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SUPREME  COURT  OF  THE  UNITED  STATES, 

OCTOBER  TERM,  1876. 


HooB,  Comptroller-General,  et  al.,  v.  Richmond  and 
Danville  Railroad  Company. 

The  court  will  not,  in  preference  to  casei  pending  between  prirate  parties,  set 
down  for  argument  a  case  in  which  the  execution  of  the  revenue  laws  of 
a  State  has  been  eigoined,  unless  it  sufflcientlj  appears  that  the  operations 
of  the  goTemment  of  the  State  will  be  embarrassed  by  delay. 

Appeal  from  the  Circait  Court  of  the  United  States  for 
the  District  of  South  Carolina. 

The  Richmond  and  Danville  Railroad  Company,  a  stock- 
holder in  the  Atlanta  and  Richmond  Air-Line  Railroad  Com- 
pany, obtained  a  decree  in  the  Circuit  Court  enjoining  the 
taxing  officers  of  South  Carolina  from  levying  and  collecting, 
and  the  last-named  company  from  paying,  any  State,  county, 
or  municipal  taxes  upon  its  property  within  that  State,  upon 
the  ground  that  by  its  charter  it  was  exempt  from  such  taxa- 
tion.   This  appeal  was  taken  from  that  decree. 

Mr.  William  Stane^  Attorney-General  of  the  State  of  South 
Carolina,  moved  that  this  cause  be  advanced  on  the  docket. 

Mr.  Chief  Justice  Watte  delivered  the  opinion  of  the 
court. 

This  motion  is  based  upon  sect.  949  of  the  Revised  Stat- 
utes, which  is  as  follows :  — 

VOL.  III.  1 
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HoGB,  Comptroller-Genbbal,  et  al.,  v.  Richmond  and 
Danvillb  Railroad  Company. 

The  court  will  not,  in  preference  to  caaei  pending  between  prirate  parties,  set 
down  for  argument  a  case  in  which  the  execution  of  the  rerenue  laws  of 
a  State  has  been  enjoined,  unless  it  sufKcientlj  appears  that  the  operations 
of  the  goTernment  of  the  State  will  be  embarrassed  by  delay. 

Appeal  from  the  Circait  Court  of  the  United  States  for 
the  District  of  South  Carolina. 

The  Richmond  and  Danville  Railroad  Company,  a  stock- 
holder in  the  Atlanta  and  Richmond  Air-Line  Railroad  Com- 
pany, obtained  a  decree  in  the  Circuit  Court  enjoining  the 
taxing  officers  of  South  Carolina  from  levying  and  collecting, 
and  the  last-named  company  from  paying,  any  State,  county, 
or  municipal  taxes  upon  its  property  within  that  State,  upon 
the  ground  that  by  its  charter  it  was  exempt  from  such  taxa- 
tion.   This  appeal  was  taken  from  that  decree. 

Mr.  William  Stone^  Attorney-General  of  the  State  of  South 
Carolina,  moved  that  this  cause  be  advanced  on  the  docket. 

Mb.  Chief  Justice  Watte  delivered  the  opinion  of  the 
court. 

This  motion  is  based  upon  sect.  949  of  the  Revised  Stat- 
utes, which  is  as  follows :  — 

VOL.  III.  1 
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'*  When  a  State  is  a  party,  or  the  execation  of  the  revenue  laws 
of  a  State  is  enjoined  or  stayed  in  any  suit  in  a  court  of  the  United 
States,  such  State,  or  the  party  claiming  under  the  revenue  laws  of 
a  State  the  execution  whereof  is  enjoined  or  stayed,  shall  be  enti- 
tled, on  showing  sufficient  reason,  to  have  the  cause  heard  at  any 
time  after  it  is  docketed,  in  preference  to  any  civil  cause  pending 
in  such  court  between  private  parties." 

The  original  act,  to  which  this  section  of  the  revision  is 
applicable,  was  passed  June  30,  1870  (16  Stat.  176).  Until 
that  time,  the  order  of  hearing  causes  in  this  court  was  regu- 
lated almost  entirely  by  rule ;  and  we  then  held  that  the  only 
cases  of  general  public  interest  which  should  be  taken  up  out 
of  their  regular  order  were  those  in  which  the  question  in  dis- 
pute would  embarrass  the  operations  of  the  goyemment  while 
it  remained  unsettled.  United  States  v.  Fossatt^  21  How.  445. 
The  statute  is  not  imperative.  It  does  not  provide  that  all 
cases  in  which  the  execution  of  the  revenue  laws  of  the  State 
is  enjoined  or  stayed  shall  have  preference  over  others  upon 
the  docket,  but  only  such  as,  upon  a  showing,  the  court  is.  of 
the  opinion  should  be  heard  out  of  their  order.  The  court 
must  determine  what  is  "sufl&cient  reason  "  for  this  preference, 
under  all  the  circumstances  of  the  case. 

In  the  present  crowded  state  of  our  docket,  it  is  incumbent 
on  us  to  take  care  that  injustice  is  not  done  to  ^^  private  pari- 
ties "  by  the  unneoessary  advancement  of  causes  affecting 
public  interests.  To  that  end  we  now  hold,  that  we  will  not 
give  preference  to  cases  in  which  the  execution  of  the  revenue 
laws  of  a  State  is  enjoined,  unless  it  sufficiently  appears  that 
the  operations  of  the  government  of  the  State  will  be  embajv 
rassed  by  delay. 

The  Illinois  Railroad  Tax  Cases,  heard  out  of  iheir  order  at 
the  last  term,  may  be  referred  to  for  the  purpose  of  illuatra^* 
tion.  There  the  question  was  as  to  the  constitutionality  of 
the  law  under  which  all  the  property  of  railroad  corporations 
in  that  State  was  taxed.  The  courts  of  the  State  had  decided 
in  favor  of  the  validity  of  the  law,  and  the  Circuit  Court  of 
the  United  States  against  it.  They  were  class  cases ;  and  their 
determination  would  dispose  of  many  other  suits  of  the  same 
character  then  pending  in  the  Circuit  Court  in  which  inter* 
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locatory  injunctions  had  been  allowed.  In  addition  to  this,  it 
-was  shown  that  the  action  of  the  Circuit  Court,  in  granting 
such  injunctions,  practically  suspended  not  only  ^^  the  enforce- 
ment of  the  reyenue  laws  of  Illinois  against  railroad  corpora^ 
tions,  but  the  collection  of  the  taxes  assessed  upon  the  capital 
stock  and  franchises  of  all  other  corporations  in  the  State,  ex- 
cept 80  far  as  such  corporations  voluntarily  pay  such  taxes." 
Under  such  circumstances,  it  is  easy  to  see  that  questions,  of 
great  public  interest  were  inTolved,  and  that  the  operations 
of  the  government  of  the  State  would  be  embarrassed,  so  long 
as  they  remained  undetermined  by  this  court.  Sufficient  reason 
was  shown,  and  the  causes  were  accordingly  advanced. 

But  here  no  such  circumstances  exist.  The  injunction  oper- 
ates only  upon  the  property  of  a  single  corporation.  The  value 
of  the  property,  or  the  amount  of  the  revenue  to  be  derived 
from  it,  is  not  shown.  No  question  affecting  the  power  of  the 
State  to  tax  other  property  is  involved.  The  only  dispute  is 
as  to  the  liability  of  the  property  of  this  single  owner  to  taxa- 
tion. The  actual  amount  in  controversy  may  be,  and  probably 
is,  much  less  than  that  in  very  many  other  cases  waiting  their 
turn  to  be  heard  in  the  regular  call  of  our  docket.  No  dis- 
puted principle  of  law  affecting  any  other  case  is,  so  far  as  we 
can  discover  from  the  record,  presented  for  our  determination. 

We  are  of  opinion,  therefore,  that  a  proper  showing  has  not 
been  made;  but,  as  we  have  not  before  announced  in  so  formal 
a  manner  the  rule  of  practice  which  we  have  established  for 
our  government  under  this  statute,  leave  is  granted  to  the 
appellant  to  renew  the  motion  if  the  defects  which  now  exist 
in  the  showing  can  be  supplied.  Motion  denied. 


Oaines  et  al.  v.  Hale  et  al. 

WImKi  in  a  iiiit  between  tome  of  the  claimants  to  the  hot  springi  in  Arkantai, 
the  Supreme  Court  of  that  State  by  ite  decree  refused  aid  to  any  of  them 
against  the  other,  except  as  to  the  improrements  erected  by  each  respectively 
00  the  property,  and  as  to  them  saved  the  rights  of  the  United  States,  thie 
court,  iMiTing  decided  in  Hot  SpringB  Caaea,  92  U.  S.  098,  that  the  United 
Stales  is  the  owner  of  the  property,  afBnns  that  decree. 
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Ebbob  to  the  Supreme  Court  of  the  State  of  Arkansas. 

Submitted  on  printed  arguments  by  Mr.  W.  M.  Rose  for  the 
plaintiffs  in  error,  and  by  Mr.  Albert  Pike^  Mr.  R.  W,  Johnr 
son,  Mr.  J.  B.  Savhom^  and  Mr.  Frederick  P.  Stanton^  for  the 
defendants  in  error. 

Mb.  Jxjsticb  Bbadley  delivered  the  opinion  of  the  court. 

The  decision  made  by  this  court  in  Hot  Springs  Cases  at  the 
last  term,  92  IT.  S.  698,  has  disposed  of  the  principal  contro- 
versy between  the  parties  in  this  case,  by  declaring  that  neither 
of  them  is  entitled  to  the  land  in  question,  and  that  the  same 
belongs  to  the  United  States.  As  the  decree  of  the  Supreme 
Court  of  Arkansas,  in  the  present  case,  does  not  contravene 
this  decision,  but  refuses  aid  to  any  of  the  parties  against  each 
other,  except  as  to  the  improvements  erected  by  each  respec* 
tively,  and  as  to  these,  saves  the  rights  of  the  United  States, 
we  do  not  perceive  any  error  in  said  decree  on  any  Federal 
question.  Decree  affirmed* 


South  Cabouna  v.  Gbobgia  et  al, 

1.  Th«  compact  between  Sooth  Carolina  and  Georgia,  made  in  1787,  by  which 

it  was  agreed  that  the  boundary  between  the  two  States  should  be  the 
nortliern  branch  or  stream  of  the  Savannah  River,  and  that  the  navigation 
of  the  river  along  a  specified  channel  should  for  ever  be  equally  free  to  the 
citizens  of  both  States,  and  exempt  from  hinderance,  interruption,  or  moles- 
tation, attempted  to  be  enforced  by  one  State  on  the  citizens  of  the  other, 
has  no  effect  upon  the  subsequent  constitutional  provision  that  Congress 
shall  have  power  to  regulate  commerce  with  foreign  nations  and  among  the 
several  States. 

2.  Congress  has  the  same  power  over  the  Savannah  Kiver  that  it  has  over  the 

other  navigable  waters  of  the  United  States. 
8.  The  right  to  regulate  commerce  includes  the  right  to  regulate  navigation, 

and  hence  to  regulate  and  improve  navigable  rivers  and  ports  on  such 

rivers. 
4.  Congress  has  power  to  close  one  of  several  channels  in  a  navigable  stream, 

if,  in  its  judgment,  the  navigation  of  the  river  will  be  thereby  improved. 

It  may  declare  that  an  actual  obstruction  is  not,  in  the  view  of  the  law,  an 

illegal  one. 
^  An  appropriation  for  the  improvement  of  a  harbor  on  a  narigable  river,  "to 

be  expended  under  the  direction  of  the  Secretary  of  War,"  confers  upon 

that  officer  the  discretion  to  determine  the  mode  of  improvement,  and 
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aathoriiet  the  direnion  of  the  water  from  one  channel  into  another,  if  in 
hia  Judgment  such  u  the  best  mode.  By  such  diyersion  preference  is  not 
giren  to  the  ports  of  one  State  over  those  of  another.  Qucere,  Whether  a 
State  suing  for  the  prevention  of  a  nuisance  in  a  navigable  river,  which  it 
one  of  its  boundaries,  must  not  aver  and  show  that  she  sustains  some  special 
and  peculiar  injury  thereby,  such  as  would  enable  a  private  person  to  main- 
tain a  similar  action. 

This  is  a  bill  in  equity,  filed  in  this  court  by  the  State  of 
South  Carolina,  praying  for  an  injunction  restraining  the  State 
of  Greorgia,  Alonzo  Taft  (Secretary  of  War),  A.  A.  Humphries 
(chief  of  the  corps  of  engineers  United  States  army),  Q.  A. 
Gilmore  (lieutenant-colonel  of  that  corps),  and  their  agents 
and  subordinates,  from  ^*  obstructing  or  interrupting  "  the  navi- 
gation of  the  Savannah  River,  in  violation  of  the  compact 
entered  into  between  the  States  of  South  Carolina  and  Georgia 
on  the  twenty-fourth  day  of  April,  1787.  The  first  and  ^oond 
articles  of  that  compact  are  as  follows :  — 

**  Article  1.  The  most  northern  branch  or  stream  of  the  river 
Savannah,  from  the  sea  or  mouth  of  such  stream  to  the  fork  or 
confluence  of  the  rivers  now  called  Tugoloo  and  Keowee,  and 
from  thence,  the  most  northern  branch  or  stream  of  the  said  river 
Tugoloo,  till  it  intersects  the  northern  boundary-line  of  South 
Carolina,  if  the  said  branch  or  stream  extends  so  far  north,  reserv- 
bg  all  the  islands  in  the  said  rivers  Tugoloo  and  Savannah  to 
Georgia ;  but  if  the  head  spring  or  source  of  any  branch  or  stream 
of  the  said  river  Tugoloo  does  not  extend  to  the  north  boundary- 
line  of  South  Carolina,  then  a  west  line  to  the  Mississippi,  to  be 
drawn  from  the  head  spring  or  source  of  the  said  branch  or  stream 
of  Tugoloo  River  which  extends  to  the  highest  northern  latitude, 
shall,  for  ever  hereafter,  form  the  separation,  limit,  and  boundary 
between  the  States  of  South  Carolina  and  Georgia* 

**Abt.  2.  The  navigation  of  the  river  Savannah,  at  and 
from  the  bar  and  mouth,  along  the  north-east  side  of  Cockspur 
Island,  and  up  the  direct  coarse  of  the  main  northern  channel, 
along  the  northern  side  of  Hutchinson's  Island,  opposite  the  town 
of  Savannah,  to  the  upper  end  of  the  said  island,  and  from  thence 
ap  the  bed  or  principal  stream  of  the  said  river  to  the  confluence 
of  the  rivers  Tugoloo  and  Keowee,  and  from  the  confluence  up 
the  channel  of  the  most  northern  stream  of  Tugoloo  River  to  its 
source,  and  back  again  by  the  same  channel  to  the  Atlantic  Ocean, 
is  hereby  declared  to  be  henceforth  equally  free  to  the  citizens  of 
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both  States,  and  exempt  from  all  duties,  tolls,  hinderanoe,  inter- 
niption,  or  molestation  whatsoever  attempted  to  be  enforced  by 
one  State  on  the  citizens  of  the  other,  and  all  the  rest  of  the  river 
Savannah  to  the  southward  of  the  foregoing  description  is  acknowl- 
edged to  be  the  exclusive  right  of  the  State  of  Georgia." 

Congress  enacted  June  28,  1874 :  ^^  That  the  following  sums 
of  money  be,  and  are  hereby,  appropriated  to  be  paid  out  of 
any  money  in  the  treasury  not  otherwise  appropriated,  to  be 
expended  under  the  direction  of  the  Secretary  of  War,  for  the 
repair,  preservation,  and  completion  of  the  following  public 
works  hereinafter  named." 

^^  For  continuing  the  improvement  of  the  harbor  at  Savan* 
nah,  $50,000."    18  Stat.  240. 

The  act  of  March  S,  1876  (18  id.  469),  contains  the  follow- 
ing appropriation :  ^^  For  the  improvement  of  the  harbor  at 
Savannah,  Ga.,  $70,000." 

The  work  which  the  bill  seeks  to  arrest  is  doing  pursuant  to 
the  authority  conferred  by  these  acts. 

The  Savannah  River,  where  it  flows  past  the  city  of  Savan- 
nah, is  divided  into  two  channels  by  Hutchinson's  Island, 
which  extends  above  and  below  the  city,  with  a  length  of 
about  six  miles,  and  a  width,  where  widest,  of  one  mile  or 
more.  Of  these  channels,  the  more  northerly  is  known  as 
Back  River,  whilst  that  which  passes  imniediately  by  the  city 
of  Savannah  is  called  Front  River. 

The  improvement  consists  in  the  construction  of  a  crib  dam 
at  a  point  known  as  the  ^^  Cross  Tides,"  for  the  purpose,  by 
diverting  a  sujfficient  quantity  of  the  water  passing  through 
the  Back  River  into  the  Front  River  channel,  of  securing  to 
the  city  a  depth  of  fifteen  feet  at  low  water. 

Mr.  William  Henry  Trescot  and  Mr.  Philip  Phillips  for  the 
complainant. 

1.  The  terms  of  the  treaty  of  Beaufort  are  perpetual.  Bior- 
dan  &  Duane,  U.  S.  Laws,  vol.  i. ;  1  Stat.  So.  Ca. ;  Wheaton's 
Int.  Law,  pt.  2,  c.  2,  sect.  268 ;  HeflEter,  Droit  Int.,  170 ;  Chirac 
Y.  Chirac^  2  Wheat.  269 ;  Chappell's  Historical  Mis.  of  Georgia, 
pt.  2,  66;  Bancroft,  vol.  viii.  187;  vol.  ix.  267;  Articles  of 
C!onfederation,  Amer.  Archives,  vol.  iv.  862-869. 

2.  Georgia  and  South  Carolina  were  competent  to  execute 
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that  treaty.  Articles  of  Confederation ;  Mturcourt  v.  OaiUmri^ 
12  Wheat.  523 ;  Spooner  t.  McComsU,  1  McLean,  847  ;  Joar- 
nal  American  Congress,  rol.  ir. ;  2  Stat.  57. 

3.  The  adoption  of  the  Federal  Constitution  did  not  abro- 
gate the  treaty.  Constitaticm  of  United  States;  Spo<mer  t. 
McCoHmeO,  ntpra;  Oidinance  of  1787;  WUttm  t.  BlaMird 
Creek  Co^  3  Pet  245;  ffogg  v.  Zane^vUh  Man^.  Co^  5  Ohio^ 
410;  Woodbowm  v.  KUboum  Mam^,  Co^  1  Abb.  158;  Pollard 
T.  RogafCe  Leuee^  3  How.  212 ;  PermoUi  v.  JPirH  Munieipali^^ 
id.  589 ;  SHrader  t.  araham,  10  id.  82 ;  Dred  Scott,  19  id.  396 ; 
Howard  v.  J^ereoUy  13  id.  405 ;  American  State  Papers,  Pub- 
lic Lands,  vol.  i.  103  ;  President's  Message,  1835,  Dec.  8,  Senate 
Doc.  1,  p.  108 ;  Engineer  Report,  1838,  MSS. ;  President's  Mea^ 
sage,  February,  1840,  Doc.  2;  id.  July,  1850,  Ex.  Doc  19; 
Appropriation  Acts,  1828-73 ;  Annual  Report,  Gen.  Gilmore^ 
1873,  pp.  16, 17 ;  Oilman  t.  Philadelphia,  3  WaU.  928 ;  Fowler 
T.  Lmdeeif,  8  DaU.  41L 

4.  The  acts  of  Congress  should  be  so  construed  and  executed 
as  not  to  invade  the  rights  of  the  State  under  the  compact 
{Aldridge  v.  WUHamSy  3  How.  24;  Savinga-Bank  y.  United 
SUUee^  19  WalL  237  ;  Fisher  t.  United  Statee,  2  Cranch,  385; 
United  StaUs  v.  Kirbjf,  7  Wall.  486 ;  Baeh  v.  Vankleek,  7  Johns. 
502 ;  Cohens  v.  Virginia,  6  Wheat.  264;  Comtn.  t.  Dounes,  24 
Pick.  280),  or  to  give  preference  to  the  ports  of  one  State 
oyer  those  of  another. 

5.  The  State  is  the  proper  party  complainant.  Georgetowfk 
y.  Canal  Co.,  12  Pet.  91 ;  Cohene  y.  Virginia,  6  Wheat.  264 ; 
Georgia  y.  Stanton,  6  Wall.  75. 

6.  The  equity  side  of  the  court  is  properly  inyoked.  Wheel- 
ing Bridge  Case,  13  How.  560;  Georgetown  y.  Canal  Co^ 
mpra. 

7.  The  court  will  not  enter  into  the  question  as  to  the  degree 
of  the  obstruction.  Qreen  y.  Biddle,  8  Wheat.  2;  King  y. 
Ward,  4  Ad.  &  El.  384. 

Mr.  Solicitor' Q-eneral  Phillips,  contra. 

1.  South  Carolina  and  Georgia,  by  becoming  members  of 
the  Union,  stripped  themselyes  of  all  power  under  the  second 
article  of  their  agreement  of  1787,  when  the  United  States 
undertook  to  regulate  the  nayigation  of  the  riyer.    Both  States 
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were,  thereafter,  excluded  from  interference  with  it.  Cooley  v. 
Board  of  Wardens  of  Port  of  Philadelphia  et  aL^  12  How.  299 ; 
GUman  v.  Philadelphia^  8  Wall.  718;  Crandail  v.  State  of 
Nevada^  9  id.  35. 

2.  That  agreement  confers  no  present  rights  upon  citizens 
of  South  Carolina  to  navigate  the  Savannah.  Their  rights,  in 
common  with  those  of  all  citizens  of  the  United  States,  are  per- 
fect under  the  Constitution,  and  cannot  be  vindicated  by  a  suit 
in  the  name  of  the  State. 

8.  When  a  State  brings  suit  in  a  court  of  the  United  States, 
it  appears  in  its  private  capacity,  is  treated  as  other  litigants, 
and  must  make  out  such  a  cause  of  action  as  would  entitle 
them,  under  the  same  circumstances,  to  recover.  Pennst/lvania 
V.  The  Wheeling  and  Belmont  Bridge  Co.y  18  How.  618 ;  City  of 
Q-eorgetown  v.  TJie  Alexandria  Canal  Co.^  12  Pet.  91.  The 
property  rights  of  South  Carolina  are  not  inyolved,  and  there 
is  no  pretence  of  any  apprehended  damage  to  them  by  reason 
of  this  pretended  obstruction.  The  only  ground  of  complaint 
is,  that  the  interests  of  her  citizens  may  be  thereby  injuriously 
affected. 

4.  The  navigation  of  the  Savannah  River  will  not  be  ob- 
structed by  the  contemplated  mode  of  improvement.  The  plan 
therefor  adopted  after  thorough  examination  by  experienced 
and  skilful  engineers,  and  approved  by  the  appropriate  com- 
mittees of  the  two  houses,  received  the  ultimate  sanction  of 
Congress.  That  body  has  the  unquestionable  power  to  im- 
prove the  navigable  waters  of  the  United  States,  and  is  the 
exclusive  judge  of  the  most  expedient  mode  of  exercising  it. 
Full  discretion  in  the  expenditure  of  the  sum  appropriated  has 
been  confided  to  the  Secretary  of  War,  who  will  carry  out  that 
plan.  It  is  an  idle  pretence,  that,  by  so  doing,  preference  will 
be  given  to  the  ports  of  one  State  over  those  of  another. 

Mr.  Justice  Strong  delivered  the  opinion  of  the  court. 

We  do  not  perceive  that,  in  this  suit,  the  State  of  South 
Carolina  stands  in  any  better  position  than  that  which  she 
would  occupy  if  the  compact  of  1787  between  herself  and 
Georgia  had  never  been  made.  That  compact  defined  the 
boundary  between  the  two  States  as  the  most  northern  branch 


Oct  1876.]     Somn  Garouna  v.  Gbdboia  et  al.  9 

or  Biream  of  the  river  Sayannah  from  the  sea,  or  mouth  of  the 
stream,  to  the  fork  or  confluence  of  the  rivers  then  called  Togo- 
loo  and  Keowee.  The  second  article  declared  that  the  naviga- 
tion of  the  river  Savannah,  at  and  from  the  bar  and  mouth, 
along  the  north-east  side  of  Cockspur  Island,  and  up  the  direct 
course  of  the  main  northern  channel,  along  the  northern  side 
of  Hutchinson's  Island,  opposite  the  town  of  Savannah,  to  the 
upper  end  of  said  island,  and  from  thence  up  the  bed  or  prin- 
cipal stream  of  the  said  river  to  the  confluence  of  the  rivers 
Tugoloo  and  Keowee,  .  .  .  should  thenceforth  be  equally  free 
to  tiie  citizens  of  both  States,  and  exempt  from  all  duties,  tolls, 
hinderance,  interruption,  or  molestation  whatsoever,  attempted 
to  be  enforced  by  one  State  on  the  citizens  of  the  other.  Un- 
doubtedly this  assured  to  the  citizens  of  the  two  States  the  free 
and  unobstructed  navigation  of  the  channel  described,  precisely 
the  same  right  which  they  would  have  possessed  had  the  origi- 
nal charters  of  the  two  provinces,  Georgia  and  South  Carolina, 
fixed  the  Savannah  River  as  the  boundary  between  them.  It 
needed  no  compact  to  give  to  the  citizens  of  adjoining  States  a 
right  to  the  free  and  unobstructed  navigation  of  a  navigable 
river  which  was  the  boundary  between  them.  But  it  matters 
not  to  this  case  how  the  right  was  acquired,  whether  under  the 
compact  or  not,  or  what  the  extent  of  the  right  of  South  Caro- 
lina was  in  1787.  After  the  treaty  between  the  two  States 
was  made,  both  the  parties  to  it  became  members  of  the 
United  States.  Both  adopted  the  Federal  Constitution,  and 
thereby  joined  in  delegating  to  the  general  government  the 
right  to  ^^  regulate  commerce  with  foreign  nations,  and  among 
the  several  States."  Whatever,  therefore,  may  have  been  their 
rights  in  the  navigation  of  the  Savannah  River  before  they 
entered  the  Union,  either  as  between  themselves  or  against 
others,  they  both  agreed  that  Congress  might  thereafter  do 
every  thing  which  is  within  the  power  thus  delegated.  That 
the  power  to  regulate  inter-State  commerce,  and  commerce 
with  foreign  nations,  conferred  upon  Congress  by  the  Constitu- 
tion, extends  to  the  control  of  navigable  rivers  between  States, 
— rivers  that  are  accessible  from  other  States,  at  least  to  the 
extent  of  improving  their  navigability,  —  has  not  been  ques- 
tioned during  the  argument,  nor  could  it  be  with  any  show  of 
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feason.  From  an  early  period  in  the  history  of  the  goyem* 
ment,  it  has  been  so  understood  and  determined.  Prior  to  the 
adoption  of  the  Federal  Constitution,  the  States  of  South  Caro- 
lina and  Georgia  together  had  complete  dominion  over  the 
navigation  of  the  Savannah  River.  By  mutual  agreement  they 
might  have  regulated  it  as  they  pleased.  It  was  in  their  power 
to  prescribe,  not  merely  on  what  conditions  commerce  might 
be  conducted  upon  the  stream,  but  also  how  the  river  might  be 
navigated,  and  whether  it  might  be  navigated  at  all.  They 
could  have  determined  that  all  vessels  passing  up  and  down 
the  stream  should  pursue  a  defined  course,  and  that  they  should 
pass  along  one  channel  rather  than  another,  where  there  were 
two.  They  had  plenary  authority  to  make  improvements  in 
the  bed  of  the  river,  to  divert  the  water  from  one  channel  to 
another,  and  to  plant  obstructions  therein  at  their  will.  This 
will  not  be  denied ;  but  the  power  to  ^^  r^ulate  commerce," 
conferred  by  the  Constitution  upon  Congress,  is  that  which 
previously  existed  in  the  States.  As  was  said  in  Gilman  v. 
Philadelphia^  3  Wall.  724,  "Commerce  includes  navigation. 
The  power  to  regulate  commerce  comprehends  the  control  for 
that  purpose,  and  to  the  extent  necessary,  of  all  the  navigable 
rivers  of  the  United  States  which  are  accessible  from  a  State 
other  than  those  in  which  they  lie.  For  this  purpose  they  are 
the  public  property  of  the  nation,  and  subject  to  all  the  requi- 
site legislation  by  Congress.  This  necessarily  includes  the 
power  to  keep  these  open  and  free  from  any  obstruction  to 
their  navigation  interposed  by  the  States,  or  otherwise;  to 
remove  such  obstructions  where  they  exist ;  and  to  provide,  by 
such  sanctions  as  they  may  deem  proper,  against  the  occurrence 
of  the  evil  and  for  the  punishment  of  the  offenders.  For  these 
purposes  Congress  possesses  all  the  powers  which  existed  in 
the  States  before  the  adoption  of  the  national  Constitution,  and 
which  have  always  existed  in  the  Parliament  in  England." 
Such  has  uniformly  been  the  construction  given  to  that  clause 
of  the  Constitution  which  confers  upon  Congress  the  power  to 
regulate  commerce. 

But  it  is  insisted  on  behalf  of  the  complainant,  that,  though 
Congress  may  have  the  power  to  remove  obstructions  in  the 
navigable  waters  of  the  United  States,  it  has  no  right  to 
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authorize  placing  obstructiouB  therein ;  that  while  it  may  im- 
prove navigation,  it  may  not  impede  or  destroy  it.  Were  this 
conceded,  it  could  not  BSect  our  judgment  of  the  present  case. 
The  record  exhibits  that  immediately  above  the  city  of  Savan- 
nah the  river  is  divided  by  Hutchinson's  Island,  and  that  there 
is  a  natural  channel  on  each  side  of  the  island,  both  uniting  at 
the  head.  The  obstruction  complained  of  is  at  the  point  of 
divergence  of  the  two  channels,  and  its  purpose  and  probable 
effect  are  to  improve  the  southern  channel  at  the  expense  of 
the  northern,  by  increasing  the  flow  of  the  water  through  the 
former,  thus  increasing  its  depth  and  water-way,  as  also  the 
scouring  effects  of  the  current.  The  action  of  the  defendants 
is  not,  therefore,  the  destruction  of  the  navigation  of  the  river. 
True,  it  is  obstructing  the  water-way  of  one  of  its  channels,  and 
compelling  navigation  to  use  the  other  channel;  but  it  is  a 
means  employed  to  render  navigation  of  the  river  more  con- 
venient,-^ a  mode  of  improvement  not  uncommon.  The  two 
channels  are  not  two  rivers,  and  closing  one  for  the  improve-- 
ment  of  the  other  is  in  no  just  or  legal  sense  destroying  or 
impeding  the  navigation.  If  it  were,  every  structure  erected 
in  the  bed  of  the  river,  whether  in  the  channel  or  not,  would 
be  an  obstruction.  It  might  be  a  light-house  erected  on  a  sub* 
merged  sand-bank,  or  a  jetty  pushed  out  into  the  stream  to  nar^ 
row  the  water-way,  and  increase  the  depth  of  water  and  the 
direction  and  the  force  of  the  current,  or  the  pier  of  a  bridge 
standing  where  vessels  now  pass,  and  where  they  can  pass  only 
at  very  high  water.  The  impediments  to  navigation  caused  by 
such  structures  are,  it  is  true,  in  one  sense,  obstructions  to  navi* 
gation ;  but,  so  far  as  they  tend  to  facilitate  commerce,  it  is  not 
claimed  that  they  are  unlawful.  In  what  respect,  except  in 
degree,  do  they  differ  from  the  acts  and  constructions  of  which 
the  plaintiff  complains  ?  All  of  them  are  obstructions  to  the 
natural  flow  of  the  river,  yet  all,  except  the  pier,  are  improve- 
ments to  its  navigability,  and  consequently  they  add  new  facili- 
ties to  the  conduct  of  commerce.  It  is  not,  however,  to  be 
conceded  that  Congress  has  no  power  to  order  obstructions  to 
be  placed  in  the  navigable  waters  of  the  United  States,  either 
to  assist  navigation  or  to  change  its  direction  by  forcing  it  into 
one  channel  of  a  river  rather  than  the  other.    It  may  build 
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light-houBes  in  the  bed  of  the  stream.  It  may  construct  jetties. 
It  may  require  all  navigators  to  pass  along  a  prescribed  chan- 
nel, and  may  close  any  other  channel  to  their  passage.  If,  as 
we  have  said,  the  United  States  have  succeeded  to  the  power 
and  rights  of  the  several  States,  so  far  as  control  over  inter* 
State  and  foreign  commerce  is  concerned,  this  is  not  to  be 
doubted.  Might  not  the  States  of  South  Carolina  and  Georgia, 
by  mutual  agreement,  have  constructed  a  dam  across  the  cross- 
tides  between  Hutchinson  and  Argyle  Islands,  and  thus  have 
confined  the  navigation  of  the  Savannah  River  to  the  south- 
em  channel?  Might  they  not  have  done  this  before  they 
suiTendered  to  the  Federal  government  a  portion  of  their 
sovereignty?  Might  they  not  have  constructed  jetties,  or 
manipulated  the  river,  so  that  commerce  could  have  been 
carried  on  exclusively  through  the  southern  channel,  on  the 
south  side  of  Hutchinson's  Island?  It  is  not  thought  that 
these  questions  can  be  answered  in  the  negative.  Then  why 
may  not  Congress,  succeeding,  as  it  has  done,  to  the  authority 
of  the  States,  do  the  same  thing  ?  Why  may  it  not  confine 
the  navigation  of  the  river  to  the  channel  south  of  Hutchin- 
son's Island ;  and  why  is  this  not  a  regulation  of  commerce,  if 
commerce  includes  navigation  ?  We  think  it  is  such  a  regu- 
lation. 

Upon  this  subject  the  case  of  Pennst/lvania  v.  The  Whed- 
ing  and  Belmont  Bridge  Co.y  18  How.  421,  is  instructive. 
There  it  was  ruled  that  the  power  of  Congress  to  regulate 
commerce  includes  the  regulation  of  intercourse  and  naviga- 
tion, and  consequently  the  power  to  determine  what  shall  or 
shall  not  be  deemed,  in  the  judgment  of  law ^  an  obstruction  of 
navigation.  It  was,  therefore,  decided  that  an  act  of  Congress 
declaring  a  bridge  over  the  Ohio  River,  which  in  fact  did 
impede  steamboat  navigation,  to  be  a  lawful  structure,  and 
requiring  the  officers  and  crews  of  vessels  navigating  the  river 
to  regulate  their  vessels  so  as  not  to  interfere  with  the  eleva- 
tion and  construction  of  the  bridge,  was  a  legitimate  exercise 
of  the  power  of  Congress  to  regulate  commerce. 

It  was  further  ruled  that  the  act  was  not  in  conflict  with  the 
provision  of  the  Constitution,  which  declares  that  no  prefer- 
ence shall  be  given  by  any  regulation  of  commerce  or  revenue 
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to  t^e  ports  of  one  State  over  those  of  another.  The  judgment 
in  that  case  is,  also,  a  sufficient  answer  to  the  claim  made  by 
file  present  complainant,  that  closing  the  channel  on  the 
South  Carolina  side  of  Hutchinson's  Island  is  a  preference 
given  to  the  ports  of  Georgia  forbidden  by  this  clause  of  the 
Constitution.  It  was  there  said  that  the  prohibition  of  such  a 
preference  does  not  extend  to  acts  which  may  directly  benefit 
the  ports  of  one  State  and  only  incidentally  injuriously  affect 
those  of  another,  such  as  the  improvement  of  rivers  and  har- 
bors, the  erection  of  light-houses,  and  other  facilities  of  com- 
merce. "  It  will  not  do,"  said  the  court,  "  to  say  that  the 
exercise  of  an  admitted  power  of  Congress  conferred  by  the 
Constitution  is  to  be  withheld,  if  it  appears  or  can  be  shown 
that  the  effect  and  operation  of  the  law  may  incidentally 
extend  beyond  the  limitation  of  the  power."  The  case  of  The 
Clintan  Bridge^  10  Wall.  454,  is  in  full  accord  with  this  deci- 
sion. It  asserts  plainly  the  power  of  Congress  to  declare  what 
is  and  what  is  not  an  illegal  obstruction  in  a  navigable  stream. 

The  plaintiff  next  contends  that  if  Congress  has  the  power 
to  authorize  the  construction  of  the  work  in  contemplation  and 
in  prepress,  whereby  the  water  will  be  diverted  from  the  north- 
em  into  the  southern  channel  of  the  river,  no  such  authority 
has  been  given.  With  this  we  cannot  concur.  By  an  act  of 
Congress  of  June  23,  1874,  an  appropriation  was  made  of 
$50,000,  to  be  expended  under  the  direction  of  the  Secretary 
of  War,  for  the  repairs,  preservation,  and  completion  of  certain 
public  works,  and,  inter  alia^  "  for  the  improvement  of  the  har^ 
bor  of  Savannah."  The  act  of  March  8, 1875,  made  an  addi- 
tional appropriation  of  $70,000,  ^^  for  the  improvement  of  the 
harbor  of  Savannah,  Geoi^a."  It  is  true  that  neither  of  these 
acts  directed  the  manner  in  which  these  appropriations  should 
be  expended.  The  mode  of  improving  the  harbor  was  left  to 
the  discretion  of  the  Secretary  of  War,  and  the  mode  adopted 
under  his  supervision  plainly  tends  to  the  improvement  con- 
templated. We  know  judicially  the  fact  that  the  harbor  is  the 
river  in  front  of  the  city,  and  the  case,  as  exhibited  by  the  plead- 
ings, reveals  that  the  acts  of  which  the  plaintiff  complains  tend 
directly  to  increase  the  volume  of  water  in  the  channel  opposite 
the  city,  as  well  as  the  width  of  the  water-way.    Without 
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relying  at  all  upon  the  report  of  the  engineers,  which  was 
before  Congress,  and  which  recommended  precisely  what  was 
done,  we  can  come  to  no  other  conclusion  than  that  the  defend- 
ants are  acting  within  the  authority  of  the  statutes,  and  that 
the  structure  at  the  cros&-tides  intended  to  divert  the  water 
from  the  northern  channel  into  the  southern  is,  in  the  judgment 
of  the  law,  no  illegal  obstruction.  The  plaintiff  has,  therefore, 
made  no  case  suf&cient  to  justify  an  injunction,  even  if  the 
State  is  in  a  position  to  ask  for  it. 

But,  in  resting  our  judgment  upon  this  ground,  we  are  not 
to  be  understood  as  admitting  that  a  State,  when  suing  in  this 
court  for  the  prevention  of  a  nuisance  in  a  navigable  river  of 
the  United  States,  must  not  aver  and  show  that  it  will  sustain 
some  special  and  peculiar  injury  therefrom^  such  as  would 
enable  a  private  person  to  maintain  a  similar  action  in  another 
court.  Upon  that  subject  we  express  no  opinion.  It  is  suffi* 
cient  for  the  present  case  to  hold,  as  we  do,  that  the  acts  of  the 
defendants,  of  which  South  Carolina  complains,  are  not  unlaw* 
ful,  and  consequently  that  there  is  no  nuisance  against  which 
an  injunction  should  be  granted* 

The  special  injunction  heretofore  ordered  is  dissolved,  and 
the  BiU  diifnuted. 
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1.  An  order  etriking  out  an  answer,  as  it  ends  the  canse,  leaves  the  action  unde- 
fended, and  confers  a  right  to  immediate  Judgment,  is  subject  to  reriew  in 
the  appellate  court 

SL  The  court  below  having^  on  demurrer,  held  an  answer  to  be  sufficient^  directed 
it  to  be  made  more  specific  and  certain.  The  party  thereupon  filed  an 
answer,  which,  although  in  substantial  compliance  with  the  order,  was 
stricken  out,  and  judgment  rendered  in  favor  of  the  plaintift  for  the 
amount  of  the  claim  sued  on.  Held,  that  the  action  of  the  court  in  striking 
out  the  answer  and  proceeding  to  judgment  was  erroneous. 

Ebrob  to  the  Circuit  Court  of  the  United  States  for  the 
Western  District  of  Arkansas. 

Submitted  on  printed  arguments  by  Mr,  Benjamin  21  BwM 
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for  the  plaintiffB  in  error,  and  by  Mr.  J%aac  Dayton  for  the 
defendants  in  error. 

Mb.  Justice  Huitt  delivered  the  opinion  of  the  court. 

This  action  was  brought  to  recover  the  amount  of  two  prom* 
lasory  notes  of  $1,000  each,  given  by  the  firm  of  Fuller  &  Mo- 
Kibben  to  H.  B.  Claflin  &  Co.,  and  dated  July  1,  1870. 

A  defence  was  set  up  that  the  execution  of  the  notes  was 
procured  by  an  agent  of  the  holders,  who  presented  the  state* 
ment  of  an  account  showing  a  balance  of  (13,407.73;  that, 
believing  the  sl^tement  to  be  accurate,  the  defendants  gave 
the  notes  in  suit  and  two  others,  in  all  equalling  the  amount 
claimed  by  the  statement;  that  the  statement  was,  in  fact, 
lalse  and  fraudulent ;  that  due  on  the  account  there  was  less 
than  tl,550,  which  has  since  been  paid  to  Claflin  &  Co. 

To  this  answer  a  demurrer- was  interposed  and  overruled.  . 

A  motion  was  then  made,  and  granted,  that  the  answer  be 
rendered  mora  specific  by  setting  forth  the  statement  therein 
referred  to,  and  the  items  and  particulars  of  the  alleged  falsity. 
In  obedience  to  this  order  a  further  answer  was  filed. 

A  motion  was  then  made  to  strike  out  the  further  answer  as 
not  being  a  compliance  with  the  ordeB,  and  for  judgment.  The 
motion  was  granted,  a  request  for  time  until  the  next  morning 
to  perfect  the  answer  was  refused,  and  judgment  entered  for 
the  amount  of  the  notes.  From  this  judgment  the  present 
writ  of  error  is  brought. 

It  is  objected,  preliminarily,  that  the  order  directing  the 
answer  to  be  made  more  specific  is  one  depending  upon  the  dis- 
cretion of  the  court,  and  that  it  is  not  appealable.  It  is  said 
that  the  refusal  of  the  court  to  grant  further  time  to  perfect 
the  answer  is  also  a  discretionary  order,  and  not  appealable. 
This  may  be  true.  There  is  undoubtedly  a  large  class  of  cases 
involving  the  procedure  merely  in  a  cause,  in  which  the  court 
acts  as  in  its  discretion  it  thinks  best,  and  where  no  appeal  can 
be  taken  from  its  decision. 

It  is  quite  likely  that  an  order  to  make  the  answer  more 
specific  falls  within  tjiis  category.  So  it  may  well  be  conceded 
that  the  refusal  to  give  further  time  until  the  next  morning, 
to  comply  with  the  direction,  comes  within  the  same  rule.    It 
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may  appear  harsh  to  us,  but  the  judge  holding  the  circuit  was 
better  able,  knowing  all  the  circumstances,  to  determine  the 
point  than  are  we,  at  a  distant  time  and  place. 

The  rule  we  are  speaking  of  has  sometimes  been  held  to 
apply  to  an  order  refusing  to  strike  out  an  answer.  4  How. 
Pr.  482.  But  it  does  not  apply  to  an  order  which  strikes  out 
an  answer.  That  is  not  a  mere  procedure  in  the  cause.  It  is 
the  ending  of  the  cause,  leaving  the  action  undefended  and 
with  a  right  to  immediate  judgment.  Accordingly,  we  find  in 
this  case,  that  the  same  order  entered  on  the  8th  of  Decem- 
ber, 1873,  at  nine  o'clock  in  the  morning,  which  directed  the 
amended  answer  to  be  struck  out  and  denied  permission  to  file 
a  further  answer  on  the  next  morning,  also  contained  a  final 
judgment  for  the  amount  of  the  notes  described,  with  interest 
and  costs,  and  directed  that  execution  issue  therefor.-  Such  an 
order  has  often  been  held  to  be  appealable.  Mandebaum  y.  The 
People,  8  Wall.  810 ;  Hozey  v.  BacKan,  16  Pet.  215;  TrusUeM 
V.  Forhen,  8  How.  285;  Crucible  Co.  v.  SUel  Workn,  9  Abb. 
Pr.  N.  s.  195;  Union  Bank  v.  Mott,  11  Abb.  Pr.  42;  Sheir 
den  v.  AdamSy  18  id.  405. 

The  question  then  recurs  upon  the  merits  of  the  order  strik* 
ing  out  the  answer,  on  flie  ground  that  it  was  not  in  compli- 
ance with  the  rule  requiring  certain  particulars  to  be  stated. 
The  first  answer  alleged  that  the  statement  furnished  by  the 
agent  of  Claflin  &  Co.  was  false,  and  that  instead  of  there 
being  a  balance  of  $8,400  then  due  from  the  debtors,  as  in  the 
statement  set  forth,  there  was  due  less  than  $1,550.  The  court 
ordered  that  this  answer  should  be  made  more  definite  and 
precise,  in  two  particulars :  1st,  that  the  statement  referred  to 
should  be  set  forth  in  the  answer ;  and,  2d,  that  the  particu- 
lars and  items  of  alleged  fraud  or  error  should  be  stated  with 
certainty  and  precision. 

The  first  direction  was  performed  by  the  allegation  of  the 
answer  that  ^^  the  original  of  said  statement  had  been  lost  or 
destroyed,  but  a  copy  of  which,  except  the  credits  dated  on  said 
copy  on  and  after  July  1,  1870,  is  filed  with  the  deposition  of 
Lyman  Mallory,  marked  exhibit  B,  of  depositions  in  said 
cause."  A  copy  of  a  lost  document  is  attached  to  the  deposi- 
tion of  Mallory,  the  agent  who  made  the  statement,  and  who 
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^ypean  to  haye  been  examined  upon  deposition^  and,  as  we 
may  presume,  on  behalf  of  his  employers.  This  is  a  reasonable 
compliance  with  the  direction.  It  is  an  allegation  that  the 
creditors  themselyes  are  in  possession  of  and  have  filed  a  copy 
of  the  statement,  that  the  debtors  admit  the  accuracy  of  the 
copy  filed  by  their  adversaries,  that  the  original  is  lost  or  de- 
stroyed, and  that  it  is  out  of  their  power  to  produce  it* 

The  second  requisition  is  also  fairly  complied  with ;  to  wit, 
that  a  specification  of  the  alleged  items  of  error  shall  be  made. 
Thus,  it  was  alleged  in  the  second  answer,  that,  instead  of 
there  being  due  to  Claflin  &  Co.  the  sum  of  $3,407,  there  was 
due  less  than  $1,550;  and  the  difference  between  these  two 
sums,  and  in  items  which  should  have  been  credited  in  the 
statement,  were  set  forth  as  follows :  — 

1.  The  sum  of  $801,  the  amount  of  a  bill  of  goods  lost  in  tran- 
sit, which  the  plaintiffs  recovered  from  the  owners,  but  which 
they  fraudulentiy  included  in  the  account  against  the  defendants. 

2.  The  sum  of  $162.25,  the  amount  of  a  bill  of  balmorals, 
which  was  twice  charged  against  the  defendants. 

^  8.  That  the  plaintiffs  fraudulently  omitted  to  give  a  suffi- 
cient credit,  by  the  sum  of  $602.79,  for  money  received  on 
account  of  the  defendants  for  cotton  *8unk  in  the  Arkansas 
River,  from  certain  underwriters  at  New  Orleans. 

4.  That  there  was  a  failure  to  credit  the  sum  of  $24.22,  paid 
on  the  ninth  day  of  April,  1868. 

These  four  items  aggregate  the  sum  of  more  than  $1,590, 
and,  so  far  as  they  went,  were  specifications  of  the  items  set 
forth  in  the  answer.  We  think  there  was  no  ground  for  the 
alleged  failure  to  comply  with  the  order  of  the  court  in  respect 
to  specifying  the  items. 

It  is  further  objected  that  the  answer  is  not  good  in  law,  for 
that  it  does  not  show  how  the  fraud  was  effected.  The  court 
below,  upon  demurrer,  held  the  answer  to  be  good.  This  de- 
cision stands  unreversed,  and  is  the  law  of  this  case.  But  we 
are  not  discussing  that  question.  The  point  whether  the  answer 
contained  a  sufficient  compliance  with  the  previous  order  of  the 
court,  and  whether,  for  the  absence  of  such  compliance,  the  court 
i  justified  in  striking  it  out,  is  all  that  is  before  us. 

We  are  of  the  opinion  that  there  was  error  in  the  proceed* 

VOL.  III.  2 
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ing  below ;  that  the  order  striking  out  the  answer  and  the  final 
judgment  rendered  should  be  reyersed,  and  the  case  remanded 
to  tiie  Circuit  Court  for  further  proceedings* 

JEtii  $0  ordered. 


Ex  PABTE  Pabks. 

1.  Where  an  inferior  court  has  jurisdiction  of  the  cause  and  the  person  in  a 

criminal  suit,  and  no  writ  of  error  lies  from  this  court,  it  will  not  on  hahea$ 
eorpuM  review  the  legtlitj  of  the  proceedings. 

2.  It  is  only  where  the  proceedings  below  are  entirely  Yoid,  either  for  want  of 

jurisdiction,  or  other  cause,  that  such  relief  will  be  giren. 
8.  Whether  a  matter  for  which  a  party  is  indicted  in  the  District  Court  is,  or  is 

not,  a  crime  against  the  laws  of  the  United  States,  is  a  question  within  the 

jurisdiction  of  that  court,  which  It  must  decide.    Its  decision  will  not  be 

reyiewed  here  by  habea$  corjmi, 
4.  Ex  parte  Yerger,  8  Wall.  85,  and  Ex  parte  Lange,  18  id.  168,  referred  to  and 

approved. 

Mb.  William  Gbeen  presented  the  petition  of  Richard  S. 
Parks  praying  for  a  writ  of  habeou  corpue. 

The  petition  is  set  forth,  and  the  facts  in  the  case  are  stated, 
in  the  opinion  of  the  coart. 

Mb.  Justice  Bbadusy  delivered  the  opinion  of  the  court. 

The  petitioner  for  habette  eorpui  in  this  case  was  convicted 
of  forgery  in  the  District  Court  of  the  United  States  for  the 
Western  District  of  Vii^nia,  and  is  in  custody  by  virtue  of  a 
commitment  under  sentence  of  imprisonment  in  the  peniten- 
tiary for  said  offence.  Complaining  that  his  conviction  was 
illegal,  by  reason  that  the  act  for  which  he  was  convicted  was 
not  a  crime  against  the  laws  of  the  United  States,  he  applied 
to  the  circuit  judge  for  a  habecu  corpue^  and,  after  a  hearing 
thereon,  was  remanded  into  custody.  Not  being  satisfied  with 
this  decision,  he  now  applies  to  this  court  for  a  habeas  carpus. 
His  petition  is  as  follows :  — 

^  To  ^  BonorcMe  Morrison  R.  White,  Chief  JusHee,  and  his 
Associates^  JttsHees  of  the  Supreme   Court    of  the   United 
States: 
*<  The  petition  of  Richard  S.  Parks  respectfully  represents,  that 

your  petitioner  is  illegally  confined  in  jail,  at  Harrisonburg,  in  Yir- 
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ginia,  being  in  the  castod  j  of  A.  S.  Gray,  as  Marshal  of  the  United 
States  for  the  Western  District  of  Virginia,  by  virtue  of  a  commit- 
ment  under  an  illegal  sentence  of  the  District  Court  of  the  United 
States  for  the  said  district,  the  same  (seatence)  being  void  and  in 
law  a  nullity,  for  want  of  jurisdiction  in  the  said  court  to  pass  it 
upon  and  against  your  petitioner,  which  said  sentence  was  pro- 
nounced in  a  case  of  the  United  States  against  your  petitioner,  a 
transcript  of  the  record  whereof  is  herewith  presented.  That  your 
petitioner  heretofore  made  application  to  the  honorable  judge  of 
Circuit  Court  of  the  United  States  for  the  said  district,  that  he 
would  order  the  discharge  of  your  petitioner  upon  a  writ  of  JuxheOB 
corpus  sued  out  for  that  object;  but  his  honor,  the  said,  judge  of 
tiie  Circuit  Court,  instead  of  discharging,  remanded  him  to  the 
custody  of  the  said  marshal,  as  will  appear  from  a  transcript  of  his 
order  in  the  sud  matter,  which  transcript  is  likewise  herewith  pre- 
sented. And  that  your  petitioner  therefore  prays  at  your  honors* 
hands  the  benefit  of  the  writ  of  habecta  corpus^  to  be  directed  to 
the  said  marshal,  commanding  him  to  have  before  your  honors,  at 
a  day  and  place  to  be  named  therein,  the  body  of  your  petitioner, 
together  with  the  cause  of  his  capture  and  detention,  to  undergo 
and  receive  whatsoever  your  honors  shall  then  and  there  consider 
of  him  in  that  behalf. 
"  And  your  petitioner  will  ever  pray,  Ac 

"Rich'd  S.  Pabks.'* 

The  transcript  of  the  record  of  conviction,  which  accom- 
panies the  petition,  shows  that  the  petitioner  was  indicted  for 
forging  iihe  signature  of  C.  Douglass  Gray,  register  in  bank- 
ruptcy, to  iihe  following  receipt:  — 

'^HABBisoKBUBa,  July  80, 1872. 
^  Received  of  J.  D.  Martin,  by  R.  S.  Parks,  his  attorney,  the 
application,  with  necessary  papers,  for  adjudication  in  bankruptcy 
of  said  Martin ;  also,  $50,  amount  of  required  deposit. 

"C.  DouaLASs  Qbat,  ItegUter.^* 

One  count  of  the  indictment  charges  that  Parks  committed 
the  forgery  for  the  purpose  of  authenticating  the  commence- 
ment of  proceedings  in  bankruptcy  in  the  case  of  J.  D.  Martin. 
Another  count  alleges  the  purpose  to  have  been  to  authenticate 
a  proceeding  in  the  said  case ;  namely,  the  filing  of  the  paper 
with  the  register.  There  was  a  third  count,  which  did  not 
state  the  purpose. 
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The  petitioner  contendB  that  the  forging  of  this  receipt  is 
not  a  crime  by  any  act  of  Congress,  and  that,  as  the  courts  of 
the  United  States  have  no  common-law  juriscliction  of  crimes, 
the  District  Court  had  no  jurisdiction  to  try  him  for  the 
offence.  The  indictment  is  founded  on  the  forty-sixth  section 
of  the  Bankrupt  Act  (re-enacted  and  made  more  general  in 
sect.  5419  of  the  Revised  Statutes),  which  declares,  that  ^^  if 
any  person  shall  forge  the  signature  of  a  judge,  register,  or 
other  officer  of  the  court,  or  knowingly  concur  in  using  any 
such  forged  or  counterfeited  signature  .  .  •  for  the  purpose  of 
authenticating  any  proceeding  or  document,  •  •  •  such  person 
shall  be  guilty  of  felony,"  &c.  The  petitioner  insists  that  the 
paper  whose  forgery  is  charged  is  not  a  document  which  could 
be  used  in  evidence  in  any  proceeding,  by  reason  of  its  being 
authenticated  by  the  official  signature  of  the  register.  This 
proposition  may  be  questioned.  But  suppose  it  were  true,  the 
receipt  could  be  used  in  evidence,  if  genuine,  for  the  purpose 
of  showing  the  fact  stated  therein  as  against  the  signer  in  his 
official  as  well  as  private  capacity.  At  all  events,  it  is  not  clear 
and  free  from  all  doubt  that  the  forgery  is  not  within  the  terms 
of  the  statute. 

But  the  question  whether  it  was  or  was  not  a  crime  within 
the  statute  was  one  which  the  District  Court  was  competent 
to  decide.  It  was  before  the  court,  and  within  its  jurisdiction. 
No  other  court,  except  the  Circuit  Court  for  the  same  districti 
having  concurrent  jurisdiction,  was  as  competent  to  decide  the 
question  as  the  District  Court. 

Whether  an  act  charged  in  an  indictment  is  or  is  not  a 
crime  by  the  law  which  the  court  administers  (in  this  case  the 
statute  law  of  the  United  States),  is  a  question  which  has 
to  be  met  at  almost  every  stage  of  criminal  proceedings ;  on 
motions  to  quash  the  indictment,  on  demurrers,  on  motions  to 
arrest  judgment,  &c.  The  court  may  err,  but  it  has  jurisdic- 
tion of  the  question.  If  it  errs,  there  is  no  remedy  after  final 
judgment,  unless  a  writ  of  error  lies  to  some  Superior  Court; 
and  no  such  writ  lies  in  this  case.  It  would  be  an  assumption 
of  authority  for  this  court,  by  means  of  the  writ  of  habeas  ear- 
piM,  to  review  every  case  in  which  the  defendant  attempts  to 
controvert  the  criminality  of  the  offence  charged  in  the  indict* 
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ment.  It  haying  been  held  that  the  regulation  of  the  appel- 
late power  of  this  conrt  was  conferred  upon  Congress,  and 
Congress  having  given  an  appeal  or  writ  of  error  in  only  cer- 
tain specified  cases,  the  implication  is  irresistible,  that  those 
errors  and  irregularities,  which  can  only  be  reviewed  by  appeal 
or  writ  of  error,  cannot  be  reviewed  in  this  court  in  any  other 
cases  than  those  in  which  those  processes  are  given.  Now,  it 
has  always  been  held  that  a  mere  error  in  point  of  law,  com- 
mitted by  a  court  in  a  case  properly  subject  to  its  cognizance, 
can  only  be  reviewed  by  the  ordinary  methods  of  appeal  or 
writ  of  error;  but  that  where  the  proceedings  are  not  only  er 
loneous,  but  entirely  void,  —  as  where  the  court  is  without  juris- 
diction of  the  person  or  of  the  cause,  and  a  party  is  subjected 
to  ill^al  imprisonment  in  consequence,  —  the  Superior  Court, 
or  judge  invested  with  the  prerogative  power  of  issuing  a  habeat 
eorpu9y  may  review  the  proceedings  by  that  writ,  and  discharge 
from  illegal  imprisonment.  This  is  one  of  the  modes  in  which 
this  court  exercises  supervisory  power  over  inferior  courts  and 
tribunals ;  but  it  is  a  special  mode,  and  confined  to  a  limited 
class  of  cases. 

The  general  principles  upon  which  the  writ  of  habean  carpus 
is  issued  in  England  were  well  settled  by  usage  and  statutes 
long  before  the  period  of  our  national  independence,  and  must 
have  been  in  the  mind  of  Congress  when  the  power  to  issue 
the  writ  was  given  to  the  courts  and  judges  of  the  United 
States.  These  principles,  subject  to  the  limitations  imposed 
by  the  Federal  Constitution  and  laws,  are  to  be  referred  to  for 
our  guidance  on  the  subject.  A  brief  reference  to  the  princi- 
pal authorities  will  su£Boe  on  this  occasion. 

Lord  Coke,  before  the  Habeas  Corpus  Act  was  passed,  ex- 
cepted from  the  privilege  of  the  writ  persons  imprisoned  upon 
conviction  for  a  crime,  or  in  execution.  2  Inst.  62 ;  Com.  Dig., 
Hab.  Corp.  B. 

The  Habeas  Corpus  Act  itself  excepts  those  committed  or 
detained  for  treason  or  felony  plainly  expressed  in  the  war- 
rant, and  persons  convict,  or  in  execution  by  legal  process. 
Com.  Dig.,  Hab.  Corp.  B. 

Lord  Hale  says,  ^^If  it  appear  by  the  return  of  the  writ 
tiiat  the  party  be  wrongfully  committed,  or  by  one  that  hath 
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not  juriddiction,  or  for  a  cause  for  which  a  man  ought  not  to 
be  imprisoned,  he  shall  be  dischai^ed  or  bailed."  2  Hale's  H. 
P.  C.  144. 

Chief  Baron  Gilbert  says,  **  If  the  commitment  be  against 
law,  as  being  made  by  one  who  had  no  jurisdiction  of  the 
cause,  or  for  a  matter  for  which  by  law  no  man  ought  to  be 
punished,  the  court  are  to  discharge.  Bac.  Abr.,  Hab.  Corp. 
B,  10. 

These  extracts  are  sufficient  to  show,  that,  when  a  person  is 
convict  or  in  execution  by  legal  process  issued  by  a  court  of 
competent  jurisdiction,  no  relief  can  be  had.  Of  course,  a 
superior  court  will  interfere  if  the  inferior  court  had  exceeded 
its  jurisdiction,  or  was  not  competent  to  act. 

The  courts  of  the  United  States  derive  their  jurisdiction 
on  this  subject  from  the  Constitution  and  laws  of  the  United 
States.  The  fourteenth  section  of  the  Judiciary  Act  granted 
to  all  the  courts  power  to  issue  writs  of  scire  facia$j  habeas 
eorptis^  and  all  other  writs  necessary  for  the  exercise  of  their 
respective  jurisdictions,  and  agreeable  to  the  principles  and 
usages  of  law ;  and  to  the  justices  and  judges,  power  to  grant 
writs  of  habeas  corpus  for  the  purpose  of  inquiry  into  the  cause 
of  commitment ;  but  it  added  a  proviso,  that  the  writ  should 
not  extend  to  prisoners  in  jail,  unless  in  custody  under  or  by 
color  of  authority  of  the  United  States,  or  committed  for  trial 
before  some  court  of  the  same,  or  necessary  to  be  brought  into 
court  to  testify.  It  was  found  necessary  to  relax  the  limitation 
contained  in  this  proviso ;  and  this  was  done  in  several  subse- 
quent laws.  See  act  of  1838  (4  Stat.  634),  passed  in  conse- 
quence of  nullification  proceedings  in  South  Carolina ;  act  of 
1842  (5  Stat.  539),  passed  in  consequence  of  the  McLeod  Case; 
and  act  of  1867  (14  Stat.  44),  passed  in  consequence  of  the 
state  of  things  that  followed  the  late  rebellion. 

The  power  of  the  Supreme  Court  is  subject  to  a  further 
limitation,  arising  from  its  constitutional  want  of  original  juris- 
diction on  the  subject ;  from  whence  it  follows  that,  except  in 
aid  of  some  other  acknowledged  jurisdiction,  it  can  only  issue 
the  writ  to  review  the  action  of  some  inferior  court  or  officer. 
Ex  parte  Barry ^  2  How.  65. 

From  this  review  of  the  law  it  is  apparent,  therefore,  as 
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before  snggeflted,  ihat  in  a  case  like  the  present,  where  the 
prisoner  is  in  ezeoution  upon  a  oonviction,  the  writ  ought  not 
to  be  issued,  or,  if  issued,  the  prisoner  should  at  once  be  re- 
manded, if  the  court  below  had  jurisdiction  of  the  offence, 
and  did  no  act  beyond  the  powers  conferred  upon  it.  The 
court  will  look  into  the  proceedings  so  far  as  to  determine  this 
question.  If  it  finds  that  the  court  below  has  transcended  its 
powers,  it  will  grant  the  writ  and  discharge  the  prisoner,  even 
after  judgment.  Ex  parte  Keamejf^  7  Wheat.  88 ;  Hx  parte 
WelU,  18  How.  807;  Ex  parte  Lange,  18  Wall.  168.  But  if 
the  court  had  jurisdiction  and  power  to  convict  and  sentence, 
the  writ  cannot  issue  to  correct  a  mere  error.  We  have  shown 
that  the  court  below  had  power  to  determine  the  question  be- 
fore it :  and  that  this  \a  so,  is  further  manifest  from  the  lan- 
guage of  Chief  Justice  Marshall  in  the  case  of  Tobias  Watkins, 
8  Pet.  208.  He  there  says,  *^To  determine  whether  the 
offence  charged  in  the  indictment  be  legally  punishable  or  not, 
is  among  the  most  unquestionable  of  its  [the  court's]  powers 
and  duties.'* 

But  after  the  thorough  investigation  which  has  been  given 
to  this  subject  in  previous  cases,  particularly  those  of  Ex  parte 
TergeTy  8  Wall.  85,  and  Ex  parte  Lange^  18  id.  168,  it  is  un- 
necessary to  pursue  the  subject  further  at  this  time. 

The  last-mentioned  case  is  confidently  relied  on  as  a  prece- 
dent for  allowing  the  writ  in  this  case.  But  the  two  are  totally 
unlike.  In  Ex  parte  Lange  we  proceeded  on  the  ground,  that, 
when  the  court  rendered  its  second  judgment,  the  case  was 
entirely  out  of  its  hands.  It  yr^Afunctue  officio  in  regard  to  it. 
The  judgment  first  rendered  had  been  executed  and  satisfied. 
The  subsequent  proceedings  were,  therefore,  according  to  our 
view,  void. 

But,  in  the  case  before  us,  the  District  Court  had  plenary 
jurisdiction, 'both  of  the  person,  the  place,  the  cause,  and  every 
thing  about  it.  To  review  the  decision  of  that  court  by  means 
of  the  writ  of  habeae  eorpue  would  be  to  convert  that  writ  into 
a  mere  writ  of  error,  and  to  assume  an  appellate  power  which 
has  never  been  conferred  upon  this  court. 

Since  the  cause  was  submitted  to  the  court,  the  learned 
counsel  for  the  petitioner  has  called  its  attention  to  the  case 
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of  Booth  and  Rycroft^  8  Wis.  167,  as  a  case  precisely  in  point 
in  f ayor  of  granting  the  writ.  It  had  probably  escaped  the 
recollection  of  counsel  that  this  very  case  was  reversed  by  this 
court  in  AbUman  t.  Booths  21  How.  506,  in  which  Chief  Jus- 
tice Taney  deliyered  one  of  his  most  elaborate  and  able 
opinions. 

As  the  entire  record  has  been  brought  before  us  by  the  peti- 
tion, and  we  are  clear  as  to  our  want  of  authority  to  discharge 
the  prisoner,  the  application  for  the  writ  is  Denied. 


New  York  Life  Iksubanoe  Company  v.  Stathah  bt  al. 

Same  v.  Seyms. 

Manhattan  Life  Insurance  Company  v.  Buck, 
Exegutoe. 

1.  A  policy  of  life  assurance  which  stipulates  for  the  payment  of  an  annual  pre- 

mium by  the  assured,  with  a  condition  to  be  void  on  non-payment,  is  not 
an  insurance  from  year  to  year,  like  a  common  fire  policy ;  bat  the  premi- 
ums constitute  an  annuity,  the  whole  of  which  is  the  consideration  for  the 
entire  assurance  for  life ;  and  the  condition  is  a  condition  subsequent, 
making,  by  its  non-performance,  the  policy  void. 

2.  The  time  of  payment  in  such  a  policy  is  material,  and  of  the  essence  of  the 

contract;  and  a  failure  to  pay  iuToWes  an  absolute  forfeiture,  which 
cannot  be  relieved  against  in  equity. 

8.  If  a  failure  to  pay  the  annual  premium  be  caused  by  the  intervention  of  war 
between  the  territories  in  which  the  insurance  company  and  the  assured 
respectively  reside,  which  makes  it  unlawful  for  them  to  hold  intercourse, 
the  policy  is  nevertheless  forfeited  if  the  company  insist  on  the  condition ; 
but  in  such  case  the  assured  is  entitled  to  the  equitable  value  of  the  policy 
arising  from  the  premiums  actually  paid. 

4  This  equitable  value  is  the  diflference  between  the  cost  of  a  new  policy  and 
the  present  value  of  the  premiums  yet  to  be  paid  on  the  forfeited  policy 
when  the  forfeiture  occurred,  and  may  be  recovered  in  an  action  at  law  or 
a  suit  in  equity. 

6.  The  doctrine  of  reviyal  of  contracts,  suspended  daring  the  war,  is  based  on 
considerations  of  equity  and  justice,  and  cannot  be  invoked  to  revive  a  con- 
tract which  it  would  be  uiyust  or  inequitable  to  revive,  — as  where  time  is 
of  the  essence  of  the  contract,  or  the  parties  cannot  be  made  equal. 

A.  The  average  rate  of  mortality  is  the  fundamental  basis  of  life  assurance,  and 
as  this  is  subverted  by  giving  to  the  assured  the  option  to  revive  their  poli- 
cies or  not  after  they  have  been  suspended  by  a  war  (since  none  but  the 
sick  and  dying  would  apply),  it  would  be  unjust  to  compel  a  revival  against 
the  company. 
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Thb  fint  of  these  cases  is  here  on  appeal  from,  and  Uie 
second  and  third  on  writs  of  error  to,  the  Circuit  Court  of 
the  United  States  for  the  Southern  District  of  Mississippi. 

The  first  case  is  a  bill  in  equity,  filed  to  recover  the  amount 
of  a  policy  of  life  assurance,  granted  by  the  defendant  (now 
appellant)  in  1851,  on  the  life  of  Dr.  A.  D.  Statham,  of  Mis* 
sissippi,  from  the  proceeds  of  certain  funds  belonging  to  the 
defendant  attached  in  the  hands  of  its  agent  at  Jackson,  in 
that  State.  It  appears  from  the  statements  of  the  bill  that 
the  annual  premiums  accruing  on  the  policy  were  all  regularly 
paid,  until  the  breaking  out  of  the  late  civil  war,  but  that,  in 
consequence  of  that  event,  the  premium  due  on  the  8th  of 
December,  1861,  was  not  paid ;  the  parties  assured  being  resi- 
dents of  Mississippi,  and  the  defendant  a  corporation  of  New 
York.     Dr.  Statham  died  in  July,  1862. 

The  second  case  is  an  action  at  law  against  the  same  defend- 
ant to  recover  the  amount  of  a  policy  issued  in  1869  on  the  life 
of  Henry  S.  Seyms,  the  husband  of  the  plaintifi^.  In  this  case, 
also,  the  premiums  had  been  paid  until  the  breaking  out  of  the 
war,  when,  by  reason  thereof,  they  ceased  to  be  paid,  the  plain* 
tiff  and  her  husband  being  residents  of  Mississippi.  He  died 
in  May,  1862. 

The  third  case  is  a  similar  action  against  the  Manhattan 
Life  Insurance  Company  of  New  York,  to  recover  the  amount 
of  a  policy  issued  by  it  in  1868,  on  the  life  of  C.  L.  Buok« 
of  Vicksburg,  Miss. ;  the  circumstances  being  substantially  the 
same  as  in  the  other  cases. 

Each  policy  is  in  the  usual  form  of  such  an  instrument, 
declaring  that  the  company,  in  consideration  of  a  certain 
specified  sum  to  it  in  hand  paid  by  the  assured,  and  of  an 
annual  premium  of  the  same  amount  to  be  paid  on  the  same 
day  and  month  in  every  year  during  the  continuance  of  the 
policy,  did  assure  the  life  of  the  party  named,  in  a  specified 
amount,  for  the  term  of  his  natural  life.  Each  contained 
various  conditions,  upon  the  breach  of  which  it  was  to  be 
null  and  void ;  and  amongst  others  the  following :  ^  That  in 
case  the  said  [assured]  shall  not  pay  the  said  premium  on 
or  before  the  several  days  hereinbefore  mentioned  for  the  pay- 
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ment  thereof,  then  and  in  eyery  such  case  the  said  company 
shall  not  be  liable  to  the  payment  of  the  sum  insured,  or  in 
any  part  thereof,  and  this  policy  shall  cease  and  determine." 
The  Manhattan  policy  contained  the  additional  proYision,  that, 
in  every  case  where  the  policy  should  cease  or  become  null  and 
Toid,  all  previous  payments  made  thereon  should  be  forfeited 
to  the  company. 

The  non-payment  of  the  premiums  in  arrear  was  set  up  in 
bar  of  the  actions ;  and  the  plaintiffs  respectively  relied  on  the 
existence  of  the  war  as  an  excuse,  offering  to  deduct  the  pre- 
miums in  arrear  from  the  amounts  of  the  policies. 

The  decree  and  judgments  below  were  against  the  de* 
fendants. 

Mr.  Matt.  H.  Carpenter  and  Mr.  Jame%  A.  Qarfidd  for  the 
appellant  in  the  first  case,  and  for  the  plaintiff  in  error  in  the 
second.  The  third  case  was  submitted  by  Mr.  Alfred  Pitman 
for  the  plaintiff  in  error.* 

The  rights  involved  depend  upon  the  contract.  The  court 
will  not  interpolate  new  conditions,  but  hold  the  parties  to 
their  agreement.  Dermott  v.  Jonee^  2  Wall.  1 ;  Jeffreys  v.  Life 
Ins.  Co.^  22  id.  47.  It  consist's  of  two  parts,  and  is  divisible. 
The  payment  of  the  first  premium  accomplished  two  things : 
Firsts  it  effected  an  insurance  upon  the  life  of  the  applicant  for 
one  year,  which  is,  so  far  as  he  is  concerned,  an  executed  con* 
tract.  Should  he  die  within  that  specific  period,  the  company 
absolutely  covenants  to  pay  the  amount  of  the  policy.  Second^ 
it  purchased  the  option  of  his  making  the  stipulated  payments, 
and  thus  continuing  the  insurance  from  year  to  year,  and  is  in 
this  respect  an  executory  contract.  Worthington  v.  Charter 
Oak  Life  Ine.  Co.y  41  Conn.  872.  The  provisions  requiring 
payment  of  the  agreed  premium  for  each  subsequent  year  are 
an  essential  part  of  the  substance  of  the  contract,  by  which 
the  duration  of  the  risk  is  limited  and  defined,  and  are  not  a 
condition  in  the  nature  of  a  penalty.  Dean  v.  Nelson^  10  Wall. 

*  The  ATgumento  submitted  by  the  counsel  teparatelj  are  presented  as  a 
whole,  no  attempt  being  made  to  assign  to  each  what  he  chiefljr  or  alone  max 
have  said.  The  point  as  to  the  surrender  value  of  the  policy  was,  however 
made  by  Mr,  Garfield,  in  his  concluding  argument  for  the  companies. 
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158.  They  declare  that  the  policy,  if  the  requisite  premium 
18  not  paid,  expires  by  its  own  limitation ;  but  if  the  court  con- 
siders  that  they  create  a  condition,  then  we  insist  that  it  is  a 
condition  precedent  to  the  renewal  and  extension  of  the  risk. 
Until  its  performance,  no  liability  is  incurred  by  the  under- 
writer, and  no  right  vests  in  the  policy-holder.  Want  et  al.  t. 
Blunt  et  al^  12  East,  188 ;  Phcenix  Life  In$.  Co.  y.  Sheridan^ 
8  Ho.  of  Lds.  Gas.  745;  Law  R.  9  Ch.  502;  id.  9  £q.  705; 
id.  17  Eq.  816-320.  An  impossibility  to  perform  it  does  not 
prevent  the  loss  which  results  therefrom ;  nor  will  a  court  of 
equity  relieve  against  the  consequences  of  a  breach,  although 
such  impossibility  be  occasioned  by  law.  Salk.  281,  288; 
8  Vem.  888,  889,  844;  1  id.  228;  1  Bro.  Ch.  168;  Harl  of 
Skrewebwry  v.  Seotty  6  C.  B.  K.  B.  1;  Barker  v.  Hodgeon^ 
8  M.  &  S.  267. 

From  the  beginning  of  the  war  until  the  President's  procla- 
mation of  Aug.  6,  1861,  the  assured,  who  lived  within  the 
rebel  States,  had  full  opportunity  and  permission  to  withdraw 
to  loyal  territory.  His  duty  in  such  a  case  is  clearly  indicated 
in  Mre.  Alexander' e  Cotton,  2  Wall.  421,  and  The  William  Bag- 
Uy,  5  id.  877.  He  elected  to  remain  within  the  jurisdiction  of 
the  enemy.  The  result  of  his  choice  cannot  be  pleaded  as  an 
excuse  for  non-performance ;  nor  can  relief  be  claimed  on  the 
ground  insbted  upon  by  the  other  side,  that,  when  the  annual 
premium  became  due,  its  payment  was  rendered  unlawful  by 
the  existence  of  war. 

The  contract,  under  the  circumstances,  and  by  his  own  vol- 
untary act,  was,  if  for  no  other  reason,  made  void  by  the  war ; 
because  its  continued  existence  depended  upon  the  perform- 
ance of  certain  conditions  by  a  person  who  remained  within  the 
Confederate  lines,  when  all  intercourse  was  prohibited  by  law. 
Hanger  v.  Abbott,  6  Wall.  536 ;  Duer  on  Insurance,  478,  note  2 ; 
Thompeon  v.  United  Statee,  15  Wall.  400.  As  insurance  of  the 
property  or  lives  of  enemies  violates  the  laws  of  war,  all  such 
continuing  policies  are  annulled  when  hostilities  commence 
between  the  countries  where  the  insurance  company  and  the 
assured  respectively  reside.  The  war,  ipeo  facto,  dissolved  the 
contracts  sued  on.  Furtado  v.  Rogers,  8  Bos.  &  PuU.  191. 
There  can  be  no  well-founded  distinction  between  a  promise 
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to  indemnify  a  hostile  country  and  one  to  indemnify  its  citizen 
or  subject,  though  a  non-combatant,  against  loss  of  life.  Upon 
his  death,  should  the  contract  be  valid,  and  the  non-performance 
of  the  condition  which  he  has  assumed  be  waived,  an  absolute 
right  to  a  sum  of  money  accrues,  even  though  payment  might 
not  be  enforced  until  the  close  of  the  war.  We  also  insist,  that 
during  the  war,  and  when  the  insured  died,  the  contract,  by 
its  own  limitation,  or  by  reason  of  the  non-performance  of  the 
condition,  ceased  and  determined.  The  ground  taken  on  the 
other  side  is,  that  only  the  particular  clause  requiring  the  stipu- 
lated annual  payment  was  suspended,  and  that  no  loss  arises 
from  a  non-compliance  with  its  terms.  This  extraordinary 
result  then  follows.  The  contract,  so  far  as  the  company  is 
concerned,  remains  in  force,  and  absolutely  binds  it,  whilst  the 
enemy  is  excused  from  performance.  Should  the  insured  sur- 
vive the  war,  there  would  be  no  obligation  to  pay  the  back 
premiums,  the  contract  being  unilateral;  if  he  dies,  the  as- 
sured can  claim,  as  is  done  in  these  cases,  the  amount  of  the 
policy. 

But  if  the  court  should  reject  these  views,  and  hold  that  the 
defences  are  not  a  valid  bar  to  a  recovery  in  these  suits,  it  will 
not  affirm  the  judgments  and  decree  for  the  entire  amount  of 
the  several  policies.  If  any  equitable  adjustment  of  the  mat- 
ters in  controversy  be  made,  the  policy-holder,  whose  policy  was 
alive  when  the  war  began,  should  not  be  entitled  to  any  thing 
beyond  its  surrender  value  at  that  date.  Such  an  adjustment 
would  not  impose  on  the  assured  the  forfeiture  of  the  pre- 
miums paid,  or  on  the  company  the  hardship  of  paying  all 
lapses,  whether  voluntary  or  involuntary. 

Mr.  ClirUan  L.  Rice  for  the  appellees  in  the  first  case,  and 
Mr,  Joseph  Casey  for  the  defendant  in  error  in  the  second. 
The  third  case  was  submitted  by  Mr.  W.  P.  MarrU  for  the 
defendant  in  error. 

A  contract  of  insurance,  when  made  upon  and  for  the  life  of 
the  insured,  is  a  contract  for  life,  and  not  from  year  to  year. 
Manhattan  lAfe  Ins.  Co.  v.  Warwick^  20  Gratt.  620 ;  Reese  v. 
Milt.  Benefit  Life  Ins.  Co.^  26  Barb.  556 ;  ffodson's  AdmWs  v. 
Guard.  Life  Ins.  Co.,  97  Mass.  144;  EUlyard  v.  Mut.  Benefit 
Jks*  Co.^  87  N.  J.  444.     The  payment  of  the  premiums  is  a 
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oonditioii  subaequent,  the  perfonnance  of  which  is  excoaed 
when  rendered  ill^al  by  the  interdiction  of  commeree  and 
intoroonrse  in  time  of  war  between  the  oonntries  where  the 
oontracting  parties  respectiyely  reside. 

It  is  not  an  executory  contract  of  such  a  nature  as  to  be  tjiea 
facto  terminated  or  abrogated  by  a  state  of  war.  The  war  did 
not,  therefore,  propria  viffot^e^  annul  it,  or  impair  any  Tested 
right  under  it.  It  had  no  other  effect  than  to  suspend  the 
remedy  upon,  or  the  performance  of,  it.  Statham  t.  New  York 
Life  Ine.  Co^  45  Miss.  592 ;  Cohen  t.  New  York  Mut.  Life  Im. 
Co^  50  N.  Y.  610 ;  SavuU  t.  New  York  Life  Ine.  Co.,  id.  626 ; 
Mamhattan  Life  Ins.  Co.  t.  Warwidt,  eupra;  New  York  Life 
In$.  Co.  T.  Chptan,  7  Bush,  179 ;  Mamilton  t.  New  York  MuL 
Life  Ine.  Co.,  9  Bhitch.  284 ;  Semmee  t.  Hartford  Lu.  Co^  18 
Wall.  158;  Ghimodd  t.  Waddinffton,  16  Johns.  488;  Bliss  on 
Life  Ins.  (2d  ed.)  pp.  657-702.  Conditions  are  Toid,  if,  at  the 
time  of  their  creation,  their  performance  is  impossible,  or  after* 
wards  becomes  so,  by  the  act  of  Grod  or  the  law.  Walker  t. 
Oegood,  58  Me.  482 ;  Wood  v.  Edwarde,  19  Johns.  205;  Qlo^er 
T.  Ta/glar,  41  Ala.  124;  People  t.  BarOeU,  8  Hill,  570;  Story's 
Eq.  sects.  1804, 1807 ;  Brewster  ▼.  Kitchen,  1  Ld.  Raym.  817 ; 
Coke's  Com.  206  a;  2  Pars,  on  Contr.  672-674.  The  non- 
performance of  a  condition  subsequent,  where  its  performance 
is  a  forbidden  and  unhiwf ul  act,  does  not  work  a  forfeiture  of  the 
policy.  There  is  no  forfeiture,  in  the  just  sense  of  that  term, 
where  the  law  prohibits  perfonnance  (^Semmee  v.  Hartford  Im. 
Co.,  eupra  ;  Lean  t.  Nelson,  10  Wall.  169 ;  Brewster  ▼.  Kitehe$i, 
supra  ;  TenUvey  t.  Hvhhard,  8  B.  &  P.  291) ;  and  erery  intend* 
ment  consistent  with  the  contract  will  be  made  to  prerent  a 
forfeiture.  McAllister  v.  N.  E.  Mut.  Life  Ins.  Co.,  101  Mass. 
568;  N.  JE.  Mut.  Life  Ins.  Co.  r.  Hashrook,  82  Ind.  447; 
Helme  t.  Phila.Life  Ins.  Co.,  61  Penn.  107 ;  Bliss  on  Life  Ins., 
sects.  186, 190;  Thompson  v.  St.  Louis  Mut.  Life  Ins.  Co.,  52 
Mo.  469.  On  the  cessation  of  hostilities,  the  former  state  of 
things  reyired,  and  rights  under  a  valid  contract  were  restored 
to  their  original  vigor.  United  States  y.  Orossmeyer,  9  Wall. 
72;  Montgomery  y.  United  S^aUs,  15  id.  895 ;  United  States  r. 
Lapenoy  17  id.  601. 
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Mb.  Justice  Bbadley,  after  stating  the  case,  delivered  the 
opinion  of  the  court. 

We  agree  with  the  court  below,  that  the  contract  is  not  an 
assurance  for  a  single  year,  with  a  privilege  of  renewal  from 
year  to  year  by  paying  the  annual  premium,  but  that  it  is  an 
entire  contract  of  assurance  for  life,  subject  to  discontinuance 
and  forfeiture  for  non-payment  o(  any  of  the  stipulated  pre- 
miums. Such  is  the  form  of  the  contract,  and  such  is  its 
character.  It  has  been  contended  that  the  payment  of  each 
premium  is  the  consideration  for  insurance  during  the  next 
following  year,  —  as  in  fire  policies.  But  the  position  is  unten- 
able. It  often  happens  that  the  assured  pays  the  entire  pre- 
mium in  advance,  or  in  five,  ten,  or  twenty  annual  instalments. 
Such  instalments  are  clearly  not  intended  as  the  consideration 
for  the  respective  years  in  which  they  are  paid ;  for,  after  they 
are  all  paid,  the  policy  stands  good  for  the  balance  of  the  life 
insured,  without  any  further  payment.  Each  instalment  is,  in 
fact,  part  consideration  of  the  entire  insurance  for  life.  It  is 
the  same  thing,  where  the  annual  premiums  are  spread  over 
the  whole  life.  The  value  of  assurance  for  one  year  of  a  man's 
life  when  he  is  young,  strong,  and  healthy,  is  manifestly  not 
the  same  as  when  he  is  old  and  decrepit.  There  is  no  proper 
relation  between  the  annual  premium  and  the  risk  of  assurance 
for  the  year  in  which  it  is  paid.  This  idea  of  assurance  from 
year  to  year  is  the  suggestion  of  ingenious  counsel.  The  an- 
nual premiums  are  an  annuity,  the  present  value  of  which  is 
calculated  to  correspond  with  the  present  value  of  the  amount 
assured,  a  reasonable  percentage  being  added  to  the  premiums 
to  cover  expenses  and  contingencies.  The  whole  premiums  are 
balanced  against  the  whole  insurance. 

But  whilst  this  is  true,  it  must  be  conceded  that  promptness 
of  payment  is  essential  in  the  business  of  life  insurance.  All 
the  calculations  of  the  insurance  company  are  based  on  the 
hypothesis  of  prompt  payments.  They  not  only  calculate  on 
the  receipt  of  the  premiums  when  due,  but  on  compounding 
interest  upon  them.  It  is  on  this  basis  that  they  are  enabled 
to  offer  assurance  at  the  favorable  rates  they  do.  Forfeiture 
for  non-payment  is  a  necessary  means  of  protecting  themselves 
from  embarrassment.    Unless  it  were  enforceable,  the  business 


Oct  1876.]    New  York  Life  Ins.  Go.  v.  Statham  et  al.       81 

would  be  thrown  into  utter  confusion.  It  is  like  the  forfeiture 
of  shares  in  mining  enterprises,  and  all  other  hazardous  under- 
takings. There  must  be  power  to  cut  off  unprofitable  mem- 
bers, or  the  success  of  the  whole  scheme  is  endangered.  The 
insured  parties  are  associates  in  a  great  scheme.  This  asso- 
ciated relation  exists  whether  the  company  be  a  mutual  one  or 
not.  Each  is  interested  in  the  engagements  of  all ;  for  out  of 
the  coexistence  of  many  risks  arises  the  law  of  average,  which 
underlies  the  whole  business.  An  essential  feature  of  this 
scheme  is  the  mathematical  calculations  referred  to,  on  which 
the  premiums  and  amounts  assured  are  based.  And  these  cal- 
culations, again,  are  based  on  the  assumption  of  average  mor- 
tality, and  of  prompt  payments  and  compound  interest  thereon. 
Delinquency  cannot  be  tolerated  nor  redeemed,  except  at  the 
option  of  the  company.  This  has  always  been  the  understand- 
ing and  the  practice  in  this  department  of  business.  Some 
companies,  it  is  true,  accord  a  grace  of  thirty  days,  or  other 
fixed  period,  within  which  the  premium  in  arrear  may  be  paid, 
on  certain  conditions  of  continued  good  health,  fcc.  But  this 
is  a  matter  of  stipulation,  or  of  discretion,  on  the  part  of  the 
particular  company.  When  no  stipulation  exists,  it  is  the  gen- 
eral understanding  that  time  is  material,  and  that  the  forfeiture 
is  absolute  if  the  premium  be  not  paid.  The  extraordinary 
and  even  desperate  efforts  sometimes  made,  when  an  insured 
person  is  in  extremis^  to  meet  a  premium  coming  due,  demon- 
strates the  common  view  of  this  matter. 

The  case,  therefore,  is  one  in  which  time  is  material  and  of 
the  essence  of  the  contract.  Non-payment  at  the  day  involves 
absolute  forfeiture,  if  such  be  the  terms  of  the  contract,  as  is 
the  case  herel  Courts  cannot  with  safety  vary  the  stipulation 
of  the  parties  by  introducing  equities  for  the  relief  of  the 
insured  against  their  own  n^ligence. 

But  the  court  below  bases  its  decision  on  the  assumption 
that,  when  performance  of  the  condition  becomes  illegal  in 
consequence  of  the  prevalence  of  public  war,  it  is  excused,  and 
forfeiture  does  not  ensue.  It  supposes  the  contract  to  have 
been  suspended  during  the  war,  and  to  have  revived  with  all 
its  force  when  the  war  ended.  Such  a  suspension  and  revival 
do  take  place  in  the  case  of  ordinary  debts.    But  have  they 
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eyer  been  known  to  take  place  in  the  case  of  executory  con* 
tracts  in  which  time  is  material  ?  If  a  Texas  merchant  had 
contracted  to  furnish  some  Northern  explorer  a  thousand  cans 
of  preserved  meat  by  a  certain  day,  so  as  to  be  ready  for  his 
departure  f6r  the  North  Pole,  and  was  prevented  from  furnish- 
ing it  by  the  civil  war,  would  the  contract  still  be  good  at  the 
close  of  the  war  iive  years  afterwards,  and  after  the  return  of 
the  expedition  ?  If  the  proprietor  of  a  Tennessee  quarry  had 
agreed,  in  1860,  to  furnish,  during  the  two  following  years,  ten 
thousand  cubic  feet  of  marble,  for  the  construction  of  a  build- 
ing  in  Cincinnati,  could  he  have  claimed  to  perform  the  con- 
tract in  1865,  on  the  ground  that  the  war  prevented  an  earlier 
performance  ? 

The  truth  is,  that  the  doctrine  of  the  revival  of  contracts 
suspended  during  the  war  is  one  based  on  considerations  of 
equity  and  justice,  and  cannot  be  invoked  to  revive  a  contract 
which  it  would  be  unjust  or  inequitable  to  revive. 

In  the  case  of  life  insurance,  besides  the  materiality  of  time 
in  the  performance  of  the  contract,  another  strong  reason  exists 
why  the  policy  should  not  be  revived.  The  parties  do  not  stand 
on  equal  ground  in  reference  to  such  a  revival.  It  would  oper- 
ate most  unjustly  against  the  company.  The  business  of  insur- 
ance is  founded  on  the  law  of  averages ;  that  of  life  insurance 
eminently  so.  The  average  rate  of  mortality  is  the  basis  on 
which  it  rests.  By  spreading  their  risks  over  a  large  number 
of  cases,  the  companies  calculate  on  this  average  with  reason- 
able certainty  and  safety.  Any  thing  that  interferes  with  it 
deranges  the  security  of  the  business.  If  every  policy  lapsed 
by  reason  of  the  war  should  be  revived,  and  all  the  back  pre- 
miums should  be  paid,  the  companies  would  have  the  benefit 
of  this  average  amount  of  risk.  But  the  good  risks  are  never 
heard  from ;  only  the  bad  are  sought  to  be  revived,  where  the 
person  insured  is  either  dead  or  dying.  Those  in  health  can 
get  new  policies  cheaper  than  to  pay  arrearages  on  the  old. 
To  enforce  a  revival  of  the  bad  cases,  whilst  the  company 
necessarily  lose  the  cases  which  are  desirable,  would  be  mani- 
festly unjust.  An  insured  person,  as  before  stated,  does  not 
stand  isolated  and  alone.  His  case  is  connected  with  and  co« 
related  to  the  cases  of  all  others  insured  by  the  same  company. 
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The  nature  of  the  business,  as  a  whole,  must  be  looked  at  to 
understand  the  general  equities  of  the  parties. 

We  are  of  opinion,  therefore,  that  an  action  cannot  be  main* 
tained  for  the  amount  assured  on  a  policy  of  life  insurance  for- 
feited, like  those  in  question,  by.  non-payment  of  the  premium, 
eTen  though  the  payment  was  prevented  by  the  existence  of 
the  war. 

The  question  then  arises.  Must  the  insured  lose  all  the  money 
which  has  been  paid  for  premiums  on  their  respectiye  policies  ? 
If  they  must,  they  will  sustain  an  equal  injustice  to  that  which 
the  companies  would  sustain  by  reviving  the  policies.  At  the 
very  first  blush,  it  seems  manifest  that  justice  requires  that 
they  should  have  some  compensation  or  return  for  the  money 
already  paid,  otherwise  the  companies  would  be  the  gainers 
from  their  loss ;  and  that  from  a  cause  for  which  neither  party 
is  to  blame.  The  case  may  be  illustrated  thus :  Suppose  an 
inhabitant  of  Georgia  had  bargained  for  a  house,  situated  in  a 
Northern  city,  to  be  paid  for  by  instalments,  and  no  title  to  be 
made  until  all  the  instalments  were  paid,  with  a  condition 
that,  on  the  failure  to  pay  any  of  the  instahnents  when  due, 
the  contract  should  be  at  an  end,  and  the  previous  payments 
forfeited ;  and  suppose  that  this  condition  was  declared  by  the 
parties  to  be  absolute  and  the  time  of  payment  material.  Now, 
if  some  of  the  instalments  were  paid  before  the  war,  and  others 
accruing  during  the  war  were  not  paid,  the  contract,  as  an  execu-«- 
tory  one,  was  at  an  end.  If  the  necessities  of  the  vendor  obliged 
him  to  avail  himself  of  the  condition,  and  to  resell  the  property 
to  another  party,  would  it  be  just  for  him  to  retain  the  money 
he  had  received?  Perhaps  it  might  be  just  if  the  failure  to 
pay  had  been  voluntary,  or  could,  by  possibility,  have  been 
avoided.  But  it  was  caused  by  an  event  beyond  the  control  of 
either  party,  —  an  event  which  made  it  unlawful  to  pay.  In 
such  case,  whilst  it  would  be  unjust,  after  the  war,  to  enforce 
the  contract  as  an  executory  one  against  the  vendor,  contrary 
to  his  will,  it  would  be  equally  unjust  in  him,  treating  it  as 
ended,  to  insist  upon  the  forfeiture  of  the  money  already  paid 
on  it.  An  equitable  right  to  some,  compensation  or  return  for 
previous  payments  would  clearly  result  from  the  circumstances 
of  the  case.     The  money  paid  by  the  purchaser,  subject  to  the 

VOL.  III.  8 


84  New  York  Life  Ins.  Co.  v.  Statham  bt  al.    [Sup.  Ct. 

value  of  any  possession  which  he  may  have  enjoyed,  should,  ex 
ceqtio  et  hono^  be  returned  to  him.  This  would  clearly  be  de- 
manded by  justice  and  right. 

And  so,  in  the  present  case,  whilst  the  insurance  company 
has  a  right  to  insist  on  the  materiality  of  time  in  the  condition 
of  payment  of  preijniums,  and  to  hold  the  contract  ended  by 
reason  of  non-payment,  they  cannot  with  any  fairness  insist 
upon  the  condition,  as  it  regards  the  forfeiture  of  the  premiums 
already  paid ;  that  would  be  clearly  unjust  and  inequitable. 
The  insured  has  an  equitable  right  to  have  this  amount  re- 
stored to  him,  subject  to  a  deduction  for  the  value  of  the  assur- 
ance enjoyed  by  him  whilst  the  policy  was  in  existence ;  in 
other  words,  he  is  fairly  entitled  to  have  the  equitable  value  of 
his  policy. 

As  before  suggested,  the  annual  premiums  are  not  the  con- 
sideration of  assurance  for  the  year  in  which  they  are  sever- 
ally paid,  for  they  are  equal  in  amount ;  whereas,  the  risk  in 
the  early  years  of  life  is  much  less  than  in  the  later.  It  is  com- 
mon knowledge,  that  the  annual  premiums  are  increased  with 
the  age  of  the  person  applying  for  insurance.  According  to 
approved  tables,  a  person  becoming  insured  at  twenty-five  is 
charged  about  twenty  dollars  annual  premium  on  a  policy  of 
one  thousand  dollars,  whilst  a  person  at  forty-five  is  charged 
about  thirty-eight  dollars.  It  is  evident,  therefore,  that, 
when  the  younger  person  arrives  at  forty-five,  his  policy  has 
become,  by  reason  of  his  previous  payments,  of  considerable 
value.  Instead  of  having  to  pay,  for  the  balance  of  his  life, 
thirty-eight  dollars  per  annum,  as  he  would  if  he  took  out  a 
new  policy  on  which  nothing  had  been  paid,  he  has  only  to  pay 
twenty  dollars.  The  difference  (eighteen  dollars  per  annum 
during  his  life)  is  called  the  equitable  value  of  his  policy. 
The  present  value  of  the  assurance  on  his  life  exceeds  by  this 
amount  what  he  has  yet  to  pay.  Indeed,  the  company,  if  well 
managed,  has  laid  aside  and  invested  a  reserve  fund  equal  to 
this  equitable  value,  to  be  appropriated  to  the  payment  of  his 
policy  when  it  falls  due.  This  reserve  fund  has  grown  out  of 
the  premiums  already  paid.  It  belongs,  in  one  sense,  to  *the 
insured  who  has  paid  them,  somewhat  as  a  deposit  in  a  savings- 
bank  is  said  to  belong  to  the  person  who  made  the  deposit. 
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Indeed,  some  life-insurance  companies  have  a  standing  regular 
tion  by  which  they  agree  to  pay  to  any  person  insured  the 
equitable  yalue  of  his  policy  whenever  he  wishes  it;  in  other 
words,  it  is  due  on  demand.  But  whether  thus  demandable  or 
not,  the  policy  has  s^  real  value  corresponding  to  it,  —  a  value  on 
which  the  holder  often  realizes  money  by  borrowing.  The  care- 
ful capitalist  does  not  fail  to  see  that  the  present  value  of  the 
amount  assured  exceeds  the  present  value  of  the  annuity  or 
annual  premium  yet  to  be  paid  by  the  assured  party.  The 
present  value  of  the  amount  assured  is  exactly  represented  by 
the  annuity  which  would  have  to  be  paid  on  a  new  policy ;  or, 
thirty-eight  dollars  per  annum  in  the  case  supposed,  where  the 
party  is  forty-five  years  old;  whilst  the  present  value  of  the 
premiums  yet  to  be  paid  on  a  policy  taken  by  the  same  person 
at  twenty-five  is  but  little  more  than  half  that  amount.  To 
forfeit  this  excess,  which  fairly  belongs  to  the  assured,  and  is 
fairly  due  from  the  company,  and  which  the  latter  actually 
has  in  its  coffers,  and  to  do  this  for  a  cause  beyond  individual 
control,  would  be  rank  injustice.  It  would  be  taking  away 
from  the  assured  that  which  had  already  become  substantially 
his  property.  It  would  be  contrary  to  the  maxim,  that  no  one 
should  be  made  rich  by  making  another  poor. 

We  are  of  opinion,  therefore,  first,  that  as  the  companies 
elected  to  insist  upon  the  condition  in  these  cases,  the  policies  in 
question  must  be  regarded  as  extinguished  by  the  non-payment 
of  the  premiums,  though  caused  by  the  existence  of  the  war, 
and  that  an  action  will  not  lie  for  the  amount  insured  thereon. 

Secondly,  that  such  failure  being  caused  by  a  public  war, 
without  the  fault  of  the  assured,  they  are  entitled  ex  oequo  et  bono 
to  recover  the  equitable  value  of  the  policies  with  interest  from 
the  close  of  the  war. 

It  results  from  these  conclusions  that  the  several  judgments 
and  the  decree  in  the  cases  before  us,  being  in  favor  of  the  plain- 
tiffs for  the  whole  sum  assured,  must  be  reversed,  and  the  records 
remanded  for  further  proceedings.  We  perceive  that  the  decla- 
rations in  the  actions  at  law  contain  no  common  or  other  counts 
applicable  to  the  kind  of  relief  which,  according  to  our  decision, 
the  plaintiffs  are  entitled  to  demand ;  but  as  the  question  is  one 
of  first  impression,  in  which  the  parties  were  necessarily  some- 
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what  in  the  dark  with  regard  to  their  precise  rights  and  rem- 
edies, we  think  it  fair  and  just  that  they  should  be  allowed  to 
amend  their  pleadings.  In  the  equitable  suit,  perhaps,  the 
prayer  for  alternative  relief  might  be  sufficient  to  sustain  a 
proper  decree ;  but,  neyertheless,  the  complainants  should  be 
allowed  to  amend  their  bill,  if  they  shall  be  so  advised. 

In  estimating,  the  equitable  value  of  a  policy,  no  deduction 
should  be  made  from  the  precise  amount  which  the  calculations 
give,  as  is  sometimes  done  where  policies  are  voluntarily  sur- 
rendered, for  the  purpose  of  discouraging  such  surrenders ;  and 
the  value  should  be  taken  as  of  the  day  when  the  first  default 
occurred  in  the  payment  of  the  premium  by  which  the  policy 
became  forfeited.  In  each  case  the  rates  of  mortality  and 
interest  used  in  the  tables  of  the  company  will  form  the  baais  of 
the  calculation. 

The  decree  in  the  equity  suit  and  the  judgments  in  the  actions 
at  law  are  reversed^  and  the  causes  respectively  remanded  to 
he  proceeded  with  according  to  law  and  the  directions  of  this 
opinion. 

Mb.  Chief  Justice  Waitb. 

I  agree  with  the  majority  of  the  court  in  the  opinion  that  the 
decree  and  judgments  in  these  cases  should  be  reversed,  and  that 
the  failure  to  pay  the  annual  premiums  as  they  matured  put  an 
end  to  the  policies,  notwithstanding  the  default  was  occasioned 
by  the  war ;  but  I  do  not  think  that  a  default,  even  under  such 
circumstances,  raises  an  impUed  promise  by  the  company  to  pay 
the  assured  what  his  policy  was  equitably  worth  at  the  time. 
I  therefore  dissent  from  that  part  of  the  judgment  just  announced 
which  remands  the  causes  for  trial  upon  such  a  promise. 

Mb.  Justice  Stbong. 

While  I  concur  in  a  reversal  of  these  judgments  and  the 
decree,  I  dissent  entirely  from  the  opinion  filed  by  a  majority 
of  the  court.  I  cannot  construe  the  policies  as  the  majority 
have  construed  them.  A  policy  of  Ufe  insurance  is  a  peculiar 
contract.  Its  obligations  are  unilateral.  It  contains  no  under- 
taking of  the  assured  to  pay  premiums :  it  merely  gives  him 
an  option  to  pay  or  not,  and  thus  to  continue  the  obligation  of 


Oct.  1876.]     New  Tork  Life  Ins.  Go.  v.  Statham  et  al.       87 

4 

the  insurerB,  or  terminate  it  at  his  pleasure.  It  follows  that  the 
oonsideratioii  for  the  assumption  of  the  insurers  can  in  no  sense 
be  considered  an  annuity  consisting  of  the  annual  premiums. 
In  my  opinion,  the  true  meaning  of  the  contract  is,  that  the 
applicant  for  insurance,  by  paying  the  first  premium,  obtains  an 
insurance  for  one  year,  together  with  a  right  to  have  the  insur- 
ance continued  from  year  to  year  during  his  life,  upon  payment 
of  the  same  annual  premium,  if  paid  in  advance.  Whether  he 
will  avail  himself  of  the  refusal  of  the  insurers,  or  not,  is  optional 
with  him.  The  payment  ad  diem  of  the  second  or  any  subse- 
quent premium  is,  therefore,  a  condition  precedent  to  continued 
liability  of  the  insurers.  The  assured  may  perform  it  or  not,  at 
his  option.  In  such  a  case,  the  doctrine  that  accident,  inevitable 
necessity,  or  the  act  of  Grod,  may  excuse  performance,  has  no 
existence.  It  is  for  this  reason  that  I  think  the  policies  upon 
which  these  suits  were  brought  were  not  in  force  after  the 
assured  ceased  to  pay  premiums.  And  so,  though  for  other 
reasons,  the  majority  of  the  court  holds ;  but  they  hold,  at  the 
same  time,  that  the  assured  in  each  case  is  entitled  to  recover  the 
surrender,  or  what  they  call  the  equitable,  value  of  the  policy. 
This  is  incomprehensible  to  me.  I  think  it  has  never  before 
been  decided  that  the  surrender  value  of  a  poUcy  can  be  recovered 
by  an  assured,  unless  there  has  been  an  agreement  between  the 
parties  for  a  surrender ;  and  certainly  it  has  not  before  been 
decided  that  a  supervening  state  of  war  makes  a  contract  between 
private  parties,  or  raises  an  implication  of  one. 

Mb.  Justice  Cufford,  with  whom  concurred  Mb.  Justice 
Hunt,  dissenting. 

Where  the  parties  to  an  executory  money-contract  live  in 
different  countries,  and  the  governments  of  those  countries 
become  involved  in  public  war  v^ith  each  other,  the  contract 
between  such  parties  is  suspended  during  the  existence  of  the 
war,  and  revives  when  peace  ensues ;  and  that  rule,  in  my  judg- 
ment, is  as  applicable  to  the  contract  of  Uf e  insurance  as  to  any 
other  executory  contract.  Consequently,  I  am  obliged  to  dissent 
from  the  opinion  and  judgment  of  the  court  in  these  cases. 
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1.  Whore  an  appelUnt  obtains  an  order  of  leyerance  in  the  court  below,  and  does 

not  make  parties  to  his  appeal  some  of  the  parties  below  who  are  interested 
in  maintaining  the  decree,  he  cannot  ask  its  rerersal  here  on  any  matter 
which  will  injuriously  affect  their  interests. 

2.  When  an  appellant  seeks  to  reverse  a  decree  because  too  large  an  allowance 

was  made  to  the  appellees  out  of  a  fund  in  which  he  and  they  were  both 
interested,  he  will  not  be  permitted  to  do  so  when  he  has  received  allow- 
ances of  the  same  kind,  and  has  otherwise  waived  his  right  to  make  the 
specific  objection  which  he  raises  for  the  first  time  here. 

Appeal  from  the  Circuit  Court  of  the  United  States  for  the 
Southern  District  of  Georgia. 

The  case  was  argued  by  Mr,  H,  Terry  lot  the  appellant,  and 
by  Mr,  A,  T.  Akerman  for  the  appeUees* 

Mb.  Justice  Milleb  delivered  the  opinion  of  the  court. 

On  the  twelfth  day  of  July,  1869,  Harvey  Terry,  the  appel- 
lant, filed  his  bill  in  the  Circuit  Court  for  the  Southern  District 
of  Georgia  against  the  Merchants'  and  Planters'  Bank  and 
Hiram  Roberts.  The  bill  purported  to  be  brought  in  behalf  of 
plaintiff  and  all  others  in  like  condition  with  himself  who  would 
unite  and  contribute  to  the  expenses  of  the  proceeding.  It  sets 
out,  as  the  foundation  of  plaintiff's  rights,  that  he  is  the  owner 
and  holder  of  a  considerable  amount  of  the  circulating  notes  of 
the  bank;  that  the  bank,  since  1866,  has  been  insolvent,  and 
refused  to  redeem  its  bills ;  and  that,  on  the  eighteenth  day  of 
July  of  that  year,  it  had  made  to  Hiram  Roberts,  the  other 
defendant,  a  general  assignment  of  its  effects  for  the  benefit  of 
its  creditors.  This  assignment  is  set  out  in  full  as  an  exhibit  to 
ihebiU. 

It  is  alleged  that  Roberts  has  wholly  failed  to  execute  the 
trust ;  and  the  relief  sought  is,  that  a  receiver  may  be  appointed, 
who  shall  take  charge  of  the  property  so  assigned,  and  who  shall 
administer  and  close  up  the  affairs  of  the  trust,  and  distribute 
the  effects  among  the  creditors,  as  they  may  be  found  justly 
entitled. 

A  receiver  was  appointed  in  accordance  with  the  prayer  of 
the  petition,  with  directions  to  take  possession  of  the  assets  of 
the  bank,  and  to  collect  its  debts ;  and  a  master  was  appointed 
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to  aaoertain  and  report  the  names  of  all  the  creditors  entitled 
to  share  in  the  fond,  and  the  amount  to  be  distributed  to  each 
of  them. 

It  is  on  the  exceptions  taken  by  the  appellant  to  this  report 
that  the  only  qaestions  arise  which  this  court  can  notice.  There 
are  seven  of  these  exceptions,  the  second  and  third  of  which 
alone  relate  to  allowances  made  by  the  master  to  creditors, 
represented  by  Stone  and  Akerman,  as  attorneys  in  the  case. 
The  other  exceptions  relate  to  allowances  in  favor  of  other 
creditors,  who  are  not  parties  to  this  appeal.  The  appellant, 
in  taking  his  appeal,  expressly  limited  it  to  the  creditors  repre- 
sented by  Stone  and  Akerman,  and  procured  an  order  of  sever- 
ance as  to  the  others,  and  the  allowance  of  the  appeal  as  between 
appellant  and  those  parties  alone.  Conceding  the  appeal  to  be 
good  as  to  these  parties,  and  the  issues  between  them  (which 
is  a  little  doubtful),  it  is  very  clear  that  no  modification  of  the 
decree  can  be  had  here  to  the  prejudice  of  those  who  were  par- 
ties below  and  are  not  parties  here. 

This  principle  disposes  also  of  the  allied  error  of  the  court 
in  refusing  to  allow  a  reasonable  compensation  for  services  of 
plaintiffs  attorney,  to  be  paid  out  of  the  general  fund  before 
distribution.  As  appellant  had  instituted  the  suit,  and  carried 
it  on  at  his  own  expense,  until  he  procured  a  decree  for  distribu- 
tion of  a  large  fund,  in  the  benefit  of  which  all  the  creditors 
participated,  we  see  no  good  reason  why  the  fund  thus  realized 
and  distributed  should  not  have  been  chargeable  with  the  expense 
incident  to  the  proceeding. 

But  there  may  have  been  a  good  reason  for  it ;  and,  if  the 
creditors  who  shared  in  the  distribution  were  here  as  parties, 
they  might  be  able  to  sustain  the  action  of  the  court  below. 
At  all  events,  as  no  order  on  the  subject  could  now  be  made 
without  disturbing  their  rights  under  the  decree,  and  as  appel- 
lant has  not  thought  proper  to  bring  them  here,  the  decree  can- 
not be  changed  on  that  subject. 

The  third  exception,  which  relates  to  the  parties  represented 
by  Stone  and  Akerman,  questions  an  allowance  of  interest  on 
their  claims.  The  sufficient  answer  to  this  is,  that  appellant 
claimed  and  received  interest  on  his  claims  in  precisely  the  same 
manner,  which  made  these  parties  equal  in  the  matter,  and 
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which  estops  appellant  from  alleging  the  action  of  the  court  to 
be  error. 

The  second  exception  is  founded  on  the  allegation  contained 
in  it,  that  the  creditors  represented  by  Stone  and  Akerman, 
whose  claims  to  the  amount  of  $882,115.76  had  been  allowed, 
had,  after  the  assignment,  collected  from  the  stockholders  of 
the  bank,  by  legal  proceedings,  the  sum  of  $197,672  ^4n  the 
aggregate ; "  and  he  raises  two  points  on  this  part  of  the  master's 
report :  1st,  That  these  parties  should  have  been  allowed  noth- 
ing at  all  out  of  the  fund  now  in  court.  2d,  That  they  should 
have  only  been  permitted  to  share  in  the  fund  after  all  the 
other  creditors  had  been  made  equal  by  receiving-  as  much  in 
proportion  as  these  had  collected  by  law. 

There  are  several  reasons  why  these  exceptions  cannot  be 
sustained  here.  One  of  these  is,  that  the  sum  mentioned  as 
realized  by  the  twenty-three  creditors  represented  by  Stone  and 
Akerman  is  stated  in  the  aggregate ;  and  there  is  no  averment 
of  the  amount  received  by  each  creditor,  or  that  in  point  of  fact 
each  one  of  the  twenty-three  received  a  part  of  this  sum.  It  is 
perfectly  consistent  with  the  langua^  of  the  exception  that  one 
or  two  or  three  of  the  claimants  represented  by  these  attorneys 
received  the  whole  amoimt  mentioned. 

Another  objection  is,  that  the  record  shows  that  appellant 
himself  had  in  like  manner  proceeded  at  law,  and  had  collected 
a  considerable  sum,  just  in  the  same  manner  as  these  creditors 
had ;  and  if  their  action  debarred  them  from  any  benefit  of  the 
trust  funds,  he  was  in  like  manner  debarred,  and  has  no  stand- 
ing in  court. 

Again :  though  the  exception  alleges  that  the  money  so  made 
by  these  creditors  was  realized  out  of  the  unpaid  stock,  by  which 
is  probably  meant  that  part  of  the  stock  subscribed  for  and  not 
paid  in,  the  record  leaves  it  in  doubt  whether  it  was  not  col- 
lected o^  stockholders  on  account  of  the  personal  liability  which 
the  statute  imposed  on  the  shareholder  outside  of  his  liability  to 
pay  on  the  stock  actually  subscribed,  with  a  strong  probability 
that  the  statutory  liability  was  the  principal  source  of  the  money 
BO  collected. 

We  are  of  opinion  that  the  assignment  did  not  carry  this 
statutory  liability  to  the  assignee,  and  that  as  the  purpose  of 
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this  bill  was  to  enforce  the  assignment,  and  nothing  else,  the 
amount  received  from  other  sources  had  no  other  effect  on  the 
lij^ts  of  creditors  than  to  diminish  the  amount  of  their  debts 
on  which  the  dividend  was  to  be  estimated. 

A  circumstance  quite  as  strong  against  the  appellant  is,  that, 
though  he  had,  as  plaintiff,  the  control  of  the  management  of  this 
suit,  he  took  no  steps  to  have  the  unpaid  stock  collected,  had  no 
order  made  for  its  payn^nt  by  the  shareholders,  nor  any  direc- 
tions to  the  receiver  to  enforce  its  payment.  No  other  creditor 
took  any  step  in  that  direction.  Neither  the  receiver,  the  other 
creditors,  nor  the  appellant,  have  in  any  manner,  up  to  the  argu- 
ment in  this  court,  looked  to  that  source  as  part  of  the  fund  to 
be  distributed  under  this  assignment. 

Under  all  these  circumstances,  we  hold,  that,  if  any  right  to 
collect  this  unpaid  stock  passed  to  the  assignee,  of  which  there 
is  great  doubt,  the  parties  to  this  suit  have  waived  and  aban- 
doned that  right,  and  the  appellant  cannot  now  set  it  up  to 
levone  this  decree.  Decree  affirmed. 


Smith,  Execittob,  i^.  Chapman,  Executok. 

Id  an  action  against  an  executor  upon  a  contract  of  his  testator,  where  a  devaa" 
tavit  is  not  alleged  and  proved/ a  judgment  de  boni$  propriis  is  erroneous. 

£rbob  to  the  Circuit  Court  of  the  United  States  for  the 
District  of  Minnesota. 

The  case  was  argued  by  Mr.  TT.  P.  Olough  for  the  plaintifE 
in  error,  and  by  Mr.  Thomas  J.  Durant  for  the  defendant  in 
error. 

Mb.  JtrsTiCE  Clifford  delivered  the  opinion  of  the  court. 

Judgment  was  recovered  in  the  Supreme  Court  of  the  State  of 
New  York  by  Oeorge  W.  Chapman,  executor  of  Eunice  Chapman, 
deceased,  against  John  Gordon,  then  in  full  life,  since  deceased, 
in  the  sum  of  $4,759.80 ;  and  it  appearing  that  the  judgment  was 
unsatisfied  and  in  full  force,  and  that  the  judgment  debtor  had 
deceased,  the  judgment  creditor  brought  an  action  of  debt  on 
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that  judgment  against  the  executors  of  the  deceased  judgment 
debtor,  in  which  he  demanded  judgment  for  the  amount  recovered 
against  the  testator,  with  lawful  interest.  Due  service  was 
made  on  the  first-named  defendant ;  and  he  appeared  and  filed  an 
answer  setting  up  the  following  defence:  That  most  of  the 
property,  rights,  and  credits  of  the  testator,  at  the  time  of  his 
death,  were  then  situated  in  San  Francisco,  in  the  State  of 
California ;  that  the  last  will  and  testaiyent  of  the  deceased  was 
duly  proved,  approved,  and  recorded  in  the  probate  court  for  the 
county  where  the  testator  died ;  that  letters  testamentary,  in  due 
form  of  law,  were  issued  and  delivered  to  P.  B.  Clark,  one  of 
the  persons  named  in  his  will  as  executor,  and  that  he,  as  sole 
executor  of  the  estate  of  the  decedent,  fully  administered  the 
same ;  and  that  the  defendant,  at  the  time  of  the  commencement 
of  the  action,  had  not,  nor  has  he  since  had,  any  property,  rights, 
or  credits  of  the  deceased  in  his  hands  to  be  administered. 

Replications  not  being  allowed  by  the  law  of  the  State,  the 
parties,  having  waived  a  jury,  went  to  trial  before  the  court 
without  any  further  pleadings,  and  the  verdict  and  judgment 
were  for  the  plaintiff.     Rev.  Stat.,  Minn.  1866,  p.  469. 

Exceptions  were  filed  by  the  defendant  to  the  rulings  of  the 
court  in  the  progress  of  the  trial ;  but  the  court  here  does  not 
find  it  necessary  to  determine  the  questions  raised  by  the  excep- 
tions, as  it  is  clear  that  the  form  of  the  judgment  is  erroneous, 
and  that  the  judgment  must  be  reversed  for  that  reason.  Enoiigh 
has  already  been  remarked  to  show  that  the  action  was  debt  on 
judgment  recovered  against  the  deceased  testator  of  the  defend- 
ant, and  that  nothing  is  alleged  in  the  declaration  to  show  that 
the  defendant  has  become  personally  liable  for  the  judgment 
debt. 

Viewed  in  the  light  of  those  suggestions,  it  is  clear  that  the 
judgment  should  have  been  de  bonis  testatoria^  instead  of  de  bonis 
propriis^  as  shown  in  the  record.  Unless  an  administrator  or 
executor  in  such  a  case  pleads  a  false  plea,  he  is  not  liable  to  a 
judgment  beyond  the  assets  in  his  hands  to  be  administered ;  and 
it  is  well  settled  that  a  plea  of  plene  administravit  is  not  neces- 
sarily a  false  plea,  and  that  the  judgment  in  such  a  case,  even 
if  the  plea  is  not  sustained,  should  be  a  judgment  de  bonis 
testataris,    Siglar  v.  Haywood^  8  Wheat.  675. 
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Instead  of  that,  the  judgment  in  this  case  was  as  follows :  '^  It 
is  considered  by  the  court,  and  adjudged,  that  the  plaintiff  do 
have,  and  recover  of  and  from  the  defendant,  impleaded  as  afore- 
said, the  sum  of  $7,648.88,"  with  interest  and  costs. 

Beyond  doubt,  the  suit  in  this  case  was  against  the  defendant, 
as  the  executor  of  the  last  will  and  testament  of  John  Gordon, 
deceased ;  and  it  is  equally  clear,  that  the  declaration  does  not  con- 
tain any  allegation  that  the  defendant  had  been  guilty  of  any  waste 
of  the  assets  in  his  hands,  or  of  any  mismanagement  in  the  per- 
formance of  his  duties  as  executor  of  the  last  will  and  testament 
of  the  deceased. 

When  the  suit  is  against  the  defendant  as  executor,  and  no 
devastavit  is  alleged,  it  is  clear  that  a  judgment  de  bonis  propriis 
is  unwarranted,  even  if  it  appear  that  the  defendant  has  received 
assets,  unless  it  appears  that  no  assets  can  be  found.  Boyce^s 
ExWs  V.  Grundy,  9  Pet.  276. 

Plene  administravit  is  doubtless  a  good  plea,  and,  if  sustained 
by  sufficient  evidence,  it  is  a  good  defence ;  but  the  rule  is,  that 
the  jury,  under  such  a  plea,  if  no  devastavit  is  averred,  must  find 
the  amount  of  the  assets,  if  any,  before  any  judgment  can  be 
rendered.     Fairfaai%  ExW  v.  Fairfax,  5  Cranch,  19. 

Even  if  it  appear  that  an  executor  has  received  assets,  still  the 
judgment  or  decree  should  be  against  him,  in  his  representative 
character,  to  be  levied  out  of  the  assets  in  his  hands,  when  no 
devastavit  is  averred  and  proved,  unless  it  appear  that  no  such 
assets  can  be  found ;  in  which  event,  the  rule  is,  that  the  judgment 
may,  if  so  ordered,  be  levied  out  of  his  own  proper  goods. 

Apply  these  rules  to  the  case  before  the  court,  and  it  is  clear 
that  the  judgment  is  erroneous.  Judgment  reversed 
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Tebby  t;.  Hatch. 

1.  Under  tect.  602  of  the  Revised  Statutes,  an  appeal  conld  not  be  had  to  this 

court  from  the  final  decree  of  a  Circuit  Court,  unless  the  matter  in  dispute, 
exclusive  of  costs,  exceeded  the  sum  or  value  of  $2,000. 

2.  In  a  suit  by  its  creditors  against  an  insolvent  bank,  which  had  made  an  assign- 

ment for  their  benefit,  claims  amounting  to  $440,000,  including  a  decree  in 
favor  of  A.  for  $28,297,  and  judgments  in  favor  of  B.  for  $88,000,  were  proved 
and  allowed.  There  was  realized  under  the  assignment  $30,000,  the  fnv  rata 
distribution  of  which  was  decreed  by  the  court.  A.  filed  an  exception  to 
the  allowance  of  B.'s  claim,  which  was  overruled ;  whereupon  he,  by  leavo 
of  the  court,  took  a  separate  appeal,  "  without  Joining  any  party  to  the  record 
with  him  as  appellant,"  or  any  party  as  defendant  except  B.  Held,  that  the 
amount  in  dispute  here  is  the  interest  of  A.  in  that  portion  of  the  $30,000 
payable  by  the  decree  to  B.,  which  the  former  would  have  received  had  his 
exception  been  sustained,  and  the  amount  decreed  the  latter  been  distributed 
pro  rata  among  all  the  creditors.  As  that  interest  is  less  than  $2,000,  this 
court  has  no  jurisdiction. 

Appeal  from  the  Circuit  Court  of  the  United  States  for  the 
Southern  District  of  Greorgia. 
Mr.  Survey  Terry  for  the  appellant. 
Mr.  A.  T.  Akerman^  contra. 

Mb.  Chtbtt  Justice  Wateb  deliTered  the  opinion  of  the 
court. 

The  Bank  of  Commerce,  located  at  Savannah,  Ga.,  being 
insolvent  and  unable  to  proceed  with  its  business,  made  an 
assignment  of  its  property  to  John  C.  Ferrill  for  the  benefit  of 
its  creditors,  of  whom  the  appellant  was  one.  He  commenced 
this  suit  ''in  behalf  of  himself  and  all  other  parties  in  like 
condition  who  will  concur  and  unite  and  contribute  to  the 
expenses,"  to  obtain  a  decree  in  his  own  favor  against  the  bank 
for  the  amount  of  his  debt ;  an  account  by  the  assignee ;  the 
conversion  of  the  assigned  property  into  money  under  the 
authority  and  direction  of  the  court,  and  the  distribution  of 
the  proceeds  among  the  creditors  according  to  the  assignment. 
In  the  progress  of  the  cause  a  decree  was  rendered  against  the 
bank  and  in  favor  of  Terry  for  $23,297.  Afterwards  decrees 
'were  entered  requiring  aU  persons  interested  in  the  distribution 
of  the  assets  to  make  themselves  parties,  and  referring  the  cause 
to  a  master  to  take  testimony  and  report  the  amounts  due  to  the 
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several  claimants,  the  nature  of  their  respectiTe  claims,  and  the 
order  in  which  they  were  entitled  to  payment  out  of  the  fund 
in  court. 

The  master  reported,  allowing  claims  amounting  in  the  aggre* 
gate  to  about  f425,000,  all  of  which  were  entitled  to  participate 
fro  rata  in  the  distribution.  Among  the  claims  allowed  were 
the  decree  in  favor  of  Terry,  $28,297,  and  several  judgments  in 
favor  of  Greorge  W.  Hatch,  amounting  in  all  to  $75,000. 

Terry  excepted  to  the  report,  because,  — - 

1.  An  account  of  $25  presented  by  him,  and  on  which  ne 
claimed  priority  of  payment  over  the  other  creditors,  had  been 
disallowed;  and, — 

2.  The  claim  in  favor  of  Hatch  had  been  allowed. 

Both  these  exceptions  were  overruled.  The  amount  allowed 
to  Hatch  was  increased  to  $88,000,  or  thereabouts ;  the  report 
in  all  other  respects  confirmed,  and  an  order  entered  for  the 
payment  of  the  fund  in  court  to  the  several  creditors,  in  accord- 
ance therewith. 

The  amount  of  the  fund  in  court  for  distribution  is  stated 
to  have  been  about  $30,000,  and  the  total  amount  of  the 
allowed  claims  not  far  from  $440,000;  so  that  Hatch  would 
receive  for  his  dividend,  under  the  decree  as  entered,  about 
$6,000. 

Terry  took  this  appeal,  which  is  separate,  '^  without  joining 
any  other  party  to  the  record  with  him  as  appellant,"  or  any 
party  as  defendant  except  Hatch.  Such  was  the  order  of  the 
Circuit  Court  when  allowing  the  appeal  upon  his  petition. 

Hatch  now  moves  to  dismiss,  for  the  reason  that  the  ^'  matter 
in  dispute"  is  not  sufficient  in  amount  or  value  to  give  this 
court  jurisdiction. 

Sect.  692,  Rev.  Stat.,  in  force  when  this  appeal  was  taken, 
permitted  appeals  to  this  court  '^  from  all  final  decrees  of 
any  circuit  court,  or  of  any  district  court  acting  sb  a  circuit 
court,  in  cases  of  equity,  and  of  admiralty  and  maritime  juris- 
diction, where  the  matter  in  dispute,  exclusive  of  costs,  exceeds 
the  sum  or  value  of  $2,000." 

The  matter  in  dispute  between  the  parties  who  are  here  is 
that  part  of  the  money  payable  to  Hatch  under  the  decree 
which  would  have  gone  to  Terry  if  his  exceptions  had  been 
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sustained.  Terry  presented  an  account  for  $25,  on  which  he 
claimed  priority  of  payment ;  but,  upon  its  disallowance,  Hatch 
became  entitled  to  no  more  than  his  share  upon  a  pro  rata 
distribution  of  that  amount  to  all  the  creditors.  So,  too. 
Hatch,  upon  the  allowance  of  his  claim,  became  entitled  under 
the  decree  to  a  dividend  of  about  $6,000 ;  but,  if  it  had  been 
disallowed,  Terry  would  have  received  only  his  share  oi  the 
amount  of  the  dividend  upon  a  like  pro  rata  distribution.  If 
Terry  succeeds  in  this  appeal,  he  can  only  recover  from  Hatch 
what  would  have  been  distributed  to  him  in  the  court  below,  if 
his  exceptions  had  been  there  sustained.  The  aggregate  of  the 
claims  allowed,  deducting  that  of  Hatch,  is  about  $850,000; 
and  of  this  amount  Terry  has  but  $23,297.  Upon  a  distribu- 
tion of  the  amount  decreed  to  Hatch  among  the  other  creditors, 
the  dividend  would  be  less  than  two  per  cent  upon  the  amount 
of  the  several  claims,  or  but  little  more  than  $500  to  Terry. 
It  is  clear,  therefore,  that  the  amount  in  dispute  is  less  than 
$2,000.  Appeal  diimissed. 


Beaveb  v.  Taylob  bt  al. 

1.  If  one  of  a  series  of  propositions  presented  to  a  court  as  one  request  for  a 

charge  to  the  Jury  is  unsound,  an  exception  to  a  refusal  to  charge  the  entire 
series  cannot  be  maintained. 

2.  An  exception  to  the  entire  charge  of  the  court,  or,  in  gross,  to  a  series  of  propo- 

sitions therein  contained,  cannot  be  sustained,  if  any  portion  thus  excepted 
to  is  sound. 

3.  An  exception  to  such  portions  of  a  charge  as  are  variant  from  the  requests 

made  by  a  party  not  pointing  out  the  variances,  cannot  be  sustained. 

Errob  to  the  Circuit  Court  of  the  United  States  for  the 
Southern  District  of  Illinois. 

This  was  ejectment  brought  by  plaintiff  in  error,  to  recover 
an  undivided  sixth  part  of  the  north-west  quarter  of  section 
thirty-six,  the  north-east  fractional  quarter  of  section  twenty- 
seven,  the  south  fractional  half  of  section  twentynsix,  and  the 
north-east  fractional  quarter  of  section  thirty-five,  in  township 
seventeen  south, '  range  one  west,  situated  in  the  county  of 
Alexander  and  State  of  Illinois,  at  or  near  the  junction  of  the 
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Ohio  and  Mississippi  Rivers.  The  case  was  tried  before  a  jury, 
who  found  the  issue  for  the  defendants.  A  motion  for  a  new 
trial  was  made ;  and  thereupon  defendants  filed  a  stipulation, 
that  the  verdict  might  be  so  modified  as  to  show  a  verdict 
for  the  plaintiff  in  fee-simple  to  the  undivided  sixth  part  of 
north-east  fractional  quarter  of  section  twentyH9even,  and  that 
judgment  might  be  entered  therefor  non  obstante  veredicto. 
Plaintiff  refused  to  consent  to  said  stipulation ;  and  thereupon 
the  motion  for  a  new  trial  was  overruled,  and  judgment  entered 
for  the  defendants.  It  was  admitted,  on  the  trial,  that  the  plain- 
tiff at  the  time  of  the  institution  of  the  suit,  July  17,  1854,  and 
at  the  time  of  the  alleged  entry  of  the  defendants,  was  the 
owner  in  fee  of  one  undivided  sixth  part  of  the  premises  men- 
tioned in  the  declaration,  by  title  derived  from  Isabella  F.  Bond, 
through  Joseph  B.  Holmes,  imless  said  title  was  barred  or 
divested  by  the  evidence  submitted  on  the  part  of  the  defend- 
ants ;  and  that  the  defendants  at  the  same  time  were  the 
owners  in  fee  of  the  other  five-sixths  of  said  premises,  and 
exercising  acts  of  ownership  over  the  entire  premises.  The 
title  of  defendants  to  the  one-sixth  claimed  by  the  plaintiff  is 
based  on  a  claim  and  color  of  title  to,  and  seven  successive 
years'  possession  and  payment  of  taxes  upon,  the  said  onensixth, 
under  sect.  1.  of  the  act  of  the  legislature  of  March  2,  1889, 
which  is  as  follows:  — 

**  Every  person  in  the  actual  possession  of  lands  or  tenements, 
under  claim  and  color  of  title,  made  in  good  faith,  and  who  shall, 
for  seven  successive  years,  continue  in  such  possession,  and  shall 
also,  during  said  time,  pay  all  taxes  legally  assessed  on  sach  lands 
or  tenements,  shall  be  held  and  adjudged  to  be  the  legal  owners  of 
said  lands  or  tenements,  to  the  extent  and  according  to  the  purport 
of  his  or  her  paper-title.  All  persons  holding  under  such  posses- 
sioD,  by  purchase,  devise,  or  descent,  before  said  seven  years  shall 
have  expired,  and  who  shall  continue  such  possession,  and  continue 
to  pay  the  taxes  as  aforesaid,  so  as  to  complete  the  possession  and 
payment  of  taxes  for  the  term  aforesaid,  shall  be  entitled  to  the 
benefit  of  this  section."    Rev.  Stat  1874,  p.  674. 

The  defendants,  for  the  purpose  of  showing  claim  and  color 
of  title  made  in  good  faith,  introduced  in  evidence,  without 
objection,  a  deed  from-Achsah  Bond,  as  guardian  of  said  Isa- 
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beUa  F.  Bond,  to  the  Cairo  City  and  Canal  Company,  of  whom 
the  defendants  were  admitted  to  be  trustees. 

The  plaintiff  requested  the  court  to  charge  the  jury  as 
follows :  — 

1.  It  devolves  upon  the  defendants,  who  rely  upon  this  section 
of  law  as  a  defence  to  the  plaintiffs'  action,  to  prove  to  the 
satisfaction  of  the  jury  that  they,  the  defendants,  or  those  under 
and  through  whom  they  claim  color  of  title,  have  had  the  actual 
possession  of  the  tracts  of  land  in  question  for  seven  successive 
years  prior  to  the  seventeenth  day  of  July,  1854,  the  date  when 
this  action  was  commenced ;  that  they  have  paid  all  taxes  l^ally 
assessed  on  the  lands  during  the  same  seven  years. 

2.  The  good  faith  of  the  claim  and  color  of  title  will  be  pre- 
sumed, unless,  from  the  evidence,  it  is  made  to  appear  otherwise. 
If  the  jury  shall  find  from  the  evidence  that  Taylor  and  Gilbert, 
the  defendants,  in  1854,  tendered  to  Craig,  the  husband  of 
Isabella  F.  Bond,  $2,200,  in  payment  for  his  wife's  interest  in 
the  lands  in  controversy,  that  is  a  circumstance  that  may  be 
taken  into  consideration,  in  connection  with  the  other  evidence 
in  the  case,  as  tending  to  rebut  the  presumption  of  good  faith 
of  defendants  under  what  they  have  produced  as  color  of  title. 

8.  If,  in  this  case,  it  shall  appear  from  the  evidence  that  the 
taxes  for  any  one  or  more  of  the  seven  successive  years  were 
paid  by  Miles  A.  Gilbert  for  his  own  benefit,  the  payment  of 
taxes  cannot  avail  Taylor  and  Davis  and  those  claiming  under 
them ;  the  jury  are  to  determine,  from  all  the  evidence  in  the 
case,  whether  all  the  taxes  for  said  seven  years  were  paid  on 
account  of  Taylor  and  Davis,  or  whether  for  a  portion  of  that 
time  they  were  paid  on  account  of  Miles  A.  Gilbert. 

4.  To  make  out  the  actual  possession  of  the  lands  in  question, 
it  must  appear  from  the  evidence  that  the  defendants,  or  those 
under  and  through  whom  they  claim,  during  the  whole  period  of 
seven  successive  years  prior  to  the  seventeenth  day  of  July,  1854, 
had  possession  adverse  to  the  legal  claim  of  Isabella  F.  Bond 
and  those  claiming  through  her.  During  the  whole  of  that 
time  their  possession  must  have  been  visibly  notorious  and 
exclusive ;  it  must  have  been  manifested  by  such  unequivocal 
acts  of  dominion  over  the  lands  as  would  have  given  the  owner 
of  the  lands,  on  reasonable  inquiry,  constant  notice  that  the 
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party  or  persons  in  possession  were  using  and  claiming  the 
lands  exclusively  as  their  own, 

5.  The  defendants,  to  prevent  a  recovery  in  this  case,  must, 
as  to  each  tract  of  land  in  dispute,  show,  by  a  preponderance 
of  evidence,  actual,  visible,  open,  and  notorious  possession  of 
the  particular  tract  as  to  which  the  jury  is  inquiring.  Posses- 
sion by  defendants  of  premises  not  claimed  by  plaintiff  wil^ 
not  make  out  a  defence  as  to  any  of  the  tracts  in  dispute,  nor 
will  possession  by  defendants  of  one  distinct  tract  of  the  several 
tracts  in  controversy  make  out  a  defence  as  to  any  other  tract 
or  tracts  in  dispute. 

6.  The  law  permits  one  tenant  in  common  to  possess,  use, 
and  enjoy  the  lands  owned  by  himself  and  co-tenant,  without 
prejudice  to  the  rights  of  an  absent  co-tenant  in  common.  The 
first  section  of  the  limitation  law  of  March  2,  1839,  cannot 
be  successfully  invoked  as  a  defence  to  an  act  of  ejectment 
instituted  by  the  tenant  in  common  out  of  possession,  unless 
there  is  evidence  to  satisfy  the  jury  that  the  defendant  or 
defendants,  the  co-tenant  or  co-tenants  in  common  in  posses- 
sion, has  or  have  been  in  the  open,  well-known,  exclusive,  and 
adverse  possession,  claiming  the  whole  of  the  lands  in  question 
for  the  full  period  of  seven  successive  years  prior  to  the  com- 
mencement of  such  action.  The  payment  of  all  the  taxes 
assessed  on  land  or  lands  owned  in  common  by  one  of  the 
co-tenants  is  not  of  itself  evidence  of  an  adverse  possession 
on  the  part  of  the  party  who  so  pays,  or  who  has  so  paid,  the 
taxes,  as  against  the  co-tenant  or  co-tenants  in  common  out  of 
possession. 

7.  If  in  this  case  the  jury  are  satisfied,  from  the  evidence, 
that  Taylor  and  Davis,  or  their  agents,  up  to  the  year  1850,  did 
no  act  or  acts  in  and  about  their  alleged  possession  of  the  lands 
in  question,  except  such  acts  as  co-tenants  in  common  had  a 
lawful  right  to  do  towards  the  improvement  of  said  tracts  of 
land,  or  that  they  did  such  acts  only  as  they  were  legally 
authorized  to  do  by  vii-tue  of  the  charter  to  the  Cairo  City  and 
Canal  Company  and  the  deed  of  release  from  Achsah  Bond, 
the  guardian  of  Isabella  F.  Bond,  the  plaintiff  is  entitled  to 
recover  to  the  extent  as  claimed  in  his  declaration,  subject  to 
such  rights  in  and  over  the  lands  in  question  as  may  be  claimed 
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under  said  charter  and  the  deed  of  release  executed  by  the 
guardian  of  said  Isabella  F.  Bond. 

8.  The  building  of  dykes,  levees,  and  embankments,  for  the 
security  and  preservation  of  the  city  of  Cairo,  and  for  the 
security  and  preservation  of  said  city  and  land,  and  all  improve- 
ments thereon,  from  all  and  every  inundation  which  could 
possibly  affect  or  injure  said  city  or  the  improvements  therein, 
was  authorized  by  the  first  section  of  the  act  incorporating  the 
Cairo  City  and  Canal  Company,  approved  March  4,  1887 ;  and 
the  mode  of  procuring  a  release  of  damages  occasioned  by  such 
building  of  dykes,  levees,  and  embankments,  was  provided  for 
by  the  same  act.  The  deed  of  release  executed  to  said  company 
by  the  guardian  of  Isabella  F.  Bond,  who«  at  the  time,  was 
a  minor,  was  a  sufficient  authority  to  said  company  to  war- 
rant them  in  constructing  dykes,  levees,  and  embankments 
over  and  across  the  lands  belonging  to  said  minor;  but  the 
construction  of  such  improvements  was  not«  and  is  not,  to  be 
taken  of  itself  as  evidence  of  a  denial  on  the  part  of  said  com- 
pany of  the  legal  title  and  right  of  possession  oi  said  minor,  and 
of  those  claiming  through  and  under  her,  to  the  lands  owned  by 
said  minor  over  and  across  which  said  improvements  may  have 
been  constructed. 

The  court  declined  to  so  charge  the  jury  on  either  and  all  of 
said  points,  as  requested  by  the  plaintiff ;  and,  instead  thereof, 
charged  and  instructed  them  as  follows :  -^ 

This  suit  is  brought  to  recover  one-sixth  of  certain  tracts  of 
land  in  Cairo.  Beaver  shows  title  from  the  government 
through  Isabella  F.  Bond,  who  sold  it  to  Holmes,  and  from 
whom  Beaver  bought  it.  Before  Isabella  F.  Bond  sold  it  to 
Holmes,  in  1852,  her  guardian,  Achsah  Bond,  on  the  22d  of 
May,  1837,  reciting  the  act  of  the  legislature  passed  March  4, 
1887,  empowering  guardians  to  release  the  damages  and  interest 
of  their  wards  in  lands  which  the  Cairo  City  Company  might 
take  for  their  use,  sold  the  share  of  Isabella  F.  Bond  to  the 
Cairo  City  and  Canal  Company. 

This  deed,  in  the  opinion  of  the  court,  does  not  in  itself 
convey  title,  as  the  authority  conferred  by  the  legislature  did 
not  extend  to  the  selling  of  the  land.  The  plaintiff  is  therefore 
entitled  to  recover,  unless  the  defendants  bring  themselves 
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inthin  the  provisionfl  of  the  first  section  of  the  act  of  the 
kgialatore  of  March  2,  1839.  By  that  section,  although  a 
paper-title  may  be  defective  and  fail  to  divert  the  title,  yet  if 
the  purchaser  bought  the  land  in  good  faith,  supposing  he  had 
a  title,  the  deed  he  has  got  can  be  used  as  color  of  title ;  and  if 
he,  under  the  claim  of  title,  takes  possession  of  the  lands,  and 
continues  in  possession  of  them  for  seven  years,  and  pays^the 
taxes  on  them  for  the  same  time,  then  he  is  as  much  the  owner 
of  the  lands  as  if  his  paper-title  was  perfect. 

The  court  instructs  the  jury  that  the  deed  from  Achsah  Bond 
is  color  of  title,  within  the  meaning  of  the  statute,  to  one-sixth 
part  of  the  land  in  controversy.  Good  faith  in  buying  the 
property,  possession  of  it  for  seven  years,  and  payment  of  taxes 
during  that  period,  must  concur,  in  order  to  bring  the  defendant 
within  the  terms  of  the  statute. 

Grood  faith  is  presumed  in  the  absence  of  proof  to  the  con- 
trary ;  and  where  there  is  no  actual  fraud  and  no  proof  showing 
that  the  color  of  title  was  acquired  in  bad  faith,  which  means 
in  or  by  fraud,  then  the  title  was  acquired  in  good  faith.  On 
the  question  of  the  payment  of  taxes,  the  law  is,  that  the  taxes 
must  be  paid  for  the  benefit  of  the  party  claiming  the  title. 

Gilbert  bought  these  lands  in  his  own  name  at  a  tax  sale  in 
1848  and  1845,  as  he  swears,  for  the  benefit  of  the  company, 
and  with  their  money,  for  the  purpose  of  getting  rid  of  an  old 
tax-title,  being  at  the  time  the  general  agent  of  the  company. 

The  taxes  on  the  land  for  1846  and  1847  were  paid  in  the 
name  of  Gilbert,  but,  as  he  testifies,  with  the  funds  of  the 
company  and  for  their  benefit.  If  the  jury  beUeve  this  testi- 
mony is  true,  then  it  was  a  good  payment  of  taxes  by  the 
company  for  those  years ;  and  as  to  the  payment  of  taxes  for 
the  remainder  of  the  seven  years,  there  is  no  question  but  what 
they  were  paid  by  the  company. 

In  order  to  defeat  the  plaintiffs  title,  ^e  defendants  must 
have  had  actual  possession  of  the  land ;  but  actual  possession, 
in  the  meaning  of  the  statute,  does  not  require  a  residence  on 
the  lands,  nor  their  enclosure  by  a  fence.  If  the  lands  were 
occupied  in  such  a  manner  by  the  defendants  as  to  convey  a 
constant  notice  to  the  plaintiff,  or  those  under  whom  he  derives 
title,  that  they  were  claimed  adversely  to  him  or  them,  then 
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they  were,  in  the  sense  of  the  limitation  law,  in  the  actual 
possession  of  the  defendants.  In  other  words,  if  Isabella  F. 
Bond,  or  the  party  claiming  under  her,  could,  by  visiting  the 
lands,  readily  see  that  they  were  in  the  actual  occupation  of  the 
defendants,  the  statute  is  complied  with.  The  adverse  occupa- 
tion must  have  continued  for  the  full  period  of  seven  years 
before  the  suit  was  commenced,  in  order  to  bar  the  plaintiff. 

It  must  have  been,  during  all  this  period,  a  continuous  occu- 
pation, and  also  a^  undivided  one.  In  this  case,  the  possession 
by  the  State  of  the  ten  acres  now  the  possession  by  heirs  of 
Mackenzie  does  not  affect  the  rights  of  the  parties.  But  if 
Galtin  was  in  possession  adversely  to  the  defendants,  then  their 
possession  is  not  an  undivided  one  to  the  north-east  fractional 
quarter  of  section  five,  on  which  Galtin  had  his  possession. 
But  if  he  was  in  possession  under  the  defendants,  or  if  Gray 
and  Simmons,  from  whom  he  bought,  were  in  possession  under 
them,  then  his  possession  is  consistent  with  the  rights  of  the 
defendants,  and  he  had  no  interest  adverse  to  them ;  but  his 
possession  was  the  possession  of  the  defendants. 

There  is  no  arbitrary  rule  in  relation  to  what  constitutes, 
under  the  law,  actual  possession.  There  must  always  be  such 
a  manifestation  on  the  part  of  the  claimant  as  to  convey  notice 
to  the  holder  of  the  legal  title  that  he  is  claiming  adversely  to 
his  or  her  interest.  The  wjiy  in  which  this  is  done  may  be  very 
different  in  the  case  of  a  tract  of  land  for  a  farm,  or  tracts  of 
land  purchased  for  the  purpose  of  being  laid  out  into  city  lots. 

The  legislature  of  Illinois  incorporated  in  1837  the  Cairo 
City  and  Canal  Company,  and  authorized  them  to  purchase  the 
whole  of  township  seventeen,  and  to  lay  the  whole,  or  such  parts 
of  it  as  they  saw  fit,  into  city  lots.  If  the  jury  believe  from  the 
evidence  that  the  company  did  purchase  the  tracts  of  land  iri 
controversy  (all  being  in  township  seventeen)  for  purposes 
authorized  by  the  statute ;  and  that  during  the  period  of  seven 
years,  before  this  suit  was  begun,  the  defendants  constructed 
levees  and  embankments  for  the  purpose  not  only  of  preserving 
the  then  city  of  Cairo  from  inundation,  but  also  these  lands,  with 
a  design  of  ultimately  incorporating  them  into  the  city ;  and  that 
these  levees  and  embankments  enclosed  or  crossed  parts  of  the 
lands,  so  that  the  legal  owner  of  the  interest  in  controversy 
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oould  readily  see  that  they  were  occupied  by  the  defendants ; 
and  timber  was  cut  upon  them  in  such  manner  by  the  defend- 
ants, or  those  having  permission  from  them,  as  to  convey 
notice  to  the  owner  of  the  adverse  interest,  —  then  the  defend- 
ants had  such  possession  under  color  of  title  as  will  protect 
them. 

If,  on  the  contrary,  the  levees  and  embankments  were  con- 
structed for  the  sole  purpose  of  protecting  the  then  city  of 
Cairo,  and  the  cutting  of  the  timber  was  done  in  such  a  manner 
that  the  party  holding  the  legal  title  could  not  see  that  it  was 
done,  then  the  defendants  are  not  protected.  If  the  embank- 
ments were  made  to  protect  these  lands,  as  well  as  what  was 
then  known  as  the  city  of  Cairo,  and  they  run  across  a  part  of 
them,  and  all  the  lands  were  designed  for  a  common  purpose, 
then  the  occupation  by  the  levees  of  a  part  of  the  lands  was 
the  occupation  of  the  whole. 

The  rights  of  a  tenant  in  common  are  not  involved  in  this 
controversy. .  If  the  defendants  believed  that  they  purchased 
the  interest  of  Isabella  F.  Bond,  and  occupied  the  premises 
adversely  to  her  interest,  they  are  protected,  notwithstanding  the 
interest  was  undivided,  they  owning  the  remaining  five-sixths. 

The  construction  of  levees  by  the  Illinois  Central  Railroad 
before  the  suit  was  commenced,  under  contract  with  the 
defendants,  serves  the  same  purpose  as  if  they  were  constructed 
by  the  defendants. 

The  plaintiff  is  entitled  to  recover  the  one-sixth  of  north-east 
fractional  quarter  of  twenty-seven,  there  being  no  disclaimer 
of  title  by  the  defendants,  unless  the  same  was  occupied  by  the 
defendants  adversely  for  seven  years  prior  to  the  bringing  of 
this  suit,  it  making  no  difference  under  the  state  of  the  plead- 
ings whether  the  land  has  been  washed  away  by  the  Mississippi 
River  or  not. 

The  plaintiff  at  the  time  excepted  to  the  refusal  of  the  court 
to  charge  the  jury  on  the  several  points  of  law  as  by  him 
requested,  and  also  excepted  at  the  time  to  so  much  of  the 
charge  of  the  court  as  given,  as  in  conflict  with  and  variant 
from  the  several  propositions  urged  and  submitted  as  the  law 
by  and  on  behalf  of  the  plaintiff.  The  jury  found  that  defend- 
ants were  in  possession  of  the  premises  and  paid  the  taxes  for 
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seven  successive  years,  as  required  by  the  statute ;  and  the  only 
questions  in  the  case  arise  upon  the  charge  of  the  court  to  the 
jury,  and  its  refusal  to  give  the  instructions,  as  asked. 

Submitted  on  printed  argument  by  Mr.  Lyman  TrumbvU  for 
the  defendants  in  error.  No  counsel  appeared  for  the  plaintiff 
in  error. 

Mb.  Justice  Hunt  delivered  the  opinion  of  the  court. 

This  action  was  ejectment  to  recover  an  undivided  interest 
in  certain  lands  situate  in  Cairo,  111.  The  defence  was  actual 
possession  under  claim  and  color  of  title  for  seven  successive 
years,  and  payment  during  that  period  of  all  taxes  legally  assessed 
upon  the  premises  claimed.     Rev.  Stat,  of  111.,  1874,  p.  674. 

Evidence  was  given  sustaining  the  defence,  and  a  verdict  by 
the  jury  was  rendered  in  favor  of  the  defendants. 

Before  the  case  was  submitted  to  the  jury,  the  plaintiff 
requested  the  court  to  charge,  as  set  forth  by  him,  in  eight 
several  propositions.  The  court  declined  to  charge  as  requested, 
but  charged  in  its  own  language,  and  fully,  upon  the  case  as 
presented  by  the  evidence. 

The  plaintiff  excepted  to  the  refusal  of  the  court,  and  excepted 
also  '^  to  so  much  of  the  charge  of  the  court  as  given,  as  was  in 
conjQict  with  and  variant  from  the  several  propositions "  pre- 
sented by  him. 

It  is  upon  this  presentation  of  the  case  that  this  court  is 
asked  to  reverse  the  judgment  entered  upon  the  verdict. 

1.  The  entire  series  of  propositions  was  presented  as  one 
request ;  and,  if  any  one  proposition  was  unsound,  an  exception 
to  a  refusal  to  charge  the  series  cannot  be  maintained.  11  N.  Y. 
416 ;  6  id.  288 ;  7  id.  236.  All  of  the  propositions  presented 
were  not  sound ;  notably  the  fifth  request  could  not  be  complied 
with. 

2.  If  the  entire  charge  of  the  court  is  excepted  to,  or  a  series 
of  propositions  contained  in  it  is  excepted  to  in  gross,  and  any 
portion  thus  excepted  to  is  sound,  the  exception  cannot  be  sus- 
tained. Sogers  v.  The  Marshal^  1  Wall.  644 ;  Harvey  v.  Tyler^ 
2  id.  828 ;  6  Denio,  213 ;  Jone%  v.  Osgood,  2  Seld.  283 ;  Caldwell 
V.  Murphy,  11 N.  Y.  416';  Walsh  v.  Kelly,  40  id.  556.  The  charge 
before  us  was  confessedly  sound  in  the  most  of  its  points. 
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8.  An  exception  to  Buch  portions  of  a  charge  as  are  variant 
from  the  requests  made  by  a  party,  not  pointing  out  the  vari- 
ances,  cannot  be  sustained.  40  N.  Y.  556 ;  45  id.  129 ;  47  id. 
670.  It  is  not  the  duty  of  a  judge  at  the  circuit  court,  or  of  an 
appellate  court,  to  analyze  and  compare  the  requests  and  the 
chaise,  to  discover  what  are  the  portions  thus  excepted  to.  One 
object  of  an  exception  is  to  call  the  attention  of  the  circuit  judge 
to  the  precise  point  as  to  which  it  is  supposed  he  has  erred,  that 
he  may  then  and  there  consider  it,  and  give  new  and  different 
instructions  to  the  jury,  if  in  his  judgment  it  should  be  proper 
to  do  so.  AyrauU  v.  The  Pacific  Bank,  47  N.  Y,  676.  An 
exception  in  the  form  we  are  considering  entirely  defeats  that 
object. 

For  these  three  reasons,  the  bill  of  exceptions  fails  to  present 
any  point  that  we  can  consider. 

We  are  also  of  the  opinion,  upon  an  examination  of  the 
record,  that  the  case  was  well  submitted  to  the  jury,  and  that 
the  plaintiff  has  no  just  ground  of  complaint. 

JudgTMnt  cffirmed* 
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1.  A  mistake  as  to  a  matter  of  fact,  to  warrant  relief  in  equity,  mnst  be  material ; 
and  the  fact  mast  be  such  that  it  animated  and  controlled  the  conduct  of  the 
party.  It  must  g^  to  the  essence  of  the  object  in  view,  and  not  be  merely 
incidental.  The  court  must  be  satisfied  that  but  for  the  mistake  the  com- 
plainant would  not  have  assumed  the  obligation  from  which  he  seeks  to  be 
relieTed. 

S.  Mistake,  to  be  available  in  equity,  most  not  have  arisen  from  negligenoe 
where  the  means  of  knowledge  were  easily  accessible.  The  party  com- 
plaining must  have  exercised  at  least  the  degree  of  diligence  "  which  may 
be  fairly  expected  from  a  reasonable  person." 

S.  Where  a  party  desires  to  rescind,  upon  the  ground  of  mistake  or  fraud,  he 
must,  upon  the  discovery  of  the  facts,  at  once  announce  his  purpose,  and 
adhere  to  it  If  he  be  silent,  and  continue  to  treat  the  property  as  his  own, 
he  will  be  held  to  have  waived  the  objection,  and  will  be  as  conclusively 
boond  by  the  contract,  as  if  the  mistake  or  fraud  had  not  occurred.  This 
applies  peculiarly  to  specuUtive  property,  which  is  liable  to  large  and  con- 
stant fluctuations  in  value. 

4.  A  court  of  equity  is  always  reluctant  to  rescind,  unless  the  parties  can  be  put 
back  in  Mtaiu  quo.  If  this  cannot  be  done,  it  will  give  such  relief  only  where 
the  clearest  and  sUrongest  equity  imperatively  demands  it. 
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Appeal  from  the  Circuit  Court  of  the  United  States  for  the 
Eastern  District  of  Virginia. 

The  case  was  argued  by  Mr,  Conway  Robinson  and  Mr.  Leigh 
Robinson  for  the  appellant,  and  by  Mr.  Edwin  L.  Stanton  and 
Mr.  George  M.  Dallas  for  the  appellees. 

Mr.  Justice  Swaynb  delivered  the  opinion  of  the  court. 

The  appellant  was  the  defendant  in  the  court  below.  The 
record  discloses  no  ground  for  any  imputation  against  him.  It 
was  not  claimed  in  the  discussion  at  the  bar,  nor  is  it  insisted  in 
the  printed  arguments  submitted  by  the  counsel  for  the  appel- 
lees, that  there  was  on  his  part  any  misrepresentation,  inten- 
tional or  otherwise,  or*  any  indirection  whatsoever.  Nor  has  it 
been  alleged  that  there  was  any  intentional  misrepresentation  or 
purpose  to  deceive  on  the  part  of  others. 

The  case  rests  entirely  upon  the  ground  of  mistake.  The 
question  presented  for  our  determination  is  whether  that  mistake 
was  of  such  a  character,  and  attended  with  such  circumstances, 
as  entitle  the  appellees  to  the  relief  sought  by  their  bill  and 
decreed  *to  them  by  the  court  below. 

Peyton  Grymes,  the  appellant,  owned  two  tracts  of  land 
in  Orange  County,  Va.,  lying  about  twenty-five  miles  from 
Orange  court-house.  The  larger  tract  was  regarded  as  valuable, 
on  account  of  the  gold  supposed  to  be  upon  it.  The  two  tracts 
were  separated  by  intervening  gold-bearing  lands,  which  the 
appellant  had  sold  to  others.  Catlett  applied  to  him  for  author- 
ity to  sell  the  two  tracts,  which  the  appellant  still  owned.  It 
was  given  by  parol ;  and  the  appellant  agreed  to  give,  as  Catlett's 
compensation,  all  he  could  get  for  the  property  above  l|20,000. 
Catlett  offered  to  sell  to  Lanagan.  Lanagan  was  unable  to 
spare  the  time  to  visit  the  property,  but  proposed  to  send  Howel 
Fisher  to  examine  it.  This  was  assented  to ;  and  Catlett  there- 
upon wrote  to  Peyton  Grymes,  Jr.,  the  son  of  the  appellant,  to 
have  a  conveyance  ready  for  Fisher  and  himself  at  the  court- 
house upon  their  arrival.  The  conveyance  was  provided  accord- 
ingly, and  Peyton  Grymes,  Jr.,  drove  them  to  the  lands.  They 
arrived  after  dark,  and  stayed  all  night  at  a  house  on  the  gold- 
bearing  tract.  Fisher  insisted  that  he  must  be  back  at  the 
court-house  in  time  to  take  a  designated  train  east  the  ensuing 
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day.  This  invdlyed  the  necessity  of  an  early  start  the  next 
morning.  It  was  arranged  that  Peyton  Grymes,  Jr.,  should 
haye  Peyton  Hume,  who  lived  near  at  hand,  meet  Fisher  on  the 
premises  in  the  morning  and  show  them  to  him,  while  Grymes 
got  his  team  ready  for  their  return  to  the  court-house.  Hume 
met  Fisher  accordingly,  and  showed  him  a  place  where  there 
had  been  washing  for  surface-gold,  and  then  took  him  to  an 
abandoned  shaft,  which  he  supposed  was  on  the  premises. 
There  Fisher  examined  the  quartz  and  other  dibri%  lying  about. 
But  a  very  few  minutes  had  elapsed  when  Grymes  announced 
that  his  team  was  ready.  The  party  immediately  started  back 
to  the  court-house.  Arriving  too  late  for  the  train,  they  drove 
to  the  house  of  the  appellant :  and  Fisher  remained  there  until 
one  o'clock  that  night.  While  Fisher  was  there,  considerable 
conversation  occurred  between  him  and  the  appellant  in  rela- 
tion to  the  property ;  but  it  does  not  appear  that  any  thing  was 
said  material  to  either  party  in  this  controversy.  Fisher  pro- 
ceeded to  Philadelphia,  and  reported  favorably  to  Lanagan,  and 
subsequently,  at  his  request,  to  Repplier,  who  became  a  party 
to  the  n^otiation.  He  represented  to  both  of  them  that  the 
abandoned  shaft  was  upon  the  premises.  Catlett  went  to  Phila- 
delphia, and  there  he  sold  the  property  to  the  appellees  for 
$25,000.  Fisher  was  sent  to  the  court-house  to  investigate  the 
title.  He  employed  Mr.  WiUiams,  a  legal  gentleman  living 
there,  to  assist  him.  A  deed  was  prepared  by  Mr.  Williams, 
and  executed  by  the  appellant  on  the  2l8t  of  March,  1866.  On 
the  7th  of  April  ensuing,  the  appellees  paid  over  $12,500  of  the 
purchase-money,  and  gave  their  bond  to  the  appellant  for  the 
same  amount,  payable  six  months  from  date,  with  interest. 
The  deed  was  placed  in  the  hands  of  a  depositary,  to  be  held  as 
an  escrow  until  the  bond  should  be  paid.  Catlett,  under  a 
power  of  attorney,  received  the  first  instalment,  paid  over  to 
the  appellant  $10,000,  and  retained  the  residue  on  account  of 
the  compensation  to  which  he  was  entitled  under  the  contract 
between  them.  The  vendees  requested  Hume  to  hold  posses- 
sion of  the  property  for  them  until  they  should  make  some 
other  arrangement.  He  occupied  the  premises  until  the  follow- 
ing July,  when,  with  their  consent,  he  transferred  the  possession 
to  Grordon.    In  that  month,  Lanagan  and  Repplier  came  to  see 
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the  property.  Home  was  there  washing  for  gold.  He  began 
to  do  so  with  the  permission  of  the  appellant  before  the  sale, 
and  had  continued  the  work  without  intermission.  The  appel- 
lees desired  to  be  shown  the  boundary-lines.  Hume  said  he  did 
not  know  where  they  were,  and  referred  them  to  Johnson. 
Johnson  came.  The  appellees  desired  to  be  taken  to  the  shaft 
which  had  been  shown  to  Fisher.  Johnson  said  it  was  not  on 
the  premises.  Hume  thought  it  was.  Johnson  was  positive ; 
and  he  was  right.  The  appellees  seemed  surprised,  but  said 
little  on  the  subject.  They  proceeded  to  examine  the  premises 
within  the  lines,  and,  before  taking  their  departure,  employed 
Gordon  to  explore  the  property  for  gold.  Subsequently  this 
arrangement  was  abandoned,  and  they  paid  him  for  the  time 
and  money  he  had  expended  in  getting  ready  for  the  work.  In 
September,  they  sent  Bowman  as  their  agent  to  make  the  explo- 
ration. On  his  way,  he  stopped  at  the  court-house,  and  told  the 
appellant  that  the  shaft  shown  to  Fisher  as  on  the  land  was  not 
on  it.  The  appellant  replied  instantly,  ^^  that  there  was  no  shaft 
on  the  land  he  had  sold  to  Repplier  and  Lanagan,  and  that  he 
had  never  represented  to  any  one  that  there  was  a  shaft  on  the 
land,  and  that  he  had  never  authorized  any  one  to  make  such  a 
representation,  nor  did  he  know  or  have  reason  to  believe  that 
any  such  representation  had,  in  fact,  been  made  by  any  one." 
It  does  not  appear  that  his  attention  had  before^  been  called 
to  the  subject,  or  that  he  was  before  advised  that  any  mia- 
take  as  to  the  shaft  had  occurred.  Bowman  spent  some  days 
upon  the  land,  and  made  a  number  of  cuts,  all  of  which  were 
shallow.  The  deepest  was  only  fifteen  feet  in  depth.  It 
was  made  under  the  direction  of  Embry  and  Johnson,  two 
experienced  miners  living  in  the  neighborhood.  It  reached  a 
vein  of  quartz,  but  penetrated  only  a  little  way  into  it.  They 
thought  the  prospect  very  encouraging,  and  urged  that  the  cut 
should  be  made  deeper. 

Bowman  declined  to  do  any  thing  more,  and  left  the  premises. 
No  further  exploration  was  ever  made.  Johnson  says,  "I 
know  the  land  well,  and  know  there  has  been  gold  found  upon 
it,  and  a  great  deal  of  gold,  too,  —  that  is  to  say,  surface-gold;  -^ 
but  it  has  never  been  worked  for  vein-gold.  The  gold  that  I 
refer  to  was  found  by  the  defendant,  Grymes,  and  those  that 
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worked  under  hun."  He  considered  Bowman's  examination 
**  imperfect  and  insufficient."  He  had  had  ^  twenty^hree  years' 
experience  in  mining  for  gold." 

Embry's  testimony  is  to  the  same  effect,  both  as  to  the  sur- 
&ce-gold  and  the  character  of  the  examination  made  by  Bow- 
man. The  premises  lie  between  the  MeWille  and  the  Greenwood 
Mines.  Before  the  war,  a  bucket  of  ore,  of  from  three  to  four 
gallons,  taken  from  the  latter  mine,  yielded  $2,400  of  gold. 
This,  however,  was  exceptional.  In  the  spring  of  1869  a  rein 
was  struck,  from  forty  to  fifty  feet  below  the  surface,  yielding 
$500  to  the  ton.  Work  was  stopped  by  the  influx  of  water. 
It  was  to  be  resumed  as  soon  as  an  engine,  which  was  ordered, 
should  arriye.  Ore  at  that  depth,  yielding  from  eight  to  ten 
dollars  a  ton,  will  pay  a  profit.  Embry  says  he  is  well  ac- 
quainted with  the  courses  of  the  veins  in  the  Melville  and  the 
Greenwood  Mines,  and  that  ^^the  Greenwood  veins  do  pass 
through  the  land  in  controversy,  and  some  of  the  Melville 
veins  do  also."  Speaking  of  Bowman  and  his  last  cut,  he 
says:  — 

^*  At  the  place  I  showed  him  where  to  cut  he  struck  a  vein, 
but  just  cut  into  the  top  of  it ;  he  did  not  go  down  through  it, 
or  across  it.  From  the  appearance  of  the  vein,  I  was  very  cer- 
tain that  he  would  find  gold  ore,  if  he  would  cut  across  it  and 
go  deep  into  it,  and  I  told  him  so  at  the  time ;  but  he  said  that 
they  had  sent  for  him  to  return  home,  and  he  couldn't  stay 
longer  to  make  the  examination,  and  went  off,  leaving  the 
cut  as  it  was ;  and  the  exploration  to  this  day  has  never  been 
renewed.  I  am  still  satisfied,  that,  whei^ever  a  proper  exami- 
nation is  made,  gold,  and  a  great  deal  of  it,  will  be  found  in 
that  vein ;  for  it  is  the  same  vein  which  passes  through  the 
GreenAvood  Mine,  which  was  struck  last  spring,  and  yielded 
$500  to  the  ton.  His  examination  in  other  respects,  as  well  as 
tiiis,  was  imperfect  and  insufficient.  I  don't  think  he  did  any 
thing  like  making  a  proper  exploration  for  gold.  I  don't  think 
he  had  more  than  three  or  four  hands,  and  they  were  not 
engaged  more  th&n  eight  or  ten  days  at  the  utmost." 

In  September,  1866,  Repplier  instructed  Catlett  to  advise 
the  appellant,  that,  by  reason  of  the  mistake  as  to  the  shaft,  the 
appellees  demanded  the  return  of  the  purchase-money  which 
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had  been  paid.  In  the  spring  of  1867,  Lanagan,  upon  the 
same  ground,  made  the  same  demand  in  person.  The  appel- 
lant replied,  that  he  had  parted  with  the  money.  He  promised 
to  reflect  on  the  subject,  and  address  Lanagan  by  letter.  He 
did  write  accordingly,  but  the  appellees  have  not  produced  the 
letter.     This  bill  was  filed  on  the  21st  of  March,  1868. 

A  mistake  as  to  a  matter  of  fact,  to  warrant  relief  in  equity, 
must  be  material,  and  the  fact  must  be  such  that  it  animated 
and  controlled  the  conduct  of  the  party.  It  must  go  to  the 
essence  of  the  object  in  view,  and  not  be  merely  incidental. 
The  court  must  be  satisfied,  that  but  for  the  mistake  the  com- 
plainant would  not  have  assumed  the  obligation  from  which 
he  seeks  to  be  relieved,  Kerr  on  Mistake  and  Fraud,  408; 
Trigff  V.  Itead^  5  Humph.  529;  Jennings  v.  Broughton^  17 
Beav.  641;  Thompson  v.  Jackson^  8  Rand.  607;  Harrod's 
Heirs  v.  Cowan^  Hardin,  643 ;  ffill  v.  Btish^  19  Barb.  (Ark.) 
622  ;  Jouzan  v.  Toulmin^  9  Ala.  662. 

Does  the  case  in  hand  come  within  this  category'  ? 

When  Fisher  made  his  examination  at  the  shaft,  it  had  been 
abandoned.  This  was  prima  fade  proof  that  it  was  of  no 
account.  It  does  not  appear  that  he  thought  of  having  an 
analysis  made  of  any  of  the  debris  about  it,  nor  that  the  dSbris 
indicated  in  any  wise  the  presence  of  gold.  He  requested 
Hume  to  send  him  specimens  from  the  shafts  on  the  contigu* 
ous  tracts,  and  it  was  done.  No  such  request  was  made  touch- 
ing the  shaft  in  question,  and  none  were  sent.  It  is  neither 
alleged  nor  proved  that  there  was  a  purpose  at  any  time,  on 
the  part  of  the  appellees,  to  work  the  shaft.  The  quartz  found 
was  certainly  not  more  encouraging  than  that  taken  from  the 
last  cut  made  by  Bowman  under  the  advice  of  Embry  and 
Johnson.  This  cut  he  refused  to  deepen,  and  abandoned. 
When  Lanagan  and  Repplier  were  told  by  Johnson  that  the 
shaft  wa43  not  on  the  premises,  they  said  nothing  about  aban- 
doning the  contract,  and  nothing  which  manifested  that  they 
attached  any  particular  consequence  to  the  matter,  and  cer- 
tainly nothing  which  indicated  that  they  regarded  the  shaft  as 
vital  to  the  value  of  the  property.  They  proceeded  with  their 
examination  of  the  premises  as  if  the  discovery  had  not  been 
made.     On  his  way  to  Philadelphia,  after  this  visit,  Lanagan 
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8aw  and  talked  several  times  with  Williams,  who  had  prepared 
the  deed.  Williams  says,  '*!  cannot  recollect  all  that  was 
said  in  those  conversations,  but  I  do  know  that  nothing  was 
said  about  the  shaft,  and  that  he  said  nothing  to  produce  the 
impression  that  he  was  dissatisfied  or  disappointed  in  any 
respect  with  the  property  after  the  examination  that  he  had 
made  of  it."  Lanagan's  conversation  with  Houseworth  was  to 
the  same  effect. 

The  subsequent  conduct  of  the  appellees  shows  that  the 
mistake  had  no  effect  upon  their  minds  for  a  considerable 
period  after  its  discovery,  and  then  it  seems  to  have  been 
rather  a  pretext  than  a  cause. 

Mistake,  to  be  available  in  equity,  must  not  have  arisen 
from  negligence,  where  the  means  of  knowledge  were  easily 
accessible.  The  party  complaining  mast  have  exercised  at 
least  the  degree  of  diligence  ^^  which  may  be  fairly  expected 
from  a  reasonable  person."  Kerr  on  Fraud  and  Mistake, 
407. 

Fisher,  the  agent  of  the  appellees,  who  had  the  deed  pre- 
pared, was  within  a  few  hours'  travel  of  the  land  when  the 
deed  was  executed.  He  knew  the  grantor  had  sold  contiguous 
lands  upon  which  veins  of  gold  had  been  found,  and  that  the 
coarse  and  direction  of  those  veins  were  important  to  the 
premises  in  question.  He  coald  easily  have  taken  measures  to 
see  and  verify  the  boundary-lines  on  the  ground.  He  did 
nothing  of  the  kind.  The  appellees  paid  their  money  without 
even  inquiring  of  any  one  professing  to  know  where  the  lines 
were.  The  courses  and  distances  specified  in  the  deed  show 
that  a  surveyor  had  been  employed.  Why  was  he  not  called 
upon  ?  The  appellants  sat  quietly  in  the  dark,  until  the  mis- 
take was  developed  by  the  light  of  subsequent  events.  Full 
knowledge  was  within  their  reach  all  the  time,  from  the 
beginning  of  the  negotiation  until  the  transaction  was  closed. 
It  was  their  own  fault  that  they  did  not  avail  themselves  of 
it.  In  Man%€r  v.  Davis^  6  Yes.  678,  the  complainant,  being 
desirous  to  become  a  freeholder  in  Essex,  bought  a  house 
which  he  supposed  to  be  in  that  county.  It  proved  to  be  in 
Kent.  He  was  compelled  in  equity  to  complete  the  purchase. 
The  mistake  there,  as  here,  was  the  result  of  the  want  of 
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proper  diligence.  See  also  Seton  y.  Slade^  7  Ves.  269 ;  2  Kent's 
Com.  485;  1  Story's  Eq.,  sects.  146,  147;  Atwood  v.  SrnaU^ 
6  CI.  &  Fin.  888;  Jennings  v.  Broughtan^  17  Beav.  141; 
Campbell  v.  Ingilhy^  1  De  G.  &  J.  405;  Garrett  v.  Bur- 
leson^ 25  Tex.  44;  Warner  v.  Daniels  et  aL^  1  Woodb.  & 
M.  91 ;  Ferson  v.  Sanger ^  id.  189 ;  Lamb  v.  Harris^  8  Gku 
646 ;  Trigg  y.  Read^  5  Humph.  529 ;  Say  wood  y.  Cope^  26 
Beav.  148. 

Where  a  party  desires  to  rescind  upon  the  ground  of  mistake 
or  fraud,  he  must,  upon  the  discorery  of  the  facts,  at  once' 
announce  his  purpose,  and  adhere  to  it.  If  he  be  silent,  and 
continue  to  treat  the  property  as  his  own,  he  will  be  held  to 
have  waived  the  objection,  and  will  be  conclusively  bound  by 
the  contract,  as  if  the  mistake  or  fraud  had  not  occurred.  He 
is  not  permitted  to  play  fast  and  loose.  Delay  and  vacillation 
are  fatal  to  the  right  which  had  before  subsisted.  These  re- 
marks are  peculiarly  applicable  to  speculative  property  like 
that  here  in  question,  which  is  liable  to  large  and  constant  fluc- 
tuations in  value.  Thomas  v.  Bartow^  48  N.  Y.  200 ;  Flint  v. 
Wood,  9  Hare,  622 ;  Jennings  v.  Broughton^  6  De  G.,  M.  &  G. 
189 ;  Lloifd  v.  Brewster^  4  Paige,  637 ;  Saratoga  ^  S.  B.  R.  Co. 
V.  Bowe,  24  Wend.  74  ;  Mintum  v.  Main^  8  Seld.  220;  7  Rob. 
Prac,  c.  25,  sect.  2,  p.  482 ;  Campbell  v.  Fleming^  1  Ad.  &  EL 
41 ;  Sugd.  Vend.  (14th  ed.)  836;  Diman  v.  Providence,  W.  ^ 
B.  B.  B.  Co.,  6  R.  1. 180. 

A  court  of  equity  is  always  reluctant  to  rescind,  unless  the 
parties  can  be  put  back  in  statu  quo.  If  this  cannot  be  done, 
it  will  give  such  relief  only  where  the  clearest  and  strongest 
equity  imperatively  demands  it.  Here  the  appellant  received 
the  money  paid  on  the  contract  in  entire  good  faith.  He 
parted  with  it  before  he  was  aware  of  the  claim  of  the  appel- 
lees, and  cannot  conveniently  restore  it.  The  imperfect  and 
abortive  exploration  made  by  Bowman  has  injured  the  credit 
of  the  property.  Times  have  since  changed.  There  is  less 
demand  for  such  property,  and  it  has  fallen  largely  in  market 
value.  Under  the  circumstances,  the  loss  ought  not  to  be 
borne  by  the  appellant.  Sunt  v.  Silk,  6  East,  452 ;  Mimtum 
T.  Main,  8  Seld.  227 ;  Okill  v.  Whittaker,  2  PhiU.  840 ;  Bris- 
bane V.  Dames,  6  Taunt.  144 ;  Andrews  v.  Mancock,  1  Brod.  ft 
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B.  87;  Shyring  v.  Oreenwood^  4  Bam.  &  C.  289;  Jennings 
V.  Braughtan,  6  De  G.,  M.  &  G.  189. 

The  parties,  in  dealing  with  the  property  in  question,  stood 
upon  a  footing  of  equality.  They  judged  and  acted  respec- 
tively for  themselves.  The  contract  was  deliberately  entered 
into  on  both  sides.  The  appellant  guaranteed  the  title,  and 
nothing  more.  The  appellees  assumed  the  payment  of  the 
purchase-money.  They  assumed  no  other  liability.  There  was 
neither  obligation  nor  liability  on  either  side,  beyond  what  was 
expressly  stipulated.  If  the  property  had  proved  unexpectedly 
to  be  of  inestimable  value,  the  appellant  could  have  no  further 
or  other  claim.  If  entirely  worthless,  the  appellees  assumed 
the  risk,  and  must  take  the  consequences.  Segur  v.  Tingley^ 
11  Conn.  142 ;  Haywood  v.  Cope^  25  Beav.  140 ;  Jennings  v. 
Broughtan,  IT  id.  282;  Atwood  v.  Small,  6  CI.  &  Fin.  497; 
Marvin  v.  BenneU,  8  Paige,  821 ;  Thomas  v.  Bartow,  48  N.  Y. 
198 ;  Hunter  v.  Q-oudy,  1  Ham.  451 ;  Halls  v.  Thompson, 
1  Sm.  &  M.  481. 

The  bill,  we  have  shown,  cannot  be  maintained. 

In  our  examination  of  the  case,  we  have  assumed  that  those 
who  are  alleged  to  have  spoken  to  the  agent  of  the  appellees 
upon  the  subject  of  the  shaft,  before  the  sale,  had  the  requisite 
authority  from  the  appellant. 

Considering  this  to  be  as  claimed  by  the  appellees,  our  views 
are  as  we  have  expressed  them.  We  have  not,  therefore,  found 
it  necessary  to  consider  the  question  of  such  authority;  and 
hence  have  said  nothing  upon  that  subject,  and  nothing  as  to 
the  aspect  the  case  would  present  if  that  question  were  resolved 
in  the  n^ative. 

Decree  reversed,  and  ease  remanded  tcith  directions  to  dismiss 
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1.  In  an  action  at  law  for  the  infringement  of  letters-patent,  the  rule  as  to  the 

measure  of  damages  is,  that  the  verdict  of  the  jurj  must  be  for  the  actual 
damages  sustained  by  the  plaintifiF,  subject  to  the  right  of  the  court  to  enter 
judgment  thereon  for  any  sum  abore  the  verdict  not  exceeding  three  times 
that  amount,  together  with  costs. 

2.  Where  the  unlawful  acts  consist  in  making  and  selling  a  patented  improve- 

ment, or  in  its  extensive  and  protracted  use,  without  palliation  or  excuse, 
evidence  of  an  established  royalty  will,  in  an  action  at  law,  undoubtedly 
fUmish  the  true  measure  of  damages ;  but  where  the  use  is  a  limited  one, 
and  for  a  brief  period,  the  arbitrary  and  unqualified  application  of  that  rule 
is  erroneous. 

Ebbor  to  the  Circuit  Court  of  the  United  States  for  the 
District  of  Nevada. 

Submitted  on  printed  arguments  by  Mr,  0.  J.  Hillyer  for  the 
appellants,  and  by  Mr.  A.  R.  Evans  for  the  appellee. 

Me.  Justice  Cliffobd  delivered  the  opinion  of  the  court. 

Juries,  in  an  action  at  law  for  the  infringement  of  a  patent, 
are  required  to  find  the  actual  damages  sustained  by  the 
plaintiff  in  consequence  of  the  unlawful  acts  of  the  defendant. 
Power  is  given  to  the  court,  in  such  a  case,  to  enter  judgment 
for  any  sum  above  the  amount  of  the  verdict,  not  exceeding 
three  times  the  amount  of  the  same,  together  with  costs ;  but 
the  jury  are  strictly  limited  in  their  finding  to  the  actual  dam- 
ages which  the  plaintiff  has  sustained  by  the  infringement. 
16  Stat.  207 ;  6  id.  128 ;  Rev.  Stat.,  sect.  4919,  p.  960. 

Damages  are  given  as  a  compensation,  recompense,  or  satis- 
faction to  the  plaintiff,  for  an  injury  actually  received  by  him 
from  the  defendant.  Compensatory  damages  and  actual  dam- 
ages mean  the  same  thing ;  that  is,  that  the  damages  shall  be 
the  result  of  the  injury  alleged  and  proved,  and  that  the  amount 
awarded  shall  be  precisely  commensurate  with  the  injury  suf- 
fered, neither  more  nor  less,  whether  the  injury  be  to  the  person 
or  estate  of  the  complaining  party.  2  Greenl.  Ev.  (10th  ed.) 
sect.  263. 

Improvements  in  machines  for  amalgamating  gold  and  silver 
were  made  by  Zenas  Wheeler,  then  in  full  life,  for  which  he 
received  letters-patent  in  due  form  of  law.     Sufficient  also 
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appears  to  show  that  the  patentee  subsequently —  to  wit,  on  the 
16th  of  August,  1869  —  departed  this  life ;  that,  at  the  time  of 
his  death,  he  was  a  resident  of  San  Francisco,  in  the  State  of  Cali- 
fornia, and  that  he  left  a  last  will  and  testament,  duly  executed, 
as  required  by  the  laws  of  that  State ;  that  he  gave,  devised,  and 
bequeathed  to  the  plaintiff  all  and  singular  his  property,  real 
and  personal,  wheresoeyer  situated,  including  all  debts  owing 
to  him,  and  all  moneys  belonging  to  him  of  which  he  might 
die  seised  and  possessed,  in  trust  for  certain  uses  and  purposes 
therein  specifically  set  forth  and  described,  leaving  his  patent- 
rights,  machinery,  and  certain  other  specified  interests,  in  the 
hands  of  his  executor,  to  be  managed^  controlled,  improved, 
changed,  or  disposed  of,  as  his  executor  may  in  his  judgment 
deem  best  for  the  interests  of  the  estate.  Due  probate  of  the 
will  has  since  been  made,  and  letters  testamentary  have  been 
duly  granted  to  the  plaintiff,  as  sole  executor  of  the  deceased 
patentee. 

Pursuant  to  the  power  vested  in  the  plaintiff  as  such  execu- 
tor, he  instituted  the  present  suit,  in  which  he  alleges  that  the 
deceased  testator  was  the  original  and  first  inventor  of  the 
improvement  described  in  the  patent,  and  that  the  defendants, 
though  well  knowing  the  premises,  and  in  order  to  deprive  the 
plaintiff  of  the  gains  and  profits  of  the  same,  have,  without 
license  from  the  testator  in  his  lifetime,  or  from  the  plaintiff 
since  the  decease  of  the  testator,  used  and  caused  to  be  used 
twenty  amalgamating  machines,  embracing  substantially  the 
same  improvement,  in  violation  and  infringement  of  the  exclu- 
sive right  secured  by  the  said  letters-patent. 

Service  was  made ;  and  the  defendants  appeared  and  pleaded 
the  general  issue,  and  gave  notice  of  certain  special  defences, 
as  follows:  1.  That  the  testator  in  his  lifetime  executed  a 
license  to  J.  Booth  &  Co.,  to  manufacture  the  patented  ma- 
chine, and  that  the  defendants  purchased  the  machines  they 
use  of  the  licensees.  2.  That  the  patented  improvement  has 
been  openly  and  universally  used  by  the  public  since  the  pat- 
ent was  granted.  8.  That  the  curved  grooves  in  the  face  of 
the  muUer  and  in  the  bottom  of  the  pan  had  been  previously 
patented  to  the  respective  parties  named  in  the  notice  of 
special  matter.  4.  That  the  patentee  was  not  the  original  and 
▼Ok  III.  6 
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first  inventor  of  the  improvement.  5.  That  the  carved  grooves 
in  the  face  of  the  muller  and  bottom  of  the  pan  were  in  publie 
use  more  than  two  years  before  the  alleged  inventor  made 
application  for  a  patent.  6.  That  the  patented  improvements 
were  described  in  the  printed  publications  mentioned  in  the 
notice  of  special  matter. 

Reference  to  the  specification  wiU  show  that  the  patented 
improvement  is  called  a  new  and  improved  gold  and  silver 
amalgamator  and  pnlverizer,  and  that  the  object  of  the  inven- 
tion, as  stated  by  the  patentee,  is  to  obtain  a  device  of  sim- 
ple construction,  which  will  cause  a  thorough  incorporation  of 
the  quicksilver  with  the  pulp  containing  tiie  metal,  so  as  to 
insure  a  perfect  amalgamation  of  the  latter.  Mechanically 
considered,  the  invention  consists  in  the  arrangement  of  spiral 
ribs  on  the  periphery  of  the  rotary,  muller,  and  spiral  ribs 
reversed  on  the  inner  side  of  the  pan,  to  operate  in  connection 
with  curved  grooves  on  the  face  or  under  side  of  the  muller, 
and  curved  grooves  reversed  in  the  bott<Mn  of  the  pan,  for  the 
purpose  explained. 

These  explanations  are  the  same  as  those  given  in  the 
specification ;  and  the  patentee  also  states,  that  the  invention 
consists  in  the  manner  of  connecting  the  muller  to  its  shaft  by 
a  universal  joint,  so  as  to  insure  its  parallelism  with  the  bot- 
tom of  the  pan,  and  in  the  employment  or  use  of  curved  plates, 
which  are  placed  in  the  pan  just  above  the  muller,  and  ar- 
ranged in  such  a  manner  as  to  be  capable  of  being  adjusted 
higher  or  lower,  as  set  forth  in  the  specification. 

Two  of  the  claims  of  the  jMitent — to  wit,  the  first  and  second 
—  are  omitted,  as  the  plaintiff  admits  that  those  claims  have  not 
been  infringed  by  the  defendants.  What  he  charges  is,  that 
they  have  infringed  the  third  claim,  which  is  as  follows :  *^  In 
eombinaticm  with  the  muller  and  pan,  the  curved  plates  sup- 
ported at  their  outer  ends  on  slides,  and  at  their  inner  ends  in 
-a  frame,  which  is  supported  on  the  upper  end  of  the  shaft  in 
sttch  a  manner  that  the  plates  will  follow  any  adjustment  of 
the  muller,  and  thus  bear  the  same  relation  to  it,  whether  in 
its  highest  or  lowest  working  position." 

Viewed  in  the  light  of  these  suggestions,  it  is  clear  that  the 
<diaige  of  infringement  has  respect  chiefly  to  the  curved  plates 
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iapported^  m  explained,  when  ofled  in  combination  with  tiie 
mnller  and  pan. 

Snbeeqnently  the  partiee  went  to  trial ;  and  the  verdict  and 
judgment  were  for  the  plaintiff,  in  the  sam  of  $2,266.66,  with 
costs  of  Btdt.  ExoeptionB  were  duly  filed  by  the  defendants, 
and  they  sued  out  the  present  writ  of  error. 

By  the  bill  of  exceptions,  it  appears  that  the  plainti£E  intro- 
duced his  patent  in  evidence,  together  with  a  model  of  the 
patented  machine  for  amalgamating  gold  and  silver,  and  gave 
testimony  tending  to  show  that  the  defendants  purchased 
twenty  amalgamating  pans,  which  contained  wings  or  curved 
plates  of  iron  twelve  inches  wide  and  fourteen  inches  long,  fas- 
tened at  one  end  to  the  inner  side  of  the  rim  of  the  pans  in  a 
vertical  position,  in  such  a  manner  that  they  could  be  raised 
or  depressed  by  sliding  up  or  down  in  a  groove  or  fastening, 
and  could  be  adjusted  at  different  heights,  and  extending 
lengthways  towards  the  centre  of  the  pans,  which  were  a  little 
more  than  four  feet  in  diameter. 

Wings  of  the  kind,  however,  were  used  in  only  sixteen  of  the 
pans  for  a  few  weeks  after  the  defendants  commenced  to  U8e 
the  pans  for  amalgamating  purposes ;  and  t^he  defendants  testi- 
fied that  the  wings  were  useless,  and  even  detrimental,  for 
working  over  old  tailings,  which  was  the  work  on  which  they 
were  engaged,  for  the  reason  that  such  material  does  not 
require  further  grinding  or  pulverizatidn ;  that,  finding  the 
wings  useless  or  detrimental,  they  took  them  out  of  the  sixteen 
pans,  and  sold  them  for  old  iron. 

They  also  gave  evidence  tending  to  show,  that,  when  they 
used  the  mill  as  a  quartz-mill,  they  used  the  wings  in  sixteen 
only  of  the  pans,  but  that  when  they  commenced  to  work  what 
ai-e  called  *^  tailings,"  they  took  out  the  wings,  because  they  found 
tliem  to  be  detrimental  or  useless ;  and  the  bill  of  exceptions 
also  states  that  the  defendants  took  the  wings  out  of  four  of 
the  pans  before  they  used  them  at  all,  and  only  used  the  wings 
in  some  of  the  other  pans  for  a  short  time,  and  that  they  did 
not  use  any  of  them  more  than  six  weeks :  which  is  all  the  evi- 
dence introduced  to  show  the  extent  of  the  infringement. 

Wide  differences  of  opinion  existed  between  the  parties  as 
to  the  rule  of  damages  in  such  a  case ;  and,  to  aid  in  the  sola- 


68  BlRI>SALL  ET  AU  V.   COOLIDOE.  [Sup.  Ct. 

tion  of  that  question,  the  plaintiff  introduced  testimony  tending 
to  show  that  the  decedent  im  his  lifetime  allowed  manufactur- 
ers to  make  and  sell  the  invention  for  a  royalty  of  9100  for  a 
machine  containing  only  the  same  combination  as  that  used  by 
the  defendants,  and  proved  that  he,  the  plaintiff,  had  sold  roy- 
alties to  a  large  amount  at  the  same  rate. 

Questions  of  various  kinds,  other  than  those  relating  to  the 
measure  of  damages,  are  also  presented  in  the  bill  of  exceptions ; 
but  the  court  here,  in  the  view  taken  of  the  case,  do  not  find  it 
necessary  to  decide  any  other  in  this  investigation. 

Instructions  as  to  the  measure  of  damages  were  given  by  the 
court  to  the  jury,  in  substance  and  effect  as  follows :  That  when 
a  person,  without  license,  appropriates  the  patented  invention 
of  another,  the  measure  of  damages,  if  a  royalty  has  been 
established,  is  the  regular  royalty  paid  by  purchasers  and 
licensees ;  that,  if  the  jury  find  for  the  plaintiff,  the  damages 
will  be  the  royalty  which  the  plaintiff  established  for  that  part 
of  the  invention  used  by  the  defendants ;  that,  if  the  royalty 
paid  for  that  part  of  the  invention  is  $100,  then  the  jury  will 
allow  $100  an  each  pan  used  by  the  defendants,  and  interest  on 
that  sum,  at  ten  per  cent  per  annum,  for  the  time  of  the 
appropriation,  which  is  the  rate  of  interest  allowed  in  that 
State. 

Under  those  instructions  the  jury  returned  a  verdict  for  the 
plaintiff  in  the  sum  of  $2,266.66,  as  appears  by  the  record. 
Seasonable  exception  was  taken  to  the  instructions  by  the 
defendants,  and  that  instruction  presents  the  only  question 
which  the  court  deems  it  necessary  to  decide  in  disposing  of 
the  case. 

Controversies  and  cases  arising  under  the  patent  laws  are 
originally  cc^izable,  as  well  in  equity  as  at  law,  by  the  circuit 
^courts,  or  by  any  district  court  having  circuit  powers.  Prior 
to  the  passage  of  the  act  of  the  8th  of  July,  1870,  two  remedies 
were  open  to  the  owner  of  a  patent  whose  rights  had  been 
infringed,  and  he  had  his  election  between  the  two :  he  might 
proceed  in  equity  and  recover  the  gains  and  profits  which  the 
infringer  had  made  by  the  unlawful  use  of  his  invention,  the 
infringer  in  such  a  suit  being  regarded  as  the  trustee  of 
the  OYmev  of  the  patent  as  respects  such  gains  and  profits ;  or 


Oct.  1876.]  BiBDSALL  EI  AL.   V.   COOUDOE.  69 

the  owner  of  the  patent  might  sue  at  law,  in  which  case  he 
would  be  entitled  to  recover,  as  damages,  compensation  for  the 
pecuniary  injury  he  suffered  by  the  infringement,  without 
r^ard  to  the  question  whether  the  defendant  had  gained  or 
lost  by  his  unlawful  acts,  —  the  measure  of  damages  in  such  case 
being  not  what  the  defendants  had  gained,  but  what  the  plaintiff 
had  lost.     Curtis  on  Pat.  (4th  ed.)  461 ;  5  Stat.  123. 

Where  the  suit  is  at  law,  the  measure  of  damages  remains 
unchanged  to  the  present  time,  the  rule  still  being,  that  the 
verdict  of  the  jury  most  be  for  the  actiuU  damages  sustained  by 
the  plaintiff,  subject  to  the  right  of  the  court  to  enter  judgment 
thereon  for  any  sum  above  the  verdict,  not  exceeding  three 
times  that  amount,  together  with  costs.     16  Stat.  207. 

Damages  of  a  compensatory  character  may  also  be  allowed 
to  the  complainant  suing  in  equity,  in  certain  cases,  where  the 
gains  and  profits  made  by  the  respondent  are  clearly  not 
sufficient  to  compensate  the  complainant  for  the  injury  sus^ 
tained  by  the  unlawful  violation  of  the  exclusive  right  secured 
to  him  by  the  patent.  Gains  and  profits  are  still  the  proper 
measure  of  damages  in  equity  suits,  except  in  cases  where  the 
injury  sustained  by  the  infringement  is  plainly  greater  than 
the  a^regate  of  what  was  made  by  the  respondent ;  in  which 
event  the  provision  is,  that  the  complainant  ^*  shall  be  entitled 
to  recover,  in  addition  to  the  profits  to  be  accounted  for  by  the 
respondent,  the  damages  he  has  sustained  thereby.'* 

Cases  occurred  under  the  prior  patent  act  where  manifest 
injustice  was  done  to  the  complainant  in  equity  suits,  by  with- 
holding from  him  a  just  compensation  for  the  injury  he  sus- 
tained by  the  unlawful  invasion  of  his  exclusive  rights,  even  when 
the  final  decree  gave  him  all  that  the  law  allowed.  Examples 
of  the  kind  may  be  mentioned  where  the  business  of  the 
infringer  was  so  improvidently  conducted  that  it  did  not  yield 
any  substantial  profits,  and  cases  where  the  products  of  the 
patented  improvements  were  sold  greatly  below  their  just  and 
market  value,  in  order  to  compel  the  owner  of  the  patent,  his 
assignees  and  licensees,  to  abandon  the  manufacture  of  the 
patented  product. 

Courts  could  not,  under  that  act,  augment  the  allowance 
made  by  the  final  decree,  as  in  the  case  of  the  verdict  of  a  jury ; 
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but  the  present  patent  act  proyides  that  the  court  sbal]  haTie 
the  same  powers  to  increase  the  decree,  in  its  discretion,  that 
are  given  by  the  act  to  increase  the  damages  found  by  yerdicts 
in  actions  at  law.  Buch  difficulties  could  never  arise  in  an 
action  at  law,  nor  can  it  now,  as  both  the  prior  and  the  present 
patent  act  authorize  the  court  to  enter  judgment  on  the  verdict 
of  the  jury  for  any  sum  above  the  verdict,  not  exceeding  three 
times  that  amount.  No  discretion  is  vested  in  the  jury ;  but 
they  are  required  to  find  the  actual  damage$^  under  proper 
instructions  from  the  court. 

Still,  it  is  obvious  that  there  cannot  be  any  one  rule  of 
damages  prescribed  which  will  apply  in  all  cases,  even  where 
it  is  conceded  that  the  finding  must  be  limited  to  actual  damages* 
Frequent  cases  arise  where  proof  of  an  established  royalty 
furnishes  a  pretty  safe  guide  both  for  the  instructions  of  the 
court  and  the  finding  of  the  jury.  Reported  cases  of  undoubted 
authority  may  be  referred  to  which  support  that  proposition ; 
and  yet  it  is  believed  to  be  good  law,  that  the  rule  cannot  be 
applied  without  qualification,  where  the  patented  improvement 
has  been  used  only  to  a  limited  extent  and  for  a  short  time,  but 
that  in  such  a  case  the  jury  should  find  less  than  the  amount  of 
the  license  fee ;  and  it  is  admitted  in  several  csLses  that  the 
circumstances  may  be  such  that  the  finding  should  be  larger 
than  the  royalty.  Seymour  v.  McCarmick^  16  How.  490; 
Livinffstan  v.  Woodworth,  15  id.  560;  Dean  v.  MoMon^  20  id. 
208 ;  Curtis  on  Pat.  (4th  ed.)  459. 

Evidence  of  an  established  royalty  will  undoubtedly  furnish 
the  true  measure  of  damages  in  an  action  at  law,  where  the 
unlawful  acts  consist  in  making  and  selling  the  patented 
improvement,  or  in  the  extensive  and  protracted  use  of  the 
same,  without  palliation  or  excuse;  but  where  the  use  is  a 
limited  one  and  for  a  brief  period,  as  in  the  case  before  the 
court,  it  is  error  to  apply  that  rule  arbitrarily  and  without  any 
qualification.  Packet  Go.  v.  Sickle;  19  Wall.  617;  Burdell 
€t  al.  V.  Denig  et  al,  92  U.  S.  716;  Suffolk  Co.  v.  Satfden, 
8  Wall.  820. 

Four  of  the  pans  in  this  case  were  used  throughout  without 
wings,  and  wings  in  most  of  the  others  were  used  only  for  a 
short  time,  and  in  none  of  the  pans  for  more  than  six  weeks. 
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Under  these  circumstances,  it  was  error  to  charge  the  jury,  that, 
if  they  found  any  damages,  they  must  find  the  amount  of  the 
royalty  for  each  pan  so  used,  as  that  was  instructing  the  jury  in 
effect  that  they  must  find  f  100  for  each  pan,  which  is  plainly 
more  than  the  actual  damages  proved  by  the  eyidence.  Actual 
damage  is  the  statute  rule ;  and,  whenever  the  royalty  plainly 
exf^eeds  the  rule  prescribed  by  the  Patent  Act,  the  finding 
should  be  reduced  to  the  statute  rule. 

Judgment  reversed^  and  cause  remanded  unth  directums  to  ieeue 
a  venire  de  novo. 


HuBST  V.  Westebk  akd  ATLAifno  Railroad  Compakt. 

Under  the  act  of  March  2, 1867  (14  Stat  668),  a  suit  pending  in  a  State  court, 
between  a  citisen  of  the  State  in  which  the  suit  was  brought  and  a  citizen 
of  anotlier  State,  could  not,  on  the  application  of  the  former,  be  remoTed  to 
a  circuit  court  of  the  United  States. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
Eastern  District  of  Tennessee. 

Hurst,  the  plaintiff  in  error,  a  citizen  of  Tennessee,  sued  the 
Western  and  Atlantic  Railroad  Company,  a  corporation  of 
Georgia,  in  the  law  court  of  Chattanooga,  Tenn.,  at  its  Octo- 
ber Term,  1868.     The  cause  was  tried  at  the  February  Term, 

1868,  of  that  court,  and  resulted  in  a  judgment  in  favor  of 
Hurst.     The  Supreme  Court  of  the  State,  at  its  October  Term, 

1869,  reversed  this  judgment,  and  sent  the  caus^  back  for  a  new 
trial.  At  the  June  Term,  1870,  of  the  law  court,  the  July 
Term,  1871,  and  the  March  Term,  1872,  trials  were  had,  in 
which  the  juries  disagreed.  At  the  July  Teim,  1872,  after 
trial,  another  judgment  was  rendered  in  favor  of  Hurst.  This 
judgment,  too,  the  Supreme  Court  reversed,  at  its  September 
Term,  1872,  and  the  cause  was  again  remanded  for  trial. 
Nov.  12,  1878,  Hurst  applied  to  the  law  court  for  a  removal 
of  the  cause  to  the  Circuit  Court  of  the  United  States  for 
that  district,  under  the  act  of  March  2, 1867.  14  Stat.  558. 
Upon  this  application  the  cause  was  removed ;  but  the  Circuit 
Court,  when  it  came  there,  refused  to  take  jurisdiction,  and 
remanded  it  to  the  State  court. 

This  action  of  the  Circuit  Court  is  assigned  here  for  error. 
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Mr.  Henry  Cooper  for  the  plaintiff  in  error. 
Mr.  John  Baxter^  contra. 

Mb.  Chief  Justice  Waitb  delivered  the  opinion  of  the 
court. 

The  act  of  March  2,  1867,  provided,  in  substance,  that 
where  a  suit  was  pending  in  a  State  court,  between  a  citizen 
of  the  State  in  which  the  suit  was  brought  and  a  citizen  of 
another  State,  and  the  matter  in  dispute  exceeded  the  sum 
of  $500,  9uch  citizen  of  another  State^  whether  plaintiff  or 
defendant,  if  he  made  and  filed  in  such  State  court  an  affida- 
vit, stating  ^'  that  he  has  reason  to  and  does  believe  that,  from 
prejudice  or  local  influence,  he  will  not  be  able  to  obtain  jus- 
tice in  such  State  court,"  might  have  the  cause  removed  to  the 
Circuit  Court  of  the  United  States.  Here  the  suit  was  brought 
in  a  court  of  the  State  of  Tennessee,  by  a  citizen  of  that  State, 
against  a  citizen  of  the  State  of  Georgia.  Under  the  statute, 
the  party  who  was  a  citizen  of  Tennessee  could  not  have  the 
cause  removed  to  the  Circuit  Court,  because  he  was  a  citizen 
of  the  State  in  which  the  suit  was  brought,  and  not  of  ^^  another 
State ;"  but  the  citizen  of  Georgia  could.  In  this  case,  the  re- 
moval was  made  upon  the  application  of  the  party  who  was  a 
citizen  of  Tennessee,  and,  consequently,  the  Circuit  Court  prop- 
erly refused  to  entertain  jurisdiction.  Judgment  affirmed. 


CmsMUKG  Canal  Bank  v.  Lowbby. 

1  The  EngUsh  rule,  that  the  Statute  of  Limitations  cannot  be  set  up  bj  demur- 
rer  in  actions  at  law,  does  not  prevail  in  the  courts  of  the  United  States  sit- 
ting in  Wisconsin. 

S.  The  distinction  between  actions  at  law  and  suits  in  equity  has  been  abolished 
by  the  code  of  that  State;  and  the  objection  that  suit  was  not  brought  within 
the  time  limited  therefor,  if  the  lapse  of  time  appears  in  the  complaint  with- 
out any  statement  to  rebut  its  effect,  may  be  made  by  way  of  demurrer,  it 
the  point  is  thereby  specially  taken.  If  the  plaintiff  relies  on  a  subsequent 
promise,  or  on  a  payment  to  reviye  the  cause  of  action,  he  must  set  it  up  in 
his  original  complaint,  or  ask  leave  to  amend. 

8.  A  provision  to  the  effect,  that,  when  the  defendant  is  out  of  the  State,  the 
Statute  of  Limitations  shall  not  run  against  the  plaintiff,  if  the  latter  resides 
in  the  State,  but  shall  if  he  resides  out  of  the  State,  is  not  repugnant  to  tha 
second  section  of  the  fourth  article  of  the  Constitution  of  the  United  States, 
which  declares  that  "  the  citizens  of  each  State  shall  be  entitled  to  all  the 
privileges  and  immunities  of  citizens  in  the  several  States." 
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Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
Western  District  of  Wisconsin. 

It  appears  by  the  complaint  in  this  cause,  that  the  plaintiff 
recovered  a  judgment  against  the  defendants  in  New  York,  on 
the  fourteenth  day  of  June,  1862,  for  upwards  of  f  16,000, 
—  the  plaintiff  being  a  corporation  of  New  York,  and  the 
defendants  all  having  appeared  in  the  suit.  The  present 
suit  was  brought  on  that  judgment ;  but  only  one  of  the  de- 
fendants was  served  with  process,  the  others  residing  out  of  the 
jurisdiction  of  the  court.  The  complaint  states  that  the  defend* 
ant,  who  was  served  with  process,  was  when  served,  and  still  is, 
a  citizen  and  resident  of  Wisconsin,  but  that  he  did  not  come 
into  the  State,  and  was  not  a  resident  thereof,  until  the  year 
1864.  This  action  was  commenced  on  the  24th  of  January, 
1873,  —  a  little  more  than  ten  years  after  the  recovery  of  the 
judgment  in  New  York,  and  less  than  ten  years  after  the 
defendant,  who  was  served,  came  into  the  State.  The  plaintiff 
demands  judgment  against  the  defendant  now  before  the 
court. 

The  defendant  filed  the  following  demurrer  to  the  complaint, 
to  wit :  — 

^  The  defendant,  Goodwin  Lowery,  demurs  to  the  plaintiffs  com* 
plaint  in  this  action,  for  that  it  appears  upon  the  face  of  the  same 
that  the  plaintiff's  claim  or  demand  is  barred  by  the  Statute  of 
Limitations,  in  that  it  appears  that  the  supposed  cause  or  causes  of 
action  did  not,  nor  did  either  of  them,  accrue  to  the  said  plaintiff 
at  any  time  within  six  years,  nor  at  any  time  within  ten  years  next 
before  the  oorameucement  of  this  action,  and  for  that  the  said  com* 
plaint  does  not  state  facts  sufficient  to  constitute  a  cause  of  action.^' 

Upon  this  demurrer  the  court  gave  judgment  for  the  defend- 
ant. To  reverse  this  judgment,  the  present  writ  of  error  was 
brought.    • 

Aigned  by  Mr.  William  P.  Lynde  for  the  plaintiff  in  error. 

Under  thtf  statute  of  Wisconsin,  objection  that  the  action 
was  not  commenced  within  the  terra  limited  can  only  be  taken 
by  answer.  Rev.  Stat.  Wis.,  c.  188,  sect.  1.  Where  the  com- 
mon-law pleadings  prevail,  a  party  seeking  to  avail  himself  of 
the  Statute  of  Limitations  must  plead  it  specially.  Bricket  v. 
Dam$^  21  Pick.  404 ;  Gimld  v.  Johmon,  2  Ld.  Raym.  888 ; 
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Puekd  y.  Moore,  8  Vent  191 ;  Jademm  ▼•  Vdrick,  2  Wend. 
294 ;  Bobins  v.  Harvey,  5  Conn.  885. 

As  the  plaintiff  might  have  been  within  some  of  the  various 
exceptions  mentioned  by  statute,  the  demurrer  should  have  been 
overruled.  Angell  on  Lim.,  c.  26,  sect.  1;  State  v.  Finek, 
Cro.  Car.  881 ;  Hawkins  v.  BUlhead,  id.  404 ;  Hyde  v.  Van 
ValkenburgK  1  Daly  (N.  Y.),  416. 

The  statute  on  which  the  defence  is  founded  denies  to  citi- 
zens of  other  States  the  rights  and  immunities  which  it  accords 
to  her  own,  and  is,  therefore,  in  violation  of  the  Constitution  of 
the  United  States.  Carfidd  v.  CoryeU,  4  Wash.  C.  C.  881 ; 
Ward  V.  Maryland,  12  Wall.  430 ;  SlaughUr-houee  Casee,  16 
id«  117 ;  Cooley  on  Const.  Lim.  16 ;  id.  897. 

Mr,  S.  U.  Pinney,  contra. 

The  distinction  between  actions  at  law  and  suits  in  equity 
has  been  abolished  in  Wisconsin.  Rev.  Stat.  Wis.,  c.  122,  sect.  8. 
Therefore,  where  the  defence  of  the  Statute  of  Limitations  is 
apparent  on  the  face  of  the  complaint,  the  objection  that  the 
demand  is  barred  by  lapse  of  time  may  be  taken  by  demurrer. 
HoweU  V.  Howell,  15  Wis.  55. 

Such  being  the  practice  in  the  State  courts,  those  of  the  United 
States  sitting  in  that  State  are  bound  to  adopt  it.    17  Stat.  197. 

The  plaintiff  in  error  is  not  a  citizen  within  the  meaning  of 
that  word,  but  a  corporation  of  another  State.  It  therefore  has 
no  etatue  or  standing  in  the  courts  of  Wisconsin  to  enable  it  to 
invoke  the  protection  of  the  Constitution  of  the  United  States. 
Warren  Manuf.  Co.  v.  jEtna  Insurance  Co.,  2  Paine,  C.  C.  516 ; 
Paul  V.  Virginia,  8  Wall.  168;  Bank  of  Augusta  y.  Earl,  18 
Pet.  586. 

It  is  submitted  that  the  statute  of  which  plaintiff  in  error 
complains  does  not  abridge  or  deny  the  privileges  or  immuni* 
ties  of  citizens  of  other  States  within  the  meaning  of  the  Con- 
stitution, but  is  a  mere  regulation  of  the  remedies  which  the 
State,  by  virtue  of  its  sovereignty  and  according  to  its  own 
notions  of  policy,  may  constitutionally  adopt. 

Mb.  Justice  Bradley  delivered  the  opinion  of  the  court. 
The  errors  assigned  in  this  case  are  substantially  two :  Firsts 
that  the  Statute  of  Limitations  cannot  be  set  up  by  demurrer; 


Oct.  18T6.]     Ohbmunq  Canal  Bank  v.  Lowmr.  75 

and,  Hwndlg^  that  the  statate  on  which  the  defence  is  founded 
is  uneonstitational  in  this,  that  it  unjuatly  discriminates  in 
CaYor  of  the  citizens  of  Wisconsin  against  the  citizens  of  other 
States ;  for,  if  the  plaintiff  had  been  a  citixen  of  Wisconsin, 
instead  of  a  citizen  of  New  York,  the  statute  would  not  haye 
applied. 

As  to  the  first  assignment,  it  is  undoubtedly  true,  that  the 
Statute  of  Limitations  cannot,  by  the  English  practice,  be  set 
up  by  demurrer  in  actions  at  law,  though  it  may  be  in  certain 
cases  in  suits  in  equity.  And  this  rule  obtains  whereyer  the 
English  practice  prevails.  But  where  the  forms  of  proceeding 
have  been  so  much  altered  as  they  have  been  in  Wisconsin, 
further  inquiry  must  be  made.  In  the  first  place,  by  the  Re- 
vised Statutes  of  that  State,  passed  in  1858,  in  the  title  ""Of 
proceedings  in  civil  actions,"  it  is  declared  that  ^^the  distinction 
between  actions  at  law  and  suits  in  equity,  and  the  forms  of  all 
such  actions  and  suits  heretofore  existing,  are  abolished ;  and 
there  shall  be  in  tUs  State  but  one  foim  of  action  for  the 
enforcement  or  protection  of  private  rights  and  the  redress  of 
private  wrongs,  which  shall  be  denominated  a  civil  action." 
Rev.  Stat.  714.  Secondly,  that  '^  all  the  forms  of  pleading 
heretofore  existing  are  abolished."  The  act  proceeds  to  declare 
that  the  first  pleading  on  the  part  of  the  plaintiff  is  the  com- 
plaint, which  shall  contain,  amongst  other  things,  *^  a  plain  and 
concise  statement  of  the  facts  constituting  a  cause  of  action 
without  unnecessary  repetition."  Rev.  Stat.  721.  It  provides 
that  the  defendant  may  demur  for  certain  causes,  but  that  other 
defences  must  be  taken  by  answer.  Id.  Amongst  the  grounds 
of  demurrer,  one  is,  ^^  that  the  complaint  doQS  not  state  facts 
sufficient  to  constitute  a  cause  of  action."  In  another  title,  — - 
^*Of  the  limitation  of  actions,"  —  it  is  provided  that  *^the 
objection  that  the  action  was  not  commenced  within  the  time . 
limited  can  only  be  taken  by  answer."  Rev.  Stat.  819.  But 
the  Supreme  Court  of  Wisconsin  has  decided,  that,  when  on 
the  face  of  the  complaint  itself  it  appears  that  the  statutory 
time  has  run  before  the  commencement  of  the  action,  the 
defence  may  be  taken  by  demurrer^  which,  for  that  purpose,  is 
a  sufficient  answer.  Howell  v.  Howell^  15  Wis.  55.  This  case 
has  been  recognized  in  later  cases  (see  Tarbax  v.  Supervi9or9, 
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84  Wis.  561),  and  must  be  regarded  as  expressing  the  law  of 
the  State.  On  the  first  hearing  of  the  case  of  Howell  t.  Sawell^ 
some  importance  was  attached  to  the  fact  that  it  was  an  equity 
case,  in  which  class  of  cases  a  demurrer  has  been  allowed  for 
setting  up  the  Statute  of  Limitations ;  but,  on  a  rehearing,  a 
more  enlarged  view  was  taken,  and  a  demurrer  was  regarded  as 
sufficient  in  all  cases  where  the  lapse  of  time  appears  in  the 
complaint  without  any  statement  to  rebut  its  effect,  and  where 
the  point  is  specially  taken  by  the  demurrer.  If  the  plaintiff 
relies  on  a  subsequent  promise,  or  on  a  payment,  to  revive  the 
cause  of  action,  he  must  set  it  up  in  the  original  complaint,  or 
ask  leave  to  amend.  Without  this  precaution,  the  complaint 
is  defective  in  not  stating,  as  required  by  the  statute,  facts  suf- 
ficient to  constitute  a  cause  of  action.  But,  although  defective, 
advantage  cannot  be  taken  of  the  defect  on  motion,  or  in  any 
other  way  than  by  answer  $  which  answer,  however,  as  we  have 
seen,  may  be  a  demurrer. 

As  this  is  the  law  of  Wisconsin,  the  Circuit  Court  of  the 
United  States  for  the  Western  District  of  Wisconsin  is  bound 
by  it ;  and,  as  the  decision  in  the  principal  case  accords  there- 
with, the  first  assignment  of  error  cannot  be  sustained. 

The  other  assignment  calls  in  question  the  constitutionality 
of  the  Statute  of  Limitations  itself.  The  statute  having  pre- 
scribed the  time  within  which  various  actions  must  be  brought, 
—  amongst  others,  that  ^^an  action  upon  a  judgment  or  decree 
of  any  court  of  record  of  any  State  or  Territory  of  the  United 
States,  or  of  any  court  of  the  United  States,"  must  be  brought 
within  ten  years,  —  it  declares,  that  ^^  if,  when  the  cause  of  action 
shall  accrue  against  any  person,  he  shall  be  out  of  the  State, 
such  action  may  be  commenced  within  the  terms  herein  respec- 
tively limited,  after  the  return  of  said  person  into  this  State. 
.But  the  foregoing  provision  shall  not  apply  to  any  case,  where, 
at  the  time  the  cause  of  action  shall  accrue,  neither  the  party 
against  or  in  favor  of  whom  the  same  shall  accrue  are  residents 
of  this  State.''  Rev.  Stat.  Wis.  822.  This  statute  may  be  ex- 
pressed shortly  thus :  When  the  defendant  is  out  of  the  State, 
the  Statute  of  Limitations  shall  not  run  against  the  plaintiff,  if 
the  latter  resides  in  the  State,  but  shall,  if  he  resides  out  of  the 
State.     The  argument  of  the  plaintiff  is,  that,  as  the  law  refuses 
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to  non-residents  of  the  State  an  exemption  from  its  proyisions, 
which  is  accorded  to  residents,  it  is  repugnant  to  that  clause  of 
the  Constitation  of  the  United  States  (art.  4,  sect.  2)  which 
declares  that  ^^  the  citizens  of  each  State  shall  be  entitled  to  all 
the  privileges  and  immunities  of  citizens  in  the  several  States.'* 
It  is  contended,  that,  if  the  resident  creditors  of  the  State  may 
sae  their  non-resident  debtors,  at  any  time  within  six  or  ten 
years  after  they  return  to  the  State,  non-resident  creditors  ought 
to  have  the  same  privilege;  or  else  an  unjust  and  unconstitu- 
tional discrimination  is  made  against  them.  This  seems,  at  first 
view,  somewhat  plausible ;  but  we  do  not  regard  the  argument 
as  a  sound  one.  There  is,  in  fact,  a  valid  reason  for  the  dis- 
crimination. If  the  statute  does  not  run  as  between  non-resi- 
dent creditors  and  their  debtors,  it  might  often  happen  that  a 
right  of  action  would  be  extinguished,  perhaps  for  years,  in  the 
State  where  the  parties  reside ;  and  yet,  if  the  defendant  should 
be  found  in  Wisconsin,  —  it  may  be  only  in  a  railroad  train,  — 
a  suit  could  be  sprung  upon  him  after  the  claim  had  been  for- 
gotten.  The  laws  of  Wisconsin  would  thus  be  used  as  a  trap 
to  catch  the  unwary  defendant,  after  the  laws  which  had  always 
governed  the  case  had  barred  any  recovery.  This  would  be 
inequitable  and  unjust.  Bearchley  v.  Southmayd^  8  N.  J.  L. 
(Green)  171. 

It  is  also  to  be  considered,  that  a  personal  obligation  \b  due 
at  the  domicile  of  the  obligee.  It  is  the  duty  of  the  debtor  to 
seek  the  creditor,  and  pay  him  his  debt,  at  the  residence  of  the 
latter.  Not  doing  this,  he  is  guilty  of  laches  against  the  law  of 
the  creditor's  domicile,  as  well  as  his  own.  But  he  evades  this 
law  by  absenting  himself  from  the  jurisdiction.  As  long  as  he 
does  this,  the  Statute  of  Limitations  of  that  jurisdiction  ought 
not  to  run  to  the  creditor's  prejudice.  This  cannot  be  said  with 
r^rard  to  the  non-resident  creditor.  It  is  not  the  laws  of  Wis- 
consin any  more  than  those  of  China  which  his  non-resident 
debtor  contemns  by  non-payment  of  the  debt,  and  absence  from 
the  State :  it  is  the  laws  of  some  other  State.  Therefore,  there 
is  no  reason  why  the  Statute  of  Limitations  of  Wisconsin  should 
not  run  as  against  the  non-resident  creditor ;  at  least,  there  is 
not  the  same  reason  which  exists  in  the  case  of  the  resident 
creditor.    If  the  non-resident  creditor  wishes  to  keep  his  action 


78  Br  IN  ET  At.  V.  Gabteb  et  al.  [Sup.  Ct 

alive  in  oiher  States  than  hia  awn,  he  miut  reduce  it  to  judg- 
ment, and  leviye  that  judgment  from  time  to  time.  Each  new 
judgment  would  create  a  new  cause  of  action,  and  would  pre- 
vent the  operation  of  Statutes  of  Limitation  of  other  States. 

We  are  of  opinion,  therefore,  that  the  law  in  question  does 
not  produce  any  unconstitutional  discrimination ;  and  we  prefer 
putting  the  case  upon  this  broad  ground,  rather  than  to  examine 
into  the  rights  of  the  plaintiffs  as  a  foreign  corporation  doing 
business  in  Wisconsin.  Judgnunt  affirmed. 

]^Ib.  JtTSTiOB  Stbokg  concurred  in  the  judgment  of  the 
court,  but  dissented  from  its  opinion  upon  the  second  assign- 
ment of  error. 


Ryan  bt  al.  t;.  Cabteb  et  al. 

L  The  flnt  ssetion  of  the  act  of  June  18, 1812  (9  8t«t.  74S),  making  farther  pro- 
Tiiion  for  aettUng  the  elaimt  to  land  in  the  Territory  of  Bliitouri,  coninaa, 
proprio  vigort^  the  rights,  titles,  and  claims  to  the  lands  embraced  by  it»  and, 
to  all  intents  and  purposes,  operates  as  a  grant 

%  The  coort  adheres  to  the  doctrine,  announced  in  its  prerious  decisions,  that  a 
oonfirmatory  slatnte  passes  a  title  as  effectuallj  as  if  it  in  terms  oonuioed  a 
grant  dt  novOf  and  that  a  grant  may  be  made  by  a  law  as  well  as  by  a  patent 
pursuant  to  law. 

8.  Said  first  section  is  not,  by  the  proriso  thereto  annexed,  excluded  from  ope- 
imtlng  on  the  right  and  claim  of  an  inliabttant  of  a  Tillage  which  is  therein 
named  to  an  out-lot,  whose  tatfe  thereto  had,  on  hit  petition,  been  recognised 
and  confirmed  by  the  board  of  eommissioDers  for  adjusting  and  settling 
claims  to  land  in  said  Territory. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
Eastern  District  of  Missouri* 

This  is  an  action  of  ejectment,  brought  Aug.  27,  1878,  for 
part  of  a  tract  of  land  known  as  Survey  422,  situate  in  the 
county  of  St.  Louis,  Mo.  The  parties  claimed  title  under 
Anguste  Dodier,  and  defendants  relied  also  on  the  Statute  of 
Limitations. 

On  the  13th  of  October,  1800,  Dodier  asked  of  the  then  Spanish 
Lieutenant-Oovemor  of  Upper  LouivianB  a  concession  of  five 
hnndred  arpens  of  land ;  and,  on  the  14th  c^  that  month,  the 
Lieutenant-Goyenunr  ordered  that  he  should  be  put  in  po6se»- 
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rion  of  the  land  requested.  A  sarrey  and  plat  of  the  land  to 
ceded  was  made  by  Soulard^  surveyor  *iinder  the  Spaniah  gor- 
emment,  and  certified  by  him  Dec.  10, 1800,  and  recorded  by 
him  in  the  record-book  of  sorveys.  Dodier  duly  filed  and  pre- 
sented his  daim  to  the  board  of  commissioners  for  adjusting 
hndrtitles  in  the  District  of  Orleans,  Territory  of  Louisiana, 
'  who,  on  the  thirty-first  day  of  July,  1810,  issued  to  him  the 
following  certificate:  — 

Cammi$8i<mer$^  Certificate^  No.  422,  Jidtf  31, 1810. 

^  We,  the  undersigned,  oommisnoners  for  ascertaining  and  ad- 
*  justing  the  titles  and  claims  to  lands  in  the  Territory  of  Louisiana, 
have  decided  that  Anguste  Dodier,  original  claimant,  is  entitled  to 
a  patent  under  the  provisions  of  the  second  section  of  an  act  of  the 
Congress  of  the  United  States,  entitled  ^  An  Act  for  ascertaining 
and  adjusting  the  titles  and  claims  to  land  within  the  Territory 
of  Orleans  and  the  District  of  Louisiana,'  passed  the  second  day  of 
March,  1805,  for  five  hundred  arpens  of  land,  situate  in  the  District  of 
St.  Louis,  on  Beaver  Pond,  as  described  in  a  plat  of  survey,  certified 
the  10th  of  December,  1800,  and  to  be  found  of  record  in  book  A, 
page  826,  of  the  recorder's  office,  by  virtue  of  a  permission  from  the 
proper  Spanish  officer,  and  also  of  actual  inhabitation  and  oultiva^ 
tioB  prior  to  and  on  jthe  twentieth  day  of  December,  1808." 

''Jambs  B.  C.  Luoas, 
Clbmbnt  B.  Pbvbosb, 
Fredb&ick  Bates." 

The  land  so  confirmed  was  surveyed  in  1817,  by  the  proper 
Borveyor  of  the  United  States,  and  is  known  as  United  States 
Survey  No.  422 ;  but  the  patent  reciting  the  confirmation  and 
sorvey  was  not  issued  until  Aug.  9, 1878. 

Dodier  died  in  1828,  leaving  heirs-atr4aw,  under  whom  the 
plaintiflEs  dum  title.  Dodier  and  wife  conveyed  a  part  of  the 
land  by  deed,  bearing  date  Jan.  18, 1805,  to  Louis  Labeaume, 
who  died  in  1821,  having  devised  the  property  to  his  wife,  by 
will  made  in  1817 ;  and  by  mesne  conveyances  her  title  passed 
to  the  defendant  Carter.  He,  and  those  under  whom  he  claims, 
have  been  in  the  open,  notorious,  and  undisputed  possession  of 
the  demanded  premues  for  thirty-five  years  before  the  com- 
mencement of  tiliis  suit.  In  1818,  on  the  petition  of  Labeaume, 
partition  was  made  between  him  and  the  heirs  of  Do4ier ;  but 
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the  land  in  controversy  is  not  within  the  boundaries  of  the 
tract  described  in  the  report  of  the  commissioners  in  said  par- 
tition suit  to  be  set  off  to  Labeaume. 

In  the  year  1822,  Susan  Labeaume  brought  an  action  of  tres- 
pass qiuire  dau9um  fregit  against  Dodier's  heirs,  in  the  Circuit 
Court  of  St.  Louis  County,  to  which  was  pleaded  the  general 
issue,  and  liberum  tenementum;  whereupon  the  plaintiff  replied 
to  second  plea  by  novel  assignment  (describing  the  close  as  in 
the  report  of  commissioners  in  the  above  partition  suit).  On 
July  27,  1825,  the  defendants  in  said  suit  obtained  a  verdict 
and  a  judgment  thereon,  and  the  case  was  taken  by  writ  of. 
error  to  the  Supreme  Court  of  the  State  of  Missouri,  by  which, 
on  May  25,  1826,  the  judgment  was  reversed  and  the  case 
remanded,  and  on  May  8,  1827,  defendants  again  obtained 
judgment  in  the  said  Circuit  Court.  From  the  record  of  the 
said  Supreme  Court  in  said  cause,  it  appears  that  a  transcript 
of  the  record  of  said  partition  suit  of  Louii  Labeaume  v. 
Dodier's  Heirs^  was  read  in  evidence,  but  that  the  notice  to 
defendants  in  said  partition  suit  was  not  included  in  the  bill 
of  exceptions,  and  was  not  before  the  Supreme  Court,  and  that 
the  conveyance  from  Auguste  Dodier  and  wife  to  Louis  La- 
beaume, being  admitted  by  defendants  in  said  trespass  suit,  was 
also  read  upon  the  trial  of  said  cause,  and  a  copy  thereof  pre- 
served in  the  bill  of  exceptions  taken  and  filed  in  said  cause. 

Prior  to  and  on  Dec.  20,  1808,  Auguste  Dodier  was  an 
inhabitant  of  the  village  of  St.  Louis,  possessed  and  culti* 
vated  the  land  known  as  United  States  Survey  No.  422,  and 
had  a  right,  title,  and  claim  thereto.  It  was  an  out-lot  of  the 
said  village,  within  the  meaning  of  the  act  of  June  13,  1812, 
with  definite  boundaries  and  location,  prior  to  and  at  the  date 
of  the  acquisition  of  LouiBiana  by  the  United  States. 

These  are  the  material  facts  found  by  the  court  below,  which, 
by  written  stipulation  of  the  parties,  made  a  special  finding  of 
the  facts. 

The  court  gave  judgment  for  the  defendants ;  whereupon  the 
plaintiffs  sued  out  this  writ  of  error. 

Argued  by  Mr.  Daniel  T.  Jewett  for  the  plaintiffs  in  error, 
who  cited  Magwire  v.  Tyler^  8  Wall.  650 ;  Gibson  v.  Chouteau^ 
18  id.  92;  ChuitardY.  Stoddard,  16  Uonr.  49i;  Clarke  y.Hwmr 
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Merle,  86  Mo.  620;  GUugaia  y.  Eortiz,  1  Black,  600;  Strather 
▼.  Imam,  12  Pet.  410. 

Mr.  Montgomery  Blair^  contra. 

Mb.  JnariOB  Davis  delivered  the  opinion  of  the  court. 

The  defendants,  and  those  under  whom  they  claim,  have 
been  in  continuooB  and  adverse  possession  of  the  land  in  con- 
troversy, claiming  title  to  it  for  more  than  thirty-five  years. 
The  jugtice  of  the  case,  growing  out  of  such  length  of  possession, 
is  manifestly  with  the  court  below ;  and  we  think  the  law  of  it 
is  equally  so. 

The  property  in  suit  is  part  of  a  tract  of  land  known  as 
Surrey  422,  in  the  county  of  St.  Louis.  The  court  below,  by 
stipulation,  tried  the  case,  and  made  a  special  finding  of  facts, 
on  which  it  based  its  conclusion  of  law,  that  the  plaintiffs 
eoold  not  recover.  It  is  objected  that  some  of  these  facts  were 
not  warranted  by  the  evidence ;  but  this  is  not  a  subject  of 
inquiry  here.  If  the  parties  t^hose  to  adopt  this  mode  of  trial, 
they  are  concluded  by  the  propositions  of  fact  which  the  evi* 
dence,  in  the  opinion  of  that  court,  establishes.  Whether 
general  or  special,  the  finding  has  the  same  effect  as  the  verdict 
of  a  jury ;  and  its  sufficiency  to  sustain  the  judgment  is  the  only 
matter  for  review  in  this  court.  Norris  v.  «7atfi«on,  9  Wall.  125 ; 
Flanders  v.  Tweed,  id.  426 ;  Kearney  v.  Case,  12  id.  276 ; 
MUler  V.  Life  Ins.  Oo.,  id.  286. 

Both  parties  claim  under  Auguste  Dodier,  to  whom  the  tract 
was  confirmed  in  1810,  by  the  board  of  commissioners  created 
to  settle  the  title  to  lands  in  the  Territories  of  Orleans  and 
Louisiana.  The  plaintiffs  insist  that  this  confirmation  vested 
only  an  equitable  title,  and  that  the  Statute  of  Limitations 
did  not  begin  to  run  until  the  fee  passed  out  of  the  United 
States  by  patent,  in  1878.  On  the  other  hand,  the  defend- 
ants contend  that  the  fee  passed  directly  to  him  in  1812,  by 
operation  of  the  act  of  June  18  of  that  year  (2  Stat.  748) ; 
and,  if  so,  it  is  conceded  that  the  Statute  of  Limitations 
gives  them  title.  It  becomes  necessary,  therefore,  to  inquire 
how  far  the  acts  of  Congress  to  protect  the  rights  of  property 
in  the  territory  acquired  from  France  by  the  tieaty  of  April  80, 
1803,  apply  to  and  affect  the  title  to  ihe  land  in  controversy. 
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The  United  States  stipulated  that  the  inhabitants  of  the  ceded 
country  should  be  protected  in  the  free  enjoyment  of  their 
property;  and  in  discharge  of  this  obligation,  and  with  a 
view  to  ascertain  and  adjust  their  claims  to  land,  Congress 
passed  acts  in  1806,  1806,  and  1807.  As  the  board  pro- 
gressed in  its  investigations,  it  was  found  that  the  enforce- 
ment of  the  rules  prescribed  for  its  guidance  excluded  from 
confirmation  a  large  number  of  meritorious  claims,  and  more 
liberal  provision  was  made  for  them  by  the  act  of  June  13, 
1812.  Its  first  section  declares  ^'that  the  rights,  titles,  and 
claims  to  town  or  village  lots,  out-lots,  common  field-lots,  and 
commons  in,  adjoining,  and  belonging  to  the  several  towns 
and  villages  (naming  them),  in  the  Territory  of  Missouri, 
which  lots  have  been  inhabited,  cultivated,  or  possessed,  prior 
to  the  twentieth  day  of  December,  1808,  shall  be,  and  the 
same  are  hereby,  confirmed  to  the  inhabitants  of  the  respec- 
tive towns  or  villages  aforesaid,  according  to  their  several 
right  or  rights  of  common  thereto,  provided  that  nothing 
herein  contained  shall  be  construed  to  affect  the  rights  of  any 
person  claiming  the  same  lands,  or  any  part  thereof,  whose 
claims  have  been  confirmed  by  the  board  of  commissioners 
for  adjusting  and  settling  claims  to  lands  in  the  said  Terri- 
tory." It  does  not  require  the  production  of  proofs  before 
any  commission  or  other  tribunal  established  for  that  special 
purpose,  but  confirms,  propria  vigore^  the  rights,  titles,  and 
claims  to  the  lands  embraced  by  it,  and  operates  as  a  grant, 
to  all  intents  and  purposes.  Repeated  decisions  of  this  court 
have  declared  that  such  a  statute  passes  the  title  of  the  United 
States  as  effectually  as  if  it  contained  in  terms  a  grant  de  novo^ 
and  that  a  grant  may  be  made  by  a  law,  as  well  as  by  a  patent 
pursuant  to  a  law. 

The  court  below  found  that  the  lot  of  ground,  now  known  as 
Survey  422,  was  an  ^^  out-lot  *'  of  the  village  of  St.  Louis,  with 
definite  boundaries  and  location,  prior  to  and  at  the  date  of  the 
acquisition  of  Louisiana  by  the  United  States,  and  that  Dodier 
was  in  possession  of  it,  and  an  inhabitant  of  the  village.  It 
follows  that  the  confirmation  became  complete,  and  vested  in 
him  a  legal  title,  valid  against  the  United  States,  and  all  per- 
0ons  claiming  under  it  by  a  subsequent  patent,  unless  his  case 
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i  taken  out  of  the  enacting  clauBe  by  the  proviso  that  the 
act  shall  not  afftti  any  confirmed  dauns  to  the  same  lands. 
How  ^affect"  them?  If  in  the  sense  of  simply  acting  upon 
them,  then  his  title  is  excepted  from  the  operation  of  the  act 
But  this  exception  is  not  within  the  reason  of  the  proviso, 
and  the  court  is  at  liberty  to  adopt  another  construction,  if  it 
may  be  fairly  done,  by  giving  full  and  just  e£Eect  to  the  words 
used. 

The  general  rule  of  law  is,  that  a  proviso  carves  special 
exceptions  only  out  of  the  body  of  the  act ;  and  those  who  set 
up  any  such  exception  must  establish  it,  as  being  within  the 
words  as  well  as  the  reason  thereof.  United  States  v.  Diekson^ 
15  Pet  165.  Why  should  Congress  wish  to  exclude  Dodier^s 
title,  if  it  did  not  conflict  with  any  other,  and  was  embraced 
by  the  general  words  of  the  statute  ?  If  it  was  left  incomplete 
l^  the  act  of  1807,  and  completed  by  the  act  of  1812,  there  was 
certainly  no  reason  for  excluding  it  It  was  within  the  power 
of  C!ongress  to  favor  the  inhabitants  of  villages  over  other 
claimants ;  and  the  fact  that  he  had  documentary  evidence  of 
his  title  to  this  out-lot,  which  the  commissioners  recognized  and 
approved,  affords  no  ground  for  supposing  that  Congress  meant 
to  deprive  him  of  the  benefit  of  another  law  dispensing  with 
this  evidence,  and  still  meeting  the  requirements  of  his  case. 
This  would  lead  to  unjust  consequences ;  for  it  would  discrimi- 
nate between  villagers,  and  put  claims,  supported  by  paper-title 
with  possession,  on  a  less  favored  footing  than  those  resting  only 
on  cultivation  and  possession.  Besides,  such  a  purpose  is  incon- 
sistent with  the  avowed  object  of  the  law,  which  is  to  confirm  to 
the  villagers,  without  discriminating  in  favor  of  any  class,  their 
rights  of  property,  whether  held  in  severalty  or  in  common. 
If  Congress  had  intended  to  exclude  confirmed  claims,  the  fair 
presumption  is,  that  it  would  have,  in  terms,  excepted  them,  or 
by  some  form  of  words  declared  their  exclusion.  But  common 
fairness  required  that  successful  claimants  before  the  board  of 
commissioners  should,  in  any  event,  be  protected,  and  that  the 
general  words  of  the  law  should  be  so  limited  as  not  to  produce 
a  conflict  of  title.  It  would  have  been  wrong,  in  legislating  for 
the  inhabitants  of  ancient  villages,  to  do  any  thing  prejudicial 
to  those  who,  having  been  invited  to  present  their  claims  to  the 
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board,  had  obtained  its  approval  of  them.  This  was  recognized 
by  Congress ;  and,  to  guard  against  the  possibility  of  conflict, 
the  proviso  was  inserted.  No  known  rule  of  law  requires  nst6 
interpret  it  according  to  its  literal  import,  when  its  evident 
intent  is  different.  It  may  be  that  the  words,  taken  in  their 
usual  sense,  would  exclude  the  case  of  Dodier ;  but  if  it  can  be 
gathered,  from  a  view  of  the  whole  law,  and  others  in  pari  ma- 
Uria^  that  they  were  not  used  in  that  sense,  and  if  they  admit  of 
another  meaning  in  perfect  harmony  with  the  general  scope 
of  the  statute,  it  will  be  adopted  as  the  declaration  of  the  will 
of  Congress.  Especially  is  this  so  when  this  construction  with- 
draws the  least  number  of  cases  from  the  operation  of  the  stat- 
ute. It  is  unnecessary  to  give  the  various  definitions  of  th^ 
word  *^  affect."  It  is  enough  to  say,  that  it  is  often  used  in  th^ 
sense  of  acting  injuriously  upon  persons  and  things ;  and  in  this 
sense,  we  are  all  of  opinion,  it  was  used  in  this  proviso.  This 
interpretation  accords  with  the  reason  and  manifest  intent  of 
the  proviso.  It  unsettles  no  confirmed  title,  and  secures  to  the 
inhabitants  of  the  villages,  according  to  their  respective  rights, 
the  protection  which  Congress  in  its  wisdom  thought  proper  to 
afford  them. 

If  there  were  any  doubt  remaining  about  the  correctness  of 
this  construction,  it  would  be  removed  by  a  consideration  of  the 
act  of  1807,  which  is  in  pari  materia.  The  various  laws,  from 
lime  to  time  passed  respecting  the  claims  to  lands  in  the  Terri- 
tories of  Orleans  and  Louisiana,  were  modified  as  policy  re- 
quired; but  they  constitute  a  land  system,  are  all  in  pari 
materia^  and,  in  explaining  their  meaning  and  import,  are  to  be 
regarded  as  one  statute.  Patterson  v.  TFinn,  11  Wheat.  886. 
The  third  section  of  the  act  of  1807  (2  Stat.  440)  confirms  the 
claim  of  the  corporation  of  the  city  of  New  Orleans  to  the 
commons  adjacent  to  the  city,  and  provides,  that  <^  nothing 
herein  contained  shall  be  construed  to  affect  or  impair  the 
rights  of  any  individual  or  individuals  to  the  said  commons 
which  are  derived  from  any  grant  of  the  French  or  Spanish 
governments."  The  word  "  impair  "  is  dropped  from  the  pro- 
viso in  the  act  of  1812,  doubtless  because  it  was  deemed  supei^ 
fluous  and  unnecessary.  There  was  no  reason  why  the  different 
provisos  should  have  different  limitations.    Both  had  a  eommcm 
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objecti  —  to  protect  individual  rights  and  prevent  conflict  of 
titles.  The  grants  of  the  New  Orleans  commons,  in  the  one 
case,  and  of  the  village  lots  in  the  other,  were  simply  on  the 
eondrtioB  that  no  adverse  claimant  should  be  injured  by  them. 
If  it  should  turn  out  that  any  one  was  benefited  by  the  grant, 
he  was  not  barred  from  availing  himself  of  it  because  he  had 
given  another  title  in  evidence  before  a  r^ularly  constituted 
board  of  commissioners. 

Strotker  ▼.  Luea$y  12  Pet.  410,  is  cited  by  the  plaintiffs  as  an 
authority  in  this  case ;  but  it  can  hardly  be  considered  in  that 
fight.  It  is  true  that  the  court  treat  Lucas's  title  as  *^  being 
a  grant  by  the  United  States,  under  the  confirmation  of  the 
eommiHuioners  and  the  act  of  1812 ; "  but  the  effect  which  that 
act  has  on  a  lot  confirmed  by  the  commissionerB  was  not  dis- 
cussed at  the  bar,  or  considered  in  the  opinion,  nor  has  it,  to 
our  knowledge,  been  heretofore  decided  by  this  court. 

It  is  claimed  that  the  effect  of  the  partition  suit  is  to  estop 
the  defendants  from  setting  up  title  to  lands  which  were  not 
assigned  to  Labeaume  by  the  commissioners  in  partition.  Bui 
the  Knes  of  partition  were  incorrect;  for  the  court  finds  that 
the  land  in  controversy  is  a  part  of  that  conveyed  to  La> 
beaume  by  deed  from  Dodier,  and  is  not  within  the  boundaries 
of  the  land  set  off  to  him.  Besides,  neither  party  recognized 
the  proceedings  in  partition  as  binding ;  nor  were  they  at  all 
neoessary,  as  the  deed  calls  for  the  whole  estate  in  a  specified 
part  of  a  tract  of  land.  In  such  a  case,  the  deed  ought  to  and 
must  eonkol  the  rights  of  the  parties. 

It  is  unnecessary  to  notice  any  other  assignments  of  error,  for 
these  views  dispose  of  the  whole  case,  and  affirm  the  judgment 
of  the  Circuit  Court.  JudgmeiU  affirmed. 
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UdIam  an  appetl  is  perfected,  or  a  writ  of  error  f  aed  oat  and  eerred  witliin  Asty 
dajfy  Sunda)rs  exclnsire,  after  the  rendition  of  the  decree  or  Jadgment  oom- 
plained  of,  it  is  not  within  the  power  of  a  justice  of  this  court  to  allow  a  mipet» 


On  motion  to  vacate  a  supenedetu. 

This  is  a  motion  by  ihe  appellee  to  vacate  and  set  aside  an 
order  made  by  an  associate  justice  of  this  court,  granting  the 
petition  of  the  appellant  for  a  iupersedeM  directing  a  stay  of 
all  proceedings,  under  a  decree  of  the  Circuit  Court  of  the 
United  States  for  the  Eastern  District  of  Pennsylvania,  fore* 
closing  a  mortgage  on  property  of  the  Wilmington  and  Read> 
ing  Railroad  Company,  and  ordering  a  sale  of  the  same. 

The  bill  for  the  foreclosure  and  sale  was  filed  by  Randolph, 
as  holder  of  coupon-bonds  of  that  company,  secured  by  a  certain 
deed  of  trust  and  mortgage  against  the  company,  the  trustees 
named  in  the  deed  and  two  other  junior  mortgages,  and  the 
Baltimore,  Philadelphia,  and  New  York  Railroad  Company,  aa 
original  defendants. 

Subsequently,  Kitchen,  a  bondholder  under  a  junior  mortgage 
of  the  Wilmington  and  Reading  Railroad  Company,  was  allowed 
to  intervene  as  a  defendant  and  file  an  answer. 

The  case  was  heard  on  the  bill,  the  answers  of  the  original 
defendants,  and  that  of  Kitchen  ;  and,  on  the  6th  of  June,  1876, 
the  court  below  entered  a  decree  foreclosing  the  mortgage  as 
against  certain  of  the  property  and  franchises  covered  by  it,  and 
ordering  a  sale  by  the  trustees,  after  due  advertisementa  for 
three  months  prior  to  the  day  of  sale. 

The  sale  was  accordingly  fixed  by  due  advertisements,  as 
prescribed  by  the  decree,  for  the  2d  of  October,  1876. 

No  appeal  from  this  decree,  or  any  part  of  it,  was  prayed  in 
the  court  below  by  any  of  the  defendants  ;  but,  on  the  29th  of 
September,  1876,  the  appellant  filed  his  petition  for  the  allow- 
ance of  an  appeal  and  for  a  Mupersedecu^  both  of  which  were 
allowed  on  that  day  by  the  associate  justice,  and  a  citation 
addressed  to  the  complainant  below,  returnable  on  the  first  day 
of  the  present  term  of  this  court,  was  issued. 
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The  motioii  was  argued  by  Mr.  J.  Hubley  Aihton  for  fche 
appellee,  and  by  Mr.  Samuel  Dicktan  and  Mr.  Wayne  Mao  Veagh 
for  the  appellant. 

Mb.  Chief  Justigb  Waitb  deliyered  the  opinion  of  the 
court. 

The  only  question  presented  by  this  motion  is  as  to  the 
power  of  a  justice  of  this  court  to  iJlow  a  wpertedeas  in  cases 
where  an  appeal  was  not  taken  or  a  writ  of  error  sued  out  and 
served  within  sixty  days,  Sundays  exclusive,  after  the  rendition 
of  the  decree  or  judgment  complained  of. 

The  Judiciary  Act  of  1789  (1  Stat.  84,  sect.  22)  made  provi- 
sion for  a  review  by  this  court  of  judgments  and  decrees  in 
civil  actions  and  suits  in  equity  in  the  circuit  courts  upon 
writs  of  error  accompanied  by  a  citation  to  the  adverse  party, 
^signed  by  a  judge  of  such  circuit  court  or  justice  of  the 
Supreme  Court."  By  the  same  section  it  was  further  pro- 
vided, that  ^*  every  justice  or  judge,  signing  a  citation  on  any 
writ  of  error  as  aforesaid,  shall  take  good  and  sufficient  secu- 
rity, that  the  plaintiff  in  error  shall  prosecute  lus  writ  to 
effect,  and  answer  all  damages  and  costs  if  he  fail  to  make 
his  plea  good." 

The  citation  was  essential  to  the  validity  of  the  writ,  and 
without  it  the  writ  would  be  quashed.  Lloyd  v.  Alexander^ 
1  Cranch,  865.  The  writ  brought  up  the  record,  and  the  citation 
the  parties.  CohenB  v.  Virginia^  6  Wheat.  410 ;  Atherton  v. 
Fowler^  91  U.  S.  146.  As  the  security  was  to  be  given  when 
the  citation  was  signed,  there  could  be  no  valid  writ  without 
the  security. 

At  common  law,  a  writ  of  error  was  a  supersedeas  by  impli- 
cation. Bac.  Abr.,  tit.  Supersedeas^  D,  4.  To  avoid  the  effect 
of  this  rule,  the  act  of  1789  (1  Stat  85,  sect.  28)  provided  that 
a  writ  of  error  *^  shall  be  a  supersedeas^  and  stay  execution  in 
cases  only  where  the  writ  of  error  is  served,  by  a  copy  thereof 
being  lodged  for  the  adverse  party  in  the  clerk's  office  where 
the  record  remains,  within  ten  days,  Sundays  exclusive,  after 
rendering  the  judgment  or  passing  the  decree  complained  of;" 
and  in  cases  where  a  writ  of  error  might  be  a  supersedeas  no 
execution  could  issue  for  ten  days. 
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Under  tliis  section  it  was  held,  in  Bogan  v.  Ro9is^  11  Bow. 
297,  that  there  was  no  authority  ^^  to  award  a  supersedeas  to 
stay  proceedings  on  the  judgment  of  an  inferior  court  upon  the 
ground  that  a  writ  of  error  is  pending,  unless  the  writ  was  sued 
out  within  ten  days  after  judgment  and  in  conformity  with  the 
provisions  of  the  "  act ;  and  in  Railroad  Co.  v.  Harris^  7  Wall. 
575,  that  the  effect  of  the  writ  as  a  supersedeas  ^^  depends  upon 
compliance  with  the  conditions  imposed  by  the  act,"  and  that 
^  we  CQ^nnot  dispense  with  that  compliance  in  respect  to  lodging 
a  copy  for  the  adyerse  party." 

The  stay  of  proceedings  followed  as  a  matter  of  ri^t  from 
the  issue  and  service  of  the  writ  of  error,  in  the  manner  and 
within  the  time  prescribed  by  the  act.  No  special  directions 
as  to  the  security  were  necessary,  because,  under  the  law  as  it 
originally  stood,  security  must  be  given  in  all  cases  when  the 
writ  was  issued,  that  the  plaintiff  in  error  would  prosecute  his 
writ  to  effect,  and  answer  all  damages  and  costs  if  he  failed  te 
make  his  plea  good.  It  soon  became  manifest,  however,  that, 
in  cases  where  there  was  to  be  no  supersedeas^  security  to  this 
extent  was  unnecessary;  and,  consequently,  in  1794,  it  was 
enacted  (1  Stat.  404)  ^^that  the  security  to  be  required  and 
taken  on  the  signing  of  a  citation  on  any  writ  of  error,  which 
riiall  not  be  a  supersedeen  and  stay  execution,  shall  be  only  to 
such  an  amount  as,  in  the  opinion  of  the  justice  or  judge  taking 
the  same,  shall  be  sufficient  to  answer  all  such  costs  as,  upoa 
an  affirmance  oi  the  judgment  or  decree,  may  be  adjudged  or 
decreed  to  the  respondent  in  error."  After  this  the  form  of 
the  security  became  material,  and  the  supersedeas  was  made  to 
depend  upon  the  condition  of  the  bond  executed  at  the  time  of 
the  signing  of  the  citation,  as  well  as  upon  the  prompt  issue 
and  service  of  the  writ.  Rfihher  Co.  v.  Goodyear y  6  Wall.  166 ; 
aiauffhter-house  Cases,  10  WaU.  289,  291. 

In  1808  appeals  were  granted  in  cases  of  eqfiity  and  of 
admiralty  and  maritime  jurisdiction,  and  made  ^^  subject  to  the 
same  rules,  regulations,  and  restrictions  as  are  prescribed  in  law 
in  case  oi  writs  of  error."  2  Stat.  244,  sect.  2.  It  has  accordinglj 
been  heki  that  an  appeal  to  operate  as  a  supersedeas  must  be 
perfected  and  the  security  given  within  ten  days  after  tiie 
rendition  of  the  decree.    Adams  v.  Lcuo^  16  How.  148 ;  Hudg- 


Oel  1876.]  EiTGHBN  i^.  Randolph.  VS^ 

Um  t.  Kemp^  IS  id.  58fi;  French  t.  Shoemaker^  12  Wall. 
100;  BigletY.  Walker,  id.  149w  The  aUowanoe  of  the  appeal 
IB  the  eqaiyalent  of  the  writ  of  error. 

It  thus  appears  that,  under  the  statutes  which  regulated  the 
eariy  practice,  a  eupersedeas  could  not  be  obtained  except  by 
prompt  action  and  strict  compliance  with  all  the  requirements 
of  the  law.  Parties  were,  howeyer,  not  unfrequently  put  to 
serious  inconyenience  by  so  stringent  a  rule ;  and,  to  ayoid.this, 
it  was  enacted  in  1872  (17  Stat.  198,  sect.  11) ''  that  any  party  or 
person  desiring  to  haye  any  juc^ment,  decree,  or  order  of  any 
^strict  or  circuit  court  reyiewed  on  writ  of  error  or  appeal,  and 
to  stay  proceedings  thereon  during  the  pendency  of  such  writ: 
of  error  or  appeal,  may  giye  the  security  required  by  law 
therefor  within  sixty  dkys  after  the  rendition  of  such  judgment, 
decree,  or  order,  or  afterward,  with  the  permission  of  a  justice 
or  judge  of  the  appellate  court."  In  Telegraph  Company  y. 
J!y«er,  19  Wall.  419,  we  held,  in  reference  to  this  statute,  that 
where  an  appeal  was  taken  and  the  requisite  security  giyea 
alter  the  expiration  of  ten  days,  but  within  sixty,  a  supersedeas 
followed  as  a  matter  of  right.  In  the  course  of  the  opinion  in 
ibat  ease  ii  was  said :  ^^  It  is  expressly  declared  that  the  super* 
sedeas  bond  may  be  executed  within  sixty  days  after  the 
leadJtioa  of  the  judgment,  and  later,,  with  the  permission  of 
tbe  designated  juc^.  It  is  not  said  when  the  writ  of  error 
diall  be  sirred.  Its  issuance  must,  of  course,  precede  the  exe- 
cution of  the  bond ;  and,  as  the  judge  who  signs  the  citation  is 
atill  required  to  take  the  bond,  we  think  it  is  sufficiently  implied 
that  it  may  be  seryed  at  any  time  before,,  or  simultaneously 
witk,  the  filing  of  the  bond.  Indeed,  the  giying  of  the  bond 
alone  is  made  the  condition  of  the  stay.  The  section  is  silent 
as  to  the  writ.  .  .  .  The  execution,  approyal,  and  filing  of  the 
bond  are  substantial.  The  filing  of  the  writ  is  matter  of  form." 
In  Board  of  ComrnUsioners  y.  Q-orman^  19  Wall.  661,  decided 
at  the  same  term,  we  further  held,  that  execution  might  issue 
after  fhe  expiration  of  ten  days,  if  a  supersedeas  had  not  been 
obtained ;  but,  if  one  should  issae,  and  a  supersedeas  be  thereafter 
perCacted,  that  would  only  operate  to  stay  further  proceedings 
under  the  exeeutiou,  and  could  not  interfere  with  what  had 
aheady  been  done. 


90  Kitchen  v.  Randolph.  [Sup.  Ct. 

In  this  condition  of  the  law  the  Reyined  Statutes  were 
adopted,  and  sect.  1007  is  as  follows :  — 

**  In  any  case  where  a  writ  of  error  may  be  a  8itpersedea$^  the 
defendant  may  obtain  such  supersedeas  by  serving  the  writ  of  error, 
by  lodging  a  copy  thereof  for  the  adverse  party  in  the  clerk's  office 
where  the  record  remains,  within  sixty  days,  Sundays  exclusive, 
after  the  rendering  of  the  judgment  complained  of,  and  giving  the 
security  required  by  law  on  the  issuing  of  the  citation.  But  if  he 
desires  to  stay  process  on  the  judgment,  he  may,  having  served  his 
writ  of  error  as  aforesaid,  give  the  security  required  by  law  within 
sixty  days  after  the  rendition  of  such  judgment,  or  afterward,  with 
the  permission  of  a  justice  or  judge  of  the  appellate  court.  And 
in  such  cases  where  a  writ  of  error  may  be  a  supersedeas^  execution 
shall  not  issue  until  the  expiration  of  the  said  term  of  sixty  days." 

At  the  next  session  of  Congress,  an  amendment  to  this 
section  was  passed,  limiting  the  time  for  withholding  execution 
to  ten  days.  18  Stat.  818.  By  sect.  1012,  Rev.  Stat.,  that 
part  of  the  act  of  1808  (2  Stat.  244)  which  placed  appeals 
on  the  same  footing  as  writs  of  error  was  re-enacted,  and,  by 
sect.  1000,  provision  was  made  for  security  for  costs  only  in 
cases  where  no  supersedes  was  desired,  thus  reproducing  the 
old  law  on  that  subject. 

It  is  evident  that  Congress  intended  in  this  revision  to  change 
to  some  extent  the  law  of  1872.  The  fair  inference  from  the 
opinion  in  Telegraph  Company  v.  Eyser^  is,  that  as  that  law 
*^  was  silent  as  to  the  writ,"  and  ^^  it  was  not  said  when  it  must 
be  served,"  a  supersedeas  could  be  obtained  by  the  execution, 
approval,  and  filing  of  the  necessary  security,  even  though  the 
writ  of  error  should  not  be  served  or  the  appeal  taken  until 
after  the  expiration  of  sixty  days.  In  this  way  the  old  rule 
requiring  promptness  of  action  to  obtain  a  stay  of  proceedings 
was  substantially  abandoned.  A  justice  or  judge  could,  in 
his  discretion,  grant  the  stay  at  any  time,  if  the  writ  should 
be  issued  and  served  within  the  two  years  allowed  for  that 
purpose. 

The  revised  section  is  not  '^silent  as  to  the  writ,"  and  it  is 
^^said  when  it  must  be  served."  If  a  supersedeas  is  asked  for 
when  the  writ  is  obtained,  the  writ  must  be  sued  out  and  served 
within  the  sixty  days,  and  the  requisite  bond  executed  when  the 
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citation  is  signed.  The  policy  of  the  old  law  is  thus  restored, 
the  only  modification  being  in  the  extension  of  time  allowed  for 
action.    Sixty  days  are  giyen  instead  of  ten. 

Had  the  section  stopped  here,  a  plaintiff  in  error  or  appellant 
would  haye  been  compelled  to  elect,  when  he  sued  out  his  writ 
of  error,  or  took  his  appeal,  whether  he  would  have  a  super sedeoM 
or  not ;  because  it  is  made  one  of  the  conditions  of  the  stay  of 
proceedings  that  the  requisite  security  shall  be  giyen  upon  the 
issuing  of  the  citation.  Haying  once  made  his  election,  he  would 
be  concluded  by  what  he  had  done.  But  Congress,  foreseeing 
undoubtedly  that  cases  might  arise  in  which  serious  loss  would 
result  from  such  a  rule,  went  further,  and,  in  a  subsequent  part 
of  the  section,  proyided,  that  if  awritof  error  had  been  seryed,  as 
required  in  the  first  paragraph,  a  stay  might  be  had  as  a  matter 
of  right  by  giying  the  required  security  within  sixty  days,  and 
afterwards,  as  a  matter  of  fayor,  if  pemussion  could  be  obtained 
from  the  designated  justice  or  judge.  Thus  prompt  action  in 
respect  to  the  writ  was  required,  and  indulgence  granted  only 
as  to  the  security. 

It  is  contended,  howeyer,  that  the  words  *'  haying  served  his 
writ  of  error  as  aforesaid,"  as  used  in  this  part  of  the  section, 
haye  reference  to  the  manner  of  service  alone ;  that  is  to  say,  by 
lodging  a  copy  thereof  for  the  adyerse  party  in  the  clerk's  office, 
where  the  record  remains,  and  not  to  the  time,  sixty  days.  But 
time  is  one  of  the  necessary  ingredients  in  the  prescribed  service 
to  secure  a  stipenedecu  under  the  proyisions  of  the  first  part  of 
the  section.  It  cannot  be  dispensed  with  there  any  more  than 
it  could  haye  been  under  the  act  of  1789 ;  and  under  that  act, 
as  has  been  seen,  it  was  essential.  In  fact,  it  was  the  one  thing 
npon  which,  more  than  all  others,  the  relief  sought  for  depended. 
Service  ^  as  aforesaid  "  must,  therefore,  mean  such  a  service  as 
would  have  perfected  the  stay,  if  the  proper  security  had  been 
giyen.     Relief  is  extended  only  in  respect  to  the  security. 

What  afterwards  occurred  is  equally  indicatiye  of  the  intention 
of  Ck>ngress.  As  the  section  originally  stood,  no  execution 
eould  issue,  when  the  writ  of  error  might  be  a  supersedeas 
until  the  expiration  of  sixty  days,  the  time  allowed  for  perfect- 
ing a  supersede(i9  without  leaye.  If  the  writ  had  been  issued 
and  seryed  without  the  security  required  for  a  supersedeas^ 
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eaDdcution  must  still  be  witihlield  until  the  time  had  elapaed 
within  which  the  further  security  might  be  giyen  as  a  matter 
of  right.  This  changed  the  law  from  what  we  held  it  to  be  in 
GinnmissianerB  t.  Qorman^  and  at  once,  upon  the  discovery  of 
the  efiEect  of  what  had  been  done,  the  amendment  was  adopted 
limiting  the  time  to  ten  days,  as  it  originally  stood.  Nothing 
was  done,  however,  towards  adapting  the  section  as  revised  to 
the  liberal  construction  of  the  act  of  1872,  indicated  in  Tidegraph 
Cimipany  v.  Ey%er, 

We  are,  therefore,  of  the  opinion,  that,  under  the  law  as  it 
now  stands,  the  service  of  a  writ  of  error,  or  the  perfection  of 
an  appeal  within  sixty  days,  Sundays  exchisive,  after  the  ren- 
dering of  the  judgment  or  the  passing  of  the  decree  complained 
el,  is  an  indispensable  prerequisite  to  a  BuperBedeaa^  and  that 
it  is  not  within  the  power  of  a  justice  or  judge  of  the  appellate 
eoort  to  grant  a  stay  of  process  on  the  judgment  or  decree^  if 
this  has  not  been  done. 

The  appeal  was  taken  iu  this  case  after  the  expiration  <rf 
sixty  days,  and  the  motion  to  vacate  the  mpenedeaa  must  for 
that  reason  be  granted.  Matian  granted. 


DaEsssB  V.  Mmsousi  akd  Iowa  Railwat  Constbuctiok 

Company. 

A  bona  Jide  holder  of  negotiable  paper,  parchaaed  before  its  maturitj  opon  an 
unexecuted  contract,  on  which  part  payment  onlj  had  been  made  when  he 
received  notice  of  fraud,  and  a  prohibition  to  pajr,  ia  protected  onij  to  tho 
amount  paid  before  the  receipt  of  such  notice. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
District  of  Iowa. 

Submitted  on  printed  arguments  by  Mr.  James  Q-rant  for  the 
plaintiff  in  error,  and  by  Mr,  George  Q,  Wright^  contra. 

Mb.  Justigb  Hukt  delivered  the  opinion  of  the  court. 

This  action  is  brought  upon  three  several  promissory  notes 
made  by  the  Missouri  and  Iowa  Railway  Construction  Company, 
dated  Nov.  1, 1872,  payable  at  two,  three,  and  four  months,  to  the 
order  of  William  Irwin,  for  the  aggregate  amount  of  $10,000. 
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The  defence  is  made  that  they  -were  obtained  by  his  fraudu- 
lent representations. 

But  a  single  point  requires  discussion.  Conceding  that  the 
present  plaintiff  receiyed  the  notes  before  maturity,  and  that 
his  holding  is  hmafide^  the  question  is  as  to  the  amount  of  his 
reooyery. 

Under  the  ruling  of  the  court  he  recoyered  $500.  His  con* 
testation  is,  that  he  is  entitled  to  recoyer  the  face  of  the  note, 
with  interest. 

After  the  eyidence  was  concluded,  the  plaintiff  asked  the 
court  to  charge  the  jury,  that  if  they  belieyed,  from  the  eyi- 
dence, that  the  plaintiff  purchased  the  notes  in  controyersy  of 
William  Irwin  for  a  yaluable  consideration,  on  the  1st  of  No- 
yember,  1872,  and  paid  $500,  part  of  the  consideration,  on  21st 
of  January,  1878,  before  any  notice  of  any  fraud  in  the  contract, 
he  was  entitled  to  recoyer  the  whole  amount  of  the  notes ;  and 
the  court  refused  this  instruction.     But  the  court  charged  the 

^  That,  in  the  first  place,  the  jury  must  find  that  there  was 
fraud  in  the  inception  of  the  notes  as  alleged ;  and  that  }l  the 
defendants  failed  to  satisfy  the  jury  of  that  fact,  the  whole* 
defence  fails. 

^  That  if  the  fact  of  fraud  be  established,  and  the  jury  find 
from  the  eyidence  that  the  plaintiff  paid  $600  upon  the  notes 
without  notice  of  the  fraud,  and  that  after  receiying  notice  of 
the  fraud  the  plaintiff  paid  the  balance  due  upon  the  notes,  he 
is  protected  only  pro  tmUo;  that  is,  to  the  amount  paid  before 
he  receiyed  notice." 

It  does  not  appear  that,  upon  the  purchase  of  the  notes  in 
suit,  the  plaintiff  gaye  his  note  or  other  obligation  which  might 
by  its  transfer  subject  him  to  liability.  His  agreement  seems 
to  haye  been  an  oral  one  merely,  -^  to  pay  the  amount  agreed 
upon,  as  should  be  required ;  and  he  had  paid  $600,  and  no  more, 
when  notice  of  the  fraud  was  brought  home  to  him. 

The  argument  of  the  plaintiff  in  error  is  that  negotiable 
paper  may  be  sold  for  such  sum  as  the  parties  may  agree  upon, 
and  that,  whether  such  sum  is  large  or  small,  the  title  to  the 
entire  paper  passes  to  the  purchaser.  This  is  true ;  and  if  the 
plaintiff  had  bought  the  notes  in  suit  for  $600,  before  maturity 
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and  without  notice  of  any  defence,  and  paid  that  sum,  or  given 
his  negotiable  note  therefor,  the  authorities  cited  show  that  the 
whole  interest  in  the  notes  would  have  passed  to  him,  and  he 
could  have  recovered  the  full  amount  due  upon  them.  Fowler  v. 
Strickland,  107  Mass.  552 ;  Park  Bank  v.  Watson^  42  N.  T.  490 ; 
Bank  of  Michigan  v.  Qreen,  88  Iowa,  140.  The  present  case 
differs  from  the  cases  referred  to  in  this  respect.  The  notes  in 
question  were  purchased  upon  an  unexecuted  contract,  upon 
which  $500  only  had  been  paid  when  notice  of  the  fraud  and  a 
prohibition  to  pay  was  received  by  the  purchaser.  The  resi- 
due of  the  contract  on  the  part  of  the  purchaser  is  unpeiv 
formed,  and  honesty  and  fair  dealing  require  that  he  should  not 
perform  it ;  certainly,  that  he  should  not  be  permitted,  by  pei^ 
forming  it,  to  obtain  from  the  defendants  money  which  tiiey 
ought  not  to  pay.  As  to  what  he  pays  after  notice,  he  is  not  a 
purchaser  in  good  faith.  He  then  pays  with  knowledge  of  the 
fraud,  to  which  he  becomes  a  consenting  party.  One  who  pays 
with  knowledge  of  a  fraud  is  in  no  better  position  than  if  he 
had  not  paid  at  all.  He  has  no  greater  equity,  and  receives  no 
greater  protection.  Such  is  the  rule  as  to  contracts  generally. 
In  the  case  of  the  sale  of  real  estate  for  a  sum  payable  in  in- 
stalments, and  circumstances  occur  showing  the  existence  of 
fraud,  or  that  it  would  be  inequitable  to  take^the  title,  the  pur- 
chaser can  recover  back  the  sum  paid  before  notice  of  the  fraud, 
but  not  that  paid  afterwards.  Barnard  v.  Campbell,  53  N.  T. 
73 ;  Lewis  v.  Bradford,  10  Watts,  82 ;  Juvenal  v.  Jackson^ 
2  Harris,  529 ;  id.  480 ;  Foust  v.  MaHin,  3  S.  &  R.  428,  480. 

In  Weaver  v.  Barden,  49  N.  Y.  291,  the  court  use  this  lan- 
guage :  ^^  To  entitle  a  purchaser  to  the  protection  of  a  court  of 
equity,  as  against  a  legal  title  or  a  prior  equity,  he  must  not 
only  be  a  purchaser  without  notice,  but  he  must  be  a  purchaser 
for  a  valuable  consideration ;  that  is,  for  value  paid.  Where  a 
man  purchases  an  estate,  pays  part  and  gives  bonds  for  the  resi- 
due, notice  of  an  equitable  incumbrance  before  payment  of  the 
money,  though  after  giving  the  bond,  is  sufficient.  TouvUle  v. 
Naish,  8  P.  Wms.  806 ;  Story  v.  Lord  Windsor,  2  Atk.  680. 
Mere  security  to  pay  the  purchase  price  is  not  a  purchase  for  a 
valuable  consideration.  Sardingham  v.  NiehoUs,  8  Atk.  804 ; 
Maundrell  v.  Maundrell,  10  Yes*  246,  271 ;  Jackson  v.  CadweU, 
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1  Cowen,  622 ;  JeweU  y.  Palmer^  7  J.  C.  65.  The  decisions 
are  placed  apon  the  ground,  according  to  Lord  Hardwicke,  that 
if  the  money  is  not  actually  paid  the  purchaser  is  not  hurt. 
He  can  be  released  from  his  bond  in  equity." 

The  plaintiff  here  occupies  the  same  position  as  the  bona  fid€ 
purchaser  of  the  first  of  a  series  of  notes,  of  which,  after  notice 
of  a  fraud,  he  purchases  the  rest  of  the  series.  He  is  protected 
80  &r  as  his  good  faith  ooyers  the  purchase,  and  no  farther. 

Upon  receiving  notice  of  the  fraud,  his  duty  was  to  refuse  fur- 
ther payment ;  and  the  facts  before  us  required  such  refusal  by  . 
him.    Authorities  iuprcu 

CrandeU  t.  Vickery^  45  Barb.  156,  is  in  point.  Holdridge 
had  obtained  the  indorsement  by  Vickery  of  lus  (Holdridge's) 
notes  by  false  and  fraudulent  representations.  These  notes  were 
transferred  to  Crandell  without  notice  or  knowledge  of  the  fraud, 
he  giving  to  Holdridge  several  checks  for  the  amount,  upon  the 
understanding  that  they  were  not  to  be  presented  for  payment, 
but  when  the  money  was  wanted,  he  was  to  give  new  checks  as 
needed.  Before  giving  the  new  checks,  plaintifE  was  informed 
of  the  fraud,  and  requested  not  to  make  payment,  or  to  give  his 
checks.  He  did,  however,  give  his  new  checks,  according  to  the 
original  agreement,  and  brought  suit  upon  the  notes  against 
Vickery,  the  indorser. 

It  was  held  that  he  was  not  a  hana  fide  holder,  for  the  reason 
that  the  transaction  was  executory  when  he  received  notice  of 
the  fraud;  that  he  had  then  parted  with  no  value;  that  the 
real  obligations  were  given  afterwards,  and  under  circumstances 
that  afforded  no  protection. 

That  case  is  stronger  for  the  holder  than  the  one  before  us, 
in  the  fact  that  checks  were  there  given  on  the  original  trans- 
action, which  might  have  been  presented  or  passed  off  to  the 
prejudice  of  the  maker;  while  here  the  transaction  was  oral 
throughout. 

To  the  same  purport  in  principle,  although  upon  facts  some- 
what different,  are  the  cases  of  Garland  v.  THie  Salem  Bank^ 
9  Mass.  408,  The  FuUan  Bank  v.  The  Pheenix  Bank,  1  Hall, 
562,  and  White  v.  Springfield  Bank,  8  Sandf.  S.  C.  227. 

The  cases  are  numerous  that  where  a  bona  fide  holder  takes 
a  note  miBappropriated,  fraudulently  obtained,  or  without  con- 
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fiideration,  as  coHateral  secarity,  he  holds  for  tiie  amonnft 
adYanced  upon  it,  and  for  iiiat  amount  only.  WiUiofM  y.  Smith, 
2  HiU,  801, 

In  Allaire  t.  HarUharn^  1  Zabr.  668,  the  case  was  this: 
Hartshorn  sued  Allaire  on  a  note  of  $1,500  at  ninety  days, 
made  by  Allaire.  It  was  proved  that  ike  note  had  been  mis- 
applied by  one  Pettis,  to  whom  it  had  been  entrusted ;  that  he 
had  pledged  .it  to  the  plaintifE  as  security  for  $760  borrowed  of 
him  on  Hegeman's  check,  and  also  as  security  for  a  $400  accept- 
ance of  another  party  then  giyen  up  to  Pettis. 

On  the  trial,  the  court  charged  the  jury,  that,  if  any  consider- 
ation was  given  by  the  plaintiff  for  the  note,  ^^  they  should  not 
limit  their  verdict  to  the  amount  so  given,  but  should  find  the 
whole  amount  due  on  the  face  of  the  note."  The  case  was  car- 
ried to  the  court  of  errors  and  appeals  of  the  State  of  New  Jer- 
sey, upon  an  exception  to  this  charge.  The  court  reversed  the 
judgment,  holding  that,  although  a  bona  fide  holder,  Hartshorn 
could  recover  only  the  amount  of  his  advances. 

The  case  before  us  is  governed  by  the  rule  i^at  the  portion 
of  an  unperformed  contract  which  is  completed  after  notice  of 
a  fraud  is  not  within  the  principle  which  protects  a  bona  fide 
purchaser. 

No  respectable  authority  has  been  cited  to  us  sustaining  a 
contrary  position,  nor  have  we  been  able  to  find  any.  The 
judgment  below  is  based  upon  authority,  and  upon  the  soundest 
principles  of  honesty  and  fair  dealing.  It  has  our  conourrencOi 
and  is  affirmed. 


BmD  ET  AL.,  EXBCITTOES,  V.  LOUISIANA  StATB  BanK. 

A  promissory  note,  bearing  date  Jan.  28, 1858,  payable  twelve  months  there- 
after at  the  Citizens'  Bank,  New  Orleans,  and  indorsed  by  A.,  the  payee, 
and  B.,  the  then  owner  thereof,  who  resided  in  Missouri,  was,  before  ma- 
turity, placed  in  the  branch  of  the  Louisiana  State  Bank  at  Baton  Rouge, 
whose  cashier  indorsed  and  forwarded  it  to  the  mother  bank  at  New  Orleans 
for  collection.  It  was  duly  protested  for  non-payment  by  the  notary  of 
the  mother  bank,  who  mailed  notices  of  protest  for  the  indorsers  to  the 
cashier  of  the  branch  bank.  A.,  upon  whom  reliance  was  principally  placed, 
died,  and  his  executors  were  qualified  before  the  maturity  of  the  note ;  but 
neither  they  nor  B.  was  served  by  the  branch  bank  with  notice  of  protett. 
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RM,  thai  die  iMmk  was  liable  for  aqjr  lots  thereby  tiistaiQed  by  the  bolder 
of  the  Dote. 
2.  Am  the  Statute  of  Limitations  was  Buspendedin  Louisiana  daring  the  war,  the 
note  waa  not  prescribed  when  the  plaintiffs,  the  executors  of  A.,  made  a  legal 
demand  on  the  defendant  by  inttitutiflg  this  action,  Jan.  6,  1870.  The 
defendant,  by  paying  the  note  at  that  time,  could,  therefore,  have  been  sub- 
rogated to  tlieir  riglits,  and  could  have  maintained  suit  against  the  maker  in 
their  names. 

EsBOB  to  the  Circuit  Court  of  the  United  States  for  the  Dis- 
trict of  Louisiana. 

Submitted  on  printed  arguments  by  Mr.  E,  T.  Merrick  and 
Mr.  O-.  TF.  Baee  for  the  plaintifb  in  error.  Argued  by  Mr. 
Thomas  J.  Lurant,  contra. 

Mb.  JtJSTlCE  Bbadlet  delivered  the  opinion  of  the  court 
This  case  was  tried  by  the  court  below,  a  jury  being  waived. 
From  the  findings  of  fact,  it  appears  that  R.  A.  Stewart  made  a 
promissory  note  at  New  Orleans,  on  the  28th  of  January,  1869, 
payable  to  the  order  of  H.  Doyal,  at  twelve  months  after  date, 
with  interest,  at  the  Citizens'  Bank,  New  Orleans,  and  that  said 
note  was  indorsed  by  Doyal.  A.  Bird,  of  Manchac,  La.,  as  the 
agent  of  John  Bird,  of  St.  Louis,  Mo.  (the  testator  of  the  plain- 
tifib),  before  the  maturity  of  the  note,  indorsed  it,  and  deposited 
it  in  the  branch  of  the  Louisiana  State  Bank,  at  Baton  Rouge, 
for  collection.  W.  S.  Pike,  the  cashier  of  the  said  branch  bank, 
indorsed  the  note,  as  cashier,  before  its  maturity,  and  transmitted 
it  for  collection  to  the  defendant,  —  the  mother  bank  at  New 
Orleans.  When  it  became  due,  the  defendant  placed  it  in  the 
hands  of  the  notary,  whom  it  usuaUy  employed  in  its  own  busi- 
ness, for  demand  of  payment  and  protest ;  and  said  notary  duly 
made  demand,  and  protested  the  note  for  non-payment,  and 
mailed  notices  for  the  indorsers  to  Pike,  cashier  of  the  branch 
bank  at  Baton  Rouge.  Doyal,  the  indorser,  on  whom  reliance 
was  principally  placed,  resided,  when  the  note  was  made  and 
indoised,  on  a  plantation  at  New  River,  in  the  parish  of  Ascen- 
sion, which  adjoins  that  of  Baton  Rouge ;  but  he  died  two  days 
afterwards,  and  executors  of  his  will  were  immediately  qualified. 
No  notice  of  protest  was  served  on  them ;  and  for  this  cause,  in 
an  action  brought  against  them  by  the  plaintiffs,  they  were  held 
not  liable.     No  suit  was  ever  brought  against  the  maker  of  the 
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note,  he  being  wholly  without  credit,  as  to  the  payment  of  any 
debt  when  it  became  payable ;  and  as  to  him  the  note  is  now 
prescribed.  Neither  the  notary,  nor  any  of  the  officers  of  the 
bank  or  branch,  knew  of  Doyal's  death  when  the  note  was  pro- 
tested, nor  does  it  appear  that  it  was  known  to  the  testator  of 
the  plaintiffs.  This  suit  was  brought  to  recover  the  amount  of 
the  note  from  the  defendant,  by  reason  of  its  alleged  n^ligence 
in  not  giving  notice  to  the  executors  of  the  indorser,  Doyal, 
whereby  the  liability  of  his  estate  was  lost.  The  court  having 
found  these  facts,  and  some  others  which  we  do  not  deem  mate- 
rial to  the  decision,  gave  judgment  for  the  defendant ;  where- 
upon the  plaintiffs  brought  this  writ  of  error. 

Without  stopping  to  inquire  whether  the  mother  bank  and  its 
notary  did  their  whole  duty  in  reference  to  protesting  the  note, 
and  giving  notice  to  the  indorsers,  we  think  it  manifest  that  the 
branch  bank  was  delinquent,  after  receiving  the  notices  from 
the  notary,  in  not  giving  notice  to  Bird,  and  the  executors  of 
Doyal,  or  at  least  to  Bird.  Had  the  notices  been  sent  to  the 
latter,  it  would  then  have  been  his  duty  to  notify  the  executors 
of  Doyal ;  but  the  branch  bank,  so  far  as  appears  from  the  facts 
foimd  in  this  case,  did  neither.  The  inclosing  of  notices  by  the 
notary  to  the  branch  was  notice  to  it  that  he  (the  notary)  had 
not  served  them  on  the  prior  indorsers.  And  as  an  agent, 
charged  with  the  duty  of  collecting  the  note,  and  doing  what- 
ever was  necessary  to  insure  the  liability  of  the  indorsers  if  it 
was  not  paid,  the  branch  was  bound  to  give  notice  of  its  non- 
payment, at  least  to  its  principal,  in  order  that  he  might  do 
what  was  requisite  to  protect  himself.  The  neglect  to  do  this 
rendered  the  branch  bank  liable  to  the  plaintiffs'  testator  for 
the  loss  of  the  money ;  and  it  is  conceded  that  the  negligence 
of  the  branch  bank  is  chargeable  upon  the  defendant.  They 
are  one  concern  as  to  liability,  though  treated  as  separate 
establishments  and  distinct  entities  in  the  transaction  of  busi- 
ness. 

The  only  remaining  question  is,  whether  the  plaintiffs  or  their 
testator  have,  by  their  conduct  or  laches,  released  the  defendant 
from  liability.  It  is  contended,  that  the  holder  of  the  note  was 
bound  to  prosecute  the  maker,  or  to  have  prosecuted  his  claim 
against  the  defendant  in  time  to  enable  it  to  do  so,  on  being 
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nibrogated  to  his  rights ;  whereas,  the  plaintiffs  have  delayed 
this  suit  until  all 'claim  against  the  maker  is  lost  by  prescrip- 
tion ;  and  that  it  is  no  answer  to  this  defence  to  say  that  the 
maker  was  insolvent  when  the  note  became  due,  as  he  may  have 
since  become  abundantly  able  to  pay. 

There  is  much  plausibility  in  this  position ;  but  a  careful 
examination  of  the  dates  shows  that  the  note  was  not  prescribed 
on  the  6th  of  January,  1870,  when  the  plaintiffs  made  a  legal 
demand  on  the  defendant  by  instituting  this  action.  Less  than 
ten  years  had  then  elapsed  since  the  maturity  of  the  note,  and, 
deducting  the  period  during  which  the  war  continued,  according 
to  the  rule  adopted  in  the  case  of  The  Protector^  12  Wall.  700, 
it  will  appear  that  the  time  of  prescription  of  five  years  had  not 
elapsed.  The  defendant,  by  paying  the  note  at  that  time,  could 
have  been  subrogated  to  the  rights  of  the  plaintiffs,  and  main- 
tained suit  against  the  maker  in  their  names.  The  court  below 
seems  to  have  supposed  that  the  time  of  trial  was  the  point  of 
time  to  which  the  estimate  was  to  be  made ;  but  in  this  it  was 
mistaken.  The  time  of  commencing  the  action  was  the  proper 
point 

Judgment  revened^  and  record  remanded^  with  direetionM  to 
award  a  venire  de  novo. 


Sheblook  kt  al.  v.  AiiLiNa,  Admikistbatob. 

1.  Until  Congress  makes  some  regulation  touching  the  liabilities  of  parties  for 
marine  torts  resulting  in  death  of  the  persons  injured,  the  statute  of  Indiana 
giringa  right  of  action  to  the  personal  representatires  of  the  deceased,  where 
his  death  is  caused  by  the  wrongful  act  or  omission  of  another,  applies,  the 
tort  being  committed  within  the  territorial  limits  of  the  State ;  and,  as  thus 
applied,  it  constitutes  no  encroachment  upon  the  commercial  power  of 
Congress. 

1.  The  action  of  Congress  as  to  a  regulation  of  commerce,  or  the  liability  for  its 
infringement,  is  exclusire  of  State  authority ;  but,  until  some  action  is  talcen 
by  Congress,  the  legislation  of  a  State,  not  directed  against  commerce  or  any 
of  its  regulations,  but  relating  generally  to  the  rights,  duties,  and  liabilities 
of  dliaenSy  Is  of  obligatory  force  within  Its  territorial  Jurisdiction,  although 
it  may  indirectly  and  remotely  afEect  the  operations  of  foreign  or  inter-State 
oomroeroe,  or  persons  engaged  in  such  commerce. 

1  The  act  of  March  80, 1862,  "  to  proride  for  the  better  security  of  the  lirei  of 
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pftssengen  on  board  of  reMels  propelled  in  whole  or  part  by  steam,  and  for 
other  porpotes/'  does  not  exempt  the  owners  and  master  of  a  steam-Tessel, 
and  the  Teasel,  from  liability  for  iiguries  caused  by  the  negligence  of  its 
pilot  or  engineer,  but  makes  them  liable  for  all  damages  sustained  by  a  pas- 
senger or  his  baggage,  from  any  neglect  to  comply  with  the  proTisions  of  the 
law,  no  matter  where  the  fault  may  lie ;  and,  in  addition  lo  this  remedy,  any 
person  injured  by  the  negligence  of  the  pilot  or  engineer  may  hare  hia 
action  directly  against  those  officers. 
4.  The  relation  between  the  owner  or  master  and  pilot,  as  that  of  master  and 
employ^,  is  not  changed  by  the  fact  that  the  selection  of  the  pilot  »  lim- 
ited to  those  who  have  been  found  by  examination  to  possess  the  requuite 
knowledge  and  skill,  and  have  been  licensed  by  the  goiremment  inspectors. 

Ebbob  to  the  Supreme  Court  of  the  State  of  Indiana. 
Argued  by  Mr.  T.  2>.  lAncoln  for  the  plaintiffs  in  error,  and 
by  Mr*  0.  A.  Korhly  for  the  defendants  in  error. 

Mb.  Justice  Field  delivered  the  opinion  of  the  court. 

In  December,  1858,  the  defendants  were  the  owners  of  a  line 
of  steamers  employed  in  navigating  the  river  Ohio  between  the 
port  and  city  of  Cincinnati,  in  the  State  of  Ohio,  and  the  port 
and  city  of  Louisville,  in  the  State  of  Kentucky,  for  the  purpose 
of  carrying  passengers,  freight,  and  the  United  States  mail.  On 
the  4th  of  that  month,  at  night,  two  boats  of  the  line,  desig- 
nated, respectively,  as  the  ^^  United  States  "  and  the  ^^  America," 
collided  at  a  point  on  the  river  opposite  the  mainland  of  the 
State  of  Indiana.  By  the  collision,  the  hull  of  one  of  them  was 
broken  in,  and  a  fire  started,  which  burned  the  boat  to  the 
water's  edge,  destroying  it,  and  causing  the  death  of  one  of  its 
passengers,  by  the  name  of  Sappington,  a  citizen  of  Indiana. 
The  administrator  of  the  deceased  brought  the  present  action  for 
his  death  in  one  of  the  courts  of  common  pleas  of  Indiana, 
under  a  statute  of  that  State,  which  provides,  ^^  that  when  the 
death  of  one  is  caused  by  the  wrongful  act  or  omission  of  another, 
the  personal  representatives  of  the  former  may  maintain  an 
action  therefor  against  the  latter,  if  the  former  might  have 
maintained  an  action,  had  he  lived,  against  the  latter  for  an 
injury  for  the  same  act  or  omission." 

The  complaint  in  the  action  alleged  that  the  collision  occurred 
within  the  territorial  jurisdiction  of  Indiana,  above  the  line  of 
low-water  mark  of  the  river,  and  charged  it  generally  to  tiie 
ciMrelesB  and  negligent  navigation  of  the  steamboat  '^United 
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States,*'  by  the  defendants*  servants,  and  officers  of  the  yeasel, 
bat  especially  to  the  carelessness  of  the  pilot,  in  running  the 
same  at  too  great  a  speed  do\ni  the  stream ;  in  giving  the  first 
signal  to  the  approaching  boat  as  to  the  choice  of  sides  of  the 
river  contrary  to  the  established  custom  of  pilots  navigating 
the  Ohio,  and  the  rules  prescribed  by  the  act  of  Congress ;  and 
in  not  slackening  the  speed  of  the  boat  and  giving  a  signal  of 
alarm  and  danger  until  it  was  too  late  to  avoid  the  collision. 

To  defeat  this  action,  the  defendants  relied  upon  substantially 
the  following  grounds  of  defence :  1st,  that  the  injuries  com- 
plained of  occurred  on  the  river  Ohio,  beyond  low-water  mark 
on  the  Indiana  side,  and  within  the  limits  of  the  State  of  Ken- 
tucky ;  and  that,  by  a  law  of  that  State,  an  action  for  the  death 
of  a  party  from  the  carelessness  of  another  could  only  be  brought 
within  one  year  from  such  death,  which  period  had  elapsed 
when  the  present  action  was  brought ;  and,  2d,  that  at  the 
time  of  the  alleged  injuries  the  colliding  boats  were  engaged  in 
carrying  on  inter-State  commerce  under  the  laws  of  the  United 
States,  and  the  defendants,  as  their  owners,  were  not  liable  for 
injuries  occurring  in  their  navigation  through  the  carelessness 
of  their  officers,  except  as  prescribed  by  those  laws ;  and  that 
these  did  not  cover  the  liability  asserted  by  the  plaintifE  under 
the  statute  of  Indiana. 

Under  the  first  head,  no  question  is  presented  for  considera* 
tion  of  which  we  can  take  cc^izance.  It  is  admitted  that  the 
territorial  limits  of  Indiana  extend  to  low-water  mark  on  the 
north  side  of  the  river,  and  the  jury  found  that  the  collision 
took  place  above  that  mark.  It  is,  therefore,  of  no  moment  to 
the  defendants  that  the  Supreme  Court  of  Indiana  held  that  the 
State  possessed  concurrent  jurisdiction  with  Kentucky  on  the 
river,  under  the  act  of  the  Commonwealth  of  Virginia  of  1789, 
providing  for  the  erection  of  the  district  of  Kentucky  into  an 
independent  State,  and  that  the  l^islation  of  Indiana  could,  for 
that  reason,  be  equally  enforced  with  respect  to  any  matters 
occurring  on  the  river,  as  with  respect  to  similar  matters  occur- 
ring within  her  territorial  limits  on  the  land. 

The  questions  i<x  our  consideration  arise  under  the  second 
head  of  the  defence.  Under  this  head  it  is  contended  that  the 
statato  of  Indiana  creates  a  new  liability,  and  could  not,  there- 
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fore,  be  applied  to  cases  where  the  injuries  <k>mplamed  of  were 
caused  by  marine  torts,  without  interfering  with  the  exclusive 
regulation  of  commeEce  vested  in  Congress.  The  position  of 
the  defendants,  as  we  understand  it,  is,  that  as  by  both  the  com* 
mon  and  maritime  law  the  right  of  action  for  personal  torts  dies 
with  the  person  injured,  the  statute  which  allows  actions  for  such 
torts,  when  resulting  in  the  death  of  the  person  injured,  to  be 
brought  by  the  personal  representatives  of  the  deceased,  enlai^es 
the  liability  of  parties  for  such  torts,  and  that  such  enlarged 
liability,  if  applied  to  cases  of  marine  torts,  would  constitute  a 
new  burden  upon  commerce. 

In  supposed  support  of  this  position  numerous  decisions  of 
this  court  are  cited  by  counsel,  to  the  effect  that  the  States  can- 
not by  legislation  place  burdens  upon  commerce  with  foreign 
nations  or  among  the  several  States.  The  decisions  go  to  that 
extent,  and  their  soundness  is  not  questioned.  But,  upon  an 
examination  of  the  cases  in  which  they  were  rendered,  it  will 
be  found  that  the  legislation  adjudged  invalid  imposed  a  tax 
upon  some  instrument  or  subject  of  commerce,  or  exacted  a 
license  fee  from  parties  engaged  in  commercial  pursuits,  or  cre- 
ated an  impediment  to  the  free  navigation  of  some  public 
waters,  or  prescribed  conditions  in  accordance  with  which  com- 
merce in  particular  articles  or  between  particular  places  was 
required  to  be  conducted.  In  all  the  cases  the  legislation  con- 
demned operated  directly  upon  commerce,  either  by  way  of  tax 
upon  its  business,  license  upon  its  pursuit  in  particular  chan- 
nels, or  conditions  for  carrying  it  on.  Thus,  in  The  PcL^Benger 
OaseB^  7  How.  445,  the  laws  of  New  York  and  Massachusetts 
exacted  a  tax  from  the  captains  of  vessels  bringing  passengers 
from  foreign  ports  for  every  passenger  landed.  In  the  Wheeling 
Bridge  Case^  13  id.  518,  the  statute  of  Virginia  authorized  the 
erection  of  a  bridge,  which  was  held  to  obstruct  the  free  navi- 
gation of  the  river  Ohio.  In  the  case  of  Sinnot  v.  Davenport^ 
22  id.  227,  the  statute  of  Alabama  required  the  owner  of  a 
steamer  navigating  the  waters  of  the  State  to  file,  before  the  boat 
left  the  port  of  Mobile,  in  the  office  of  the  probate  judge  of  Mo- 
bile County,  a  statement  in  writing,  setting  forth  the  name  of  the 
vessel,  and  of  the  owner  or  owners,  and  his  or  their  place  of  resi- 
dence and  interest  in  the  vessel,  and  prescribed  penalties  for  neg- 
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lectiDg  the  requirement.  It  thus  imposed  conditions  for  carry- 
ing on  the  coasting  trade  in  the  waters  of  the  State  in  addition 
to  those  prescribed  by  Congress.  And  in  all  the  other  cases 
where  legislation  of  a  State  has  been  held  to  be  Dull  for  inter- 
fering with  the  commercial  power  of  Congress,  as  in  Brown  v. 
Maryland^  12  Wheat.  425,  State  Tonnage  Tax  Cases,  12  WalL 
204,  and  Welton  v.  Missouri,  91  U.  S.  275,  the  legislation 
created,  in  the  way  of  tax,  license,  or  condition,  a  direct  bur- 
den upon  commerce,  or  in  some  way  directly  interfered  with 
its  freedom.  In  the  present  case  no  such  operation  can  be  as- 
cribed to  the  statute  ot  Indiana.  That  statute  imposes  no  tax, 
prescribes  no  duty,  and  in  no  respect  interferes  with  any  regu- 
lations for  the  navigation  and  use  of  vessels.  It  only  declares 
a  general  principle  respecting  the  liability  of  all  persons  within 
the  jurisdiction  of  the  State  for  torts  resulting  in  the  death  of 
parties  injured.  And  in  the  application  of  the  principle  it 
makes  no  difference  where  the  injury  complained  of  occurred 
in  the  State,  whether  on  land  or  on  water.  General  legislation 
of  this  kind,  prescribing  the  liabilities  or  duties  of  citizens  of  a 
State,  without  distinction  as  to  pursuit  or  calling,  is  not  open 
to  any  valid  objection  because  it  may  affect  persons  engaged  in 
foreign  or  inter-State  commerce.  Objection  might  with  equal 
propriety  be  urged  against  legislation  prescribing  the  form  in 
which  contracts  shall  be  authenticated,  or  property  descend  or 
be  distributed  on  the  death  of  its  owner,  because  applicable  to 
the  contracts  or  estates  of  persons  engaged  in  such  commerce. 
In  conferring  upon  Congress  the  regulation  of  commerce,  it 
was  never  intended  to  cut  the  States  off  from  legislating  on  all 
subjects  relating  to  the  health,  life,  and  safety  of  their  citizens, 
though  the  legislation  might  indirectly  affect  the  commerce  of 
the  country.  Legislation,  in  a  great  variety  of  ways,  may  affect 
commerce  and  persons  engaged  in  it  without  constituting  a 
regulation  of  it,  within  the  meaning  of  the  Constitution. 

It  is  true  that  the  commercial  power  conferred  by  the  Con- 
stitution is  one  without  limitation.  It  authorizes  legislation 
with  respect  to  all  the  subjects  of  foreign  and  inter-State  com- 
merce, the  persons  engaged  in  it,  and  the  instruments  by  which 
it  is  carried  on.  And  legislation  has  largely  dealt,  so  far  as 
commerce  by  water  is  concerned,  with  the  instruments  of  that 
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commerce.  It  has  embraced  the  whole  subject  of  navigatioii, 
prescribed  what  shall  constitute  American  vessels^  and  by  whom 
they  shall  be  navigated ;  how  they  shall  be  registered  or  ei^ 
rolled  and  licensed ;  to  what  tonnage,  hospital,  and  other  dues 
tiiey  shall  be  subjected ;  what  rules  they  shall  obey  in  passing 
each  other;  and  what  provision  their  owners  shall  make  for 
the  health,  safety,  and  comfort  of  their  crews.  Since  steam 
has  been  applied  to  the  propulsion  of  vessels,  legislation  has 
embraced  an  infinite  variety  of  further  details,  to  guard  against 
accident  and  consequent  loss  of  life. 

The  power  to  prescribe  these  and  similar  regulations  neces- 
sarily  involves  the  right  to  declture  the  liability  which  shall 
follow  their  infraction.  Whatever,  therefore.  Congress  deter- 
mines, either  as  to  a  regulation  or  the  liability  for  its  infringe^ 
r  ment,  is  exclusive  of  State  authority.  But  with  reference  to  a 
great  variety  of  matters  touching  the  rights  and  liabilities  of 
persons  engaged  in  commerce,  either  as  owners  or  navigators 
of  vessels,  the  laws  of  Congress  are  silent,  and  the  laws  of  the 
^  State  govern.  The  rules  for  the  acquisition  of  property  by 
persons  engaged  in  navigation,  and  for  its  transfer  and  descent, 
are,  with  some  exceptions,  those  prescribed  by  the  State  to 
which  the  vessels  belong ;  and  it  may  be  said,  generally,  that 
the  legislation  of  a  State,  not  directed  against  commerce  or  any 
of  its  regulations,  but  relating  to  the  rights,  duties,  and  liabili- 
ties of  citizens,  and  only  indirectly  and  remotely  affecting  the 
operations  of  commerce,  is  of  obligatory  force  upon  citizens 
within  its  territorial  jurisdiction,  whether  on  land  or  water,  or 
engaged  in  commerce,  foreign  or  inter*State,  or  in  any  other 
pursuit.  In  our  judgment,  the  statute  of  Indiana  falls  under 
this  class.  Until  Congress,  therefore,  makes  some  r^ulation 
touching  the  liability  of  parties  for  marine  torts  resulting  in 
the  death  of  the  persons  injured,  we  are  of  opinion  that  the 
statute  of  Indiana  applies,  giving  a  right  of  action  in  such  cases 
to  the  personal  representatives  of  the  deceased,  and  that, 
as  thus  applied,  it  constitutes  no  encroachment  upon  the 
commercial  power  of  Congress.  United  States  v.  Bevane^ 
8  Wheat.  837. 

In  the  case  of  IJhe  Steamhoat  Company  v.  Ohaee^  reported  in 
the  16th  of  Wallace,  this  court  sustained  an  action  for  a  marine 
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tori  resolting  in  the  death  of  the  party  injured,  in  the  name  of 
tiie  adminiBtrator  of  the  deceased,  under  a  statute  of  Rhode 
Uand,  similar  in  its  general  features  to  the  one  of  Indiana. 
There  the  deceased  was  killed  whilst  crossing  Narraganset  Bay 
in  a  sail-boat  by  collision  with  a  steamer  of  the  company;  and 
though  objections  were  taken,  and  elaborately  aigued,  against 
the  jurisdiction  of  the  court,  it  was  not  even  suggested  that  the 
right  of  action  conferred  by  the  statute,  when  applied  to  cases 
arising  out  of  marine  torts,  in  any  way  infringed  upon  the 
commercial  power  of  Congress. 

In  addition  to  the  objection  urged  to  the  statute  of  Indiana, 
the  defendants  also  contended,  that,  as  owners  of  the  colliding 
vessels,  they  were  exempt  from  liability  to  the  deceased,  as  a 
pasaei^r  on  one  of  them,  and,  of  course,  to  his  representatives, 
as  the  collision  was  caused,  without  any  fault  of  theirs,  by  the 
ne^igence  of  the  pilots;  and  they  relied  upon  the  thirtieth 
section  of  the  act  of  Congress  of  March  80, 1852,  to  provide  for 
the  better  security  of  the  lives  of  passengers  on  board  of  vessels 
propelled  in  whole  or  part  by  steam.  That  act  was  in  force 
when  the  injuries  complained  of  in  this  case  were  committed, 
and  its  prindpal  features  have  been  retained  in  subsequent  leg- 
islation. The  section  provided,  **that  whenever  damage  is 
sustained  by  any  passenger  or  his  baggage,  from  explosion,  fire, 
collision,  or  other  cause,  the  master  and  the  owner  of  such  ves- 
sel, or  either  of  them,  and  the  vessel,  shall  be  liable  to  each  and 
every  person  so  injured  to  the  full  amount  of  damage,  if  it  hap' 
pen$  through  any  neglect  to  eomply  with  the  provisums  of  law 
herein  preeeribedy  or  through  known  defects  or  imperfections  of 
the  steaming  apparatus  or  of  the  hull;  and  any  person  sus- 
taining loss  or  injury  through  the  carelessness,  negligence,  or 
wilful  misconduct  of  an  engineer  or  pilot,  or  their  neglect  or 
refusal  to  obey  the  provisions  of  law  herein  prescribed  as  to 
navigating  such  steamers,  may  sue  such  engineer  or  pilot,  and 
recover  damages  for  any  such  injury  caused  as  aforesaid  by  any 
such  engineer  or  pilot."     10  Stat.  72. 

It  was  aifraed,  that  by  this  section  Congress  intended  the 
exemption  claimed.  And  confirmation  of  this  view  was  found 
in  the  fact,  that  the  owners  were  obliged  to  take  a  pilot,  and 
were  restricted  in  their  choice  to  those  licensed  by  the  govern- 
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ment  inspectors.  It  was  supposed  that  the  relation  between 
owner  and  pilot,  as  that  of  master  and  employ^,  was  thus 
changed,  and  that,  with  the  change,  the  responsibility  of  the 
former  for  the  negligence  of  the  latter  ceased.  The  court, 
however,  proceeded  through  the  trial  upon  a  different  theory 
of  the  position  of  the  defendants.  It  held,  that,  as  owners, 
they  were  responsible  for  the  conduct  of  all  the  officers  and 
employes  of  the  vessels,  and  that  it  was  immaterial  whether 
the  vessels  were  or  not  at  the  time  of  the  collision  under  the 
exclusive  charge  of  the  pilots.  The  instructions  to  the  jury, 
at  least,  went  to  that  extent.  They,  in  substance,  declared 
that,  if  the  collision  occurred  within  the  territorial  jurisdiction 
of  Indiana,  and  was  caused,  without  fault  of  the  deceased,  by 
the  carelessness  or  misconduct  of  the  defendants,  or  any  of 
their  agents,  servants,  or  employes,  in  navigating  and  managing 
the  steamers,  or  either  of  them,  the  plaintiff  was  entitled  to 
recover. 

In  support  of  the  exemption,  the  counsel  of  the  defendants 
called  to  our  attention  an  opinion  of  the  Supreme  Court  of 
Kentucky,  in  a  similar  case  arising  upon  the  same  collision, 
where  such  exemption  was  upheld.  The  opinion  is  marked  by 
the  usual  ability  which  characterizes  the  judgments  of  that 
court;  but,  after  much  hesitation  and  doubt,  we  have  been 
compelled  to  dissent  from  its  conclusions.  The  statute  appears 
to  us  to  declare,  that  the  owners  and  master  of  a  steam-vessel, 
and  the  vessel  itself,  shall  be  liable  for  all  damages  sustained  by 
a  passenger  or  his  baggage,  from  any  neglect  to  comply  with 
the  provisions  of  the  law,  no  matter  where  the  fault  may  lie ; 
and  that,  in  addition  to  this  remedy,  any  person  injured  by  the 
negligence  of  the  pilot  or  engineer  may  have  his  action  directly 
against  those  officers. 

The  occasions  upon  which  a  pilot  or  engineer  would  be  able 
to  respond  to  any  considerable  amount  would  be  exceptional. 
The  statute  of  England,  which  exempts  the  owners  of  vessels 
and  the  vessels  from  liability  for  faults  of  pilots,  —  pilotage 
there  being  compulsory,  and  pilots  being  licensed,  —  has  not 
met  with  much  commendation  from  the  admiralty  courts,  and 
the  general  tendency  of  their  adjudications  has  been  to  construe 
the  exemption  with  great  strictness.     This  course  of  decision  is 
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rerj  fully  stated  in  the  exposition  of  the  law  made  by  Mr. 
Justice  Swayne,  in  the  case  of  The  China^  7  Wall.  58,  where 
this  court  declined  to  hold  that  compulsory  pilotage  reUeved 
the  Tessel  from  liability.  In  the  case  of  The  Halley^  Law 
Rep.  2  Adm.  &  Ecc.  15,  decided  as  recently  as  1867,  Sir 
Bobert  Phillimore  strongly  questioned  the  policy  of  the  stat- 
ute, and  said  that  it  appeared  to  him  difficult  to  reconcile 
the  claims  of  natural  justice  with  the  law  which  exempted 
the  owner  who  had  a  licensed  pilot  on  board  from  liability 
for  the  injuries  done  by  the  bad  navigation  of  his  vessel  to 
the  property  of  an  innocent  owner ;  and  observed,  that  no  one 
acquainted  with  the  working  of  the  law  could  be  ignorant 
that  it  was  fruitful  in  injustice.  The  doctrine,  that  the  own- 
ers are  responsible  for  the  acts  of  their  agents  and  employ^ 
ought  not  to  be  discarded ;  because  the  selection  of  a  pilot  by 
the  owner  is  limited  to  those  who,  by  the  State,  have  been  found 
by  examination  to  possess  the  requisite  knowledge  of  the  diffi- 
culties of  local  navigation,  and  the  requisite  skill  to  conduct  a 
vessel  through  them.  ^^  As  a  general  rule,"  says  Mr.  Justice 
Grier,  ^^  masters  of  vessels  are  not  expected  to  be,  and  cannot 
be,  acquainted  with  the  rocks  and  shoals  on  every  coast "  (and, 
we  may  add,  with  the  currents  and  shoals  of  every  river),  ^  nor 
able  to  conduct  a  vessel  safely  into  every  port.  Nor  can  the 
absent  owners,  or  their  agent  the  master,  be  supposed  capable 
of  judging  of  the  capacity  of  persons  offering  to  serve  as  pilots. 
They  need  a  servant,  but  are  not  in  a  situation  to  test  or  judge 
of  his  qualifications,  and  have  not,  therefore,  the  information 
necessary  to  choice.  The  pilot  laws  kindly  interfere,  and  do 
that  for  the  owners  which  they  could  not  do  for  themselves." 
Smith  V.  The  Creole  and  The  Sampson,  2  Wall.  Jr.  515.  And 
the  learned  Justice  observes,  that  in  such  cases,  where  a  pilot 
is  required  to  be  taken  from  those  licensed,  the  relation  of 
master  and  servant  is  not  changed ;  that  the  pilot  continues 
the  servant  of  the  owners,  acting  in  their  employ,  and  receiving 
wages  for  services  rendered  to  them,  and  that  the  fact  that  he 
b  selected  for  them  by  persons  more  capable  of  judging  of 
his  qualifications  cannot  alter  the  relation. 

And,  in  the  case  of  The  Halley^  Sir  Robert  Phillimore  upon 
this  subject  says :  ^^  I  do  not  quite  understand  why,  because  the 
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State  insists,  on  tlie  one  hand,  npon  all  persons  who  exercise  the 
office  of  pilot,  within  certain  districts,  being  duly  educated  for 
the  purpose,  and  having  a  certificate  of  their  fitness,  and  insists, 
on  the  other  hand,  that  the  master  shall,  within  these  districts, 
take  one  of  these  persons  on  board  to  superintend  the  steering 
of  his  vessel,  the  usual  relation  of  owner  and  servant  is  to  be 
entirely  at  an  end ;  and  still  less  do  I  see  why  the  sufferer  is  to 
be  deprived  of  all  practical  redress  for  injuries  inflicted  upon 
him  by  the  ship  which  such  a  pilot  navigates." 

By  the  common  law,  the  owners  are  responsible  for  the  dam- 
ages committed  by  their  vessel,  without  any  reference  to  the 
particular  agent  by  whose  negligence  the  injury  was  committed. 
By  the  maritime  law,  the  vessel,  as  well  as  the  owners,  is  liable 
to  the  party  injured  for  damages  caused  by  its  torts.  By  that 
law,  the  vessel  is  deemed  to  be  an  offending  thing,  and  may  be 
prosecuted,  without  any  reference  to  the  adjustment  of  responsi- 
bility between  the  owners  and  employes,  for  the  negligence  which 
resulted  in  the  injury.  Any  departure  from  this  liability  of 
the  owners  or  of  the  vessel,  except  as  the  liability  of  the  former 
may  be  released  by  a  surrender  of  the  vessel,  has  been  found  in 
practice  to  work  great  injustice.  The  statute  ought  to  be  very 
clear,  before  we  should  conclude  that  any  such  departure  was 
intended  by  Congress.  The  section  we  have  cited  would  not 
justify  such  a  conclusion.  Its  language  readily  admits  of  the 
construction  we  have  given,  and  that  construction  Lb  in  harmony 
vrith  the  purposes  of  the  act.  Judgment  affirmed. 


BOABD  OF  COMinSSIOKBBS  OF  TiPPECAKOB  CoUNTY  V. 

LxroAs,  Tbeasxtbeb. 

X.  If  by  any  direction  of  a  Supreme  Court  of  a  State  an  entira  eaufe  is  deter- 
mined, ttie  decision,  when  reduced  to  form  and  entered  in  tlie  records  of  the 
court,  constitutes  a  final  judgment,  whaterer  may  be  its  technical  designa- 
tion, and  is  subject  In  a  proper  case  to  review  by  this  court.  So  held, 
where,  upon  appeal  from  an  interlocutory  order  made  by  a  circuit  court  of 
Indiana,  granting  a  temporary  injunction,  the  Supreme  Court  of  the  Stata 
reversed  the  order  and  remanded  the  cause  to  the  lower  court,  with  direc- 
tions to  dismiss  the  complaint 

%  tJnless  restrained  by  provisions  of  its  constitution,  the  legislature  of  a  State 
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the  power  to  direct  a  reetitatioii  to  tax-pajers  of  a  coontj,  or 
other  municipal  corporation,  of  property  exacted  from  them  bj  taxation, 
into  whatever  form  the  property  may  be  changed,  so  long  aa  it  remains  in 
poesession  of  the  manicipality.  The  exercise  of  this  power  infringes  upon 
DO  prorision  of  the  Federal  Constitotion. 

Ebbob  to  the  Supreme  Court  of  the  State  of  Indiaiia. 

By  an  act  of  the  legislature  of  Indiana,  passed  on  the  twelfth 
day  of  May,  1869,  counties  and  townships  in  that  State  were 
authorized  to  aid  in  the  construction  of  railroads,  by  taking 
stock  in  railroad  companies,  and  making  donations  to  them. 
Before  giving  the  aid,  it  was  necessary  for  the  officers  of  the 
county,  the  board  of  commissioners,  to  consult  the  electors  of 
tihe  county  upon  the  subject,  and  obtain  their  approval  of  the 
proceeding  at  an  election  called  for  that  purpose.  Such 
approval  having  been  obtained  from  the  electors  of  Tippecanoe 
county,  the  board  of  commissioners  of  the  county,  during  the 
yeaiB  1871, 1872,  and  1873,  subscribed  and  paid  for  stock  in  the 
Lafayette,  Muncie,  and  Bloomington  Railroad  Company,  a 
corporation  organized  under  the  laws  of  the  State,  and  engaged 
at  the  time  in  building  a  railroad  passing  through  the  county. 
The  stock  thus  subscribed  and  paid  for  amounted  to  six  thou- 
sand six  hundred  and  ten  shares,  of  the  par  value  of  fifty  dollars 
a  share ;  and  for  them  the  company  issued  its  certificates  to  the 
oomnussioners.  The  money  with  which  the  stock  was  paid 
was  collected  by  a  spedal  tax  levied  for  that  purpose.  The 
act  provided  for  collecting  the  money  before  the  subscription 
could  be  made. 

Afterwards,  on  the  17th  of  December,  1872,  the  legislature 
passed  an  act  ^^  to  require  railroad  companies  to  issue  stock, 
paid  for  by  taxes  voted  in  aid  of  the  construction  of  their  rail- 
roads, to  the  tax-payers  or  their  assigns,  and  to  issue  unclaimed 
stock  for  the  benefit  of  the  common-school  fund."  This  act 
provided,  that,  in  all  cases  where  stock  had  been  taken  by 
counties  and  paid  for  from  taxes  levied  and  collected  under  the 
act  of  May,  1869,  it  should  be  the  duty  of  the  treasurer  of  the 
proper  county,  upon  request  prior  to  Jan.  1,  1874,  to  issue 
to  the  several  tax-payers  living,  and  to  the  personal  representa- 
tives of  such  as  may  have  died,  a  certificate,  stating  the  amount 
of  tax  paid  by  them  respectively,  the  date  of  payment,  and  the 
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name  of  the  company  in  aid  of  which  the  tax  was  paid,  as  the 
fact  should  appear  from  the  proper  tax  duplicates  and  record  in 
his  office. 

The  certificates  thus  issued  were  made  assignable,  and  any 
lawful  holder  could  present  and  surrender  them  to  the  proper 
company  previous  to  Jan.  1,  1874,  in  sums  equal  in  amount 
to  any  number  of  shares,  and  it  was  made  the  duty  of  the  com- 
pany to  issue  a  certificate  of  paid-up  capital  stock  to  the  amount 
of  the  certificate  of  taxes  paid  which  was  surrendered.  For  the 
stock  unclaimed  within  the  time  designated  a  certificate  was 
to  issue  to  difEerent  townships  in  the  county,  for  the  benefit  of 
the  common-school  fund.  The  act  declared  that  the  issuing  of 
the  stock  to  individuals  or  townships,  as  thus  provided;  should 
operate  to  cancel  pro  tanto  the  stock  held  by  the  county  under 
the  provisions  of  the  act  of  May,  1869. 

The  present  complaint  was  filed  by  the  commissioners  of  the 
county  in  the  Tippecanoe  Civil  Circuit  Court,  to  restrain  the 
treasurer  of  the  county  from  issuing  to  tax-payers  the  certificates 
of  taxes  paid,  as  provided  by  the  act  of  1872.  The  treasurer 
had  previously,  i^ainst  the  remonstrance  of  the  commissioners, 
issued  a  number  of  certificates  to  different  parties,  and  declared 
his  intention  to  issue  certificates  to  all  parties  applying  who 
were  entitled  to  receive  them  under  the  act.  In  the  complaint, 
the  commissioners  denied  the  power  of  the  State  to  take  the 
stock,  or  any  part  of  it,  from  them,  and  give  it  to  individuals  for 
their  private  benefit;  and  alleged,  that  by  the  issuing  of  the 
certificates  their  right  was  made  questionable,  a  cloud  was  cast 
upon  their  title,  and  the  market  value  of  the  stock  held  by  them 
was  destroyed,  and  that  they  were  deprived  of  their  rights  as 
stockholders  in  the  company.  They,  therefore,  prayed  that  a 
temporary  injunction  be  granted  against  the  treasurer,  and  that 
it  might  be  made  perpetual  on  the  hearing. 

The  complaint  was  verified ;  and,  after  notice  and  argument  of 
counsel,  an  order  was  made  granting  a  temporary  injunction,  as 
prayed.  On  appeal  to  the  Supreme  Court  of  the  State,  the 
order,  or  the  judgment,  as  it  is  termed  in  the  language  of  the 
record,  was  reversed,  and  the  cause  remanded  to  the  lower  courti 
with  instructions  to  dismiss  the  complaint.  From  this  judgment 
the  cause  is  brought  to  this  court  on  a  writ  of  error. 
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Mr.  Z.  Baird^  for  the  plaintifE  in  error. 

Under  the  Indiana  Code  of  Procedure,  the  judgment  of  the 
Supreme  Court,  reversing  that  of  the  inferior  court,  and  remand- 
ing the  cause  with  instructions  to  dismiss  the  complaint,  deter- 
mined the  merits  of  the  controversy.  It  was,  therefore,  a  final 
judgment  within  the  meaning  of  the  act  of  Congress.  Whiting 
V.  The  Bank  of  the  United  States,  18  Pet.  15 ;  Forgay  et  al.  v. 
Ctmrad  et  al,  6  How.  202 ;  French  v.  Shoemaker,  12  Wall.  86 ; 
Athertan  et  al.  v.  Fowler  et  al.,  91  U.  S.  148. 

The  plaintifE  in  error  is  a  municipal  corporation,  exercising 
delegated  powers,  legislative,  executive,  and  judicial.  1  Gavin 
&  Hord,  247  et  eeq.  It  lawfully  acquired  the  stock  in  con- 
troversy, and  became  the  owner  thereof  in  its  corporate  name, 
and  cannot  be  deprived  of  it  in  the  manner  prescribed  by  the 
act  of  Dec.  17, 1872. 

Where  corporate  powers  are  conferred,  there  is  an  implied 
contract  between  the  State  and  the  corporators  that  the  prop- 
erty held  under  their  charter  shall  not,  without  their  consent, 
be  taken  and  appropriated  to  other  uses.  Truetees  of  Dartmouth 
College  v.  Woodward,  4  Wheat.  518;  Cooley  on  Const.  Lim. 
286 ;  Dillon  on  Mun.  Corp.  8 ;  Armstrong  et  al.  v.  The  Board  of 
Commissioners  of  Dearborn  County,  4  Blackf.  208;  Edwards 
y.  Joggers  et  al.,  19  Ind.  406 ;  TerreU  v.  Taylor,  9  Cranch,  48. 

Under  the  constitution  of  Indiana,  and  the  peculiar  powers* 
conferred  by  law  upon  the  board  of  county  commissioners,  the 
latter,  as  to  certain  of  such  powers,  —  including  that  to  acquire 
railroad  stock,  —  is  a  private  corporation.  In  levying  the  tax 
to  create  a  fund  with  which  to  take  the  stock,  it  exercised 
power  as  a  public  corporation ;  but  in  making  the  subscription 
and  acquiring  the  stock,  for  its  advantage  and  emolument,  it 
acted  as  a  private  corporation.  It  certainly  does  not  hold  the 
stock  for  public  purposes  in  the  sense  that  the  power  of  the 
legislature  over  it  is  without  limit,  but,  on  the  contrary,  as  a 
trustee  for  the  benefit  of  the  whole  people  of  the  country  in 
their  aggr^ate  capacity.  Its  title  is  as  valid  as  if  the  stock 
had  been  purchased  with  the  funds  collected  for  general  pur- 
poses, if  such  funds  could  be  lawfully  applied  thereto,  or  as  if 
it  had  been  acquired  by  gift,  bequest,  or  in  any  other  legitimate 
mode.     The  act  in  question  attempts  to  divest  that  title,  and  vest 
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it  in  individuals.  It  is,  therefore,  clearly  beyond  the  scope  of 
the  legislative  power.  Town  of  Milwaukee  v.  City  of  Milwaukee^ 
12  Wis.  93 ;  State  of  Wisconsin^  ex  rel.^  ^c,  v.  The  dmiUy 
Courts  84  id.  546 ;  Tru9t€e9  of  Dartmouth  CoUege  v.  Woodward^ 
Wfra;  Terrett  v.  Taylor^  mipra;  State  of  Wiseontin^  ex  rd.^ 
^c,  V.  ITaben,  Treasurer^  ^c.,  22  Wis.  660;  Bailey  v.  The 
Mayor,  ^e.,  8  Hill,  531 ;  Atkine  v.  Toum.  of  Sandolph,  81  Vt. 
266. 

Powers  granted  exclusively  for  public  purposes  are  vested  in 
the  corporation  in  its  public,  political,  or  municipal  character ; 
but  if  the  grant  is  for  the  purpose  of  private  advantage  and 
emolument,  though  the  public  may  derive  a  common  benefit 
therefrom,  the  corporation,  qtioad  hoe,  stands  on  the  same  foot* 
ing  as  any  individual  or  body  of  persons  upon  whom  the  like 
special  franchises  have  been  conferred.  ThMtees  of  Dartmouth 
CoUege  v.  Woodward,  eupra;  PhUips  v.  Berry,  1  Ld.  Raym.  8 ; 
8.  0.  2  T.  R.  852 ;  Alien  v.  McKean,  1  Sumn.  297 ;  The  Feoph 
V.  Morrie,  13  Wend.  881 ;  2  Kent,  Com.  275  (4th  ed.) ;  United 
States  Bank  v.  Planters'  Bank,  9  Wheat.  907 ;  Clark  v.  Corpo^ 
ration  of  Washington,  12  id.  40 ;  Moodalay  v.  JEast  India  Co.^ 
1  Bro.  Ch.  469. 

As  the  act  of  Dec.  17,  1872,  invades  the  right  of  private 
property  and  impairs  the  obligations  of  a  contract,  it  is  in  vio- 
lation of  the  Constitution  of  the  United  States,  and  void. 

Mr.  S.  W.  Chase  and  Mr.  J.  R.  Coffroth  for  the  defendant 
in  error. 

1.  The  judgment  of  the  Supreme  Court  of  Indiana  is  not 
final.  The  order  of  the  Circuit  Court  awarding  an  injunction 
was  merely  interlocutory,  passed  at  a  preliminary  state  of 
the  proceedings,  and  not  upon  the  final  hearing  of  the  case,  and 
the  action  of  the  Supreme  Court  was  had  upon  that  order. 

2.  A  county,  being  a  political  organization  for  public  purposes, 
is  under  the  complete  control  of  the  State.  Within  the  ex- 
pressed constitutional  restrictions,  it  or  its  property  may  be  dealt 
with  by  the  legislature  as  it  deems  wise  and  expedient,  provided 
that  the  property  be  secured  for  the  uses  of  those  for  whom  and 
at  whose  expense  it  was  originally  purchased.  Darlington  v. 
Mayor,  ^e.,  81  N.  Y.  164 ;  Lyeoming  v.  Union,  15  Penn.  St. 
166 ;  Chim  v.   Weissenbery,  57  id.  488 ;  Philadelphia  v.  jPmr, 
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64  id.  169 ;  Ootrnty  t.  Qmnty^  12  HI.  1 ;  Dennis  t.  Maynard^ 
16  id.  477 ;  Love  t.  Sehenek,  12  Ired.  804 :  Louih>%lle,  ^c.  BaO- 
road  Co.  v.  County  Courts  ^c.^  1  Sneed,  687 ;  Sharp  t.  Conira 
Coeta  Co.^  84  Cal.  288 ;  State  v.  St.  Louie  Co.,  34  Mo.  546 ; 
City  of  Augusta  v.  North,  57  Me.  892  ;  Wade  v.  Richmond,  18 
Gratt.  583 ;  State  t.  Votaw,  8  Blackf.  2 ;  Shan  y.  State,  id. 
864 ;  State  Bank  y.  Madison,  8  Ind.  48 ;  Q-oodrich  v.  TFmcA^*- 
ter,  26  id.  119 ;  Maryland  t.  Baltimore  ^  Ohio  Railroad  Co., 
8  How.  534 ;  East  Hartford  t.  Hartford  Bridge  Co,,  10  id.  511 ; 
Mulligan  t.  (7orJ»n«,  7  Wall.  487. 

3.  The  stock  in  question  was  purchased  by  a  fund  raised  for 
that  specific  purpose  by  the  exercise  of  the  taxing  power. 
Dividing  it  among  the  tax-payers,  in  proportion  to  the  amount 
by  them  severally  contributed,  conflicts  with  no  constitutional 
provision.  The  board  had  but  a  naked  legal  title.  The 
individual  tax*payers  were  alone  beneficially  interested.  The 
road  having  been  completed,  all  participation  in  the  manage- 
ment of  the  company  was  wisely  withdrawn  from  the  county 
board,  which  was  organized  solely  for  the  administration  of  the 
afEairs  of  the  county. 

Mb.  Jubtice  Field,  after  making  the  foregoing  statement 
of  the  case,  delivered  the  opinion  of  the  court. 

It  is  objected,  in  limine,  that  this  court  has  no  jurisdiction  of 
the  cause,  on  the  alleged  ground  that  the  judgment  rendered  is 
not  a  final  judgment.  The  order  of  the  Circuit  Court,  granting 
a  preliminary  injunction,  was,  it  is  true,  interlocutory,  and,  if 
the  judgment  of  the  Supreme  Court  of  the  State  had  been 
limited  to  a  simple  reversal,  the  objection  would  have  been 
tenable.  The  cause  would  then  have  remained  in  the  Circuit 
Court  for  further  proceedings.  But  the  direction  to  that  court, 
accompanying  the  reversal  of  its  order  to  dismiss  the  complaint, 
made  a  final  disposition  of  the  cause.  With  the  entry  of  that 
judgment  the  cause  was  at  an  end.  With  the  peculiarities  of 
the  practice  of  the  Indiana  courts  we  have  nothing  to  do.  If, 
upon  an  appeal  from  an  interlocutory  order,  a  final  disposition 
of  the  merits  of  a  cause  can  be  made  in  that  State,  it  is  no  con- 
cern of  ours.  If,  by  any  direction,  the  entire  cause  is,  in  fact, 
determined,  the  decision,  when  reduced  to  form  and  entered 

VOL.  III.  8 


114  GOMMISSIONEBS,  ETC.,  f^.  LuCAS,  TbEABURER.        [Sup.  Ct 

in  the  records  of  the  court,  constitutes  a  final  judgment,  sub- 
ject in  a  proper  case  to  our  review,  whatever  may  be  its  techni- 
cal designation.  The  course  adopted  in  this  case  was  evidently 
pursued,  from  the  fact  that  the  whole  merits  of  the  controversy 
had  been  considered  on  the  motion  for  the  preliminary  injunc- 
tion. The  application  was  founded  upon  the  alleged  invalidity 
of  the  act  of  1872;  no  other  matter  was  discussed,  and  all 
objections  of  form  in  the  proceeding  were  waived,  that  the 
validity  of  the  act  might  be  considered  and  determined.  Being 
determined  against  the  view  advanced  by  the  plaintiffs,  the 
cause,  so  far  as  the  State  courts  were  concerned,  was  practically 
at  an  end. 

In  this  court,  also,  the  validity  of  the  act  of  1872  is  the  sole 
question  presented.  The  act  is  assailed  here,  as  in  the  court 
below,  as  authorizing  an  invasion  of  the  right  of  private  prop- 
erty, and  as  impairing  the  obligation  of  an  executed  contract. 
Were  the  transaction  one  between  the  State  and  a  private  indi* 
vidual,  the  invalidity  of  the  act  would  not  be  a  matter  of  seri- 
ous doubt.  Private  property  cannot  be  taken  from  individuals 
by  the  State,  except  for  public  purposes,  and  then  only  upon 
compensation,  or  by  way  of  taxation ;  and  any  enactments  to 
that  end  would  be  regarded  as  an  illegitimate  and  unwarranted 
exercise  of  legislative  power.  And  any  attempt  by  the  legis- 
lature to  take  private  property  from  its  grantee,  and  restore  it 
to  its  grantor,  would  be  in  conflict  with  the  constitutional  inhi- 
bition against  impairing  the  obligation  of  contracts. 

But  between  the  State  and  municipal  corporations,  such  as 
cities,  counties,  and  towns,  the  relation  is  different  from  that 
between  the  State  and  the  individual.  Municipal  corporations 
are  mere  instrumentalities  of  the  State,  for  the  convenient 
administration  of  government ;  and  their  powers  may  be  quali- 
fied, enlarged,  or  withdrawn,  at  the  pleasure  of  the  legislature. 
Their  tenure  of  property,  derived  from  the  State  for  specific 
public  purposes,  or  obtained  for  such  purposes  through  means 
which  the  State  alone  can  authorize,  —  that  is,  taxation,  —  is  so 
far  subject  to  the  control  of  the  legislature,  that  the  property 
may  be  applied  to  other  public  uses  of  the  municipality  than 
those  originally  designated.  This  follows  from  the  nature  of 
such  bodies,  and  the  dependent  character  of  their  existence. 
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Bat  property,  derWed  by  them  from  other  sources,  is  often 
held,  by  the  terms  of  its  grant,  for  special  uses,  from  which  it 
cannot  be  diverted  by  the  legislature.  In  such  cases,  the  prop- 
erty is  protected  by  all  the  guards  against  legislative  interfer- 
ence possessed  by  individuals  and  private  corporations  for  their 
property.  And  there  would  seem  to  be  reasons  equally  cogent, 
in  abstract  justice,  against  a  diversion  by  the  l^islature  from 
the  purposes  of  a  municipality  of  property  nused  for  its  use  by 
taxation  from  its  inhabitants.  There  are  probably  provisions  in 
the  constitutions  of  the  several  States  which  would  prevent  any 
marked  diversion  in  that  way ;  but  whether  a  contract  between 
the  State  and  the  municipality,  within  the  protection  of  the 
Federal  Constitution,  is  implied  in  such  cases,  that  the  property 
acquired  shall  not  be  diverted  from  the  purposes  of  the  munici- 
pality and  appropriated  to  other  uses,  is  a  question  we  are  not 
now  called  upon  to  determine.  In  the  present  case,  it  is  not 
necessary  for  us  to  go  over  the  ground,  so  ably  explored  by  the 
judges  of  the  Supreme  Court  of  Indiana,  and  attempt  to  mark 
the  line  within  which  the  State  may  control  and  dispose  of  prop- 
erty held  by  a  municipal  corporation,  and  beyond  which  its  action 
is  subject  to  the  same  restraints  as  are  its  dealings  with  the  prop- 
erty of  individualB.  It  is  enough  that  the  present  case  is  free 
from  difficulty.  Here  there  is  no  attempted  diversion  of  the 
property  from  the  purpose  for  which  it  was  acquired :  that  pur- 
pose has  been  accomplished.  The  money  having  been  obtained 
by  compulsory  contribution  from  the  inhabitants,  the  legislature 
could  undoubtedly  have  directed  its  restitution  to  them  at  any 
time  before  the  subscription  was  made.  If  the  road  had  been 
previously  built,  and  the  aid  contemplated  had  thus  become 
unnecessary,  such  restitution  would  have  been  proper  and  just. 
Numerous  cases  might  be  named  where  the  return  of  taxes  col- 
lected would  be  the  only  just  proceeding  to  be  taken.  Money 
raised  for  a  special  emergency  may  not  be  required  by  the  emer- 
gency ceasmg. 

The  changed  condition  of  the  property  collected  in  this  case, 
by  its  use  in  paying  for  the  stock  subscribed,  could  not  affect 
the  power  of  the  State :  it  only  made  the  subsequent  distribu- 
tion of  the  property  to  the  tax-payers  a  matter  of  greater  diffi- 
eolty.    Nor  could  the  fact,  that  the  commissioners  of  the  county 
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took  the  certificate  in  their  name  for  the  stock  subscribed,  remote 
the  property  from  the  control  of  the  State.  The  commissioners 
took  the  stock,  not  to  hold  as  an  investment  which  was  to  yield 
an  annual  revenue  to  the  county,  but  to  aid  in  the  construction 
of  a  work  in  which  the  public  were  interested,  —  a  railroad 
through  the  county.  As  justly  observed  by  counsel,  the  man- 
agement of  the  affairs  of  a  railroad  company  is  no  part  of  the 
proper  business  of  a  county ;  and,  when  the  purpose  designed  by 
the  subscription  was  accomplished,  it  was  sound  policy  to  relieve 
the  county  officers  from  any  participation  in  such  management. 
Of  the  power  of  the  State  to  direct  a  restitution  to  tax-payers  of 
a  county,  or  other  municipal  corporation,  of  property  exacted 
from  them  by  taxation,  into  whatever  form  the  property  may  be 
changed,  so  long  as  it  remains  in  possession  of  the  municipality, 
we  have  no  doubt.  The  exercise  of  the  power  infringes  upon 
no  provision  of  the  Federal  Constitution.  Further  than  this,  it 
is  not  necessary  for  us  to  go  for  the  disposition  of  this  case. 

Judfffnent  cffirmed. 


Home  Insubakce  Company  v.  City  Council  op  Augusta. 

1.  Where  a  statute  of,  or  authority  exercised  under,  a  State  is  drawn  in  ques- 
tion, on  the  ground  of  its  repugnance  to  the  Constitution  of  the  United 
States,  or  a  right  is  claimed  under  that  instrument,  the  decision  of  a  State 
court  in  favor  of  the  validity  of  such  statute  or  authority,  or  adverse  to  the 
right  so  claimed,  can  he  reviewed  here. 

S.  An  insurance  company  conformed  to  the  requirements  of  the  act  of  the  legis- 
lature of  Georgia,  and  received  from  the  comptroller-general  a  certificate 
authorizing  it  to  transact  business  in  that  State  for  one  year  from  Jan.  1, 
1874.  That  act  does  not,  expressly  or  by  implication,  limit  or  restrain 
the  exercise  of  the  taxing  power  of  the  State,  or  of  any  municipality.  An 
ordinance  of  the  city  council  of  Augusta,  passed  Jan.  6,  1874,  imposed 
from  that  date  an  annual  license  tax  "  on  each  and  every  fire,  marine, 
or  accidental  insurance  company  located,  having  an  office  or  doing  business 
within"  that  city.  Held,  that  the  ordinance  is  not  in  violation  of  tliat 
danse  of  the  Constitution  of  the  United  States  which  declares  that "  no 
State  shall  pass  any  law  impairing  the  obligations  of  contracts." 

Ebbob  to  the  Supreme  Court  of  the  State  of  Georgia. 

A  statute  of  the  legislature  of  Georgia,  to  regulate  insurance 
business  and  insurance  agencies  in  the  State  of  Georgia,  passed 
March  19, 1869,  enacts  as  follows :  — 
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^  Section  1.  That  it  shall  not  be  lawful  for  any  insnranoe  com- 
panj,  or  agent  of  the  same,  excepting  masonic,  odd  fellows,  and 
religious  mutual  aid  societies,  already  chartered  by  this  State,  to 
transact  any  business  of  insurance,  without  first  procuring  a  cer- 
tificate of  authority  from  the  comptroller-generid  of  this  State; 
and,  before  obtaining  such  certificate,  such  company  must  furnish 
the  comptroller-general  with  a  statement,  under  oath,  specifying,  — 

**  Firsts  The  name  and  locality  of  the  company. 

^  Second^  The  condition  of  such  company  on  the  thirty-first  day 
of  December  then  next  preceding,  exhibiting  the  following  facts 
and  items,  in  the  following  form  :  namely,  —  1st,  capital  stock ;  2d, 
assets,  detailed  ;  Sd,  liabilities,  detailed ;  4th,  income  preceding  year, 
detailed ;  5th,  expenditures  preceding  year,  detailed ;  6th,  greatest 
risk ;  7th,  certified  copy  of  charter. 

^  Sbct.  2.  The  said  statement  shall  be  filed  in  the  ofi&oe  of  the 
oomptroUer-general,  and  the  company  shall  show  possession  of  at 
least  $100,000  cash  capital. 

^  Sect.  8.  Upon  filing  such  statement  as  aforesaid,  the  comp- 
troller-general, when  satisfied  that  the  statement  is  correct,  and 
that  the  company  has  fully  complied  with  the  provisions  of  this 
act,  shall  issue  a  certificate  of  authority  to  transact  business  of 
insurance  in  this  State  to  the  company  applying  for  the  same,  and 
to  all  agents  such  company  may  appoint  and  commission. 

^  Sect.  4.  Said  statement  must  be  renewed  annually  on  the  first 
day  of  January  in  each  year,  or  within  sixty  days  thereafter ;  and 
if  the  comptroller-general  is  satisfied  that  the  capital,  securities, 
and  investments  remain  secured  as  at  first,  he  shall  furnish  a 
renewal  of  the  certificates.  Insurance  companies  shall  not  be 
required  to  furnish  but  the  single  statement  annually.  The  comp- 
troller-general shall  be  entitled  to  a  fee,  for  examining  and  filing 
each  statement  of  such  companies,  of  seven  and  one-half  dollars,  and 
for  certificates  to  agents,  of  two  and  one-half  dollars,  —  which  fee 
shall  be  paid  by  the  company  or  agent  filing  said  statements,  and 
to  whom  certificates  are  to  be  issued." 

^  Sect.  6.  That  all  persons  violating  the  provisions  of  this  act 
shall  be  liable  to  indictment,  and,  on  conviction,  shall  be  fined  not 
less  than  one  hundred  dollars,  nor  more  than  five  hundred  dollars, 
St  the  discretion  of  the  jury  and  court  trying  the  same.** 

The  plaintiff  in  error,  a  corporation  organized  under  the 
laws  of  the  State  of  New  York,  had  an  agency  in  the  city 
of  Aogosta.     On  famishing  the  required  statement,  it  received 
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the  certificate  of  the  comptroller-general  authorizing  it  to 
conduct  the  business  of  insurance  in  that  city  for  one  year 
from  Jan.  1,  1874.  Under  a  general  law,  it  paid  a  tax  of 
one  per  cent  upon  the  gross  amount  of  premiums  received, 
and,  under  a  city  ordinance,  a  tax  of  one  and  a  quarter  per 
cent  thereon. 

On  the  6th  of  January,  1874,  the  city  council  passed  an 
ordinance,  the  first  section  of  which  provides,  that,  from  and 
after  that  date,  ^^  the  annual  license  tax  on  insurance  companies 
shall  be  as  follows :  1.  On  each  and  every  life-insurance  com- 
pany located,  having  an  office  or  doing  business  within  the 
city  of  Augusta,  $100.  2.  On  each  and  every  fire,  marine,  or 
accidental  insurance  company  located,  having  an  office  or  doing 
business  within  the  city  of  Augusta,  $250. 

The  legislature,  by  an  act  passed  Feb.  26,  1874,  vali- 
dated all  existing  ordinances  of  said  city  council  imposing 
taxes  for  the  support  of  its  municipal  government  for  1874. 
Thereupon  the  plaintiff  in  error  filed  its  bill  in  the  Superior 
Court  of  Richmond  County,  to  enjoin  the  council  from  collecting 
the  license  tax  for  that  year  imposed  upon  it,  and  claimed,  as  a 
ground  of  relief,  that  said  ordinance  impaired  the  obligation  of 
the  contract  between  the  company  and  the  State,  whereby  the 
former  was  authorized  to  transact  the  business  of  insurance 
therein,  and  thus  violated  that  clause  of  the  Constitution  of  the 
United  States  which  declares  that  no  State,  and,  a  fortiori^  no 
political  subdivision  of  a  State,  ^^  shall  pass  any  law  impairing 
the  obligation  of  contracts." 

The  Superior  Court  refused  the  injunction  prayed  for,  and 
dismissed  the  bill ;  and  the  decree  having  been  affirmed  by  the 
Supreme  Court  of  the  State,  the  company  brought  the  case 
here. 

Mr.  William  M.  JEvartSf  and  Mr.  Salem  Dutcher^  for  the 
plaintiff  in  error. 

An  ordinance  of  a  municipal  corporation  of  a  State  is  the 
exercise  of  an  authority  under  that  State.  Weiton  v.  City 
Council  of  Charleston^  2  Pet.  449. 

A  final  judgment  in  any  suit  in  the  highest  court  of  a  State, 
in  which  a  decision  could  be  had  affirming  the  validity  of  an 
ordinance  of  a  municipal  corporation  of  that  State,  which  was 
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drawn  in  question  on  the  ground  of  its  repugnance  to  the  Con* 
stitution  of  the  United  States,  is  subject  to  review  by  this 
court.  Weston  v.  Cittf  Council  of  Charleston^  supra ;  Osborne 
V.  Mobae^  16  Wall.  479 ;  Cannon  v.  New  Orleans,  20  id.  577. 
The  ordinance  was  the  point  on  which  the  controversy  turned, 
and  the  decision  of  the  Supreme  Court  of  the  State  was  in 
favor  of  its  validity. 

The  compliance  of  the  company  with  the  terms  of  the  act 
of  1869  and  the  action  of  the  State  thereunder,  form  a  contract 
within  the  meaning  of  art.  1,  sect.  10,  clause  1,  of  the  Consti- 
tution of  the  United  States.  It  is  identical  in  principle  with, 
although  differing  in  form  from,  that  in  Fletcher  v.  Peck^ 
6  Cranch,  87.  The  considerations  are,  to  the  former,  authority 
to  do  business  in  the  State  for  a  specified  period;  to  the 
latter,  the  public  advantages  arising  from  the  operations  in  the 
State  of  a  corporation  coming  up  to  the  prescribed  standard  of 
usefulness,  solvency,  and  reliability. 

^  The  word  ^  license '  means  permission  or  authority ;  and  a 
license  to  do  any  particular  thing  is  a  permission  or  authority 
to  do  that  thing,  and,  if  granted  by  a  person  having  power  to 
grant  it,  transfers  to  the  grantee  the  right  to  do  whatever  it 
purposes  to  authorize.  It  certainly  transfers  to  him  all  the 
right  which  the  grantor  can  transfer  to  do  what  is  within  the 
terms  of  the  license."  Qibhons  v.  Ogden,  9  Wheat.  663  (680)  ; 
Stale  Tonnage  Tax  Cases,  12  Wall.  204  (215).  A  license  is  a 
contract.  ^^  It  is  a  right  given  by  some  competent  authority 
to  do  an  act  which,  without  such  authority,  would  be  illegal." 
Bouvier,  Law  Diet. ;  Mayor,  ^c.  of  Rome  v.  Lumpkin,  5  Gra. 
447;  Chastain  v.  Toum  Council  of  Calhoun,  29  id.  333 ;  Adams 
V.  Mayor  of  Albany,  29  id.  66;  Wood  v.  City  of  Brooklyn, 
14  Barb.  425;  Martin  v.  O^Brien,  84  Miss.  21;  Leonard  v. 
City  of  Canton,  85  id.  189 ;  Boyd  and  Jackson  v.  The  State,  46 
Ala.  829;  Martin  v.  O'Brien,  84  Miss.  21;  Philadelphia  As- 
sociation V.  Wood,  89  Penn.  St.  78. 

It  is  submitted  that  the  license  tax  imposed  after  the 
required  authority  had  been  conferred  by  the  State,  on  a  full 
compliance  by  the  company  with  the  stipulated  conditions  in 
question,  cannot  be  sustained,  and  that  the  city  could  not,  during 
Uie  year  1874,  limit,  burden,  or  obstruct,  in  any  way,  the 
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exercise  by  the  company  of  its  right  to  transact  its  legitimate 
business,  —  a  right  secured  by  the  contract  with  the  State.  The 
amount  of  ^Micense  tax"  exacted  is  immaterial.  Brown  v. 
Maryland^  12  Wheat.  419 ;  Mayor^  ^c.  of  Rome  v.  Lumpkin 
et  cU.^  5  Ga.  447 ;  Adams  v.  Mayor  of  Albany^  29  id.  66 ; 
Chastain  v.  Town  Council  of  Calhoun^  29  id.  883 ;  Sanders  v. 
Town  Commissioners  of  Butler^  30  id.  679;  May  or ^  i^a*  of 
Savannah  v.  Charlton^  86  id.  460 ;  May  or ^  ^c.  of  New  York  v. 
Nichols,  4  Hill,  209 ;  Wood  v.  CUy  of  Brooklyn,  14  Barb.  426  ; 
Stein  V.  Mayor,  ^c,  of  Mobile,  49  Ala.  862 ;  Mayor,  ^e.  of  New 
York  V.  Second  Avenue  R.  R.  Co,,  82  N.  Y.  261 ;  Leonard  v. 
City  of  Canton,  86  Miss.  189;  MaHin  v.  O'Brien,  84  id.  21 ; 
Boyd  and  Jackson  v.  The  State,  46  Ala.  829;  Philadelphia 
Association  v.  Wood,  39  Penn.  St.  78 ;  Prince  v.  City  of  St. 
Paul,  19  Minn.  267. 

Mr.  WiUiam  Brown,  contra. 

Mb.  Justice  Swaynb  delivered  the  opinion  of  the  court. 

Under  an  act  of  the  legislature  of  Georgia,  of  the  19th  of 
March,  1869,  the  insurance  company  procured  the  requisite 
authority  to  transact,  by  itself  or  agents,  tlie  business  of  insur- 
ance for  one  year,  from  the  1st  of  January,  1874,  and,  at  the 
option  of  the  company,  for  sixty  days  longer. 

The  company  thereupon  established  an  office  and  agency  in 
the  city  of  Augusta,  and  thereafter  transacted  business  at  that 
place.  A  general  law  of  the  State  imposed  a  tax  of  one  per 
cent  upon  the  gross  amount  of  premiums  received.  An  ordi- 
nance of  the  city  imposed  a  tax  of  one  and  a  quarter  per  cent 
upon  such  receipts.  These  taxes  were  paid  by  the  company 
without  objection.  On  the  5th  of  January,  1874,  the  city  coun- 
cil passed  an  ordinance  which  imposed,  further,  a  license  tax  of 
(260  ^^  on  each  and  every  fire,  marine,  or  accidental  insurance 
company  located,  having  an  office,  or  doing  business  within  the 
city  of  Augusta."  The  bill  was  filed  to  enjoin  the  collection  of 
this  tax.  The  Superior  Court  of  Richmond  County  sustained 
the  validity  of  the  tax,  and  dismissed  the  bill.  The  Supreme 
Court  of  the  State  affirmed  the  decree.  The  complainant  there* 
upon  sued  out  a  writ  of  error,  and  removed  the  case  to  this 
court. 
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In  the  aigument  heiei  it  was  insisted  by  the  defendant  in 
error  that  this  court  has  no  jurisdiction  of  the  case.  We  will 
first  consider  this  objection.  The  bill  alleges  that  the  ordi- 
nance imposing  the  tax  in  question  is  Toid  for  many  reasons, 
and,  among  them,  that  it  is  in  conflict  with  the  contract  clause 
of  the  Constitution  of  the  United  States. 

Where  a  judgment  or  decree  is  brought  to  this  court  by  a 
writ  of  error  to  a  State  court  for  review,  the  case,  to  warrant 
the  exercise  of  jurisdiction  on  our  part,  must  come  within  one 
of  three  categories :  — 

1.  There  must  have  been  drawn  in  question  the  validity 
of  a  treaty  or  statute  of,  or  authority  exercised  under,  the 
United  States;  and  the  decision  must  have  been  against  the 
claim  which  either  was  relied  upon  to  maintain. 

2.  Or  there  must  have  been  drawn-  in  question  a  statute  of, 
or  authority  exercised  under,  a  State,  npon  the  ground  of  repug- 
nance to  the  Constitution,  or  a  law  or  treaty  of,  the  United 
States ;  and  the  deciBion  must  have  been  in  favor  of  the  validity 
of  the  State  law  or  authority  in  question. 

8.  Or  a  right  must  have  been  claimed  under  the  Constitu- 
tion, or  a  treaty,  or  law  of,  or  by  virtue  of  a  commission  held  or 
authority  exercised  under,  the  United  States ;  and  the  decision 
must  have  been  against  the  right  so  claimed.  Rev.  Stat.  182, 
sect.  709 ;  Sevier  y,  Haskell,  14  Wall.  16;  Weetonr.  City  Oounr 
cU  of  Charleatan^  2  Pet.  449;  MeChoyre  v.  The  Commonwealth^ 
8  Wall.  386. 

Here  there  was  drawn  in  question  the  authority  exercised  by 
the  city  council  under  the  State  in  passing  the  ordinance  impos- 
ing the  tax  complained  of.  The  question  raised  was  as  to  its 
repugnancy  to  the  Constitution  of  the  United  States ;  and  the 
decision  was  in  favor  of  the  validity  of  the  authority  so  exer- 
cised. A  right  was  also  claimed  under  the  Constitution  of  the 
United  States.  The  decision  was  adverse  to  the  claim.  The 
case  is,  therefore,  within  two  of  the  categories  we  have  stated. 
The  jurisdictional  objection  cannot  be  maintained. 

This  brings  us  to  the  consideration  of  the  case  upon  its  mer* 
its.  Whether  the  claims  which  give  us  jurisdiction  are  well 
founded,  is  the  question  to  be  considered. 

The  national  Constitution  (art.  1,  sect.  10,  clause  1)  declares 
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that  **  no  State  shall  pass  any  law  impairing  the  obligation  of 
contracts." 

The  act  of  1869,  before  mentioned,  forbids  any  company  to 
do  the  business  of  insurance  in  the  State,  without  first  obtaining 
a  certificate  from  the  comptroller-general  of  the  State.  Before 
obtaining  such  certificate,  every  company  is  required  to  furmsh 
a  sworn  statement,  setting  forth  certain  specified  particulars. 
Upon  being  satisfied  of  the  truth  of  the  statement,  he  is  required 
to  issue  the  certificate.  He  is  entitled  to  a  fee  of  seven  dollars  and 
a  half  for  examining  and  filing  each  statement,  and  a  fee  of  two 
dollars  and  a  half  for  each  certificate.  The  fifth  section  declares 
that  whatever  deposits,  taxes,  penalties,  certificates,  or  license- 
fees  are  exacted  from  Georgia  companies  in  any  other  State, 
shall  be  exacted  from  the  companies  of  such  State  in  Greorgia. 
It  does  not  appear  by  the  record  that  any  Greorgia  insurance 
company  was  doing  business  in  New  York  in  the  year  1874. 
This  section,  therefore,  does  not  affect  the  case  in  hand.  The 
act  contaLus  no  other  allusion  to  the  subject  of  taxation.  It 
does  not,  therefore,  circumscribe  in  any  degree  the  taxing  power* 
of  the  State,  or  of  any  municipality  within  the  State  clothed 
with  such  authority.  It  left  both,  in  this  respect,  standing  just 
where  they  would  have  stood  if  this  act  had  not  been  passed. 
It  contained  no  stipulation,  express  or  implied,  that  either 
should  be  thereby  in  any  wise  limited  or  restrained. 

If  it  were  competent  for  the  State  to  impose  the  tax  of  one 
per  cent  upon  the  gross  amount  of  premiums  received,  would  it 
not  have  been  equally  so  for  the  State  to  impose  a  further  tax, 
the  same  with  that  in  question,  and  in  the  same  way  ?  And  if 
it  were  competent  for  the  city  council  to  impose  the  tax  of  one 
and  a  quarter  per  cent  upon  the  same  receipts,  why  might  it  not 
impose  the  further  burden  here  in  question?  If  the  State  could 
impose  the  further  tax,  why  not  the  municipality  ?  Is  there 
any  sensible  ground  of  contract  prohibition  upon  which  the 
claim  of  exemption  from  either  can  be  placed  ?  This  question 
must  necessarily  be  answered  in  the  negative^  We  find  no 
semblance  of  a  contract  that  additional  taxes  should  not  be 
imposed. 

In  The  License  Cases^  6  Wall.  462,  the  nature  of  the  tax  exac- 
tion here  in  controversy  was  carefully  considered  by  this  court. 
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There  ihe  reyenue  laws  of  the  United  States  required  payment 
in  advance  to  be  made  for  permission  to  carry  on  the  business 
of  seUing  liquor,  and  of  selUng  lottery-tickets.  It  was  provided 
that  no  license  so  granted,  or  special  tax  so  laid,  should  be  con- 
strued to  authorize  any  business  within  a  State  forbidden  by 
the  laws  of  such  State,  or  so  as  to  prevent  the  taxation  by  the 
State  of  the  same  business. 

This  court  held  that  the  payment  required  was  a  special  tax, 
levied  in  the  manner  prescribed ;  that  the  penalty  provided  was 
a  mode  of  enforcing  its  payment ;  and  that  the  license,  when 
issued,  was  only  a  receipt  for  the  tax.  It  was  held  further,  that, 
as  regards  the  reservation  of  power  in  favor  of  the  States,  the 
result  would  have  been  the  same  if  the  acts  of  Congress  had 
been  silent  upon  the  subject.  This  was  necessarily  so,  because 
the  objects  taxed  belonged  to  the  internal  commerce  of  the 
States,  and  Xvere  within  their  police  power,  and  the  right  of 
Congress  and  the  States  to  tax  was  concurrent.  Congress 
could,  therefore,  no  more  restrict  the  power  of  a  State  than 
the  State  could  restrict  that  of  Congress. 

What  is  said  there  as  to  license  taxes  is  applicable  to  the 
case  before  us.  There  is  no  difference  in  principle  between 
such  a  tax  and  those  which  have  been  paid  by  the  plaintiff 
in  error  to  the  defendant  in  error,  and  to  the  State,  without 
objection. 

In  the  ordinance  in  question  the  tax  is  designated  *^  a  license 
tax,"  but  its  payment  is  not  made  a  condition  precedent  to  the 
right  to  do  business.  No  special  penalty  is  prescribed  for  its 
non-payment,  and  no  second  license  is  required  to  be  taken  out. 
Had  the  ordinance  been  otherwise  in  these  particulars,  we  have 
seen,  viewing  the  subject  in  the  light  of  the  Ltceme  Tax 
Cases^  that  the  result  would  have  been  the  same. 

The  case  in  all  its  aspects  was  ably  and  elaborately  examined 
by  the  Supreme  Court  of  the  State.  Their  conclusion  upon 
the  ^*  Federal  question "  we  have  considered  is  the  same  with 
ours.  There  being  no  other  such  question  raised  in  the  record, 
our  duty  is  thus  terminated.  We  have  no  authority  to  look 
farther  into  the  case.  Judgment  Harmed. 
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Company. 

1.  A  deed  takes  effect  only  from  the  time  of  deHrery,  and,  when  deported  ai  an 

escrow,  nothing  passes  by  it  unless  the  condition  is  performed. 

2.  A  county,  by  its  contract  for  the  sale  of  lands,  whereof  it  was  the  owner,  stipu- 

lated that  it  would  not  assess  taxes  against  them  until  after  they  should  be 
conveyed.  The  deed  was  executed,  and  deposited  with  the  clerk  of  the 
board  of  county  supervisors  as  an  escrow,  and  was  not  to  be  delivered  until 
the  performance  by  the  grantee  of  a  certain  condition.  The  condition  was 
not  performed ;  and  the  deed  having  been  surreptitiously  placed  on  record, 
the  county  brought  suit  to  set  it  and  the  contract  aside.  The  court,  on 
May  20, 1872,  by  consent,  dismissed  the  bill,  and  decreed  that  such  dis- 
missal should  for  ever  bar  and  estop  the  county  from  setting  up  any  right 
or  title  to  the  lands  in  controversy.  In  July  following,  the  county  listed 
certain  of  the  lands  for  taxes  for  the  years  1870  and  1871 ;  and  was  proceed- 
ing to  enforce  collection,  when  the  court  below,  upon  a  bill  filed  for  that 
purpose  by  the  appellee,  decreed  that  the  assessment  was  void,  and 
enjoined  all  proceedings  by  the  county  in  the  matter.  Heldt  that  the 
decree  was  proper. 

Appeal  from  the  Circuit  Court  of  the  United  States  for  the 
district  of  Iowa. 

The  facts  are  stated  in  the  opinion  of  the  court. 

Submitted  on  &e  record  by  Mr.  James  Grant  for  the  appel- 
lants, and  on  printed  arguments  by  Mr.  O.  0.  Nbur$e  for  the 
appellee. 

Me.  Jtjstiob  Clibtoed  delivered  the  opinion  of  the  court. 

Power  is  vested  in  the  Circuit  Court  to  enjoin  the  collection 
of  a  municipal  tax,  where  it  appears  that  the  assessors  acted 
without  authority  of  law,  and  in  violation  of  a  special  contract 
between  the  municipality  imposing  the  tax  and  the  tax-payer. 

Swamp-lands  were  owned  by  the  county  of  Calhoun,  and  the 
record  shows  that  the  proper  authorities  of  the  county  contracted 
to  sell  the  same  to  the  American  Emigrant  Company,  the 
county  stipulating  that  they  would  not  assess  any  taxes  against 
the  huids  until  after  the  time  the  lands  should  be  conveyed  to 
ibe  company. 

Pursuant  to  that  contract,  the  supervisors  of  tiie  county  made 
a  deed  of  the  l^ds  to  the  Emigrant  Company ;  but  they  recited 
in  the  instrument  that  the  deed  was  deposited  with  the  clerk  of 
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iheir  board  as  an  escrow,  and  that  it  was  not  to  be  delivered  to 
the  grantees  nntil  they  should  execute  a  mortgage  back  to  the 
county,  conditioned  to  secure  the  full  performance  of  the  con- 
tract. Such  a  mortgage  was  never  executed ;  but  the  evidence 
shows  that  the  deed,  by  some  means  or  agency  not  explained, 
was  filed  for  record,  and  that  it  was  duly  recorded.  Contro- 
versy ensued,  and  the  county  instituted  a  suit  to  set  aside  the 
contract  and  the  deed.  Pending  the  suit,  the  parties  made  a 
settlement ;  and,  as  a  part  of  the  terms  of  the  same,  the  county, 
in  consideration  of  certain  moneys  paid  by  the  other  party,  con*, 
sented  to  a  decree,  declaring  the  title  to  the  swamp-lands,  and 
Bwamp-land  interests  of  the  county,  to  be  in  the  Emigrant  Com- 
pany. 

Sufficient  also  appears  to  show,  that  the  Emigrant  Company 
complied  with  all  the  terms  of  the  settlement,  tfnd  that  the  Cir- 
cuit Court,  where  the  suit  was  pending,  entered  a  decree,  by 
consent  of  the  parties,  dismissing  the  bill  of  complaint,  and 
decreed  that  the  decree  of  dismissal  should  for  ever  operate  as  a 
bar  and  estoppel  upon  the  county  to  set  up  any  right  or  title  to 
the  lands  in  controversy.  Prior  to  that  decree,  which  bears 
date  the  20th  of  May,  1872,  the  lands  described  in  the  contract 
had  not  been  assessed  for  the  two  preceding  years,  as  is  averred 
in  the  bill  of  complaint  and  admitted  in  the  answer. 

Public  property  is  not  subject  to  taxation  by  the  law  of  the 
State,  and  consistency  forbade  the  county  to  assess  the  lands 
pending  the  controversy,  as  the  deed  had  never  been  sanctioned 
or  approved  by  the  county  or  their  proper  officers.  Instead  of 
that,  it  appears  that  the  authorities  of  the  county  uniformly 
maintained  that  the  possession  of  the  deed  for  registry  was  sur- 
reptitious and  wrongful,  and  that  the  title  to  the  landb  was  still 
in  the  county.  They  accordingly  withheld  the  lands  from  tax- 
ation during  those  years ;  and  the  complainants  charge  that  the 
treasurer,  subsequent  to  the  settlement  and  decree,  caused  the 
lands  described  in  the  two  schedules  set  forth  in  the  record  to 
be  listed  and  entered  in  the  tax  duplicates,  and  pretended  to 
extend  a  computation  of  taxes,  interest,  penalties,  and  costs 
thereon,  according  to  the  rates  of  levy  of  the  two  preceding 
years,  amounting  to  the  sum  set  forth  in  the  record,  whereas 
the  complainants  aver  that  the  title  was  decreed  to  them  at  the 
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time  of  the  settlement,  with  the  full  understanding  that  no 
taxes  were  payable  on  the  lands  for  those  two  years,  and  that 
the  acts  of  the  treasurer  in  listing  the  lands  and  assessing  the 
taxes  were  without  authority  of  law,  and  they  pray  that  the 
pretended  assessment  and  levy  of  the  taxes  may  be  decreed 
to  be  illegal,  null,  and  void,  and  that  the  county  treasurer  and 
his  agents  and  successors  may  be  for  ever  enjoined  from  selling 
the  lands,  or  in  any  manner  enforcing  the  collection  of  said 
pretended  taxes. 

Process  was  duly  issued  and  served,  and  the  proper  author- 
ities of  the  county  appeared  and  filed  an  answer,  setting  up  the 
following  defences :  1.  That  the  complainants  are  the  legal 
owners  of  the  lands  described  in  the  contract,  by  virtue  of  die 
deed  from  the  county.  2.  That  the  county  had  no  right  to 
exempt  the  laiads  from  taxes.  3.  That  the  agreement  was 
unauthorized  and  in  violation  of  the  laws  of  the  State,  and  is 
null  and  void. 

Certain  admissions  of  the  respondents  are  also  contained  in 
the  answer,  which  it  is  important  to  notice :  1.  That  the  deed 
was  deposited  as  an  escrow  until  a  mortgage  back  should  be 
executed ;  but  the  respondents  aver  that  it  was  the  fault  of  the 
complainants  that  it  was  not  executed,  and  they  insist  that  the 
complainants  cannot  claim  any  benefit  from  their  own  neglect. 
2.  That  the  settlement  and  decree  were  made  as  alleged ;  but 
the  respondents  aver  that  the  settlement  ratified  the  deed,  and 
gave  complainants  a  legal  title  relating  back  to  the  date  of  the 
execution  of  the  same.  8.  That  the  officers  of  the  county  did 
not  assess  taxes  on  the  lands  pending  the  suit;  but  the  re- 
spondents aver  that  the  failure  of  the  officers  to  do  so  did  not 
waive  the  right  of  the  county  to  assess  the  lands  and  collect  the 
taxes.  4.  That  the  title  to  the  lands  in  the  other  schedule  is 
in  the  United  States;  but  the  respondents  aver,  that  if  that 
be  so,  then  no  sale  of  the  same  for  taxes  will  be  of  any 
validity. 

Proofs  having  been  duly  taken  and  the  parties  fully  heard, 
the  court  entered  a  decree  in  favor  of  the  complainants,  and  the 
respondents  appealed  to  this  court. 

Enough  appears  in  the  pleadings  in  this  case  to  show  that 
the  deed  from  the  county  to  the  complainants  was  never 
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delivered  to  the  grantees  until  the  settlement  and  decree; 
and  it  is  settled  law,  of  universal  application,  that  a  deed 
takes  effect  only  from  the  time  of  delivery,  even  though  it 
may  have  been  fully  executed  at  a  much  earlier  period. 
Hopkins  v.  Leek^  12  Wend.  105 ;  Hardenherg  v.  Sehoonmakery 
2  Johns.  28. 

Beyond  doubt,  the  deed  of  the  lands  was  delivered  to  the 
clerk  of  the  respondents  as  an  escrow,  and  subject  to  the  con- 
dition that  it  should  not  be  delivered  to  the  grantees  until  they 
gave  back  a  mortgage  to  secure  the  full  performance  of  the 
agreement  under  which  the  deed  was  executed;  but  it  is 
equally  clear  that  the  condition  required  to  be  fulfilled  before 
the  delivery  could  be  made  was  never  performed,  and  the  rule  is 
established  by  repeated  decisions,  that,  where  a  deed  is  delivered 
as  an  escrow,  nothing  passes  by  the  deed  unless  the  condition 
is  performed.  Hinman  v.  Booths  21  Wend.  267 ;  Green  v.  Put' 
nam,  1  Barb.  600 ;  Eussell  v.  Eowland,  6  Wend.  666 ;  FendU- 
Um  V.  Suffhes,  65  Barb.  186 ;  s.  c.  6?  N.  Y.  626. 

Cases  may  be  found  where  it  is  held  that  a  deed  delivered  as 
an  escrow,  when  the  condition  is  performed,  relates  back  to  the 
time  of  its  execution  ;  and  that  proposition  may  be  correct  under 
certain  circumstances,  where  the  ends  of  justice  require  its 
application.  Beekman  v.  Frosty  18  Johns.  544 ;  s.  0. 1  Johns. 
Ch.  288. 

Much  would  depend  in  such  a  case  upon  the  intent  of  the 
parties,  to  be  collected  from  the  nature  of  the  transaction ;  but 
it  is  clear  that  the  rule  cannot  apply  in  this  case,  for  several 
reasons :  1.  Because  the  condition  inserted  in  the  instrument 
never  was  performed.  2.  Because  the  county  never  relin- 
quished their  title  to  the  lands  until  the  settlement  and  decree. 
8.  Because  the  county  could  not  assess  the  lands  while  they 
remained  public  property.  4.  Because  the  written  agreement 
stipulated  that  no  taxes  should  be  levied  on  the  lands  until 
after  the  lands  should  be  conveyed  to  the  complainant. 

Responsive  to  that,  the  respondents  suggest  that  it  is  the 
fault  of  the  complainants  that  the  deed  was  not  delivered ;  but 
it  must  not  be  overlooked  that  it  was  the  respondents  or  their 
agents  who  inserted  the  stipulation  in  the  instrument  that  it 
should  be  deposited  as  an  escrow  with  their  clerk  until  a 
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mortgage  back  should  be  executed  to  secure  the  full  perf ormanoe 
of  the  terms  of  the  written  agreement. 

Nothing  is  contained  in  the  written  agreement  to  warrant 
the  respondents  in  requiring  a  mortgage  back  before  delivering 
the  deed ;  but  it  is  expressly  stipulated  therein  that  the  respon- 
dents will  not  assess  any  taxes  against  the  lands  until  after  the 
time  the  lands  shall  be  conveyed  to  the  complainants.  Nor 
does  it  affect  the  question  that  the  deed  was  previously  recorded, 
as  it  is  clear  that  the  theory  of  the  respondents  throughout  was 
that  it  was  wrongfully  procured  for  registry ;  and  nothing  ap- 
pears to  controvert  their  theory  in  that  regard.  By  what  means 
it  was  procured  does  not  appear ;  but  it  does  appear  that  the 
complainants  are  unable  to  explain  the  matter,  for  the  reason 
that  their  agent  who  transacted  the  negotiations  on  their  part 
is  deceased. 

Other  suggestions  fadling,  the  respondents  contend  that  the 
agreement  not  to  tax  the  laoid  before  the  conveyance  was  made 
is  without  authority  of  la^,  and  is  null  and  void ;  but  the  court 
here  is  not  able  to  concur  in  that  proposition,  as  the  lands  were 
held  by  the  county  in  their  proprietary  right,  and  as  such  were 
as  much  subject  to  bargain  and  sale  as  lands  held  by  an  indi- 
vidual. Counties  have  no  right  to  tax  public  property  by  the 
laws  of  the  State ;  and  the  restriction  in  this  case  only  extended 
to  the  time  the  conveyance  should  be  made,  in  view  of  which 
the  better  opinion  is,  that,  as  between  these  parties  in  respect  to 
the  right  of  taxation,  the  title  did  not  pass  until  the  settlement 
and  decree. 

Argument  is  not  required  to  prove  that  the  respondents 
agreed  not  to  tax  the  lands  before  they  were  conveyed,  nor  to 
prove  that  the  deed  was  deposited  as  an  escrow,  nor  that  the 
taxes  were  levied  by  the  treasurer  subsequent  to  the  settlement 
and  decree,  for  the  reason,  that  all  three  of  these  propositions  are 
admitted  by  the  answer. 

Taxes  imposed  against  those  lands  for  the  two  years  preceding 
the  settlement  and  decree  cannot  be  sustained  in  view  of  those 
admissions,  especially  as  it  also  appears  that  the  respondents, 
early  in  the  month  of  April,  1869,  instituted  a  suit  in  equity,  in 
which  they  set  up  title  to  the  lands,  and  prayed  for  a  decree  to 
set  aside  the  written  agreement  and  the  deed,  and  that  they 
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oontinued  to  prosecute  that  suit  from  the  time  it  was  commenced 
to  the  date  of  the  settlement  and  decree. 

Throughout  the  whole  period,  the  county  claimed  the  fe^ 
simple  title  in  these  lands,  and  maintained  the  theory  that  the 
complainants  were  not  entitled  thereto,  and  that  the  deed  had 
been  illegally  recorded ;  and  it  appears  that  they  never  occupied 
any  other  position  in  the  controversy  until  the  settlement  and 
the  decree  of  the  Circuit  Court,  to  which  the  suit  was  removed 
pending  the  litigation. 

By  that  settiement,  the  complainants  agreed  to  pay  to  the 
respondents  the  sum  of  $2,800  cash,  and  to  pay  all  costs  and 
expenses  of  the  suit,  including  a  described  portion  of  the  counsel 
fees  of  the  respondents ;  and  it  is  not  controverted  that  the  com- 
plainants fulfilled  all  the  terms  of  the  adjustment. 

Viewed  in  the  light  of  these  suggestions,  it  is  clear  that  the 
respondents  are  estopped  to  set  up  any  such  claim  against  the 
complainants. 

Taken  as  a  whole,  the  circumstances  disclosed  in  the  record 
satisfy  the  court  that  the  settlement  was  made  with  a  full 
uiderstanding  between  the  parties,  that  no  taxes  were  payable 
on  the  lands  for  the  two  years  next  preceding  the  date  of  the 
decree,  and  that  the  respondents  are  estopped  to  set  up  any 
different  theory  in  the  present  controversy. 

Where  a  municipal  corporation  sells  a  tract  of  land,  and  their 
authorized  agents  represent  that  there  are  no  municipal  taxes 
assessed  against  the  same,  neither  the  municipality  nor  its  proper 
officers  can  collect  from  the  grantees  taxes  for  preceding  years, 
if  assessed  subsequently  to  the  conveyance.  Omissions  result- 
ing from  inadvertence  or  mistake  of  the  assessors  may  doubtless 
be  corrected,  and  such  an  assessment,  it  is  not  doubted,  is  legal, 
and  may  be  collected ;  but  good  faith  forbids  such  an  assessment 
as  the  one  before  the  court,  which  was  made  in  violation  of  a 
written  agreement  and  of  an  explicit  understanding  between  the 
parties  in  the  adjustment  of  a  pending  controversy. 

Decided  support  to  the  views  here  expressed  is  found  in  the 
decisions  of  the  Supreme  Court  of  the  State,  to  which  reference 
is  made.  Iowa  Land  Co*  v.  Story  County^  86  Iowa,  50.  Cir- 
cumstances substantially  similar  were  disclosed  in  that  case,  and 
the  court  say,  ^*  We  do  not  stop  to  inquire  what  would  be  the 
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rale  respecting  liability  for  taxes  as  between  yendor  and  par- 
chaser,  in  cases  where  the  latter,  by  performance  of  his  contract, 
has  become  the  owner,  though  the  legal  title  is  in  the  former ; 
becaase  we  ground  our  support  of  the  plaintiff*s  case  upon  this 
plain  rule  of  fair  dealing  and  the  broad  principles  of  equity, 
that  a  party  shall  not  wrongfully  withhold  the  title  to  property 
and  the  benefits  of  ownership  thereof  from  one  entitled  thereto, 
and  at  the  same  time  subject  the  property  to  burdens,  for  the 
benefit  of  the  party  thus  wrongfully  withholding  the  title.*'  In 
other  words,  the  county  haying  during  those  years  denied  the 
right  and  title  under  which  the  plaintiff  claims,  is  now  equitably 
estopped  from  asserting  that  the  plaintiff  then  had  the  title  in 
order  to  giye  yalidity  to  the  burden  imposed.  Davidson  y.  Fair 
leU,  87  Iowa,  220 ;  Adams  Co.  y.  Railroad,  89  id.  511 ;  Lucas 
y.  Hart^  5  id.  419 ;  Swain  y.  Seamens^  9  Wall.  274. 

Corporations,  quite  as  much  as  indiyiduals,  are  held  to  a 
careful  adherence  to  truth  and  uprightness  in  their  dealings 
with  other  parties ;  nor  can  they  be  permitted,  with  impunity,  to 
inyolye  others  in  onerous  obligations,  by  their  misrepresentations 
or  concealments,  without  being  held  to  just  responsibility  for 
the  consequences  of  their  misconduct  or  bad  faith. 

Decree  affirmed. 


Clafldjt  v.  HonsEicAK,  AssiemsB. 

1.  Uoder  the  Bankrupt  Act  of  March  2, 1867  (14  Sut  617),  the  auignee  might 
tae  in  the  State  courts  to  recover  the  assets  of  the  hankrupt,  no  ezclasiYe 
jurisdiction  haying  been  given  to  the  courts  of  the  United  States.  Quean, 
whether  such  exclusive  jurisdiction  is  given  by  the  Revised  Statutes. 

SL  The  statutes  of  the  United  States  are  as  much  the  law  of  the  land  in  any  State 
as  are  those  of  the  State;  and  although  exclusive  jurisdiction  for  their 
enforcement  may  be  given  to  the  Federal  courts,  yet  where  it  is  not  given, 
either  expressly  or  by  necessary  implication,  the  State  courts,  having  com- 
petent jurisdiction  in  other  respects,  may  be  resorted  to. 

S.  In  such  cases,  the  State  courts  do  not  exercise  a  new  jurisdiction  conferred 
upon  them,  but  their  ordinaiy  jurisdiction,  derived  from  their  constitution 
under  the  State  law. 

Ebbob  to  the  Supreme  Court  of  the  State  of  New  York. 
This  action  was  brought  in  May,  1872,  in  the  New  York 
Supreme  Court,  county  of  Kings,  by  Julius  Houseman,  as 
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aasignee  in  bankruptcy  of  Comstock  and  Young,  against  Horace 
B.  Claflin,  under  the  thirty-fifth  section  of  the  Bankrupt  Act,  to 
recoYer  the  sum  of  $1,935.67,  with  interest,  being  the  amount  col- 
lected by  Claflin  on  a  judgment  against  the  bankrupts,  recovered 
within  four  months  before  the  commencement  of  proceedings 
in  bankruptcy.  The  ground  of  the  action,  as  stated  in  the 
complaint,  was  that  they  (the  bankrupts)  suffered  the  judgment 
to  be  taken  by  default,  with  intent  to  give  Claflin  a  preference 
oyer  their  other  creditors,  at  a  time  when  they  were  insolvent, 
and  when  he  knew,  or  had  reasonable  cause  to  believe,  that 
they  were  insolvent,  and  that  the  judgment  was  obtained  in  fraud 
of  the  bankrupt  law.  The  defendant  demurred  to  the  com- 
plaint, assigning  as  cause,  first,  that  the  court  had  no  jurisdic- 
tion of  the  subject  of,  the  action ;  secondly,  that  the  complaint 
did  not  state  facts  sufficient  to  constitute  a  cause  of  action. 
Judgment  was  rendered  for  the  plaintiff  on  the  thirteenth 
day  of  January,  1878,  and  was  subsequently  affirmed  both  by 
the  general  term  of  the  Supreme  Court  and  by  the  Court  of 
Appeals.  This  judgment  is  brought  here  by  writ  of  error, 
under  the  second  section  of  the  act  of  Feb.  6, 1867  (14  Stat. 
885). 

Argued  by  Mr.  WiUiam  Henry  Amoux  for  the  plaintiff  in 
error. 

Where  Congress  has  an  exclusive  right  to  legislate,  the 
Federal  courts  have  an  exclusive  power  to  adjudicate.  United 
StateM  r.  Ames,  1  W.  &  M.  76 ;  United  States  v.  Bailey^  9  Pet. 
261;  United  States  v.  CbmeO,  2  Mason,  91;  Oebom  v.  U.  S. 
Bank,  9  Wheat.  818. 

Where  a  State  cannot  legislate,  its  courts  cannot  adjudicate. 
United  States  v.  Lathropj  17  Johns.  4 ;  Martin  v.  Hunter^s 
Lessee,  1  Wheat.  804 ;  Base  v.  Hindy,  4  Cranch,  241 ;  McLean 
V.  Lqfayette  Bank,  8  McLean,  191 ;  Steams  v.  United  States, 
2  Paine,  811 ;  Shearman  v.  Bingham,  7  N.  B.  R.  490. 

The  jurisdiction  of  the  courts  of  the  United  States  is  exclusive 
in  all  cases  arising  under  the  Constitution,  laws,  or  treaties  of  the 
United  States.  Const.  U.  S.,  art.  8,  sects.  1,  2 ;  2  Story  on 
Const^  sect.  1754 ;  Martin  v.  Hunter* s  Lessee,  supra;  Ex  parte 
Cabrera,  1  Wash.  C.  C.  282;  Chriffin  v.  Bominyues,  2  Duer, 
576 ;  Mannhardt  v.  Joderstran,  1  Binn.  188 ;  Oommanweaith  v. 


182  Claflin  v.  Houbeican,  Assignee,  [Sup.  Ct 

Ko9taff,  6  Serg.  &  R.  645;  Davis  v.  Packard,  7  Pet.  276; 
Houston  v.  Moorcj  6  Wheat.  1. 

The  Bankrupt  Act  of  March  2,  1867,  by  a  just  construction 
of  its  terms,  confers  exclusive  jurisdiction  upon  the  district 
and  circuit  courts  of  the  United  States.  Goodall  y.  TutUe, 
7  N.  B.  R.  198  ;  In  re  Alexander,  3  id.  6 ;  Shearman  v.  Bingham^ 
7  id.  490;  Hx  parU  Christy,  8  How.  292;  Mitchell  y.  Cheat 
MxUing  Works  Co^  2  Story,  656 ;  Peek  v.  Jenness,  7  How.  621 ; 
McLean  v.  Lafayette  Bank,  8  McLean,  190 ;  Moore  y.  Jones, 
28  Vt.  746. 

The  right  of  an  assignee  to  bring  suits  for  the  collection 
of  the  assets  of  a  bankrupt  is  a  ne^  right  conferred  upon  him 
by  an  act  of  Congress.  Cook  y.  Whipple,  55  N.  Y.  160. 
Therefore  the  remedy  afiEorded  by  the  statute  is  exclusive. 
Dudley  v.  Mayhew,  8  N.  Y.  15  ;  Jordan  Plank  Road  y.  Morley, 
28  id.  654  ;  Thurber  v.  Blanck,  60  id.  80 ;  Sollister  v.  Hollister 
Bank,  2  Eeyes,  248 ;  Almy  y.  Harris,  5  Johns.  175 ;  Rex  y. 
Robinson,  2  Burr.  799. 

The  fact  that  an  assignee  in  bankruptcy  is  dependent  upon 
the  national  tribunals,  and  independent  of  those  of  the  States, 
is  conclusiye  against  the  jurisdiction  of  the  latter,  over  statu- 
tory actions  brought  by  him  as  an  officer  appointed  under  the 
laws  of  the  United  States.  The  State  courts  can  neither 
interfere  with,  or  interrupt,  the  exercise  of  the  authority  with 
which  he  is  clothed,  nor  aid  in  enforcing  it.  McKim  y.  Voorhies^ 
7  Cranch,  279 ;  Sloeum  y.  Mayberry,  2  Wheat.  1 ;  Mc  Clung  v. 
SiUiman,  6  id.  598 ;  UniUd  States  y.  Barney,  3  Hall's  L.  J. 
128 ;  UniUd  States  y.  Peters,  5  Cranch,  115 ;  McNutt  y.  Bland, 
2  How.  17  ;  Hopkins  y.  Stockton,  2  Watts  &  S.  168. 

The  United  States  and  the  States  are  distinct  and  independent 
autonomies  in  their  soyereign  capacity,  and  their  laws  are 
foreign  to  each  other,  except  in  their  surrendered  powers. 
Ohio  L.  ^  T.  Co.  V.  DeBoU,  16  How.  428;  Buckner  v. 
Finley,  2  Pet.  590;  Bank  of  Augusta  y.  Uarle,  18  id.  620. 
Therefore  the  State  courts  haye  no  jurisdiction  oyer  an  action 
brought  by  a  person  acting  in  a  representatiye  capacity,  who 
has  been  appointed  by  a  foreign  tribunal.  Vermilye  y.  Beatty, 
6  Barb.  429;  Parsons  y.  Lyman,  20  N.  Y.  108 ;  Williams  v. 
JSltorrs,  6  Johns.  Ch.  858 ;  BoolitUe  y.  Lewis,  7  id.  46 ;   Vroom 
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T.  Van  jBbm,  10  Paige,  649 ;  Morrell  v.  Diehey^  1  Johns.  Ck 
168  ;  Brofvn  v.  Brown^  1  Barb.  Ch.  189 ;  Petersen  v.  Ohemieal 
Bank,  82  N.  Y.  21 ;  Matter  of  EstaU  of  BtUler,  88  id.  400; 
MoiMelman  t.  Caen,  84  Barb.  66 ;  Abraham  y.  Flegtero,  8  WencL 
688 ;  WUlett^  v.  TTatte,  26  N.  Y.  677 ;  Harruon  v.  /Steny, 
6  Craneh,  299;  Johnson  v.  ITune,  28  Wend.  87;  Hoyt  t. 
2%i>ffip«m,  6  N.  Y-  840;  PcoZe  v.  Fhipps,  14  How.  868;  Orr 
Y.  Amortf,  11  Mass.  26  ;  Booth  y.  CZarA;,  17  How.  822. 

Submitted  on  printed  arguments  by  Mr.  B.  F.  Lee  for  the 
defendant  in  error. 

Mb.  Jxjbtiob  Bradley  deliyered  the  opinion  of  the  court. 

The  point  principally  relied  on  by  the  plaintiff  in  error 
is,  that  an  assignee  in  bankruptcy  cannot  sue  in  the  State 
courts. 

It  is  argued  that  the  cause  of  action  arises  purely  and  solely 
out  of  the  proyisions  of  an  act  oi.  Congress,  and  can  only  be 
prosecuted  in  the  courts  of  the  United  States,  the  State  courts 
haying  no  jurisdiction  oyer  the  subject.  It  is  but  recently 
settled  that  the  seyeral  district  and  circuit  courts  of  the 
United  States  haye  jurisdiction,  under  the  bankrupt  law,  of 
causes  arising  out  of  proceedings  in  bankruptcy  pending  in 
other  districts.  There  had  been  much  doubt  on  the  subject, 
but  it  was  finally  settled  at  the  last  term  of  this  court  in  f  ayor 
of  the  jurisdiction.  Lathrop,  Assignee,  y.  Drake  et  al.,  91  U.  S. 
616.  Had  the  decision  been  otherwise,  as  for  a  long  period 
was  generally  supposed  to  be  the  law,  assignees  in  bankruptcy, 
if  the  position  of  the  plaintiff  in  error  is  correct,  would  haye 
been  utterly  without  remedy  to  collect  the  assets  of  the  bank- 
rapt  in  districts  other  than  that  in  which  the  bankruptcy 
proceedings  were  pending.  Neither  the  State  courts  nor  the 
Federal  courts  could  haye  entertained  jurisdiction.  The  Re- 
yised  Statutes,  whether  inadyertently  or  not,  haye  made  the 
jurisdiction  of  the  United  States  courts  exclusiye  in  ^'  all  mat- 
ters and  proceedings  in  bankruptcy."  Sect.  711.  Whether  this 
regulation  will  or  will  not  affect  the  cognizance  of  plenary 
actions  and  suits,  it  is  not  necessary  now  to  determine.  At  all 
eyents,  the  question  of  such  ooginzance  must  be  met  in  this 
case ;  and,  being  important  in  the  principles  inyolyed,  would 
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require  much  deliberate  consideration,  had  it  not  been  already 
in  effect  decided  by  the  court. 

In  the  opinion  of  the  court,  in  Lathrop^  Amgnee^  y.  Drake  et 
al.^  it  was  taken'  for  granted,  and  stated,  that  the  State  courts 
had  jurisdiction  (p.  518)  ;  but  as  the  question  was  not  directly 
iiiYolyed  in  that  case,  it  was  more  fully  considered  in  Hyster  y. 
Gaff  et  al.^  91  U.  S.  521,  and  it  was  there  decided  that  a 
State  court  is  not  deprived  of  jurisdiction  of  a  case  by  the 
bankruptcy  of  the  defendant,  but  may  proceed  to  judgment 
without  noticing  the  bankruptcy  proceedings,  if  the  assignee 
does  not  cause  hia  appearance  to  be  entered,  or  proceed  against 
him  if  he  does  appear.  If  there  were  any  thing  in  the  Consti- 
tution to  incapacitate  the  State  courts  from  taking  cognizance 
of  causes  after  the  bankruptcy  of  the  parties,  as  the  constitu- 
tional argument  of  the  plaintiff  in  error  supposes,  the  proceed- 
ings in  bankruptcy  would  ipso  facto  determine  them.  But  on 
this  subject,  in  Eyster  v.  Q-aff  et  dl.y  the  court  say :  **  It  is  a 
mistake  to  suppose  that  the  bankrupt  law  avoids,  of  its  own 
force,  all  judicial  proceedings  in  the  State  or  other  courts  the 
instant  one  of  the  parties  is  adjudged  a  bankrupt.  There  is 
nothing  in  the  act  which  sanctions  such  a  proposition."  Again : 
*^  The  debtor  of  a  bankrupt,  or  the  man  who  contests  the  right 
to  real  or  personal  property  with  him,  loses  none  of  those  rights 
by  the  bankruptcy  of  his  adversary.  The  same  courts  remain 
open  to  him  in  such  contests,  and  the  sti^tute  has  not  divested 
those  courts  of  jurisdiction  in  such  actions.  If  it  has,  for  certain 
classes  of  actions,  conferred  a  jurisdiction  for  the  benefit  of  the 
assignee  in  the  circuit  and  district  courts  of  the  United  States, 
it  is  concurrent  with,  and  does  not  divest  that  of,  the  State 
courts."    pp.  526,  526. 

The  same  conclusion  has  been  reached  in  other  courts,  both 
Federal  and  State,  which  hold  that  the  State  courts  have  con- 
current jurisdiction  with  the  United  States  courts  of  actions 
and  suits  in  which  a  bankrupt  or  his  assignee  is  a  party.  See 
Samson  v.  Burton^  4  Bank.  Reg.  1 ;  Payson  v.  Dietz^  8  id.  198 ; 
Qilbert  v.  Priest^  8  id.  159 ;  Stevens  v.  Mechanics^  Savings  Bank^ 
101  Mass.  109 ;  Cook  v.  Whipple,  66  N.  Y.  160 ;  Brown  v.  Hall, 
7  Bush,  66 ;  Mays  v.  Man.  Nat.  Bank,  64  Penn.  74.  There 
are  contrary  cases,  it  is  true,  as  Brigham  v.  Claflin,  81  Wis.  607, 
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Voorhees  t.  FrMie^  25  Mich.  476,  and  others ;  but  we  think 
that  the  former  cases  are  founded  on  the  better  reason. 

The  assignee,  by  the  fourteenth  section  of  the  Bankrupt  Act 
(Rev.  Stat.  sect.  5046),  becomes  invested  with  all  the  bank- 
rupt's rights  of  action  for  property,  and  actions  arising  from 
contract,  or  the  unlawful  taking  or  detention  of  or  injury  to 
property,  and  a  right  to  sue  for  the  same.  The  actions  which 
lie  in  such  cases  are  common-law  actions,  ejectment,  trespass, 
troTer,  assumpsit,  debt,  &c.,  or  suits  in  equity.  Of  these  actions 
and  suits  the  State  courts  have  cognizance.  Why  should  not 
an  assignee  have  power  to  bring  them  in  those  courts,  as  well 
as  other  persons  ?  Aliens  and  foreign  corporations  may  bring 
them.  The  assignee  simply  derives  his  title  through  a  law  of 
the  United  States.  Should  not  that  title  be  respected  by  the 
State  courts  ? 

The  case  is  exactly  the  same  as  that  of  the  Bank  of  the  United 
States.  The  first  bank,  chartered  in  1791,  had  capacity  given 
it  *^  to  sue  and  be  sued  ...  in  courts  of  record,  or  any  other 
place  whatsoever."  It  was  held,  in  The  Bank  v.  Deveaina^ 
5  Cranch,  61,  that  this  did  not  authorize  the  bank  to  sue  in  the 
courts  of  the  United  States,  without  showing  proper  citizenship 
of  the  parties  in  different  States.  The  bank  was  obliged  to  sue 
in  the  State  courts.  And  yet  here  was  a  right  arising  under  a 
law  of  the  United  States,  as  much  so  as  can  be  affirmed  of  a 
case  of  an  assignee  in  bankruptcy.  The  second  bank  of  the 
United  States  had  express  capacity  ^'  to  sue  and  be  sued  in  all 
State  courts  having  competent  jmisdiction,  and  in  any  Circuit 
Court  of  the  United  States."  In  the  case  of  Osbarn  v.  The 
Bank,  9  Wheat.  788, 815,  it  was  objected  that  Congress  had  not 
authority  to  enable  the  bank  to  sue  in  the  Federal  courts  merely 
because  of  its  being  created  by  an  act  of  Congress.  But  the 
court  held  otherwise,  and  sustained  its  right  to  sue  therein. 
No  question  was  made  of  its  right  to  sue  in  the  State  courts. 

Under  the  bankrupt  law  of  1841,  with  substantially  the  same 
provisions  on  this  subject  as  the  present  law,  it  was  held  that  the 
assignee  could  sue  in  the  State  courts.  Hx  parte  Chriitie^ 
8  How.  818,  819 ;  Nugent  v.  Boyd^  id.  426  ;  Wood  v.  Jenkine, 
10  Met.  588. 

Other  analogous  cases  have  occurred,  and  the  same  result  has 
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been  reached ;  the  general  principle  being,  that,  where  jurisdic- 
tion may  be  conferred  on  the  United  States  courts,  it  may  be 
made  exclusive  where  not  so  by  the  Constitution  itself ;  but,  if 
exclusive  jurisdiction  be  neither  express  nor  implied,  the  State 
courts  have  concurrent  jurisdiction  whenever,  by  their  own  con- 
stitution, they  are  competent  to  take  it.  Thus,  the  United 
States  itself  may  sue  in  the  State  courts,  and  often  does  so.  If 
this  may  be  done,  surely,  on  the  principle  that  the  greater 
includes  the  less,  an  oflScer  or  corporation  created  by  United 
States  authority  may  be  enabled  to  sue  in  such  courts.  Nothing 
in  the  Constitution,  fairly  considered,  forbids  it. 

The  general  question,  whether  State  courts  can  exercise  conr 
current  jurisdiction  with  the  Federal  courts  in  cases  arising 
under  the  Constitution,  laws,  and  treaties  of  the  United  States, 
has  been  elaborately  discussed,  both  on  the  bench  and  in  pub- 
lished treatises,  —  sometimes  with  a  leaning  in  one  direction  and 
sometimes  in  the  other,  —  but  the  result  of  these  discussions  has, 
in  our  judgment,  been,  as  seen  in  the  above  cases,  to  affirm  the 
jurisdiction,  where  it  is  not  excluded  by  express  provision,  or  by 
incompatibility  in  its  exercise  arising  from  the  nature  of  the  pai^ 
ticular  case. 

When  we  consider  the  structure  and  true  relations  of  the 
Federal  and  State  governments,  there  is  really  no  just  foundar 
tion  for  excluding  the  State  courts  from  all  such  jurisdiction. 

The  laws  of  the  United  States  are  laws  in  the  several  States, 
and  just  as  much  binding  on  the  citizens  and  courts  thereof  as 
the  State  laws  are.  The  United  States  is  not  a  foreign  sover- 
eignty as  regards  the  several  States,  but  is  a  concurrent,  and, 
within  its  jurisdiction,  paramount  sovereignty.  Every  citizen 
of  a  State  is  a  subject  of  two  distinct  sovereignties,  having  con- 
current jurisdiction  in  the  State,  —  concurrent  as  to  place  and 
persons,  though  distinct  as  to  subject-matter.  Legal  or  equita- 
ble rights,  acquired  under  either  system  of  laws,  may  be  enforced 
in  any  court  of  either  sovereignty  competent  to  hear  and  deter- 
mine such  kind  of  rights  and  not  restrained  by  its  constitution 
in  the  exercise  of  such  jurisdiction.  Thus,  a  legal  or  equitable 
right  acquired  under  State  laws,  may  be  prosecuted  in  the  State 
courts,  and  also,  if  the  parties  reside  in  different  States,  in  the 
Federal  courts.     So  rights,  whether  legal  or  equitable,  acquired 
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under  the  laws  of  the  United  States,  may  be  prosecuted  in  the 
United  States  coarts,  or  in  the  State  courts,  competent  to  decide 
rights  of  the  like  character  and  class ;  subject,  howcTer,  to  this 
qualification,  that  where  a  right  arises  under  a  law  of  the  United 
States,  Congress  may,  if  it  see  fit,  give  to  the  Federal  courts 
ezclusiye  jurisdiction.  See  remarks  of  Mr.  Justice  Field,  in 
The  Mo%e%  Taylor,  4  Wall.  429,  and  Story,  J.,  in  Martin  v. 
Hunter^ 9  Le%%ee,  1  Wheat.  884 ;  and  of  Mr.  Justice  Swayne,  in 
Ex  parte  McNeil,  13  Wall.  286.  This  jurisdiction  is  sometimes 
exclnsiye  by  express  enactment  and  sometimes  by  implication. 
If  an  act  of  Congress  gives  a  penalty  to  a  party  aggrieved,  with- 
out specifying  a  remedy  for  its  enforcement,  there  is  no  reason 
why  it  should  not  be  enforced,  if  not  provided  otherwise  by  some 
act  of  Congress,  by  a  proper  action  in  a  State  court.  The  fact 
that  a  State  court  derives  its  existence  and  functions  from  the 
State  laws  is  no  reason  why  it  should  not  afford  relief ;  because 
it  is  subject  also  to  the  laws  of  the  United  States,  and  is  just  as 
much  bound  to  recognize  these  as  operative  within  the  State  as 
it  is  to  recognize  the  State  laws.  The  two  tc^ther  form  one 
system  of  jurisprudence,  which  constitutes  the  law  of  the  land 
for  the  State ;  and  the  courts  of  the  two  jurisdictions  are  not 
foreign  to  each  other,  nor  to  be  treated  by  each  other  as  such, 
but  as  courts  of  the  same  country,  having  jurisdiction  partly 
different  and  partly  concurrent.  The  disposition  to  regard  the 
laws  of  the  United  States  as  emanating  from  a  foreign  jurisdic- 
tion is  founded  on  erroneous  views  of  the  nature  and  relations 
of  the  State  and  Federal  governments.  It  is  often  the  cause  or 
the  consequence  of  an  unjustifiable  jealousy  of  the  United 
States  government,  which  has  been  the  occasion  of  disastrous 
evils  to  the  country. 

It  is  true,  the  sovereignties  are  distinct,  and  neither  can  inter- 
fere with  the  proper  jurisdiction  of  the  other,  as  was  so  clearly 
shown  by  Chief  Justice  Taney,  in  the  case  of  Ahleman  v.  Booth, 
21  How.  506 ;  and  hence  the  State  courts  have  no  power  to 
revise  the  action  of  the  Federal  courts,  nor  the  Federal  the 
State,  except  where  the  Federal  Constitution  or  laws  are  in- 
volved. But  this  is  no  reason  why  the  State  courts  should  not 
be  open  for  the  prosecution  of  rights  growing  out  of  the  laws 
of  the  United  States,  to  which  their  jurisdiction  is  competent, 
and  not  denied. 
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A  reference  to  some  of  the  discussions,  to  which  the  subject 
under  consideration  has  given  rise,  may  not  be  out  of  place  on 
this  occasion. 

It  was  fully  examined  in  the  eighty-second  number  of  ^*  The 
Federalist,"  by  Alexander  Hamilton,  with  his  usual  analytical 
power  and  far-seeing  genius ;  and  hardly  an  argument  or  a  sug- 
gestion has  been  made  since  which  he  did  not  anticipate.  After 
showing  that  exclusive  delegation  of  authority  to  the  Federal 
government  can  arise  only  in  one  of  three  ways,  —  either  by 
express  grant  of  exclusive  authority  over  a  particular  subject ; 
or  by  a  simple  grant  of  authority,  with  a  subsequent  prohibition 
thereof  to  the  States ;  or,  lastly,  where  an  authority  granted  to 
the  Union  would  be  utterly  incompatible  with  a  similar  author- 
ity in  the  States,  —  he  says,  that  these  principles  may  also  apply 
to  the  judiciary  as  well  as  the  legislative  power.  Hence,  he 
infers  that  the  State  courts  will  retain  the  jurisdiction  they  then 
had,  unless  taken  away  in  one  of  the  enumerated  modes.  But, 
as  their  previous  jurisdiction  could  not  by  possibility  extend  to 
cases  which  might  grow  out  of  and  be  peculiar  to  the  new  con- 
stitution, he  considered  that,  as  to  such  cases,  Congress  might 
give  the  Federal  courts  sole  jurisdiction.  "  I  hold,"  says  he, 
^^  that  the  State  courts  will  be  divested  of  no  part  of  their  prim- 
itive jurisdiction,  further  than  may  relate  to  an  appeal ;  and  I 
am  even  of  opinion,  that  in  every  case  in  which  they  were  not 
expressly  excluded  by  the  future  acts  of  the  national  legislature, 
they  will,  of  course,  take  cognizance  of  the  causes  to  which 
those  acts  may  give  birth.  This  I  infer  from  the  nature  of 
judiciary  power,  and  from  the  general  genius  of  the  system. 
The  judiciary  power  of  every  government  looks  beyond  its  own 
local  or  municipal  laws,  and,  in  civil  cases,  lays  hold  of  all  sub- 
jects of  liti^tion  between  parties  within  its  jurisdiction,  though 
the  causes  of  dispute  are  relative  to  the  laws  of  the  most  distant 
part  of  the  globe.  .  .  .  When,  in  addition  to  this,  we  consider 
the  State  governments  and  the  national  government,  as  they 
truly  are,  in  the  light  of  kindred  systems,  and  as  parts  of  ONB 
WHOLE,  the  inference  seems  to  be  conclusive,  that  the  State 
courts  would  have  concurrent  jurisdiction  in  all  cases  arising 
under  the  laws  of  the  Union,  where  it  was  not  expressly  pro- 
hibited." 
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These  views  seem  to  have  been  shared  by  the  first  Congress 
in  drawing  up  the  Judiciary  Act  of  Sept.  24, 1789 ;  for,  in  dis- 
tributing jurisdiction  among  tlie  various  courts  created  by  that 
act,  there  is  a  constant  exercise  of  the  authority  to  include  or 
exclude  the  State  courts  therefrom ;  and  where  no  direction  is 
given  on  the  subject,  it  was  assumed,  in  our  early  judicial  his- 
tory, that  the  State  courts  retained  their  usual  jurisdiction  con- 
curr^itly  with  the  Federal  courts  invested  with  jurisdiction  in 
like  cases. 

Thus,  by  the  Judiciary  Act,  exclusive  cognizance  was  given 
to  the  circuit  and  district  courts  of  the  United  States  of  all 
crimes  and  offences  cognizable  under  the  authority  of  the 
United  States ;  and  the  same  to  the  district  courts,  of  all  civil 
causes  of  admiralty  and  maritime  jurisdiction,  of  all  seizures 
on  water  under  the  laws  of  impost,  navigation,  or  trade  of  the 
United  States,  and  of  all  seizures  on  land  for  penalties  and 
forfeitures  incurred  under  said  laws.  Concurrent  jurisdic- 
tion with  the  State  courts  was  given  to  the  district  and  circuit 
courts  of  all  causes  where  an  alien  sues  for  a  tort  only  in  viola- 
tion of  the  law  of  nations  or  a  treaty  of  the  United  States,  and 
of  all  writs  at  common  law  where  the  United  States  are  plain- 
tifb ;  the  same  to  the  circuit  courts,  where  the  suit  is  between 
a  citizen  of  the  State  where  the  suit  is  brought  and  a  citizen 
of  another  State,  where  an  alien  is  a  party,  &c.  Here,  no 
distinction  is  made  between  those  branches  of  jurisdiction  in 
respect  to  which  the  Constitution  uses  the  expression  ^^all 
eoieSj*^  and  those  in  respect  to  which  the  term  ^^  all "  is  omitted. 
Some  have  supposed  that  wherever  the  Constitution  declares 
that  the  judicial  power  shall  extend  to  *'  all  cases,"  —  as,  all 
cases  in  law  and  equity  arising  under  the  Constitution,  laws, 
and  treaties  of  the  United  States ;  all  cases  affecting  ambassa- 
dors, &c.,  —  the  jurisdiction  of  the  Federal  courts  is  necessarily 
exclusive ;  but  that  where  the  power  is  simply  extended  '^  to 
controversies  "  of  a  certain  class, — as,  ^^  controversies  to  which 
the  United  States  is  a  party,"  &c.,  —  the  jurisdiction  of  the 
Federal  courts  is  not  necessarily  exclusive.  But  no  such  dis- 
tinction seems  to  have  been  reci^ized  by  Congress,  as  already 
seen  in  the  Judiciary  Act ;  and  subsequent  acts  show  the  same 
thing.     Thus,  the  first  patent  law  for  securing  to  inventors 
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their  discoyeries  and  inyentions,  which  was  passed  in  1798, 
gave  treble  damages  for  an  infringement,  to  be  recoyered  in  an 
action  on  the  case  founded  on  the  statute  in  the  Circuit  Court 
of  the  United  States,  *^or  any  other  court  haying  competent 
jurisdiction,"  —  meaning,  of  course,  the  State  courts.  The  sub- 
sequent acts  on  the  same  subject  were  couched  in  such  terms 
with  regard  to  the  jurisdiction  of  the  circuit  courts  as  to  imply 
that  it  was  exclusiye  of  the  State  courts ;  and  now  it  is  expressly 
made  so.  See  Patent  Acts  of  1800, 1819, 1836, 1870,  and  Rey. 
Stat.  U.  S.,  sect.  711 ;  Parsons  y.  Barnard^  7  Johns.  144 ;  Dud- 
ley  y.  Mayhew  ,  8  Comst.  14;  Mmer  y.  Fennel^  40  Me.  484. 

So  with  regard  to  naturalization,  —  a  subject  necessarily 
within  the  exclusiye  regulation  of  Congress,  —  the  first  act  on 
the  subject,  passed  in  1790,  and  all  the  subsequent  acts,  giye 
plenary  jurisdiction  to  the  State  courts.  The  language  of  the 
act  of  1790  is,  "  any  common-law  court  of  record  in  any  one 
of  the  States,"  &c.  1  Stat.  108.  The  act  of  1802  designates 
"  the  Supreme,  Superior,  District,  or  Circuit  Court  of  some  one 
of  the  States,  or  of  the  territorial  districts  of  the  United  States, 
or  a  circuit  or  district  court  of  the  United  States."   2  Stat.  158. 

So,  by  acts  passed  in  1806  and  1808,  jurisdiction  was  giyen  to 
the  county  courts  along  the  northern  frontier,  of  suits  for  fines, 
penalties,  and  forfeitures  under  the  reyenue  laws  of  the  United 
States.  2  Stat.  854,  489.  And  by  act  of  March  8,  1815,  cog- 
nizance was  giyen  to  State  and  county  courts,  generally,  of  suits 
for  taxes,  duties,  fines,  penalties,  and  forfeitures  arising  under 
the  laws  imposing  direct  taxes  and  internal  duties.     8  Stat.  244. 

These  instances  show  the  preyalent  opinion  which  existed, 
that  the  State  courts  were  competent  to  haye  jurisdiction  in 
cases  arising  wholly  under  the  laws  of  the  United  States ;  and 
whether  they  possessed  it  or  not,  in  a  particular  case,  was  a 
matter  of  construction  of  the  acts  relating  thereto.  It  is  true 
that  the  State  courts  haye,  in  certain  instances,  declined  to 
exercise  the  jurisdiction  conferred  upon  them;  but  this  does 
not  militate  against  the  weight  of  the  general  argument.  See 
United  States  y.  Lathrop^  17  Johns.  4.  See,  especially,  the  able 
dissenting  opinion  of  Mr.  Justice  Piatt,  id.  11. 

It  was,  indeed,  intimated  by  Mr.  Justice  Story,  obiter  dictum^  in 
deliyering  the  opinion  of  the  court  in  Martin  y.  Hunter* s  Lessee, 
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1  Wheat.  884-887,  tliat  the  State  courts  could  not  take  direct 
cognizance  of  cases  arising  under  the  Constitution,  laws,  and 
treaties  of  the  United  States,  as  no  such  jurisdiction  existed 
hefore  the  Constitution  was  adopted.  This  is  true  as  to  juris- 
diction depending  on  United  States  authority;  but  the  same 
jurisdiction  existed  (at  least  to  a  certain  extent)  under  the 
authority  of  the  States.  Inventors  had  grants  of  exclusive  right 
to  their  inventions  before  the  Constitution  was  adopted,  and  the 
State  courts  had  jurisdiction  thereof.  The  change  of  authority 
creating  the  right  did  not  change  the  nature  of  the  right  itself. 
The  assertion,  therefore,  that  no  such  jurisdiction  previously 
existed,  must  be  taken  with  important  limitations,  and  did  not 
have  much  influence  with  the  court  when  a  proper  case  arose 
for  its  adjudication.  Houston  v.  Moore^  decided  in  1820, 
6  Wheat.  1,  was  such  a  case.  Congress,  in  1795,  had  passed 
an  act  for  organizing  and  calling  forth  the  militia,  which  pre- 
scribed the  punishment  to  be  inflicted  on  delinquents,  making 
them  liable  to  pay  a  certain  fine,  to  be  determined  and  adjudged 
by  a  court-martial^  without  specifying  what  court-martial.  The 
legislature  of  Pennsylvania  also  passed  a  militia  law,  providing 
for  the  organization,  training,  and  calling  out  the  militia,  and 
establishing  courts-martial  for  the  trial  of  delinquents.  The 
law  in  many  respects  exactly  corresponded  with  that  of  the 
United  States,  and,  as  far  as  it  covered  the  same  ground,  was  for 
that  reason  held  to  be  inoperative  and  void.  Houston,  a  delin- 
quent under  the  United  States  law,  was  tried  by  a  State  court- 
martial  ;  and  it  was  decided  that  the  court  had  jurisdiction  of 
the  offence,  having  been  constituted,  in  fact,  to  enforce  the 
laws  of  the  United  States  which  the  State  legislature  had  re- 
enacted.  But  the  decision  (which  was  delivered  by  Mr.  Jus- 
tice Washington)  was  based  upon  the  general  principle  that 
the  State  court  had  jurisdiction  of  the  offence,  irrespective  of 
the  authority.  State  or  Federal,  which  created  it.  Not  that 
Congress  could  confer  jurisdiction  upon  the  State  courts,  but 
that  these  courts  might  exercise  jurisdiction  on  cases  author- 
ized by  the  laws  of  the  State,  and  not  prohibited  by  the  exclu- 
sive jurisdiction  of  the  Federal  courts.  Justices  Story  and 
Johnson  dissented;  and,  perhaps,  the  court  went  further,  in 
that  case,  than  it  would  now.     The  act  of  Congress  having 
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instituted  courts-martial,  as  well  as  provided  a  complete  code 
for  the  organization  and  calling  forth  of  the  militia,  the  entire 
law  of  Pennsylyania  on  the  same  subject  might  well  have  been 
regarded  as  void.  Be  this  as  it  may,  it  was  only  a  question  of 
construction;  and  the  court  conceded  that  Congress  had  the 
power  to  make  the  jurisdiction  of  its  own  courts  exclusive. 

In  Cohens  v.  Virginia^  6  Wheat.  415,  Chief  Justice  Marshall 
demonstrates  the  necessity  of  an  appellate  power  in  the  Fed- 
eral judiciary  to  i*evise  the  decisions  of  State  courts  in  cases 
arising  under  the  Constitution  and  laws  of  the  United  States, 
in  order  that  the  constitutional  grant  of  judicial  power,  extend- 
ing it  to  all  such  cases,  may  have  full  effect.  He  says,  ^*  The 
propriety  of  intrusting  the  construction  of  the  Constitution  and 
laws,  made  in  pursuance  thereof,  to  the  judiciary  of  the  Union, 
has  not,  we  believe,  as  yet,  been  drawn  in  question.  It  seems 
to  be  a  corollary  from  this  political  axiom,  that  the  Federal 
courts  should  either  possess  exclusive  jurisdiction  in  such  cases, 
or  a  power  to  revise  the  judgment  rendered  in  them  by  the 
State  tribunals.  If  the  Federal  and  State  courts  have  con- 
current jurisdiction  in  all  cases  arising  under  the  Constitution, 
laws,  and  treaties  of  the  United  States,  and  if  a  case  of  this 
description  brought  in  a  State  court  cannot  be  removed  before 
judgment,  nor  revised  after  judgment,  then  the  construction  of 
the  Constitution,  laws,  and  treaties  of  the  United  States  is  not 
confided  particularly  to  their  judicial  department,  but  is  confided 
equally  to  that  department  and  to  the  State  courts,  however  they 
may  be  constituted.'' 

See  the  subject  further  discussed  in  1  Kent's  Com.  895,  &o.. 
Sergeant  on  the  Const.  268 ;  2  Story  on  the  Const.,  sect.  1748, 
&c. ;  1  Curtis's  Com.,  sects.  119, 184,  &c.  ' 

The  case  of  Teal  v.  Felton  was  a  suit  brought  in  the  State 
court  of  New  York  against  a  postmaster  for  n^lect  of  duty  to 
deliver  a  newspaper  under  the  postal  laws  of  the  United  States. 
The  action  was  sustained  by  both  the  Supreme  Court  and 
Court  of  Appeals  of  New  York,  and  their  decision  was  affirmed 
by  this  court.  1  Comst.  537 ;  12  How.  292.  We  do  not  see 
why  this  case  is  not  decisive  of  the  very  question  under  con- 
sideration. 

Without  discussing  the  subject  further,  it  is  sufficient  to  say, 
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that  we  hold  that  the  assignee  in  bankruptcy,  under  the  Bank- 
rupt Act  of  1867,  as  it  stood  before  the  revision,  had  authority 
to  bring  a  suit  in  the  State  courts,  wherever  those  courts  were 
invested  with  appropriate  jurisdiction,  suited  to  the  nature  of 
the  case.  Judgment  cffirmed. 


Hekdriok  v.  Lindsay  bt  al. 

1.  It  is  now  the  preyailing  rule  in  this  country,  that  a  party  may  maintain 
assumpsit  on  a  promise  not  under  seal  made  to  another  for  his  benefit. 

S.  In  the  absence  of  any  evidence  whatever  to  contradict  or  vary  the  case  made 
by  the  plaintiff,  it  is  not  error  for  the  court,  when  the  legal  effect  of  the 
plaintiff^s  evidence  warrants  a  verdict  for  him,  to  so  charge  the  Jury. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
Northern  District  of  New  York, 

In  March,  1871,  one  Ballantine  recovered  a  judgment  in 
the  Circuit  Court  of  the  United  States  for  the  Eastern  District 
of  Michigan  against  the  Albany  Insurance  Company,  for 
•8,425.84  and  costs.  That  company  desiring  to  bring  the  case 
to  this  court  upon  writ  of  error,  Hendrick,  its  vice-president, 
on  the  8th  of  March,  1871,  wrote  to  Lindsay,  one  of  the  defend- 
ants in  error,  as  follows :  — 

"  A.  Q.  Lindsay,  Esq.,  Detroit : 

^  Dbab  Sib,  —  Will  yon  be  good  enough  to  sign  the  needful  bail* 
bond  in  the  *  Park '  case,  and  oblige 

**  Yours  truly,  Jambs  Hbndbick,  V.  P." 

On  the  10th  of  that  month,  Lindsay  replied:  ^^I  beg  to 
say  that  I  will  sign  the  bail-bond  in  the  ^  Park '  case,  if  you 
wfll  first  furnish  me  with  sufficient  security  to  indemnify  me 
in  case  of  our  defeat ;  the  case  may  be  delayed  years  at  Wash- 
ington, and  many  changes  may  occur  in  that  time." 

On  the  next  day  Hendrick  wrote  to  Lindsay,  acknowl- 
edging the  receipt  of  the  letter  of  the  10th,  and  saying, 
^Whatever  security  may  be  desired  in  the  shape  of  a  per- 
sonal bond,  I  will  give  it  to  you."  After  the  receipt  of  this 
letter,  the  defendants  in  error  executed  to  Ballantine  their 
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joint  and  Beveral  bond,  which  was  accepted,  approTed,  and  filed 
on  the  sixteenth  day  of  March,  1871 ;  whereupon  the  insurance 
company  sued  out  a  writ  of  error,  by  which,  and  in  viitue  of 
the  bond,  said  judgment  was  superseded. 

On  the  15th  of  March,  1871,  Hendrick  wrote  to  Lindsay, 
saying  as  follows  :  — 

"  I  have  just  returned  from  Boston,  and  learn  that  you  have  not 
yet  advised  us  of  having  signed  our  bail-bond  in  the  '  Park '  case. 
As  it  should  be  done  at  once,  I  hope  you  will  feel  that  we  have,  if 
nothing  more,  a  feeling  of  old  friendship,  that  ought  to  make  men 
of  us  in  an  hour  of  need.'' 

On  the  17th,  Lindsay  replied,  — 

"TIpon  receipt  of  your  favor  of  the  11th  inst.,  I  signed  your 
bond  in  <  Park '  case  without  loss  of  time,  and  supposed  the  fact 
itself  was  answer  to  you  in  the  premises  until  this  a.m.  I  received 
yours  of  the  15th  inst.,  touching  on  the  same  subject,  and  now  ask 
your  pardon  for  not  stating  to  you  at  once,  upon  the  receipt  of  your 
11th  inst.  favor,  that  the  bond  was  executed." 

On  the  20th,  Lindsay  again  wrote  as  follows :  — 

^'Deab  Sib, — Enclosed  is  bond  of  indemnity,  which  please  have 
executed  and  returned  to  me.'* 

The  bond  was  as  follows :  — 

^*  Know  all  men  by  these  presents,  that  we,  James  Hendrick,  as 
principal,  and  ,  as  surety,  of  Albany,  in  the  State  of  New 

York,  held  and  firmly  bound  unto  Archibald  Q.  Lindsay  and 
James  P.  Mansfield,  of  the  city  of  Detroit,  county  of  Wayne,  and 
State  of  Michigan,  in  the  sum  of  $5,500,  lawful  money  of  the 
United  States  of  America,  to  be  paid  to  the  said  Lindsay  and 
Mansfield,  or  to  their  certain  attorneys,  heirs,  executors,  admin- 
istrators, or  assigns,  to  which  payment,  well  and  truly  to  be 
made,  we  jointly  and  severally  bind  ourselves,  our  heirs,  executors, 
and  administrators,  and  each  and  every  of  them,  firmly  by  these 
presents,  sealed  with  our  seals,  dated  the  twentieth  day  of  March, 
1871. 

^  The  condition  of  this  obligation  is  such,  that,  whereas  the  said 
Lindsay  and  Mansfield  have  lately,  at  the  request  of  the  said  Hen- 
drick, signed  two  bonds,  —  one  in  the  sum  of  $5,000,  and  one  in  the 
sum  of  $200, — in  a  case  pending  in  the  CSrcuit  Comt  of  the  United 
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States  for  the  EnAtern  District  of  Michigan,  in  which  floit  James 
M.  Ballantine  was  plaintiff,  and  the  Albany  Qty  Insarance  Com- 
paoy  was  defendant,  said  bonds  being  filed  for  the  purpose  and 
intent  of  taking  said  case  to  the  Sapreme  Court  of  the  United 
States. 

^Now,  therefore,  if  the  said  Hendrick  shall  save  and  keep  the 
said  Lindsay  and  Mansfield  fully  indemnified  and  harmless  against 
all  loss,  damages,  or  expenses  arising  from  their  giving  the  said 
bonds,  then  the  above  obligation  to  be  void ;  and  otherwise,  in 
force." 

No  dissent  was  expressed  by  Hendrick,  nor  was  the  bond 
executed  by  him. 

Ballantine's  judgment  having  been  affirmed  by  this  court, 
Lindsay  and  Mansfield  paid  it  by  their  negotiable  notes,  and 
thereupon  brought  assumpsit  against  Hendrick  for  the  amount 
00  paid. 

The  plaintiffs,  after  proving  the  foregoing  facts,  rested  their 
case.  The  defendant  announced  that  he  had  no  evidence  to 
offer. 

The  court  charged  that  the  plaintiffs  were  entitled  to  recover, 
and  directed  the  jury  to  so  find ;  to  vrhich  charge  and  direction 
the  defendant  excepted. 

The  jury  found  a  verdict  for  the  plaintiffs ;  and  judgment 
having  been  rendered  thereon,  the  defendant  sued  out  this  writ 
of  error. 

Mr.  T.  Law9<m  for  the  plaintiff  in  error. 

The  undertaking  of  a  surety  is  to  be  strictly  construed,  and 
should  not  be  extended  to  any  other  subject,  person,  or  period  of 
time  than  is  expressed  in  the  obligation.  Birge  on  Suretyship, 
40;  Birkenhead  et  al.  v.  G-eorge  et  al.,  5  Hill  (N.  Y.),  684; 
Bams  et  al.  v.  Barron^  61  N.  Y.  89;  Miller  v.  Stewart^ 
9  Wheat.  708 ;  Ludlow  t.  Simonds^  2  Gaines's  Cas.  1 ;  Lord 
ArlingUm  t.  Merrick^  8  Saund.  400;  Ghramt  v.  Ndylor,  4  Cranch, 
224 ;  BUeeker  v.  Hyde,  8  McLean,  279 ;  Wright  v.  Russell, 
8  Wils.  580 ;  Weston  et  al.  v.  Barton,  4  Taunt.  726 ;  Strange 
et  aL  V.  Lee,  8  East,  484 ;  Chancellor,  ^e.  of  Cambridge  r. 
Baldwin,  6  M.  &  W.  680 ;  Bag  v.  Baveg,  2  Per.  &  Dav.  249 ; 
London  Assurance  Co.  v.  Bold,  6  Adol.  &  Ell.  K.  8.  514. 

In  order  to  entitle  the  plaintiffs  to  recover,  they  were  bound 
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to  show  payment  and  discharge  of  the  liability  or  debt.  Bonny 
▼.  Seeley,  2  Wend.  482 ;  Powell  v.  Smith,  8  Johns.  248. 

The  giving  of  one^s  own  note  will  not,  unless  it  is  expressly 
so  agreed,  operate  as  payment  or  discharge  of  a  prior  debt  or 
obligation.  The  Kimball,  8  Wall.  37 ;  Downey,  ExW,  v.  Eicks, 
JEx'rx,  14  How.  240 ;  Drake  v.  Mitchell,  8  East,  250 ;  Tchey  t. 
Barber,  6  Johns.  68 ;  Johnson  v.  Weed,  9  id.  809 ;  Wetherby  v. 
Mann,  11  id.  516  ;   Van  Ostrand  t.  Reed,  1  Wend.  424. 

Mr.  Walter  H.  Smith  for  the  defendants  in  error. 

A  party  occupying  the  position  of  a  surety  who  gives  his 
negotiable  note,  which  is  accepted  in  satisfaction  of  a  debt 
or  obligation,  can  maintain  an  action  against  his  principal. 
Wetherbee  y.  Mann,  11  Johns.  518;  Rodman  v.  Hedden,  10 
Wend.  601;  Elwood  v.  Deifendorf,  6  Barb.  410;  Van  Ostrand 
▼.  Reed,  1  Wend.  430. 

The  promise  of  the  plaintiff  in  error  to  indemnify,  under  the 
circumstances,  entitled  the  defendants  in  error  to  maintain 
their  action.  Elwood  v.  Deifendorf,  supra;  1  Story*s  £q.  Jur., 
sect.  499. 

The  true  construction  of  the  undertaking  of  the  plaintiff  in 
error  to  indemnify  the  sureties  is  to  be  found  in  the  intention 
of  the  parties.  QaUs  v.  McKee,  13  N.  Y.  282 ;  Nash  v.  Towns, 
6  WaU.  699. 

Although  Mansfield's  name  was  not  mentioned  in  the  letters 
to  Hendrick,  yet  if  the  promises  and  undertaking  of  the  latter 
were  intended  to  inure  to  the  benefit  of  any  person  or  persons 
whom  Lindsay  might  procure  to  sign  the  bail-bond,  then  such 
person  or  persons  can,  at  common  law,  sue  directly  and  in  his 
or  their  own  name,  in  assumpsit.  Chitty,  Contr.  54-58,  and 
cases  cited. 

Mb.  Jitbtiob  Davis  delivered  the  opinion  of  the  court. 

There  were  no  disputed  facts  in  this  case  for  the  jury  to  pass 
upon.  After  the  plaintiffs  had  rested  their  case,  the  counsel 
for  the  defendant  announced  that  he  had  no  evidence  to  offer ; 
and  thereupon  the  court,  considering  that  the  legal  effect  of 
the  evidence  warranted  a  verdict  for  the  plaintiffs,  told  the 
jury  in  an  absolute  form  to  find  for  them.  This  was  correct 
.practice  where  there  was  no  evidence  at  all  to  contradict  or 
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▼ary  the  case  made  by  the  plaintiffs ;  and  the  only  qaestion  for 
review  *here  is,  whether  or  not  the  court  mistook  the  legal 
effect  of  the  evidence.  Bevans  y.  United  States^  18  Wall.  57 ; 
Walbrun  v.  Babbitt,  16  id.  677. 

It  is  very  clear  that  the  transaction  in  question  constituted 
a  good  contract  between  some  parties.  The  real  inquiry  is, 
whether  the  promise  and  undertaking  of  Hendrick  were  in- 
tended to  inure  to  the  joint  benefit  of  Lindsay  and  Mansfield, 
80  as  to  entitle  them  to  bring  an  action.  In  construing  letters 
like  those  on  which  this  suit  is  based,  the  language  employed 
is  one,  but  not  the  only,  element  to  be  considered  in  arriving 
at  the  intention  of  the  writers.  In  determining  the  sense  in 
which  the  words  were  used,  they  should  be  considered  in  con- 
nection with  the  subject-matter  of  the  correspondence,  the  sit- 
uation of  the  parties,  the  thing  to  be  done,  and  the  surrounding 
circumstances. 

There  is  no  absolute  proof  of  the  relation  sustained  by  Hen- 
drick to  the  insurance  company,  other  than  that  he  was  its 
vice-president;  but  from  the  tenor  of  the  letters  it  is  quite 
clear  that  he  managed  its  business  in  Michigan,  and  had  gen- 
eral authority  over  it  in  that  State.  It  is  equally  clear  that 
Lindsay  was  only  a  local  agent  of  the  company  at  Detroit,  with 
the  usual  powers  and  duties  belonging  to  such  an  appointment. 
Such  was  the  relative  position  of  these  persons  when  it  became 
necessary  to  take  action  on  BaUantine's  judgment  against  the 
company  in  the  Circuit  Court  of  the  United  States  at  Detroit. 
Lindsay  had  no  concern  with  it.  The  officers  of  the  corpora- 
tion in  Albany  were  to  determine  whether  to  let  the  judgment 
remain  in  force,  or  to  sue  out  a  writ  of  error  from  this  court. 
To  stay  the  execution  required  a  bond  of  considerable  amount. 
It  was  not  necessary  that  the  company  should  sign  it,  but  it 
was  absolutely  essential  that  the  offered  security  should  be 
satisfactory  to  the  judge  whose  duty  it  was  to  approve  the 
bond.  In  this  state  of  the  case  Hendrick  wrote  to  Lindsay, 
**WiIl  yon  be  good  enough  to  sign  the  needful  bail-bond?" 
This  request,  construed  literally,  would  limit  the  application 
to  Lindsay  alone.  But  this  is  a  narrow  construction;  and 
evidently  the  words  could  not  in  this  sense  have  been  used 
by  Hendrick  or  adopted  by  Lindsay.    The  request  was  coez- 
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tennve  with  the  object  to  be  attained,  — that  of  supeiBecUng 
the  judgment  and  aecuring  a  hearing  in  a  higher  coitrt;  and 
Hendrick  asked  Lindsay  to  see  that  whatever  was  required  for 
this  purpose  should  be  done.  To  suppose  any  thing  else  is  to 
suppose,  that,  wishing  a  certain  thing  effected,  he  restricted  his 
agent  in  the  use  of  the  necessary  means  to  accomplish  it ;  for 
it  might  turn  out  that  the  judge  would  require  two  securities 
instead  of  one,  or  that  Lindsay  would  not  be  accepted  at  alL 
Besides,  it  was  immaterial  to  Hendrick  whether  the  bond  was 
signed  by  one  or  more  persons,  as  he  promised  to  give  indem- 
nity in  the  shape  of  a  personal  bond.  It  is  true  that  this  prom- 
ise, in  terms,  was  to  Lindsay ;  but  there  is  no  reason  why  it, 
any  more  than  the  request,  should  be  limited.  If  the  request 
applied,  as  we  think  it  did,  to  the  procurement  of  a  sufficient 
bond,  the  promise  has  a  like  extent.  .That  Lindsay  and  Mans- 
field (to  whom  the  correspondence  was  communicated)  under- 
stood them  to  have  this  effect,  is  clear  enough,  from  their 
signing  the  bond  and  staying  the  collection  of  the  judgment. 
It  is  also  equally  clear,  from  the  same  fact,  that  Lindsay 
requested  Mansfield  to  become  one  of  the  sureties,  and  that 
they  both  executed  the  bond,  relying  upon  the  undertaking  of 
Hendrick  to  furnish  the  promised  indemnity. 

This  was  not  done,  although  prompt  application  was  made 
to  him  by  letter  from  Lindsay,  enclosing  a  draft  of  the  indem- 
nity bond.  He  neither  signed  nor  returned  it,  nor  did  he  after- 
wards correspond  with  any  one  on  the  subject.  The  draft 
recites  that  the  mperndeas  bond  was  executed  by  Lindsay  and 
Mansfield,  at  the  request  of  Hendrick.  He  was,  therefore, 
informed  of  the  interpretation  which  they  put  upon  his  request 
and  promise ;  and,  if  it  was  wrong,  he  would  at  least,  as  an 
excuse  for  doing  nothing,  have  availed  himself  of  the  occasion 
to  repudiate  the  whole  proceeding.  As  he  did  not  do  this,  but 
retained,  without  objection,  the  draft,  he  in  effect  adopted 
that  interpretation. 

It  is  argued  that  Hendrick  had  no  personal  interest  in  the 
matter,  and  that,  therefore,  there  was  no  consideration  for  his 
promise.  But  damage  to  the  promisee  constitutes  as  good  a 
consideration  as  benefit  to  the  promisor.  In  Pillan  v.  Van 
Mierop^  8  Burr.  1663,  the  court  say,  ^'  Any  damage  or  suspension 
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of  a  right,  or  poflsibility  of  a  loss  occasioned  to  the  plainti£f 
by  the  promise  of  another,  is  a  sufficient  consideration  for  such 
promise,  and  will  make  it  binding,  although  no  actual  benefit 
accruee  to  the  party  promising.''  This  rule  is  sustained  by  a 
long  series  of  adjudged  cases. 

It  is  also  argued,  as  Mansfield's  name  does  not  appear  in  the 
letters  of  Hendrick,  that  he  could  not  join  in  this  action.  This 
would  be  true,  if  the  promise  were  under  seal,  requiring  an 
action  of  debt  or  covenant ;  but  the  right  of  a  party  to  main- 
tain assumpsit  on  a  promise  not  under  seal,  made  to  another 
for  his  benefit,  although  much  controverted,  is  now  the  pre- 
vailing rule  in  this  country.  1  Pars.  Contr.  (6th  ed.)  467, 
and  cases  cited.  If  Hendrick  engaged  with  Lindsay  to  indem- 
nify the  sureties  furnished  by  him,  and  on  the  faith  of  this 
{HTomiae  Lindsay  and  Mansfield  executed  the  supertedeM  bond^ 
as  we  hold  was  the  case  here,  then,  if  they  suffered  loss  by  rea- 
son of  the  breach  of  this  contract,  they  are  entitled  to  maintain 
this  salt.  That  they  did  suffer  loss,  to  the  extent  of  Ballan* 
tine's  judgment  against  the  company,  which  was  affirmed  in 
this  court,  is  the  l^al  effect  of  the  evidence  of  the  only  witness 
on  the  point.  He  states  directly  that  he  and  his  co-plaintiff 
paid  on  the  bond  to  Ballantine  a  certain  amount  of  money, 
meaning,  evidently,  on  the  judgment  to  secure  which  the  bond 
was  given.  It  is  true  he  says,  **  We  did  not  pay  cash,"  ^  we 
paid  it  in  our  notes ; "  but  negotiable  promissory  notes  are 
equivalent  to  the  payment  of  money,  if  received  by  the  creditor 
in  satisfaction  of  the  judgment,  though  such  satisfaction  be  not 
entered  on  the  record.  The  witness,  through  all  his  testimony, 
speaks  of  what  he  did  as  payment;  and  the  true  inference 
from  the  whole  of  it  is,  that  Ballantine  treated  these  notes  as 
ao  much  money  paid  him.  There  was  no  reason  why  he  should 
not ;  for  the  bond  was  his  only  reliance,  and  the  enforced  col- 
lection of  it  would  have  occasioned  expense  and  required  time. 
It  was  far  better  for  him,  if  the  obUgors  were  good  (and  this  is 
the  presumption^,  but  unable  to  pay  at  once,  to  take  time-notes 
in  liquidation  of  the  demand,  than  to  bring  suit  on  the  bond. 
Besides,  this  is  not  an  unusual  way  of  closing  up  such  a  trans- 
aetion,  where  the  circumstances  surrounding  it  appeal  so 
strongly  to  the  indulgence  of  the  creditor. 
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On  the  whale,  we  are  of  the  opinion  that  the  court  below 
did  not  mistake  the  legal  effect  of  the  uncontradicted  testimony 
in  the  case,  and  that  there  was  no  error  in  instructing  the  jury 
to  find  for  the  plaintiffs.  Judgment  affirmed. 


0*Haba  et  al.  v.  MacGonnell  et  al.,  Assignees. 

1.  A  decree  in  chancery  will  be  reversed  if  rendered  against  a  woman  who  ii 

shown  by  the  bill  to  be  both  a  minor  and  feme  covert,  where  no  appearance 
by  or  for  her  has  been  entered,  and  no  gns^ian  ad  Utem  appointed. 

2.  It  is  error  to  render  a  final  decree  for  want  of  appearance  at  the  first  term 

after  service  of  subpoena  (Equity  Rules,  18, 19),  unless  another  rule-day  has 

intervened. 
8.  Where  the  object  is  to  divest  a  feme  ewtrt  or  minor  of  an  interest  in  real 

estate,  the  title  of  which  is  in  a  trustee  for  her  use,  the  trust  being  an 

active  one,  it  is  error  to  decree  against  her  without  making  the  trustee  a 

party  to  the  suit 
i.  The  making  of  the  conveyance,  as  ordered  by  the  decree,  does  not  deprive  the 

defendant  of  the  right  of  appeal. 
6.  Neither  a  subsequent  petition  in  the  nature  of  a  bill  of  review,  nor  any  thing 

set  up  in  the  answer  to  such  petition  on  which  no  action  was  had  by  the 

court,  can  prevent  a  party  from  appealing  from  the  original  decree. 

Appeal  from  the  Circuit  Coort  of  the  United  States  for  the 

Western  District  of  Pennsylvania. 

The  facts  are  stated  in  the  opinion  of  the  court* 

Submitted  on  printed  arguments  by  Mr.  J.  W.  Kirker  for 

the  appellants.    No  counsel  appeared  for  the  appellees. 

Mb.  Justice  Miller  deliyered  the  opinion  of  the  court. 

Michael  O'Hara  was  adjudged  a  bankrupt  Dec.  9, 1867,  and 
the  appellees  duly  appointed  assignees,  to  whom  an  assignment 
of  his  effects  was  made  in  due  form.  As  such  assignees,  they 
filed  in  the  Circuit  Court  for  the  Western  District  of  Pennsyl- 
vania the  bill  in  chancery  on  which  the  decree  was  rendered 
from  which  the  present  appeal  is  taken.  The  bill  alleges  that 
a  conveyance  of  certain  real  estate  made  by  said  O'Hara  and 
his  wife,  Frances,  on  the  tenth  day  of  July,  1866,  to  William 
Harrison  and  G.  L.  B.  Fetterman,  in  trust  for  the  use  of  the 
wife,  was  a  fraud  upon  creditors,  and  prays  that  the  deed  be 
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declared  Yoid,  and  that  O'Hara,  his  wife,  and  Barr,  her  guar- 
dian, be  decreed  to  convey  the  land  to  complainants,  that  they 
may  sell  it  for  the  benefit  of  O'Hara's  creditors,  free  from  the 
embarrassment  created  by  said  deed  of  trust. 

The  bill  also  alleges  that  Mrs.  O'Hara  is  a  minor,  and  that 
A.  M.  Barr  is  her  l^al  guardian. 

A  subposna  was  issued  on  the  fifth  day  of  April,  1869,  and 
served  on  the  7th,  on  O'Hara,  for  himself  and  wife,  and  on 
Barr ;  and  on  the  seventh  day  of  May  following,  without  appear- 
ance, and  without  answer  by  any  defendant,  the  bill  was 
amended,  was  taken  as  confessed,  and  a  final  decree  rendered. 
This  decree  enjoined  the  defendants  from  setting  up  any  claim 
to  the  land,  and  ordered  all  of  them  to  convey  and  release  the 
same  to  the  assignees ;  and,  in  default  of  such  conveyance  within 
thirty  days,  Henry  Sproul  was  appointed  commissioner  to  do  it 
in  their  name.  A  copy  of  this  decree  was  served  on  the 
defendants  May  10 ;  and  on  the  14th  of  June  the  order  was 
complied  with,  by  a  deed  made  by  O'Hara,  his  wife,  and  Barr, 
which  on  its  face  purports  to  be  in  execution  of  the  order,  and 
for  the  consideration  of  one  dollar.  It  will  thus  be  seen,  that 
within  less  than  five  weeks  from  the  filing  of  the  bill,  and 
without  any  actual  service  of  the  writ  or  other  notice  on 
her,  a  decree  was  entered  against  a  woman  who  was  both 
a  minor  and  a  feme  covert^  without  the  appointment  of  a 
guardian  ad  litem^  without  any  appearance  by  her  or  for  her, 
depriving  her  of  fourteen  acres  of  land  now  within  the  limits 
of  the  city  of  Pittsburg.  It  is  from  this  decree  that  she 
appeals. 

By  the  thirteenth  rule  of  practice  of  the  courts  of  equity  of 
the  United  States,  as  it  stood  when  the  subpcsna  in  this  case 
was  served,  a  delivery  of  a  copy  to  the  husband  was  good, 
where  husband  and  wife  were  sued  together ;  but  the  rule  was* 
amended  by  this  court  in  1874,  so  as  to  require  a  personal 
service  on  each  defendant,  or  by  leaving  a  copy  for  each  at  his 
or  her  usual  place  of  abode,  with  some  adult  member  of  the 
family.  The  service  in  the  present  case  would  not  now  be 
good,  though  it  must  be  held  to  have  been  so  at  the  time  it 
was  made. 

It  would  be  very  strange  if  a  decree  obtained  under  such 
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circumBtances  could  stand  the  teat  of  a  critical  examination. 
We  are  of  opinion  that  there  are  several  errors  sufficient  to 
justify  its  reversal. 

1.  It  was  the  duty  of  the  court,  where  the  bill  on  its  face 
showed  that  the  party  whose  interest  was  the  principal  one  to 
be  affected  by  the  decree  was  both  a  minor  and  a  feme  covert^ 
and  that  no  one  appeared  for  her  in  any  manner  to  protect  her 
interest,  to  have  appointed  a  guardian  ad  litem  for  that  purpose. 
If  neither  her  husband  nor  he  who  is  styled  her  guardian  in  the 
bill  appeared  to  defend  her  interest,  it  was  the  more  imperative 
that  the  court  should  have  appointed  some  one  to  do  it.  There 
is  no  evidence  in  the  record,  except  the  statement  in  the  bill, 
that  Dr.  Barr  was  her  guardian.  If  he  was  not,  then  there  was 
no  one  served  with  notice,  whose  legal  duty  it  was  to  defend 
her.  If  he  was  her  guardian,  there  is  no  evidence  of  the  precise 
nature  of  his  duties  or  power,  as  there  are  several  classes  of 
guardians.  As  to  the  particular  property  now  in  contest,  she 
had  a  trustee,  in  whom  the  title  was  vested  for  her  use,  and 
whose  duty  it  would  have  been  to  protect  her  interest  in  it ; 
but,  strangely  enough,  he  was  not  made  a  party.  It  was,  there- 
fore, error  in  the  court  to  proceed  to  a  decree  without  appoint- 
ing a  guardian  ad  litem.  1  Daniell's  Gh.  Pr.  160,  c.  4,  sect.  9  ; 
OougfUin's  Heirs  v.  Brents^  1  McLean,  175 ;  Leasee  of  Nelson 
▼.  Moore,  8  id.  821. 

2.  If  Mrs.  O'Hara  had  been  under  no  disability,  it  was  error 
to  have  entered  a  final  decree  for  want  of  appearance  on  the 
return  day  of  the  writ,  or  during  that  term. 

*'  According  to  the  practice  of  the  English  Chancery  Court," 
says  Mr.  Justice  Washington,  in  Pendleton  v.  ^ans^s  JSrV, 
4  Wash.  C.  C.  887,  "  a  bill  cannot  be  taken  pro  co^fesso  after 
service  of  subpoena,  and  even  after  appearance,  until  all  the 
processes  of  contempt  to  a  sequestration  have  been  exhausted ; 
after  which  the  bill  is  taken  pro  eotifesso,  and  a  decree  passes 
which  is  absolute  in  the  first  instance.'*  He  then  comments 
on  the  practice  of  the  New  York  Chancery  Court,  which,  in- 
stead of  a  proceeding  in  contempt,  required  a  rule  to  answer  to 
be  served  on  the  defendant;  and,  if  this  was  not  obeyed,  the 
bill  might  be  then  taken  pro  corfesso.  He  then  adds :  ^^  The 
principle  which  governs  the  practice  in  both  these  courts  is,  that 
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the  defendant  ahall  not  be  taken  by  sarpriBe,  bnt  shall  have 
0afficient  warning  before  a  decree  is  entered  against  him  by 
defakult.''  He  then  states  the  practice  by  the  rules  adopted  by 
the  Supreme  Court  for  the  Federal  courts,  as  follows :  '^  If  the 
answer,  the  subpoena  being  returned  executed,  be  not  filed 
within  three  months  after  the  day  of  appearance  and  bill  filled, 
then  defendant  is  to  be  ruled  to  answer,  and,  failing  to  do  so, 
the  bill  may  be  taken  for  confessed,  and  the  matter  thereof 
decreed  immediately ;  but  this  decree  is  only  nisi,  to  be  made 
absolute  at  the  term  succeeding  that  to  which  service  of  a  copy 
of  the  decree  shall  be  returned  executed,  unless  cause  to  the 
contrary  be  shown."  And  in  the  case  of  Rectd  y«  CansequOy 
4  Wash.  C.  C.  180,  where  a  bill  on  which  an  injunction  had 
been  allowed  had  remained  unanswered,  and  without  appear- 
ance of  defendant,  who  had  been  duly  served  five  years  before, 
he  refused  to  grant  an  order  taking  the  bill  pro  confeaso  because 
it  would  be  irregular. 

What  a  contrast  to  the  speed  with  which  the  decree  was 
entered  in  the  case  before  us  t 

Rules  18  and  19  of  the  equity  practice  as  now  existing  hare 
modified  those  which  are  mentioned  by  Judge  Washington,  and, 
unless  the  defendant  demur,  plead,  or  answer,  on  or  before 
the  rule-day  ne3st  Buceeeding  his  appearance^  the  plaintiff  may 
enter  an  order  in  the  order*book  that  the  bill  be  taken  pro 
eontfesM^  and  the  matter  thereof  decreed  at  the  next  succeed- 
ing term.  But  in  the  case  before  us  the  final  decree  was 
entered  on  the  day  fixed  for  appearance,  or,  at  most,  at  the 
same  term. 

The  standing  rule  now  requires  defendant  to  plead  by  the 
next  rule-day  after  appearance,  which  is  the  same  as  if  a  special 
rule  were  taken  on  him  to  do  so. 

It  is,  therefore,  clear  that  final  decree  could  not  be  made, 
even  under  the  present  rules,  until  the  term  of  the  court  next 
succeeding  the  day  of  default. 

The  remarks  of  Mr.  Justice  Washington  show  that  these 
rales  are  not  merely  technical  and  arbitrary,  but  are  made  to 
prevent  a  defendant  from  losing  his  rights  by  surprise. 

8.  The  legal  title  to  the  property  in  question  was  held  by 
Fetterman,  in  trust  for  Mr&  O'Hara.     The  trust  was  not  a 
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naked  or  dry  trust ;  for  he  was  empowered,  with  her  oonsent,  to 
sell  it,  and  reinvest  the  proceeds  on  the  same  trusts,  or  to  mort- 
gage it,  and  with  the  money  so  raised  purchase  other  real 
estate. 

How  the  decree  can  dear  the  property  of  this  trust  without 
having  the  trustee  before  the  court  it  is  difficult  to  see.  This 
was  the  object  of  the  suit ;  but  how  can  it  be  made  effectual 
for  that  purpose  in  the  absence  of  the  person  in  whom  the  title 
is  vested  ? 

We  think  that,  in  a  case  like  this,  where  a  woman,  under  the 
double  disability  of  coverture  and  infancy,  has  a  trustee  in  whom 
the  title  of  the  property  in  controversy  is  vested  for  her  use, 
the  court  should  have  refused  a  decree  until  he  was  made  a 
party. 

It  is  said,  that,  after  making  the  deed  which  the  court  ordered, 
the  appellant  is  bound  by  it,  and  cannot  now  prosecute  this 


The  principle  is  unsound.  The  deed  recites  on  its  face  that 
it  is  made  under  the  order  of  the  court.  The  parties  must 
either  have  obeyed  the  order  of  the  court,  or  taken  an  appeal 
and  given  a  supersedeas  bond  in  a  sum  so  large  that  they  were 
probably  unable  to  do  it. 

^^  In  no  instance  within  our  knowledge,"  says  the  court,  in 
Erwin  V.  Lawry^  7  How.  184,  "  has  an  appeal  or  writ  of  error 
been  dismissed  on  the  assumption  that  a  release  of  errors  was 
implied  from  the  fact  that  money  or  property  had  changed 
hands  by  force  of  the  judgment  or  decree.  If  the  judgment  is 
reversed,  it  is  the  duty  of  the  court  to  restore  the  parties  to 
their  rights."  That  was  a  case  where  the  appellant  received 
the  money  which  by  the  decree  he  recovered  of  the  appellee, 
and  is,  therefore,  a  stronger  case  than  the  present,  as  his  action 
would  seem  to  ratify  the  decree. 

About  three  years  after  this  decree,  appellants  filed  a  petition 
in  the  Circuit  Court  in  the  nature  of  a  bill'  of  review  to  set  it 
aside.  To  this  petition  the  appellees  filed  an  answer,  in  which, 
among  other  matters,  they  set  out  a  copy  of  another  deed  made 
by  O'Hara  and  wife  the  day  after  (as  they  allege)  Mrs.  O'Hara 
became  of  age,  and  they  rely  on  that  deed  here  as  a  bar  to  the 
appeal. 
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It  is  sufficient  now  to  say,  as  to  that  deed,  that  it  is  long 
subsequent  to  the  decree,  and  apart  from  it.  Its  validity  and 
force  must  stand  or  fall  on  its  omtu  merits,  wherever  and  when- 
ever they  may  be  tried,  in  any  issue  made  on  them.  It  has 
nothing  to  do  with  the  appeal  which  regards  the  errors  of  the 
decree,  and  which  the  appellant  has  a  right  to  have  reversed. 
When  this  is  done,  and  she  is  placed  where  she  ought  to  be  in 
that  regard,  the  effect  of  the  deed  now  under  consideration  may, 
perhaps,  be  decided  on  a  supplemental  bill,  setting  it  up  as 
matter  occurring  since  the  commencement  of  the  suit,  or  by  the 
appellees  dismissing  their  present  suit  and  relying  on  the  title 
acquired  by  that  deed. 

Another  equally  conclusive  reason  why  we  cannot  consider 
any  other  matters  arising  under  the  petition  and  answer  is, 
that  there  is  no  order,  decree,  or  other  action  of  the  court  on 
them.  The  record  closes  with  the  bill  and  answer,  the  latter 
filed  May  28,  1874,  and  the  present  appeal  allowed  Aug.  4, 
1874. 

We,  therefore,  take  no  notice  of  this  subsequent  pleading, 
but  reverse  the  original  decree,  and  remand  the  case  to  the 
Circuit  Court  for  such  further  proceedings  as  to  right  and  justice 
may  appertain.  Decree  reversed. 


Ebrbisok,  Assiqkee,  v.  Stewabt  et  al. 

Wbere  a  trustee  is  inyested  with  such  powers  and  subjected  to  such  obligations 
that  his  beneficiaries  are  bound  by  what  is  done  against  him  or  by  liim,  they 
are  not  necessary  parties  to  a  suit  against  him  by  a  stranger  to  defeat  the 
trust  in  whole  or  in  part.  In  such  case,  he  is  in  court  on  their  behalf ;  and 
they,  though  not  parties,  are  concluded  by  the  decree,  unless  it  is  impeached 
for  fraud  or  collusion  between  him  and  the  adverse  party. 

Appjsal  from  the  Circuit  Court  of  the  United  States  for  the 
District  of  South  Carolina. 

Edwin  L.  Kerrison  and  Herman  Leiding,  of  Charleston, 
S.  C,  May  1,  1867,  conveyed  to  Charles  Kerrison,  in  trust, 
the  real  estate  in  controversy  in  this  suit,  by  deed,  the  mate* 
rial  parts  of  which  are  as  follows:  — 
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*^  This  deed  of  two  parts,  made  this  first  day  of  May,  in  the  year 
of  our  Lord  one  thousand  eight  hundred  and  sixty-seven,  between 
Edwin  L.  Kerrison  and  Herman  Leiding,  of  the  city  of  Charleston, 
in  the  State  aforesaid,  lately  trading  together  as  merchants,  copftrt- 
ners,  under  the  name  and  style  of  Kerrison  &  Leiding,  of  the  first 
part,  and  Charles  Kerrison,  also  formerly  merchant,  of  the  same 
place,  of  the  second  part,  witnesseth :  That  whereas,  with  a  view 
to  enable  them,  the  said  Kerrison  &  Leiding,  parties  hereto  of  the 
first  part,  to  resume  some  mercantile  trade  or  business,  a  majority 
of  their  creditors,  both  in  number  and  amount  or  value,  have  agreed 
to  take  their  notes,  dated  the  first  day  of  December  last,  payable, 
with  interest,  from  the  first  day  of  June,  that  was  in  a.d.  1865,  two 
and  three  years  after  the  said  date,  secured  by  a  conveyance  to  an 
approved  trustee  of  the  real  estate  hereinafter  fully  and  particu- 
larly mentioned  and  described,  and  intended  to  be  conveyed  to 
the  said  Charles  Kerrison,  hereto  of  the  second  part,  in  trust,  for 
the  better  securing  of  the  said  notes,  a  schedule  whereof,  with  the 
names  of  the  said  creditors  and  the  respective  amounts  of  the  notes 
given  to  each  of  them,  all  bearing  the  date  and  payable  on  the  days 
aforesaid,  is  hereunto  annexed  and  made  a  part  of  these  presents ; 
and  whereas  all  other  the  creditors  of  the  said  Kerrison  &  Leiding 
may  be  disposed  to  come  in  upon  the  footing  of  the  said  agree- 
ment and  security,  and  in  that  event  it  is  intended  to  secure  to 
them  that  right,  and  also  to  provide  for  making  the  security  more 
effectual. 

"Now  this  deed  further  witnesseth.  That  the  said  Edwin  L. 
Kerrison  and  Herman  Leiding,  ...  for  the  better  securing  their 
said  notes,  and  such  as  may  be  given  to  their  other  creditors,  .  .  • 
have  granted,  bargained,  sold,  and  released,  and  by  these  presents 
do  grant,  bargain,  sell,  and  release,  unto  the  said  Charles  Kerrison 
[here  follows  the  description  of  all  the  property].  To  have  and 
to  hold  all  and  singular  the  premises  unto  the  said  Charles  Kerri- 
son, his  heirs  and  assigns  for  ever, ...  in  trust,  nevertheless,  in  the 
first  place,  to  hold  the  said  premises  as  a  security  for  the  several 
and  respective  parties,  creditors  of  the  said  Kerrison  &  Leiding, 
named  in  the  first  section  of  the  schedule  hereunto  annexed,  for 
the  several  and  respective  sums  set  opposite  to  their  names,  with 
interest,  as  above  recited  ;  and  also  for  such  other  parties,  creditors 
of  the  said  Kerrison  &  Leiding,  the  names  of  which  are,  as  is 
believed  and  intended,  to  be  correctly  stated  in  the  second  section 
of  the  .said  schedule  hereto  annexed,  who,  at  any  time  before  the 
first  day  of  December  next,  in  lien  and  satisfaction  of  their  clium, 
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•hall  take  and  accept  the  notes  of  the  said  Kerrison  A  Leiding, 
bearing  the  same  date,  let  December,  1866,  payable  at  the  same 
time  (two  and  three  years  after  date),  with  interest  from  the  same 
(Ist  Jane,  1865),  each  note  for  one-half  the  principal  due  such  cred- 
itors as  the  creditors  named  in  the  first  section  of  the  said  schedule 
have  taken  and  accepted  ;  and  thereupon  the  proper  amount  shall 
be  set  opposite  the  names  of  the  said  creditors  named  in  the  second 
section  of  the  said  schedule:  and,  in  the  next  place,  in  trust,  unless 
the  said  notes  be  paid  by  the  parties  hereto  of  the  first  part  in 
the  mean  time,  then  at  public  or  private  sale  to  sell  and  dispose 
of  all  and  singular  the  premises  aforesaid,  or  so  much  thereof  as 
may  be  necessary,  or  to  raise  the  sum  required  by  moitgage  (if 
practicable),  in  due  time,  to  provide  for  the  payment  of  the  said 
notes  as  they  shall  fall  due,  together  with  all  proper  charges,  ex- 
penses, and  commissions  to  be  allowed  to  the  said  Charles  Kerrison, 
which  commissions  shall  not  exceed  five  per  cent  u(M>n  the  amount 
of  sales  or  sums  raised  by  mortgage.  Or  if  he,  the  said  Charles 
Kerrison,  should  deem  it  best  for  the  interest  of  all,  then  to  sell  and 
dispose  of  the  said  premises,  or  any  part  of  them,  at  any  time  after 
the  execution  and  delivery  of  these  presents,  as  he  may  think 
proper,  for  cash,  or  on  such  credit  as  may  enable  him  to  meet  the 
said  notes  at  maturity;  and  if  he  should  so  sell  for  c&sh,  or  for 
cash  and  credit,  before  the  maturity  of  the  said  notes,  then,  after 
paying  and  retaining  all  proper  charges,  expenses,  and  commis- 
sions, to  pay  the  clear  residue  of  the  cash  so  received  by  him  to  the 
parties  or  holdera  of  the  said  notes  in  average  and  proportion  to  the 
several  and  respective  amounts  due  upon  the  said  notes,  if  the  cash 
be  not  sufficient  to  pay  the  whole  thereof,  and  in  the  same  way  to 
pay  the  proceeds  of  sale  of  the  whole  property  (less  charges,  com- 
missions, and  expenses)  pro  nxta^  if  the  whole  be  not  sufficient  to 
pay  the  said  notes  in  full  at  their  maturity." 

A.  T.  Stewart  &  Co.  were  named  as  creditors  in  the  second 
schedule ;  but  they  declined  to  accept  under  the  trust.  Paton 
&  Co.  were  named  in  the  first  schedule,  and  Benkard  &  Hutton 
in  the  second. 

On  Aug.  8,  1866,  and  before  the  execution  of  the  deed  of 
trust,  Stewart  &  Co.  sued  out  a  summons,  entitled  ^^  Sixth  Cir- 
cuit of  the  United  States  of  America,  South  Carolina  District," 
and  tested  by  the  Chief  Justice  of  the  United  States,  at  Green- 
ville, South  Carolina,  commanding  the  marshal  of  the  United 
States  for  that  district  to  summon  Edwin  L.  Kerrison  and  Her- 
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man  Leiding  to  appear  before  the  clerk  of  the  Circait  Court  of 
the  United  States  for  the  aforesaid  circuit  and  district,  at  the 
rules  to  be  holden  at  Charleston,  in  the  aforesaid  district,  on  the 
first  Monday  in  September  next,  to  answer,  &c.  The  writ  was 
signed  by  the  clerk  of  the  Circuit  Court  for  the  district  of 
South  Carolina,  and  sealed.  At  the  day  named,  Kerrison  & 
Leiding,  by  their  attorneys,  entered  their  appearance  to  the 
suit,  before  the  clerk.  Stewart  &  Co.  then  filed  their  declarar 
tion,  containing  several  counts ;  to  a  part  of  which  Kerrison  & 
Leiding  demurred,  and  to  others  they  pleaded  specially.  They 
also  pleaded  the  general  issue.  Stewart  &  Co.  demurred  to  the 
special  pleas,  and  the  cause  was  placed  upon  the  docket  of  the 
Circuit  Court  At  a  regular  term  of  the  Circuit  Court,  holden 
at  Charleston  in  June  and  July,  1867,  the  demurrers  to  the  declar 
ration  were  overruled,  and  those  to  the  special  pleas  sustained. 
The  cause  then  standing  for  trial  upon  the  general  issue,  was 
continued.  In  the  following  August,  the  docket  of  the  Circuit 
Court  was  taken  to  Oreenville,  at  which  place^  on  the  first  Mon- 
day in  that  month,  a  regular  term  of  the  District  Court  for 
the  Western  District  of  South  Carolina  was  held,  that  court 
having  circuit-court  jurisdiction  and  powers  in  that  part  of  the 
district  of  South  Carolina  embraced  within  the  western  district. 
Before  the  term,  the  attorneys  of  Stewart  &  Co.  notified  the 
attorneys  of  Kerrison  &  Leiding  that  they  should  insist  upon 
the  trial  of  the  cause  at  that  term  and  place.  Accordingly,  the 
parties  appeared,  and  upon  the  regular  call  of  the  docket  a  trial 
was  had.  The  case  was  argued  by  counsel  on  both  sides,  without 
objection  to  the  jurisdiction.  A  verdict  having  been  rendered 
by  the  jury  in  favor  of  Stewart  &  Co.,  judgment  was  in  due  form 
entered  thereon,  Sept.  24, 1868.  Execution  was  issued  upon  the 
judgment,  and  returned  nulla  bona;  whereupon  Stewart  &  Co. 
filed  their  bill  in  equity  in  the  Court  of  Common  Pleas  for  the 
county  of  Charleston,  a  State  court  of  South  Carolina,  against 
Eklwin  L.  Kerrison,  Herman  Leiding,  Charles  Kerrison,  Paton 
&  Co.,  and  Button  (the  last  two  as  representative  creditors), 
praying  that  the  deed  of  trust  to  Charles  Kerrison  might  be 
adjudged  void  as  to  them,  and  that  the  property  covered  by  it 
might  be  subjected  to  the  payment  of  their  judgment.  The 
Kerrisons  and  Leiding  appeared  and  defended  the  suit.    Publi- 
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cation  was  made  to  bring  in  Paton  &  Co.  and  Button,  who  were 
non-residents  of  the  State ;  but  they  did  not  appear,  or  make 
defence.  The  Court  of  Common  Pleas,  June  22,  1870,  after 
hearing,  adjudged  the  deed  to  be  Toid  as  to  Stewart  &  Co. 
From  this  decree  the  Eerrisons  and  Leiding  appealed  to  the 
Supreme  Court  of  the  State,  where  it  was  affirmed,  March  1, 
1872. 

Eerrison  &  Leiding  were  adjudged  bankrupts  upon  their  own 
petition,  April  6,  1872,  and  afterwards  Charles  Eerrison  was 
duly  appointed  and  qualified  as  their  assignee.  This  bill  was 
filed  by  him,  as  such  assignee,  in  the  Circuit  Court  for  the  dis- 
trict of  South  Carolina,  against  Stewart  &  Co.,  and  the  credit- 
ors provided  for  in  the  trust  deed,  to  adjust  the  liens  upon  the 
property,  with  a  view  to  a  sale  and  distribution  of  the  proceeds 
under  the  direction  of  the  court.  Stewart  &  Co.  answered, 
claiming  a  prior  lien  under  the  operation  of  their  judgment  and 
the  decree  of  the  State  court  in  their  favor;  and  they  insist 
that  the  creditors  are  bound  by  that  decree.  The  creditors  an- 
swered, alleging  that  the  judgment  in  favor  of  Stewart  &  Co. 
was  void  for  want  of  jurisdiction  in  the  court  in  which  it  was 
rendered ;  or,  if  not  void,  that  it  is  invalid  as  to  them,  by  rea- 
son of  certain  irregularities  in  the  proceedings  previous  to  and 
at  the  time  of  its  rendition,  and  that,  as  they  were  not  par- 
ties to  the  suit  in  the  State  court,  they  are  not  bound  by  the 
decree. 

The  Circuit  Court  sustained  the  prior  lien  of  Stewart  &  Co., 
and  decreed  accordingly.  From  this  decree  the  creditors  and 
the  assignee  in  bankruptcy  appeal  to  this  court. 

Submitted  on  printed  arguments  by  Mr.  Edward  McCrady^ 
Jr.j  for  the  appellant,  and  by  Mr.  Samuel  Lord^  Jr.^  for  the 
appelle 


Mb.  Cfusat  JveneiCE  Waitb  delivered  the  opinion  of  the 
oonrt 

The  first  question  to  be  considered  in  this  case  is,  whether 
the  creditors  of  Eerrison  &  Leiding,  who  claim  the  benefit  of 
the  trust  created  by  the  deed  to  Charles  Eerrison,  are  con- 
dnded  by  the  decree  against  him  in  the  State  court.  If  they 
are,  the  decree  of  the  Circuit  Court  must  be  affirmed. 
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It  cannot  be  doubted,  that,  under  some  ciroumstanoes,  a  trus* 
tee  may  represent  his  beneficiaries  in  all  things  relating  to  their 
common  interest  in  the  trust  property.  He  may  be  invested 
with  such  powers  and  subjected  to  such  obligations  that  those 
for  whom  he  holds  will  be  bound  by  what  is  done  against  him, 
as  well  as  by  what  is  done  by  him.  The  dijfficulty  lies  in  ascer- 
taining whether  he  occupies  such  a  position,  not  in  determining 
its  e£Eect  if  he  does.  If  he  has  been  made  such  a  representa- 
tive, it  is  well  settled  that  his  beneficiaries  are  not  necessary 
parties  to  a  suit  by  him  against  a  stranger  to  enforce  the  trust 
(^Shaw  V.  Norfolk  Co.  R.  R.  Co.^  6  Gray,  171 ;  Bifield  v.  Tay- 
lor, 1  Beat.  91 ;  CampbeU  ▼.  R.  R.  Co.,  1  Woods,  876 ;  Asktan 
y.  AUantie  Bank,  8  Allen,  220)  ;  or  to  one  by  a  stranger  against 
him  to  defeat  it  in  whole  or  in  part.  Rogers  v.  Rogers, 
8  Paige,  879 ;  Wakeman  v.  Orover,  4  id.  84 ;  Winslow  v.  M. 
^  P.  R.  R.  Co.,  4  Mmn.  817 ;  CampbeU  ▼.  Watson,  8  Ohio, 
500.  In  such  cases,  the  trustee  is  in  court  for  and  on  behalf  of 
the  beneficiaries ;  and  they,  though  not  parties,  are  bound  by 
the  judgment,  unless  it  is  impeached  for  fraud  or  collusion 
between  him  and  the  adverse  party. 

The  principle  which  underlies  this  rule  has  always  been 
applied  in  proceedings  relating  to  railway  mortgages,  where  a 
trustee  holds  the  security  for  the  benefit  of  bondholders.  It  is 
not,  as  seems  to  be  supposed  by  the  counsel  for  the  appellants, 
a  new  principle  developed  by  the  necessities  of  that  class  of 
cases,  but  an  old  one,  long  in  use  under  analogous  circum- 
stances, and  found  to  be  well  adapted  to  the  protection  of  the 
rights  of  those  interested  in  such  securities,  without  subjecting 
litigants  to  unnecessary  inconvenience. 

Undoubtedly  cases  may  arise  in  which  it  would  be  proper  to 
have  before  the  court  the  beneficiaries  themselves,  or  some  one 
other  than  the  trustee  to  represent  their  interests.  They  then 
become  proper  parties,  and  may  be  brought  in  or  not,  as  the 
court  in  the  exercise  of  its  judicial  discretion  may  determine. 
But  this  was  very  clearly  not  a  case  in  which  such  action  was 
required ;  and  so  all  the  parties  evidently  thought,  while  the  liti- 
gation was  progressing.  The  trustee,  as  well  as  Kerrison  & 
Leiding,  appeared,  and  vigorously  resisted  the  decree  asked  for. 
The  report  of  the  case  in  8  Rich.  (S.  C.)  N.  s.  266,  to  which  we 
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have  been  referred,  shows  that  tbey  were  represented  by  the 
same  connsel  who  appear  here  for  the  creditors,  that  the  argn* 
ment  was  full,  and  the  judgment  carefuUy  considered.  In  addi- 
tion to  this,  Paton  &  Co.  and  Hutton,  who  are  among  the 
creditors  now  resisting  the  decree,  were  named  as  parties  to  the 
suit,  and  might  have  appeared  to  defend,  if  they  had  been  so 
inclined.  They  seem,  howeyer,  to  have  been  then  content  to 
leave  their  interests  in  the  hands  of  the  trustee,  who  certainly 
could  present  their  defence  if  he  would,  and  against  whom  no 
charge  of  n^lect  even  is  now  made. 

It  remains  to  determine  whether  Charles  Eerrison  was  au- 
thorized  to  represent  the  creditors  in  proceedings  against  him 
to  defeat  the  title  he  held  for  their  security.  This  depends 
apon  the  intention  of  the  parties,  as  expressed  in  the  deed  creat- 
ing the  trust  and  making  him  the  trustee.  Looking  to  that, 
we  find  that  he  was  the  ^'  approved  trustee,"  provided  for  in 
the  arrangement  between  Kerrison  &  Leiding  and  the  majority 
of  their  creditors,  which  was  the  foundation  of  the  trust.  He 
was  to  ^^hold  the  premises"  as  security  for  the  scheduled  cred- 
itors who  had  already  accepted  the  terms  proposed,  and  also  for 
snch  of  certain  other  creditors  named  in  a  second  schedule  as 
should  thereafter  accept.  If  the  debts  so  secured  were  not  paid 
by  Kerrison  &  Leiding,  it  was  made  his  duty  to  provide  the 
means  for  their  payment,  as  well  as  the  payment  of  all  proper 
charges  and  expenses,  either  by  a  public  or  i»:ivate  sale  of  the 
property,  or  by  mortgage,  if  practicable.  If  he  should  deem  it 
best  for  the  interest  of  all,  he  was  authorized  to  sell  the  whole 
or  any  part  of  the  property  at  any  time  for  cash,  or  on  such 
credit  as  would  enable  him  to  meet  the  debts  at  maturity ;  but 
if  he  did  sell  before  maturity,  the  cash  received,  after  deducting 
all  proper  charges,  &c.,  was  to  be  divided  amongst  the  creditors 
in  proportion  to  the  amounts  due  them  respectively. 

From  this  it  appears  that  he  was  not  only  invested  with  the 
l^al  title  to  the  property,  but  that  all  parties  relied  upon  his 
judgment  and  discretion  for  the  protecticm  of  their  respective 
interests.^  A  dear  intent  is  manifested  of  relieving  the  credit- 
ors from  the  necessity  of  looking  personally  to  the  conversion 
of  the  securities,  or  to  the  preservation  of  the  trust.  While 
the  trustee  is  nowhme  in  express  terms  invested  with  the 
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power  to  giye  receipts  for  purchase-money  upon  sales  made,  it 
is  perfectly  apparent  that  such  must  have  been  the  intention 
of  the  parties.  The  wide  range  of  discretion  allowed  him  in 
making  the  security  available  for  the  payment  of  the  debts  is 
entirely  inconsistent  ^ith  the  idea  that  purchasers  or  mortga- 
gees must  look  to  the  application  of  their  moneys  after  pay- 
ment actually  made  to  him.  The  creditors  cannot  interfere 
with  his  discretion  in  making  sales,  so  long  as  he  keeps  within 
the  general  scope  of  his  powers ;  neither  can  they  prescribe  the 
terms  upon  which  he  shall  sell.  In  all  these  particulars  he  has 
been  authorized  to  act  in  such  manner  as  he  shall  deem  best 
for  the  interests  of  both  parties,  debtors  as  well  as  creditors. 
The  debtors  rely  upon  his  judgment  to  avoid  unnecessary  sacri- 
fice ;  and  the  creditors  must  be  satisfied,  if,  at  the  proper  time, 
he  is  found  to  have  done  all  that  could  reasonably  be  required 
of  him  to  subject  the  securities  to  the  payment  of  their  several 
demands. 

With  these  facts  before  us,  it  is  impossible  to  come  to  any 
other  conclusion  than  that,  as  to  strangers,  he  did  represent  the 
trust  and  its  property.  Purchasers  must  go  to  him  to  make 
their  purchases,  and  adverse  claimants  may  properly  look  to 
him  as  the  party  against  whom  alone  they  are  called  upon  to 
assert  their  rights.  If  the  creditors,  mindful  of  their  interests, 
are  dissatisfied  with  the  manner  in  which  he  represents  them 
in  suits  that  are  pending,  they  may,  under  proper  circum- 
stances, intervene,  and  ask  to  be  made  parties,  so  as  to  speak 
for  themselves ;  but  their  adversary  need  not  go  after  them, 
except  under  the  direction  of  the  court. 

There  is  no  need  of  inquiring  whether  this  was  a  case  in 
which  one  of  the  creditors  might  be  brought  in  and  made  to 
represent  all ;  for  the  trustee  is  himseU  the  chosen  representa- 
tive of  all,  and  whatever  binds  him  must  bind  them. 

It  follows  that  the  creditors  are  concluded  by  the  decree  of 
the  State  court ;  and  that  necessarily  disposes  of  this  case,  with- 
out further  inquiry  as  to  the  other  important  questions  argued 
before  us.  The  object  of  the  suit  in  that  court  was  to  avoid 
the  deed  to  Charles  Kerrison,  as  against  the  judgment  of  Stew- 
art &  Co. ;  and  the  decree  was  in  accordance  with  the  prayer 
of  the  bill.      The  validity  of  the  judgment  was  necessarily 
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inToIved  in  the  suit ;  and  the  decree,  as  rendered,  could  not 
have  been  given  except  by  establishing  it.  This  is  expressly 
admitted  by  the  creditors  in  their  answer  to  this  bill ;  for  they 
say,  ^^  That  the  said  decrees  were  given  upon  the  all^ation  of 
the  bill  of  complaint  of  the  said  A.  T.  Stewart  &  Co.,  among 
which  was  the  material  allegation,  without  which  his  said  com- 
plaint could  not  have  been  sustained,  that  they,  the  said  A.  T. 
Stewart  &  Co.,  had  recoTered,  and  at  the  time  of  their  bill 
filed  had,  a  judgment  in  this  honorable  court,  upon  which  they 
bad  sued  out  an  execution  ot  fieri  faeioiy*  &c. 

Decree  affirmed. 


Twros  v£  aij.  V.  Cofdsld  bt  al. 

1.  Where  no  local  ttatnte  or  rule  of  local  law  is  inyoWed,  the  power  to  amend  it 

the  same  in  attachment  salts  as  in  others. 
S.  A  court  of  equity  cannot  act  as  a  court  of  reyiew,  and  oortect  errors  of  a 

court  of  law,  nor  can  it,  in  tlie  absence  of  fraud,  collaterally  question  the 

conduaiTeness  of  a  judgment  at  law. 
8.  A  purchaser  of  property  pendente  lite  is  as  conclusiTely  bound  by  the  results  of 

the  litigation  as  if  he  had  from  the  outset  been  a  party  thereto. 

Appkal  from  the  Supreme  Court  of  the  Territory  of  Colo- 
rado. 

Argued  by  Mr.  George  T.  Curtie  and  Mr.  Q-eorge  H.  Williame 
for  the  appellants,  and  submitted  on  printed  arguments  by  Mr* 
Amoe  Steek  for  the  appellees. 

Mb.  Justicb  Swayke  delivered  the  opinion  Qf  the  court. 

On  the  28th  of  August,  1865,  the  appellants  sued  out  of  the 
District  Court  of  Arapaho  County,  Col.,  a  writ  of  attachment 
against  the  property  of  Judson  H.  Dudley  and  Thomas  P.  Ames, 
for  the  sum  of  12,591.44.  The  indebtedness  was  stated  in  the 
affidavit  to  be  upon  an  account  for  goods  sold  and  delivered. 
On  the  same  day,  the  writ  was  served  by  attaching  the  real 
estate  in  controversy.  A  declaration  was  duly  filed.  The 
damages  were  laid  at  |S,000.  On  the  27th  of  January,  1865, 
judgment  was  rendered  for  $2,591.44,  and  costs.  This  judgment 
was  reversed  by  the  Supreme  Court  of  the  Territory  on  the  10th 
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them  the  power  to  hear  and  determine  the  case  before  them,  —  the 
title  of  the  purchaser  is  as  much  protected  as  if  the  adjudication 
would  stand  the  test  of  a  writ  of  error.'' 

The  lines  which  separate  what  is  void  from  what  is  erroneous 
is  clearly  drawn  in  the  former  case. 

The  eighth  section  of  the  local  statute  under  which  the 
appellants'  suit  was  instituted,  declares,  — 

'^  No  writ  of  attachment  shall  be  quashed  nor  the  property  taken 
thereon  restored,  any  garnishee  discharged,  nor  any  bond  by  him 
given  cancelled,  nor  any  rule  entered  against  the  sheriff  discharged 
on  account  of  any  insufficiency  of  the  original  affidavit,  writ  of 
attachment,  or  attachment  bond,  if  the  plaintiff,  or  some  credible 
person  for  him,  shall  cause  a  legal  and  sufficient  affidavit  or  attach- 
ment bond  to  be  filed  or  the  writ  to  be  amended  in  such  time  or 
manner  as  the  court  in  their  discretion  shall  direct;  and  in  that 
oase  the  cause  shall  proceed  as  if  such  proceedings  had  been  origi- 
nally sufficient." 

The  amendments  here  in  question  were  all  within  the  equity, 
if  not  the  letter,  of  this  section.  The  act  provides  for  the 
amendment  of  the  writ.  No  such  amendment  was  made.  The 
grasp  of  the  process  was  confined  to  the  property  originally 
attached.  No  attempt  was  made  to  reach  any  other.  The 
description  of  the  cause  of  action  was  changed,  but  in  the  view 
of  equity,  and  in  point  of  fact,  it  was  substantially  the  same 
with  that  originally  described.  Allowing  amendments  is  inci- 
dental to  the  exercise  of  all  judicial  power,  and  is  indispensable 
to  the  ends  of  justice.  Usually,  to  permit  or  refuse,  rests  in 
the  discretion  of  the  court ;  and  the  result  in  either  case  is  not 
assignable  for  error.  This  subject  was  fully  examined  in  2&r- 
narC%  ExecutorB  y.  Woodruffs  5  McLean,  185.  It  is  there  shown, 
that  both  in  the  English  and  American  courts  amendments 
have  been  allowed  in  well-considered  cases,  for  the  purpose  of 
introducing  into  the  suit  a  new  and  independent  cause  of 
action.  This  was  going  further  than  the  court  went  in  per- 
mitting the  amendments  made  by  the  appellants.  It  has  also 
been  held,  upon  full  consideration,  that  ^^  courts  have  the 
power  to  amend  their  process  and  records,  notwithstanding 
such  amendment  may  affect  existing  rights."  Oreene  t.  Cole^ 
IS  Ired.  Law,  425. 
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Where  no  local  statute  or  rule  of  local  law  is  involved,  the 
power  to  amend  is  the  same  in  attachment  suits  as  in  others. 
Cases  of  this  kind,  too  numerous  to  be  cited,  may  be  found,  in 
which  amendments  in  the  most  important  particulars  were 
permitted  to  be  made.  We  refer  to  some  of  these  adjudications : 
MeKnight  v.  Strong,  25  Ark.  212 ;  TdleoU  v.  Bosenbury,  8  Abb. 
Pr.  N.  8.  287  ;  Vanderheyden  v.  Gary,  8  How.  Pr.  867 ;  Tally 
V.  Herrin,  44  Miss.  627 ;  Wadiworth  v.  Cheeney,  18  Iowa,  676  ; 
JaekBon  v.  Stanley,  2  Ala.  826  ;  Winkle  v.  Stevens,  9  Iowa,  264 ; 
Wood  V.  Squires,  28  Mo.  897 ;  ScoU  v.  Macy,  8  Ala.  250 ; 
Johnson  V.  Huntington,  18  Conn.  47. 

If  the  amendments  objected  to  by  the  appellees  were  im- 
properly allowed,  it  waa  at  most  only  an  error,  and  in  no  wise 
affected  the  judgment  while  unreversed,  or  the  validity  of 
the  order  of  sale,  or  of  the  sale  and  conveyance  made  under 
them,  to  the  appellants.  They  have  a  perfect  legal  title, 
unless  it  is  overcome  by  the  case  made  in  the  record  by  the 
complainants. 

We  have  already  held  that  there  was  no  fraud  on  the  part  of 
the  Tiltons.  A  case  more  free  from  that  vice  can  hardly  be 
imagined.  This  takes  away  the  jurisdictional  foundation  of  the 
complainants'  case.  In  the  absence  of  fraud,  a  court  of  equity 
cannot  collaterally  question  the  conclusiveness  of  a  judgment 
at  law. 

Nor  can  a  court  of  equity  turn  itself  into  a  court  of  review,  ancl 
correct  the  errors  of  a  court  of  law.  This  is  alien  to  its  juris- 
diction, and  beyond  the  sphere  of  its  power  and  duties.  Came' 
ron  Y.  BeU,  2  Dana,  828 ;  De  Rymer  v.  CanteUow,  2  I.  C.  85 ; 
ShoUenkirk  v.  Wheeler,  8  id.  275.  As  well  might  a  court  of 
law  undertake  to  perform  a  like  function  with  respec|  to  a 
court  of  equity.  Each  is  independent  of  the  other.  They  act 
on  different  principles,  and,  except  where  some  recognized 
ground  of  equity  jurisdiction  is  concerned,  are  each  alike  bound 
to  recognize  the  validity  and  conclusiveness  of  the  record  of 
what  the  other  has  done.  Equity  in  such  cases  does  not  con- 
tradict, but  supplements.  It  does  in  this  way  what  right  and 
justice  require,  and  what,  from  the  inflexibility  of  the  princi- 
ples upon  which  a  court  of  law  proceeds,  it  could  not  do.  Any. 
thing  touching  the  amendments  out  of  which  this  controversy 
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has  grown  were  no  more  open  to  inquiry  in  a  court  of  equity 
than  in  another  and  independent  legal  forum. 

The  decree  below  in  this  respect  inyolved  a  usurpation  and 
the  invasion  of  a  domain,  upon  which  the  court  had  no  right  to 
enter.  There  being  no  fraud,  neither  the  judgment  nor  any 
thing  which  preceded  or  followed  it  could  be  properly  made  the 
subject  of  review  by  that  tribunal. 

The  authorities  to  which  we  have  referred  are  conclusive 
upon  the  subject. 

'  There  is  another  objection  to  the  caae  of  the  appellees,  which 
must  not  be  overlooked.  They  are  not  subsequent  attaching 
creditors,  nor  creditors  at  all ;  they  are  purchasers  lite  pendente. 
The  law  is,  that  he  who  intermeddles  with  property  in  litigation 
does  it  at  his  peril,  and  is  as  conclusively  bound  by  the  results  of 
the  litigation,  whatever  they  may  be,  as  if  he  had  been  a  party  to 
it  from  the  outset.  Inloe^%  Leasee  v.  Harvey^  11  Md.  524 ;  8dU^ 
bury  V.  BenAon^  7  Lans.  852 ;  Harringtons.  Slade^  19  Barb.  S.  C. 
162 ;  1  Story's  Eq.,  sect.  406.  The  appellees  voluntarily  took 
the  position  they  occupy.  They  chose  to  buy  a  large  amount 
of  property,  including  that  in  controversy,  from  the  fugitive 
debtor.  This  was  done  after  the  latter  had  been  seized  under 
the  writ  of  attachment,  and  while  the  suit  in  which  it  was 
issued  was  still  pending.  They  took  the  title  subjeot  to  the 
contingencies  of  the  amendments  that  were  made,  and  of  every 
thing  else,  not  eon»fn  non  Judice^  the  court  might  see  fit  to  do 
in  the  case.  The  attachment  might  be  disehai^ed,  or  the  judg>* 
ment  might  be  larger  than  was  then  anticipated.  They  took 
the  chances,  and  must  abide  the  result.  Having  obtruded  Ihem* 
selves  upon  the  property  attached,  they  insist  that  their  pur- 
chase jiarrowed  the  rights  of  the  plaintiffs  and  oircuoisGribed 
the  jurisdiction  of  the  court.  Such  is  not  the  law.  After  their 
purchase,  the  court,  the  parties,  and  the  re»y  stood  in  all  respects 
as  they  stood  before ;  and  the  judgment,  sale,  and  conveyance 
have  exactly  the  same  effect  as  if  the  appellees  and  the  faots 
upon  which  they  rely  had  no  existence. 

In  some  of  the  States,  peculiar  systems  of  jurisprudence,  with 
respect  to  suits  in  attachment^  have  grown  up,  and  every  thing 
in  that  connection  i&held  to  he  strieti  jurie.  In  other  States 
more  liberal  rules  prevail.    We  do  not  mean  to  contravene  the 


Oct.  1876.]  French  v.  Fyan  et  al.  189 

fanner.  In  oaaet  ftrking  in  such  States,  we  should  be  bound  to 
apply  the  local  law«  In  the  Territory  where  this  controversy 
arose,  it  does  not  appear  that  any  system  touching  the  subject 
is  yet  established.  We  have,  therefore,  felt  at  Uberty  to  apply 
general  principles  to  the  case  in  hand. 
Decree  rever$ed^  and  ea%e  remanded  with  direetiane  to  d%9mi%e 
ikehiU. 


FbKNOH  it.  FtAK  IBT  AJm 

1.  The  ftct  of  Sept  28, 1860  (9  Stat.  610),  granting  twamp-landf,  makes  it  the 
datj  of  the  Secretary  of  the  Interior  to  identify  them,  make  lists  thereof,  and 
cause  patents  to  be  issued  therefor.  Hdd,  that  a  patent  so  issued  cannot  be 
impeached  in  an  action  at  law,  by  showing  that  the  land  whiuh  it  oonTeys 
was  not  hi  fact  swamp  and  oTerflowed  land. 

%  Railroad  Cotnpanjf  r.  Smith,  9  Wall.  96,  examined,  and  held  not  to  conflict  with 
this  principle. 

Erbob  to  the  Circuit  Court  of  the  United  States  for  the 
Eastern  District  of  Missouri. 

Argued  by  Mr.  2).  T.  J&wett  for  the  plaintiff  in  error,  and  by 
Mr.  Mon^omery  Blair  for  the  def Midants  in  ernnr. 

Mb.  Ji76nOE  MiLLSB  delivered  the  opinion  of  the  court. 

This  action  of  ejectment  was  tried  by  the  court  below  without 
a  jury,  by  agreement  of  the  parties ;  and  the  only  finding  made 
by  the  court  was  a  general  one  in  favor  of  defendant,  on  whieh 
juc^ment  was  rendered  in  bar  of  the  action. 

The  single  question  in  this  case  is  raised  on  the  refusal  of 
the  court  to  receive  oral  testimony  to  impeach  the  validity  of 
a  patent  issued  by  the  United  States  to  the  State  of  Missouri 
for  the  land  in  question,  under  the  act  of  1850,  known  as  the 
^  swamp-land  grant,"  the  purpose  being  to  show  by  such  testi- 
mony that  it  was  not  in  point  of  fact*  swamp*land  within  thd 
meaning  of  that  act. 

The  bill  of  exceptions  shows  that  the  land  was  certified,  in 
March,  1854,  to  the  MiBsouri  Pacific  Railroad  Company,  as 
part  of  the  land  granted  to  aid  in  the  construction  of  said  road 
by  the  act  oi  June  10,  1852 ;  and  the  plainti£E,  by  purahasQ 
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made  in  1872,  became  vested  with  such  title  as  this  certificate 
gave. 

To  OTercome  this  prima  facie  case,  defendant  gave  in  evi- 
dence the  patent  issued  to  Missouri,  in  1857,  under  the  swamp- 
land act,  and  it  was  admitted  that  defendant  had  a  regular 
chain  of  title  under  this  patent. 

It  was  at  this  stage  of  the  proceeding  that  the  plaintiff 
offered  to  prove,  in  rebuttal,  by  witnesses  who  had  known  the 
character  of  the  land  in  dispute  since  1849  till  the  time  of 
trial,  that  the  land  in  dispute  was  not  swamp  and  overflowed 
land,  made  unfit  thereby  for  cultivation,  and  that  the  greater 
part  thereof  is  not  and  never  has  been,  since  1849,  wet  and 
unfit  for  cultivation. 

But  the  court  ruled,  that,  since  the  defendant  had  introduced 
a  patent  from  the  United  States  to  the  State  for  the  said 
land  under  the  act  of  Sept.  28,  1850,  as  swamp-land,  this  con- 
cluded the  question,  and  the  court,  therefore,  rejected  said 
parol  testimony;  to  which  ruling  of  the  court  the  plaintiff 
then  and  there  excepted. 

This  court  has  decided  more  than  once  that  the  swamp-land 
act  was  a  grant  in  profsenti^  by  which  the  title  to  those  lands 
passed  at  once  to  the  State  in  which  they  lay,  except  as  to 
States  admitted  to  the  Union  after  its  passage.  The  patent, 
therefore,  which  is  the  evidence  that  the  lands  contained  in  it 
had  been  identified  as  swamp-lands  under  that  act,  relates  back 
and  gives  certainty  to  the  title  of  the  date  of  the  grant.  As 
that  act  was  passed  two  years  prior  to  the  act  granting  lands 
to  the  State  of  Missouri,  for  the  benefit  of  the  railroad,  the 
defendant  had  the  better  title  on  the  face  of  the  papers,  not- 
withstanding the  certificate  to  the  railroad  company  for  the 
same  land  was  issued  three  years  before  the  patent  to  the  State, 
under  the  act  of  1850.  For  while  the  title  under  the  swamp- 
land act,  being  a  present  grant,  takes  effect  as  of  the  date  of 
that  act,  or  of  the  admission  of  the  State  into  the  Union, 
when  this  occurred  afterwards,  there  can  be  no  claim  of  an 
earlier  date  than  that  of  the  act  of  1852,  two  years  later,  for 
the  inception  of  the  title  of  the  railroad  company. 

The  only  question  that  remains  to  be  considered,  is,  whether, 
in  an  action  at  law  in  which  these  evidences  of  title  come  in 
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conflict,  parol  testimony  can  be  receiyed  to  show  that  the  land 
in  controversy  was  never  swamp-land,  and,  therefore,  the  patent 
issued  to  the  State  under  that  act  is  void. 

The  second  section  of  the  swamp-land  act  declares,  *^  That 
it  shall  be  the  duty  of  the  Secretary  of  the  Interior,  as  soon  as 
practicable  after  the  passage  of  this  act,  to  make  out  an  accu- 
rate list  and  plats  of  the  land  described  as  aforesaid,  and  trans- 
mit the  same  to  the  governor  of  the  State,  and,  at  the  request 
of  the  governor,  cause  a  patent  to  be  issued  to  the  State  there- 
for, and  on  that  patent  the  fee-simple  to  said  lands  shall  vest  in 
said  State,  subject  to  the  disposal  of  the  legislature  thereof." 
It  was  under  the  power  conferred  by  this  section  that  the  patent 
was  issued  under  which  defendant  holds  the  land.  We  are  of 
opinion  that  this  section  devolved  upon  the  Secretary,  as  the 
head  of  the  department  which  administered  the  affairs  of  the 
public  lands,  the  duty,  and  conferred  on  him  the  power,  of  de- 
termining what  lands  were  of  the  description  granted  by  that 
act,  and  made  his  ofiice  the  tribunal  whose  decision  on  that 
subject  was  to  be  controlling. 

We  have  so  often  commented  in  this  court  on  the  conclusive 
nature  and  effect  of  such  a  decision  when  made  and  evidenced 
by  the  issuance  of  a  patent,  that  we  can  do  no  better  than  to 
repeat  what  was  said  in  the  case  of  Johnson  v.  Tawnley^  13 
Wall.  72,  where  the  whole  question  was  reviewed  both  on  prin- 
ciple and  authority.  In  that  case,  it  had  been  strongly  argued 
that  the  specific  language  of  one  of  the  statutes  concerning  pre- 
emption on  the  public  lands  made  the  decision  of  the  Commis- 
sioner of  the  General  Land-Office  conclusive  everywhere  and 
under  all  circumstances.  The  court  responded  to  this  argu- 
ment in  this  language:  — 

**  But  while  we  find  no  support  to  the  proposition  of  the  counsel 
for  plaintiffs  in  error  in  the  special  provisions  of  the  statute  relied 
on,  it  is  not  to  be  denied  that  the  argument  is  much  stronger  when 
founded  on  the  general  doctrine,  that  when  the  law  has  confided  to 
a  special  tribunal  the  authority  to  hear  and  determine  certain  mat- 
ters aiising  in  the  course  of  its  duties,  the  decision  of  that  tribunal, 
within  the  scope  of  its  authority,  is  conclusive  upon  all  others. 
That  the  action  of  the  land-ofSce  in  issuing  a  patent  for  any  of  the 
public  land,  subject  to  sale  by  pre-emption  or  otherwise,  is  conclu- 
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five  o|  the  legal  ttlle,  muat  be  admitted  under  the  principle  above 
stated ;  and  in  all  oourts,  and  in  all  forms  of  judicial  prooeedinge 
where  this  title  must  control,  either  by  reason  of  the  limited  powers 
q{  the  court  or  the  ei^sential  character  of  the  proceedings,  no  inquiry 
can  be  permitted  into  the  circumstances  under  which  it  was  ob- 
tained. On  the  other  hand,  there  has  always  existed  in  the  courts 
of  equity  the  power,  in  certain  classes  of  cases,  to  inquire  into  and 
correct  mistakes,  injustice,  and  wrong  in  both  judicial  and  execu- 
tive action,  however  solemn  the  form  which  the  result  of  that  action 
may  assume,  when  it  invades  private  rights ;  and  by  virtue  of  this 
power  the  final  judgments  of  courts  of  law  have  been  annulled  or 
modified,  and  patents  and  other  important  instruments  issuing  from 
the  crown  or  other  executive  branch  of  the  government  have  been 
corrected  or  declared  void,  or  other  relief  granted." 

We  see  nothing  in  the  case  before  us  to  take  it  out  of  the 
operation  of  that  rule ;  and  we  are  of  opinion  that,  in  this  action 
at  law,  it  would  be  a  departure  from  sound  principle,  and  con-^ 
trary  to  well-considered  judgments  in  this  court,  and  in  others 
of  high  authority,  to  permit  the  validity  of  the  patent  to  the 
State  to  be  subjected  to  the  test  of  the  verdict  of  a  jury  on  such 
oral  testimony  aa  might  be  brought  before  it.  It  would  be  sub* 
stituting  the  jury,  or  the  court  sitting  as  a  jury,  for  the  tribu-* 
nal  which  Congress  had  provided  to  determine  the  question, 
and  would  be  making  a  patent  of  the  United  States  a  cheap 
and  unstable  reliance  as  a  title  for  lands  which  it  purported  to 
convey. 

The  learned  judge  of  this  court,  who  presides  in  the  Califoiv 
aia  circuit,  has  called  our  attention  to  a  series  of  decisions  of 
the  Supreme  Court  of  that  State  in  regard  to  this  swamp-land 
grant,  commencing  with  27  California  Reports,  87,  in  which  a 
different  doctrine  is  announced.  But  with  all  the  respect  we 
have  for  that  learned  court,  we  are  unable  to  concur  in  the 
yiews  therein  expressed.  The  principle  we  have  laid  down  is 
in  harmony  with  the  system  which  governs  the  relations  of  the 
courts  to  the  officers  of  the  executive  departments,  especially 
those  having  charge  of  the  public  lands,  as  we  have  repeatedly 
deeided,  and  we  nciQst  abide  by  them. 

We  do  not  mean  to  affirm  tiiat  there  is  any  thing  in  the  case 
More  us,  as  it  is  here  presented,  which  would  justify  a  resort 
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to  a  court  of  chancery ;  we  merely  mean  to  express  our  conyio- 
tion,  that  the  only  mode  by  which  the  coDclusive  effect  of  the 
patent  in  this  case  can  be  avoided,  if  it  can  be  done  at  all,  is 
by  a  resort  to  the  equitable  jurisdiction  of  the  courts. 

The  case  of  Railroad  Compcmy  t.  ISmith^  9  Wall.  95,  is  relied 
on  as  justifying  the  offer  of  parol  testimony  in  the  one  before 
us.  In  that  case,  it  was  held  that  parol  evidence  was  competent 
to  prove  that  a  particular  piece  of  land  was  swamp-land,  within 
the  meaning  of  the  act  of  Congress. 

But  a  careful  examination  will  show  that  it  was  done  with 
hesitation,  and  with  some  dissent  in  the  court.  The  admission 
was  placed  expressly  on  the  ground  that  the  Secretary  of  the 
Interior  had  neglected  or  refused  to  do  his  duty ;  that  he  had 
made  no  selection  or  lists  whatever,  and  would  issue  no  patents, 
although  many  years  had  elapsed  since  the  passage  of  the  act. 
The  court  said,  "The  matter  to  be  shown  is  one  of  obser- 
vation and  examination ;  and  whether  arising  before  the  secre- 
tary, whose  duty  it  was  primarily  to  decide  it,  or  before  the 
court  tffJiose  duty  it  became^  because  the  secretary  had  failed  to 
do  it^  this  was  clearly  the  best  evidence  to  be  had,  and  was 
sufficient  for  the  purpose."  There  was  no  means,  as  this  court 
has  decided,  to  compel  him  to  act ;  and  if  the  party  claiming 
under  the  State  in  that  case  could  not  be  permitted  to  prove 
that  the  land  which  the  State  had  conveyed  to  him  as  swamp- 
land was  in  fact  such,  a  total  failure  of  justice  would  occur, 
and  the  entire  grant  to  the  State  might  be  defeated  by  this 
neglect  or  refusal  of  the  secretary  to  perform  his  duty.  Gaines 
V.  Thompson^  7  Wall.  847 ;  Secretary  v.  McGarrahan^  9  id, 
298 ;  Litchfield  v.  The  Register  and  Receiver^  id.  675. 

There  is  in  this  no  conflict  with  what  we  decide  in  the  pres- 
ent case,  but,  on  the  contrary,  the  strongest  implication,  that  if, 
in  that  case,  the  secretary  had  made  any  dedusion,  the  evidence 
would  have  been  excluded.  Judgment  affirmed. 
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Bank  of  Eektuoky  v.  Adaks  Express  Company. 

Planters*  National  Bank  of  Louisville  v.  Abamb 
Express  Company. 

1  A  party  engaged  at  a  common  carrier  cannot,  by  declaring  or  ttipolating  that 
he  shall  not  be  to  considered,  divest  himself  of  the  liability  attached  to  the 
fixed  legal  character  of  that  occupation. 

3.  A  common  carrier,  who  undertakes  for  himself  to  perform  an  entire  service, 

has  no  authority  to  constitute  another  person  or  corporation  the  agent  of 
his  consignor  or  consignee.  He  may  employ  an  agency,  but  it  must  be 
subordinate  to  him,  and  not  to  the  shipper,  who  neither  employs  it,  pays 
It,  nor  has  any  right  to  interfere  with  it.  Its  acts  become  his,  because  done 
in  his  service  and  by  his  direction. 

5.  Therefore,  where  an  express  company  engaged  to  transport  packages,  Ac., 

from  one  point  to  another,  sends  its  messenger  in  charge  of  them  on  the 
car  set  apart  for  its  use  by  the  railroad  company  employed  to  perform  the 
service,  the  latter  company  becomes  the  agent  of  the  fonher. 

4.  An  exception  in  its  bill  of  lading,  "that  the  express  company  Is  not  to  be 

liable  in  any  manner  or  to  any  extent  for  any  loss  or  damage  or  detention 
of  such  package,  or  its  contents,  or  of  any  portion  thereof,  occasioned  by 
fire,"  does  not  excuse  the  company  from  liability  for  the  loss  of  such  pack- 
age by  fire,  if  caused  by  the  negligence  of  a  railroad  company  to  which  the 
former  had  confided  a  part  of  the  duty  it  had  assumed. 

6.  Public  policy  demands  that  the  right  of  the  owners  to  absolute  security 

against  the  negligence  of  the  carrier,  and  of  all  persons  engaged  in  perform- 
ing his  duty,  shall  not  be  taken  away  by  any  reservation  in  his  receipt,  or 
by  any  arrangement  between  him  and  the  performing  company. 

Error  to  the  Circait  Court  of  the  United  States  for  the 
District  of  Kentucky. 

These  are  aetions  by  the  plainti£b  in  error  to  recover  the 
value  of  certain  packages  containing  money,  which,  on  their 
transportation  over  the  LouiBville  and  Nashville  Railroad  in 
charge  of  a  messenger  of  the  defendant  in  error,  were  destroyed 
by  fire.  There  was  a  verdict  and  judgment  in  each  case  for 
the  defendant.  The  plaintiffs  sued  out  these  writs  of  error. 
The  facts  are  set  forth  in  the  opinion  of  the  court.  So  much 
of  the  instructions  of  the  court  below  as  are  referred  to  but  not 
incorporated  in  the  opinion  are  as  follows :  — 

*^If  the  jury  believe  that  the  teller  of  the  Louisiana  Na- 
tional Bank  presented  the  bill  of  lading  to  the  agent  of  the 
express  company  for  his  signature,  with  the  blanks  filled,  and 
at  such  time  delivered  to  the  agent  the  package  of  money, 
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without  discloeing  who  was  the  owner  of  it,  but  addressed  to 
the  plaintiff  at  Louisrille  that  the  bill  of  lading  was  signed 
and  redelivered  to  the  teller,  and  forwarded  to  the  plaintiff 
at  LouisTille,  then  the  bill  of  lading  thus  signed  constitutes 
the  contract,  and  all  the  exceptions  in  it  are  a  part  of  the 
contract,  no  matter  whether  each  or  all  of  them  were  known 
to  the  Louisiana  National  Bank  or  not;  and  the  plaintiff  is 
bound  by  the  contract,  whether  it  expressly  authorized  the 
Louisiana  National  Bank  to  make  it  or  not.  The  evidence 
tending  to  show  that  the  bill  of  lading  was  not  read  at  the 
time  of  the  signing,  and  that  nothing  was  said  about  the  es^cep- 
tions  contained  in  it,  is  immaterial." 

^  It  is  claimed  by  the  plaintiff  that  the  defendant  was  want- 
ing in  care  in  the  use  of  the  safe  or  box  in  which  the  package 
was  at  the  time  of  the  loss.  If  there  was  any  such  want  of 
reasonable  care  in  this  particular,  the  defendant  is  undoubtedly 
liable ;  but  if  the  safe  was  such  as  prudent  persons  engaged  in 
like  employment  generally  use  for  the  purpose,  there  was  no 
want  of  care,  and  the  defendant  is  not  responsible  for  want  of 
care  in  this  particular.*' 

Mr.  John  M,  Harlan  for  the  plaintiffs  in  error. 

While  the  right  of  a  common  carrier  to  contract  for  a  reason- 
able limitation  of  his  responsibility  cannot  be  disputed,  it  is 
equally  clear  that  such  responsibility  cannot  be  restricted  or 
qualified,  unless  he  ^'  expressly  stipulates  for  the  restriction  and 
qualification."  Fori  Ctmpany  v.  Central  R.  iJ.,  8  Wall.  107. 
The  exemption  should  be  specific  and  certain,  leaving  no  room 
for  controversy.  New  Jer%ey  Steam  Nav.  Co.  v.  MerehatUB* 
Banhi  6  How.  888;  Railroad  Co.  v.  Manufacturing  Co.j  16 
Wall.  829. 

A  common  carrier  does  not  cease  to  be  such  because  he  has 
limited  his  liability  by  a  special  contract.  Datndion  r.  Qra- 
Aam,  2  Ohio  St.  140;  Railroad  Company  v.  Loekwood,  17  Wall. 
857 ;  Hooper  v.  Welh^  Fargo^  ^  Co.^  27  Cal.  11 ;  Christenson  v. 
Am.  Ex.  Co.y  16  Minn.  270.  Nor  will  he  be  permitted  to 
stipulate  for  immunity  for  his  own  negligence,  or  that  of  his 
•errants  or  agents,  even  though  he  can  exercise  no  control 
over  their  actions.  Aihmore  r.  Penn.  S.  T.  Co.^  4  Dutch. 
180;  RaUroad  Company  v.  Loekwood^  $upra;  Chri$ten$on  v. 
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Am.  Ex.  Co.^  9upra;  Welch  t.  Boston  ^  Albany  R.  R.  Oo^  15 
Am.  Law  Reg.,  March,  1876,  No.  8,  p.  140. 

The  Louisville  and  Naafaville  Railroad  Company  was,  in  eon^ 
templation  of  law,  for  the  purposes  of  transportation,  the  agent 
of  the  defendant  in  error.  The  latter  is,  therefore,  responsible 
lor  the  negligence  of  the  former.  Hooper  t.  Welh^  FargOy  ^ 
Co.^  9upra ;  Ohriitenson  t.  Am.  Ex.  Oo.^  supra  ;  Buekland 
T.  Adams  Ex.  Oo.^  97  Mass.  124 ;  Redfield  on  Carriers,  sect.  66, 
note  27. 

Mr.  O:  C.  Wharton  for  the  defendant  in  error. 

Xhe  right  of  a  common  carrier  to  limit  by  special  contract 
his  common-law  liability  is  fully  settled.  Express  Company 
V.  Caldwell,  21  Wall.  267 ;  York  Company  r.  Central  Railroad, 
8  id.  107;  Railroad  Company  t.  Lochwood,  17  id.  867;  New 
Jersey  Steam  Navigation  Co.  r.  Merchants^  Bank,  6  How.  344. 

The  bill  of  lading  was  evidence  of  the  contract  between  the 
parties.  The  plaintiffs  in  error  accepted  it  vdthout  objection. 
They  are  therefore  bound  by  the  conditions  therein  expressed. 
Brooman  v.  Am.  Ex.  Cfe.,  21  Wis.  152 ;  Grace  v.  Adams  Ex. 
Co.  100  Mass.  605;  York  Company  v.  Central  Railroad,  supra; 
Railroad  Company  v.  Androscoggin  Mills,  22  Wall.  696;  Meyer, 
Agent,  v.  Harden' s  Ex.  Co.,  24  How.  Pr.  290 ;  Railroad  Comr 
pany  v.  F.  ^  M.  Bank,  20  Wis.  128;  Parsons  v.  MonUaJth 
and  Hazard,  18  Barb.  863;  Dotty.  Steam  Namgation  Company^ 
1  Kern.  486 ;  Wells  v.  New  York  Central  Railroad  Company^ 
24  N.  Y.  180. 

Although  the  defendant  in  -error  remains  a  common  carrier, 
its  liability  was  limited  to  that  of  an  ordinary  bailee  for  hire, 
in  reference  to  the  particular  limitations  in  the  contract.  It  is 
not,  therefore,  responsible  for  negligence,  or  the  want  of  ordi- 
nary care  of  persons  over  whom  it  had  no  control.  Railroad 
Company  v.  Lockwood,  supra  ;  York  Company  v.  Central  Rail- 
road,  supra  ;  New  Jersey  Steam  Navigation  Company  v.  Mer^ 
chants^  Bank,  mjupra;  Dorr  v.  Steam  Navigation  Company, 
supra  ;  Meyer,  Agent,  v.  Harden^ s  Ex.  Co.,  supra. 

If  the  railroad  or  any  of  its  employes  were  negligent,  the 
plaintiffs  in  error  have  their  remedy  against  it.  New  Jersey 
Steam  Navigation  Company  y.  Merchants^  Bank,  supra. 

Neither  the  relation  of  mast^  and  servant  nor  that  of  prin- 
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cipal  and  agent  existed  between  the  express  messenger  and  the 
railroad  company.  Union  Pacific  Bailroad  v.  Nickoh^  8  Kans. 
605 ;  YeomoM  v.  The  Centra  Casta  Steam  Namgation  Company^ 
44  Cal.  71- 

The  railroad  company  not  being  the  servant  of  the  defend- 
ant in  error,  nor  under  its  control,  the  doctrine  of  reepondeat 
euperior  does  not  apply.     Blake  y.  Ferris^  5  N.  Y.  48. 

Mb.  Justice  Stbong  delivered  the  opinion  of  the  court. 

The  defendants  in  each  of  these  cases  are  an  express  com- 
pany, engaged  in  the  business  of  carrying  for  hire  money, 
goods,  and  parcels,  from  one  locality  to  another.  In  the  trans- 
action of  their  business  they  employ  the  railroads,  steamboats, 
and  other  public  conveyances  of  the  country.  These  convey- 
ances are  not  owned  by  them,  nor  are  they  subject  to  their 
control,  any  more  than  they  are  to  the  control  of  other  trans- 
porters or  passengers.  The  packages  intrusted  to  their  care 
are  at  all  times,  while  on  these  public  conveyances,  in  the 
charge  of  one  of  their  own  messengers  or  agents.  In  conduct- 
ing their  business,  they  are  associated  with  another  express 
company,  called  the  Southern;  and  the  two  companies  are 
engaged  in  carrying  by  rail  through  Louisiana  and  Missis- 
sippi, to  Humboldt,  Tenn.,  and  thence  over  the  Louisville  and 
Nashville  Railroad  to  Louisville,  Ky.,  under  a  contract  by 
which  they  divide  the  compensation  for  carriage  in  proportion 
to  the  distance  the  package  is  transported  by  them  respec- 
tively. Between  Humboldt  and  Louisville  both  companies 
employ  the  same  messenger,  who  is  exclusively  subject  to  the 
orders  of  the  Southern  Express  Company  when  south  of  the 
northern  boundary  of  Tennessee,  and  to  the  orders  of  the  de- 
fendants when  north  of  that  boundary. 

Such  being  the  business  and  occupation  of  the  defendants, 
they  are  to  be  regarded  as  common  carriers,  and,  in  the  absence' 
of  stipulations  to  the  contrary,  subject  to  all  the  legal  responsi- 
bilities of  such  carriers. 

On  the  twenty-sixth  day  of  July,  1869,  the  Southern  Express 
Company  received  from  the  Louisiana  National  Bank  at  New 
Orleans  two  packages,  one  containing  $13,528.15,  for  delivery 
to  the  Bank  of  Kentucky,  Louisville,  and  the  other  contaiiiing 
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fd^OOO,  for  delivery  to  the  Planters'  National  Bank  of  Lonid- 
Tille,  at  Loaisville.  The  money  belonged  to  the  banks  respec- 
tively to  which  the  packages  were  sent.  When  the  packages 
were  thus  received,  the  agent  of  the  Southern  Express  Com- 
pany gave  a  receipt,  or  domestic  bill  of  lading,  for  each,  of 
which  the  following  is  a  copy  (the  two  differing  only  in  the 
description  of  the  consignees  and  in  the  amount  of  money 
mentioned) :  — 

Domestic  BiU  of  Lading, 

Southern  Expbbss  Company,  Express  Forwarders. 

"No.  2.    $13,528.16.  July  26,  1869. 

"  Received  from  Lou.  Nat.  Bank  one  package,  sealed,  and  said  to 
contain  thirteen  thousand  five  hundred  and  twenty-eight  ^^  dollars. 

"  Addressed  Bank  of  Kentucky,  Louisville,  Ky.    Freight  coll. 

<<  Upon  the  special  acceptance  and  agreement  that  this  company 
is  to  forward  the  same  to  its  agent  nearest  or  most  convenient  to 
destination  only,  and  then  to  deliver  the  same  to  other  parties  to 
complete  the  transportation,  such  delivery  to  terminate  all  liability  of 
this  company  for  such  package ;  and  also  that  this  company  are  not 
to  be  liable  in  any  manner  or  to  any  extent  for  any  loss,  danger,  or 
detention  of  such  package  or  its  contents,  or  of  any  portion  thereof, 
occasioned  by  the  acts  of  Ood,  or  by  any  person  or  persons  acting 
or  claiming  to  act  in  any  military  or  other  capacity  in  hostility  to 
the  government  of  the  United  States,  or  occasioned  by  civil  or 
military  authority,  or  by  the  acts  of  any  armed  or  other  mob  or 
riotous  assemblage,  piracy,  or  the  dangers  incident  to  a  time  of 
war,  nor  when  occasioned  by  the  dangers  of  railroad  transporta- 
tion, or  ocean  or  river  navigation,  or  by  fire  or  steam.  The  shipper 
and  owner  hereby  severally  agree  that  all  the  stipulations  and  con- 
ditions in  this  receipt  shall  extend  to  and  inure  to  the  benefit  of 
each  and  every  company  or  person  to  whom  the  Southern  Express 
Company  may  intrust  or  deliver  the  above-described  property  for 
transportation,  and  shall  define  and  limit  the  liability  therefor  of 
such  other  companies  or  person.  In  no  event  is  this  company  to 
be  liable  for  a  greater  sum  than  that  above  mentioned,  nor  shall  it 
be  liable  for  any  such  loss,  unless  the  claim  therefor  shall  be  made 
in  writing,  at  this  ofiioe,  within  thirty  days  from  this  date,  in  a 
statement  to  which  this  receipt  shall  be  annexed. 

«  Freight  coll. 

*  For  the  company,  Shacklefobd.*' 
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Across  the  left-hand  end  of  said  receipt  was  the  following 
printed  natter :  — 

^Insared  by  Southem  Express  Company  for         to         only 
except  against  loss  occasioned  by  the  public  enemy. 
**  For  the  company  — 
^InsnraDce,  $  —  '* 

The  bills  of  lading  were  sent  to  the  consignees  at  Loais- 
ville. 

Having  thus  received  the  packages,  the  Southern  Express 
Company  transported  them  by  railroad  as  far  as  Humboldt, 
Tenn.,  and  there  delivered  them  to  the  messenger  of  the 
defendants  (who  was  also  their  messenger)  to  complete  the 
transportation  to  Louisville,  and  to  make  delivery  thereof  to 
the  plaintiffs.  For  that  purpose  the  messenger  took  charge 
of  them,  placing  them  in  an  iron  safe,  and  depositing  the  safe 
in  an  apartment  of  a  car  set  apart  for  the  use  of  express  com- 
panies, for  transportation  to  Louisville.  Subsequently,  while 
the  train  to  which  the  car  containing  the  packages  was  attached 
was  passing  over  a  trestle  on  the  line  of  the  Louisville  and 
Nashville  Railroad,  and  while  the  packages  were  in  charge  of 
the  messenger,  the  trestle  gave  way  during  the  night,  the  train 
with  the  express  car  was  thrown  from  the  track,  and  the  car 
with  others  caught  fire  from  the  locomotive  and  was  burned, 
together  with  the  money  in  the  safe.  The  messenger  was 
rendered  insensible  by  the  fall,  and  he  continued  so  mitil  after 
the  destruction  was  complete.  There  was  some  evidence  that 
some  of  the  timber  of  the  trestle  seemed  decayed. 

Upon  this  state  of  facts  the  learned  judge  of  the  Circuit  Court 
instrueted  the  jury,  that,  "  If  they  believed  the  package  was 
destroyed  by  fire,  as  above  indicated,  without  any  fault  or 
n^lect  whatever  on  behalf  of  the  messenger  or  defendants,  the 
defendants  Bave  brought  themselves  within  the  terms  of  the 
exceptions  in  the  bill  of  lading,  and  are  not  liable."  And  again, 
the  court  charged :  **  It  is  not  material  to  inquire  whether  the 
accident  resulted  from  the  want  of  care,  or  from  the  negligence 
of  the  Louisville  and  Nashville  Railroad  Company,  and  its  agents, 
or  not.**  And  again :  *♦  But  when  he  (the  common  carrier) 
has  limited  liis  liability,  so  as  to  make  himself  responsible  for 
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ordinary  care  only,  and  the  shipper  to  recover  against  him  is 
obliged  to  aver  and  prove  negligence,  it  mast  be  his  n^li- 
gence,  or  the  negligence  of  his  agents,  and  not  the  negligence 
of  persons  over  whom  he  has  no  control.  If  in  his  employ- 
ment he  uses  the  vehicles  of  others,  over  which  he  has  no 
control,  and  uses  reasonable  care,  —  that  is,  such  care  as  ordi- 
narily prudent  persons  engaged  in  like  business  use  in  select- 
ing the  vehicles,  —  and  if  the  loss  arises  from  a  cause  against 
which  he  has  stipulated  with  the  shipper,  he  shall  not  be  liable 
for  the  same,  unless  it  arises  from  his  want  of  care,  or  the  want 
of  care  of  his  employes."  At  the  same  time,  the  learned  judge 
instructed  the  jury  as  follows  :  "  Without,  therefore,  deciding 
whether  or  not  the  evidence  adduced  in  the  case  tends  to 
establish  any  want  of  reasonable  or  ordinary  care  on  the  part 
of  the  Louisville  and  Nashville  Railroad  Company,  I  instruct 
you,  that  such  evidence  is  irrelevant  and  incompetent,  and  that 
you  should  disregard  it ;  that  is,  give  no  more  effect  to  it  than 
if  it  had  not  been  adduced." 

These  extracts  from  the  charge,  to  all  of  which  exception 
was  duly  taken,  exhibit  the  most  important  question  in  these 
cases,  which  is,  whether  the  stipulations  of  the  carriers'  receipt 
or  bill  of  lading  relieved  them  from  responsibility  for  the  negli- 
gence of  the  railroad  company  employed  by  them  to  complete 
the  carriage.  The  Circuit  Court  was  of  opinion,  as  we  have 
seen,  that  they  did ;  and  practically  instructed  the  jury,  that, 
under  the  modified  contract  of  bailment,  the  defendants  were 
liable  for  loss  by  fire  only  to  the  extent  to  which  mere  bailees 
for  hire,  not  common  carriers,  are  liable ;  that  is,  that  they  were 
responsible  only  for  the  want  of  ordinary  care  exercised  by 
themselves  or  those  who  were  under  their  control.  With  this 
we  cannot  concur,  though  we  are  not  unmindful  of  the  ability 
with  which  the  learned  judge  has  defended  his  opinion. 

We  have  already  remarked,  the  defendants  were  common 
carriers.  They  were  not  the  less  such  because  they  had  stipu- 
lated for  a  more  restricted  liability  than  would  have  been  their» 
had  their  receipt  contained  only  a  contract  to  carry  and  deliver. 
What  they  were  is  to  be  determined  by  the  nature  of  their 
business,  not  by  the  contract  they  made  respecting  the  liabili- 
ties which  should  attend  it.     Having  taken  up  the  occupation, 
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its  fixed  legal  character  coiild  not  be  thrown  off  by  any  decla- 
ration or  stipulation  that  they  should  not  be  considered  such 
carriers. 

The  duty  of  a  common  carrier  is  to  transport  and  deliver 
safely.  He  is  made,  by  law,  an  insurer  against  all  failure  to 
perform  this  duty,  except  such  failure  as  may  be  caused  by  the 
public  enemy,  or  by  what  is  denominated  the  act  of  God.  By 
special  contract  with  his  employers,  he  may,  it  is  true,  to  some 
extent,  be  excused,  if  the  limitations  to  his  responsibility  stipu- 
lated for  are,  in  the  judgment  of  the  law,  reasonable,  and  not 
inconsistent  with  sound  public  policy.  It  is  agreed,  however, 
that  he  cannot,  by  any  contract  with  his  customers,  relieve  him- 
self from  responsibility  for  his  own  negligence  or  that  of  his 
servants ;  and  this  because  such  a  contract  is  unreasonable  and 
contrary  to  legal  policy.  So  much  has  been  finally  determined 
in  Hailroad  Company  v.  Loekwood^  17  Wall.  857.  But  can  he, 
by  a  contract  made  with  those  who  intrust  property  to  him  for 
carriage  and  delivery,  —  a  contract  made  at  the  time  he  receives 
the  property,  —  secure  to  himself  exemption  from  responsibility 
for  consequences  of  the  negligence  of  a  railroad  company  or  its 
agents  not  owned  or  controlled  by  him,  but  which  he  employs 
in  the  transportation  ?  This  question  is  not  answered  in  the 
Lockwood  case.  It  is  raised  here,  or  rather  the  question  is 
presented,  whether  a  common  carrier  does  relieve  himself  from 
the  consequences  of  such  negligence  by  a  stipulation  that  he 
shall  not  be  liable  for  losses  by  fire. 

The  exception  or  restriction  to  the  common-law  liability 
introduced  into  the  bills  of  lading  given  by  the  defendants,  so 
iax  as  it  is  necessary  to  consider  it,  is,  **  that  the  express  com- 
pany are  not  to  be  liable  in  any  manner  or  to  any  extent  for 
any  loss  or  damage,  or  detention  of  such  package  or  its  contents, 
or  of  any  portion  thereof,  occasioned  by  fire."  The  language 
is  very  broad;  but  it  must  be  construed  reasonably,  and,  if 
possible,  consistently  with  the  law.  It  is  not  to  be  presumed 
the  parties  intended  to  make  a  contract  which  the  law  does  not 
allow.  If  construed  literally,  the  exception  extends  to  all  loss 
by  fire,  no  matter  how  occasioned,  whether  occurring  acciden- 
tally, or  caused  by  the  culpable  negligence  of  the  carriers  or 
iheir  servants,  and  even  to  all  losses  by  fire  caused  by  wilful 
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acts  of  the  carneiB  themselyes.  That  it  can  be  operative  to 
Buch  an  extent  is  not  claimed.  Nor  is  it  insisted  that  the  stipu- 
lation, though  assented  to  by  the  shippers,  can  protect  the 
defendants  against  responsibility  for  failure  to  deliver  the 
packages  according  to  their  engagement,  when  such  failure  has 
been  caused  by  their  own  misconduct,  or  that  of  their  servants 
or  agents.  But  the  Circuit  Court  ruled,  the  exception  did  extend 
to  negligence  beyond  the  carriers'  own,  and  that  of  the  servants 
and  agents  appointed  by  them  and  under  their  control,  —  that  it 
extended  to  losses  by  fire  resulting  from  the  carelessness  of  a 
railroad  company,  employed  by  them  in  the  service  which  they 
undertook,  to  carry  the  packages ;  and  the  reason  assigned  for 
the  ruling  was,  that  the  railroad  company  and  its  employ^ 
were  not  under  the  control  of  the  defendants.  With  this  ruling 
we  are  unable  to  concur.  The  railroad  company,  in  transporting 
the  messenger  of  the  defendants  .and  the  express  matter  in  his 
chaige,  was  the  agent  of  somebody:  either  of  the  express  oomr 
pany,  or  of  the  shippers  or  consignees  of  the  property.  That 
it  was  the  agent  of  the  defendants  is  quite  clear.  It  was 
employed  by  them,  and  paid  by  them.  The  service  it  was 
called  upon  to  perform  was  a  service  for  the  defendants ;  a  duty 
incumbent  upon  them,  and  not  upon  the  plaintiffs.  The  latter 
had  nothing  to  do  with  the  employment.  It  was  neither 
directed  by  them,  nor  had  they  any  control  over  the  railroad 
company  or  its  employ^.  It  is  true,  the  defendants  had  also 
no  control  over  the  company  or  its  servants :  but  they  were  its 
employers,  presumably  they  paid  for  its  service;  and  that 
service  was  directly  and  immediately  for  them.  Control  of 
the  conduct  of  an  agency  is  not  in  all  cases  essential  to  liability 
for  the  consequences  of  that  conduct.  If  any  one  is  to  be 
affected  by  the  acts  or  omissions  of  persons  employed  to  do  a 
particular  service,  surely  it  must  be  he  who  gave  the  employ- 
ment. Their  acts  become  his,  because  done  in  his  service  and 
by  his  direction.  Moreover,  a  common  carrier  who  undertakes 
for  himself  to  perform  an  entire  service  has  no  authority  to 
constitute  another  person  or  corporation  the  agent  of  his  con- 
signor or  consignee.  He  may  employ  a  subordinate  agency ; 
but  it  must  be  subordinate  to  him,  and  not  to  one  who  neither 
employs  it  nor  pays  it,  nor  has  any  right  to  interfere  with  it. 
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If,  then,  the  Louisville  and  Nashyille  Railroad  Company  was 
acting  for  these  defendants,  and  performing  a  service  for  them, 
when  tranqx>rting  the  packages  they  had  undertaken  to  convey, 
as  we  think  must  be  concluded,  it  would  seem  it  must  be  C4>n* 
sidered  their  agent.  And  why  is  not  the  reason  of  the  rule, 
that  common  carriers  cannot  stipulate  for  exemption  from 
liability  for  their  own  n^ligence  and  that  of  their  servants  and 
agents,  as  applicable  to  the  contract  made  in  these  cases  as  it 
was  to  the  facts  that  appeared  in  the  case  of  Railroad  Company 
v.  Lodcwoodf  The  foundation  of  the  rule  is,  that  it  tends  to 
the  greater  security  of  consignors,  who  always  deal  with  such 
carriers  at  a  disadvantage.  It  tends  to  induce  greater  care  and 
watchfulness  in  those  to  whom  an  owner  intrusts  his  goods, 
and  by  whom  alone  the  needful  care  can  be  exercised.  Any 
contract  that  vnthdraws  a  motive  for  such  care,  or  that  makes 
a  failure  to  bestow  upon  the  duty  assumed  extreme  vigilance 
and  caution  more  probable,  takes  ^ way  the  security  of  the  con- 
signors, and  makes  common  carriage  more  unreliable.  This  is 
equally  true,  whether  the  contract  be  for  exemption  from 
hability  for  the  negligence  of  agencies  employed  by  the  carrier 
to  assist  him  in  the  discharge  of  his  obligations,  though  he  has 
no  control  over  them,  or  whether  it  be  for  exemption  from 
liability  for  a  loss  occasioned  by  the  carelessness  of  his  imme* 
diate  servant.  Even  in  the  latter  case  he  may  have  no  actual 
eontroL  Theoretically,  he  has ;  but  most  frequently,  when  the 
negligence  of  his  servant  occurs,  he  is  not  at  hand,  has  no 
opportunity  to  give  directions,  and  the  n^ligent  act  is  against 
his  will.  He  \a  responsible,  because  he  has  put  the  servant  in  a 
place  where  the  wrong  could  be  done.  It  is  quite  as  important 
to  the  consignor  and  to  the  public,  that  the  subordinate  agency, 
though  not  a  servant  under  immediate  control,  should  be  held 
to  the  strictest  care,  as  it  is  that  the  carrier  himself  and  th^ 
servants  under  his  orders  should  be. 

For  these  reasons,  we  think  it  is  not  admissible  to  construe 
the  exception  in  the  defendants'  bills  of  lading  as  excusing  them 
from  liability  for  the  loss  of  the  packages^  by  fire,  if  caused  by 
the  negligence  of  the  railroad  company  to  which  they  confided 
a  part  of  the  duty  they  had  assumed. 

There  are  other  reasons  of  weight  which  deserve  consideration. 


184  Bank  of  Kentuckt  v.  Adams  Ex.  Co.     [Sup.  Gt 

Express  companies  frequently  carry  over  long  routes,  at  great 
distances  from  the  places  of  destination  of  the  property  carried, 
and  from  the  residence  of  its  owners.  If  in  the  course  of 
transportation  a  loss  occurs  through  the  want  of  care  of  man- 
agers of  public  conveyances  which  they  employ,  the  carriers  or 
their  servants  are  at  hand.  They  are  best  acquainted  with  the 
facts.  To  them  those  managers  of  the  public  conveyances  are 
responsible,  and  they  can  obtain  redress  much  more  conven- 
iently than  distant  owners  of  the  property  can.  Indeed,  in 
many  cases,  suits  by  absent  owners  would  be  attended  with 
serious  difficulties.  Besides,  express  companies  make  their  own 
bargains  with  the  companies  they  employ,  while  they  keep  the 
property  in  their  own  charge,  usually  attended  by  a  messenger. 
It  was  so  in  the  present  case.  The  defendants  had  an  arrange- 
ment with  the  railroad  company,  under  which  the  packages  of 
money,  enclosed  in  an  iron  safe,  were  put  into  an  apartment 
of  a  car  set  apart  for  the  use  of  the  express  company.  Tet 
the  safe  containing  the  packages  continued  in  the  custody 
of  the  messenger.  Therefore,  as  between  the  defendants  and 
the  railroad  company,  it  may  be  doubted  whether  the  rela- 
tion was  that  of  a  common  carrier  to  his  consignor,  because  the 
company  had  not  the  packages  in  charge.  The  department  in 
the  car  was  the  defendants'  for  the  time  being;  and,  if 
the  defendants  retained  the  custody  of  the  packages  carried, 
instead  of  trusting  them  to  the  company,  the  latter  did  not 
insure  the  carriage.  JtftZet  v.  Cattle^  6  Bing.  748 ;  Towers  v. 
The  Utica  ^  Syracuse  R.  R.  Co.,  7  Hill  (N.  Y.),  47 ;  Redf.  on 
Railw.,  sect.  74. 

Now,  can  it  be  a  reasonable  construction  to  give  to  the  con- 
tract between  the  defendants  and  the  plaintiffs,  that  the  former, 
who  had  agreed  to  carry  and  deliver  the  packages  at  Liouisville, 
reserved  to  themselves  the  right  to  employ  a  subordinate  carrier, 
arrange  vdth  him  that  he  should  be  responsible  only  for  ordinary 
vigilance  against  fire,  and  by  that  arrangement  relieve  them- 
selves from  what  without  it  would  have  been  their  clear  duty  ? 
Granting  that  the  plaintiffs  can  sue  the  railroad  company  for 
the  loss  of  the  packages  through  its  fault,  their  right  comes 
through  their  contract  between  it  and  the  defendants.  They 
must  claim  through  that.     6  How.  881.     Had  the  packages 
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been  delivered  to  the  charge  of  the  railroad  company,  without 
any  stipulation  for  exemption  from  the  ordinary  liability  of 
carriers,  it  would  have  been  an  insurer  both  to  the  express  com- 
pany and  to  the  plaintiffs.  But,  as  they  were  not  so  delivered, 
the  right  of  the  plaintiffs  to  the  extremest  constant  vigilance 
during  all  stages  of  the  carriage  is  lost,  if  the  defendants  are 
not  answerable  for  the  negligence  of  the  railroad  company,  not- 
witihstanding  the  exception  in  their  bills  of  lading.  We  cannot 
dose  our  eyes  to  the  well-known  course  of  business  in  the 
country.  Over  very  many  of  our  railroads  the  contracts  for 
transportation  of  goods  are  made,  not  with  the  owners  of  the 
roads,  nor  with  the  railroad  companies  themselves,  but  with 
transportation  agencies  or  companies  which  have  arrangements 
with  the  railroad  companies  for  the  carriage.  In  this  manner, 
some  of  the  responsibilities  of  common  carriage  are  often  sought 
to  be  evaded ;  but  in  vain.  Public  policy  demands  that  the 
right  of  the  owners  to  absolute  security  against  the  negligence 
of  the  carrier,  and  of  all  persons  engaged  in  performing  the 
carrier's  duty,  shall  not  be  taken  away  by  any  reservation  in 
the  carrier's  receipt,  or  by  any  arrangement  between  him  and 
the  performing  company. 

It  has  been  ui^ed  on  the  part  of  the  defence,  that,  though 
the  contract  does  not  attempt  to  exempt,  and  could  not  have 
exempted,  the  express  company  from  liability  for  loss  occa- 
sioned by  the  neglect  of  itself  or  its  servants,  yet,  when  it  is 
sought  to  charge  the  company  with  neglect,  it  must  be  such  as 
it  is  responsible  for  upon  the  general  principles  of  law ;  and  that, 
upon  those  principles,  no  one  is  responsible  for  damage  occa- 
sioned by  neglect,  unless  it  be  the  neglect  of  himself,  his  ser- 
vants, or  agents.  The  argument  mistakes,  we  think,  when  it 
asserts,  that,  upon  general  principles  of  law,  no  one  is  responsible 
for  the  consequences  of  any  n^lect  except  his  own,  or  that  of 
his  agents  or  servants.  Common  carriers  certainly  are,  and  for 
very  substantial  reasons.  These  defendants,  it  is  agreed,  were 
common  carriers ;  and  they  remained  such  after  the  exception 
in  their  receipt.  If  it  be  said,  the  exception  reduced  their 
responsibility  to  such  an  extent  as  to  make  them  liable  only 
for  such  neglect  as  &stens  a  liability  upon  persons  who  are  not 
common  carriers,  the  answer  is,  such  an  averment  assumes  the 
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very  thing  to  be  proved;  and^  even  if  the  argument  were 
sound,  the  question  would  still  remain^  whether  the  railroad 
company  employed  by  the  defendants  to  effect  the  carriage  is 
not  properly  to  be  regarded  as  their  agent,  though  not  under 
their  control.    That  question  we  have  already  considered.* 

Again :  it  is  uiged,  that,  though  the  defendants  remained  com- 
mon carriers,  notwithstanding  their  contract,  their  responsibil- 
ity was  limited  by  their  receipt  to  that  of  an  ordinary  bailee 
for  hire ;  and^  as  such  a  bailee  is  not  held  liable  for  the  neg- 
lect of  persons  over  whom  he  has  no  control,  it  is  argued  that 
these  defendants  are  not  liable  for  the  negligence  of  the  rail- 
road company.  This  also  assumes  what  cannot  be  admitted. 
Although  we  are  told  all  the  authorities  agree,  that,  when  a 
common  carrier  has  by  special  contract  limited  his  liability,  he 
becomes,  with  reference  to  that  particular  transaction,  an  ordi- 
nary bailee,  —  a  private  carrier  for  hire,  —  or  reduces  his  respon- 
sibilities to  those  of  an  ordinary  bailee  for  hire,  yet  we  do  not 
find  that  the  authorities  assert  that  doctrine,  if  by  the  phrase 
*^  that  particular  transaction "  is  meant  the  undertaking  to 
carry.  Certainly,  those  to  which  we  have  been  referred  do  not. 
We  do  not  deny  that  a  contract  may  be  made  which  will  put  a 
common  carrier  on  the  same  level  with  a  private  carrier  for 
hire,  as  respects  his  liability  for  loss  caused  by  the  acts  or  omis- 
sions of  others.  The  consignor  may,  by  contract,  restrain  him ; 
may  direct  how  and  by  what  agencies  he  shall  carry.  Under 
such  an  arrangement  he  may  become  a  mere  forwarder,  and 
cease  to  be  a  carrier.  But  what  we  have  to  decide  in  these 
cases  is,  whether  the  contract  proved  has  that  operation.  We 
have  already  said,  we  think  it  has  not.  The  exception  in  the 
bills  of  lading  has  sufficient  to  operate  upon,  without  being  a 
cover  for  negligence  on  the  part  of  any  persons  engaged  in  the 
service  undertaken  by  the  carriers.  It  exempts  the  defendants 
from  responsibility  for  loss  by  fire,  caused  by  the  acts  or  omis- 
sions of  all  persons  who  are  not  agents  or  agencies  for  the 
transportation. 

That  is  a  lai^  restriction ;  and  beyond  that,  in  our  jud^ 
ment,  the  exception  in  the  present  case  does  not  extend. 

To  the  opinion  we  have  thus  expressed  we  find  direct  sup- 
port in  the  case  of  Sooper  v.  Well%^  Fargo^  ^  Co^y  27  Cal.  11. 


Oct.  1876.]    Bank  op  Kentucky  v.  Adams  Ez.  Co.         187 

There  an  express  company  had  undertaken  to  transport  gold- 
dust  and  bullion  from  Los  Angeles  to  San  Francisco,  and 
deliver  to  address.  The  receipt  for  the  property  contained  the 
following  stipulation :  ^^  In  no  event  to  be  liable  beyond  our 
route,  as  herein  receipted.  It  is  further  agreed,  and  is  part  of 
the  consideration  of  this  contract,  that  Wells,  Faigo,  &  Co.  are 
not  to  be  responsible  except  as  forwarders,  nor  for  any  loss  or 
damage  arising  from  the  dangers  of  railroad,  ocean,  or  river 
navigation,  fire,  &c.,  unless  specially  insured  by  them,  and  so 
specified  in  this  receipt."  In  the  course  of  the  transportation, 
the  messenger  of  the  carriers  who  had  the  property  in  charge 
took  it  on  board  a  steam*tug,  for  the  purpose  of  placing  it  on  a 
steamer  bound  to  San  Francisco.  On  the  way  to  the  steamer, 
the  boiler  of  the  steam-tug  exploded,  in  consequence  of  cai*e- 
lessness  of  its  officers,  and  the  gold-dust  and  bullion  were 
thereby  lost.  The  steam-tug  did  not  belong  to  the  express 
company,  nor  was  it  or  its  officers  under  their  control.  Yet 
the  court  adjudged  that  the  managers  and  employes  of  the 
steam-tug  were  in  legal  contemplation  the  managers  and  em- 
ployes of  the  carrier,  and  that  the  restrictive  clause  in  the 
receipt  did  not  exempt  the  carriers  from  liability  for  loss  occa- 
sioned by  the  carelessness  of  those  employes.  To  the  same 
effect  is  the  case  of  Chrigtensen  et  (d.  v.  The  American  Ex. 
Co..,  15  Minn.  270,  and  the  case  of  Machu  v.  The  London  ^ 
South-ivestem  Railway  Company^  2  Exch.  415,  though  aris- 
ing under  the  carrier  acts  of  11  Geo.  IV.  and  1  Wm.  IV.,  is 
very  analogous.  The  statute  declared  that  the  carrier  should 
be  liable  to  answer  for  the  felonious  acts  of  any  coachman, 
guard,  book-keeper,  porter,  or  other  servant  in  his  employ.  The 
court  considered  that  all  parties  actually  employed  in  doing  the 
work  which  the  carrier  undertook  to  do,  either  by  himself  or 
his  servants,  were  to  be  regarded  as  his  servants,  within  the 
meaning  of  the  act.  Baron  Rolfe  said,  the  right  as  against  the 
carriers  arises  not  from  the  relation  of  master  and  servant,  but 
by  virtue  of  the  contract  into  which  they  have  entered  to 
deliver  the  goods.  This  was  said  in  answer  to  an  argument 
like  the  one  relied  upon  in  this  case,  that  the  relation  of  nuister 
and  servant  could  not  exist  between  the  carriers  and  the  ser- 
vants of  a  sub-contractor. 
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The  other  objections  urged  against  the  charge  giyen  by  the 
court  below  to  the  jury  require  but  brief  notice. 

We  find  no  error  in  what  the  circuit  judge  said  upon  the 
question  whether  the  bills  of  lading,  with  the  exceptions,  con- 
sfcituted  the  contract  between  the  parties.  The  charge  in  this 
particular  is  justified  by  very  numerous  authoritative  decisions. 
York  Company  v.  Central  Railroad  Company^  8  Wall.  107  ; 
Chrace  v.  Adams,  100  Mass.  605 ;  WeUs  v.  The  SUam  Nav. 
Co.^  2  Comst.  204;  Dorr  v.  New  Jersey  Steam  Nav.  Co., 
1  Kern.  485 ;  6  How.  844 ;  8  Wall.  107 ;  6  Bktchf .  64 ;  Kirk- 
land  V.  IHnemore,  62  N.  Y.  161. 

Nor  was  there  error  in  the  instruction  given  respecting  the 
iron  safe.    Taken  as  a  whole,  it  was  correct. 

The  charge  covered  the  whole  case,  and,  except  in  those  par- 
ticulars in  which  we  have  indicated  our  opinion  that  it  was 
erroneous,  we  find  no  just  reason  to  complain  of  it. 

But  for  the  errors  we  have  pointed  out  new  trials  must  be 
awarded. 

Judgment  in  each  ease  reversed,  and  the  record  remitted  with 
directions  to  award  a  venire  de  novo. 


United  States  v.  Foety-thbbb  Gallons  op  Whiskey,  bto. 

1.  Congress,  under  its  constitational  power  to  regulate  commerce  with  the  Indian 
tribes,  may  not  only  prohibit  the  unlicensed  introduction  and  sale  of  spirit- 
uous liquors  in  the  "  Indian  country,"  but  extend  such  prohibition  to  terri- 
tory in  proximity  to  that  occupied  by  Indians. 

2  It  is  competent  for  the  United  Stotes,  in  the  exercise  of  the  treaty-making 
power,  to  stipulate,  in  a  treaty  with  an  Indian  tribe,  that,  within  the  territory 
thereby  ceded,  the  laws  of  the  United  States,  then  or  thereafter  enacted, 
prohibiting  the  introduction  and  sale  of  spirituous  liquors  in  the  Indian 
country,  shall  be  in  fall  force  and  effect,  until  otherwise  directed  by  Congress 
or  the  President  of  the  United  Sutes. 

8  Such  a  stipulation  operates  proprio  vigore,  and  is  binding  upon  the  courts, 
although  the  ceded  territory  is  situate  within  an  organized  county  of  a 
State. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
District  of  Minnesota. 

This  is  a  libel  of  information  by  the  United  States  against 
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forty-three  gallons  of  whiskey,  sundry  peltries,  and  other  goods 
and  merchandise,  seized  as  forfeited  by  virtue  of  the  twentieth 
section  of  the  act  of  Congress  approved  June  80,  1884,  as 
amended  by  the  act  approved  March  15,  1864. 

There  are  two  special  counts  in  the  libel.  The  first,  in  sub- 
stance, sets  forth,  that  on  Feb.  12,  1872,  Bernard  Lariviere,  a 
white  person,  of  the  village  of  Crookston,  in  the  county  of 
Polk,  and  State  of  Minnesota,  did  unlawfully  carry  and  intro- 
duce into  said  village,  which  is  located  upon  the  territory  ceded 
to  the  United  States  by  treaty  with  the  Red  Lake  and  Pem- 
bina bands  of  Chippewa  Indians,  made  and  concluded  Oct.  8, 
1868,  and  proclaimed  May  5, 1864,  the  spirituous  liquors  particu- 
larly described,  contrary  to  the  treaty  and  the  act  of  Congress 
above  cited ;  that  an  Indian  agent,  duly  appointed,  having  rea- 
son to  suspect,  and  being  informed,  that  spirituous  liquors  had 
been  introduced  by  said  Lariviere  into  said  county  of  Polk  in 
violation  of  the  act  of  Congress,  searched  and  caused  to  be 
searched  the  goods,  merchandise,  peltries,  &c.,  which  he  had  in 
his  possession  at  Crookston,  in  the  ceded  territory  aforesaid : 
upon  which  search  the  whiskey  was  found  stored,  packed,  and 
mingled  with  and  in  the  packages,  goods,  and  peltries,  and  in 
the  places  of  deposit  of  said  Laraviere,  and  was  so  carried  and 
introduced  into  the  ceded  territory,  contrary  to  the  form  of 
statute  of  the  United  States  in  such  case  made  and  provided, 
and  was  seized  and  taken  by  the  Indian  agent  as  forfeited,  to- 
gether with  all  the  goods  and  peltries,  &c.,  so  found. 

The  second  count  sets  forth  that  the  whiskey  was  intro- 
duced with  the  intent  to  sell,  dispose  of,  and  distribute  the 
same  to  and  among  the  bands  and  tribes  of  Chippewa  In- 
dians who  frequented  the  village  of  Crookston,  and  lived 
under  the  charge  of  an  Indian  agent  upon  a  reservation  near 
that  place. 

The  information  prays  that  the  said  goods,  merchandise, 
peltries,  &c.,  may  be  decreed  and  declared  forfeited,  and  the 
forfeiture  properly  enforced. 

Lariviere,  a  claimant,  who  first  appeared  in  response  to  the 
monition,  demurred  and  excepted  to  the  libel,  upon  the  ground 
that  it  appeared,  from  its  recitals,  that  the  court  had  no  juris- 
diction ;  that  the  property  never  was  introduced,  nor  was  it 
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intended  to  be  introdnced,  into  any  Indian  country ;  but  that 
it  was  affirmatively  shown  by  the  libel  that  it  was  searched  and 
seized  at  Crookston,  in  the  county  of  Polk,  and  State  of  Minne- 
sota, the  same  being  an  organized  county,  and  said  Crookston 
not  being  in  or  adjoined  to  or  near  any  Indian  country :  hence, 
that  the  seizure  was  without  any  authority  of  law^  &c.  Grant,  an- 
other claimant,  also  excepted  and  demurred,  because  it  appeared 
in  the  libel  that  the  goods  were  seized  within  the  jurisdiction 
of  the  State  of  Minnesota,  and  not  on  any  lands  within  any 
Indian  country,  or  in  any  country  exclusiyely  within  the  juris- 
diction of  the  United  States. 

The  court  below  sustained  the  demurrer  and  exceptions,  and 
dismissed  the  libel. 

The  United  States  thereupon  sued  out  this  writ  of  error. 

The  act  of  March  15, 1864  (18  Stat  29),  is  as  follows  :  — 

^*£e  it  enacted,  dbe^  That  the  twentieth  section  of  the  *Act 
to  regulate  trade  and  intercourse  with  the  Indian. tribes,  and  to 
preserve  peace  on  the  frontiers,'  approved  June  30,  1834,  be, 
and  the  same  is  hereby,  amendedi  so  as  to  read  as  follows,  to 
wit:  — 

<^  <  Sect.  20.  And  he  it  further  enacted,  That  if  any  person  shall 
sell,  exchange,  give,  barter,  or  jiispose  of  any  spirituous  liquors  or 
wine  to  any  Indian  under  the  charge  of  any  Indian  superintendent 
or  Indian  agent  appointed  by  the  United  States,  or  shall  intro- 
duce or  attempt  to  introduce  any  spirituous  liquor  or  wine  into 
the  Indian  country,  such  person,  on  conviction  thereof  before  the 
proper  district  or  circuit  court  of  the  United  States,  shall  be  im- 
prisoned for  a  period  not  exceeding  two  years,  and  shall  be  fined 
not  more  than  $800 :  Provided,  howteet^  That  it  shall  be  a  suffi- 
cient defence  to  any  charge  of  introducing  or  attempting  to  intro- 
duce liquor  into  the  Indian  country,  if  it  be  proved  to  be  done 
by  order  of  the  War  Department,  or  any  officer  duly  authorized 
thereunto  by  the  War  Department.  And  if  any  superintendent 
of  Indian  affairs,  Indian  agent,  or  sub- agent,  or  commanding  offi- 
cer of  a  military  post,  has  reason  to  suspect,  or  is  informed,  that 
any  white  person  or  Indian  is  about  to  introduce  or  has  intro- 
duced any  spirituous  liquor  or  wine  into  the  Indian  country,  in 
violation  of  the  provisions  of  this  section,  it  shall  be  lawful  for  such 
superintendent,  agent,  sub-agent,  or  commanding  officer,  to  cause 
the  boats,  stores,  packages,  wagons,  sleds,  and  other  places  of  deposit 
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of  snck  person,  to  be  searched ;  and,  if  any  snob  liquor  is  found 
therein,  tbe  same,  together  with  tbe  boats,  teams,  wagons,  and 
sleds  used  in  conveying  tbe  same,  and  also  tbe  goods,  packages,  and 
peltriee  of  sndi  person,  shall  be  seized  and  delivered  to  tbe  proper 
officer,  and  shall  be  proceeded  against  by  libel  in  the  proper  coart, 
and  forfeited,  one  half  to  the  informer  and  the  other  half  to  the 
use  of  the  United  States;  and  if  sach  person  be  a  trader,  his 
license  shall  be  revoked  and  his  bonds  put  in  suit.  And  it  shall, 
moreover,  be  the  duty  for  any  person  in  the  service  of  the  United 
States,  or  for  any  Indian,  to  take  and  destroy  any  ardent  spirits  or 
wine  found  in  the  Indian  country,  except  such  as  may  be  intro- 
duced therein  by  the  War  Department.  And  in  all  cases  arising 
under  this  act,  Indians  shall  be  competent  witnesses.'  ** 

Art.  7  of  the  treaty  between  the  United  States,  concluded 
Oct  8,  1863,  and  the  Red  Lake  and  Pembina  band  of  Chip- 
pewa Indians,  proclaimed  May  5, 1864  (18  Stat.  668),  is  as 
follows :  — 

*^  The  laws  ot  the  United  States  now  in  force,  or  that  may  here- 
after be  enacted,  prohibiting  the  introduction  and  sale  of  spirituous 
liquors  in  the  Indian  country,  shall  be  in  full  force  and  effect 
throughout  the  country  hereby  ceded,  until  otherwise  directed  by 
Congress  or  the  President  of  the  United  States.** 

Submitted  on  printed  arguments  by  Mr.  A$9tstant  Attorney^ 
Q-eneral  Smith  for  the  plaintiff  in  error. 

Trade  with  Indian  tribes  is,  in  all  its  forms,  subject  exclusively 
to  the  regulations  of  Congress.  Duer's  Const.  Jur.  281 ;  Rawle 
on  the  Const.,  c.  9,  84;  2  Story  on  Const.,  sects.  1097-1101. 

The  mere  erection  of  the  Territory  of  Minnesota  into  a  State 
did  not  ipso  facto  cause  it  to  cease  to  be  ^^  Indian  country.*' 
United  States  t.  Bailey^  1  McLean,  235 ;  United  States  v.  Ciena^ 
id.  254;   United  States  v.  Ward,  1  Woolw.  C.  C.  19,  21. 

The  act  of  1884,  as  amended  by  that  of  1864,  is  a  ^'  regulation 
of  commeroe,"  and  therefore  within  the  constitutional  powers 
of  Congress.     United  States  v.  Holliday,  8  Wall.  417. 

Congress,  having  the  power  to  define  the  '^Indian  country," 
and  prohibit  the  unlicensed  introduction  and  sale  of  liquon 
within  it,  can  either  enlarge  or  diminish  the  boundaries  of  such 
country,  as  it  deems  best  for  the  interests  of  intercourse  or 
commerce. 
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Where  the  United  States  recognizes  and  declares  the  tribal 
condition  of  Indian  bands,  the  courts  will  follow.  Cherokee$  v. 
Georgia^  5  Pet.  1 ;  Worcester  v.  Georgia^  6  id.  616. 

The  United  States  has,  by  treaty  with  the  Indians,  extended 
its  laws  to  the  territory  in  which  this  liquor  was  seized. 

A  treaty,  as  the  law  of  the  land,  is  superior  to  any  State  legis- 
lation, and  is  valid  even  as  a  municipal  regulation,  until  super- 
seded by  some  act  of  Congress.  Ware  v.  Hylton^  8  Dall.  286 ; 
Taylor  v.  Morton^  2  Curtis,  C.  C.  464 ;  1  Story  on  Const.,  sect. 
1888 ;  Worce9ter  v.  Georgia^  supra. 

Mr,  M.  Lamprey^  contra. 

By  the  treaties  of  1866  (10  Stat.  1166)  and  1868  (13  Stat. 
667),  the  territory  upon  which  the  goods  in  question  were 
seized  was  transferred  to  the  United  States,  and  ceased  to  be 
Indian  country.  Within  its  limits  the  trade  and  intercourse 
laws  became  inoperative,  for  want  of  a  subject-matter  on  which 
they  could  act. 

The  extension  of  those  laws  to  an  organized  county  in  Min- 
nesota, by  force  of  a  treaty  to  which  the  assent  of  that  State 
was  not  obtained,  is  an  unauthorized  infringement  of  her  juris- 
diction. By  the  act  of  May  11,  1868,  she  was  admitted  into 
the  Union,  upon  an  equal  footing  with  the  original  States. 
Treaties  made  before  that  date,  so  far  as  they  provide  that  the 
act  of  1834  shall  extend  to  territory  ceded  while  Minnesota 
was  a  Territory,  became  ineffectual  after  her  admission  into  the 
Union.  Subsequent  treaties,  so  far  as  they  exclude  her  juris- 
diction over  the  ceded  territory,  interfere  with  her  internal 
commerce  and  abridge  the  rights  of  her  citizens,  are  an  inva- 
sion of  her  sovereignty.  A  treaty  which  provides  regulations 
which  the  Federal  government  cannot  constitutionally  impose, 
is  to  that  extent  without  validity  or  binding  force. 

Me.  Justice  Davis  delivered  the  opinion  of  the  court. 

It  may  be  that  the  policy  of  the  government  on  the  subject  of 
Indian  affairs  has,  in  some  particulars,  justly  provoked  criticism  : 
but  it  cannot  be  said,  that  there  has  not  been  proper  effort,  by 
legislation  and  treaty,  to  secure  Indian  communities  against  the 
debasing  influence  of  spirituous  liquors.  The  evils  from  this 
source  were  felt  at  an  early  day ;  and,  in  order  to  promote  the 
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wdfare  of  the  Indians,  as  well  as  our  political  interests,  laws 
were  passed  and  treaties  framed,  restricting  the  introduction 
of  liquor  among  them.  That  these  laws  and  treaties  have 
not  always  secured  the  desired  result,  is  owing  more  to  the 
force  of  circumstances  which  the  government  could  not  con- 
trol, than  to  any  unwillingness  to  execute  them. 

Tia£Bic  with  Indians  is  so  profitable,  that  white  men  are  con- . 
stantly  encroaching  on  Indian  territory  to  engage  in  it.  The 
difficulty  of  preventing  this  intrusion,  and  of  procuring  convic- 
tions for  offences  committed  on  the  confines  of  civilization,  are 
the  obstacles  in  the  way  of  carrying  into  effect  the  intercourse 
laws.  It  is  doubtless  true,  that  they  are  as  well  executed  as 
could  be  expected  under  the  circumstances.  In  this  case,  the 
United  States,  in  its  endeavors  to  enforce  them,  is  met  with 
the  objection,  that  they  do  not  apply  to  the  country  in  which 
the  liquor  was  seized. 

The  Red  Lake  and  Pembina  band  of  Chippewa  Indians  ceded 
to  the  United  States,  by  treaty,  concluded  Oct.  2,  1863,  a  por- 
tion of  the  lands  occupied  by  them,  reserving  enough  for  their 
own  use.  The  seventh  article  is  in  these  words :  '^  The  laws  of  the 
United  States  now  in  force,  or  that  may  hereafter  be  enacted, 
prohibiting  the  introduction  and  sale  of  spirituous  liquors  in  the 
Indian  country,  shall  be  in  full  force  and  effect  throughout  the 
country  hereby  ceded,  until  otherwise  directed  by  Congress  or 
the  President  of  the  United  States."  The  ceded  country  is 
now  part  of  an  oi^anized  county  of  the  State  of  Minnesota ;  and 
the  question  is,  whether  the  incorporation  of  this  article  in  the 
treaty  was  a  rightful  exercise  of  power.  If  it  was,  then  the 
proceedings  to  seize  and  libel  the  property  introduced  for  sale 
in  contravention  of  the  treaty  were  proper,  and  must  be  sus- 
tained. 

Few  of  the  recorded  decisions  of  this  court  are  of  greater 
interest  and  importance  than  those  pronounced  in  The  Cherokee 
Nation  v.  The  State  of  Georgia^  6  Pet.  1 ;  and  Worcester  v.  The 
State  of  Georgia^  6  Pet.  515.  Chief  Justice  Marshall,  in  these 
cases,  with  a  force  of  reasoning  and  an  extent  of  learning  rarely 
equalled,  stated  and  explained  the  condition  of  the  Indians  in 
their  relation  to  the  United  States  and  to  the  States  within 
whose  boundaries  they  lived ;  and  his  exposition  was  based  on 
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the  power  to  make  treaties  and  regalate  commerce  -with  tbe 
Indian  tribes.  Under  the  articles  of  confederation,  the  United 
States  had  the  power  of  regulating  the  trade  and  managing  all 
affairs  with  the  Indians  not  members  of  any  of  the  States; 
provided  that  the  legislative  right  of  a  State  within  its  own 
limits  be  not  infringed  or  violated.  Of  necessity,  these  limita- 
tions rendered  the  power  of  no  practical  value.  This  was  seen 
by  the  convention  which  framed  the  Constitution ;  and  Congress 
now  has  the  exclusive  and  absolute  power  io  regulate  commerce 
with  the  Indian  tribes,  —  a  power  as  broad  and  as  free  from 
restrictions  as  that  to  regulate  commerce  with  foreign  nations. 
The  only  efficient  way  of  dealing  with  the  Indian  tribes  was  to 
place  them  under  the  protection  of  the  general  government. 
Their  peculiar  habits  and  character  required  this ;  and  the  his- 
tory of  the  country  shows  the  necessity  of  keeping  them  ^^  sepa- 
rate, subordinate,  and  dependent."  Accordingly,  treaties  have 
been  made  and  laws  passed  separating  Indian  territory  from 
that  of  the  States,  and  providing  that  intercourse  and  trade 
with  the  Indians  should  be  carried  on  solely  under  the  author- 
ity of  the  United  States.  Congress  very  early  passed  laws 
relating  to  the  subject  of  Indian  commerce,  which  were  from 
time  to  time  modified  by  the  lessons  of  experience. 

The  act  of  June  80, 1834  (4  Stat.  782),  as  amended  by  the 
act  of  March  15, 1864  (13  Stat.  29),  is  the  one  now  in  force 
on  this  subject.  It  defines  what  shall  be  deemed  Indian  coun- 
try, directs  the  manner  in  which  trade  and  intercourse  with 
the  Indians  shall  be  carried  on,  and  forbids  any  one,  under 
certain  penalties,  to  give  or  sell  liquor  to  an  Indian  in  charge 
of  an  agent,  or  to  introduce  it  into  the  Indian  country. 

In  United  States  v.  Holliday^  8  Wall.  409,  the  power  of  Con- 
gress to  pass  the  act  of  1864  was  the  main  point  in  controversy. 
Holliday  was  indicted  for  selling  liquor  in  Gratiot  County, 
Mich.,  to  an  Indian  in  chai^  of  an  agent.  The  county  was 
not  Indian  country,  nor  did  it  even  have  an  Indian  reservation 
in  it.  It  was  contended,  among  other  things,  that  the  sale  of 
liquor  to  an  Indian,  or  any  other  person  within  the  county,  was 
a  matter  of  State  regulation,  with  which' Congress  bad  nothing 
to  do.  But  this  court  held  that  the  power  to  regulate  commeeee 
with  the  Indian   tribes  was,  in  its  nature,  general,  and  not 
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confined  to  any  locality ;  that  its  existence  necessarily  implied 
the  right  to  exercise  it,  whenever  there  was  a  subject  to  act 
upon,  although  within  the  limit9  of  a  State,  and  that  it  extended 
to  the  regulation  of  commerce  with  the  individual  members  of 
snch  tribes.  It  was  also  contended  that  the  intercourse  aot 
was  not  a  regulation  of  commerce  within  the  meaning  of  the 
Constitntion ;  but  the  court  held  otherwise,  and  said,  ^'  It  (the 
act)  relates  to  buying  and  selling  and  exchanging  commodities, 
which  is  the  essence  of  all  commerce,  and  it  regulates  the 
intercourse  between  the  citizens  of  the  United  States  and  those 
tribes,  which  is  another  branch  of  commerce,  and  a  very 
important  one." 

The  power  is  in  no  wise  affected  by  the  magnitude  of  the  traffic 
or  the  extent  of  the  intercourse.  As  long  as  these  Indians  remain 
a  distinct  people,  with  an  existing  tribal  organization,  recog- 
nized by  the  political  department  of  the  government,  Congress 
has  the  power  to  say  with  whom,  and  on  what  terms,  they  shall 
deal,  and  what  articles  shall  be  contraband.  If  liquor  is  injuri- 
ous to  them  inside  of  a  reservation,  it  is  equally  so  outside  of 
it ;  and  why  cannot  Congress  forbid  its  introduction  into  a  place 
near  by,  which  they  would  be  likely  to  frequent?  It  is  easy  to 
see  that  the  love  of  liquor  would  tempt  them  to  stray  beyond 
their  borders  to  obtain  it;  and  that  bad  white  men,  knowing 
this,  would  carry  on  the  traffic  in  adjoining  localities,  rather  than 
venture  upon  forbidden  ground.  If  Congress  has  the  power, 
as  the  case  we  have  last  cited  decides,  to  punish  the  sale  of 
liquor  anywhere  to  an  individual  member  of  an  Indian  tribe, 
why  cannot  it  also  subject  to  forfeiture  liquor  introduced  for  an 
unlawful  purpose  into  territory  in  proximity  to  that  where  the 
Indians  live?  There  is  no  reason  for  the  distinction;  and,  as 
there  can  be  no  divided  authority  on  the  subject,  our  diity  to 
them,  our  regard  for  their  material  and  moral  weU-being,  would 
require  us  to  impose  further  legislative  restrictions,  should 
country  adjacent  to  their  reservations  be  used  to  carry  on  the 
liquor  traffic  with  them. 

The  Indian  country,  as  defined  by  the  act  of  18S4,  was  at 
that  date  so  remote  from  settlements,  that  there  was  no  occasion 
to  extend  the  prohibition  beyond  its  limits.  It  has  since  then 
been  so  narrowed  by  successive  treaties,  that  the  white  popu- 
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Istion  is  now  all  around  it,  and  regarding  it  with  a  wistful  eye. 
In  view  of  this  changed  condition,  it  would  be  strange,  indeed, 
if  the  commercial  power,  lodged  solely  with  Congress  and 
unrestricted  as  it  is  by  State  lines,  did  not  extend  to  the  exclu- 
sion of  spirituous  liquors  intended  to  corrupt  the  Indians,  not 
only  from  existing  Indian  country,  but  from  that  which  has 
ceased  to  be  so,  by  reason  of  its  cession  to  the  United  States. 
The  power  to  define  originally  the  "Indian  country,"  withiji 
which  the  unlicensed  introduction  and  sale  of  liquors  were 
prohibited,  necessarily  includes  that  of  enlarging  the  prohibited 
boundaries,  whenever,  in  the  opinion  of  Congress,  the  interests 
of  Indian  intercourse  and  trade  will  be  best  subserved. 

It  is  true,  Congress  has  not  done  this :  but  the  Constitution 
declares  a  treaty  to  be  the  supreme  law  of  the  land ;  and  Chief 
Justice  MarshaU,  in  Foster  and  Elam  v.  Neihon^  2  Pet.  814,  has 
said,  "  That  a  treaty  is  to  be  regarded,  in  courts  of  justice,  as 
equivalent  to  an  act  of  the  legislature,  whenever  it  operates  of 
itself,  without  the  aid  of  any  legislative  provision.'*  No  legisla- 
tion is  required  to  put  the  seventh  article  in  force ;  and  it  must 
become  a  rule  of  action,  if  the  contracting  parties  had  power  to 
incorporate  it  in  the  treaty  of  1863.  About  this  there  would 
seem  to  be  no  doubt.  From  the  commencement  of  its  existence, 
the  United  States  has  negotiated  with  the  Indians  in  their 
tribal  condition  as  nations,  dependent,  it  is  true,  but  still  capable 
of  making  treaties.  This  was  only  following  the  practice  of 
Great  Britain  before  the  Revolution.  In  Worcester  v.  The 
State  of  Georgia^  supra^  the  court  say,  "  The  words  *  treaty ' 
and  ^  nation '  are  words  of  our  own  language,  selected  in  our 
diplomatic  and  legislative  proceedings  by  ourselves,  having  each 
a  definite  and  well-understood  meaning.  We  have  applied 
them  to  Indians  as  we  have  applied  them  to  the  other  nations 
of  the  earth.     They  are  applied  to  all  in  the  same  sense.'* 

In  consequence  of  this  interpretation,  a  country  which,  if  left 
to  the  Indians,  would  have  remained  a  wilderness,  is  now 
occupied  by  farms,  towns,  and  cities.  The  only  legitimate 
way  to  accomplish  this  beneficent  result  was  by  extinguishing 
the  Indian  title ;  and  the  subject-matter  of  this  treaty  is  the 
cession  of  a  large  tract  of  land  in  the  State  of  Minnesota  and 
'the  Territory  of  Dakota.     Indeed,  the  acquisition  of  territory 
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has  been  the  moving  cause  of  all  Indian  treaties,  and  will 
oontinne  to  be  so,  until  Indian  reservations  are  confined  to 
very  narrow  limits.  It  is  admitted  that  these  had  the  same 
right  as  other  tribes  to  occupy  their  lands  as  long  as  they 
pleased,  and  that  this  right  could  only  be  extinguished  by 
voluntary  cession  to  the  government.  If  so,  why  not  annex 
to  the  cession  a  condition  deemed  valuable  to  them,  and  bene- 
ficial to  the  United  States,  as  tending  to  keep  the  peace  on  the 
frontiers  ? 

The  chiefs  doubtless  saw,  from  the  curtailment  of  their 
reservation,  and  the  consequent  restriction  of  the  limits  of  the 
^  Indian  country,"  that  the  ceded  lands  would  be  used  to  store 
liquors  for  sale  to  the  young  men  of  the  tribe ;  and  they  well 
knew,  that^  if  there  was  no  cession,  they  were  already  sufficiently 
protected  by  the  extent  of  their  reservation. 

Under  such  circumstances,  it  was  natural  that  they  should  be 
unwilling  to  sell,  until  assured  that  the  commercial  regulation 
respecting  the  introduction  of  spirituous  liquors  should  remain 
in  force  in  the  ceded  country,  until  otherwise  directed  by  Con- 
gress or  the  President.  This  stipulation  was  not  only  reasonable 
in  itself,  but  was  justly  due  from  a  strong  government  to  a 
weak  people  it  had  engaged  to  protect.  It  is  not  easy  to  see 
how  it  infringes  upon  the  position  of  equality  which  Minnesota 
holds  with  the  other  States.  The  principle  that  Federal  juris- 
diction must  be  everywhere  the  same,  under  the  same  circum- 
stances, has  not  been  departed  from.  The  prohibition  rests 
on  grounds  which,  so  far  from  making  a  distinction  between 
the  States,  apply  to  them  all  alike.  The  fact  that  the  ceded 
territory  is  within  the  limits  of  Minnesota  is  a  mere  incident ; 
for  the  act  of  Congress  imported  into  the  treaty  applies  alike 
to  all  Indian  tribes  occupying  a  particular  country,  whether 
within  or  without  State  lines.  Based  as  it  is  exclusively  on 
the  Federal  authority  over  the  mbjeciHnatter^  there  is  no  disturb- 
ance of  the  principle  of  State  equality. 

Besides,  the  power  to  make  treaties  with  the  Indian  tribes  is, 
as  we  have  seen,  coextensive  with  that  to  make  treaties  with 
foreign  nations.  In  r^ard  to  the  latter,  it  is,  beyond  doubt, 
ample  to  cover  all  the  usual  subjects  of  diplomacy.  One  of 
them  relates  to  the  disability  of  the  citizens  or  subjects  of 
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either  cODtracting  nation  to  take,  by  descent  or  devise,  real 
property  situate  in  the  territory  of  the  other.  If  a  treaty  to 
which  the  United  States  is  a  party  removed  such  disability, 
and  secured  to  them  the  right  so  to  take  and  hold  such  prop- 
erty, as  if  they  were  natives  of  this  country,  it  might  oontrar 
vene  the  statutes  of  a  State ;  but,  in  that  event,  the  courts 
would  disregard  them,  and  give  to  the  alien  the  full  protection 
conferred  by  its  provisions.  If  this  result  can  be  thus  obtained, 
surely  the  Federal  government  may,  in  the  exercise  of  its 
acknowledged  power  to  treat  with  Indians,  make  the  provision 
in  question,  coming,  as  it  fairly  does,  withii^  the  clause  relating 
to  the  regulation  of  commerce. 

Minnesota,  instead  of  being  injnred,  is  benefited.  An  im- 
mense tract  of  valuable  country  formerly  withheld  from  her 
civil  jurisdiction  is  subjected  to  it,  and  her  wealth  and  power 
greatly  increased.  Traversed  by  railroads  that  were  built,  in 
part,  at  least,  with  lands  which  this  treaty  enabled  Congress 
to  grant,  the  country  is  open  to  sale  and  pre-emption  and 
homestead  settlement,  and  will  soon  be  occupied  by  a  hardy 
and  industrious  people.  The  general  government  asks  in 
return  for  this,  that  the  ceded  territory  shall  retain  its  origin^ 
9tatti»^  so  far  as  the  introduction  within  it  of  spirituous  liquors 
and  the  sale  of  them  to  the  Pembina  Indians  are  concerned. 

It  would  seem,  apart,  from  the  question  of  power,  that 
the  price  paid  by  the  State  bears  no  proportion  to  the  sub- 
stantial  and  enduring  benefits  conferred  upon  her ;  and  we  are 
happy  to  say,  that  her  officers  are  not  engaged  in  making  this 
defence. 

Judgment  teveried^  and  record  remanded  with  difeetions  to 
overrule  the  demurrer  and  try  the  caee. 
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Obeb  v.  Gallaoheb. 

L  In  a  rait  brought  by  a  citizen  of  Louisiana,  in  the  Circnit  Court  of  the  United 
States  for  the  Eastern  District  of  Arkansas,  to  enforce  a  lien  on  lands  situ- 
ate within  that  district,  one  of  the  defendants,  a  citizen  of  Tennessee,  wai 
served  with  process  in  Arkansas.  Heid,  that,  under  the  act  of  Feb.  28, 
1889  (5  Stat  821),  such  service  brought  him  within  the  jurisdiction  of  the 
court. 

S.  A  court  which  has  acquUred  rightful  Jurisdiction  of  the  parties  and  subject* 
matter  will  retain  it  for  all  purposes  within  the  general  scope  of  the  equitaet 
to  be  enforced. 

8.  The  holder  of  a  note  which  is  secured  by  mortgage  may  proceed  at  law  and 
in  equity  at  the  same  time,  until  he  obtains  actual  satisfaction  of  the  debt 

Appeal  from  the  Circait  Court  of  the  United  States  for  the 
Sftstern  District  of  Arkansas. 

Thompson  purchased  from  Fleming,  Jan.  15, 1867,  a  planta- 
tion situated  partly  in  Prairie  County  and  partly  in  Pulafikl 
County,  Ark.,  at  the  price  of  ^0,000,  to  be  paid  in  ten  equal 
instalments,  the  first  March  1,  1867,  and  the  remainder  annu- 
ally thereafter.  Notes,  negotiable  in  form,  and  expressing  on 
their  face  that  their  consideration  was  the  purchase  of  thid 
plantation,  were  executed  by  Thompson  to  Fleming  for  th^ 
several  instalments,  payable  at  the  times  agreed  upon.  On  the 
same  day,  the  date  of  the  purchase,  Fleming  and  his  wife  con* 
Teyed  the  property  to  Thompson  by  a  deed  in  which,  after  a 
recital  of  the  notes  for  the  purchase-money,  wa3  the  following ; 
^  But  it  is  expressly  agreed  by  the  parties  of  the  first  and  sec- 
ond part,  that  the  said  parties  of  the  first  part  shall,  and  do 
hereby,  retain  a  lien  upon  all  of  said  lands  for  the  payment  of 
■aid  ten  promissory  notes  given  for  the  purchase-money,  and, 
when  the  same  are  fully  paid  o£E,  said  lien  is  to  stand  relea^ 
and  discharged."  This  deed  was  recorded  in  Pulaski  County, 
Feb.  26,  1867.    It  was  also  duly  recorded  in  Prairie  County. 

At  the  time  of  the  purchase,  Thompson  was  a  citizen  of  Lou*- 
isiana,  and  Fleming,  of  Arkansas.  The  note  falling  due  March 
1,  1867,  was  paid  Jan.  19,  1867 ;  and  on  March  20,  1867, 
Fleming  transferred  all  the  other  notes,  by  indorsement,  to 
Gallagher,  a  citisen  of  Louisiana.  Gallagher  afterwards  sued 
Thompson  in  the  fifth  district  court  for  the  parish  of  Orleans, 
La.,  upon  the  note  falling  due  March  1,  1869»  and,  June  7, 
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1869,  recovered  jadgment  thereon  for  $6,000  and  interest  from 
March  4,  with  costs.  This  judgment  he  has  been  unable  to 
collect  by  execution  or  otherwise. 

At  the  time  of  the  purchase  there  was  also  a  judgment  in  the 
Prairie  County  Circuit  Court  of  Arkansas,  against  Fleming, 
in  favor  of  one  Embry,  for  $643.43  debt,  and  $63  damages, 
which  was  a  lien  upon  the  part  of  the  plantation  in  Prairie 
County.  An  execution  was  issued  upon  this  judgment  April  29, 
1867,  levied  May  14, 1867,  on  the  lands  covered  by  the  judgment 
lien ;  and  they  were  offered  for  sale  by  the  sheriff,  and  struck 
off,  Aug.  19, 1867,  to  one  English,  for  $844.70.  In  pursuance  of 
this  sale,  the  sheriff  conveyed  them  to  English,  Aug.  24,  1867 ; 
and,  Feb.  29,  1868,  English  conveyed  them  to  Ober,  the  appel- 
lant, to  whom  at  the  same  time  Thompson  also  conveyed  them. 

Gallagher  afterwards,  being  a  citizen  of  Louisiana,  filed  this 
bill  against  Ober,  a  citizen  of  Arkansas,  and  Thompson,  then 
a  citizen  of  Tennessee,  in  the  Circuit  Court  of  the  United  States 
for  the  Eastern  District  of  Arkansas,  setting  forth  the  sale 
from  Fleming  to  Thompson;  the  execution  of  the  notes  by 
Thompson  to  Fleming ;  the  reservation  of  the  lien  in  the  deed 
from  Fleming ;  the  indorsement  of  the  note  falling  due  March  1, 
1869,  by  Fleming  to  Gallagher;  the  judgment  against  Thomp- 
son thereon  in  the  fifth  district  court  for  the  parish  of  Orleans ; 
the  judgment  of  Embry  against  Fleming;  its  lien ;  the  sale  and 
conveyance  by  the  sheriff  to  English ;  and  the  conveyance  by 
English  to  Ober, — substantially  as  above  stated.  The  bill  then 
alleges,  in  effect,  that  the  purchase  by  English  at  the  sheriff's 
sale  was  for  the  use  of  Thompson ;  that  Thompson  paid  him 
the  money  he  advanced  to  the  sheriff ;  that  the  conveyance 
to  Ober  was  for  the  benefit  and  at  the  request  of  Thompson ; 
and  that  Ober  at  the  time  had  full  knowledge  of  all  the 
facts.  The  prayer  is,  that  the  property  conveyed  by  Fleming 
to  Thompson  may  be  subjected,  under  the  lien  reserved  in  the 
deed,  to  the  payment  of  the  amount  due  upon  the  judgment  in 
flavor  of  Gallagher. 

At  the  time  of  the  commencement  of  this  suit,  Fleming,  as 
weU  as  Thompson,  was  a  citizen  of  Tennessee.  He  was  not 
made  a  party.  Ober  and  Thompson  were  both  served  with 
process  in  Arkansas,  Thompson  having  been  found  there  at  the 
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time ;  and  they  both  demurred  to  the  bill,  assigning  special 
caofle,  as  follows :  — 

"  1st,  Said  bill  shows  that  said  Thompson  is  a  non-resident  of 
said  district,  and  not  within  the  jurisdiction  of  this  court. 

^  2d,  Said  complainant,  as  the  assignee  of  the  note  named  in  said 
bill,  did  not  take  any  lien,  nor  has  he  any  under  and  by  virtue  of 
the  assignment  of  said  note. 

^  3d,  Said  bill  fails  to  show  that  John  T.  Fleming,  the  ori^nal 
holder  and  payee  of  said  note,  could  have  brought  suit  thereon  in 
this  court. 

^4th,  Said  bill  fails  to  show  that  complainant  has  exhausted  his 
remedies  at  law  to  collect  the  debt  named  in  said  bill. 

^  5th,  The  judgment  exhibited  with  said  bill  rendered  in  the 
State  of  Louisiana  merged  the  note  named  in  the  bill,  and  this 
court  has  no  jurisdiction  to  enforce  such  judgment  as  a  lien  against 
the  lands  described  in  the  bill,  or  to  enforce  it  at  all,  until  a  judgment 
is  rendered  on  the  same  in  this  court  at  law. 

*'  6th,  Said  complainant  having  elected  to  sue  said  Thompson  at 
law,  he  must  abide  such  election,  or  show  that  he  has  used  all 
remedy  under  such  suit,  but  to  no  purpose,  which  said  bill  does 
not  show." 

This  demurrer  was  overruled.  Thompson  elected  to  stand 
by  his  demurrer,  but  Ober  answered,  insisting  that  the  title  of 
i^lish  was  superior  to  that  of  Fleming,  and  that  he  was  a 
bona  fide  purchaser  from  English,  without  notice.  In  this  way, 
he  claimed  to  hold  the  property  in  Pulaski  County  free  from 
the  lien  reserved  by  Fleming.  As  to  that  in  Prairie  County, 
he  insisted  that  the  note  due  March  1,  1867,  exceeded  in 
amount  the  value  of  this  part  of  the  property,  and  that  in 
equity  it  should  be  released  from  the  lien. 

After  this  answer,  Gallagher,  by  consent,  amended  his  bill, 
by  setting  up  his  ownership  of  the  other  notes  indorsed  to  him, 
and  asking  that  ^^  as  to  any  of  said  notes  that  may  be  due  at 
the  time  of  rendering  the  final  decree  herein,"  he  might  have 
^the  same  relief  that  he  hath  already  in  and  by  his  original 
biU  prayed ;  and  that,  as  to  the  remainder  of  said  notes,  the 
court  may  give  him  such  relief  as  may  tend  to  secure  the  pay- 
ment of  the  same  when  they  respectively  fall  due,  without 
further  litigation  or  delay."     At  the  time  of  filing  this  amend- 
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ment,  it  was  agreed  that  the  answer  of  Ober  to  the  original  bilL 
should  be  taken  as  his  answer  to  the  amended  bill ;  that  Thomp-> 
son  should  have  the  same  benefit  from  his  demurrer  to  the 
original  bill  that  he  would  have  if  he  had  demurred  to  the 
bill  as  amended :  and  the  cause  was  set  down  for  hearing  upon 
bill,  amended  bill,  answer,  and  replication,  with  leave  to  both 
parties  to  take  depositions. 

The  Circuit  Court  rendered  a  decree,  April  24^  1874,  finding 
due  to  Gallagher,  upon  his  judgment,  and  upon  the  notes  then. 
past  due  and  unpaid,  $49,903 ;  establishing  a  lien  in  his  favor 
upon  the  whole  plantation  in  the  hands  of  Ober,  as  security  for 
the  amount  so  found  to  be  due ;  and  ordering  a  sale,  and  an 
application  of  the  proceeds  to  its  payment.  Further  directions 
were  also  given  in  respect  to  the  notes  not  then  due. 

From  this  decree  Ober  alone  appeals. 

Mr.  A.  H.  Garland  for  the  appellant. 

1.  The  complainant  and  Thompson  were  non-residents  of  the 
State,  and  the  latter  was  not  within  the  jurisdiction  of  the 
court.  When  there  is  a  plurality  of  plaintiffs  or  defendants, 
eaeh  one  must  possess  the  requisite  character  to  sue  and  be 
sued.  The  bill  must  expressly  aver  this  citizenship.  Conk- 
ling's  Treatise,  148  (4th  ed.)  84a-849;  Story's  Eq.  PL,  sects. 
492,  721. 

The  act  of  Feb.  28, 1889,  does  not  modify  that  rule  further 
than  to  permit  the  suit  to  progress  against  the  defendant  resid- 
ing in  the  State,  and  to  be  dismissed  against  the  other. 
1  Wheat.  91 ;  1  Paine,  C.  C.  410 ;  3  Cranch,  267. 

2.  The  complainant  did  not  take  a  special  lien,  nor  has  he  any 
nnder  and  by  virtue  of  the  assignment  of  said  note.  1  Lead.  Cas* 
in  Eq.  (Hare  &  Wall.)  867  (8d  Am.  ed.) ;  CampbelVs  Appeal^ 
6  Am.  Law  Reg.  751-765 ;  2  Wash.  Real  Prop.  92,  sect.  18  (8d 
ed.) ;  Shall  v.  B%%coe,  18  Ark.  142;  In  re  Brooks,  2  Bk.  Reg. 
149 ;  2  Story,  Eq.  Jur.  1089, 1040, 1067 ;  Story,  Eq.  PL  118, 134, 
158, 158 ;  4  Rand.  (Va.)  447 ;  1  Eq.  Cas.  Ab.  98 ;  6  B.  Mon. 
(Ky.)  893;  7  Cranch,  94;  1  Johns.  Ch.  119;  10  Johns.  65; 
18  id.  402;  2  Johns.  Ch.  418 ;  1  Paige,  829;  10  Yes.  411;  11  id. 
18;  2  Story,  sect.  1250 ;  11  Ohio,  21 ;  5  Cranch,  822;  2Spence, 
Eq.  Jur.  850-852;  12  Wheat.  594. 

8.  The  bill  fails  to  show  that  Fleming,  the  original  holder 
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and  payee  of  said  note,  could  hare  brongbt  suit  thereon  in  the 
court  below.  Sheldon  t.  Sill^  8  How.  441  ;•  Conkling's  Treatise, 
109, 188 ;  4  Granch,  46 ;  16  Pet.  8U;  2 How.  241 ;  18  id.  188 ; 
8  Wall.  898. 

4.  The  bill  fails  to  show  that  complainant  has  exhausted  his 
remedies  at  law  to  collect  the  debt  named  therein.  LivinffSton 
y.  Van  Ingen^  1  Paine,  45 ;  Loman  v.  Clarke^  2  McLean,  568 ; 
Toby  V.  Ctnmty  of  Sriitol,  8  Story,  800 ;  Bermett  y.  Butter^ 
worth,  11  How.  669;  Jone$  v.  McMasters,  20  id.  9;  4  Dall.  5; 
1  Pet.  282;  8  id.  210;  15  How.  299;  2  Black,  245;  2  Curt. 
692;  Baldw.  C.  C.  894;  6  McLean,  887;  Mez  v.  Auibury, 
6  Eng.  (11  Ark.)  411 ;  WiggvM  v.  Armstrong,  2  Johns.  Ch.  144 ; 
Apperson  v.  Ford,  28  Ark.  746 ;  Story,  Eq.  PI.,  sect.  257  a ; 
1  Clarke  (Iowa),  98,  148 ;  Carter  v.  BenneU,  6  Fk.  214 ;  SeoU 
T.  McFarland,  84  Miss.  (5  George),  868. 

5.  The  judgment  rendered  in  Louisiana  merged  the  note ;  and 
the  court  below  had  no  jurisdiction  to  enforce  such  judgment 
as  a  lien  against  the  lands,  or  to  enforce  it  at  all,  until  a  judgment 
should  be  rendered  thereon  in  Arkansas.  Q-reen  v.  SarmientOi 
Pet.  C.  C.  74;  8  W.  C.  C- 17;  PostlewaHe  v.  Howe,  8  Clarke 
(Iowa),  865;  5«%  v.  Palmer,  1  Hill  (N.  J.),  482;  Jones  r. 
Jamuojh,  15  La.  Ann.  86 ;  Kittredge  y.  Stephens,  16  Cal.  881 ; 
Temple  y.  Scott,  8  Minn.  419  et  seq. ;  Freeman  on  Judgments^ 
216-221;  Story,  Confl.  Laws,  684-608,  609  a/  Bright.  Dig.  p. 
499,  sect.  188;  Carter  v.  Bennett,  supra;  1  Rob.  Pr.  194-288; 
16  Pet.  26;  1  McLean,  167;  6  Pet.  889;  34  Miss.  708;  Bean 
y.  Smith  et  ah,  2  Mason,  C.  C.  252;  Shields  y.  Thomas,  18 
How.  268;  Conkling's  Treatise,  272;  2  Story,  698;  8  Sumn, 
426-429;  2  id.  589;  20  How.  591 ;  Bright.  Dig.  291. 

6.  The  complainant,  haying  elected  to  sue  Thoinpson  at  law, 
must  abide  by  such  election,  or  show  that  he  has  used  all  rett^ 
edy  under  such  suit,  but  to  no  purpose.  24  Ark,  410 ;  Mitf« 
PL  10,  note  1  et  seq. ;  Wigram's  Discoy.  64^  note  4 ;  id.  67. 

Mr.  W.  M.  Rose,  for  the  appellee. 

Mb.  Chibp  Justiob  Watte  stated  the  case,  and  deliyered 
the  opinion  of  the  court* 

No  errors  haye  been  assigned  either  upon  the  record  or  in 
the  briefs  of  counsel,  as  required  by  our  Rule  21.    For  this 
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reason,  we  might  yery  properly  affirm  the  decree  without  look- 
ing into  the  record ;  bat,  as  the  case  has  been  submitted  and 
briefs  filed  on  both  sides,  we  will,  without  making  this  a  prece- 
dent to  justify  such  neglect  of  this  salutary  rule  in  the  future, 
proceed  to  the  consideration  of  the  points  suggested  by  the 
counsel  for  the  appellant  in  opposition  to  the  decree. 

1.  It  is  insisted,  that  as  Thompson  was,  at  the  time  of  the 
commencement  of  the  suit,  a  citizen  of  Tennessee,  and  a  neces- 
sary party,  the  court  could  not  take  jurisdiction  of  the  cause ; 
and  in  support  of  this  objection,  it  is  said,  that,  where  there  is 
a  plurality  of  plaintiffs  or  defendants,  each  one  must  have  the 
requisite  character  of  citizenship  to  sue  and  be  sued. 

The  question  here  presented  cannot  be  one  of  practical 
importance  in  the  future,  as  the  act  of  March  8,  1875  (18  Stat. 
470,  sect.  1),  has  extended  the  jurisdiction  of  the  circuit  courts 
to  controversies  '^between  citizens  of  different  States,"  using 
for  that  purpose  the  very  words  of  the  Constitution  (art.  3, 
sect.  2),  and  thus  avoiding  the  embarrassments  that  frequently 
arose  under  the  act  of  1789  (1  Stat.  78,  sect.  11),  which  lim- 
ited their  authority  to  controversies  between  ^^  a  citizen  of  the 
State  where  the  suit  is  brought  and  a  citizen  of  another  State." 
It  is,  therefore,  sufficient  to  say,  that,  since  the  act  of  Feb.  28, 
1889  (5  Stat.  821,  sect.  1),  it  has  never  been  doubted  that  the 
circuit  courts  had  jurisdiction  of  a  suit  in  equity  of  a  local 
nature,  where  a  citizen  of  one  State  prosecuted  citizens  of  other 
States,  in  a  district  where  the  property  in  controversy  was  sit- 
uated, and  of  which  one  of  the  defendants  was  an  inhabitant. 
If  all  the  defendants  were  served  with  process  in  the  district, 
or  voluntarily  appeared  in  the  suit,  the  decree  when  passed 
would  bind  dl.  But  if  they  were  not  served,  or  did  not  appear, 
and  they  were  not  indispensable  parties,  the  case  might  pro- 
ceed without  them,  and  their  interests  would  not  be  affected  by 
what  was  done  in  their  absence.  If,  however,  an  indispensable 
part}  was  a  citizen  of  the  same  State  with  the  plaintiff,  the 
jurisdiction  would  be  defeated ;  because  the  controversy  would 
not  be  between  citizens  of  different  States,  and  thus  not  within 
the  judicial  power  of  the  United  States  as  defined  by  the  Consti- 
tution. The  decisions  to  this  effect  are  numerous.  Hagan  v. 
Walker,  14  How.  86 ;  Shielde  v.  Barrow,  17  id.  141 ;  Clear- 
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W4xUr  ▼.  Meredith^  21  id.  492;  Inbmch  y.  FarwelU  1  Black, 
671 ;  Bame$  v.  Baltimore  City^  6  Wall.  286  5  Jonen  v.  Andrews^ 
10  id.  882 ;  Commercial  ^  R.  R.  Bank  of  Vicksburg  v.  Slo- 
eomb^  14  Pet.  66.  In  Louisville  Railroad  Company  v.  Lition^ 
2  How.  497,  it  ia  also  distinctly  stated  (p.  666),  that  the  act  of 
1839  ^^  was  passed  exclasively  with  an  intent  to  rid  the  courts 
of  the  decision  in  the  case  of  Strawbridge  v.  Curtis"  3  Cranch, 
267,  which,  with  that  of  2%e  Bank  v.  Deveaux^  6  Cranch,  84, 
had  ^^  never  been  satisfactory  to  the  bar."   p.  666. 

Here,  Gallagher  coold  sue  both  Thompson  and  Ober  sepa- 
rately in  the  courts  of  the  United  States,  and  they  could  each 
sue  him.  The  suit  is  of  a  local  nature,  its  object  being  to  sub- 
ject lands  in  Arkansas  to  the  payment  of  a  debt.  It  must, 
therefore,  be  brought  in  the  district  where  the  property  is  sit- 
uated. Ober  is  a  citizen  of  that  State,  and  is  the  principal 
defendant.  The  relief  demanded  consists  in  bringing  his  prop- 
erty to  sale,  to  pay  a  debt  charged  upon  it.  As  to  him,  the 
court  confessedly  had  jurisdiction.  Thompson,  though  a  citi- 
zen of  Tennessee,  was  served  with  process  in  Arkansas ;  and 
this,  under  the  provisions  of  the  act  of  1889,  brought  him  into 
the  case,  and  within  the  jurisdiction  of  the  court. 

2.  As  Fleming,  the  payee  of  the  notes  secured  by  the  lien, 
was,  when  the  suit  was  commenced,  a  citizen  of  Tennessee, 
and,  consequently,  incompetent  to  sue  Thompson,  also  a  citizen 
of  that  State,  in  the  courts  of  the  United  States,  it  is  claimed 
that  Gallagher  cannot  maintain  this  suit. 

This  objection  is  also  based  upon  a  clause  in  sect.  11  of  the 
Judiciary  Act  of  1789,  repealed  by  the  act  of  March  8,  1875, 
which  provides  that  no  circuit  court  shall  have  cognizance  of 
any  suit  to  recover  the  contents  of  a  promissory  note  in  favor 
of  an  assignee,  unless  a  suit  might  have  been  prosecuted  in 
such  court  to  recover  such  contents  if  no  assignment  had  been 
made.  Under  this  act,  it  was  held,  in  Sheldon  v.  SUl^  8  How. 
441,  that  an  indorsee  of  a  negotiable  promissory  note,  secured 
to  the  payee  by  a  mortgage,  could  not  sue  in  the  courts  of  the 
United  States  to  foreclose  the  mortgage,  unless  the  mortgagee 
could.  Gallagher  did  not  sue  in  this  case  originally  as  the 
indorsee  of  a  note,  but  as  the  owner  of  a  judgment  of  record 
in  his  own  favor,  secured  by  a  lien  which  he  asked  to  have 
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enforced.  The  note  was  no  longer  in  existence  as  an  outstand- 
ing liability.  It  had  been  merged  in  the  judgment,  and  wa^, 
as  a  note,  extinguished.  Gallagher  no  longer  claims  bb  the 
assignee  of  the  note,  but  as  the  owner  of  a  judgment  in  hi^ 
favor  i^inst  Thompson.  He  can  sue  tThompson  upon  the 
judgment  in  the  courts  of  the  United  States  in  Tennessee.  As 
was  well  said  by  Mr.  Justice  Story,  in  Bean  v.  Smithy  2  Mass. 
269,  *^  It  is  no  objection  to  the  jurisdiction,  that  at  some  ante- 
rior period  the  transaction  assumed  a  shape  not  within  the 
reach  of  that  jurisdiction.  It  is  sufficient,  if  it  has  now  become 
60  modified  by  the  act  of  the  parties,  or  by  the  principles  of 
law,  that  jurisdiction  now  rightfully  attaches."  Thompson  is 
no  longer  a  debtor  by  note  to  Fleming,  but  by  judgment  to 
Gallagh^.  In  the  collection  of  the  judgment,  Gallagher  does 
not  sue  or  proceed  upon  the  note  and  its  assignment,  but  upon 
-the  judgment. 

The  court  had,  therefore,  jurisdiction  of  the  suit  as  originally 
brought ;  and  this  jurisdiction  .was  not  defeated  by  the  amend- 
ment which  introduced  the  notes,  not  in  judgment,  but  secured 
by  the  lien,  into  the  case.  Having  obtained  rightful  jurisdic- 
tion of  the  parties  and  the  subject-miatter  of  the  action  for  one 
purpose,  the  court  will  make  its  jurisdiction  efiPectual  for  com- 
plete relief.  Story's  Eq.  64  k.  If  the  amendment  liad  not 
•been  made,  the  court  would  in  its  decree  have  taken  care  to 
'protect  the  rights  of  the  holders  of  the  outstanding  notes ;  and 
that  is  all  it  is  called  upon  to  do  by  the  amendment.  Having 
jurisdiction  for  one  purpose,  it  may  be  retained  for  all  within 
•the  general  scope  of  the  equities  to  be  enforced. 

8.  Another  objection  urged  is,  that  the  assignment  of  the 
notes  by  Fleming  did  not  transfer  the  lien  he  had  reserved  as 
security  for  their  payment.  It  is  undoubtedly  true,  that,  in 
many  of  the  States,  the  implied  lien  which  equity  raises  in 
favor  of  the  vendor  of  real  property  to  secure  the  payment  of 
the  purchase-mcmey  does  not  pass  by  an  assignment  of  the 
debt;  but  here  the  lien  was  not  left  to  implication:  it  was 
expressly  reserved.  In  fact,  it  lb  more  than  a  lien.  In  equity, 
it  is  a  mortgage,  so  made  by  express  contract.  The  acceptance 
by  Thompson  of  the  deed  containing  the  reservation  amounts 
to  an  express  agreement  on  his  part  that  tiie  land  should  be 
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held  as  seearity  for  the  payment  of  what  he  owed  on  acoount 
of  the  purchase-money.  This  created  an  equitable  mortgage ; 
and  such  a  security  passes  by  an  assignment  of  the  debt  it 
secures.  We  so  held  in  Batesville  Institute  v.  Kauffman^  18 
Wall.  154,  a  case  which  also  came  from  the  Eastern  District  of 
Arkansas. 

It  is  claimed,  however,  that  the  law  of  Arkansas  is  different, 
and  that  the  Supreme  Court  of  that  State  has  decided  that 
a  lien  to  secure  the  payment  of  purchase*money,  expressly 
reserved  by  the  vendor  in  his  deed,  does  not  pass  by  an  assign- 
ment of  the  debt.  If  such  was  the  settled  rule  of  law  in  the 
State  when  the  notes  which  are  under  consideration  in  this 
case  were  assigned,  we  should  be  compelled  to  recognize  it  as  a 
rule  of  property  there,  and  be  governed  accordingly.  Suydam 
V.  Williamson^  24  How.  434.  But  we  do  not  understand  such 
to  have  been  the  fact.  The  fi vt  case  in  which  this  ruling  was 
made  was  Sheppard  v.  Thomas,  26  Ark.  617,  decided  at  the 
June  Term,  1871,  by  a  divided  court,  two  out  of  the  five  judges 
dissenting.  This  case  was  followed  also  by  a  divided  court  in 
Jones  v/  Doss,  27  Ark.  618,  decided  at  the  December  Term, 
1872 ;  but  almost  immediately  thereafter,  April  24, 1878,  the 
legislature  provided  by  statute  as  follows :  -*— 

"  The  lien  or  equity  held  or  possessed  by  the  vendor  of  any  real 
estate,  for  the  sale  of  the  same,  shall  inure  to  the  benefit  of  any 
assignee  of  the  notes  or  obligations  given  for  the  purchase-money 
of  such  real  estate,  and  such  lien  or  equity  shall  be  assignable,  and 
payable  by  indorsement  or  otherwise  in  the  hands  of  such  assignee, 
and  any  such  assignee  may  maintain  an  action  or  suit  to  enforce 
the  same :  Promded,  the  said  lien  or  equity  is  expressed  upon  or 
appears  from  the  face  of  the  deed  of  conveyance."  Pamphlet  Laws, 
1873,  p.  217,  sect.  28. 

This  legislation  was  followed,  at  the  December  Term,  1878, 
by  the  case  of  Campbell  v.  Rankin,  28  Ark.  401,  in  which  it 
was  strongly  intimated,  that,  if  it  were  necessary,  the  previous 
cases  in  which  this  question  was  decided  would  be  overruled. 
Under  these  circumstances,  we  are  not  satisfied  that,  when  these 
notes  were  assigned,  it  was  a  settled  rule  of  property  in  Arkan- 
sas that  a  lien  for  purchase-money  expressly  reserved  would 
not  pass  by  an  assignment  of  the  debt.     Such  being  the  case. 
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the  Circait  Court  was  right  in  following  our  decision  in  Bate^' 
vUle  Institute  v.  Kauffman^  especially  as  its  decision  wai^  not 
made  until  after  the  doubts  expressed  in  Campbell  y.  Rankinj 
as  to  the  correctness  of  the  rulings  in  the  previous  cases. 

4.  It  is  finally  insisted  that  Qallagher  must  exhaust  his  rem- 
edies at  law  before  he  can  come  into  a  court  of  equity  to  sub- 
ject the  land.  This  is  not  a  creditor's  bill  to  reach  equitable 
assets.  There  is  no  attempt  to  enforce  the  judgment  as  a  judg- 
ment, but  to  reach  securities  held  for  the  debt.  The  suit  is  in 
reality  one  to  enforce  a  mortgage  given  to  secure  a  note,  but 
not  commenced  until  after  the  note  had  gone  into  judgment  at 
law.  The  note  was  merged  in  the  judgment:  but  the  lien 
which  secured  it  was  not ;  that  was  simply  transferred  from 
the  note  to  the  judgment. 

An  election  to  sue  at  law  upon  a  note  secured  by  mortgage 
does  not  make  it  necessary  for  (he  holder  to  exhaust  his  reme- 
dies in  that  forum  before  he  can  go  into  equity  to  enforce 
his  mortgage.  He  may  proceed  at  law  and  in  equity  at  the 
same  time,  and  until  actual  satisfaction  of  the  debt  has  been 
obtained. 

This  disposes  of  all  the  questions  presented  in  the  demurrer, 
and  brings  us  to  a  consideration  of  the  case  upon  its  facts. 
Without  going  into  the  details  of  the  evidence,  it  is  sufficient 
to  say,  that  we  are  entirely  satisfied  that  English  purchased 
the  property  in  Pulaski  County  at  the  sheriff's  sale,  for  the  ben- 
efit of  Thompson ;  that  Thompson  either  furnished  him  the 
money  to  pay  the  sheriff,  or  repaid  him  what  he  may  have 
advanced  within  a  short  time  thereafter ;  that  the  sale  to  Ober 
was  made  by  Thompson  to  pay  or  secure  a  debt  he  owed ;  that 
English  conveyed  to  Ober  at  the  request  of  Thompson,  and  to 
give  effect  to  the  arrangement  he  had  made  ;  that  Ober,  at  the 
time  of  his  purchase,  had  full  knowledge  of  all  the  facts,  and 
that  he  took  the  title  to  the  property  incumbered  by  the  lien 
reserved  in  the  deed  from  Fleming. 

It  follows  that  the  decree  of  the  Circuit  Court  was  right,  and 
it  is,  therefore,  Affirmed. 
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1.  Testimony,  whether  parol  or  documentary,  which  shows  a  want  of  power  in 
ofllcers  who  issue  a  patent,  is  admissible  iu  an  action  at  law  to  defeat  a  title 
set  up  under  it  In  such  case,  the  patent  is  not  merely  voidable,  but  abso- 
lutely void ;  and  the  party  is  not  obliged  to  resort  to  a  court  of  equity  to 
have  it  so  declared. 

i.  In  construing  the  act  of  March  8, 1863  (10  Stat.  246),  the  court  held :  1.  School 
sections  sixteen  and  thirty-six,  granted  to  the  State  of  California  by  sect  6 
of  the  act,  are  also  excepted  from  the  operation  of  the  pre-emption  law  to 
which,  by  the  same  section,  the  public  lands  generally  are  subjected.  2.  The 
rule  governing  the  right  of  pre-emption  on  school  sections  is  provided  by 
the  seventh  section  of  the  act ;  and  it  protects  a  settlement,  if  the  surveys, 
when  made,  ascertain  its  location  to  be  on  a  school  section.  8.  In  such 
case,  the  only  right  conferred  on  the  State  is  to  select  other  land  in  lieu 
of  that  so  occupied.  4.  The  proviso  to  the  sixth  section,  forbidding  pre- 
emption on  unsurveyed  lands  after  one  year  from  the  passage  of  the  act, 
is  limited  to  the  lands  not  excepted  out  of  that  section,  and  has  no  applica- 
tion to  the  school  sections  so  excepted. 

Erbob  to  the  Supreme  Court  of  the  State  of  Califomia. 

The  plaintiff  in  error  brought  suit  in  the  proper  court  of  the 
State  of  Califomia  to  recover  possession  of  a  part  of  section  36, 
township  5  south,  range  1  east,  Mount  Diablo  meridian,  and 
asserted  title  thereto  under  a  patent  from  the  United  States, 
bearing  date  May  15,  1869.  The  defendant  claimed  under  a 
patent  from  the  State  of  Califomia,  of  the  date  of  Jan.  1, 1869. 
The  title  of  the  State  is  supposed  to  rest  on  the  act  of  Congress 
of  March  8,  1853  (10  Stat.  246),  granting  to  Jier,  for  school 
purposes,  with  certain  limitations,  every  sixteenth  and  thirty- 
sixth  section  within  her  bounda^es,  according  to  the  surveys  to 
be  thereafter  made  of  the  public  lands. 

The  plaintiff,  in  aid  of  his  patent,  and  to  defeat  the  title  of 
the  State  under  the  act  of  1853,  offered  to  prove,  that,  as  early 
ais  Dec.  20, 1862,  he  had  settled  upon  the  land,  and  had  ever 
since  resided  on  it ;  that  it  was  not  surveyed  until  Aug.  11, 
1866 ;  that  he  had  filed  and  proved  his  pre-emption  claim  to  it 
Nov.  6,  1866 ;  and  paid  for  it,  and  received  a  patent  certificate, 
on  which  his  patent  was  duly  issued. 

The  court  excluded  this  evidence,  and  gave  judgment  for  the 
defendant,  which  was  a£5rmed  by  the  Supreme  Court ;  where- 
upon the  plaintiff  sued  out  this  writ  of  error.    The  sections  of 
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the  act  y^hich  bear  upon  the  case  are  set  forth  in  the  opinion 
of  the  court. 

Mr.  Philip  Philips^  Mr.  S.  M.  Wihon^  and  Mr.  George  A. 
Nourse^  for  the  plaintiff  in  error. 

1.  It  was  competent  for  the  plaintiff  to  show  that  the  State, 
at  the  date  of  her  patent  to  the  defendant,  had  no  title  to  the 
lands  in  controversy.  PoIVb  Lessee  v.  Wendell^  9  Cranch,  87 ; 
Patterson  v.  Winn^  11  Wheat.  381 ;  Patterson,  v.  Tatumy 
Pacific  Law  Reporter,  Oct.  6,  1874 ;  Doll  v.  Meader,  16  Gal. 
295 ;  Terry  v.  Megerle,  24  id.  609 ;  Reichart  v.  Felps,  6  Wall. 
160 ;  NoHon  v.  Nebraska,  21  id.  660. 

2.  The  legal  title  to  sections  sixteen  and  thirty-six  did  not 
vest  in  the  State  until  they  were  marked  out  and  defined  by 
survey.  Until  then  the  grant  to  her  was  in  the  nature  of  a 
float.     Middleton  v.  Lowe^  80  Cal.  696 ;  Railroad  v.  Fremont 

'  ■  County y  9  Wall.  94 ;  Gaines  v,  Nicholson,  9  How.  356  ;  Cooper 
V.  Roberts,  18  id.  173.  The  settlement  of  the  plaintiff,  having 
been  made  before  such  survey,  was  within  the  exception  con- 
tained in  the  seventh  section  of  the  act  of  1853.  The  grant, 
therefore,  did  not  embrace  the  lands  covered  by  that  settlement, 
and  the  patent  of  the  State  was  an  absolute  nullity. 

8.  The  intention  of  Congress  to  protect  pre-emption  settle-  - 
ments  made  on  school  sections  before  such  survey  is  clearly 
manifested  by  the  provision  authorizing  the   State  to   select 
other  lands  in  lieu  of  those  on  which  such  settlements  were 
made. 

Mr.  Montgomery  Blair  for  the  defendant  in  error. 

1.  The  grant  of  sections  sixt<ien  and  thirty-eix  was  in  proesentL 
No  settlement  on  the  lands  in  controvei*sy  having  been  made 
by  the  plaintiff  at  the  date  of  the  act,  or  within  one  year  there- 
after, they  were  not  excepted  from  the  grant.  Sbvghton  v. 
Higgins,  25  Cal.  255 ;  Doll  v.  Meader,  16  id.  296 ;  Va^i  Volken- 
btirg  V.  McCleudy  21  id.  330  ;  Summers  v,  Dickinson,  9  id.  664; 
Owen  V.  Jackson,  id.  822;  Keeran  v.  Griffith,  27  id.  87; 
Robinson  v.  Forest,  29  id.  317 ;  Bludworth  v.  Lake,  23  id. 
255;  Mezerle  v.  Ashe,  27  id.  328;  38  id.  74;  Rutherford  v. 
Greene,  2  Wheat.  196. 

2.  Although  a  survey  was  required  to  identify  these  sections 
by  specific  boundaries,  a  vested  interest  passed  to  the  State  by 
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force  of  the  act  of  1853.  The  doctrine  of  relation  has  been 
uniformly  applied  when  executive  acts,  whether  by  survey  or 
patent,  are  required  to  give  full  effect  to  a  grant.  The  title, 
whenever  they  are  completed,  inures  as  of  the  date  of  the 
inception  of  the  grant,  and  defeats  all  intervening  claims. 
LandU  v.  Brant,  10  How.  878 ;  Kissell  v.  The  Public  Sehooh, 
18  id.  19 ;  Cooper  v.  Eoberts,  id.  178 ;  Chouteau  v.  Gibson^ 
18  Wall.  92 ;  Maguire  v.  Tyler,  8  id.  650 ;  Railroad  Company 
V.  Smith,  9  id.  95 ;  Veeder  v.  Chippy,  8  Wis.  502. 

It  ifl  said,  on  the  other  side,  that  the  grant  does  not  attach  to 
the  school  sections  till  they  are  surveyed,  because  till  then  there 
were  no  such  sections.  This  proves  too  much.  If  the  thing 
granted  did  not  exist,  or  was  not  described  with  certainty,  the 
grant  would  be  void,  which  is  not  the  argument.  The  thing 
granted  is  the  land,  which  did  exist.  '*  Section  "  is  only  a  word 
of  description,  but  it  is  a  certain  and  enduring  description ;  and 
a  grant  of  a  particular  section  is  equally  operative  to  appropriate 
it,  whether  its  lines  have  been  already  run,  or  are  hereafter  to 
be  run  in  the  same  manner,  making  the  location  only  a  question 
of  measurement  and  calculation.  Hence  the  description  is  as 
complete  in  the  one  case  as  in  the  other,  and  is  so  treated  by 
the  law  ;  for  the  grant  applies  in  terms  to  the  "  surveyed  and 
to  the  unsurveyed  land."  As  much  violence  is  done  to  the 
language  by  withholding  the  ^^  unsurveyed  ^^  lands  from  the 
schools  as  by  denying  them  to  pre-emptors. 

3.  Subsequent  acts  extending  the  permission  to  settle  upon 
unsurveyed  lands  have  no  bearing  upon  this  case.  They  can- 
not operate  to  recall  the  grant  of  1858,  or  impair  the  rights 
which  the  State  acquired  under  it.  The  government  cannot 
resume  its  grants.     New  Orleans  v.  De  Armas,  9  Pet.  224. 

Mb.  Justice  Milleb,  after  stating  the  case,  delivered  the 
opinion  of  the  court. 

The  contest  in  this  case  is  between  a  patent  of  the  United 
States  and  a  patent  of  the  State  of  California.  To  determine 
which  of  them  conveyed,  under  the  facts  offered  in  evidence, 
the  title  to  the  land  in  controversy,  a  construction  of  the  act 
of  1858  is  required.  It  is  entitled  "  An  Act  to  provide  for  the 
survey  of  the  public  lands  in.  California,  the  granting  of  pre- 
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emption  rights  therein,  and  for  other  purposes,"  and  is  the  first 
act  of  Congress  which  extended  the  land  system  of  the  United 
States  over  the  newly  acquired  territory  of  that  State.  It  pro- 
vided for  surveys,  for  sales,  for  the  protection  of  the  rights  of 
settlers,  miners,  and  others ;  and,  among  the  other  purposes 
mentioned  in  the  caption,  for  magnificent  donations  to  the 
State  of  lands  for  schools  and  for  public  buildings. 

The  sixth  and  seventh  sections  of  the  act  are  of  chief  impor- 
tance in  the  matter  under  consideration ;  the  preceding  sections 
having  provided  for  surveying  all  the  lands.  The  clause  of  the 
sixth  section,  in  which  the  grant  to  the  State  of  the  sixteenth 
and  thirty-sixth  sections  for  school  purposes  is  found,  reads  as 
follows :  — 

**  All  the  public  lands  in  the  State  of  California,  whether  surveyed 
or  unsurveyed,  with  the  exception  of  sections  sixteen  and  thirty-six, 
which  shall  be,  and  hereby  are,  granted  to  the  State  for  the  pur- 
poses of  public  schools  in  each  township ;  and,  with  the  exception 
of  lands  appropriated  under  this  act,  or  reserved  by  competent 
authority,  and  excepting,  also,  the  lands  claimed  under  any  foreign 
grant  or  title,  and  the  mineral  lands,  shall  be  subject  to  the  pre- 
emption laws  of  the  4th  of  September,  1841,  with  all  the  exceptions, 
conditions,  and  limitations  therein,  except  as  is  herein  otherwise 
provided;  and  shall,  after  the  plats  thereof  are  returned  to  the 
office  of  the  register,  be  offered  for  sale,  after  six  months'  public 
notice  in  the  State  of  the  time  and  place  of  sale,  under  the  laws, 
rules,  and  regulations  now  governing  such  sales,  or  such  as  may  be 
hereafter  prescribed." 

Then  come  several  provisos,  which  we  will  consider  hereafter ; 
but  we  pause  here  to  note  the  efiPect  of  this  granting  and  ex- 
cepting clause  on  the  lands  which  should,  by  the  future  sur- 
veys of  the  government,  be  found  to  be  sections  sixteen  and 
thirty-six. 

It  is  obviously  the  main  purpose  of  the  section  to  declare, 
that  after  the  lands  are  surveyed  they  shall  be  subject  to  sale, 
according  to  the  general  land  system  of  the  government ;  and, 
secondly,  to  subject  them  to  the  right  of  pre-emption  as  defined 
by  the  act  of  1841,  and  to  extend  that  right  to  lands  unsurveyed 
as  well  as  to  those  surveyed.  But  here  it  seemed  to  occur  to 
the  framer  of  the  act,  that  California,  like  other  States  in  which 
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public  lands  lay,  ought  to  have  the  sixteenth  and  thirty-sixth 
sections  of  each  township  for  school  purposes,  and  that  they 
should  not  be  liable  to  the  general  pre-emption  law,  as  other 
public  lands  of  the  government  would  be.  He  accordingly 
injected  into  the  sentence  the  grant  of  these  lands  to  the  State, 
and  the  exception  of  them  from  the  operation  of  the  pre-emption 
law  of  1841,  together  with  other  lands  which  in  like  manner 
were  neither  to  be  sold  nor  made  subject  to  pre-emption.  These 
were,  lands  appropriated  under  the  authority  of  that  act,  or 
reserved  by  competent  authority;  lands  claimed  under  any 
foreign  grant  or  title  (t.«.,  Mexican  grants)  ;  and  mineral  lands. 
All  diese  were  by  this  clause  exempted  from  sale  and  from  the 
general  operation  of  the  pre-emption  laws. 

But  the  experience  of  the  operation  of  our  land  system  in 
other  States  suggested  that  it  might  be  ten  or  twenty,  and 
in  some  instances  thirty,  years  before  all  the  surveys  would 
be  completed  and  the  precise  location  of  each  school  section 
known.  In  the  mean  time,  the  State  was  rapidly  filling  up 
by  actual  settlers,  whose  necessities  required  improvements, 
which,  when  found  to  be  located  on  a  school  section,  should 
have  some  protection.  What  it  should  be,  and  how  the  rela- 
tive rights  of  the  settler  and  of  the  State  should  be  also 
protected  under  these  circumstances,  is  the  subject  of  a  dis- 
tinct section  of  the  act,  —  the  one  succeeding  that  we  have  just 
considered. 

That  section  (7)  provides :  "  That  when  any  settlement,  by 
the  erection  of  a  dwelling-house,  or  the  cultivation  of  any 
portion  of  the  land,  shall  be  made  upon  the  sixteenth  and 
thirty-sixth  sections  before  the  same  ehall  be  surveyed^  or  when 
such  sections  may  be  reserved  for  public  uses,  or  taken  by 
private  claims,  other  land  shall  be  selected  by  the  proper 
authorities  of  the  State  in  lieu  thereof."  That  it  was  the 
purpose  of  this  section  to  provide  a  rule  for  the  exercise  of  the 
right  of  pre-emption  to  the  school  lands  granted  by  the  previous 
section  cannot  be  doubted.  The  reason  for  this  is  equally  clear ; 
namely,  that  these  lands  were  not  only  granted  away  by  the 
preceding  section  and  inchoate  rights  conferred  on  the  State, 
but  they  were,  with  other  classes  of  lands,  by  express  terms 
excepted  out  of  the  operation  of  the  pre-emption  laws  which 
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it  was  a  principal  object  of  that  section  to  extend  to  the  public 
lands  of  California  generally. 

Whether  a  settler  on  these  school  lands  must  have  all  the 
qualifications  required  by  the  act  of  1841,  as  being  the  head  of 
a  family,  a  citizen  of  the  United  States,  &c.,  or  whether  the 
settlement,  occupation,  and  cultivation  must  be  precisely  the 
same  as  required  by  that  act,  we  need  not  stop  to  inquire.  It 
is  very  plain,  that,  by  the  seventh  section,  so  far  as  related  to  the 
date  of  the  settlement,  it  was  sufficient  if  it  was  found  to  exist 
at  the  time  the  surveys  were  made  which  determined  its  locality ; 
and,  as  to  its  nature,  that  it  was  sufficient  if  it  was  by  the 
erection  of  a  dwelling-house,  or  by  the  cultivation  of  any  portion 
of  the  land.  These  things  being  found  to  exist  when  the  survey 
ascertained  their  location  on  a  school  section,  the  claim  of  the 
State  to  that  particular  piece  of  land  was  at  an  end;  and,  being 
shown  in  the  proper  mode  to  the  proper  officer  of  the  United 
States,  the  right  of  the  State  to  that  land  was  gone,  and  in  lieu 
of  it  she  had  acquired  the  right  to  select  other  land  agreeably 
to  the  act  of  1826,  subject  to  the  approval  of  the  Secretary  of 
the  Interior. 

But  it  is  said  that  the  right  of  pre-emptioD  thus  granted  by 
the  seventh  section  was  subject  to  the  limitation  prescribed  by 
the  third  proviso  to  the  sixth  section ;  namely,  ^^  that  nothing 
in  this  act  shall  be  construed  to  authorize  any  settlement  to  be 
made  on  any  public  lands  not  surveyed,  unless  the  same  be 
made  within  one  year  from  the  passage  of  this  act ;  nor  shall 
any  right  of  such  settler  be  recognized  by  virtue  of  any  settle- 
ment or  improvement  made  of  such  unsurveyed  lands  subse- 
quent to  that  day."  And  such  was  the  opinion  of  the  Supreme 
Court  of  California.  And  that  court,  assuming  this  to  be  true, 
further  held,  that  the  grant  made  by  the  act  of  the  school  sec- 
tions was  a  present  grant,  vesting  the  title  in  the  State  to  the 
sixteenth  and  thirty-sixth  sections  absolutely,  as  fast  as  the 
townships  were  surveyed  and  sectionized.  Miffgins  v.  Eoughr 
tofiy  25  Cal.  252.  As  a  deduction  from  these  premises,  it  held, 
that  the  right  to  pre-emption  on  these  lands  expired  with  the 
lapse  of  the  year  from  the  passage  of  the  act,  and  that  no  sub- 
sequent act  of  Congress  could  revive  or  extend  it,  even  if  it  was 
so  intended. 
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But  we  are  of  opinion  that  the  first  of  this  series  of  proposi* 
fions  is  untenable. 

The  terms  of  the  proviso  to  the  sixth  section,  and  those  of 
the  seventh  section,  if  to  be  applied  to  the  same  class  of  lands, 
are  in  conflict  with  each  other.  The  one  says,  that  if  settle- 
ment be  made  on  land  before  the  survey^  which  by  that  survey 
is  found  to  be  on  the  sixteenth  or  thirty-sixth  section,  the  set* 
tiement  shall  be  protected.  The  other  says,  that  no  settlement 
shall  be  protected  unless  made  within  one  year  after  the  pas* 
sage  of  the  act.  In  view  of  the  well-known  fact  that  none  of 
these  surveys  would  be  completed  under  several  years,  the  pro- 
vision of  the  seventh  section  was  a  useless  and  barren  conces- 
sion to  the  settler,  if  to  be  exercised  within  a  year,  and,  in  the 
history  of  land-titles  in  that  State,  v^ould  have  amounted  to 
nothing.  This  apparent  conflict  is  reconciled  by  holding  to  the 
natural  construction  of  the  language  and  the  reasonable  pur- 
pose  of  Congress,  by  which  the  limitation  of  one  year  to  the 
right  of  pre-emption  in  the  sixth  section  is  applicable  alone  to 
the  general  body  of  the  public  lands  not  granted  away,  and  not 
excepted  out  of  the  operation  of  the  pre-emption  law  of  1841, 
as  the  school  lands  were,  by  the  very  terms  of  the  previous  part 
of  the  section ;  while  sect.  7  is  left  to  control  the  right  of  pre* 
emption  to  the  school  sections,  as  it  purports  to  do. 

In  this  view  of  the  matter,  the  very  learned  argument  of 
counsel  on  the  question  of  the  character  of  the  grant  as  to  the 
time  when  the  title  vests  in  the  State,  and  the  copious  refer* 
ence  to  the  acts  of  Congress  and  of  the  State,  as  authorizing 
pre-emption  after  the  expiration  of  one  year  from  the  date  of 
the  statute,  are  immaterial  to  the  issue.  Actual  settlement 
before  survey  made  Accompanied  the  grant  as  a  qualifying 
limitation  of  the  right  of  the  State,  which  she  was  bound  to 
recognize  when  it  was  found  to  exist,  and  for  which  she  was 
authorized  to  seek  indemnity  in  another  quarter.  There  is, 
therefore,  no  necessity  for  any  additional  legislation  by  Congress 
to  secure  the  preemption  right  as  to  school  sections,  and  no 
question  as  to  whether  it  has  so  legislated,  or  whether  such 
legislation  would  be  valid ;  and  we  do  not  enter  on  those  ques- 
tions. 

No  question  is  made  in  the  argument  here,  none  seems  to 
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liave  been  made  in  the  Supreme  Court  of  the  State,  and  none 
is  to  be  found  in  its  opinion  in  the  case,  as  to  the  admissibility 
of  the  rejected  testimony,  if  the  fact  which  it  sought  to  estab- 
lish could  be  recognized  by  the  court.  Nor  do  we  think  such 
objection,  if  made,  is  sustainable.  The  testimony  offered  does 
not  go  to  impeach  or  contradict  the  patent  of  the  United  States, 
or  vary  its  meaning.  Its  object  was  to  show  that  the  State 
of  California,  when  she  made  her  conveyance  of  the  land  to 
defendant,  had  no  title  to  it ;  that  she  never  had ;  and  that  by 
the  terms  of  the  act  of  Congress,  under  which  she  claimed,  the 
only  right  she  ever  had  in  regard  to  this  tract  was  to  seek  other 
land  in  lieu  of  it.  The  efiPect  of  the  evidence  was  to  show  that 
the  title  set  up  by  defendant  under  the  State  was  void,  —  not 
merely  voidable,  but  void  ab  initio.  For  this  purpose,  it  was 
competent,  and  it  was  sufficient ;  for  it  showed,  that  when  the 
survey  was  actually  made,  and  the  land  in  question  was  found 
to  be  part  of  section  thirty-six,  plaintiff  had  made  a  settlement 
on  it,  within  the  meaning  of  the  seventh  section  of  the  act  of 
1853,  and  the  State  could  do  nothing  but  seek  indemnity  in 
other  land. 

It  has  always  been  held,  that  an  absolute  want  of  power  to 
issue  a  patent  could  be  shown  in  a  court  of  law  to  defeat  a  title 
set  up  under  it,  though  where  it  is  merely  voidable  the  party 
may  be  compelled  to  resort  to  a  court  of  equity  to  have  it  so 
declared.  Stodard  v.  Chambers^  2  How.  817  ;  Easton  v.  SoUb- 
bury,  21  id.  426  ;  Reiehart  v.  Felps,  6  Wall.  160. 

Judgment  reversed,  and  case  remanded  with  direction  to  order 
a  new  trial  in  conformity  to  the  principles  of  this  opinion. 

Mb.  Justice  Field  took  no  part  in  the  decision  of  this 
case. 
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!•  Upon  a  sale  of  the  property  and  franchises  of  a  railroad  corporation  under  a 
decree  founded  upon  a  mortgage  which  in  terms  covers  the  franchises,  or 
onder  a  process  upon  a  money  judgment  against  the  company,  immunity 
from  taxation  upon  the  property  of  the  company  provided  in  the  act  of 
incorporation  does  not  accompany  the  property  in  its  transfer  to  the  put- 
chaser.  The  immunity  from  taxation  in  such  cases  is  a  personal  privilege 
of  the  company,  and  not  transferahle. 

2.  The  franchises  of  a  railroad  corporation  are  rights  or  privileges  which  are 
essential  to  the  operations  of  the  corporation,  and  without  which  its  roads 
and  works  would  be  of  little  value ;  such  as  the  franchise  to  run  cars,  to 
take  tolls,  to  appropriate  earth  and  gravel  for  the  bed  of  its  road,  or  water 
for  its  engines,  and  the  like.  Immunity  from  taxation  is  not  itself  a  fran- 
chise of  a  railroad  corporation  which  passes  as  such  without  other  descrip- 
tion  to  a  purchaser  of  its  property. 

Ebbob  to  the  Supreme  Court  of  the  State  of  Louisiana. 

This  was  an  action  by  the  State  of  Louisiana  against  Morgan, 
to  recover  certain  taxes. 

The  facts  are  stated  in  the  opinion  of  the  court. 

The  judgment  below  was  in  fayor  of  the  plaintiff.  The 
defendant  thereupon  sued  out  this  writ  of  error. 

Submitted  on  printed  arguments  by  Mr.  Senry  J.  Leavy  for 
the  plaintiff  in  error. 

1.  The  legislature  of  Louisiana  had  power  to  exempt  the 
property  from  taxation ;  and  the  grant  made  in  this  case  was  a 
contract  which  was  inviolable.  New  Jersey  v.  Wilson^  7  Cranch, 
164;  Jefferson  Bank  v.  Shelli/y  1  Black,  686;  Home  of  the 
Friendless  v.  Rouse^  8  Wall.  430 ;  Wilmington  Railroad  v. 
Reid,  13  id.  264,  269;  Humphrey  y.  Pegues,  16  id.  244;  18  id. 
892 ;  20  id.  36 ;  21  id.  492  ;  Lacey's  Dig.  Railway  Decisions, 
p.  868;  81111.484;  17  id.  291. 

2.  Exemption  from  taxation  is  a  franchise  that  may  be  mort- 
gaged and  sold,  especially  in  Louisiana.  La.  Stat.  1858,  1864, 
1866 ;  Civil  Code,  arts.  2449,  8188 ;  New  Jersey  v.  Wilson^ 
7  Cranch,  166 ;  Jefferson  Bank  v.  Shelly^  1  Black,  686  ;  Home 
of  the  Friendless  v.  Rouse^  8  Wall.  480 ;  Trask  v.  Maguire^ 
18  id.  892 ;  Padfie  Railroad  v.  Maguire^  20  id.  86  ;  Humphrey 
V.  Pegues^  16  id.  244 ;  18  id.  269 ;  Wilmington  Railroad  v. 
Reid^  18  id.  264 ;  Bardstown  ^  Louisville  R.  R.  Co.  v.  Met' 
eaffe,  4  Ky.  (Met.)  199 ;  Allen  v.  Mmt  R.  R.  Co.,  11  Ala.  437} 
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Pollard  V.  Maddox,  28  id.  821;  80  Vt.  182;  70  Penn.  865; 
St.  Paul  Co.  V.  Parker^  14  Minn.  297  ;  Lacey's  Dig.  Railway 
Decisions,  758 ;  Union  Bank  Case^  6  Humph.  515 ;  Enfield  v. 
Eart,  17  Conn.  40. 

Plaintiff  in  error  is  the  owner  by  purchase  at  public  sale  of 
all  the  property  formerly  owned  by  the  railroad  company,  in- 
cluding all  its  franchises ;  and  his  title  to  the  same  has  in  no 
manner  been  forfeited. 

8.  The  exemption  from  taxation  of  the  capital  stock  of  the 
company  is  without  limitation;  but  that  part  invested  in 
works,  fixtures,  workshops,  &c.,  is  exempt  till  ten  years  after 
completion  of  the  road,  &c.  Sect.  2,  Act  1858.  It  is  ad- 
mitted that  the  capital  stock  is  exempt  for  ever.  The  ^^  capi- 
tal stock  "  is.  the  capital  of  the  company,  whether  remaining  in 
money  or  invested  in  the  necessary  real  estate,  rails,  and  track, 
in  grading,  and  in  laying  rails.  Trcuk  v.  Maguire^  18  Wall. 
891;  Wilmington  Railroad  v.  Reid^  18  id.  264;  Padfi^:  Rail- 
road V.  Maguire^  20  id.  42. 

The  tax  claimed  in  this  case  is  for  $400,000,  real  estate  (part 
of  the  road),  $800,000,  capital,  and  $19,000,  ferry-boats;  in  all, 
$719,000.  All  this  is  clearly  part  of  the  capital  stock  exempted 
from  taxation. 

Mr.  J.  Q.  A.  Fellows  for  the  defendant  in  error. 

As  the  first  grand  division  of  eighty  miles  of  road,  purchased 
by  the  plaintiff  in  error  at  the  marshal^s  sale  in  May,  1869, 
had  been  completed  for  more  than  ten  years  prior  to  that  time, 
it  was  not  exempt  from  taxation,  and  his  purchase  of  the 
remaining  property  of  the  railroad  company  at  the  sheriff's  sale 
in  March,  1870,  did  not,  and  could  not,  include  the  franchises 
of  the  company. 

Only  by  virtue  of  an  express  authorization  of  the  legislature 
can  the  franchises  of  a  corporation  be  divested.  This  was  not 
the  case  at  the  sheriff's  sale,  made  in  the  execution  of  an  ordi- 
nary judgment  on  an  ordinary  debt  against  the  railroad  com- 
pany. 1  Redf.  RaUw.  c.  7,  p.  117  (ed.  1878)  ;  2  id.  c.  7,  pp.  484, 
601  (ed.  1873)  ;  Lacey's  Dig.  Railway  Decisions,  p.  292,  Nos.  4, 
7,  21,  25 ;  Plymouth  Railroad  v.  Colwell,  39  Penn.  St.  887 ; 
State  Y.  Rives,  5  Ired.  297  ;  Benedict  v.  Heineberg,  48  V t.  281 ; 
State  y.  Mexican  Gulf  Railroad  Co.,  8  Rob.  (La.)  518. 


Oct.  1876.]  MOBOAN  V.  LOUIBUNA.  21V 

The  plaintiff  in  error  conld  buy  at  the  sheriff's  sale  only  the 
tangible  property  of  the  railroad  company,  and  not  any  of  its 
franchises.  He  therefore  did  not  acquire  the  right  of  exemp- 
tion from  taxation  of  the  property  purchased  previously  at  the 
marshal's  sale ;  eyen  if  such  exemption  be  a  franchise,  and  not 
a  strictly  personal  right  or  immunity,  which  is  neither  transfer- 
able by  the  railroad  company,  nor  subject  to  seizure  and  sale 
under  execution. 

The  plaintiff  in  error  can  therefore  claim  only  by  virtue  of 
his  purchase  at  the  marshal's  sale,  under  the  laws  as  they 
existed  at  the  time  of  his  purchase. 

Mb.  Justigb  Field  delivered  the  opinion  of  the  court. 

This  is  an  action  by  the  State  of  Louisiana  to  recover  of  the 
defendant  taxes  levied  upon  his  property  for  the  years  1870 
and  1871.  The  defendant  contends  that  the  property  was 
exempt  from  taxation  in  his  hands,  because  it  was  thus  exempt 
whilst  held  by  the  New  Orleans,  Opelousas,  and  Great  West- 
em  Railroad  Company,  from  whom  it  was  acquired  in  part  by 
purchase  at  a  mortgage  sale,  and  in  part  by  purchase  at  a  sher- 
iff's sale  upon  a  money  judgment.  The  facts  upon  which  the 
defendant  relies  are  substantially  these :  By  an  act  passed  in 
April,  1853,  the  legislature  of  Louisiana  incorporated  the  New 
Orleans,  Opelousas,  and  Great  Western  Raihoad  Company,  for 
the  purpose  of  constructing,  working,  and  maintaining  a  rail- 
road from  Algiers,  opposite  New  Orleans,  westward  to  Ber- 
wick's Bay,  and  thence  to  Washington,  in  the  parish  of  St. 
Landry,  to  be  afterwards  extended  to  a  point  on  the  Sabine 
River  most  favorable  for  the  purpose  of  continuing  the  road 
through  the  State  of  Texas  to  £1  Paso  on  the  Rio  Grande. 

The  act  provided  that  the  capital  stock  of  the  company 
should  be  exempt  from  taxation,  and  that  the  works,  fixtures, 
workshops,  warehouses,  vehicles  of  transportation,  and  other 
appurtenances  of  the  company,  should  be  exempt  from  taxation 
for  ten  years  after  the  completion  of  the  road  within  the  limits 
of  the  State ;  and  that  the  president,  engineers,  clerks,  agents, 
and  servants  of  the  company,  should  be  exempt  from  jury 
duty,  and  from  military  duty,  except  in  case  of  invasion  or 
insurrection* 
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The  company  was  authorized  to  borrow,  from  time  to  time, 
such  sums  as  might  be  required  for  the  construction  of  the  road 
above  the  amount  received  from  subscriptions  to  its  capital 
stock,  not  exceeding  $6,000,000,  and  to  secure  the  loans  by 
mortgaging  its  property  in  whole  or  in  part,  as  might  be 
deemed  expedient.  Subsequently,  in  1856,  the  legislature 
passed  a  general  law  extending  the  powers  of  railroad  compa- 
nies, and  providing  that,  in  addition  to  those  already  conferred, 
any  railroad  company  established  under  the  laws  of  the  State 
might  borrow,  from  time  to  time,  such  sums  of  money  as  might 
be  required  for  the  construction  or  repairs  of  any  railroad,  and  for 
that  purpose  might  issue  bonds  or  obligations  secured  by  mort- 
gage on  the  property  and  franchises  of  the  company,  and  paya- 
ble at  such  times  and  places  as  its  president  and  directors  might 
designate. 

In  1857  the  road  of  the  company  was  completed  as  far  as 
Berwick's  Bay,  a  distance  of  eighty  miles  from  New  Orleans ; 
and,  to  obtain  funds  to  continue  its  construction  beyond  that 
point,  the  directors,  in  March,  1859,  authorized  the  president 
to  issue  two  thousand  bonds  of  the  company,  in  sums  of  $1000 
each,  and  to  secure  their  payment  and  interest  by  a  first  mort- 
gage on  the  portion  of  the  road  completed,  together  with  the 
land  over  which  the  road  was  constructed,  the  equipments, 
appurtenances,  rights,  and  franchises  of  the  company  applica- 
ble to  that  portion.  Under  this  authority  the  bonds  were 
issued  and  the  mortgage  executed  in  April,  1859.  With  the 
funds  raised  by  this  means  work  on  the  road  was  resumed,  and 
its  grading  was  nearly  completed  to  Opelousas,  a  distance  of 
eighty  miles  beyond  Berwick's  Bay,  when,  in  1862,  the  work 
was  discontinued,  the  road  having  been  seized  by  the  military 
forces  of  the  United  States,  by  whom  it  was  held  until  Febru- 
ary, 1866,  when  it  was  restored  to  the  company.  Since  its  res- 
toration no  further  work  has  been  done,  and  the  construction 
of  the  portion  of  the  road  beyond  Opelousas  to  the  Sabine 
River  has  never  been  commenced. 

The  defendant  was  the  owner  of  several  hundred  of  the  mort- 
gage bonds  issued ;  and  their  coupons  not  being  paid,  proceed- 
ings were,  in  1869,  instituted  by  him  in  the  Circuit  Court  of  .the 
United  States  for  the  sale  of  the  mortgaged  property,  which 
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resulted  in  the  issue  of  executory  process  to  the  marshal  of  the 
district.  At  the  sale  made  bj'  that  ofiBcer,  the  defendant  be- 
came the  purchaser  of  the  completed  division  of  the  road,  and 
the  equipments  and  franchises  appertaining  to  that  division, 
with  its  cars,  locomotives,  machinery,  utensils,  and  effects 
generally.  The  proceeds  received  not  covering  the  entire 
indebtedness  of  the  company,  suits  were  instituted  by  several 
bondholders  in  the  State  courts  for  the  amount  due  them,  and 
judgments  were  recovered,  under  which  the  balance  of  the 
property  of  the  company,  including  the  franchises  appertaining 
thereto,  were  sold  by  the  sheriff  of  New  Orleans,  and  were 
purchased  by  the  defendant. 

The  mortgage  of  the  company  in  terms  covered  its  fran- 
chises, so  far  as  they  appertained  to  the  completed  portion  or 
division  of  the  road,  from  Algiers  to  Berwick's  Bay ;  the  sale 
of  the  marshal  upon  the  executory  process  followed  the  terms 
of  the  mortgage  in  the  description  of  the  property  sold ;  and 
the  sheriff,  upon  the  judgments  of  the  State  court,  undertook  to 
sell  and  convey  with  other  property  the  franchises  of  the  com- 
pany appertaining  to  the  road  beyond  Berwick's  Bay  to  the 
Sabine  River.  The  question  presented  is,  whether,  under  the 
designation  of  franchises,  the  immunity  from  taxation  upon  its 
property  possessed  by  the  railroad  company  accompanied  the 
property  in  its  transfer  to  the  defendant,  or  whether  that 
immunity  was  a  mere  personal  privilege  of  the  company,  and, 
therefore,  not  transferable  to  others.  The  Supreme  Court  of 
the  State  took  the  latter  view,  and  held  that  the  exemption  did 
not  attach  to  the  property  of  the  corporation  so  as  to  follow  it 
into  the  hands  of  third  parties.  In  this  view  we  agree  with 
the  State  court.  The  greater  part  of  the  property  outside  of 
the  capital  st^>ck  was  liable  to  constant  waste,  deterioration,  and 
destruction,  and,  according  to  the  ordinary  course  of  business, 
would  be  disposed  of  by  the  company  as  new  works  were 
required.  It  can  hardly  be  supposed  that  the  legislature  in* 
tended  that  the  exemption  should  follow  the  fixtures  and  vehi* 
cles  of  the  company  after  they  had  passed  out  of  its  control,  so 
that,  wherever  found,  the  power  of  taxation  could  not  touch 
them;  or,  that  workshops  and  warehouses  ceasing  to  be  the 
property  of  the  company  should  carry  to  its  subsequent  posses- 
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Bors  a  privilege  intended  only  for  the  benefit  of  the  corporation. 
The  language  of  the  statute  requires  no  such  construction,  and 
intendments  Tvill  not  be  indulged  to  enlarge  the  operation  of  a 
clause  restraining  the  exercise  of  a  sovereign  attribute  of  a 
State.  As  has  been  often  said-  by  this  court,  the  whole  com- 
munity is  interested  in  retaining  the  power  of  taxation  undi- 
minished,  and  has  a  right  to  insist  that  its  abandonment  shall 
not  be  presumed  in  any  case  where  the  deliberate  purpose  of 
the  State  to  abandon  it  does  not  appear.  Providence  Bank  v. 
Billings,  4  Pet.  561 ;  The  Delaware  Railroad  Tax,  18  Wall.  2Q5. 
Here  no  such  purpose  appears.  Here  it  is  the  capital  stock  of 
the  company,  and  its  works,  fixtures,  workshops,  warehouses, 
vehicles  of  transportation  and  appurtenances,  which  the  statute 
declares  shall  be  exempt ;  evidently  meaning  that  it  is  to  the 
property  of  the  company,  so  long  as  it  remains  such,  that  the 
exemption  shall  apply.  This  view  is  strengthened  by  the  pro- 
vision exempting  the  president,  engineers,  clerks,  agents,  and 
servants  of  the  company  from  jury  and  military  duty.  No  one 
would  pretend  that  such  exemption  attended  the  individuals 
after  they  had  ceased  to  be  officers  and  servants  of  the  com- 
pany. The  exemption  of  the  property  of  the  company  from 
taxation,  and  the  exemption  of  its  officers  and  servants  from  jury 
and  military  duty,  were  both  intended  for  the  benefit  of  the  comr 
pany,  and  its  benefit  alone.  In  their  personal  character  they  are 
analogous  to  the  exemptions  from  execution  of  certain  property 
of  debtors,  made  by  laws  of  several  of  the  States.  Thus,  in 
some  States,  a  limited  quantity  of  household  and  kitchen  fur- 
niture, the  tools  of  a  mechanic,  the  tent  and  pick  of  a  miner, 
the  farming  utensils  of  a  husbandman,  the  instruments  of  a 
surgeon  and  dentist,  and  the  law  library  of  an  attorney  and 
counsellor,  —  are  exempt  from  execution.  In  these  and  similar 
cases  it  has  never  been  pretended  that  the  exemption  attached 
to  the  property  continued  when  the  ownership  of  the  debtor 
ceased.  The  condition  of  the  exemption  in  terms  makes  the 
exemption  applicable  to  the  property  only  so  long  as  that 
belongs  to  the  debtor.  A  similar  condition  attached  by  its 
terms  to  the  exemption  from  taxation  of  the  property  of  the 
railroad  company  here,  and  a  like  result  must  be  deemed  to 
have  followed  its  change  of  ownership.     In  our  judgment,  the 
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exemption  oeajsed  when  the  property  of  the  company  passed 
to  the  defendant. 

Much  confusion  of  thought  has  arisen  in  this  case  &nd  in 
similar  cases  from  attaching  a  yague  and  undefined  meaning 
to  the  term  "  franchises."  It  is  often  used  as  synonymous  with 
lights,  privil^es,  and  immunities,  though  of  a  personal  and 
temporary  character ;  so  that,  if  any  one  of  these  exists,  it  is 
loosely  termed  a  ^^  franchise,"  and  is  supposed  to  pass  upon  a 
transfer  of  the  franchises  of  the  company.  But  the  term  must 
always  be  considered  in  connection  with  the  corporation  or 
property  to  which  it  is  alleged  to  appertain.  The  franchises 
of  a  railroad  corporation  are  rights  or  privileges  which  are 
essential  to  the  operations  of  the  corporation,  and  without 
which  its  road  and  works  would  be  of  little  value ;  such  as  the 
franchise  to  run  cars,  to  take  tolls,  to  appropriate  earth  and 
gravel  for  the  bed  of  its  road,  or  water  for  its  engines,  and  the 
like.  They  are  positive  rights  or  privileges,  without  the  posses- 
sion of  which  the  road  of  the  company  could  not  be  successfully 
worked.  Immunity  from  taxation  is  not  one  of  them.  The 
former  may  be  conveyed  to  a  purchaser  of  the  road  as  part  of 
the  property  of  the  company  ;  the  latter  is  personal,  and  inca- 
pable of  transfer  without  express  statutory  direction. 

The  cases  cited  by  counsel  are  not  in  conflict  with  this  view. 
In  New  Jersey  v.  WUson^  7  Cranch,  164,  the  land  purchased  by 
the  State  from  the  Indians  was  by  the  statute  exempted  from 
sabsequent  taxation  without  reference  to  its  ownership.  The 
privil^e,  said  the  court,  though  for  the  benefit  of  the  Indians, 
was  annexed  by  the  terms  which  created  it  to  the  land  itself, 
and  not  to  the  persons.  In  the  case  of  Home  of  the  Friend' 
less  V.  Rouse^  8  Wall.  430,  a  statute  of  Missouri  incorporating 
a  charitable  institution  exempted  its  property  from  taxation ; 
and  the  court  held  that  the  charter  was  a  contract  between  the 
State  and  the  corporators,  that  the  property  given  for  chari- 
table uses  specified  in  it  should,  so  long  as  it  was  applied  to 
those  uses,  be  exempted  from  taxation.  This  decision  accords 
with  the  view  we  have  taken  in  this  case  of  the  operation  of 
tiie  exemption  clause.  The  case  of  Wilmington  Railroad  v. 
iZeuZ,  18  Wall.  264,  only  asserts  the  doctrine  that  it  is  com- 
petent for  the  l^islature  to  exempt  property  from  taxation. 
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and  that  the  exemption,  when  made  in  a  charter  of  a  corpo- 
ration, constitutes  a  contract,  the  question  there  being  whether 
subsequent  I^islation  impaired  the  obligation  of  such  con- 
tract. 

In  Ttask  v.  Maguire^  18  Wall.  891,  the  act  of  Missouri,  under 
which  a  sale  of  the  St.  Louis  and  Iron  Mountain  Railroad  was 
made  by  commissioners  of  the  State,  provided  that  the  pur- 
chasers should  have  all  the  rights,  franchises,  privileges,  and 
immunities  enjoyed  by  the  defaulting  company.  The  new 
company  was,  therefore,  necessarily  held  to  have  acquired  the 
immunity  from  taxation  which  the  original  Qompany  had  pos- 
sessed, if  it  were  competent  for  the  legislature  at  the  time 
under  the  new  constitution,  to  confer  this  privil^e.  It  was 
decided,  however,  that  the  legislature  was  prohibited  by  the 
constitation  from  conferring  the  privil^e,  and  that  the  law, 
passed  under  the  ordinance  adopted  with  the  new  constitution, 
providing  for  a  sale  of  the  franchises  of  a  defaulting  railroad 
company  with  its  road,  did  not  require  immunity  from  taxation 
to  be  embraced  within  them ;  the  language  being  construed  to 
refer  to  such  franchises  as  were  essential  to  the  operation  of  the 
road  sold,  and  without  which  the  ownership  of  the  road  would 
be  comparatively  valueless,  —  a  view  which  accords  with  what 
we  have  said  in  this  case. 

Immunity  of  particular  property  from  taxation  is  a  privilege 
which  may  sometimes  be  transferred  under  that  designation,  as 
held  in  Humphrey  v.  PegueSy  16  Wall.  244.  All  that  we  now 
decide  is,  that  such  immunity  is  not  itself  a  franchise  of  a  rait 
road  corporation  which  passes  as  such  without  other  description 
to  a  purchaser  of  its  property. 

The  views  we  have  expressed  render  it  unnecessary  to  con- 
sider whether  the  neglect  for  years  of  the  company  to  prosecute 
its  work,  accompanied  by  the  fact  that  it  has  become  insolvent, 
and  all  its  property  has  been  disposed  of  at  forced  sales,  does 
not  waiTant  the  conclusion  that  any  further  attempt  to  com- 
plete the  road  to  the  Sabine  River  has  been  abandoned. 

Judgment  (xffirmed. 
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Gbant,  C!oli«bctob,  v.  Habtfobd  and  New  Hayen  Rail> 
BOAD  Company. 

The  expression  "profits  used  in  construction"  (within  the  meaning  of  the  one 
hundred  and  twenty-second  section  of  the  Internal  Revenae  Act  of  Jane  80, 
1864, 18  Stat.  284)  does  not  embrace  earnings  expended  in  repairs  for  keep- 
ing the  property  np  to  its  normal  condition,  but  has  reference  to  new  construc- 
tions adding  to  the  permanent  value  of  the  capital ;  and  when  these  are  made 
to  take  the  place  of  prior  structures,  it  includes  only  the  increased  value  of  the 
new  over  the  old,  when  in  good  repair. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
District  of  Connecticut. 

This  action  was  brought  by  the  Hartford  and  New  Haven 
Raibroad  Company  against  Henry  A.  Grant,  collector  of  inter- 
nal revenue  for  the  first  district  of  Connecticut,  to  recover  the 
sum  of  $2,785.65  income  tax,  and  $139.28  penalty,  paid  to  him 
under  protest  in  January,  1868.  The  controversy  arose  upon 
the  question  of  the  company's  income  for  the  two  fiscal  years 
ending  Aug.  81, 1867.  During  that  period  they  expended  from 
their  earnings  $55, 712.60,. in  constructing  over  the  Farmington 
River  at  Windsor  a  new  stone  bridge,  to  be  used  in  place  of  a 
wooden  bridge  which  was  deemed  insecure ;  and  they  charged 
the  amount  to  current  expenses.  The  assessor  of  internal 
revenue  for  the  district  insisted  that  this  sum  should  have 
been  charged  to  account  of  construction,  and  was  fairly  to  be 
r^arded  as  ^^  profits  used  in  constn^ctioUj^  within  the  meaning 
of  the  one  hundred  and  twenty-second  section  of  the  act  of 
June  30,  1864 ;  and,  therefore,  he  made  a  special  assessment  of 
the  amount.  The  company  having  appealed  to  the  commissioner 
of  internal  revenue  without  effect,  this  action  was  brought. 

A  jury  having  been  waived,  the  cause  was  tried  by  the  court, 
which  found  specially  an  agreed  statement  of  facts.  From 
this  it  appears  that  the  amount  charged  to  current  expenses 
during  each  of  the  two  years  in  question  (includipg  together 
the  said  sum  of  $55,712.60)  was  not  greater  than  the  proper 
ordinary  current  expenses  and  depreciation  of  the  entire  prop- 
erty; and  that  the  company  returned  the  entire  balance  of 
their  gross  earnings  over  and  above  said  expenses,  in  the  shape 
of  dividends  and  surplus,  and  paid  the  regular  tax  thereon. 

VOL.  III.  16 
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Judgment  having  been  rendered  in  fayor  of  the  company, 
the  collector  sued  out  this  writ  of  error. 

Argued  by  Mr.  Asmtant  Attomey-O-eneral  Smith  for  the 
plaintiff  in  error. 

The  ^*  profit "  of  any  business  is  the  surplus  remaining,  after 
deducting  from  its  gross  receipts  the  necessary  expenses  of 
carrying  it  on,  whether  such  surplus  be  retained  in  money  or 
invested  in  addition  to  or  improvement  of  the  stock,  or  in  other 
property. 

The  policy  of  Congress  in  the  act  which  governs  this  case 
was  to  tax  ail  gains  and  profits,  whether  divided  or  undivided. 
Collector  v.  Hubhard,  12  Wall.  17. 

The  stone  bridge  was  an  entirely  new  structure,  a  permanent 
improvement,  for  carrying  on  the  business  of  the  company.  It 
was  erected  out  of  their  profits,  which  were  thus  "  used  in  con- 
struction," and  not  in  repairs.     Its  total  cost  was  properly 


Mr.  R.  D.  Hubbard  for  the  defendant  in  error. 

The  profits  of  a  railroad  company  cannot  be  claimed  to  be 
any  thing  more  than  the  income  remaining  after  satisfying  a 
fair  expense  account. 

The  bridge  was  not  intended  to  work  an  enlai^ment  of  the 
scope  of  the  company's  business.  An  unsafe  structure  was 
merely  replaced  by  a  better  one. 

The  mere  fact  of  its  being  more  valuable  adds  nothing  to 
the  taxable  or  divisible  profits  of  the  company. 

But  the  conceded  facts  render  the  preceding  points  wholly 
unnecessary. 

The  company  charged  no  more  for  expenses  and  depreciation 
of  their  property  in  these  two  years  than  was  ^  proper  to  cover 
such  expenses  and  such  depreciation." 

The  closest  analogies  to  the  question  now  under  discussion 
have  arisen  under  the  construction  of  the  English  poor-law. 
By  the  Parochial  Assessments  Act  (6  &  7  Will.  IV.  c.  96), 
rates  for  the  relief  of  the  poor  in  England  and  Wales  are  to 
be  made  upon  an  estimate  of  the  net  annual  value  of  the 
several  hereditaments  rated  thereunto, — that  is  to  say,  of  the 
rent  at  which  the  same  might  reasonably  be  expected  to  let 
from  year  to  year,  —  deducting  therefrom  the  probable  annual 
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average  coet  of  the  repairs,  insurance,  and  other  expensed 
(if  any)  necessary  to  maintain  them  in  a  state  to  command 
such  rent.  Under  this  act  the  railway  companies  are  charge- 
able. We  submit  that  this  law  provides  for  no  deduction  which 
an  honest  railway  management  ought  not  to  make  before  count* 
ing  its  profits.  In  getting  at  the  net  annual  value  of  the  sev- 
eral properties,  the  English  courts  hold,  that  a  '^percentage 
on  the  gross  receipts  for  annual  depreciation  of  stock  beyond 
ordinary  annual  repairs,"  is  to  be  made  before  coming  at  the 
taxable  income  {Reg.  v.  Grand  Junction  Ry.  Co.^  4  Ad.  & 
E.  K.  s.  18);  that  another  deduction  is  to  be  made,  of  "an 
annual  sum  per  mile,  for  the  renewal  and  reproduction  of 
the  rails,  sleepers,*'  &c.  (id. ;  Reg,  v.  Q-.  W.  Ry.  Co,^  15  Q.  B. 
1085);  and  that  the  company  is  entitled  to  deduction  of  a 
fair  percentage  for  depreciation,  reproduction,  &c.,  although 
the  amount  has  not  been  actually  expended  (^Reg.  v.  Lond,^ 
Bright.^  ^  So.  C.  Ry.  Co.^  and  several  other  cases  following, 
reported  in  15  Q.  B.  318.) 

Mb.  Justice  Bradley  delivered  the  opinion  of  the  court. 

The  company  having  returned  the  entire  balance  of  their 
gross  earnings  over  and  above  current  expenses,  in  the  shape 
of  dividends  and  surplus,  for  the  period  in  question,  and  paid 
the  regular  tax  thereon,  we  do  not  see  why  this  was  not  a  full 
compliance  with  the  law.  The  object  of  the  law  was  to  im- 
pose a  tax  on  net  income,  or  profits,  only ;  and  that  cannot  be 
regarded  as  net  income,  or  profits,  which  is  required  and  ex- 
pended to  keep  the  property  up  in  its  usual  condition  proper 
for  operation.  Such  expenditure  is  properly  classed  with 
repairs,  which  are  a  part  of  the  current  expenses.  If  a  railroad 
company  should  make  a  second  track  when  they  had  but  a 
single  track  before,  this  would  be  a  betterment  or  permanent 
improvement,  and,  if  paid  out  of  the  earnings,  would  be  fairly 
characterized  as  '^  profits  used  in  construction."  The  works  of 
the  company  would  have  an  additional  value  to  what  they  bad 
before,  with  an  increased  capacity  for  producing  future  profits. 
This  kind  of  expenditure  is  what  Congress  meant  to  reach, 
when,  in  the  one  hundred  and  twentynsecond  section  referred  to, 
it  imposed  a  tax  not  only  on  the  dividends  of  every  railroad,  canal. 
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and  turnpike  company,  but  also  on  *^  all  profits  of  such  company 
carried  to  the  account  of  any  fund,  or  used  for  construction.'^ 

The  counsel  for  the  goyemment  insists  that  this  bridge  was 
a  betterment,  because  it  was  much  more  valuable  than  the  old 
wooden  bridge.  But  the  assessor  did  not  include  the  excess 
merely :  he  assessed  the  whole  expenditure  bestowed  upon  the 
new  bridge,  without  making  any  allowance  for  the  old  one.  His 
idea  seems  to  have  been,  that  all  earnings  used  in  new  construc- 
tions are  made  taxable  by  the  act,  without  reference  to  bet- 
terments, or  to  their  being  substituted  for  other  constructions. 
Indeed,  his  assessment  is  not  for  ^^  profits  used  in  construction,'* 
but  for  "  earnings  used  in  constructing  new  Windsor  Bridge, 
$55,712.60."  In  this  view  he  was  decidedly  wrong.  Earn- 
ings expended  on  a  new  structure  may  or  may  not  be  profits. 
Whether  they  are  or  not  depends  on  other  things  to  be  taken 
into  the  account  besides  the  mere  fact  of  such  expenditure. 
Had  the  assessment  been  merely  for  the  increased  vflJue  of  the 
new  bridge  over  the  old  one  when  in  good  repair,  the  case 
might  have  admitted  of  very  different  consideration. 

Judgment  affirmed. 


Hobnob  v.  Hennino  et  al. 

The  act  of  CongreBB  (16  Stat.  98),  under  which  certain  corporations  are  organized 
in  the  District  of  Columbia,  contains  a  provision,  that,  "  if  the  indebtedness  of 
any  company  organized  under  this  act  shall  at  any  time  exceed  the  amount 
of  its  capital  stock,  the  trustees  of  such  company  assenting  thereto  shall  be 
personally  and  individually  liable  for  such  excess  to  the  creditors  of  the  com- 
pany." Held,  1.  That  an  action  at  law  cannot  be  sustained  by  one  creditor 
among  many  for  the  liability  thus  created,  or  for  any  part  of  it,  but  that  the 
remedy  is  in  equity.  2.  That  this  excess  constitutes  a  fund  for  the  benefit  of 
all  the  creditors,  so  far  as  the  condition  of  the  company  renders  a  resort  to  it 
necessary  for  the  payment  of  its  debts. 

Erbob  to  the  Supreme  Court  of  the  District  of  Columbia. 

The  plaintiff  in  error,  who  was  plaintiff  below,  had  judgment 
against  him  on  demurrer  to  his  declaration.  The  substance  of' 
the  declaration  is,  that  he  is  a  creditor  of  the  Washington  City 
Savings-Bank ;  that  the  bank  had  incurred  an  indebtedness  of 
$860,000  in  excess  of  the  amount  of  its  capital  stock,  with  the 
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assent  of  the  defendants,  who  were  the  trustees  of  said  bank, 
by  reason  whereof  a  right  of  action  had  accrued  to  plaintiiS  to 
have  and  recover  the  amount  of  his  debt,  —  to  wit,  f4,000. 

The  act  of  Congress  of  May  5,  1870  (16  Stat.  98),  au- 
thorizes the  formation  of  corporations  for  various  purposes 
within  the  District  of  Columbia  by  the  voluntary  association  of 
individuals,  who  shall  pursue  the  directions  of  the  statute  on 
the  subject.  Sect.  4  of  that  act  provides  for  manufacturing, 
agricultural,  mining,  and  mechanical  corporations,  and  contains 
several  provisions  on  the  subject  of  the  liability  of  the  stock- 
holders and  of  the  trustees  who  manage  these  corporations. 
One  of  these  is,  that  ^^if  the  indebtedness  of  any  company 
organized  under  this  act  shall  at  any  time  exceed  the  amount 
of  its  capital  stock,  the  trustees  of  such  company  assenting 
thereto  shall  be  personally  and  individually  liable  for  such 
excess  to  the  creditors  of  the  company." 

By  the  second  section  of  an  act  of  the  same  session,  passed 
June  17,  1870  (16  Stat.  158),  it  waa  enacted  that  savings- 
banks  might  be  organized  under  the  provisions  of  sect.  4  of 
the  act  first  mentioned,  which  contains  the  clause  above  recited ; 
and  it  is  on  the  liability  of  the  trustees  declared  in  this  clause 
that  plaintiff  bases  his  cause  of  action. 

Argued  by  Mr.  F.  P.  Cuppy  for  the  plaintiff  in  error. 

1.  The  act  of  June  17, 1870,  merely  authorizes  savings-banks 
to  organize  and  do  business  under  the  provisions  of  sect.  4  of 
the  act  of  May  5,  1870 ;  therefore,  in  construing  the  act  as 
appUed  to  trustees  of  such  banks,  the  rules  of  construction 
applicable  to  the  liability  of  trustees  of  mercantile,  mining,  and 
other  companies,  under  the  first  act,  should  be  applied. 

2.  The  right  of  action  is  separate  and  several  in  favor  of 
each  and  every  creditor. 

8.  The  liability  is  a  joint  liability,  to  which  all  the  trustees 
assenting  to  an  excess  of  indebtedness  over  the  amount  of  the 
capital  stock  may  be  subjected. 

4.  The  statute  does  not  designate  or  prescribe,  expressly  or  by 
implication,  the  form  of  the  remedy  to  which  the  creditor  shall 
resort.  He  therefore  has  the  right  to  elect  that  which  may  be 
appropriate,  under  the  circumstances  of  his  particular  case. 

5.  In  the  case  at  bar,  an  action  at  law  lies  in  favor  of  the 
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plaintiff  against  the  defendants,  for  the  amount  of  his  debt  and 
interest.  Debt  is  the  proper  form  of  such  action.  8  Paige, 
409,  415,  416 ;  Bank  of  Poughkeepsie  v.  IbboU&n,  24  Wend. 
478 ;  Oarrison  v.  Eowe^  17  N.  Y.  468 ;  Simmons  v.  Spencer^ 
16  id.  648;  Chandler  y.  Hooff,  2  Run  (^.Y.^,61d;  Union  Iron 
Co.  V.  Fierce  et  aL,  4  Biss.  827 ;  Dozier  v.  Thornton,  19  Ga.  825 ; 
Bullard  v.  Belly  1  Mas.  243 ;  Culver  v.  National  Bank  of  Chicago^ 
64  111.  580 ;  Steele  v.  Dunne,  66  id.  298. 

Mr.  Walter  D.  Davidge  for  the  defendants  in  error. 

The  liability  claimed  is  purely  statutory.  It  did  not  exist 
at  common  law.  The  liability  of  the  trustees  is  solely  for  the 
ea>ce99  of  indebtedness,  and  to  the  creditors  of  the  company,  one 
of  whom  cannot  maintain  an  action  for  his  individual  debt. 
The  whole  scheme  of  the  provision  is  the  creation  of  a  fund  for 
the  benefit  of  all  the  creditors  of  the  company.  Sturgis  y. 
Burton,  8  Ohio  St.  216 ;  Merchants^  Bank  v.  Stevenson,  10  Gray, 
282 ;  Stevenson  v.  Merchants^  Bank,  5  Allen,  898 ;  Moore  y. 
Reynolds,  109  Mass.  478 ;  Harris  v.  The  First  Parish  of  Dor- 
Chester,  28  Pick.  112;  Crease  v.  Babeoek,  10  Met.  581;  Morse 
on  Banking,  pp.  488,  489,  and  cases  cited ;  Pollard  v.  Bailey^ 
20  Wall.  520. 

The  remedy  being  in  equity,  the  demurrer  was  properly  sus- 
tained. 

Mb.  JtrsTiOB  Milleb  delivered  the  opinion  of  the  court. 

The  demurrer  questions  the  right  of  a  single  creditor  among 
many  of  the  corporation  to  bring  his  separate  action  at  law  for 
his  own  debt,  and  recover  a  judgment  for  it  against  the  trustees, 
though  the  allegations  of  his  declaration  be  true. 

If  there  exists  an  indebtedness  of  $850,000  in  excess  of  the 
capital  stock  (which  is  alleged  to  be  $50,000),  it  is  clear  that 
there  must  be  other  creditors  than  plaintiff ;  and  as  plaintifiTs 
account,  filed  as  part  of  the  declaration,  shows  that  he  claims 
as  a  depositor  in  the  bank,  it  is  a  reasonable  inference  that 
there  are  a  great  many  other  creditors,  and  that  most  of  them 
are  depositors  of  small  sums.  Under  these  circumstances, 
conceding  the  liability  of  the  defendants,  several  questions  press 
themselves  on  our  attention  as  to  the  nature  and  extent  of  this 
liability  and  the  mode  of  its  enforcement.     Taking  the  tenna 
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of  the  statute  literally,  the  trustees  are  liable  to  the  creditors 
as  a  body  in  the  full  sum  of  the  excess  (in  this  case  $850,000), 
without  regard  to  the  amount  due  them  collectively  or  individ- 
ually, and  though  the  corporation  may  be  willing  and  able  to 
pay  every  debt  it  owes  as  it  falls  due  or  is  demanded.  Nor 
does  it  matter  whether  the  debts  are  in  excess  at  the  time  the 
suit  is  brought  or  not,  for  ^^  if  at  any  time "  the  indebtedness 
exceeds  the  capital  stock,  the  assenting  trustees  are  liable.  Nor 
by  the  strict  terms  of  the  clause  are  the  defendants  liable  to  a 
single  creditor,  if  there  be  more  than  one,  but  to  all,  —  not  to 
each  creditor  for  the  amount  of  his  debt,  but  to  all  the  creditors 
for  the  amount  of  the  excess. 

Tet  in  the  face  of  this  necessary  result,  if  the  literal  con- 
struction be  adopted,  plaintiff  in  error  maintains  that  the 
excess  of  indebtedness  incurred  above  the  capital  is  to  be 
treated  as  a  penalty,  and  that  antf  creditor  can  sue  for  that 
penalty  without  regard  to  the  rights  of  the  others.  If  the 
action  is  to  recover  a  penalty,  the  defendants  can  only  be  liable 
to  one  action  and  to  one  penalty ;  and  the^  recovery  by  plaintiff, 
if  he  had  the  right  to  recover,  could  be  pleaded  in  bar  of  any 
other  action  for  the  same  penalty. 

But  it  is  not  readily  to  be  believed  that  Congress  intended 
to  make  the  trustees  liable  beyond  the  debts  of  the  bank,  which 
it  failed  or  refused  to  pay ;  yet  if  the  excess  is  a  penalty,  it 
would  be  no  defence  for  the  directors  to  plead  that  the  bank 
was  ready  and  willing,  and  had  never  refused,  to  pay  when 
demand  was  made.  In  fact,  while  the  bank,  outside  of  it$ 
eapital  stocky  may  have  had  $1,000,000  in  its  vaults  ready  to 
pay,  a  single  creditor,  who  had  never  demanded  his  money  of 
the  bank,  could  sue  the  trustees. 

Nor  can  we  believe  that  an  act  intended  for  the  benefit  of 
the  creditors  generally,  when  the  bank  proves  insolvent,  can  be 
justly  construed  in  such  a  manner  that  any  one  creditor  can 
appropriate  the  whole  or  any  part  of  this  liability  of  the  trustees 
to  lus  own  benefit,  to  the  possible  exclusion  of  all  or  of  any  part 
of  the  other  creditors.  But  such  may,  and  probably  would, 
often  be  the  result  if  any  one  creditor  could  sue  alone,  while 
there  were  others  unsecured. 

We  are  of  opinion  that  the  fair  and  reasonable  construction 
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of  the  act  is,  that  the  trustees  who  assent  to  an  increase  of  the 
indebtedness  of  the  corporation  beyond  its  capital  stock  are  to 
be  held  guilty  of  a  violation  of  their  trust;  that  Congress 
intended,  that,  so  far  as  this  excess  of  indebtedness  over  capital 
stoiik  was  necessary,  they  should  make  good  the  debts  of  the 
creditors  who  had  been  the  sufferers  by  their  breach  of  trust ; 
that  this  liability  constitutes  a  fund  for  the  benefit  of  all  the 
creditors  who  are  entitled  to  share  in  it,  in  proportion  to  the 
amount  of  their  debts,  so  far  as  may  be  necessary  to  pay  these 
debts. 

The  remedy  for  this  violation  of  duty  as  trustees  is  in  its 
nature  appropriate  to  a  court  of  chancery.  The  powers  and 
instrumentalities  of  that  court  enable  it  to  ascertain  the  excess 
of  the  indebtedness  over  the  capital  stock,  the  amount  of  this 
which  each  trustee  may  have  assented  to,  and  the  extent  to 
which  the  funds  of  the  corporation  may  be  resorted  to  for  the 
payment  of  the  debts ;  also,  the  number  and  names  of  the  cred- 
itors, the  amount  of  their  several  debts,  to  determine  the  sum 
to  be  recovered  of  (he  trustees,  and  apportioned  among  the 
creditors,  —  in  a  manner  which  the  trial  by  jury  and  the  rigid 
rules  of  common-law  proceedings  render  impossible. 

This  course  avoids  the  injustice  of  many  suits  against  defend- 
ants for  the  same  liability,  and  the  greater  injustice  of  peiv 
mitting  one  creditor  to  absorb  all,  or  a  very  unequal  portion,  of 
the  sum  for  which  the  trustees  are  liable ;  and  it  adjusts  the 
rights  of  all  concerned  on  the  equitable  principles  which  lie  at 
the  foundation  of  the  statute. 

Counsel  for  plaintiff  cites  a  number  of  adjudged  cases,  mostly 
from  the  courts  of  New  York,  in  which  it  is  held  that  an  action 
at  law  may  be  maintained  against  an  individual  stockholder  in 
favor  of  an  individual  creditor  under  the  statute  of  that  State, 
that  makes  the  stockholder  liable  to  the  amount  of  his  stock 
when  the  corporation  is  insolvent.  But  there  the  liability  of 
the  stockholder  is  several,  and  is  limited  to  the  amount  of  his 
stock,  a  fixed  sum  easily  ascertained.  It  is  held  in  those  courts, 
however,  as  stated  in  the  Bank  of  Poufffikeepsie  v.  IhhoUon^ 
24  Wend.  478,  that  chancery  has  a  concurrent  jurisdiction ; 
and  in  the  case  of  Van  Hook  v.  Whitlocky  8  Paige,  Ch.  409,  it 
was  said  that  the  remedy  at  law  is  a  very  imperfect  one. 
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Without  deciding  whether  we  would  follow  those  decisions 
in  a  similar  case  arising  in  this  District,  it  is  sufficient  to  say, 
that  there  is  an  obvious  distinction  between  the  liability  of 
stockholders  to  the  amount  of  their  stock,  which  is  a  part  of 
the  obligation  assumed  when  the  stock  is  taken  and  which  is  an 
exact  sum,  ascertainable  by  the  number  of  shares  owned  by  the 
shareholder,  and  the  case  of  the  managing  trustees,  jointly  liable 
for  a  violation  of  their  trust  to  all  the  creditors  of  the  corporation 
who  may  be  injured  thereby. 

In  the  Supreme  Judicial  Court  of  Massachusetts,  under  the 
identical  form  of  words  which  we  are  construing  in  the  present 
case,  it  has  been  repeatedly  decided  that  the  only  remedy  is  a 
suit  in  equity,  in  which  all  the  creditors  are  parties ;  and  that 
even  in  equity  one  creditor  cannot  sue  alone,  but  must  either 
join  the  other  creditors,  or  bring  his  suit  on  behalf  of  himself 
and  all  the  others.  And  while  the  case  is  considered  in  reference 
to  remedies  afforded  by  the  statute,  it  is  placed  on  the  solid 
ground,  that  the  fund,  by  the  statute,  consists  of  the  excess  of 
all  debts  over  the  capital,  and  that  therQ  are  various  parties 
having  several  and  unequal  claims  against  the  fund,  which 
exceed  it  in  amount.  A  demurrer  to  the  action  at  law  was 
sustained  on  these  grounds  in  the  MercharUs*  Bank  of  Newbury^ 
part  V.  Stevenson  and  Others^  10  Gray,  282.  See  also  Crease  v. 
Bahcoeky  19  Met.  501 ;  5  Allen,  898.  i?he  same  principle  is 
held  by  this  court  in  the  recent  case  of  Pollard  v.  Bailey ^ 
20  WalL  520,  which,  we  think,  disposes  of  the  one  before  us. 

Judgment  affirmed. 
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At  the  Code  of  Practice  of  Louisiana  provides  that  all  definitive  or  final  judg- 
ments DQQSt  be  signed  by  the  judge  rendering  them,  this  court,  under  sect.  691 
of  the  Revised  Statutes,  as  amended  by  the  act  of  Feb.  16, 1875  (18  Stat  816), 
cannot,  where  the  matter  in  dispute  does  not  exceed  the  sum  or  value  of  $6,000, 
exclusive  of  costs,  review  the  judgment  of  a  circuit  court  of  the  United  States 
sitting  in  that  State,  signed  subsequently  to  May  1, 187& 

MonoK  to  dismiss  a  writ  of  error  to  the  Circuit  Court  of  the 
United  States  for  the  District  of  Louisiana. 
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Mr,  Edward  Janin  for  the  defendants  in  enor,  in  support  of 
the  motion. 

Mr.  Thomas  J.  Durant  and  Mr.  C.  W.  JSamor  for  the  pkin- 
tiff  in  error,  in  opposition  thereto. 

Mb.  Chief  Justice  Waite  delivered  the  opinion  of  the 
court. 

The  judgment  in  this  ease  is  for  less  than  95,000,  and  was 
given  April  9, 1875.  A  motion  for  new  trial,  entered  and  filed 
April  13,  was  overruled,  after  argument,  May  8.  The  judgment 
as  given  was  signed  by  the  judge  May  10,  1875. 

A  j^otion  to  dismiss  for  want  of  jurisdiction  is  now  made, 
because  the  matter  in  dispute  is  less  than  |l5,000.  This  writ 
of  error  was  issued  under  sect.  691  of  the  Revised  Statutes,  as 
amended  by  the  act  of  Feb.  16,  1876  (18  Stat.  816),  which 
provides  for  the  re-examination  in  this  court  of  all  final  judg* 
ments  of  the  circuit  courts  rendered  previous  to  May  1, 1875, 
where  the  matter  in  dispute  exceeds  the  sum  or  value  of  $2,000, 
and  of  such  as  were  rendered  after  that  date  where  it  exceeds 
f5,000.  The  only  question  presented  by  this  motion  is  whether 
the  judgment  of  the  Circuit  Court  was  ^^  rendered"  before  or 
after  May  1,  1875.  If  before,  we  have  jurisdiction ;  if  after, 
we  have  not. 

By  the  Code  of  Practice  of  Louisiana,  '^  the  judge  must  sign 
aU  definitive  or  final  judgments  rendered  by  him ;  but  he  shall 
not  do  so  until  three  judicial  days  have  elapsed,  to  be  computed 
from  the  day  when  such  judgments  were  given."  Art.  545, 
Code  1870 ;  art.  546  of  former  Code.  This,  by  the  operation 
of  sect.  914  of  the  Revised  Statutes  (which  is  a  reproduction  of 
sect.  6  of  "  An  Act  to  further  the  administration  of  justice," 
passed  June  1,  1872, 17  Stat.  197),  is  now  by  law  a  rule  of 
practice  for  the  courts  of  the  United  States  within  that  State ; 
and  it  seems,  that,  as  early  as  1828,  the  District  Court  of  the 
United  States  in  Louisiana  had  adopted  it  as  a  rule  of  that 
court.  Such  being  the  case,  this  court  held,  in  Life  and  Fire 
Insurance  Company  of  New  York  v.  Wthon's  Heirs^  8  Pet.  808, 
decided  in  1884,  that  ^^  the  judgment,  without  the  signature  of 
the  judge,  cannot  be  enforced.  It  is  not  a  final  judgment  on 
which  a  writ  of  error  may  issue  for  its  reversaL    Without  the 
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action  of  the  judge,  the  plaintiiSs  can  take  no  step.  .  .  .  They 
can  neither  issue  execution  on  the  judgment,  nor  reverse  the 
proceedings  by  writ  of  error.*'  This  is  in  accordance  with  the 
settled  practice  in  Louisiana,  and  is  decisive  of  this  case.  Stark 
Y.  Burke^  9  La.  Ann.  845 ;  Sptigg  v.  Welh^  6  Mart.  N.  8. 105 ; 
Ex  parte  Nieholass^  4  Rob.  58 ;  Mech.  ^  Tr.  Bank  N.  0.  t. 
Walter^  7  id.  451 ;  Sueeession  of  Arlridge^  1  La.  Ann.  207 ; 
MeWUlie  ▼.  Perkins^  20  id.  169.  As  only  final  judgments 
can  be  re-examined  here  upon  writs  of  error,  the  judgment 
to  be  **  rendered,"  which  the  statute  refers  to,  must  be  the 
final  judgment.  That  judgment  is  not  rendered  in  Louisiana 
until  it  is  signed  by  the  judge.  In  other  States,  the  rule  in  this 
respect  may  be  different ;  and  in  SiUhy  v.  Foote^  20  How.  295, 
we  said,  ^^The  time  to  be  taken  as  when  the  judgment  or  decree 
may  be  said  to  be  rendered  or  passed  may  admit  of  some  lati- 
tude, and  may  depend  somewhat  upon  the  usage  and  practice 
of  the  particular  court."  But  this  being  a  judgment  in  Louisi- 
ana, and  not  having  been  signed  until  after  May  1,  was  not 
rendered,  according  to  the  practice  in  that  State,  before  that 
date ;  and  consequently  the  writ  must  be  dismissed  for  want  of 
jurisdiction. 


Shaw  v.  United  States. 

Where  a  steamer,  lying  at  the  time  at  the  wharf  at  St.  Louis,  was  taken  into  th« 
senrite  of  the  United  States  by  a  quartermaster  of  the  United  States,  for  a 
trip  to  different  points  on  the  Mississippi  River,  the  compensation  for  the  ser- 
vice required  being  stated  at  the  time  to  the  captain,  and  no  objection  being 
made  to  the  service  or  compensation,  and  the  service  was  rendered,  the  posaes- 
sion,  command,  and  management  of  the  steamer  being  retained  by  its  owner,— 
Htld,  that  the  United  States  were  charterers  of  the  steamer  upon  a  contract 
of  affreightment,  and  that  they  were  not  liable,  under  such  a  contract,  to  tb^ 
owner  for  the  value  of  the  steamer,  though  she  was  destroyed  by  fire  whilst 
returning  from  the  trip,  without  his  fault. 

Appeal  from  the  Court  of  Claims. 
The  court  below  found  the  facts  as  follows :  — 
That  on  the  seventeenth  day  of  September,  1868,  the  steam^ 
boat  **  Robert  Campbell,  Jr.,"  of  which  the  claimant  was  and 
continued  to  be  the  sole  owner,  when  lying  at  the  wharf  in  the 
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port  of  St.  Louifl,  Mo.,  fully  maimed,  equipped,  and  furnished 
for  business  on  the  Mississippi  River,  was  impressed  into  the 
military  service  of  the  United  States  by  Captain  Charles  Par- 
sons, assistant-quartermaster  of  the  United  States  army,  for 
especial  duty  between  Memphis  and  Vicksbui^,  loaded  with 
army  stores  and  troops,  and  ordered  by  said  Parsons  to  pro- 
ceed down  the  Mississippi  River  to  Memphis,  Tenn.,  and  there 
report  to  Captain  J.  V.  Lewis,  assistant-quartermaster.  The 
orders  stated  the  terms  on  which  the  boat  was  employed. 
The  boat  left  St.  Louis  on  said  service  about  the  25th  of  that 
month,  officered  and  manned  by  officers  and  men  employed  by 
the  claimant. 

While  in  the  said  service  of  the  government  she  was,  on  the 
28th  of  September,  1868,  consumed  by  fire,  and  became  a  total 
loss  to  the  claimant,  without  any  fault  or  negligence  on  his  part, 
or  that  of  her  officers  or  crew. 

In  October,  1863,  the  account  of  the  United  States  with  said 
boat,  for  her  use  and  service  as  a  transport  from  Sept.  17  to 
Sept.  28,  was  allowed  and  paid  by  Brigadier-General  Robert 
Allen,  quartermaster  United  States  army. 

In  February,  1864,  the  claimant  submitted  to  the  third  audi- 
tor of  the  treasury  his  claim  for  $70,000  against  the  United 
States,  for  the  value  of  said  boat  at  the  time  she  was  taken  into 
the  service  of  the  government. 

At  the  same  time,  he  claimed  a  balance  of  9859.91,  as  due 
him  on  account  of  stores  lost  with  the  boat  when  she  was  con- 
sumed, and  which  he  averred  had  been  furnished  by  the  officers 
of  the  boat  for  the  subsistence  of  the  crew. 

At  the  time  of  her  loss  she  was  worth  $70,000,  and  was 
insured  for  $25,000,  by  policies  for  $5,000,  in  each  of  the  follow- 
ing companies ;  namely,  the  Atlantic  Mutual  Insurance  Com- 
pany, the  Globe  Mutual  Insurance  Company,  the  United  States 
Insurance  Company,  the  Eureka  Insurance  Company,  and  the 
Phcsnix  Insurance  Company.  In  each  policy,  except  that  of 
the  Atlantic  Mutual  Insurance  Company,  the  boat  was  valued 
at  $88,000 ;  and  in  all  of  said  policies  there  was  a  limitation  of 
$80,000,  as  the  total  amount  which  was  allowed  to  be  insured 
on  the  boat. 

In  the  policies  issued  by  the  Atlantic  Mutual  and  United 
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Statefi  companies,  the  claimant  was  insured ;  but  the  policies 
stipulated  that  the  loss,  if  any,  should  be  paid  to  Robert  Camp- 
bell ;  and  the  losses  under  those  policies  —  viz.,  $5,000  under 
each  —  were  paid  to  said  Campbell. 

In  the  policy  issued  by  the  Eureka  the  claimant  was  insured; 
but  the  policy  stipulated  that  the  loss,  if  any,  should  be  paid  to 
Robert  Campbell  &  Co. ;  and  the  loss  was  so  paid. 

In  the  PhcBnix  and  Globe  policies  the  claimant  was  insured, 
and  the  losses  thereunder  were  paid  to  him. 

On  the  25th  of  May,  1864,  the  third  auditor  rendered  the 
following  award  in  favor  of  the  claimant :  — 

Aioard  No.  32.  —  Second  Section  of  the  Act  of  Zd  March^  1849. 

"Tbeasfby  Depabtment, 
"  Third  Auditoe's  Office,  May  25, 1864. 

^  In  pursuance  of  an  act  of  Congress  approved  8d  of  March, 
1849,  entitled  '  An  Act  to  provide  for  the  pa3rment  of  horses  and 
other  property  lost  or  destroyed  in  the  military  service  of  the 
TTnited  States,'  as  amended  and  construed  by  the  fifth  section  of  the 
act  of  March  3, 1868,  it  is  adjudged  by  me,  that  there  is  due  from 
the  United  States  to  John  S.  Shaw,  for  the  steamboat  'Robert 
Campbell,  Jr.,'  of  St.  Louis,  Mo.,  burned  on  the  Mississippi  River, 
near  Milliken's  Bend,  on  the  twenty-eighth  day  of  September,  1863, 
while  in  the  military  service  of  the  United  States,  under  impress- 
ment, the  sum  of  fifty-seven  thousand  dollars  ($57,000),  less  the  sum 
of  twenty-five  thousand  dollars  received  by  him  as  insurance  on  the 
same,  leaving  payable  by  the  United  States  the  sum  of  thirty-two 
thousand  dollars  ($32,000). 

^  To  be  paid  to  John  S.  Shaw,  St.  Louis,  Mo. 

"R.  J.  Atkinson,  Third  Auditor.^ 

On  the  9th  of  June,  1864,  the  amount  of  said  award  was  paid 
to  the  claimant. 

In  1869,  the  claimant  made  an  application  to  the  third  auditor 
to  review  the  award,  and  allow  the  further  sum  of  $18,859.90 ; 
which  that  officer  refused  to  do :  and  his  decision  in  that  regard 
was  concurred  in  by  the  second  comptroller.  That  sum  was, 
in  the  application,  made  up  of  the  above-mentioned  balance, 
claimed  as  due  him  on  account  of  stores  lost  with  the  boat  when 
she  was  consumed;  and  of  $18,000,  on  account  of  the  value 
of  the  boat,  —  which  latter  claim  was  made  by  estimating  the 
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boat^s  value  at  $70,000,  and  allowing  thereon  $26,000  insurance 
money  paid  the  claimant,  and  $82,000  paid  him  by  the  gOY- 
emment  as  aforesaid,  leaving  $18,000  additional  on  the  value 
claimed  to  be  due  to  him. 

The  claimant's  amended  petition,  pra3ang  for  a  recovery  of 
the  said  sum  of  $25,000,  for  the  use  and  benefit  of  said  insurance, 
companies,  was,  with  the  leave  of  the  court,  filed  Aug.  26, 1878. 

The  court  found  as  conclusions  of  law,  — 

1.  That,  on  the  facts  therein,  the  "  Robert  Campbell,  Jr.," 
wlien  destroyed  by  fire,  was  employed  by  the  petitioner  in  the 
performance  of  a  contract  of  affreightment,  then  subsisting 
between  him  and  the  United  States ;  and  they  are  not  liable 
for  her  value. 

2.  That  the  claim  of  the  petitioner  against  the  United  States, 
submitted  by  him  to  the  third  auditor,  was  not  within  the 
jurisdiction  or  authority  of  said  officer,  under  the  statute  of 
8d  March,  1849;  and  his  action  thereon  imposed  no  liability  on 
the  United  States,  and  none  has  been  assumed  by  them. 

Judgment  was  rendered  accordingly ;  and  the  claimant  ap- 
pealed to  this  court. 

Argued  by  Mr.  Joseph  Cauey  for  the  appellant. 

The  steamboat  was  in  the  military  service  of  the  United 
States  by  «*  impressment,"  "and,  having  been  destroyed  by  inevi- 
table  accident,  without  fault  or  neglect  of  the  owner,  the  case 
is  clearly  within  the  acts  of  March  8, 1849,  and  March  8, 1868. 

The  fact  of  impressment  and  use  creates  an  obligation  to  pay, 
from  which  an  implied  contract  arises.  United  States  v.  J2u#> 
eell,  18  WaU.  628. 

Mr.  Assistant  Attorney- General  Smith  for  the  appellee. 

The  claimant  having  remained  in  the  possession,  navigation, 
and  command  of  his  vessel,  the  arrangement  was,  in  contempla- 
tion  of  law,  a  mere  affreightment,  sounding  in  a  contract,  and 
not  a  demise.  Beed  v.  United  States^  11  Wall.  600 ;  UniUd 
States  V.  Russell,  18  id.  628. 

Being  a  contractor  for  the  use  of  his  vessel  as  a  transport, 
neither  the  claimant  nor  his  property  was  ^  in  the  military  ser- 
vice of  the  United  States^"  within  the  meaning  of  the  acts  of 
March  8, 1849  (9  Stat.  415),  and  March  8, 1868  (12  id.  748)* 
ChuUman's  Casey  9  Ct.  of  CI.  60. 
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Mb.  JusTiOB  FiBliD  delivered  the  opinion  of  the  court. 

If  we  could  import  into  the  findings  of  the  court  the  facts 
stated  in  its  opinion  and  in  the  brief  of  appellant's  counsel,  this 
case  would  be  presented  for  our  consideration  with  much  greater 
completeness  than  at  present.  It  would  then  clearly  appear, 
that  what  is  termed  an  impressment  of  the  vessel  of  the  claim^ 
ant  into  the  military  semce  of  the  United  States  was  only  a 
notice  to  its  captain  from  the  assistant-quartermaster  at  St. 
Louis  that  the  government  would  require  its  service  for  a  trip 
to  Memphis,  Vicksburg,  and  other  points,  accompanied  with 
a  statement  o£  the  per  diem  compensation  which  would  be 
allowed  for  its  use,  and  for  the  subsistence  of  the  men  in  addi- 
tion to  their  wages,  and  fuel  for  the  vessel ;  to  which  notice  and 
service  no  objection  was  made  by  the  captain  or  the  claimant. 
It  would  abo  appear,  that  the  claimant  entered  upon  the  ser- 
vice with  alacrity,  and  that,  in  conformity  with  the  terms 
designated  as  compensation,  his  account  was  rendered  to  the 
United  States,  and  paid.  Under  these  circumstances,  the  trans- 
action could  only  be  treated  as  a  voluntary  arrangement,  not- 
withstanding the  peremptory  tone  on  the  part  of  the  assistant 
quartermaster-general,  with  which  the  negotiation  with  the  cap- 
tain was  opened. 

In  Reed  v.  United  States^  reported  in  the  11th  of  Wal- 
lace, the  same  military  officer  at  St.  Louis,  the  assistant-quar* 
termaster,  in  June,  1865,  applied  to  the  owners  of  another 
steamer,  to  transport  supplies  from  that  port  to  Fort  Berthold, 
on  the  Missouri ;  but  they  declined  the  service,  on  account  of 
the  lateness  of  the  season.  He  then  ordered  them  to  prepare 
for  the  trip,  informing  them,  that,  in  case  of  refusal,  the  vessel 
would  be  impressed.  They  protested;  but,  under  the  orders 
given,  put  the  boat  in  readiness,  received  the  cargo,  and  per- 
formed the  service  required.  With  the  order  to  prepare  for 
the  trip,  the  assistant-quartermaster,  as  in  this  case,  fixed  the 
per  diem  compensation  for  the  use  of  the  vessel,  which  appears 
to  have  been  satisfactory  to  the  owners ;  for  it  was  received 
by  them  without  objection.  Upon  this  state  of  facts  the  court 
held,  that,  though  the  owners  originally  objected  to  the  service, 
they  in  fact  rendered  it  as  matter  of  contract  upon  the  compen- 
sation fixed  by  the  assistant-quartermaster ;  and  that  the  vessel 
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haying  grounded  on  its  return  trip,  and  been  destroyed  whilst 
thus  grounded  by  an  ice  freshet,  no  liability  for  its  value 
attached  to  the  United  States,  under  the  second  section  of 
the  act  of  1849  (9  Stat.  414),  or  the  fifth  section  of  the 
amendatory  act  of  1863  (12  id.  743).  The  fact  that  the  steamer 
remained,  in  performing  the  trip  required,  under  the  control 
and  management  of  its  owners,  was  considered  as  conclusive 
that  it  was  not  in  the  service  of  the  United  States,  within  the 
meaning  of  those  acts;  and  that  a  vessel  could  only  be  regarded 
as  in  such  service  when  let  to  the  government,  and  the  owners 
had  parted  with  its  possession,  command,  an(jL  management. 
So  long  as  the  owners  retained  the  possession,  command,  and 
management  of  the  steamer,  the  United  States  were  only  char- 
terers of  the  same  upon  a  contract  of  afiEreightment,  and  liable 
as  such,  and  were  not  clothed  with  the  character  or  responsibil- 
ity of  ownership.  And  it  was  also  held,  that  the  adjudication 
of  the  third  auditor  in  allowing,  in  supposed  conformity  with 
the  acts  mentioned,  for  the  value  of  the  vessel  lost,  could  not 
have  any  influence  upon  the  decision  of  the  court. 

The  facts  stated  in  the  opinion  of  the  Court  of  Claims,  and 
by  the  appellant's  counsel  in  his  brief,  bring  the  present  case 
fully  within  the  reasoning  and  authority  of  Reed  v.  United 
States.  And  although  the  findings  in  the  record  are  defective 
in  not  stating  the  particulars  of  the  contract,  and  it  is  found 
that  the  steamer  was  impressed  into  the  military  service,  yet  it 
distinctly  appears  that  the  terms  upon  which  the  vessel  would 
be  employed  were  stated  at  the  time  by  the  assistant-quarter- 
master, and  that  the  vessel,  whilst  performing  its  service,  was 
manned  by  officers  and  men  engaged  by  the  claimant, —  that  is, 
that  the  vessel  was  in  his  possession  and  under  his  command 
and  management,  and  not  in  the  possession  or  under  the  com- 
mand and  management  of  the  United  States ;  and  that  his 
account  with  the  government  for  its  use  and  service  as  a  trans- 
port, until  its  destruction  by  fire,  was  allowed  and  paid.  We 
must  therefore  hold,  as  was  held  in  the  case  cited,  that  what- 
ever the  force  or  coercion  may  have  been  which  attended  the 
original  impressment,  as  it  is  termed,  the  transaction  ultimately 
ended  in  a  contract  of  affreightment,  upon  the  terms  stated  by 
the  assistant-quartermaster.    As  charterers  of  the  vesi^el  under 
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lacb  a  contract,  the  United  States  were  not  liable  to  the  claim* 
ant  for  its  loss,  and,  of  course,  could  not  be  to  the  insurance 
companies  which  were  subrogated  to  his  rights.  Macardier  v. 
The  Che$apeake  Insurance  Co.^  8  Cranch,  89 ;  The  Schooner 
Volunteer^  1  Sumn.  551;  The  Brig  Spartan^  1  Ware,  158; 
Jhnohue  ▼.  Kittel^  1  Cliff.  188.  Judgment  affirmed. 

Mb.  Jubtiob  Miller  dissented. 

Mb.  Justicb  Stbong  did  not  take  part  in  the  decision. 


SoHAOKEB  V.  Habtfobd  Fibe  Insubance  Company. 

The  doctrine  in  Zee  9.  Watmm,  1  Wall.  837,  that,  "  in  an  action  upon  a  money- 
demand,  where  the  general  issue  is  pleaded,  the  matter  in  dispute  is  the  debt 
cUimed,  and  its  amount,  as  stated  in  the  body  of  the  decUration,  and  not 
merely  the  damages  alleged  or  the  prayer  for  judgment  at  its  conclusion  must 
be  considered  in  determining  whether  this  court  can  take  jurisdiction/'  affirmed 
and  applied  to  the  present  case. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
Northern  District  of  Illinois. 

Submitted  on  printed  arguments  by  Mr.  W.  T.  Burgees  for 
the  plaintiff  in  error,  and  by  Mr.  Q-eorge  0.  Ide  for  the  defend- 
ant in  error. 

Mr.  Chief  Jxjstiob  Watte  delivered  the  opinion  of  the 
court. 

On  opening  this  record,  we  find  that  the  action  below  was 
assumpsit  upon  a  policy  of  insurance  for  $1,400.  There 
are  two  counts  in  the  declaration,  but  they  are  both  upon 
the  same  cause  of  action ;  and  although  the  damages,  both  in 
the  writ  and  declaration,  are  laid  at  $3,000,  it  is  apparent 
from  the  whole  record  that  there  could  not  be  a  recovery  in 
any  event  for  more  than  $1,400  and  interest  from  July  14, 
1873. 

Oar  jurisdiction,  when  this  writ  issued,  was  limited  in  cases 
of  this  character  to  those  in  which  the  '^  matter  in  dispute, 
exclusive  of  costs,  exceeds  the  sum  or  value  of  $2,000." 
Bey.  SIbC,  sect.  692.    Now,  in  the  same  class  of  cases,  where 
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a  judgment  or  decree  has  been  rendered  since  May  1,  1876, 
the  amount  must  be  95,000.     18  Stat.  316. 

In  Lee  y.  Wataon^  1  Wall.  SS7,  we  held,  that  *^  in  an  action 
upon  a  money  demand,  where  the  general  issue  is  pleaded,  the 
matter  in  dispute  is  the  debt  claimed,  and  its  amount,  as  stated 
in  the  body  of  the  declaration,  and  not  merely  the  damages 
alleged  or  the  prayer  for  judgment  at  its  conclusion  must  be 
considered  in  determining  whether  this  court  can  take  juris- 
diction." Applying  this  rule,  which  is  clearly  right,  to  the 
present  case,  it  is  ordered  that  the  writ  of  error  be 

DwnuBedfor  tcant  of  jurUdiction. 


GABFIBLDE  v.   UinTBD  STATES. 

The  Pott-Office  Department,  bj  public  notice,  inyited  proposals  for  conTejing 
the  mails  on  route  No.  "43,182,  from  Portland,  Oregon,  by  Port  Townsend 
(W.  T.)  and  San  Juan,  to  Sitka,  Alaska,  fourteen  hundred  miles  and  back, 
once  a  month,  in  safe  and  suitable  steamboats."  The  notice,  after  fixing 
the  time  of  departure  and  arrival  from  the  terminal  ports,  contained  the 
following:  "  Proposals  inyited  to  begin  at  Port  Townsend  (W.  T.),  fire  hun- 
dred miles  less.  Present  pay,  $84,800  per  annum."  Hdd,  1.  Tbat»  under  sect. 
248  of  the  act  of  June  8, 1872  (17  Stat.  818),  this  was  a  sufficient  notice  that 
proposals  were  desired  for  carrying  the  mails  between  Port  Townsend  and 
Sitka.  2.  That  the  acceptance  by  the  Post-Office  Department  of  the  pro- 
posal of  a  bidder  to  so  carry  them  created  a  contract  of  the  same  force 
and  effect  as  if  a  formal  contract  had  been  written  out  and  signed  by  the 
parties. 

Appeal  from  the  Court  of  Claims. 

In  addition  to  the  facts  set  forth  in  the  opinion  of  the  court, 
the  court  below  found  that  the  appellant's  proposal  was  as 
follows :  — 

'^  The  undersigned,  Selucius  Garfielde,  whose  post-office  address 
is  Port  Townsend,  County  of  Jefferson,  Territory  of  Washington, 
proposes  to  convey  the  mails  of  the  United  States  from  July  1, 1874, 
to  June  30,  1878,  on  route  No.  43,132,  between  Port  Townsend, 
and  Sitka,  Alaska,  under  the  advertisement  of  the  Postmaster-Gen- 
eral, dated  Oct.  1, 1873,  in  safe  and  suitable  steamboats,  'with 
celerity,  certainty,  and  security  *  (law  of  June  8,  1872),  for  the 
annual  sum  of  126,000. 
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**  Thif  proposal  is  made  with*  fall  knowledge  of  the  dittanoe  of 
the  route,  the  weight  of  the  mail  to  be  carried,  and  all  other  par- 
ticulars in  reference  to  the  route  and  service;  and  also  after  careful 
examination  of  the  laws  and  instructions  attached  to  advertisement 
of  mail  service. 

**  Dated,  Port  Townaend,  W.  T.,  Jan.  8, 1874. 

♦*  Skluciub  Gabfibldx,  jBuWen" 

He  made  no  proposal  under  the  first  part  of  the  advertise- 
ment for  carrying  the  mail  between  Portland,  Oregon,  by  Port 
Townsend,  W.  T.,  and  San  Juan  to  Sitka,  Alaska. 

In  March,  1874,  the  following  notice  of  acceptance  was  sent 
to  S2ud  Garfielde :  — 

"U.  S.  Post-Officb  Depabthent, 

^OWWICX  OF  THE   SeCOKD  ASSISTANT   PoSTHASTER-GeNERAL., 

"  Washington,  D.  C,  March  2,  1874. 

*^  Sis, -^  The  Postmaster-General  has  accepted  your  proposal, 
under  advertisement  of  Oct.  1,  1873,  for  conveying  the  United 
SUtes  mail,  from  July  1, 1874,  to  June  80, 1878,  on  (Washington 
Territory)  route  No.  43,132,  between  Port  Townsend  and  Sitka, 
Alaska,  at  $26,000  a  year,  'with  celerity,  certainty,  and  security.' 

'*  Contracts  will  be  sent  in  due  time  to  the  postmaster  at  your 
place  of  residence,  which  you  must  execute  and  return  to  the 
department  by  the  first  day  of  June ;  otherwise  you  will  be  con- 
sidered a  failing  bidder,  and  the  service  will  be  relet  at  your 
expense. 

^  You  will  request  the  postmaster  at  the  beginning  and  end  of 
the  route  to  inform  this  office  when  you  make  the  first  trip. 
<«  Respectfully,  A^c, 

J.  L.  Routt, 

'*  Second  AuUtant  PottmatUr-Oeneral, 

''Mr.  Selucius  Gabfiblde, 

**PoBT  Townsend,  Jeffebson  Co.,  W.  T. 
<*  Recorded  and  sent  March      ,  1874." 

And  on  the  eighteenth  day  of  April,  1874,  Grarfielde  was  in- 
formed by  telegram  that  his  '^  proposal "  was  suspended ;  and  on 
the  30th  of  May,  1874,  a  contract  was  entered  into  between  the 
Poet-Office  Department  and  one  Otis  for  carrying  the  mails 
from  Portland  by  Port  Townsend  and  San  Juan,  to  Sitka  and 
bad:,  at  984,800  per  annum. 
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The  Court  of  Claims  dismissed  the  petition,  whereupon  Oar- 
fielde  appealed  here. 
JIfr.  Man  O.  Ingersoll  and  Mr.  B.  F.  Bice  for  the  appellant. 
Mr.  Assistant  Attomey-O-eneral  Smithy  contra. 

Mb.  Jxjstiob  Hukt  delivered  the  opinion  of  the  court. 
'  The  Court  of  Claims  holds  that  the  proposal  on  the  part  of 
Oarfielde,  and  the  acceptance  of  the  proposal  by  the  depart- 
ment, created  a  contract  of  the  same  force  and  effect  as  if  a 
formal  contract  had  been  written  out  and  signed  by  the  parties. 
Many  authorities  are  cited  to  sustain  the  proposition.  We 
believe  it  to  be  sound,  and  that  it  should  be  so  held  in  the 
present  case. 

That  court  held  that  the  contract  alleged  by  the  petitioner 
was  invalid,  for  the  reason  that  the  Postmaster-General  ex- 
ceeded his  authority  in  making  it  without  the  previous  pub- 
lication required  by  the  act  of  Congress  of  June  8,  1872. 
17  Stat.  318,  sect.  248. 

That  act  required,  ''that,  before  making  any  contract  for 
carrying  the  mail,  .  .  .  the  Postmaster-General  shall  give 
public  notice  .  .  .  such  notice  shall  describe  the  route,  the 
time  at  which  the  mail  is  to  be  made  up,  the  time  at  which  it 
is  to  be  delivered,  and  the  frequency  of  the  service." 

Among  the  instructions  issued  by  the  authority  and  oflScial 
sanction  of  the  Postmaster-General  are  the  following,  which 
were  referred  to  and  proved  or  admitted  by  the  parties  at  the 
trial:  — 

''Special  Notice.  —  All  instructions  and  regulations  promul- 
gated by  the  Postmaster-General,  conformably  to  law,  for  the 
guidance  of  persons  employed  by  the  department,  are  entitled  to 
the  same  respect  and  obedience  as  acts  of  Congress.  , .  , 

"  Sect.  263'.  The  Postmnster-General  may  order  an  increase  or 
extension  of  service  on  a  route,  by  allowing  therefor  a  fyro  rata 
increase  on  the  contract  pay.  He  may  change  schedules  of  de- 
partures and  arrivals  in  all  cases,  and  particularly  to  make  them 
conform  to  connections -with  railroads,  without  increase  of  pay, 
provided  the  running-time  be  not  abridged.  He  mny  also  order 
an  increase  of  speed,  allowing,  within  the  restrictions  of  the  law,  a 
pro  rcUa  increase  of  pay  for  the  additional  stock  or  carriers,  if  any. 
The  contractor  may,  however,  in  case  of  increase  of  speed,  relin* 
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qnkh  the  contract,  by  giving  prompt  notice  to  the  department  that 
he  prefers  doing  to  carrying  the  order  into  effect  The  PoBtmaa- 
ter-6eneral  may  also  discontinue  or  curtail  the  service,  in  whole  or 
in  part,  in  order  to  place  on  the  route  a  greater  degree  of  service, 
or  whenever  the  public  interests,  in  his  judgment,  shall  require 
such  discontinuance  or  curtailment  for  any  other  cause ;  he  allow- 
ing, as  a  full  indemnity  to  the  contractor,  one  month's  extra  pay  on 
the  amount  of  service  dispensed  with,  and  &pro  rata  compensation 
for  the  amount  of  service  retained  and  continued.'* 

"  Sect.  267.  Bidders  should  first  propose  for  service  strictly 
according  to  the  advertisement,  and  then,  if  they  desire,  separately 
for  different  service ;  and,  if  the  regular  bid  be  the  lowest  offered 
for  the  advertised  service,  the  other  proj)osition  may  be  consid- 


^  Sbct.  275.  The  law  provides  that  contracts  for  the  transpor- 
tation of  the  mail  shall  be  awarded  to  the  lowest  bidder  ten- 
dering sufficient  guaranties  for  faithful  performance,  without  other 
reference  to  the  mode  of  such  transportation  than  may  be  necessary 
to  provide  for  the  due  celerity,  certainty,  and  security  thereof." 

The  notice  in  the  present  case  called  for  proposals  for  carry- 
ing the  mails  on  route  No.  43,132,  from  Portland,  Oregon,  to 
Sitka,  Alaska.  The  distance  was  stated  to  be  fourteen  hundred 
miles.  The  duty  was  required  to  be  performed  each  way  once  in 
each  month,  in  safe  and  suitable  steamboats,  by  the  way  of  Port 
Townsend  and  San  Juan.  The  time  of  departure  and  arrival  at 
each  terminus  was  specified,  and  ten  days  was  allowed  for  the 
passage.  It  was  then  added,  ^^  Proposals  invited  to  begin  at  Port 
Townsend  (W.  T.),  five  hundred  miles  less." 

We  are  of  the  opinion  that  this  was  a  sufficient  notice,  under 
sect.  248,  9upray  that  proposals  were  desired  for  carrying  the 
mail  from  Port  Townsend  to  Sitka.  The  rigorous  and  strained 
construction  which  would  defeat  it,  would  defeat  the  reasonable 
intent  of  the  statute.  Each  terminus  was  given,  —  to  wit,  Port 
Townsend  and  Sitka,  —  as  was  the  route  to  be  followed,  —  to  wit, 
by  way  of  San  Juan,  — and  the  length  of  time  to  be  occupied,  — 
to  wit,  ten  days  for  the  whole  distance,  of  which  this  distance 
bore  the  proportion  of  nine  to  fourteen,  —  and  the  time  of  mak- 
ing up  and  delivery,  upon  the  same  principle.  The  steamer 
should  leave  Portland  on  the  first  day  of  every  month ;  of  the  ten 
days  allowed  for  the  passage  to  Sitka,  five-fourteenths  would  be 
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occupied  in  reaching  Port  Townsend,  and  nineKfourteenihs 
woidd  be  allowed  for  the  residue.  The  whole  time  and  the 
whole  number  of  miles  being  given,  it  was  a  simple  arithmetical 
question  of  when  the  steamer  would  leave  Port  Townsend,  and 
when,  on  its  return,  it  would  reach  that  port. 

The  object  of  the  statute  was  to  secure  notice  of  the  intended 
post-routes,  of  the  service  required,  and  the  manner  of  its  per- 
formance, that  bidders  might  compete,  that  favontism  should 
be  prevented,  that  efficiency  and  economy  in  the  service  should 
be  obtained.  It  was  not  required  that  papers  of  this  character 
should  be  drawn,  as  if  they  were  subject  to  the  criticism  or  dis- 
section of  a  demurrer  in  a  court  of  law. 

Accordingly,  it  appears  that  this  notice  for  the  abridged  dis* 
tance  is  in  conformity  to  the  usages  of  the  PostrOffice  Depart- 
ment for  many  years  past,  proof  having  been  made  of  nine 
hundred  similar  advertisements  published  by  the  Postmaster^ 
General.  Long  practice  and  constant  usage  favor  the  construc- 
tion we  have  given  to  these  proposals. 

Great  aid  is  also  given  by  the  two  hundred  and  sixty-third 
regulation,  above  recited.  It  is  there  provided,  that  the  Post- 
master-General may,  in  his  discretion,  change  the  schedule  of 
departures  and  arrivals,  without  increase  of  pay,  if  the  running 
time  be  not  abridged.  Under  this  authority,  he  had  the  power 
to  name  the  precise  days  of  the  month  on  which  the  steamer 
of  Garfielde,  the  claimant,  should  leave  Port  Townsend  or  Sitka, 
or  both  of  these  places.  The  supposed  defects  in  the  advertise* 
ment  are  capable  of  a  remedy,  if  needed,  under  this  authority. 

The  damages  are  regulated  by  the  same  section.  The  claim- 
ant states,  in  his  proposal,  that  he  has  full  knowledge  of  the 
laws  and  regulations  of  the  department  on  the  subject  of  mail 
transportation.  He  no  doubt  knew  that  this  regulation  pro* 
vided  that  the  Postmaster-General  could  discontinue  entir^ly 
the  service  for  which  he  proposed,  whenever  in  his  judgment 
the  public  interests  required  it,  and  that  for  such  discontinu- 
ance one  month's  pay  was  to  be  deemed  a  full  indemnity  to  the 
contractor.  There  was  reserved  to  the  Postmaster-General  the 
power  to  annul  the  contract  when  his  judgment  advised  that  it 
should  be  done,  and  the  compensation  to  the  contractor  was 
specified.    An  indemnity  agreed  upon  as  the  amount  to  be 
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paid  for  canceUing   a   contract,   must,  we  think,   afford  the 

meaaore  of  damages  for  illegally  refusing  to  award  it. 

Judgment  reverted^  and  cause  remitted^  that  a  judgment  may 

he  rendered  in  favor  of  the  appellant  for  a  sum  equal  to  one 

month's  compensation  under  the  proposal  made  hy  him  and 

accepted  hy  the  Postmaster^O-eneral. 


Whitesidb  et  al.  v.  United  States. 

h  An  awistant  special  agent  of  the  Treasury  Department  has  no  authority  to 
bind  the  United  States  by  coDtract,  to  repay  the  expenses  of  transporting, 
repairing,  &c.,  abandoned  or  captured  cotton. 

2L  The  government  is  not  bound  by  the  act  or  declaration  of  its  agent,  unless  it 
manifestly  appears  that  he  acted  within  the  scope  of  his  authority,  or  was 
employed  in  his  capacity  as  a  public  agent  to  do  the  act  or  make  the  decla- 
ration for  it. 

S.  Individuals,  as  well  as  courts,  must  take  notice  of  the  extent  of  authority  con- 
ferred by  law  upon  a  person  acting  in  an  official  capacity. 

Appeal  from  the  Court  of  Claims. 

This  was  a  suit  brought  Dec.  21,  1871,  against  the  United 
States,  to  recover  $17,356,  expended  by  claimants  in  hauling, 
baling,  and  ginning  cotton  in  Arkansas,  in  1865,  under  a  con- 
tract with  A.  B.  Miller,  assistant  special  agent  of  the  treasury, 
made  at  Camden,  Ark.,  dated  Nov.  10,  1865,  by  which  they 
agreed  to  proceed  to  La  Fayette  County,  procure  evidence  of 
the  right  of  the  United  States  to  cotton  there,  put  the  same  into 
shipping  order,  and  transport  it  to  Camden,  for  a  half -interest  in 
all  cotton  condemned.  In  all  cases  of  a  release  after  a  seizure, 
upon  sufficient  evidence,  they  were  to  be  repaid  ^'  all  expenses 
of  transportation,  repairing,"  &c.  In  November  and  December, 
1865,  they  delivered  to  Miller  three  lots  of  cotton,  aggregating 
five  hundred  and  twenty-two  bales.  Two  of  these  lots,  com- 
prising four  hundred  and  fifty-one  bales,  were,  Jan.  9,  1866, 
taken  from  the  warehouse  at  Camden,  by  General  May,  com- 
manding the  district,  and  turned  over  to  one  Harvey,  the  alleged 
owner  of  them.  The  claimants  had  hauled  the  cotton  nearly 
eighty  miles,  rebaled  it,  &c.,  and  ginned  a  part,  for  which  they 
were  never  paid.  Two  undated  vouchers,  certified  by  Miller 
and  approved  by  O.  H.  Burbridge,  supervising  special  agent 
of  the  treasury,  were  given  the  claimants,  showing  the  total 
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amount  by  them  thus  expended  to  be  $17,856.  Neither  was 
presented  to  the  Treasury  Department  for  payment.  On  the 
28th  of  March,  1866,  Burbridge  made  the  following  indorse- 
ment on  the  contract :  *'  Subject  to  the  approval  of  the  Secre- 
tary of  the  Treasury,  the  within  contract  is  approved,  so  far  as 
it  conforms  to  the  regulations  of  the  Treasury  Department  for 
paying  one-fourth  of  the  cotton  condemned,  and  it  is  recom* 
mended  that  one-half  be  allowed."  The  defendant  pleaded 
the  general  denial  and  the  Statute  of  Limitations.  The  Court 
of  Claims,  upon  the  facts  found,  ruled  as  matter  of  law,  — 

"1.  That  the  contract  relied  on  by  the  claimant,  not  being 
approved  by  the  supervising  special  agent  of  the  treasury,  was 
incomplete,  and,  no  benefit  having  resulted  to  the  government  from 
its  alleged  fulfilment,  there  is  no  legal  or  equitable  ground  for 
recovery. 

'<  2.  That,  if  the  contract  was  valid,  the  loss  to  the  claimants  was 
caused  by  the  illegal  seizure  of  General  May,  and  for  that  the  govern- 
ment is  not  liable." 

The  petition  of  the  claimants  was  dismissed,  and  they  brought 
the  case  here. 

Argued  by  Mr.  Joseph  Casey  for  the  appellants,  who  cited 
Salomon  v.  United  States,  19  Wall.  17  ;  United  States  v.  6KZZ, 
20  id.  617 ;  Reeside  v.  United  States,  8  id.  88. 

Mr.  Assistant  Attorney- Q-eneral  Smith,  contra. 

Mb.  Justice  Clifford  delivered  the  opinion  of  the  court. 

Discretionary  authority  was  vested  in  the  Secretary  of  the 
Treasury  to  appoint  special  agents  to  receive  and  collect  aban- 
doned or  captured  property  in  any  State  or  Territory  designated 
as  in  insurrection  by  the  proclamation  of  the  President  issued 
for  that  purpose,  subject  to  the  condition  that  the  power  ^^  shall 
not  include  property  which  has  been  used  or  intended  to  be 
used  "  to  aid  the  rebellion.     12  Stat.  820. 

Pursuant  to  that  provision,  the  petitioners,  as  they  allege, 
entered  into  a  contract  with  an  assistant  special  agent,  that  they 
should  proceed  to  La  Fayette  County,  in  the  State  of  Arkansas, 
and  there  procure  evidence  sufficient  to  establish  the  right  of  the 
United  States  to  certain  lots  of  cotton  there  ^tuate,  and  put 
the  same  in  shipping  order,  and  transport  the  cotton  to  Camden, 
in  that  State,  there  to  be  delivered  to  the  said  assistant  special 
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agent.  In  consideration  whereof,  it  was  then  and  there  stipu- 
lated in  behalf  of  the  United  States,  as  the  petitioners  allege, 
that  they  should  have  and  be  entitled  to  one-half  interest  in  all 
such  cotton  so  procured,  when  the  same  should  be  condemned ; 
that,  in  all  such  cases  where  the  cotton  should  be  released  by 
competent  authority  subsequent  to  the  seizure,  the  stipulation 
was,  that  they  should  be  paid  for  all  expenses  in  procuring  evi- 
dence to  warrant  the  seizure,  in  putting  the  cotton  in  order  for 
shipping,  and  in  transporting  the  same  to  the  place  of  delivery ; 
and  they  aver  that  they  proceeded  to  the  place  named,  that 
they  procured  evidence  to  warrant  the  seizure  of  four  hundred 
and  fifty-one  bales  of  cotton,  and  that  they  put  the  same  in 
order  for  shipping,  and  transported  the  same  to  the  place  of 
delivery  named  in  the  contract. 

Condemnation  did  not  follow  the  seizure  $  but  the  petitioners 
aver  that  the  cotton  was  subsequently  released  by  competent 
authority,  and  delivered  over  to  the  former  owners,  and  that 
they  expended  $17,856  in  procuring  evidence  to  warrant  the 
seizure  of  the  same,  in  putting  it  in  order  for  shipping,  and  in 
transporting  it  to  the  place  named  in  the  contract. 

Seasonable  appearance  was  entered  by  the  Attorney-General ; 
and  he  filed  an  answer  in  due  form,  in  which  he  denied  each 
and  every  allegation  of  the  petition,  and  alleged  that  the  United 
States  are  not  indebted  to  the  petitioners  in  the  sum  claimed, 
or  any  part  thereof.  He  also  set  up  the  following  special  de- 
fences: 1.  That  the  petitioners  have  not  always  borne  true 
faith  and  allegiance  to  the  United  States.  2.  That  they  did 
not  file  their  petition  and  transmit  the  same  to  the  court  within 
six  years  from  the  time  the  claim  accrued. 

Sufficient  appears  to  show  that  the  two  lots  of  cotton  men- 
tioned in  the  petition,  amounting  to  four  hundred  and  fifty-one 
bales,  were  collected  by  the  petitionee  as  abandoned  or  cap- 
tured property;  that  expenses  to  the  amount  claimed  were 
incurred  by  them  in  transporting,  rebaling,  and  ginning  the 
same,  under  the  alleged  contract,  the  terms  of  which  corre- 
spond with  those  set  forth  in  the  petition ;  and  that  the  same 
was  subsequently  released  by  the  military  officer  commanding 
in  that  district  before  the  cotton  was  condemned,  as  shown  by 
the  finding  of  the  court. 
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Assistant  special  agents  had  no  power  to  make  such  a  con* 
tract,  and  the  record  fails  to  show  that  the  contract  under  which 
the  petitioners  claim  to  have  acted  was  ever  approved  by  the 
supervising  special  agent.  Express  power  to  make  such  rules 
and  regulations  as  were  necessary  to  carry  out  the  provisions 
of  the  act  enacted  for  that  purpose,  was,  by  the  eleventh  sec- 
tion of  the  act  of  July  2,  1864,  vested  in  the  Secretary  of  the 
Treasury,  with  the  approval  of  the  President.     18  Stat.  878. 

Regulations  to  effect  the  object  were  ordained  by  the  secre- 
tary under  the  prior  act,  the  twelfth  article  of  which  provided 
that  ^^  supen'ising  special  agents  may  contract  in  behalf  of  the 
United  States,  for  the  collection  and  delivery  to  them  of  such 
property  in  their  respective  agencies,  on  the  best  possible  terms, 
not  exceeding  twenty-five  per  cent  of  the  proceeds  of  the  prop- 
erty," the  condition  being,  that  such  ^^  percentage  must  be  in 
full  compensation  for  all  expenses,  of  whatever  character,  in- 
curred in  collecting,  preparing,  and  delivering  such  property 
at  the  points  designated."  Prior  to  any  such  contract  being 
made,  the  party  proposing  must  submit  in  writing  a  statement 
of  the  kind  and  amount  of  property  proposed  to  be  collected, 
the  locality  whence  to. be  obtained,  and  all  the  facts  and  cir- 
cumstances connected  with  it. 

Contracts  of  the  kind  were  required  to  be  in  writing,  and  to 
be  restricted  to  the  collection  of  particular  lots  at  named  local- 
ities, except  in  special  cases,  where  it  might  extend  to  the  gen- 
eral collection  and  delivery  of  all  abandoned  property  in  limited 
districts,  not  greater  than  one  parish  or  county.  Supervising 
special  agents  could  recommend  an  allowance  greater  than 
twenty-five  per  cent  of  the  proceeds,  but  no  greater  allowance 
could  be  made  until  it  was  approved  by  the  Secretary  of  the 
Treasury. 

Art.  13  of  the  same  regulations  provided,  "  nor  shall  any  lia- 
bility be  incurred  or  assumed,  or  contract  be  made^  on  the  part 
of  the  United  States,  by  such  agents,  except  as  authorized  by 
these  regulations."  New  regulations  were  issued  on  the  29th 
of  July,  1864,  by  which  those  previously  promulgated  were 
superseded ;  and  it  was  the  regulations  last  named  which  were 
in  force  at  the  time  the  contract  in  this  case  was  executed. 

Such  contracts  for  the  collection  and  delivery  of  abandoned 
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<»r  captured  property  might  still  be  made  by  the  supervising 
special  agents,  when  the  property  was  liable  to  be  lost  or 
destroyed  in  consequence  of  its  location  being  unknown  to  the 
special  agents,  or  from  other  causes.  Parties  under  such  cir- 
cumstances might  propose,  for  compensation,  to  collect  and 
deliver  it  into  the  hands  of  such  agents,  at  points  designated 
by  them ;  and  the  supervising  special  agents  might  contract  in 
behalf  of  the  United  States  for  the  collection  and  delivery  to 
them  of  such  property  in  their  respective  agencies,  on  the  best 
possible  terms,  not  exceeding  twenty-five  per  cent  of  the  pro- 
ceeds of  the  property,  the  condition  being,  as  in  the  prior 
regulations,  that  the  percentage  allowed  must  be  in  full  com* 
pensation  for  all  expenses,  of  whatever  character,  incurred  in 
collecting,  preparing,  and  delivering  such  property  at  the  points 
designated. 

Three  other  conditions  are  also  annexed  to  the  exercise  of 
the  power  therein  granted,  as  follows :  1.  That  the  party  pro- 
posing, prior  to  any  such  contract  being  made,  must  submit, 
in  writing,  a  statement  of  the  kind  and  amount  of  property 
proposed  to  be  collected,  the  locality  whence  to  be  obtained, 
and  all  the  facts  and  circumstances  connected  with  it,  particu- 
larly as  to  its  ownership.  2.  That  any  cpntract  made  in  pur- 
suance of  the  regulation  must  be  in  writing,  and  must  be 
restricted  to  the  collection  and  delivery  of  particular  lots  at 
named  localities,  except  in  special  cases,  where  the  contract  may 
extend  to  the  general  collection  and  delivery  of  all  abandoned 
property,  in  limited  districts,  as  provided  in  the  twelfth  arti- 
cle of  the  prior  regulations.  8.  That  the  contractor,  before 
payment  to  him  under  the  contract,  shall  execute  a  bond  with 
penalty,  equal  to  the  amount  stipulated  to  be  paid  to  him,  and 
with  sureties  satisfactory  to  the  supervising  special  agent, 
indemnifying  the  United  States  against  all  claims  to  the  prop- 
erty delivered,  on  account  of  damages  by  trespass  or  otherwise, 
occasioned  by  the  act  or  connivance  of  the  contractor,  or  on 
account  of  expenses  incurred  in  the  collection,  preparation,  or 
transportation  of  the  property. 

Payment  by  the  supervising  special  agent  of  any  greater 
percentage  than  one-quarter  of  the  proceeds  is  also  forbidden 
by  these  regulations,  even  though  he  was  of  the  opinion  that 
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the  case  was  one  which  would  justify  it.  All  he  could  do  in 
such  a  case  was  to  state  the  facts  and  circumstances,  and  refer 
the  same  to  the  secretary  for  instructions. 

Nothing  can  be  plainer  in  legal  decision,  than  that  the  assis- 
tant special  agent  in  this  case  derived  no  authority  under  the 
treasury  regulations  to  make  the  contract  set  forth  in  the  peti- 
tion, and  it  is  equally  clear  that  the  record  furnishes  no  other 
evidence  to  justify  the  conclusion  that  the  supervising  special 
agent  ever  approved  it,  than  what  is  contained  in  the  indorse- 
ment thereon,  which  reads  as  follows:  ''  Subject  to  the  approval 
of  the  Secretary  of  the  Treasury,  the  within  contract  is  ap- 
proved, so  far  as  it  conforms  to  the  regulations  of  the  Treasury 
Department,  for  paying  one-fourth  of  the  cotton  condemned ; 
and  it  is  recommended  that  one-half  of  said  cotton  be  al- 
lowed;" to  which  is  appended  the  name  of  the  supervising 
special  agent. 

Hearing  was  had ;  and  the  court  dismissed  the  petition  for 
the  foUovring  reasons :  1.  That  the  contract,  not  having  been 
approved  by  the  supervising  special  agent,  was  incomplete,  and, 
no  benefit  having  resulted  to  the  goyemment  from  its  alleged 
fulfilment,  there  is  no  legal  or  equitable  ground  for  recovery. 
2.  That  if  the  contract  was  valid,  the  loss  to  the  claimant 
was  caused  by  the  illegal  seizure  subsequently  made,  and  for 
that  the  government  is  not  liable. 

Due  application  by  the  petitioners  was  made  for  an  appeal, 
and  the  same  was  promptly  allowed  by  the  court. 

Three  errors  are  assigned  by  the  appellants,  as  follows: 
1.  That  the  court  erred  in  deciding  that  the  United  States 
are  not  bound  by  the  contract  given  in  evidence.  2.  That  the 
court  erred  in  holding  that  the  petitioners  could  not  recover 
the  expenses  incurred  by  them  in  securing  and  transporting  the  • 
cotton.  8.  That  the  court  erred  in  holding  that  the  United 
States  were  discharged  or  relieved  of  liability  by  the  subsequent 
illegal  and  arbitrary  acts  of  their  own  military  ofiicer. 

Much  aid  will  be  derived  from  dates  in  determining  the 
question  whether  the  contract  given  in  evidence  was  made  by 
competent  authority,  it  being  apparent  that  neither  the  act  of 
Congress  nor  the  treasury  regulations  vested  any  such  power 
in  the  assistant  special  agents.     Public  employes,  called  super- 
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Tising  special  agents,  could  make  contracts  for  the  collection  of 
abandoned  and  captured  property ;  and  if  it  be  conceded  that 
they  could  also  ratify  such  contracts  as  were  made  by  assistant 
special  agents,  which  is  not  admitted,  it  becomes  highly  im- 
portant to  examine  with  care  the  indorsement  on  the  contract 
giyen  in  evidence  in  this  case  by  the  petitioners. 

Enough  has  already  appeared  to  show  that  the  terms  of  the 
contract  referred  to  were  such  that  it  would  haye  been  illegal, 
eyen  if  it  had  been  executed  by  the  superyising  special  agent* 
inasmuch  as  it  promised  one-haLf  interest  to  the  party  employed 
to  perform  the  service  in  collecting,  preparing,  and  transporting 
the  cotton  to  the  place  of  storage. 

Suppose  superyising  special  agents  could  ratify  contracts 
made  by  assistant  special  agents,  it  must  nevertheless  be  under- 
stood that  their  power  in  that  behalf  was  restricted  to  the  rati- 
fication of  such  contracts  as  ^hey  themselves  were  empowered 
to  make.  Even  suppose  they  could  ratify  a  contract  made  by 
an  assistant  special  agent  allowing  the  party  one  quarter  in* 
terest  in  the  property  collected  and  condemned,  it  would  by  no 
means  follow  that  they  could  ratify  a  contract  allowing  to  such 
party  one-half  interest  in  the  property  for  performing  the  same 
service,  as  it  is  clear  that  the  supervising  special  agents  them- 
selves were  never  authorized  to  make  such  a  contract.  They 
could  contract  to  allow  one  quarter  interest  in  the  property,  and 
no  more.  If  a  case  arose  which,  in  the  opinion  of  the  super- 
vising special  agent,  would  justify  the  payment  of  a  larger 
percentage,  he  might  make  a  statement  of  the  facts  and  cir- 
cumstances, and  give  his  reasons  for  the  opinion ;  but  all  he 
could  do  beyond  that,  was  to  refer  the  case  to  the  secretary  for 
instructions. 

Coupled  with  that  incurable  difficulty  are  certain  other  ob- 
vious defects  in  the  certificate,  which  clearly  render  it  insufii- 
cient  and  inoperative  as  an  instrument  of  ratification.  Of 
these,  the  first  is,  that  it  was  not  signed  by  the  supervising 
special  agent  until  March  28, 1866,  —  more  than  four  months  and 
a  half  after  the  contract  between  the  assistant  special  agent  and 
the  petitioners  was  executed. 

Responsive  to  that,  it  is  suggested  that  a  subsequent  ratifica- 
tion is  as  good  as  a  previous  authority ;  but  the  decisive  answer 
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the  case  was  one  which  would  justify  it.  All  he  could  do  in 
such  a  case  was  to  state  the  facts  and  circumstances,  and  refer 
the  same  to  the  secretary  for  instructions. 

Nothing  can  be  plainer  in  legal  decision,  than  that  the  assis- 
tant special  agent  in  this  case  derived  no  authority  under  the 
treasury  regulations  to  make  the  contract  set  forth  in  the  peti- 
tion, and  it  is  equally  clear  that  the  record  furnishes  no  other 
evidence  to  justify  the  conclusion  that  the  supervising  special 
agent  ever  approved  it,  than  what  is  contained  in  the  indorse- 
ment thereon,  which  reads  as  follows:  ''  Subject  to  the  approval 
of  the  Secretary  of  the  Treasury,  the  within  contract  is  ap- 
proved, so  far  as  it  conforms  to  the  regulations  of  the  Treasury 
Department,  for  paying  one-fourth  of  the  cotton  condemned; 
and  it  is  recommended  that  one-half  of  said  cotton  be  al- 
lowed;" to  which  is  appended  the  name  of  the  supervising 
special  agent. 

Hearing  was  had ;  and  the  court  dismissed  the  petition  for 
the  following  reasons :  1.  That  the  contract,  not  having  been 
approved  by  the  supervising  special  agent,  was  incomplete,  and, 
no  benefit  having  resulted  to  the  government  from  its  alleged 
fulfilment,  there  is  no  legal  or  equitable  ground  for  recovery. 
2.  That  if  the  contract  was  valid,  the  loss  to  the  claimant 
was  caused  by  the  illegal  seizure  subsequently  made,  and  for 
that  the  government  is  not  liable. 

Due  application  by  the  petitioners  was  made  for  an  appeal, 
and  the  same  was  promptly  allowed  by  the  court. 

Three  errors  are  assigned  by  the  appellants,  as  follows: 
1.  That  the  court  erred  in  deciding  that  the  United  States 
are  not  bound  by  the  contract  given  in  evidence.  2.  That  the 
court  erred  in  holding  that  the  petitioners  could  not  recover 
the  expenses  incurred  by  them  in  securing  and  transporting  the 
cotton.  3.  That  the  court  erred  in  holding  that  the  United 
States  were  discharged  or  relieved  of  liability  by  the  subsequent 
illegal  and  arbitrary  acts  of  their  own  military  ofiicer. 

Much  aid  will  be  derived  from  dates  in  determining  the 
question  whether  the  contract  given  in  evidence  was  made  by 
competent  authority,  it  being  apparent  that  neither  the  act  of 
Congress  nor  the  treasury  regulations  vested  any  such  power 
in  the  assistant  special  agents.     Public  employes,  called  super- 
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-vising  special  agents,  could  make  ooniaracts  for  the  collection  of 
abandoned  and  captured  property;  and  if  it  be  conceded  that 
they  could  also  ratify  such  contracts  as  were  made  by  assistant 
special  agents,  which  is  not  admitted,  it  becomes  highly  im- 
portant to  examine  with  care  the  indorsement  on  the  contract 
giyen  in  evidence  in  this  case  by  the  petitioners. 

Enough  has  already  appeared  to  show  that  the  terms  of  the 
contract  referred  to  were  such  that  it  would  have  been  illegal, 
even  if  it  had  been  executed  by  the  supervising  special  agenti 
inasmuch  as  it  promised  one-half  interest  to  the  party  employed 
to  perform  the  service  in  collecting,  preparing,  and  transporting 
the  cotton  to  the  place  of  storage. 

Suppose  supervising  special  agents  could  ratify  contracts 
made  by  assistant  special  agents,  it  must  nevertheless  be  under- 
stood that  their  power  in  that  behalf  was  restricted  to  the  rati- 
fication of  such  contracts  as  ^hey  themselves  were  empowered 
to  make.  Even  suppose  they  could  ratify  a  contract  made  by 
an  assistant  special  agent  allowing  the  party  one  quarter  in- 
terest  in  the  property  collected  and  condemned,  it  would  by  no 
means  follow  that  they  could  ratify  a  contract  allowing  to  such 
party  one-half  interest  in  the  property  for  performing  the  same 
service,  as  it  is  clear  that  the  supervising  special  agents  them- 
selves were  never  authorized  to  make  such  a  contract.  They 
could  contract  to  allow  one  quarter  interest  in  the  property,  and 
no  more.  If  a  case  arose  which,  in  the  opinion  of  the  super- 
vising special  agent,  would  justify  the  payment  of  a  larger 
percentage,  he  might  make  a  statement  of  the  facts  and  cir- 
cumstances, and  give  his  reasons  for  the  opinion;  but  all  he 
could  do  beyond  that,  was  to  refer  the  case  to  the  secretary  for 
instructions. 

Coupled  with  that  incurable  difficulty  are  certain  other  ob- 
vious defects  in  the  certificate,  which  clearly  render  it  insufiir 
cient  and  inoperative  as  an  instrument  of  ratification.  Of 
these,  the  first  is,  that  it  was  not  signed  by  the  supervising 
special  agent  until  March  28, 1866,  —  more  than  four  months  and 
a  half  after  the  contract  between  the  assistant  special  agent  and 
the  petitioners  was  executed. 

Responsive  to  that,  it  is  suggested  that  a  subsequent  ratifica- 
tion is  as  good  as  a  previous  authority ;  but  the  decisive  answer 
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to  tliat  suggestion  is,  that  all  the  services  for  which  compensar 
tion  is  claimed  were  performed,  more  than  three  months  before 
the  indorsement  in  question  was  made  by  the  supervising 
special  agent.  His  indorsement  bears  date  as  aforesaid,  and 
the  finding  of  the  court  shows  that  the  services  for  which  com- 
pensation is  claimed  were  all  performed  before  the  close  of  the 
preceding  year. 

Properly  construed,  the  indorsement  is  nothing  more  than  a 
reference  of  the  whole  subject  to  the  Secretary  of  the  Treasury 
for  his  decision,  and  it  is  not  pretended  that  the  contract  was 
ever  in  any  respect  or  to  any  extent  approved  or  ratified  by 
the  secretary.  Even  when  regarded  as  a  mere  recommendation, 
it  should  be  observed  that  the  indorsement  does  not  in  any 
sense  extend  to  the  whole  contract  imder  which  the  services 
were  performed.  Instead  of  that,  it  is  expressly  restricted  to 
such  portions  of  it  as  conform  to  the  regulations  of  the  depart- 
ment for  paying  one-fourth  of  the  cotton  condemned.  What  is 
said  about  allowing  one-half  of  the  cotton,  it  is  conceded,  is  only 
a  recommendation ;  and  it  must  be  admitted  that  it  does  not 
comply  with  the  conditions  of  the  regulations,  which  require 
that  the  supervising  special  agent  shall  in  such  a  case  make  a 
statement  of  the  facts  and  circumstances,  and  give  the  reasons 
which  in  his  opinion  justify  such  additional  allowance. 

Viewed  in  any  light,  it  is  clear  that  the  case  of  the  petitioners 
falls  within  the  prohibition  contained  in  the  thirteenth  article 
of  the  regulations,  which  reads  as  follows:  ^^Nor  shall  any 
liability  be  incurred  or  assumed  or  eantraet  he  made  on  the  part 
of  the  United  States  by  such  agents,  except  as  authorized  by 
tiiese  regulations."  Changes  were  subsequently  made  in  the 
regulations,  the  sixth  article  of  which  forbids  supervising 
agents  to  collect  such  cotton  directly,  or  to  make  contracts  for 
collecting  it ;  but  it  is  unnecessary  to  enter  into  those  details,  as 
the  contract  in  this  case  was  made  during  the  period  the  prior 
regulations  were  in  full  force  and  operation. 

Tested  by  these  several  considerations,  it  is  obvious  that  the 
conclusion  of  the  court  below,  that  the  contract  was  incomplete 
because  not  approved  by  the  supervising  special  agent,  is  correct. 
Beyond  all  doubt,  it  was  made  by  the  assistant  special  agent, 
who  had  no  authority  to  make  it;  and  it  appearing  that  it 
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never  was  approyed  by  the  superyising  special  agent,  it  follows 
that  it  was  null  and  void. 

Two  minds  are  required  to  make  a  contract,  or  to  change  its 
terms  and  conditions  after  it  is  executed ;  and,  if  so,  it  is  clear 
that  the  supervising  special  agent  could  not  alter  or  vary  the 
terms  and  conditions  of  the  contract  in  this  case  without  the 
consent  of  the  petitioners,  nor  could  any  change  be  made  in 
the  contract,  so  as  to  bind  the  United  States,  unless  it  was  in 
writing,  as  the  twelfth  article  provides  that  any  contract  made 
in  pursuance  of  the  regulations  must  be  in  writing  and  be 
restricted  to  the  collection  of  particular  lots  at  named  localities. 
Alterations  not  in  writing,  even  if  made  by  the  consent  of  the 
parties,  would  be  null  and  void,  because  the  authority  to  make 
such  without  reducing  the  same  to  writing  is  not  conferred  by 
the  regulations. 

Apply  that  rule  to  the  case,  and  it  follows  beyond  all  ques> 
tion  that  the  supervising  special  agent  never  did  approve  the 
contract  exhibited  in  the  record.  By  the  terms  of  the  contract 
as  exhibited,  the  petitioners  were  to  have  one-half  interest  in 
the  cotton  procured  and  condemned;  but  the  indorsement 
which  is  invoked  as  an  approval  of  it  by  the  supervising  special 
agent  professes  to  reduce  the  allowance  to  one-fourth  of  the 
cotton  condemned,  and  the  record  discloses  no  evidence  what- 
ever that  the  petitioners  ever  assented  to  any  such  alteration. 
On  the  contrary,  the  clear  inference  from  the  petition  is,  that 
they  repudiate  the  suggested  modification,  as  they  therein 
allege  that  they  are  entitled  to  one-half  interest  in  all  such 
cotton  so  collected  for  and  on  behalf  of  the  United  States. 

No  attempt  was  made  by  the  supervising  special  agent  to 
approve  the  contract  made  by  the  assistant  speciail  agent,  ex- 
cept so  far  as  it  conformed  to  the  treasury  regulations;  and 
inasmuch  as  it  did  not  conform  to  those  regulations  in  respect 
to  the  compensation  to  be  paid  or  allowed  to  the  petitioners,  it 
necessarily  follows  that  the  contract  was  made  without  authority, 
and  that  it  is  inoperative  and  void. 

Aigument  to  show  that  no  benefit  ever  resulted  to  the 
United  States  from  the  alleged  fulfilment  of  the  contract  is 
quite  unnecessary,  as  the  finding  of  the  court  below  establishes 
the  fact  that  the  cotton  was  restored  to  the  former  owner,  and 
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tliat  it  neyer  was  condemned.  Services  rendered  under  a  con- 
tract executed  by  an  unauthorized  agent,  and  neyer  approved 
or  ratified  by  any  competent  authority,  create  no  equity,  unless 
it  appears  that  the  services  performed  resulted  in  some  benefit  to 
the  party  for  whom  they  were  rendered. 

Admit  that,  and  still  it  is  insisted  by  the  petitioners  that 
they  are  entitled  to  the  compensation  claimed,  because  the 
cotton  was  restored  to  the  former  owner.  They  were  to  be 
allowed,  by  the  terms  of  the  contract,  one-half  of  the  cotton 
*^  so  recovered  and  condemned ;  "  but  none  was  condemned,  so 
that  they  cannot  claim  any  thing  under  that  stipulation,  even 
if  the  contract  is  operative  and  binding. 

Without  assenting  to  that  proposition,  they  next  contend, 
that  they  are  at  least  entitled  to  the  expenses  under  the  suc- 
ceeding clause  in  the  contract,  which  provides  that  "in  all 
cases  where  the  cotton  is  released  after  seizure,  upon  sufficient 
evidence  to  warrant  the  same,  the  petitioners  will  be  repaid  all 
expenses  in  performing  the  stipulated  service." 

Two  facts  must  concur,  even  if  the  contract  is  operative,  to 
entitle  the  petitioners  to  recover  expenses :  1.  That  the  cotton 
was  released  by  the  United  States.  2.  That  the  seizure  was 
made  upon  sufficient  evidence  to  warrant  the  same. 

Neither  is  proved ;  and  the  first  proposition  is  substantially 
negatived  by  the  finding  of  the  court  below.  Particular 
description  is  given  of  the  several  lots  of  cotton ;  and  the  find« 
ing  of  the  court  is  to  the  effect  that  two  of  the  lots  of  cotton, 
amounting  to  four  hundred  and  fifty-one  bales,  were  forcibly 
taken  out  of  the  warehouse  where  they  were  deposited  by  the 
military  officer  commanding  in  the  district,  and  were  restored 
to  the  former  owner.  Evidence  to  show  that  the  officer  acted 
in  behalf  of  the  United  States  is  entirely  wanting,  and  the  case 
proceeded  here  throughout  the  trial  upon  the  ground  that  the 
acts  of  the  officer  in  restoring  the  cotton  were  unauthorized 
and  unlawful,  nor  was  any  evidence  introduced  to  show  under 
what  circumstances  the  cotton  was  seized,  whether  with  or 
without  sufficient  evidence  to  justify  the  seizure  within  the 
meaning  of  the  contract. 

Different  rules  prevail  in  respect  to  the  acts  and  declaratiomi 
of  public  agents  from  those  which  ordinarily  govern   in  the 
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case  of  mere  private  agents.  Principals,  in  the  latter  category, 
aie  in  many  cases  bound  by  the  acts  and  declarations  of  their 
agents,  even  where  the  act  or  declaration  was  done  or  made 
without  any  authority,  if  it  appear  that  the  act  was  done  or 
declaration  was  made  by  the  agent  in  the  course  of  his  regular 
employment;  but  the  government  or  public  authority  is  not 
bound  in  such  a  case,  unless  it  manifestly  appears  that  the 
agent  was  acting  within  the  scope  of  his  authority,  or  that  he 
had  been  held  out  as  having  authority  to  do  the  act,  or  was 
employed  in  his  capacity  as  a  public  agent  to  do  the  act  or 
make  the  declaration  for  the  government.  Story's  Agency 
(6th  ed.),  sect.  307  a  ;  Lee  v.  Munroe^  7  Cranch,  876. 

Although  a  private  agent,  acting  in  violation  of  specific  in- 
structions, yet  within  the  scope  of  his  general  authority,  may 
bind  his  principal,  the  rule  as  to  the  effect  of  the  like  act  of  a 
public  agent  is  otherwise,  for  the  reason  that  it  is  better  that 
an  individual  should  occasionally  suffer  fi*om  the  mistakes  of 
public  officers  or  agents,  than  to  adopt  a  rule  which,  through 
improper  combinations  or  collusion,  might  be  turned  to  the 
detriment  and  injury  of  the  public.  Mayor  v.  Uschback^ 
17  Md.  282. 

Individuals  as  well  as  courts  must  take  notice  of  the  extent 
of  authority  conferred  by  law  upon  a  person  acting  in  an  official 
capacity,  and  the  rule  applies  in  such  a  case  that  ignorance  of 
the  law  furnishes  no  excuse  for  any  mistake  or  wrongful  act. 
State  V.  Hayes,  62  Mo.  578 ;  Delafield  v.  State,  26  Wend.  238 ; 
People  V.  Bank,  24  id.  431 ;  Mayor  v.  Reynolds,  20  Md.  10. 

Torts  committed  by  an  officer  in  the  service  of  the  United 
States  do  not  render  the  government  liable   in   an   implied 
assumpsit,  even  though  the  acts  done  were  apparently  for  the  , 
public  benefit.     Gibbons  v.  United  States,  8  Wall.  274. 

Neither  fact  nor  circumstance  is  found  in  the  record  tending 
to  show  that  the  officer  who  took  the  cotton  from  the  ware- 
house where  it  was  stored,  and  returned  it  to  the  former  owner, 
possessed  any  authority  to  interfere  in  the  matter ;  and  it  is 
clear,  that  if  the  cotton  was  abandoned  or  captured  property, 
within  the  meanifig  of  the  act  of  Congress  under  which  it  was 
collected,  transported,  and  stored,  the  acts  of  the  officer  were 
unauthorized  and  unlawful.     Proof  to  support  his  authority 
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not  being  found  in  the  record,  it  cannot  be  presumed  in  this 
case,  and  consequently  it  does  not  appear  that  the  cotton  was 
released  after  seizure  by  the  United  States. 

Suffice  to  say,  that,  in  the  opinion  of  the  court,  the  case  shows 
no  legal  or  equitable  ground  of  recoyery. 

Judgment  affirmed. 


Babkley  v.  Leyeb  Commissionebs  BT  All. 

1.  A  public  corporation,  charged  with  specific  duties,  such  as  building  and  repair- 

ing levees  within  a  certain  district,  being  superseded  in  its  functions  by  a  law 
dividing  the  district,  and  creating  a  new  corporation  for  one  portion,  and 
placing  the  other  under  charge  of  the  local  authorities,  ceases  to  exist  except 
so  far  as  its  existence  is  expressly  continued  for  special  objects,  such  as  set- 
tling up  its  indebtedness,  and  the  like. 

2.  If,  with  such  limited  existence,  no  provision  is  made  for  the  continuance  or 

new  election  of  the  officers  of  such  corporation,  the  functions  of  tlie  existing 
officers  will  cease  when  their  respective  terms  expire,  and  the  corporation 
will  be  de  facto  extinct. 
8.  In  such  case,  if  there  be  a  judgment  against  the  corporation,  mandamus  will 
not  lie  to  enforce  the  assessment  of  taxes  for  its  payment,  there  being  no 
officers  to  whom  the  writ  can  be  directed. 

4.  The  court  cannot,  by  mandamus,  compel  the  new  corporations  to  perform  the 

duties  of  the  extinct  corporation  in  the  levy  of  taxes  for  the  payment  of  its 
debts,  especially  where  their  territorial  jurisdiction  is  not  the  same,  and  the 
law  has  not  authorized  them  to  make  such  levy. 

5.  Nor  can  the  court  order  the  marshal  to  levy  taxes  in  such  a  case  ;  nor  in  any 

case,  except  where  a  specific  law  authorizes  such  a  proceeding. 

6.  Under  these  circumstances,  the  judgment  creditor  is,  in  fact,  without  remedy, 

and  can  only  apply  to  the  legislature  for  relief. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
District  of  Louisiana. 

Argued  by  Mr,  JS.  T.  Merrick  for  the  plaintiff  in  error,  and 
by  Mr.  0.  L.  Walker  for  the  defendants  in  error. 

Mb.  Justice  Bbabley  delivered  the  opinion  of  the  court. 

This  was  an  application  by  Barkley  to  the  court  below  for  a 
mandamus^  to  be  directed  to  the  Board  of  Levee  Commissioners 
of  the  parishes  of  Madison  and  Carroll,  in  the  State  of  Louisiana, 
to  compel  such  of  said  board  as  then  survived  to  proceed  to 
assess  and  collect  a  tax  for  the  payment  of  a  certain  judgment 
alleged  to  have  been  recovered  by  the  petitioner  against  the 
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nid  board  on  tlie  nineteentli  day  of  June,  1872 ;  or,  if  the  court 
shoald  be  of  opinion  that  the  snryivors  have  not  such  power, 
and  cannot  fill  vacancies  in  their  body,  then  that  the  policfe 
juries  of  said  parishes  of  Madison  and  Carroll  should  perform 
that  duty,  and  assess  and  collect  sufficient  tax  to  pay  said  judg- 
ment ;  or,  if  the  court  should  be  of  opinion  that  it  had  not 
power  to  make  either  of  said  orders,  then  that  it  should  order 
the  United  States  marshal  of  the  district  to  assess  -at  once,  or  by 
instalments,  from  year  to  year,  and  collect  sufficient  taxes  upon 
the  property  subject  to  taxation  for  levee  purposes  in  said 
parishes,  to  pay  said  judgment  debt,  interest,  and  costs ;  and  for 
general  relief. 

The  petition,  amongst  other  things,  states  that  the  suit  in 
which  the  judgment  sought  to  be  enforced  was  rendered,  was 
originally  commenced  on  the  28d  of  August,  1867,  in  the  District 
Court  of  the  Thirteenth  District  of  Louisiana,  against  the 
Board  of  Levee  Commissioners  of  the  parishes  of  Carroll  and 
Madison,  for  money  due  on  levee  warrants  or  scrip,  being 
eridences  of  debt  for  work  and  labor  done  upon  the  levees  in 
the  said  parishes,  for  the  payment  of  which  the  laws  of  Louisiana 
had  provided  the  assessment  and  collection  of  taxes,  and  liens 
and  privileges  upon  all  taxable  property  in  said  parishes ;  that 
this  suit  was  afterwards  removed  by  the  plaintiff  (who  was  a 
citizen  of  Tennessee)  into  the  Circuit  Court  of  the  United 
States,  and  the  police  juries  of  said  parishes  were  made  parties 
thereto ;  that  judgment  was  entered  against  the  Board  of  Levee 
Commissioners  on  the  date  before  mentioned  for  over  $100,000 ; 
tiiat  the  said  board,  after  having  acted  under  prior  statutes,  was 
created  a  corporation  by  act  of  the  legislature  March  10,  1869 ; 
that  in  March,  1861,  each  of  said  parishes  was  made  a  separate 
levee  district,  but  the  power  to  assess  and  collect  taxes  to  meet 
their  indebtedness  was  continued  in  the  old  board ;  that,  when 
the  suit  was  commenced,  William  Sutton,  president  of  the  board, 
Samuel  P.  Chambloss,  commissioner  for  Carroll,  and  the  three 
eonmiissioners  for  Madison,  were  living,  but  that  Sutton  and 
Chambloss  have  since  died,  and  no  vacancies  have  been  filled 
by  election  or  otherwise.  The  petition  further  states,  that  a 
writ  oi  fieri  facia%  has  been  issued  on  the  judgment  and  returned 
meatisfied,  after  demand  made  on  the  secretary  and  treasurer 
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of  the  board,  they,  as  well  as  the  police  juries  of  the  parishes, 
pretending  that  the  board  was  dissolved,  and  failing  to  point 
dht  any  property  belonging  thereto.  The  petitioner  further 
contends,  that  the  two  parishes  are  the  really  interested  parties, 
and  that,  if  the  old  Board  of  Levee  Commissioners  cannot  act, 
it  is  the  duty  of  the  police  juries  to  assess  and  collect  sufficient 
taxes  on  the  taxable  property  of  the  two  parishes  to  pay  the 
judgment. 

A  rule  was  taken  on  the  surviving  members  of  the  Board  of 
Levee  Commissioners  and  on  the  police  juries  of  the  parishes  of 
Madison  and  Carroll,  to  show  cause  why  a  mandarmis  should 
not  issue  as  prayed. 

The  former,  by  exception  and  answer,  set  up  various  grounds 
of  defence,  the  most  important  to  note  being  that  the  corpo- 
ration of  levee  commissioners  was  defimct  by  resignation  and 
death,  only  three  (who  were  not  a  quorum)  remaining  alive ; 
ako,  that  the  judgment  was  void  because  no  service  of  process 
had  ever  been  made  on  the  corporation. 

The  police  juries  answered  that  they  were  distinct  corpora- 
tions from  that  of  the  Board  of  Levee  Commissioners,  and  were 
not  vested  with  power  to  assess  and  collect  the  taxes  in  question. 

After  receiving  evidence  and  hearing  the  parties,  the  court 
below  refused  the  mandamu».  Barkley  sued  out  this  writ  of 
error. 

We  had  occasion  in  the  case  of  17te  Police  Jury  v.  Britton^ 
15  Wall.  566,  to  explain  the  system  of  making  and  maintaining 
the  levees  in  Louisiana,  which  formerly  prevailed ;  which  was, 
that  the  riparian  proprietors  were  obliged  to  keep  them  up  as 
one  of  the  considerations  on  which  they  held  their  lands.  This 
duty  was  executed  under  regulations  made  by  the  police  juries 
of  the  several  parishes  (which  are  the  administrative  officers 
thereof),  and  under  the  direction  of  inspectors  by  them  appointed. 
In  some  instances,  by  virtue  of  special  statutes,  the  levees  were 
managed  by  the  parish  itself,  or  by  a  district  composed  of  seyeral 
parishes,  through  proper  officers  appointed  by  the  police  juries, 
or  otherwise,  and  the  necessary  expenses  were  raised  by  means 
of  a  tax  levied  upon  the  inhabitants.  In  1852  the  parishes  of 
Carroll,  Madison,  and  Catahoula  (Catahoula,  however,  being 
soon  after  excluded)  were  constituted  one  levee  district,  which. 
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in  the  following  year,  waB  limited  to  the  allayial  lands  in  those 
parishes  (Laws  of  1862,  p.  234 ;  Laws  of  1858,  p.  44) ;  and  a 
tax  was  directed  to  be  levied  for  the  support  of  the  levees 
within  the  district,  the  amount  and  mode  of  assessing  which 
was  from  time  to  time  changed.  This  tax  was  directed  to  be 
oollected  annually  by  the  sheriffs  of  the  respective  parishes,  or 
by  collectors  to  be  appointed  by  the  commissioners.  To  carry 
oat  the  act,  three  commissioners  were  appointed  from  each 
parish,  and  were  styled  the  "  Board  of  Levee  Commissioners," 
with  power  to  fill  vacancies  in  the  board,  appoint  officers,  lay 
out  the  district  into  wards,  with  one  inspector  to  each  ward,  and 
Older  the  levees  to  be  repaired  and  built.  In  1858  these  com* 
missioners  were  made  elective,  three  to  be  elected  biennially  in 
each  parish  by  the  qualified  voters  thereof  residing  in  the  district 
or  cultivating  any  portion  of  the  alluvial  lands  therein.  In 
1859  the  board  were  authorized  to  divide  each  parish  into  three 
equal  portions,  each  of  which  was  authorized  to  elect  one  com- 
missioner. 

The  warrants  on  which  the  judgment  in  question  was  founded 
were  issued  in  1859  and  1860 ;  and  the  legal  provisions  then  in 
foroe  with  regard  to  assessing  taxes  for  supporting  the  levees 
and  paying  the  general  liabilities  of  the  board  are  to  be  found 
in  the  act  of  March  18,  1858,  as  amended  by  the  act  of  March 
12, 1869.  Laws  of  1858,  p.  128 ;  Laws  of  1859,  p.  80.  By 
these  acts  it  was  provided  that,  for  the  purpose  of  making  and 
repairing  levees  in  the  district,  the  commissioners  should  be 
anthorized  to  assess  annually  a  specific  tax  of  ten  cents  on  each 
and  every  acre  of  alluvial  lands  situated  between  the  base  of 
the  hills  west  of  Bayou  Ma9on  and  the  levees  on  the  Mississippi 
River,  in  the  parish  pf  Carroll,  and  between  the  levees  and  the 
western  boundary,  in  the  parish  of  Madison,  including  such 
alluvial  lands  only  as  had  theretofore  been  held  to  be  within 
said  levee  district;  and  the  commissioners  were  further 
authorized  to  assess  an  annual  ad  valorem  tax,  at  such  a  per 
cent  on  the  State  tax,  including  the  mill  tax,  on  all  property 
assessed  in  said  levee  district  (lands  included),  as  might  be 
necessary  to  build  and  repair  the  levees,  or  to  meet  and  take  up 
any  or  all  outstanding  liabilities  of  the  said  board,  on  account 
of  levees  theretofore  erected  or  repaired.     It  would  seem  from 
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these  enactments,  that  the  specific  tax  of  ten  cents  on  each 
acre  was  intended  for  current  expenses  of  levees,  and  that  the 
ad  valorem  tax  was  intended  to  meet  any  deficiency  and  to  pay 
prior  obligations  incurred.  These  taxes  were  declared  to  be  a 
first  lien  and  pririlege  upon  the  property  subject  thereto ;  and, 
on  return  by  the  sheriff  or  collector  that  it  had  been  demanded 
and  not  paid,  the  district  judge  might  grant  an  order  of  seizure 
and  sale. 

Thus  stood  matters  in  1860.  But  by  acts  passed  in  March, 
1861  (Laws  of  1861,  pp.  96,  110, 118),  the  levee  district  of  the 
parishes  of  Madison  and  Carroll  was  abolished  by  the  creation 
of  two  new  separate  districts  composed  of  the  said  parishes 
respectively ;  and  since  that  time  no  election  of  members  of  the 
old  board  has  ever  been  held,  the  term  of  office  of  the  then 
existing  members  having  expired  in  1862 ;  and  the  board  has 
heenfunetti8  officio^  and  has  for  over  fifteen  years  past  ceased  to 
have  any  duties  to  perform,  or  any  existence  whatever,  except 
for  the  purpose  of  discharging  its  old  indebtedness.  By  the 
death  of  the  president,  and  the  other  members  from  Carroll, 
only  three  members  survive,  and  these  wei'e  all  elected  from 
the  parish  of  Madison.  In  1866,  at  the  close  of  the  war,  an 
entirely  new  system,  uniform  throughout  the  State,  was  adopted, 
by  putting  all  the  levees  under  the  charge  of  a  single  board, 
called  the  Board  of  Levee  Commissioners  (Laws  of  1866,  pp. 
34,  36),  and  afterwards  under  the  Board  of  Public  Works  of 
the  State  (Digest  of  Statutes  of  La.,  vol.  ii.,  p.  398,  tit.  Public 
Works)  ;  and  this  board  has  been  finally  superseded  by  a  private 
corporation,  called  the  Louisiana  Levee  Company,  which  per- 
forms the  work  by  contract  with  the  State. 

The  question  is,  whether,  as  matters  now  stand,  a  mandamtt% 
can  be  issued  to  compel  the  surviving  commissioners  of  the  old 
board,  or  the  police  juries  of  the  parishes  of  Madison  and 
Carroll,  to  assess  a  tax  on  the  property  in  the  former  levee 
district  of  said  parishes,  to  pay  the  judgments  in  question ;  or,  if 
not,  whether  the  Circuit  Court  of  the  United  States  can  direct 
the  marshal  to  assess  such  tax. 

In  our  judgment,  neither  of  these  things  can  be  done. 

In  the  first  place,  we  think  that  the  corporation  of  the  Board 
of  Levee  Commissioners  of  the  parishes  of  Madison  and  CarroU 
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is  no  longer  in  existence  as  a  matter  of  fact.  It  is  true,  that 
the  acts  of  1861,  abrogating  the  district,  and  creating  two 
separate  districts,  one  for  each  parish,  did  not  in  terms  abolish 
the  old  corporation,  but  reserved  to  it  the  power  to  levy  taxes 
in  order  to  meet  its  outstanding  indebtedness.  But  the  creation 
of  the  new  districts,  providing  (as  was  done)  for  the  election 
of  new  and  separate  commissioners  in  the  parish  of  Carroll,  the 
placing  of  the  levees  in  the  parish  of  Madison  under  the  charge 
of  the  police  jury,  and  substituting  an  entire  new  system  of 
levee  management  in  the  parishes,  superseded  all  the  functions 
of  the  old  board  and  all  provisions  for  their  continuance  by 
dection,  except  so  far  as  may  have  been  saved  by  express 
reservation.  Nothing,  however,  was  thus  saved,  except  their 
power  to  assess  taxes  to  meet  their  outstanding  indebtedness* 
And,  in  fact,  no  elections  for  members  of  {he  board  have  ever 
been  held  since  that  time.  The  term  of  office  of  the  commis* 
sioners  expired  in  November,  1862,  and  no  provision  was  made 
in  the  laws  constituting  the  board,  that  the  members  should 
hold  over  until  the  election  of  their  successors.  It  is  true,  a 
general  act  had  been  passed  in  1856,  declaring  that  all  State 
and  parish  officers  should,  after  the  expiration  of  their  term  of 
service,  continue  to  perform  the  duties  of  their  office  until  their 
successors  should  be  inducted  into  office.  But  the  members  of 
this  board  were  neither  State  nor  parish  officers,  and  the  laws 
for  electing  others  in  their  steads  had-  ceased  to  have  operation* 
And  although,  in  ordinary  cases,  where  an  election  has  been 
omitted,  officers  may  continue  to  act  as  officers  de  facto  beyond 
their  r^alar  term  (though  not  compellable  to  do  so),  and 
their  acts  will  bind  the  corporation  which  they  represent ;  yet^ 
where,  as  in  this  case,  no  further  provision  is  made  for  any 
further  election,  and  the  functions  of  the  corporation  have  been 
abn^ted  or  superseded,  we  do  not  think  that  any  implied  power 
to  continue  in  office  beyond  the  prescribed  period  exists.  Our 
attention,  however,  is  called  to  the  act  passed  by  the  provi-^ 
sional  legislature  in  1867  (Laws  1867,  pp.  264-272),  by  which 
the  corporation  is  assumed  to  be  in  existence,  and  is  authorized 
to  make  and  issue  certain  bonds;  and  for  that  purpose  it  is 
declared  (sect.  10),  that  '^  the  Board  of  Levee  Commissioners 
shall  continue  in  office,  with  the  power  of  filling  vacancies  in 
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said  board,  until  their  successors  shall  be  duly  elected  and 
qualified  according  to  law ;  and  all  powers  granted  to  said  Board 
of  Levee  Commissioners  by  any  of  the  acts  aforesaid,  or  by  any 
other  acts,  shall  and  may  be  exercised  by  the  members  of  the 
board  now  in  office  and  any  members  appointed  or  elected  as 
above  described."  This  provision  is  evidently  based  upon  a 
false  suggestion.  It  supposes  that  ^'successors"  could  be 
**  elected  and  qualified,"  when  there  was  no  law  then  in  exist- 
ence for  any  such  purpose.  A  different  system  was  in  operation, 
and  had  taken  the  place  of  that  which  provided  for  the  election 
of  these  commissioners.  The  act  also  declares  that  the  Board 
of  Levee  Commissioners  shall  continue  in  office;  taking  for 
granted  that  they  were  in  office,  when,  in  fact,  as  we  have 
seen,  they  were  not.  Furthermore,  this  act  was  one  of  the  acts 
expressly  excepted  from  the  operation  of  the  one  hundred  and 
forty-ninth  article  of  the  constitution  of  1868,  which  validated 
all  laws  passed  since  the  ordinance  of  secession  in  1861.  This 
express  exception  is  undoubtedly  equivalent  to  a  repeal  of 
the  act. 

Our  conclusion  from  the  whole  case,  therefore,  is,  that  the 
corporation  in  question  no  longer  exists,  and  that  no  mandamtis 
can  be  issued  to  it  or  to  the  surviving  persons  who  were  formerly 
members  of  the  board. 

The  prayer  for  a  mandamiis  against  the  police  juries  of  the 
parishes  of  Madison  and-  Carroll  clearly  cannot  be  granted. 
Those  bodies  never  had  any  power  to  assess  the  levee  tax  in 
question.  There  is  no  law  authorizing  them  to  do  so.  They 
do  not  act  in  concert,  which  they  would  have  to  do,  in  order  to 
assess  a  uniform  tax  on  the  whole  district;  and  there  is  no 
privity  of  duty,  interest,  or  succession  between  them  and  the 
extinct  board. 

The  remaining  prayer,  for  an  order  directing  the  marshal  to 
assess  the  tax,  is  equally  inadmissible.  It  is  true,  that,  in  the 
case  of  Th£  Supervisors  of  Lee  County  v.  Rogers^  7  Wall.  175, 
we  held  that  the  Circuit  Court  acting  in  that  case,  after  having 
issued  a  mandamus  to  the  supervisors  of  the  county,  commanding 
them  to  levy  a  tax,  and  they  having  refused  to  obey  the  writ, 
was  authorized,  under  the  Code  of  Iowa,  which  provided  for 
such  a  proceeding,  to  issue  a  writ  to  the  marshal  commanding 
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him  to  levy  and  collect  the  taxes  required.  But  we  have  never 
gone  beyond  this  case,  which  depended  on  the  special  law 
referred  to.  The  marshal  is  the  executive  officer  of  the  courts 
and  can  only  execute  its  process ;  and  the  court,  without  some 
such  special  authority  as  that  contained  in  the  Iowa  Code, 
cannot  enforce  its  judgments  for  the  recovery  of  a  debt  in  any 
other  way  than  by  seizing  and  selling  the  property  of  the 
judgment  debtor,  or  (where  imprisonment  for  debt  is  authorized) 
by  seizing  and  detaining  his  person.  Where  the  debtor  is  a 
corporation,  it  cannot  seize  the  property  of  its  members.  This 
it  would  do  if  it  should  issue  a  writ  to  the  marshal  commanding 
him  to  levy  a  tax  upon  the  inhabitants  of  a  municipal  corpo- 
ration, or  upon  their  private  property.  The  court  has  no  more 
authority,  in  point  of  law,  to  seize  the  property  of  citizens  for 
the  debt  of  the  corporation  in  which  they  reside  (except  in 
some  of  the  Eastern  States,  where  a  different  system  prevails) 
than  it  has  to  seize  the  property  of  another  corporation.  Its 
power  to  issue  a  mandamtu  to  compel  municipal  officers  to 
perform  their  duty  of  levying  a  tax  is  a  distinct  power,  which 
extends  to  all  ministerial  acts  which  officers  are  legally  bound 
and  refuse  to  perform.  In  the  recent  case  of  JRees  v.  The  City 
of  Wiatertawn^  19  Wall.  107,  we  decided  that  the  court  has  no 
general  power  to  commission  the  marshal  to  levy  taxes  for  the 
purpose  of  satisfying  a  judgment,  and  we  refer  to  that  case  for 
a  more  full  explanation  of  our  views  on  this  subject. 

Much  reliance  is  placed  by  the  counsel  of  the  petitioner  on 
the  fact  that  the  taxes  directed  to  be  imposed  by  the  acts  of  1858 
and  1859  were  made  a  first  lien  and  privilege  upon  the  property 
liable  thereto.  We  do  not  see  how  this  can  affect  the  present 
application.  Liens  for  taxes  are  very  generally  created  through- 
out the  country ;  but  it  is  never  supposed  that  the  public 
creditors,  to  whom  the  money  raised  by  tax  is  to  be  paid,  have 
the  benefit  of  such  lien.  It  is  created  for  the  benefit  of  the 
public  authorities,  to  enable  them  with  greater  certainty  and 
facility  to  collect  the  taxes,  without  the  embarrassment  of  other 
pretended  claims  against  the  property  taxed. 

The  truth  is,  that  a  party  situated  like  the  present  petitioner 
is  forced  to  rely  on  the  public  faith  of  the  legislature  to  supply 
him  a  proper  remedy.     The  ordinary  means  of  legal  redress 
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tiave  failed  by  the  lapse  of  time  and  the  operation  of  unavoid* 
able  contingencies.  It  is  to  be  presumed  that  the  legislature 
will  do  what  is  equitable  and  just ;  and  in  this  case  legislative 
action  seems  to  be  absolutely  requisite. 

Judgment  affirmed. 


Bbotjghtok  v.  Peksagola. 

A  change  in  the  charter  of  a  municipal  corporation,  in  whole  or  part,  hy  an 
amendment  of  its  proTisions,  or  the  substitution  of  a  new  charter  in  place  of 
the  old  one,  embracing  substantially  the  same  corporators  and  the  same  terri- 
tory, will  not  be  deemed,  in  the  absence  of  express  legislative  declaratioa 
otherwise,  to  affect  the  identity  of  the  corporation,  or  to  relieve  it  from  its  pre- 
vious liabilities,  although  different  powers  are  possessed  under  the  amended 
or  new  charter,  and  different  officers  administer  its  affairs. 

APPEAL.from  the  Circuit  Court  of  the  United  States  for  the 
Northern  District  of  Florida. 

Argued  by  Mr,  P.  Phillips  and  Mr.  Tkorfuu  Q-.  Jonee  for 
the  appellant. 

Submitted  on  printed  arguments  by  Mr.  C.  0.  Yange  for  the 
appellee. 

Mb.  Justice  Field  delivered  the  opinion  of  the  court. 

By  an  act  passed  on  the  2d  of  March,  1839,  by  the  then  Ter^ 
ritory,  now  State,  of  Florida,  the  city  of  Pensacola,  at  the  time 
a  pre-existing  corporation,  was  rechartered,  and  its  powers  were 
vested  in  a  mayor  and  board  of  aldermen,  who  were,  at  all 
times,  to  continue  "  to  act  in  their  respective  functions  "  until 
the  election  and  qualification  of  their  successors  in  office. 
Among  the  powers  conferred  by  the  charter  was  the  power  to 
borrow  money,  not  exceeding  $6,000  a  year,  and  to  levy  taxes 
and  provide  for  their  collection,  with  a  limitation  of  the 
amount  to  be  levied  upon  real  estate  to  three-fourths  of  one 
per  cent. 

In  December,  1850,  by  an  amendatory  act,  these  limitations 
were  repealed,  and  a  larger  loan  and  a  greater  rate  of  taxation 
upon  real  estate  were  allowed.  By  a  further  amendatory  act, 
passed  on  the  Sd  of  January,  1858,  the  mayor  and  aldermeni 
with  the  consent  of  a  majority  of  the  corporation,  were  author* 
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ized  to  sabseribe,  in  the  name  of  the  city,  any  amount  of  moi^ey 
irhich  they  might  deem  necessary  to  any  railroad  leading  from 
the  city ;  and,  for  the  purpose  of  procuring  the  amount  of  the 
subscription,  were  empowered  to  borrow  the  same,  and  impose 
a  tax  upon  real  estate  within  its  limits,  not  exceeding  two  per 
cent  on  the  assessed  value  of  the  property.  By  another  act, 
passed  in  the  same  month,  the  Alabama  and  Florida  Rail- 
road Company  was  chartered  to  construct  a  railroad  from  some 
point  on  Pensacola  Bay  (the  city  being  the  pomt  afterwards 
selected)  northward  to  the  boundary  line  of  Florida  and  Ala* 
bama,  and  there  to  connect  with  another  line  of  road  to  be  con* 
structed  from  the  city  of  Montgomery,  Ala. 

Under  the  act  of  Jan.  8,  1858,  the  city  of  Pensacola  sub- 
scribed $250,000  to  the  capital  stock  of  this  railroad  company, 
and  in  payment  of  the  same  executed  and  delivered  to  the  com* 
pany  five  hundred  bonds  of  $500  each,  payable  twenty  years 
after  date,  with  interest  at  the  rate  of  seven  per  cent  per 
annum,  payable  semi-annually  on  the  first  days  of  January  and 
July,  at  such  bank  in  the  city  of  New  York  as  the  treasurer 
might  direct,  on  the  surrender  of  the  coupons  for  such  interest 
attached  to  the  bonds. 

The  plainti£E  is  the  holder  of  sixteen  hundred  and  ninety  of 
these  coupons,  now  past  due,  and  alleges  that  the  city  has  never 
made  any  provision  for  their  payment  at  any  bank  in  the  city 
of  New  York,  or  at  any  other  place ;  that,  until  about  the 
1st  of  January,  1871,  the  city  received  the  coupons  in  payment 
of  taxes,  although  the  taxes  assessed  were  never  sufficient  to 
absorb  the  coupons  as  they  matured,  but  that  since  that  time 
the  city  has  refused,  and  still  refuses,  to  recognize  its  obligation 
to  pay  them.  Several  judgments  have  been  recovered  by  other 
parties  upon  coupons  of  the  same  kind  against  the  city ;  but 
executions  issued  thereon  have  been  returned  wholly  unsatis* 
fied,  because  the  city  possessed  no  property  out  of  which  they 
could  be  made. 

The  constitution  of  Florida,  adopted  in  1868,  provided  that 
the  legislature  should  '^  establish  a  uniform  system  of  county, 
township,  and  municipal  government."  In  pursuance  of  this 
requirement,  the  legislature,  in  1868  and  1869,  passed  acts  '^  to 
provide  for  the  incorporation  of  cities  and  towns,  and  to  estab- 
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lish  a  uniform  system  of  municipal  government ''  in  the  State. 
These  acts  authorized  the  establisliment  of  a  municipal  govern- 
ment, with  corporate  powers  and  privileges  by  the  voluntary 
action  of  the  male  inhabitants  of  any  hamlet,  village,  or  town 
in  the  State,  not  less  than  one  hundred  in  number ;  and  abo 
provided  for  the  reorganization  of  existing  municipal  corpora* 
tions  under  their  provisions.  Under  these  acts  the  charter  of 
the  city  was  surrendered,  and  attempts  were  made  to  reorgan- 
ize its  government;  but  these  attempts  failed,  because  the  reor- 
ganization was  not  made  within  the  periods  prescribed.  In 
consequence  of  such  failure,  and  because  the  acts  provided  for 
the  cessation  of  corporate  authority  in  case  the  reorganization 
was  not  effected  within  the  periods  designated,  the  citizens 
residing  within  the  limits  of  the  city  proceeded  to  establish  a 
municipal  government  with  corporate  authority,  under  the  act 
of  1869,  as  citizens  not  having  any  existing  corporation  were 
authorized  to  do.  Such  establishment  or  reorganization  of  gov- 
ernment having  been  effected,  the  plaintiff  applied  to  its  offi- 
cers for  the  payment  of  the  coupons  held  by  him ;  but  the 
payment  was  refused,  they  insisting  that  they  were  officers  of 
a  new  and  distinct  corporation  from  the  one  which  issued  the 
bonds  and  coupons  mentioned,  and  that  the  present  corpora- 
tion was  not  responsible  for  them.  The  plaintiff  thereupon 
filed  the  present  bill,  asking  for  a  decree  for  the  amount  of  the 
coupons  held  by  him  against  the  city  of  Pensacola,  and  that 
the  city  be  compelled  to  levy  a  tax  upon  real  and  personal 
property  within  its  limits  sufficient  to  satisfy  such  decree  and 
costs,  and  for  general  relief.  Upon  demurrer,  the  bill  was 
dismissed;  and,  on  appeal,  the  case  is  brought  here  for  our 
consideration. 

The  ancient  doctrine,  that,  upon  the  repeal  of  a  private  cor- 
poration, its  debts  were  extinguished,  and  its  real  property 
reverted  to  its  grantors,  and  its  personal  property  vested  in  the 
State,  has  been  so  far  modified  by  modern  adjudications,  that  a 
court  of  equity  will  now  lay  hold  of  the  property  of  a  dissolved 
corporation,  and  administer  it  for  the  benefit  of  its  creditors 
and  stockholders.  The  obligation  of  contracts,  made  whilst  the 
corporation  was  in  existence,  survives  its  dissolution ;  and  the 
contracts  may  be  enforced  by  a  court  of  equity,  so  far  as  to 
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sabject,  for  their  satiBfaction,  any  property  possessed  by  the 
corporation  at  the  time.  In  the  view  of  equity,  its  property 
constitutes  a  trust  fund  pledged  to  the  payment  of  the  debts 
of  creditors  and  stockholders ;  and,  if  a  municipal  corporation, 
upon  the  surrender,  or  extinction  in  other  ways,  of  its  charter, 
is  possessed  of  any  property,  a  court  of  equity  will  equally  take 
possession  of  it  for  the  benefit  of  the  creditors  of  the  corpora- 
tion. In  this  case,  it  is  averred  in  the  bill  that  the  city  of  Pen- 
sacola, upon  the  surrender  of  its  original  charter,  did  not  possess 
any  property. 

It  is  not  necessary,  however,  in  the  view  we  take  of  the 
proceedings  for  the  reorganization  of  the  city  government,  to 
consider  the  effect  of  an  absolute  repeal  of  the  charter  of  a 
municipal  corporation  upon  its  obligations.  It  is  sufficient  that 
here^  in  our  judgment,  there  was  a  continuation  of  the  corpora- 
tion of  Pensacola,  with  its  original  rights  of  property  and  obli- 
gations, not  a  new  and  distinct  creation  of  corporate  capacity 
and  liability. 

The  constitution  of  1868  only  designed  to  secure  uniformity 
in  county,  township,  and  municipal  government.  It  contem- 
plated no  change  in  existing  liabilities.  The  acts  of  1868  and 
1869,  passed  to  carry  into  effect  the  constitutional  provision, 
aimed  solely  to  secure  this  uniformity.  They  do  not  even 
allude  to  previous  liabilities.  Although  a  municipal  corpora- 
tion, so  far  as  it  is  invested  with  subordinate  legislative  powers 
for  local  purposes,  is  a  mere  instrumentality  of  the  State  for 
the  convenient  administration  of  government,  yet,  when  au- 
thorized to  take  stock  in  a  railroad  company,  and  issue  its 
obligations  in  payment  of  the  stock,  it  is  to  that  extent  to  be 
deemed  a  private  corporation,  and  its  obligations  are  secured 
by  all  the  guaranties  which  protect  the  engagements  of  private 
individuals.  The  inhibition  of  the  Constitution,  which  pre- 
serves against  the  interference  of  a  State  the  sacredness  of 
contracts,  applies  to  the  liabilities  of  municipal  corporations 
created  by  its  permission  ;  and  although  the  repeal  or  modifica- 
tion of  the  charter  of  a  corporation  of  that  kind  is  not  within 
the  inhibition,  yet  it  will  not  be  admitted,  where  its  legisla- 
tion is  susceptible  of  another  construction,  that  the  State  has 
in  this  way  sanctioned  an  evasion  of  or  escape  from  liabilities, 
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the  creation  of  which  it  authorized.  When,  therefore,  a  new 
form  is  given  to  an  old  municipal  corporation,  or  such  a  corpo- 
ration is  reorganized  under  a  new  charter,  taking  in  its  new 
organization  the  place  of  the  old  one,  embracing  substantially 
the  same  corporators  and  the  same  territory,  it  will  be  pre- 
sumed that  the  legislature  intended  a  continued  existence  of 
the  same  corporation,  although  different  powers  are  possessed 
nnder  the  new  charter,  and  different  officers  administer  its 
affairs ;  and,  in  the  absence  of  express  provision  for  their  pay- 
ment otherwise,  it  will  also  be  presumed  in  such  case  that  the 
legislature  intended  that  the  liabilities  as  well  as  the  rights  of 
property  of  the  corporation  in  its  old  form  should  accompany 
the  corporation  in  its  reorganization.  That  such  was  the  inten- 
tion of  the  State  of  Florida  in  the  present  case,  we  have  no 
doubt ;  to  suppose  otherwise  would  be  to  impute*  to  her  an 
insensibility  to  the  claims  of  morality  and  justice,  which  noth- 
ing in  her  history  warrants. 

The  principle  which  applies  to  the  State  would  seem  to  be 
applicable  to  cases  of  this  kind.  Obligations  contracted  by  its 
agents  continue  against  the  State,  whatever  changes  may  take 
place  in  its  constitution  of  government.  "The  new  govern- 
ment,*' says  Wheaton,  "succeeds  to  the  fiscal  rights,  and  is 
bound  to  fulfil  the  fiscal  obligations,  of  the  former  government. 
It  becomes  entitled  to  the  public  domain  and  other  property  of 
the  State,  and  is  bound  to  pay  its  debts  previously  contracted." 
Inter.  Law,  80.  So  a  change  in  the  charter  of  a  municipal 
corporation,  in  whole  or  part,  by  an  amendment  of  its  provi- 
sions, or  the  substitution  of  a  new  charter  in  place  of  the  old 
one,  should  not  be  deemed,  in  the  absence  of  express  legislative 
declaration  otherwise,  to  affect  the  identity  of  the  corporation, 
or  to  relieve  it  from  its  previous  liabilities. 

In  a  case  recently  decided  by  the  Circuit  Court  of  the  United 
States  for  the  Northern  District  of  Florida,  Milner^s  Adminii' 
trator  v.  City  of  Pemaeola^  2  Woods,  632,  the  effect  of  the 
legislation  of  the  State  upon  the  corporate  existence  of  the  city 
of  Pensacola  was  examined.  The  court  held  and  sustained  its 
conclusion  in  an  able  and  well-considered  opinion,  that  the 
reorganization  of  the  city,  under  the  act  of  1869,  was  simply 
the  assumption  by  the  city  of  the  new  powers  and  privileges 
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which  the  act  conferred,  and  was  not  the  creation  of  a  new 
corporation,  —  a  conclusion  which  accords  with  our  judgment. 

It  follows,  from  the  views  we  have  expressed,  that  the  rem- 
edy of  the  plaintiff  was  not  by  a  suit  in  equity,  but  by  an 
action  at  law  against  the  present  corporation  upon  the  coupons ; 
and,  if  judgment  be  recovered  thereon  and  be  not  paid,  then  by 
mandamus  upon  its  officers  to  compel  them  to  raise  the  requi- 
site funds  for  its  payment  in  the  manner  prescribed  by  its 
charter. 

Decree  affirmed^  withmt  prejudice  to  the  plaintiff"  b  right  to 
proceed  at  law. 

NoTB. — Jones  ▼.  Pefiia<»&iy  appeal  from  the  Circuit  Court  of  the  United  Statet 
for  the  Northern  District  of  Florida,  was  argued  at  the  same  time  and  hy  the 
same  counsel  as  the  preceding  case. 

Hm.  Jdsticb  Field  delivered  the  opinion  of  the  court. 

This  case  is  similar  in  all  essential  particulars  to  that  of  Bwughton  r,  Pensacola  ; 
and,  upon  the  authority  of  the  decision  therein  rendered,  the  decree  is  alBrmed. 
without  prejudice  to  the  pUintiflTi  right  to  proceed  at  law. 


Dalton  V.  Jennings. 

Letters-patent  No.  124,840,  issued  to  John  Dalton,  March  6, 1872,  for  "an  alleged 
new  and  useful  improvement  in  ladiee'  hair-nets,"  are  void,  because  his  speci- 
licatlon  and  claim  precisely  and  accurately  describe  various  fabrics  which 
"had  been  made  and  were  in  public  use  for  a  long  time  previous  to  his  appli- 
cation. 

AppBAli  from  the  Circuit  Court  of  the  United  States  for  the 
Southern  District  of  New  York. 

This  was  a  bill  filed  for  an  account,  and  for  an  injunction 
restraining  the  defendant  from  infringing  Dalton's  letters 
patent.  Upon  the  final  hearing  of  the  cause  the  court  below 
dismiesed  the  bill,  and  Dalton  appealed  here. 

Mr.  J.  Vansantvoord  for  the  appellant. 

Mr.  Arthur  v.  Briesen  for  the  appellee. 

Mb.  Justiob  Millbb  delivered  the  opinion  of  the  court. 
On  the  fifth  day  of  March,  1872,  there  was  issued  to  the 
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complainant  below,  and  appellant-  here,  John  Dalton,  a  patent, 
No.  124,3^0,  for  a  new  and  useful  improvement  in  ladies'  hair* 
nets,  in  which  he  claims  as  new  ^'  a  head  or  hair  net  composed 
of  a  main  set  of  meshes  fabricated  of  coarse  thread,  combined 
with  an  auxiliary  set  or  sets  of  meshes  fabricated  of  fine  thread, 
substantially  as  described."  In  his  specification,  he  says  that 
the  nets  in  use  before  his  invention  were  composed  of  coarse 
threads  so  far  apart  that  the  meshes  or  interstices  were  too 
large  and  permitted  the  hair  to  protrude  through  them,  and 
that  his  invention  consists  in  combining  with  these  coarse 
threads  and  larger  spaces  a  finer  thread  crossing  these  spaces 
as  often  as  is  necessary  to  confine  the  hair,  which  thread, 
from  its  fineness,  is  mainly  invisible.  He  gives  directions  for 
the  use  of  this  finer  thread  in  making  the  meshes,  in  which 
there  is  nothing  he  claims  to  be  new.  His  clain^  is  not  for  the 
process  of  making  the  net,  but  for  the  new  product  made  in  the 
manner  prescribed. 

The  defendant  relies  on  want  of  novelty,  produces  some 
fifteen  or  sixteen  specimens  of  fabrics  and  designs  which  he 
alleges  to  be  anticipations  of  plaintiff's  production,  and  refers 
1ft>  as  many  persons  who  were  making  or  selling  fabrics  which 
are  identical  with  that  patented  by  plaintiff. 

If  the  netting  patented  by  appellant  had  been  produced  by 
him  for  the  first  time,  it  would  be  difficult  to  find  in  it  or  in 
the  process  by  which  it  is  made  any  thing  deserving  the  name 
of  invention  within  the  meaning  of  the  patent  law.  If  the 
spaces  between  the  threads  of  the  netting  were  too  large, 
thereby  permitting  the  escape  of  the  hair,  there  is  nothing  new 
in  the  idea  that  making  them  smaller  would  remedy  the  evil. 
If  the  size  of  the  threads  then  in  use  was  too  large  for  beauty, 
neither  discovery  nor  invention  were  necessary  to  reduce  it. 
There  is  nothing  new  in  the  number  of  these  threads,  in  their 
size,  nor  in  the  manner  in  which  they  are  crossed  and  con- 
nected. Where,  then,  is  the  invention?  Is  it  in  the  fact 
that  some  of  the  threads  are  coarser  and  some  of  finer  size  ? 
This  can  hardly  be  invention,  since  gauze  and  netting  have 
been  made  with  threads  or  cords  of  unequal  size  time  out  of 
mind,  and  with  varying  and  equal  or  unequal  spaces  between 
them. 
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Turning  from  this  view  of  the  subject,  the  evidence  and  the 
exhibits  produced  by  defendant  show  a  number  of  fabrics  long 
in  use,  in  which  the  meshes  are  made  by  larger  cords  or  threads 
crossing  each  other  at  various  angles,  with  smaller  threads 
filling  up  the  space  and  making  the  interstices  smaller. 

Defendant's  exhibit  No.  16  is  a  piece  of  lace  with  spaces 
separated  and  bounded  by  a  larger  thread  or  cord,  which  are 
subdivided  into  much  smaller  spaces  by  a  smaller  thread,  that 
is  proved  to  be  fifteen  years  old,  and  may  have  been  fifty. 

Exhibit  No.  12  is  ai;idy  with  very  large  cords,  like  floss,  with 
spaces  between  each,  and  across  these  spaces  diagonally  are 
four  threads  dividing  that  space  into  four  smaller  ones.  It  is 
proved  that  from  this  Dalton  tried  to  get  a  workman  to  get  up 
a  pattern  for  his  hair-nets. 

Exhibit  No.  11  is  a  mosquito  bar,  long  in  use,  with  large 
cords  crossing  each  other  about  an  inch  or  more  apart,  and 
smaller  threads  crossing  this  space  each  way,  so  as  to  make  the 
mteistices  too  small  for  the  mosquito  to  get  through,  just  as 
Dalton's  net  prevents  the  hair  from  escaping.  It  is  the  same 
device  to  remedy  the  same  defect :  only  one  is  for  mosquitoes  and 
the  other  for  hair. 

Exhibit  No.  6  is  a  hair-net  consisting  of  larger  cords  crossing 
each  other  at  equal  distances,  with  finer  threads  passing  over 
or  around  them,  and  filling  up  the  space  so  as  to  reduce  the 
size  of  the  interstices.  This  was  used  and  sold  openly  in  New 
York  in  1871. 

Exhibit  No.  2  is  a  hair-net  made  twenty  years  ago,  in  which 
the  larger  cords  are  knotted  together  at  their  crossing  at  regu* 
lar  intervals,  and  smaller  threads  between,  so  as  to  make  the 
meshes  smaller.  We  can  see  in  this  case  no  difference  between 
this  and  exhibit  of  plaintiff,  unless  it  be  in  the  shape  of  the 
spaces  large  and  smaU,  and  the  manner  in  which  the  threads 
are  connected.  Neither  of  these  is  claimed  by  appellant  as  any 
part  of  his  invention  or  as  new,  for  he  says  this  is  a  matter 
well  known  to  lace-makers. 

In  the  lace,  in  the  mosquito  bar,  in  the  tidy,  the  fabric 
presents  in  each  case  the  precise  arrangement  described  in  the 
plaintiffs  patent.  These  have  been  long  in  use,  and  are  well 
known. 

TOL.  III.  18 


274  Windsor  v.  McVbioh.  [Sop.  Ct 

In  exhibits  Nos.  2  and  6  we  have  the  same  fabric  as  appel- 
lant's, applied  to  the  same  use.  It  is  impossible  to  call  the 
hair-net  or  netting,  for  which  appellant  claims  a  patent,  a  new 
invention,  or  any  inyention  of  his. 

Decree  affirmed. 


Windsor  v.  McVeigh. 

1.  A  tenteiice  of  a  court,  pronounced  against  a  party  without  hearing  him,  or 

giving  him  an  opportunity  to  be  heard,  is  not  a  judicial  determination  of  his 
riglits,  and  is  not  entitled  to  respect  in  any  other  tribunal. 

2.  The  jurisdiction  acquired  by  the  seizure  of  property,  in  a  proceeding  ta  rem  for 

its  condemnation  for  alleged  forfeiture,  is  not  to  pass  upon  the  question  of 
forfeiture  absolutely,  but  to  pass  upon  tliat  question  after  opportunity  has 
been  afforded  to  its  owner  and  parties  interested  to  appear  and  be  heard  upon 
the  charges  for  which  the  forfeiture  is  claimed.  To  tliat  end,  some  notiflca* 
tion  of  the  proceedings,  beyond  that  arising  from  the  seizure,  prescribing  the 
time  within  which  the  appearance  must  be  made,  is  essential. 

8.  In  proceedings  before  the  District  Court,  in  a  confiscation  case,  monition  and 
notice  were  issued  and  published ;  but  the  appearance  of  the  owner,  for  which 
they  called,  when  made,  was  stricken  out,  his  right  to  appear  being  denied 
by  the  court  Heid,  that  tlie  subsequent  sentence  of  confiscation  of  his  prop- 
erty was  as  inoperative  upon  his  rights  as  though  no  monition  or  notice  had 
ever  been  issued.  The  legal  effect  of  striking  out  his  appearance  was  to 
recall  the  monition  and  notice  as  to  him. 

4.  The  doctrine,  that  where  a  court  has  once  acquired  Jurisdiction  it  has  a  right 
to  decide  every  question  which  arises  in  the  cause,  and  its  judgment,  how> 
ever  erroneous,  cannot  be  collaterally  assailed,  is  only  correct  when  the  court 
proceeds,  after  acquiring  jurisdiction  of  the  cause,  according  to  the  estab- 
lished modes  governing  the  class  to  which  the  case  belongs,  and  does  not 
transcend,  in  the  extent  or  character  of  its  judgment,  the  law  which  is  appli- 
cable to  it 

Erbob  to  the  Corporation  Court  of  the  city  of  Alexan- 
dria, Va. 

Ejectment  for  a  tract  of  land  situate  in  the  city  of  Alexan- 
dria, Va.  Finding  and  judgment  for  the  plaintiff.  The 
defendant  sued  out  this  writ  of  error.  The  facts  are  stated  in 
the  opinion  of  the  court. 

Argued  by  Mr.  S.  F.  BeacK^  for  the  plaintiff  in  error,  and 
by  Mr.  Philip  PhiUipe  and  Mr.  John  Howard.^  contra. 

Mb.  Justice  Field  delivered  the  opinion  of  the  court. 
This  was  an  action  of   ejectment  to  recover  certain  real 
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property  in  the  city  of  Alexandria,  in  the  State  of  Virginia. 
It  was  brought  in  the  corporation  court  of  that  city,  and  a  writ 
of  error  from  the  court  of  appeals  of  the  State  to  review  the 
judgment  obtained  having  been  refused,  the  case  was  brought 
here  directly  by  a  writ  of  error  from  this  court.  Authority  for 
this  mode  of  procedure  will  be  found  stated  in  the  case  of 
Oregory  v.  McVeigh^  reported  in  the  23d  of  Wallace. 

The  plaintiff  in  the  corporation  court  proved  title  in  himself 
to  the  premises  in  controversy,  and  consequent  right  to  their 
immediate  possession,  unless  his  life-estate  in  them  had  been 
divested  by  a  sale  under  a  decree  of  condemnation  rendered  in 
March,  1864,  by  the  District  Court  of  the  United  States  for 
the  Eastern  District  of  Virginia,  upon  proceedings  for  their 
confiscation.  The  defendant  relied  upon  the  deed  to  his  grantor 
executed  by  the  marshal  of  the  district  upon  such  sale. 

The  proceedings  mentioned  were  instituted  under  the  act  of 
Congress  of  July  17,  1862,  ^^  to  suppress  insurrection,  to  punish 
treason  and  rebellion,  to  seize  and  confiscate  the  property  of 
rebels,  and  for  other  purposes.*' 

In  July,  1863,  the  premises  in  controversy  were  seized  by  the 
marshal  of  the  district,  by  order  of  the  district-attorney,  acting 
under  instructions  from  the  Attorney-General.  In  August 
following,  a  libel  of  information  against  the  property  was  filed 
in  the  name  of  the  United  States,  setting  forth  that  the  plaintiff 
in  this  case  was  the  owner  of  the  property  in  question ;  that  he 
had,  since  the  passage  of  the  above  act,  held  an  office  of  honor 
and  trust  under  the  government  of  the  so-called  Confederate 
States,  and  in  various  ways  had  given  aid  and  comfort  to  the 
rebellion ;  that  the  property  had  been  seized  in  pursuance  of 
the  act  in  compliance  with  instructions  from  the  Attorney- 
General,  and,  by  reason  of  the  premises,  was  forfeited  to  the 
United  States,  and  should  be  condemned.  It  closed  with  a 
prayer  that  process  of  monition  might  issue  against  the  owner 
or  owners  of  the  property  and  all  persons  interested  or  claiming 
an  interest  therein,  warning  them  at  some  early  day  ^^  to  appear 
and  answer  "  the  libel ;  and,  as  the  owner  of  the  property  was 
a  non-^resident  and  absent,  that  an  order  of  publication  in  the 
usual  form  be  also  made.  Upon  this  libel  the  district  judge 
ordered  process  of  monition  to  issue  as  prayed,  and  designated 
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a  day  and  place  for  tlie  trial  of  the  cause,  and  that  notice  of 
the  same,  with  the  substance  of  the  libel,  should  be  giyen  by 
publication  in  a  newspaper  of  the  city,  and  by  posting  at  the 
door  of  the  court-house.  The  process  of  monition  and  notice 
were  accordingly  issued  and  published.  Both  described  the 
land  and  mentioned  its  seizure,  and  named  the  day  and  place 
fixed  for  the  trial.  The  monition  stated  that  at  the  trial  all 
persons  interested  in  the  land,  or  claiming  an  interest,  might 
**  appear  and  make  their  allegations  in  that  behalf."  The  notice 
warned  all  persons  to  appear  at  the  trial,  "  to  show  cause  why 
condemnation  should  not  be  decreed,  and  to  intervene  for  their 
interest." 

The  owner  of  the  property,  in  response  to  the  monition  and 
notice,  appeared  by  counsel,  and  filed  a  claim  to  the  property 
and  an  answer  to  the  libel.  Subsequently,  on  the  10th  of 
March,  1864,  the  district-attorney  moved  that  the  claim  and 
answer  and  the  appearance  of  the  respondent  by  counsel  be 
stricken  from  the  files,  on  the  ground  that  it  appeared  from  his 
answer  that  he  was  at  the  time  of  filing  the  same  ^'  a  resident 
within  the  city  of  Richmond,  within  the  Confederate  lines,  and 
a  rebel."  On  the  same  day  the  motion  was  granted,  and  the 
claim  and  answer  ordered  to  be  stricken  from  the  files.  The 
appearance  of  the  respondent  was  by  his  answer.  The  court 
immediately  entered  its  sentence  and  decree,  condemning  the 
property  as  forfeited  to  the  United  States,  reciting  that,  the 
usual  proclamation  having  been  made,  the  default  of  all  persons 
had  been  duly  entered.  The  decree  ordered  the  issue  of  a 
venditioni  exponas  for  the  sale  of  the  property,  returnable  on 
the  sixteenth  day  of  the  following  April.  At  the  sale  under 
this  writ  the  grantor  of  the  defendant  became  the  purchaser. 

The  question  for  determination  is,  whether  the  decree  of 
condemnation  thus  rendered,  without  allowing  the  owner  of 
the  property  to  appear  in  response  to  the  monition,  interpose 
his  claim  for  the  property,  and  answer  the  libel,  was  of  any 
validity.  In  other  words,  the  question  is,  whether  the  property 
of  the  plaintiff  could  be  forfeited  by  the  sentence  of  the  court 
in  a  judicial  proceeding  to  which  he  was  not  allowed  to  appear 
and  make  answer  to  the  chaises  against  him,  upon  the  allegation 
of  which  the  forfeiture  was  demanded. 
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There  were  several  libels  of  information  filed  against  the 
property  of  the  plaintiff  at  the  same  time  with  the  one  here 
mentioned.  They  were  identical  in  their  allegations,  except 
as  to  the  property  seized,  and  the  same  motion  to  strike  from 
the  files  the  appearance,  claim,  and  answer  of  the  respondent 
was  made  in  each  case,  and  on  the  same  day,  and  similar  orders 
were  entered  and  like  decrees  of  condemnation.  One  of  these 
was  brought  here,  and  is  reported  in  the  11th  of  Wallace.  In 
delivering  the  unanimous  opinion  of  this  court,  upon  reversing 
the  decree  in  the  case^  and  referring  to  the  order  striking  out 
Hie  claim  and  answer,  Mr.  Justice  Swayne  said :  ^^  The  order  in 
effect  denied  the  respondent  a  hearing.  It  is  alleged  he  was  in 
the  position  of  an  alien  enemy,  and  could  have  no  locus  standi 
in  that  forum.  If  assailed  there,  he  could  defend  there.  The 
liability  and  right  are  inseparable.  A  different  result  would 
be  a  blot  upon  our  jurisprudence  and  civilization.  We  cannot 
hesitate  or  doubt  on  the  subject.  It  would  be  contrary  to  the 
first  principles  of  the  social  compact  and  of  the  right  adminis* 
tration  of  justice."    11  Wall.  267. 

The  principle  stated  in  this  terse  language  lies  at  the  foundar 
tkm  of  all  well-ordered  systems  of  jurisprudence.  Wherever 
one  is  assailed  in  his  person  or  his  property,  there  he  may 
defend,  for  the  liability  and  the  right  are  inseparable.  This  is 
a  principle  of  natural  justice,  recognized  as  Such  by  the  common 
intelligence  and  conscience  of  all  nations.  A  sentence  of  a 
court  pronounced  against  a  party  without  hearing  him,  or 
giring  him  an  opportunity  to  be  heard,  is  not  a  judicial  deter- 
mination of  his  rights,  and  is  not  entitled  to  respect  in  any 
other  tribunal. 

That  there  must  be  notice  to  a  party  of  some  kind,  actual  or 
constructive,  to  a  valid  judgment  affecting  his  rights,  is  admit- 
ted. Until  notice  is  given,  the  court  has  no  jurisdiction  in  any 
case  to  proceed  to  judgment,  whatever  its  authority  may  be,  by 
the  law  ol  its  organization,  over  the  subject-matter.  But  notice 
is  only  for  the  purpose  of  affording  the  party  an  opportunity 
of  being  heard  upon  the  claim  or  the  charges  made ;  it  is  a 
summons  to  him  to  appear  and  speak,  if  he  has  any  thing  to 
say,  why  the  judgment  sought  should  not  be  rendered.  A 
denial  to  a  party  of  the  benefit  of  a  notice  would  be  in  effect  to 
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deny  that  he  is  entitled  to  notice  at  all,  and  the  sham  and 
deceptive  proceeding  had  better  be  omitted  altogether.  It 
would  be  like  saying  to  a  party,  Appear,  and  yon  shall  be  heard ; 
and,  when  he  has  appeared,  saying.  Your  appearance  shall  not  be 
recognized,  and  you  shall  not  be  heard.  In  the  present  case,  the 
District  Court  not  only  in  effect  said  this,  but  immediately 
added  a  decree  of  condemnation,  reciting  that  the  default  of 
all  persons  had  been  duly  entered.  It  is  difficult  to  speak  of  a 
decree  thus  rendered  with  moderation ;  it  was  in  fact  a  mere 
arbitrary  edict,  clothed  in  the  form  of  a  judicial  sentence. 

The  law  is,  and  always  has  been,  that  whenever  notice  or 
citation  is  required,  the  party  cited  has  the  right  to  appear  and 
be  heard ;  and  when  the  latter  is  denied,  the  former  is  ineffectual 
for  any  purpose.  The  denial  to  a  party  in  such  a  case  of  the 
right  to  appear  is  in  legal  effect  the  recall  of  the  citation  to  him. 
The  period  within  which  the  appearance  must  be  made  and  the 
right  to  be  heaixl  exercised,  is,  of  course,  a  matter  of  regulation, 
depending  either  upon  positive  law,  or  the  rules  or  orders  of 
the  court,  or  the  established  practice  in  such  cases.  And  if  the 
appearance  be  not  made,  and  the  right  to  be  heard  be  not 
exercised,  within  the  period  thus  prescribed,  the  default  of  the 
party  prosecuted,  or  possible  claimants  of  the  property,  may,  of 
course,  be  entered,  and  the  allegations  of  the  libel  be  taken  as 
true  for  the  purpose  of  the  proceeding.  But  the  denial  of  the 
right  to  appear  and  be  heard  at  all  is  a  different  matter  alto- 
gether. 

The  position  of  the  defendant's  counsel  is,  that,  as  the  pro- 
ceeding for  the  confiscation  of  the  property  was  one  in  rem^  the 
court,  by  seizure  of  the  property,  acquired  jurisdiction  to 
determine  its  liability  to  forfeiture,  and  consequently  had  a 
right  to  decide  all  questions  subsequently  arising  in  the  progress 
of  the  cause ;  and  its  decree,  however  erroneous,  cannot,  there- 
fore, be  collaterally  assailed.  In  supposed  support  of  this 
position,  opinions  of  this  court  in  several  oases  are  cited,  where 
similar  language  is  used  respecting  the  power  of  a  court  to  pass 
upon  questions  arising  after  jurisdiction  has  attached.  But  the 
preliminary  proposition  of  the  counsel  is  not  correct.  The  juris- 
diction acquired  by  the  court  by  seizure  of  the  res  was  not  to 
condemn  the  property  without  further  proceedings.    The  physi- 


Oct.  1876.]  Windsor  v.  McVeigh.  279 

cal  seizure  did  not  of  itself  establish  the  allegations  of  the 
libel,  and  could  not,  therefore,  authorize  the  immediate  forfeiture 
of  the  property  seized.  A  sentence  I'endered  simply  from  the 
fact  of  seizure  would  not  be  a  judicial  determination  of  the 
question  of  forfeiture,  but  a  mere  arbitrary  edict  of  the  judicial 
o£Scer.  The  seizui'e  in  a  suit  in  rem  only  brings  the  property 
seized  within  the  custody  of  the  court,  and  informs  the  owner 
of  that  fact.  The  theory  of  the  law  is,  that  all  property  is  in 
the  possession  of  its  owner,  in  person  or  by  agent,  and  that  its 
seizure  will,  therefore,  operate  to  impart  notice  to  him.  Where 
notice  is  thus  given,  the  owner  has  the  right  to  appear  and  be 
beard  respecting  the  charges  for  which  the  forfeiture  is  claimed. 
That  right  must  be  recognized  and  its  exercise  allowed  before 
the  court  can  proceed  beyond  the  seizure  to  judgment.  The 
jurisdiction  acquired  by  the  seizure  is  not  to  pass  upon  the 
question  of  forfeiture  absolutely,  but  to  pass  upon  that  question 
after  opportunity  has  been  afforded  to  its  owner  and  parties 
interested  to  appear  and  be  heard  upon  the  charges.  To  this 
end  some  notification  of  the  proceedings,  beyond  that  arising 
from  the  seizure,  prescribing  the  time  within  which  the  appear- 
ance must  be  made,  is  essential.  Such  notification  is  usually 
given  by  monition,  public  proclamation,  or  publication  in  some 
other  form.  The  manner  of  the  notification  is  immaterial,  but 
the  notification  itself  is  indispensable. 

These  views  find  corroboration  in  the  opinion  of  Mr.  Justice 
Story,  in  the  case  of  Bradstreet  t.  Neptune  Insurance  Co.<f 
8  Sumn.  601.  In  that  case,  the  action  was  upon  a  policy  of 
insurance  upon  a  vessel,  the  declaration  alleging  its  loss  by 
seizure  of  the  Mexican  government.  The  defendants  admitted 
the  seizure,  but  averred  that  it  was  made  and  that  the  vessel 
was  condemned  for  violation  of  the  revenue  laws  of  Mexico, 
and  to  prove  the  averment  produced  a  transcript  of  the  record 
of  the  proceedings  of  the  Mexican  court  against  the  vessel,  and 
of  the  decree  of  condemnation.  Among  the  questions  considered 
by  the  court  was  the  effect  of  that  record  as  proof  of  the  laws 
of  Mexico,  and  of  the  jurisdiction  of  the  court  and  the  cause  of 
seizure  and  condemnation.  After  stating  that  the  sentence  of 
a  foreign  court  of  admiralty  and  prize  in  rem  was  in  general 
conclusive,  not  only  in  respect  to  the  parties  in  interest,  but 
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also  for  collateral  purposes  and  in  collateral  suits,  as  to  the 
direct  matter  of  title  and  property  in  judgment,  and  as  to  the 
facts  on  which  the  tribunal  professed  to  proceed,  Mr.  Justice 
Story  said,  that  it  did  not  strike  him  that  any  sound  distinction 
could  be  made  between  a  sentence  pronounced  in  rem  by  a 
court  of  admiralty  and  prize,  and  a  like  sentence  pronounced 
by  a  municipal  court  upon  a  seizure  or  other  proceeding  in  rem  ; 
that  in  each  the  sentence  was  conclusive  as  to  the  title  and 
property,  and,  it  seemed  to  him,  was  equally  conclusive  as  to  the 
facts  on  which  the  sentence  professed  to  be  founded.  But  the 
learned  judge  added,  that  it  was  an  essential  ingredient  in  every 
case,  when  such  effect  was  sought  to  be  given  to  the  sentence, 
that  there  should  have  been  proper  judicial  proceedings  upon 
which  to  found  the  decree ;  that  is,  that  there  should  have 
been  some  certain  written  allegations  of  the  offence,  or  state* 
ment  of  the  charge  for  which  the  seizui-e  was  made,  and  upon 
which  the  forfeiture  was  sought  to  be  enforced ;  and  that  there 
should  be  some  personal  or  public  notice  of  the  proceedings,  so 
that  the  parties  in  interest,  or  their  representatives  or  agents, 
might  know  what  the  offence  was  with  which  they  were  charged, 
and  might  have  an  opportunity  to  defend  themselves,  and  to 
disprove  the  same.  ^  It  is  a  rule,"  said  the  learned  judge, 
^^  founded  in  the  first  principles  of  natural  justice,  that  a  party 
shall  have  an  opportunity  to  be  heard  in  his  defence  before  his 
property  is  condemned,  and  that  charges  on  wiiich  the  con- 
demnation is  sought  shall  be  specific,  determinate^  and  clear. 
If  a  seizure  is  made  and  condemnation  is  passed  without  the 
allegation  of  any  specific  cause  of  forfeiture  or  offence,  and 
without  any  public  notice  of  the  proceedings,  so  that  the  parties 
in  interest  have  no  opportunity  of  appearing  and  making  a 
defence,  the  sentence  is  not  so  much  a  judicial  sentence  as  an 
arbitrary  sovereign  edict.  It  has  none  of  the  elements  of  a 
judicial  proceeding,  and  deserves  not  the  respect  of  any  foreign 
nation.  lb  ought  to  have  no  intrinsic  credit  given  to  it,  either 
for  its  justice  or  for  its  truth,  by  any  foreign  tribunal.  It 
amounts  to  little  more,  in  oommon  sense  and  common  honesty, 
than  the  sentence  of  the  tribunal  which  first  punishes  and  then 
hears  the  party,  —  castiffatque^  auditqi^e.  It  may  be  binding 
upon  the  subjects  of  that  particular  nation.     But,  upon  the 
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eternal  principIeB  of  justice,  it  ought  to  have  no  binding  obli« 
gation  upon  the  rights  or  property  of  the  subjects  of  other 
nations ;  for  it  tramples  under  foot  aU  the  doctrines  of  inter- 
national law,  and  is  but  a  solemn  fraud,  if  it  is  clothed  with  all 
the  forms  of  a  judicial  proceeding." 

In  another  part  of  the  same  opinion  the  judge  characterized 
such  sentences  ^*  as  mere  mockeries,  and  as  in  no  just  sense 
judicial  proceedings ; "  and  declared  that  they  '^  ought  to  be 
deemed,  both  ex  directo  in  rem  and  collaterally,  to  be  mere 
arbitrary  edicts  or  substantial  frauds." 

This  language,  it  is  true,  is  used  with  respect  to  proceedings 
m  rem  of  a  foreign  court,  but  it  is  equally  applicable  and 
pertinent  to  proceedings  in  rem  of  a  domestic  court,  when  they 
are  taken  without  any  monition  or  public  notice  to  the  parties. 
In  Woodruff  t.  Taylor;  20  Vt.  66,  the  subject  of  proceedings 
m  rem  in  our  courts  is  elaborately  considered  by  the  Supreme 
Court  of  Vermont.  After  stating  that  in  such  cases  notice  is 
given  to  the  whole  world,  but  that  from  its  nature  it  is  to  the 
greater  part  of  the  world  constructive  only,  and  mentioning  the 
manner  in  which  such  notice  is  given  in  cases  of  seizure  for 
violation  of  the  revenue  laws,  by  publication  of  the  substance 
of  the  libel  with  the  order  of  the  court  thereon  specifying  the 
time  and  place  of  trial,  and  by  proclamation  for  all  persons 
interested  to  appear  and  contest  the  forfeiture  claimed,  the 
court  observed,  that  in  every  court  and  in  all  countries  where 
judgments  were  respected,  notice  of  some  kind  was  given,  and 
that  it  was  just  as  material  to  the  validity  of  a  judgment  in  rem 
that  constructive  notice  at  least  should  appear  to  have  been 
given  as  that  actual  notice  should  appear  upon  the  record  of  a 
judgment  in  personam.  ^^  A  proceeding,"  continued  the  court, 
^  professing  to  determine  the  right  of  property,  where  no^otice, 
written  or  constructive,  is  given,  whatever  else  it  might  be 
called,  would  not  be  entitled  to  be  dignified  with  the  name  of  a 
judicial  proceeding.  It  would  be  a  mere  arbitrary  edict,  not  to 
be  regarded  anywhere  as  the  judgment  of  a  court." 

In  the  proceedings  before  the  District  Court  in  the  confisca- 
tion case,  monition  and  notice,  as  already  stated,  were  issued 
and  published;  but  the  appearance  of  the  owner,  for  which 
they  called,  having  been  refused,  the  subsequent  sentence  of 
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confiscation  of  his  property  was  as  inoperative  upon  his  rights 
as  though  no  monition  or  notice  had  ever  been  issued.  The 
legal  effect  of  striking  out  his  appearance  was  to  recall  the 
monition  and  notice  as  to  him.  His  position  with  reference  to 
subsequent  proceedings  was  then  not  unlike  that  of  a  party  in 
a  personal  action,  after  the  service  made  upon  him  has  been  set 
aside.  A  service  set  aside  is  never  service  by  which  a  judgment 
in  the  action  can  be  upheld. 

The  doctrine  invoked  by  counsel,  that,  where  a  court  has 
once  acquired  jurisdiction,  it  has  a  right  to  decide  every  ques- 
tion which  arises  in  the  cause,  and  its  judgment,  however  erro- 
neous, cannot  be  collaterally  assailed,  is  undoubtedly  correct  as 
a  general  proposition,  but,  like  all  general  propositions,  is  sub- 
ject to  many  qualifications  in  its  application.  All  courts,  even 
the  highest,  are  more  or  less  limited  in  their  jurisdiction :  they 
are  limited  to  particular  classes  of  actions,  such  as  civil  or  crim- 
inal ;  or  to  particular  modes  of  administering  relief,  such  as 
legal  or  equitable;  or  to  transactions  of  a  special  character, 
such  as  arise  on  navigable  waters,  or  relate  to  the  testamentary 
disposition  of  estates;  or  to  the  use  of  particular  process  in  the 
enforcement  of  their  judgments.  Norton  t.  Meador^  Circuit 
Court  for  California.  Though  the  court  may  possess  jurisdic- 
tion of  a  cause,  of  the  subject-matter,  and  of  the  parties,  it  is 
still  limited  in  its  modes  of  procedure,  and  in  the  extent  and 
character  of  its  judgments.  It  must  act  judicially  in  all  things, 
and  cannot  then  transcend  the  power  conferred  by  the  law. 
If,  for  instance,  the  action  be  upon  a  money  demand,  the  court, 
notwithstanding  its  complete  jurisdiction  over  the  subject  and 
parties,  has  no  power  to  pass  judgment  of  imprisonment  in  the 
penitentiary  upon  the  defendant.  If  the  action  be  for  a  libel 
or  personal  tort,  the  court  cannot  order  in  the  case  a  specific 
performance  of  a  contract.  If  the  action  be  for  the  possession 
of  real  property,  the  court  is  powerless  to  admit  in  the  case  the 
probate  of  a  will.  Instances  of  this  kind  show  that  the  gen- 
eral doctrine  stated  by  counsel  is  subject  to  many  qualifica- 
tions. The  judgments  mentioned,  given  in  the  cases  supposed, 
would  not  be  merely  erroneous :  they  would  be  absolutely  void ; 
because  the  court  in  rendering  them  would  transcend  the  limits 
of  its  authority  in  those  cases.     See  the  language  of  Mr.  Jos* 
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lice  Miller^  to  the  same  purport,  in  the  case  of  Ex  parte  Lange^ 
18  Wall.  163.  So  it  was  held  by  this  court  in  Bigelow  v.  Far- 
rest^  9  id.  351,  that  a  judgment  in  a  confiscation  case,  condemn-* 
ing  the  fee  of  the  property,  was  void  for  the  remainder,  after 
the  termination  of  the  life-estate  of  the  owner.  To  the  objec- 
tion that  the  decree  was  conclusive  that  the  entire  fee  was 
confiscated,  Mr.  Justice  Strong,  speaking  the  unanimous  opin- 
ion of  the  court,  replied :  "  Doubtless  a  decree  of  a  court,  hav- 
ing jurisdiction  to  make  the  decree,  cannot  be  impeached 
collaterally  ;  but,  under  the  act  of  Congress,  the  District  Court 
had  no  power  to  order  a  sale  which  should  confer  upon  the 
purchaser  rights  outlasting  the  life  of  French  Forrest  (the 
owner).  Had  it  done  so,  it  would  have  transcended  its  juris- 
diction."    Id.  350. 

So  a  departure  from  established  modes  of  procedure  will 
often  render  the  judgment  void;  thus,  the  sentence  of  a  person 
charged  with  felony,  upon  conviction  by  the  court,  without  the 
intervention  of  a  jury,  would  be  invalid  for  any  purpose. 
The  decree  of  a  court  of  equity  upon  oral  allegations,  without 
written  pleadings,  would  be  an  idle  act,  of  no  force  beyond  that 
of  an  advisory  proceeding  of  the  Chancellor.  And  the  reason 
is,  that  the  courts  are  not  authorized  to  exert  their  power  in 
that  way. 

The  doctrine  stated  by  counsel  is  only  correct  when  the 
court  proceeds,  after  acquiring  jurisdiction  of  the  cause,  accord- 
ing to  the  established  modes  governing  the  class  to  which  the 
'case  belongs,  and  does  not  transcend,  in  the  extent  or  character 
of  its  judgment,  the  law  which  is  applicable  to  it.  The  state- 
ment of  the  doctrine  by  Mr.  Justice  Swayne,  in  the  case  of 
Cornell  v.  Williams^  reported  in  the  20th  of  Wallace,  is  more 
accurate.  "  The  jurisdiction,"  says  the  justice,  "  having  at- 
tached in  the  case,  every  thing  done  within  the  power  of  that 
jurisdiction^  when  collaterally  questioned,  is  held  conclusive  of 
the  rights  of  the  parties,  unless  impeached  for  fraud."  20 
Wall.  250. 

It  was  not  within  the  power  of  the  jurisdiction  of  the  Dis- 
trict Court  to  proceed  with  the  case,  so  as  to  affect  the  rights 
of  the  owner  after  his  appearance  had  been  stricken  out,  and 
the  benefit  of  the  citation  to  him  thus  denied.     For  jurisdiction 
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18  the  right  to  hear  and  determine ;  not  to  determine  without 
hearing.  And  where,  aa  in  that  case,  no  appearance  was 
allowed,  there  could  be  no  hearing  or  opportunity  of  being 
heard,  and,  therefore,  could  be  no  exercise  of  jurisdiction.  By 
the  act  of  the  court,  the  respondent  was  excluded  from  its  juris- 
diction. Judgment  affirmed. 

Mb.  Justice  Milleb,  Mb.  Justice  Bbadley,  and  Mb. 
Justice  Hunt  dissented. 


NoTB. —  Gregory  r,  AfcVeigh,  also  in  error  to  the  Corporation  Court  of  the 
city  of  Alexandria,  Va.,  was  argued  at  the  same  time  and  by  the  same  counsel 
as  was  the  preceding  case. 

Mr.  Jdsticb  Field  delivered  the  opinion  of  the  court.      • 
This  case  is  similar  to  that  of  Windsor  y.  McVeigh^  and,  upon  the  authority 
of  tlie  decision  in  that  case,  the  Judgment  below  is  affirmed. 

Mb.  Jdstiob  Millbb,  Mb.  Jubtiob  Bbaplbt,  and  Mb.  Justicb  Hukt,  dia* 
•ented. 


BiOELOW  V.  Bebkshibe  Life  Iksubance  Company. 

In  an  action  against  it  upon  a  policy  of  life  insurance,  which  provided  that  it 
should  be  null  and  void  if  the  insured  died  by  suicide,  "  sane  or  insane/'  the 
company  pleaded  that  he  "  died  from  the  effects  of  a  pistol-wound  inflicted 
upon  his  person  by  his  own  hand,  and  that  he  intended,  by  inflicting  such 
wound,  to  destroy  his  own  life."  Held,  that  a  replication  setting  up  that, 
"  at  the  time  when  he  inflicted  said  wound,  he  was  of  unsound  mind,  and  wholly . 
unconscious  of  his  act,"  is  bad. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
Northern  District  of  Illinois. 

This  is  an  action  on  two  policies  issued  by  the  defendant  on 
the  life  of  Henry  W.  Bigelow.  Each  contained  a  condition  in 
avoidance,  if  the  insured  should  die  by  suicide,  satie  or  imcme; 
and  in  such  case  the  company  agreed  to  pay  to  the  party  in 
interest  the  surrender  value  of  the  policy  at  the  time  of  the 
death  of  Bigelow.  The  defendant  pleaded  that  Bigelow  died 
from  the  effects  of  a  pistol-wound  inflicted  upon  his  person  by 
his  own  hand,  and  that  he  intended  by  this  means  to  destroy 
Us  life.     To  this  the  plaintiffs  replied,  that  Bigelow,  at  the 
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time  when  he  inflicted  the  pistol-wound  upon  his  person  bj 
his  own  hand,  was  of  unsound  mind,  and  wholly  unconscious 
of  the  act.  A  demurrer  to  this  replication  was  sustained 
by  the  court  below,  and  the  plaintiffs  bring  the  case  here  for 
review. 

Argued  by  Mr.  ThomM  Moyne  for  the  plaintiff  in  error. 

An  act  of  self-destruction  has  never  been  held  to  avoid  a 
policy  of  life  insurance,  when  the  insane  person  has  been  so 
unsound  of  mind  as  to  be  unconscious  of  the  act  he  was  com- 
mitting. Borradaile  v.  Sunter^  5  Mann.  &  6r.  639 ;  Hartm<m 
▼.  Keysiane  Ins.  Co»t  21  Penn.  466 ;  Dean  v.  Mutual  Life  Ins. 
Co.,  4  Allen,  96;  Cooper  v.  Mass.  Life  Ins.  Co.,  102  Mass.  227  ; 
Easibrooh  v.  Union  Ins.  Co.,  54  Me.  224 ;  Breasted  v.  Farmers^ 
Loan  and  Trust  Co.,  4  Hill,  73;  4  Seld.  299 ;  2  Bigelow,  Life 
Ins.  Cas.  4;  Bliss,  Life  Ins.,  sect.  243,  p.  415;  Pierce  v. 
Travellers'  Ins.  Co.,  3  Ins.  Law  J.  422 ;  Van  Zandt  v.  Mutual 
Benefit  Life  Iks.  Co.,  55  N.  Y.  177. 

In  all  cases,  sane  or  insane,  the  law  allows  the  plaintiff  to 
show  that  death  was  not  intended  by  the  deceased ;  but  that  it 
was  an  involuntary  act,  or  a  result  of  mental  disease.  Borra- 
daile Y.  Sunter,  supra ;  Hopps'  Case,  31  111.  392. 

The  decided  cases  all  establish  that  only  persons  capable  of 
discriminating  the  particular  act  are  to  be  held  in  law  account- 
able. Van  Zandt  v.  Mutual  Benefit  Ltfe  Ins.  Co.,  supra  ;  Bliss, 
Life  Ins.,  Sfupra  ;  Pierce  v.  Travellers'  Ins.  Co.,  supra  ;  Breasted 
V.  Farmers'  Loan  and  Trust  Co.,  supra ;  Life  Ins.  Co.  v.  Terry, 
15  Wall.  580,  and  cases  there  cited. 

•  A  suicide,  ^'  sane  or  insane,"  is  a  connection  of  words  without 
meaning,  if  taken  apart  fromi  their  literal  signification,  or  out 
of  the  context.  Their  real  meaning  as  they  stand  connected 
with  the  other  words  of  the  proviso  is,  that,  if  the  insured  he 
sane  or  insane  at  the  time  he  intentionally  commits  suicide,  i.e., 
self-murder,  the  policy  is  to  be  void  and  of  no  effect. 

Even  if  it  be  conceded  that  a  death  self-inflicted,  whether  a 
suicide  or  not,  is  within  the  terms  of  the  policy,  yet  the  fact 
that  the  death  was  not  intentional,  by  reason  of  the  insured's 
mental  unconscumsruss  of  his  act,  would  clearly  render  the  com- 
pany liable. 

ifr.  S.  G.  Miller,  contra. 
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Mr.  Justice  Davis  delivered  the  opinion  of  the  court. 

There  has  been  a  great  diversity  of  judicial  opinion  as  to 
whether  self-destruction  by  a  man,  in  a  fit  of  insanity,  is  within 
the  condition  of  a  life  policy,  where  the  words  of  exemption 
are  that  the  insured  '^  shall  commit  suicide,'*  or  '^  shall  die  by 
his  own  hand."  But  since  the  decision  in  Life  Ins.  Co.  v.  Terrt/^ 
15  Wall.  580,  the  question  is  no  longer  an  open  one  in  this 
court  In  that  case  the  words  avoiding  the  policy  were,  ^^  shall 
die  by  his  own  hand ; "  and  we  held  that  they  referred  to  an.act 
of  criminal  self-destruction,  and  did  not  apply  to  an  insane 
person  who  took  his  own  life.  But  the  insurers  in  this  case 
have  gone  further,  and  sought  to  avoid  altogether  this  class  of 
risks.  If  they  have  succeeded  in  doing  so,  it  is  our  duty  to  give 
effect  to  the  contract ;  as  neither  the  policy  of  the  law  nor 
sound  morals  forbid  them  to  make  it.  If  they  are  at  liberty  to 
stipulate  against  hazardous  occupations,  unhealthy  climates,  or 
death  by  the  hands  of  the  law,  or  in  consequence  of  injuries 
received  when  intoxicated,  surely  it  is  competent  for  them  to 
stipulate  against  intentional  self-destruction,  whether  it  be  the 
voluntary  act  of  an  accountable  moral  agent  or  not.  It  is  not 
perceived  why  they  cannot  limit  their  liability,  if  the  assured  is  in 
proper  language  told  of  the  extent  of  the  limitation,  and  it  is  not 
against  public  policy.  The  words  of  this  stipulation,  ^'  shall  die 
by  suicide  (sane  or  insane),"  must  receive  a  reasonable  con- 
struction. If  they  be  taken  in  a  strictly  literal  sense,  their 
meaning  might  admit  of  discussion ;  but  it  is  obvious  that  they 
were  not  so  used.  ^^  Shall  die  by  his  own  hand,  sane  or  insane," 
is,  doubtless,  a  more  accurate  mode  of  expression ;  but  it  does 
not  more  clearly  declare  the  intention  of  the  parties.  Besides, 
the  authorities  uniformly  treat  the  terms  "  suicide  "  and  "  dying 
by  one's  own  hand,"  in  policies  of  life  insurance,  as  synonymous, 
and  the  popular  understanding  accords  with  this  interpretation. 
Chief  Justice  Tindall,  in  Borradaile  v.  Hunter,  5  Mann.  &  Gr. 
668,  says,  *•*'  The  expression,  ^  dying  by  his  own  hand,'  is,  in  fact, 
no  more  than  the  translation  into  English  of  the  word  of  LcUin 
origin,  ^  suicide.' "  Life  insurance  companies  indiscriminately 
use  either  phrase,  as  conveying  the  same  idea.  If  the  words, 
''shall  commit  suicide,"  standing  alone  in  a  policy,  import 
self-murder,  so  do  the  words,  ''shall  die  by  his  own  hand." 
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Either  mode  of  expression,  when  accompanied  by  qualifying 
words,  must  receive  the  same  construction.  This  being  so,  there 
is  no  difficulty  in  defining  the  sense  in  which  the  language  of 
this  condition  should  be  received.  Felonious  suicide  was  not 
alone  in  the  contemplation  of  the  parties.  If  it  had  been,  there 
was  no  necessity  of  adding  any  thing  to  the  general  words, 
which  had  been  construed  by  many  courts  of  high  authority  as 
not  denoting  self-destruction  by  an  insane  man.  Such  a  man 
could  not  commit  felony ;  but,  conscious  of  the  physical  nature, 
although  not  of  the  criminality,  of  the  act,  he  could  take  his  own 
life,  with  a  settled  purpose  to  do  so.  As  the  line  between  sanity 
and  insanity  is  often  shadowy  and  difficult  to  define,  this  com- 
pany thought  proper  to  take  the  subject  from  the  domain  of 
controversy,  and  by  express  stipulation  preclude  all  liability  by 
reason  of  the  death  of  the  insured  by  his  own  act,  whether  he 
was  at  the  time  a  responsible  moral  agent  or  not.  Nothing  can 
be  clearer  than  that  the  words,  ^^  sane  or  insane,"  were  introduced 
for  the  purpose  of  excepting  from  the  operation  of  the  policy 
any  intended  self-destruction,  whether  the  insured  was  of  sound 
mind  or  in  a  state  of  insanity.  These  words  have  a  precise, 
definite,  well-understood  meaning.  No  one  could  be  misled  by 
them ;  nor  could  an  expansion  of  this  language  more  clearly 
express  the  intention  of  the  parties.  In  the  popular,  as  well  as 
the  legal,  sense,  suicide  means,  as  we  have  seen,  the  death  of 
a  party  by  his  own  voluntary  act ;  and  this  condition,  based,  as 
it  is,  on  the  construction  of  this  language,  informed  the  holder, 
of  the  policy,  that,  if  he  purposely  destroyed  his  own  life,  the 
company  would  be  relieved  from  liability.  It  is  unnecessary  to 
discuss  the  various  phases  of  insanity,  in  order  to  determine 
whether  a  state  of  circumstances  might  not  possibly  arise  which 
would  defeat  the  condition.  It  will  be  time  to  decide  that 
question  when  such  a  case  is  presented.  For  the  purposes  of 
this  suit,  it  is  enough  to  say,  that  the  policy  was  rendered  void, 
if  the  insured  was  conscious  of  the  physical  nature  of  his  act, 
and  intended  by  it  to  cause  his  death,  although,  at  the  time, 
he  was  incapable  of  judging  between  right  and  wrong,  and  of 
understanding  the  moral  consequences  of  what  he  was  doing. 

Insurance  companies  have    only  recently   inserted   in  the 
provisos  to  their  policies  words  of  limitation  corresponding  to 
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those  used  in  this  case.  There  has  been,  therefore,  but  little 
occasion  for  courts  to  pass  upon  them.  But  the  direct  question 
presented  here  was  before  the  Supreme  Court  of  Wisconsin  in 
1874,  in  Pierce  v.  The  Travellers^  Life  Insurance  Company^  84 
Wis.  389,  and  received  the  same  solution  we  have  given  it.  More 
words  were  there  used  than  are  contained  in  this  proviso ;  but  the 
effect  is  the  same  as  if  they  had  been  omitted.  To  say  that  the 
company  will  not  be  liable  if  the  insured  shall  die  by  ^^  suicide, 
felonious  or  otherwise,''  is  the  same  as  declaring  its  non-liability, 
if  he  shall  die  by  '^  suicide,  sane  or  insane."  They  are  equiva- 
lent phrases.  Neither  the  reasoning  nor  the  opinion  of  that 
court  is  at  all  affected  by  the  introduction  of  words  which  are 
not  common  to  both  policies. 

It  remains  to  be  seen  whether  the  court  below  erred  in  sustain- 
ing the  demurrer.  The  replication  concedes,  in  effect,  all  that  is 
alleged  in  the  plea ;  but  avers  that  the  insured  at  the  time  ^^  was 
of  unsound  mind,  and  wholly  unconscious  of  the  act."  These 
words  are  identical  with  those  in  the  replication  to  the  plea  in 
Breasted  v.  Farmers'  Loan  and  Trvst  Company^  4  Hill,  78 ;  and 
Judge  Nelson  treated  them  as  an  averment  that  the  assured  was 
insane  when  he  destroyed  his  life.  They  can  be  construed  in 
no  other  way.  Jf  the  insured  had  perished  by  the  accidental 
discharge  of  the  pistol,  the  replication  would  have  traversed 
the  plea.  Instead  of  this,  it  confesses  that  he  intentionally 
took  his  own  life ;  and  it  attempts  to  avoid  the  bar  by  setting 
up  a  state  of  insanity.  The  phrase,  ^^  wholly  unconscious  of 
the  act,"  refers  to  the  real  nature  and  character  of  the  act  as  a 
crime,  and  not  to  the  mere  act  itself.  Bigelow  knew  that  he 
was  taking  his  own  life,  and  showed  sufficient  intelligence  to 
employ  a  loaded  pistol  to  accomplish  his  purpose ;  but  he  was 
unconscious  of  the  great  crime  he  was  committing.  His  dark- 
ened mind  did  not  enable  him  to  see  or  appreciate  the  moral 
character  of  his  act,  but  still  left  him  capacity  enough  to  under- 
stand its  physical  nature  and  consequences. 

In  the  view  we  take  of  the  case,  enough  has  been  said  to  show 
that  the  court  did  not  err  in  holding  that  the  replication  was 
bad.  Judgment  affirmed. 
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Sawin,  Adminibtbatob,  v.  Kbnnt, 

Under  the  Code  of  Practice  of  Arkansas,  in  force  when  this  Judgment  was  ren- 
dered, and  therefore  furnishing  a  rule  of  practice  for  the  courts  of  the  United 
States  in  that  State,  an  action  on  a  contract,  upon  which  two  or  more  persona 
were  jointly  bound,  might  be  brought  against  ail  or  any  of  them ;  and,  although 
they  were  all  summoned,  judgment  might  be  rendered  against  any  of  tliem 
sererally,  where  the  plaintiff  would  have  been  entitled  to  a  judgment  against 
such  defendants  if  the  action  had  been  against  them  alone. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
Eastern  District  of  Arkansas. 

Kenny  and  Foley,  the  plaintiffs  below,  sued  Sawin  and  the 
Little  Rock,  Pine  Bluff,  and  New  Orleans  Railroad  Company, 
upon  a  contract  which  on  its  face  appeared  to  have  been  exe- 
cuted by  and  to  bind  only  Sawin,  of  the  one  part,  and  Kenny 
and  Foley,  of  the  other.  A  copy  of  the  contract  was  attached  to 
and  made  part  of  the  complaint;  which  alleged  that,  although 
executed  in  the  name  of  Sawin,  it  was,  in  fact,  the  contract  of 
the  railroad  company,  and  that  Sawin,  by  signing  it,  became 
liable  jointly  with  the  company  for  the  performance  of  its 
obligations.  The  averment  was  then  made,  that  the  ^*  railroad 
company,  by  virtue  of  said  contract,  and  the  said  Daniel 
C.  Sawin,  by  signing  the  same  and  making  himself  party 
thereto,  .  •  .  were  indebted  to  said  plaintiffs  for  work  and 
labor  done,  and  materials  furnished,  under  said  written  con- 
tract, in  the  principal  sum  of  $8,816.08 ; "  for  which,  with 
interest,  a  judgment  was  asked. 

The  defendants  answered  separately ;  the  railroad  company 
denying  the  execution  of  the  contract  and  all  liability  under  it. 
Sawin  also  denied  the  execution  of  the  contract  by  the  rail- 
road company,  and  claimed  that  he  alone  was  bound  by  it.  He 
then  set  out  his  defence  to  the  claim  as  made  against  him,  and, 
among  other  things,  said,  '^  It  is  not  true  that  the  said  railroad 
company  and  this  defendant,  or  either  of  them,  were  .  .  . 
indebted  to  the  said  plaintiffs  in  the  sum  of  $8,816.08,  for 
materials  furnished,  or  work  done,  by  said  plaintiffs ;  and  this 
defendant  avers,  that  the  entire  sum  due  from  this  defendant 
to  said  plaintiffs,  at  the  time  of  the  commencement  of  this  suit 
for  said  materials  furnished  and  work  done  under  said  contract, 
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was  the  sum  of  $2,500,  for  which  this  defendant  hereby  offers 
to  let  judgment  go  against  him." 

A  trial  was  then  had  to  a  jury  upon  the  issues  joined,  which 
resulted  in  a  verdict  in  favor  of  the  railroad  company,  but 
against  Sawin,  for  $9,181.98,  After  the  verdict,  Sawin  moved 
an  arrest  of  judgment  against  himself;  assigning  for  cause:  — 

1.  That  the  said .  plaintiffs  did  not  by  their  said  complaint 
state  facts  sufficient  to  constitute  a  cause  of  action ;  and  — 

2.  That  said  plaintiffs  have  not  by  their  said  complaint  stated 
or  shown  any  right  or  cause  of  action  against  the  defendant. 

This  motion  was  overruled,  and  judgment  entered  on  the 
verdict.  The  case  coming  here  upon  writ  of  error,  the  only 
error  assigned  is  the  refusal  of  the  court  to  arrest  the  judg- 
ment. 

Submitted,  on  printed  arguments,  by  Mr.  Quintan  Corwint 
for  the  plaintiff  in  error,  and  by  Mr.  A.  H.  Garland  for  the 
defendant  in  error. 

Mr.  Chief  Jtjsticb  Waite  delivered  the  opinion  of  the 
court. 

We  think  the  court  below  decided  correctly.  By  the  Code 
of  Practice  of  Arkansas,  which  was  in  force  when  this  judg- 
ment was  rendered,  it  was  provided,  that,  "Where  two  or 
more  persons  are  jointly  bound  by  contract,  the  action  thereon 
may  be  brought  against  all  or  any  of  them,  at  the  plaintiff's 
option  "  (sect.  4480,  Gantt's  Dig.,  1874)  ;  that  "judgment  may 
be  given  for  or  against  one  or  more  of  several  plaintiffs,  and 
for  or  against  one  or  more  of  several  defendants  "  (sect.  4701)  ; 
and  that,  "though  all  the  defendants  have  been  summoned, 
judgment  may  be  rendered  against  any  of  them  severally,  where 
the  plaintiff  would  be  entitled  to  judgment  against  such  defend- 
ants if  the  action  had  been  against  them  alone  *'  (sect.  4704). 
This,  under  the  act  of  June  1,  1872  (17  Stat.  187,  sect.  6; 
Rev.  Stat.  914),  furnished  a  rule  of  practice  for  the  courts  of 
the  United  States  in  that  State.  Clearly,  in  this  case,  if  the 
action  had  been  brought  against  Samn  alone,  judgment  could 
have  been  entered  against  him  on  this  verdict.  He,  in  his 
answer,  acknowledged  his  liability  upon  the  contract,  which  is 
the  foundation  of  the  action,  and  offered  to  confess  judgment 


Oct.  1876.]    Indianapous,  etc.  B.B.  Go.  v.  Hobst.  291 

for  $2,500.  After  that,  as  between  him  and  the  plaintiffs,  the 
only  question  was  one  of  amount.  Substantial  justice  has,  there- 
fore, been  done  between  these  parties ;  and,  by  the  operation  of 
these  remedial  provisions  of  the  code,  the  sacrifice  of  substance 
to  mere  form  and  mode  of  proceeding  has  been  prevented. 

Judgment  affirmed. 


IlTDIANAPOUS  AND  St.  LoUIS  RAILROAD  COMPAmT  V.  HOBBT. 

1.  When  {Detractions  are  uked  in  the  aggregate,  and  there  is  any  thing  excep- 
tionable in  either  of  them,  the  court  may  properly  reject  the  wlioie. 

%  It  is  the  settled  law  in  this  court,  that,  if  the  charge  given  by  the  court  below 
coTers  the  entire  case,  and  submits  it  properly  to  the  jury,  such  court  may 
refuse  to  give  further  instructions. 

8.  In  an  action  against  a  railroad  company  for  im'uries  received  by  a  passenger 
upon  its  road,  it  is  not  error  for  the  court  to  instruct  the  jary,  "  that  a  per- 
son taking  a  cattle-train  is  entitled  to  demand  the  highest  possible  degree 
of  care  and  diligence,  regardless  of  the  kind  of  train  he  takes." 

4.  The  rule  of  law,  that  the  standard  of  duty  on  the  part  of  a  carrier  of  passen- 

gers should  be  according  to  the  consequences  that  may  ensue  from  careless- 
ness, applies  as  well  to  freight-trains  as  to  passenger-trains.  It  is  founded 
deep  in  public  policy ;  and  is  approved  by  experience,  and  sanctioned  by  the 
plainest  principles  of  reason  and  justice. 
&  A  plaintiff  is  bound  to  state  bis  case,  but  not  the  evidence  by  which  he  intends 
to  prove  it. 

5.  Where  the  evidence  on  the  part  of  the  plaintiff  did  not  tend  to  establish  cod- 

tributory  negligence  on  his  part,  and  the  court  charged  that  the  burden 
of  proving  it  rested  on  the  defendant,  and  that  it  must  be  established  by  a 
preponderance  of  evidence,  —  Held,  that  the  charge  was  not  erroneous. 

7.  The  construction  given  in  Nadd  et  al.  v.  Bunowt,  Atsignee,  01  U.  S.  i26,  to 

the  act  of  June  1, 1872  (17  Stot.  197),  reaffirmed. 

8.  A  motion  for  a  new  trial  is  not  a  mere  matter  of  proceeding  or  practice  in  the 

district  and  circuit  courts.  It  is,  therefore,  not  within  the  act  of  June  1, 
1872,  and  cannot  be  affected  by  any  State  law  upon  the  subject. 

Ebbor  to  the  Circuit  Court  of  the  United  States  for  the 
District  of  Indiana. 

This  was  an  action  by  the  defendant  in  error  against  the 
Indianapolis  and  St.  Louis  Railroad  Company  for  injuries  re- 
ceived while  travelling  on  a  cattle-train,  and  resulted  in  a  ver- 
dict against  the  company  for  $8,000 ;  whereupon  it  brought  the 
case  here.  The  facts  are  stated,  and  the  assignment  of  errors 
referred  to,  in  the  opinion  of  the  court. 
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Argued  by  Mr.  W.  A.  Brawn  and  Mr,  John  T,  Dye  for  the 
plaintiff  in  error. 

1.  It  was  error  for  the  court  to  instruct  the  jury  that  a  pei^ 
son  taking  a  cattle-train  is  entitled  to  the  highest  possible 
degree  of  care  and  diligence,  regardlesa  of  the  kind  of  train  be 
takes.  Railroad  Co.  v.  Lockwood^  17  Wall.  857;  Uriger  t. 
FoHy-9econd  St.^  ^c.  R.  R.  Co.,  61  N.  Y.  502;  Hegeman  v. 
Western  R.  R.  Corporation,  13  id.  9 ;  Lebanon  v.  Hast  Boston 
Ferry  Co.,  11  Allen,  515;  Ford  v.  London  ^  SotUh-^estem 
Railway  Co.,  2  Fost.  &  Find.  880 ;  Warren  v,  Fitchburg  R.  R. 
Co.,  8  Allen,  230 ;  Simmons  v.  New' Bedford,  Vineyard,  ^  Nan- 
tucket Company,  97  Mass.  868 ;  Galena  ^  Chicago  Union  Rail- 
way Co.  V.  Fay,  26  111.  568  ;  Ftdler  v.  Talbott,  23  id.  857  ;  PiU^ 
Cin.  ^  St.  L.  R.  R.  Co.  v.  Thompson,  66  id.  168 ;  Dunn  v. 
Grand  Trunk  Railway  Co.,  58  Me.  187 ;  Chicago,  B.  ^  Q.R.R. 
Co  V.  Hazzard,  26  111.  876. 

2.  The  court  erred  in  refusing  to  instruct  the  jury  that  their 
investigation  as  to  the  negligence  of  defendant  should  be  con- 
fined to  the  charges  alleged  in  the  declaration. 

The  defendant  had  a  right  to  a  trial,  according  to  law,  of  the 
issues  joined.  The  question  of  its  liability  for  damages  should 
not  have  been  left  to  depend  upon  the  general  conclusion  of  a 
jury,  that  it  had  not  exercised  the  highest  possible  degree  of 
care  in  his  transportation,  unrestrained  by  the  pleadings. 

8.  The  court  erred  in  permitting  the  plaintiff  to  prove  the 
manner  of  changing  cabooses  at  Mattoon,  after  the  injury,  to 
show  the  ^^wrongfulness  of  their  (defendants')  conduct"  at 
the  time  of  the  accident.  Q-ahagan,  AdrtCr,  v.  Boston  ^  Lowell 
R.  R.  Co.,  1  Allen,  189. 

4.  The  evidence  did  not  show  any  negligence  of  the  defend- 
ant in  the  particulars  mentioned  in  the  complaint. 

On  the  contrary,  plaintiff's  evidence  showed  that  the  acci- 
dent resulted  from  his  own  negligence.  The  defendant  was 
therefore  entitled  to  a  verdict.  Todd  v.  Old  Colony  ^  Fall  River 
R.  R.  Co.,  8  Allen,  21 ;  Jeffersonville  R.  R.  Co.  v.  Hendricks, 
26  Ind.  281 ;  Bridges  v.  North  London  Railway  Co.,  6  Law 
Rep.  Q.  B.  884;  Smer  v.  G.  W.  Railway  Co.,  4  Law  Rep. 
Ex.  117 ;  Adams  v.  L.  ^  Y.  Railway  Co.,  4  Law  Rep.  C.  P.  742 ; 
Penn.  R.  R.  Co.  v.  Aspell,  28  Penn.  St- 149. 
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6.  Although  plaintiff's  evidence  showed  that  the  accident 
resulted  from  plaintiff^s  negligence,  the  court  charged  that 
•*the  burden  of  proving  contributory  negligence  rests  on  de- 
fendant ;  and  it  will  not  avail  the  defendant,  unless  it  has  been 
established  by  a  preponderance  of  the  evidence."  This  was 
error.  Chieago^  B.  ^  Q,  JB.  R,  Co.  v.  Mazzard^  supra;  Butter- 
field  V.  Forester,  11  East,  60 ;  Button  v.  Hudson  River  R.  R. 
Co.,  18  N.  Y.  258  ;  Mayo  v.  Boston  ^  Maine  R.  R.  Co.,  104 
Mass.  140 ;  Johnson  v.  Hudson  River  R.  R,,  20  N.  Y.  60. 

6.  It  was  error  for  the  court  to  refuse  the  motion  of  defend- 
ant to  instruct  the  jury  to  find  specially  upon  particular  ques- 
tions of  fact  involved  in  the  issues,  in  the  event  they  should 
find  a  general  verdict.  Oshom  v.  United  States  Bank^  8 
Wheat.  366;  Butler  v.  Young,  Chicago  Legal  News,  vol.  v. 
p.  146 ;  Republican  Ins.  Co.  v.  WUliams,  id.  p.  97 ;  Sage  v. 
Brown,  24  Ind.  469;  Barnes  v.  Williams,  11  Wheat.  415; 
Prentice  v.  Zane^s  AdrrCr,  8  How.  487 ;  Livingston  Mar.  Ins. 
Co.,  6  Craneh,  280;  Peterson  v.  United  States,  2  Wash. 
C.  C.  86  ;  Butler  v.  Hooper,  1  id.  499 ;  Bellows  v.  Directors,  ^e. 
of  HallaweU  and  Augvsta  Bank,  2  Mason,  81. 

Mr.  A.  0-.  Porter  for  the  defendant  in  error. 

The  passenger  was  entitled  to  the  highest  degree  of  care 
and  diligence.  Philadelphia  ^  Reading  R.  R.  Co.  v.  Derby, 
14  How.  486;  Steamboat  New  World  v.  JKn^,  16  How.  469. 

The  burden  of  proving  contributory  negligence  rested  on  the 
defendant.  Railroad  Company  v.  Gladman,  15  Wall.  401; 
Whart.  on  Neg.,  sect.  428. 

The  refusal  of  the  court  to  submit  the  interrogatories  of  the 
defendant  below  to  the  jury  was  correct.  Niidd  et  dl.  v.  Bur* 
rows.  Assignee,  91  U.  S.  426. 

Mb.  Jitsticb  Swaynb  delivered  the  opinion  of  the  court. 

The  defendant  in  error  was  injured  while  travelling  on  the 
road  of  the  plaintiff  in  error,  and  brought  this  suit  to  recover 
damages.  To  set  in  their  proper  light  the  propositions  of  law 
relied  upon  by  the  plaintiff  in  error  for  the  reversal  of  the  judg- 
ment, a  brief  statement  of  the  facts  of  the  case  is  necessary. 

The  plaintiff  was  a  farmer,  residing  in  Pennsylvania.  He 
bad  been  engaged  in  the  cattle  trade  since  1862,  and  had 
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shipped  annually,  over  the  Western  railroads  to  the  Eastern 
markets,  about  a  thousand  head  of  cattle.  The  cause  of  action 
occurred  on  the  4th  of  August,  1870.  He  had  shipped  on  the 
defendant's  road,  the  day  before,  five  car-loads  of  cattle,  to  be 
conveyed  to  Pittsburg,  and  was  on  the  train  at  the  time  of  the 
injury.  He  arrived  at  Mattoon,  in  Illinois,  about  midnight- 
He  and  two  other  drovers  were  asleep  in  a  caboose  attached  to 
the  hinder  end  of  the  train.  They  were  aroused  by  the  con- 
ductor, who  commanded  them  to  get  out  of  the  caboose,  and  to 
get  on  top  of  the  train.  He  said  he  should  detach  the  caboose ; 
and  that,  at  some  distance  further  up  the  road,  he  would  attach 
another.  The  train  was  then  at  rest.  The  plaintifiE  went  for- 
ward  with  his  prod  to  look  after  his  cattle,  and  returned  on  the 
roof  of  the  cars  to  where  his  fellow-drovers  were  standing  await- 
ing the  movement  of  the  train.  He  stood  there,  with  his  car> 
pet-sack  in  one  hand  and  the  prod  in  the  other.  He  used  the 
latter  to  support  himself.  The  train  ran  a  half  or  three  quar- 
ters of  a  mile  to  pass  on  to  a  switch,  and  take  on  the  other 
caboose.  A  brakeman  on  the  hindmost  car  had  a  lantern  in 
his  hand.  The  light  so  dazzled  or  blinded  the  plaintiff,  that, 
he  thought  he  was  on  the  same  car  with  the  brakeman,  though 
he  was  in  fact  near  the  end  of  the  car  next  before  it.  The 
train,  in  backing  on  the  switch,  stopped  before  it  reached  the 
caboose  which  was  to  be  attached  to  it.  It  was  thereupon 
suddenly  drawn  forward,  "to  take  up  the  slack,"  and  then 
suddenly  backed,  producing  a  quick  and  powerful  concussion, 
which  precipitated  the  plaintiff  between  the  car  on  which  he 
was  standing  and  the  hindmost  car.  "  The  shock  of  the  con- 
cussion," one  of  the  witnesses  says,  "  was  about  as  hard  a  shock 
as  I  ever  felt,  not  to  knock  a  train  off  the  track.  It  seemed  as 
if  it  was  tearing  every  thing  to  pieces."  The  plaintiff  fell  on 
the  coupling,  and  received  the  injury  complained  of.  No  warn- 
ing was  given  that  these  sudden  and  violent  movements  were 
likely  to  occur,  and  none  was  given  that  any  precautions  were 
necessary.  No  light  was  furnished  to  the  plaintiff  and  his 
fellow-passengers,  and  no  directions  were  given  for  their  guid- 
ance and  safety.  All  the  evidence  in  the  case  is  set  out  at 
length  in  the  bill  of  exceptions.  It  was  given  by  the  plaintiff. 
The  defendant  gave  none.     The  entire  charge  of  the  court,  and 
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the  instructioDB  asked  for  on  both  sides,  are  also  fully  set  out. 
The  defendant  asked  for  twenty  instructions.  The  court  refused 
to  give  any  of  them.  The  plaintiff  asked  for  six,  which  were 
all  given.  To  both  the  refusal  and  the  giving  the  defendant 
excepted.     The  plaintiff's  prayers  were  excepted  to,  severally. 

When  instructions  are  asked  in  the  aggregate,  as  were  those 
of  the  defendant,  and  there  is  any  thing  exceptionable  in  either 
of  them,  the  whole  may  be  properly  rejected  by  the  court, 
Itogers  v.  The  Marshal,  1  Wall.  644;  ffarvey  v.  Tj/ler,  2  id. 
838 ;  Johnson  v.  Janes,  1  Black,  209. 

There  were  several  things  of  this  character  in  those  in  ques- 
tion. It  is  sufficient  to  refer  to  one  of  them.  The  court  was 
asked  to  charge  that  the  defendant  was  bound  to  exercise  only 
ordinary  care  and  diligence.  This  point  will  be  considered, 
presently,  in  another  connection. 

It  is  the  settled  law  in  this  court,  that,  if  the  charge  given 
by  the  court  below  covers  the  entire  case,  and  submits  it  prop- 
erly to  the  jury,  such  court  may  refuse  to  instruct  further.  It 
may  use  its  own  language,  and  present  the  case  in  its  own  way. 
If  the  results  mentioned  are  reached,  the  mode  and  manner  are 
immaterial.  The  court  has  then  done  all  that  it  is  bound  to 
do,  and  may  thus  leave  the  case  to  the  consideration  of  the 
jury.  Neither  party  has  the  right  to  ask  any  thing  more. 
Idibor  V.  Cooper,  7  Wall.  565.  We  think  the  charge  in  this 
case  fulfils  the  requisites  we  have  defined.  The  errors  of  omis- 
Bion  and  commission  alleged  are  not  numerous.  We  might, 
perhaps,  properly  content  ourselves  in  this  connection  with  vin* 
dicating  the  charge  as  given.  We  shall,  however,  consider  all 
the  several  assignments  of  error  which  we  deem  material,  both 
with  respect  to  the  charge  and  otherwise,  as  we  find  them  set 
forth  in  the  printed  brief  of  the  counsel  for  the  company.  The 
same  points  were  fully  and  ably  argued  by  the  same  gentlemen 
orally  at  the  bar. 

^^  1.  The  court  erred  in  instructing  the  jury  that  a  person  tak- 
ing a  cattle-train  is  entitled  to  demand  the  highest  possible  degree 
of  care  and  diligence,  regardless  of  the  kind  of  train  he  takes." 

Such  is  the  rule  of  care  and  diligence  laid  down  by  this  court 
in  three  adjudications  where  the  action  was  against  a  carrier  of 
persons.     The  first  was  the  Philadelphia  ^  Beading  B.  M. 


296  Indianapolis,  etc.  R.R.  Co.  v.  Hobst.    [Sup.  Ct. 

Co.  V.  Derby^  14  How.  4S$.  The  plaintifiE  was  travelling  gra- 
tuitously on  a  passenger  train.  It  was  said :  ^^  Where  carriers 
undertake  to  convey  passengers  by  the  powerful  and  danger- 
ous agency  of  steam,  public  policy  and  safety  require  that  they 
should  be  held  to  the  greatest  possible  care  and  diligence." 
^^  Any  negligence  in  such  case  may  well  deserve  the  epithet  of 
groBsy  The  next  was  The  Steamhoat  New  World  v.  King^  16 
How.  469.  That  was  the  case  of  a  free  passenger  carried  on  a 
steamer,  and  injured  by  the  explosion  of  a  boiler.  Referring 
to  the  rule  laid  down  in  the  prior  case,  the  court  said :  ^^  We 
desire  to  reaffirm  the  doctrine,  not  only  as  resting  on  public 
policy,  but  on  sound  principles  of  law."  The  last  case  was  the 
New  York  Central  R.  R.  Co.  v.  Lock,  17  Wall.  357.  That  was 
a  case,  like  this,  of  a  passenger  accompanying  his  cattle  on  a 
freight-train.  It  was  there  said :  "  The  highest  degree  of  care- 
fulness and  diligence  is  expressly  exacted."  This  is  conclusive 
as  authority  upon  the  subject.  But,  upon  principle,  why  should 
not  the  law  be  so  in  this  case  7  Life  and  limb  are  as  valuable, 
and  there  is  the  same  right  to  safety,  in  the  caboose  as  in  the 
palace-car.  The  same  formidable  power  gives  the  traction 
in  both  cases.  The  rule  is  uniformly  applied  to  passenger- 
trains.  The  same  considerations  apply  to  freight-trains:  the 
same  dangers  are  common  to  both.  Such  care  and  diligence 
are  as  effectual  and  as  important  upon  the  latter  as  upon  the 
former,  and  not  more  difficult  to  exercise.  There  is  no  reason, 
in  the  nature  of  things,  why  the  passenger  should  not  be  as 
safe  upon  one  as  the  other.  With  proper  vigilance  on  the  part 
of  the  carrier,  he  is  so.  The  passenger  has  no  authority  upon 
either,  except  as  to  the  personal  care  of  himself.  The  conduc- 
tor is  the  animating  and  controlling  spirit  of  the  mechanism 
employed.  The  public  have  no  choice  but  to  use  it.  The 
standard  of  duty  should  be  according  to  the  consequences  that 
may  ensue  from  carelessness.  The  rule  of  law  has  its  founda- 
tion deep  in  public  policy.  It  is  approved  by  experience,  and 
sanctioned  by  the  plainest  principles  of  reason  and  justice.  It 
is  of  great  importance  that  courts  of  justice  should  not  relax  it. 
The  terms  in  question  do  not  mean  all  the  care  and  diligence 
the  human  mind  can  conceive  of,  nor  such  as  will  render  the 
transportation  free  from  any  possible  peril,  nor  such  as  would 
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driye  the  carrier  from  his  basiness.  It  does  not,  for  instance, 
require,  with  respect  to  either  passenger  or  freight  trains, 
steel  rails  and  iron  or  granite  cross-ties,  because  such  ties  are 
lees  liable  to  decay,  and  hence  safer  than  those  of  wood ;  nor 
upon  freight-trains  air-brakes,  bell-puUs,  and  a  brakesman  upon 
every  car ;  but  it  does  emphaticaUy  require  every  thing  neces- 
aary  to  the  security  of  the  passenger  upon  either,  and  reason- 
ably consistent  with  the  business  of  the  carrier,  and  the  means 
of  conveyance  employed.  The  language  used  cannot  mislead. 
It  well  expresses  the  rigorous  requirement  of  the  law,  and 
ought  not  to  be  departed  from.  The  rule  is  beneficial  to  both 
parties.  It  tends  to  give  protection  to  the  traveller,  and  warns 
the  carrier  against  the  consequences  of  delinquency.  A  lower 
degree  of  vigilance  than  that  required  would  have  averted  the 
catastrophe  from  which  this  litigation  has  arisen.  Dunn  v. 
Chand  Trunk  R.  R.  Co.,  68  Me.  167 ;  Tuller  v.  Talbot,  23  111. 
867 ;  Pittsburg  ^  C.  R.  R.  Co.  v.  Thompson,  66  111.  188. 

^^  2.  The  court  erred  in  refusing  to  instruct  the  jury,  that 
their  investigation  as  to  the  negligence  of  the  defendant  should 
be  confined  to  the  charges  alleged  in  the  declaration." 

The  charge  in  both  counts  of  the  declaration  was  ^^  careless- 
ness and  negligence  and  improper  conduct "  of  the  defendant's 
servants  in  connection  with  the  injury.  The  plaintifiE  was 
bound  to  state  his  case ;  but  he  was  not  bound  to  state  the  evi- 
dence by  which  he  intended  to  prove  it.  We  have  looked 
through  the  proofs  as  set  out  in  the  bill  of  exceptions;  and  have 
found  nothing  in  this  connection  that  did  not  support,  with  more 
or  less  cogency,  the  plaintifiE's  averment. 

**  S.  The  court  erred  in  permitting  the  plaintiff  to  prove  the 
manner  of  changing  cabooses  at  Mattoon,  after  the  injury,  to 
show  the  wrongfulness  of  defendant's  conduct  at  the  time  of 
the  accident." 

Detaching  the  caboose  in  the  night,  and  requiring  the  plain- 
tiff to  ride  so  far  upon  top  of  the  freight-cars  before  reaching 
the  caboose  that  was  to  be  attached,  involved  a  serious  peril, 
and  was  the  cause  of  the  casualty  complained  of.  The  evi- 
dence was  competent,  as  tending  to  prove,  if  such  proof  were 
necessary,  that  the  change  could  as  well  have  been  made  where 
the  second  caboose  wafi,..and  that  making  it  when  and  where  it 
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was  made  was  a  matter  of  choice  and  in  no  wise  of  necessity. 
The  point  is  covered  by  the  Toledo^  ^c.  M.  R.  Co.  t.  Owen^  48 
Ind.  405.     We  think  the  decision  there  was  correct. 

*^  4.  Although  the  phiintiff^s  evidence  showed  that  the  acci- 
dent resulted  from  the  plain  tifiE's  negligence,  the  court  charged 
that  Hhe  burden  of  proving  contributory  negligence  rests  on 
the  defendaut ;  and  it  will  not  avail  the  defendant,  unless  it  has 
been  established  by  a  preponderance  of  evidence.'  " 

We  have  said,  that  riding  on  the  top  of  a  freight-car  in  the 
night  involved  peril.  When  commanded  to  go  there,  the  plain« 
tiS  had  no  choice  but  to  obey,  or  to  leave  his  cattle  to  go  for- 
ward without  any  one  to  accompany  and  take  care  of  them. 
The  command  was  wrong.  To  give  him  no  warning  was  an 
aggravation  of  the  wrong.  He,  however,  rode  safely  to  the 
switch,  standing  in  one  place.  He  had  a  right  to  assume  that 
the  posture  and  place  would  continue  to  be  safe.  He  had  no 
foreknowledge  of  the  coming  shock.  The  conductor  knew  it, 
but  gave  him  no  word  of  caution  or  notice.  He  was  unaware 
of  danger  until  the  catastrophe  was  upon  him.  The  behavior 
of  the  conductor  was  inexcusable.  If  there  was  fault  on  the 
part  of  the  plaintiff,  in  what  did  it  consist?  We  find  nothing 
in  the  record  which  affords  any  warrant  for  such  an  imputa- 
tion. As  the  case  went  to  the  jury,  the  opposite  was  estab- 
lished. There  was  no  proof  to  the  contrary.  Nevertheless,  the 
court,  out  of  abundant  caution,  charged  the  jury  upon  the 
hypothesis  that  there  might  be  some  testimony  tending  possi- 
bly to  support  the  adverse  view.  The  instruction  contained 
two  elements :  — 

(1.)  That  the  burden  of  proof  rested  on  the  defendant. 

This  was  correct.  Railroad  Company  v.  Qiadden^  15  Wall. 
401. 

(2.)  That  "it,"  meaning  contributory  negligence,  could  "not 
avail  the  defendant,  unless  established  by  a  preponderance  of 
evidence." 

This,  also,  was  correct.  The  court  did  not  say  that  if  such 
negligence  were  established  by  the  plaintiff's  evidence,  the 
defendant  could  have  no  benefit  from  it,  nor  that  the  fact  could 
only  be  made  effectual  by  a  preponderance  of  evidence,  coming 
exclusively  from  the  party  on  whom  rested  the  burden  of 
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proof.  It  is  not  improbable  that  the  charge  was  so  giyen  by 
the  court  from  an  apprehension  that  the  jury  might  without  it 
be  misled  to  believe  that  it  was  incumbent  on  the  plaintiff  to 
show  affirmatively  the  absence  of  such  negligence  on  his  part, 
and  that  if  there  was  no  proof,  or  insufficient  proof,  on  the  sub* 
ject,  there  was  a  fatal  defect  in  his  case.  It  was,  therefore, 
eminently  proper  to  say  upon  whom  the  burden  of  proof  rested; 
and  this  was  done  without  in  any  wise  neutralizing  the  effect 
of  the  testimony  the  plaintiff  had  given,  if  there  were  any, 
bearing  on  the  point  adversely  to  him.  We  think  the  instruc- 
tion was  properly  expressed.  If  there  was  any  ambiguity 
unfavorable  to  the  defendant,  it  was  the  duty  of  his  counsel  to 
bring  it  to  the  attention  of  the  court,  and  ask  its  correction. 
Lock  V.  United  States,  2  Cliff.  574.  This  was  not  done,  per- 
haps because  it  was  deemed  unnecessary.  If  the  defendant 
had,  in  the  first  instance,  required  any  charge  upon  the  sub- 
ject, it  should  have  been  refused.  It  is  not  the  duty  of  the 
court  to  instruct  where  the  instruction  demanded  assames  a 
theory  of  fact  which  is  unsupported  or  contradicted  by  the 
evidence.  On  the  contrary,  it  is  error  to  do  so  ;  and  the  jury 
should  be  distinctly  told  that  the  requisite  evidence  is  wanting. 
Such  instructions  cannot  aid  the  jury,  and  may  confuse  and 
mislead  them.  Michigan  Bank  v.  Eldred,  9  Wall.  544 ;  Ward 
V.  United  States,  14  id.  28. 

^^5.  The  court  refused  the  motion  of  the  defendant  to  in- 
struct the  jury  to  find  specially  upon  particular  questions  of 
fact  involved  in  the  issues,  in  the  event  they  should  find  a 
general  verdict." 

These  questions  of  fact  were  submitted  by  the  counsel  for 
the  defendant.  Upon  looking  into  them,  we  find  they  were 
nine  in  number.  All  of  them  related  to  the  question  of  negli- 
gence on  the  part  of  the  plaintiff.  It  is  insisted  that  they  were 
within  the  act  of  Congress  of  June  1,  1872  (17  Stat.  197, 
sect.  5),  and  that  hence  the  court  below  erred  in  declining  to 
require  the  jury  to  find  in  answer  to  them,  in  addition  to  the 
general  verdict.  We  had  occasion  to  consider  this  statute  in 
Nudd  V.  Burrows,  91  U.  S.  441,  and  see  no  reason  to  depart 
from  the  views  there  expressed.  We  said  the  section  in  ques- 
tion had  its  origin  in  the  code  enactments  of  many  of  the 
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States,  and  was  intended  to  relieve  the  legal  profession  from  the 
burden  of  studying  and  of  practising  under  the  two  distinct 
and  different  systems  of  the  law  of  procedure  in  the  same 
locality,  one  obtaining  in  the  courts  of  the  United  States,  the 
other  in  the  courts  of  the  State ;  but  that  it  was  not  intended 
to  fetter  the  judge  in  the  personal  discharge  of  his  accustomed 
duties,  or  to  trench  upon  the  common-law  powers  with  which 
in  that  respect  he  is  clothed.  Whether  Congress  could  do  the 
latter  was  left  open  to  doubt.  It  was  not  then,  and  it  is  not 
now,  necessary  to  decide  that  question.  The  statute  expressly 
recognizes  the  distinction  between  proceedings  in  equity,  in 
admiralty,  and  at  common  law.  The  separate  character  of  the 
two  former  is  recognized  by  the  Constitution,  and  it  protects 
them.  The  latter  Congress  can  change  and  regulate  as  it  may 
see  fit,  within  the  limits  of  its  constitutional  authority.  Here, 
the  question  is  one  of  legislative  intent.  The  intention  of  the 
law-maker  constitutes  the  law :  a  thing  may  be  within  the  letter 
of  a  statute,  and  not  within  its  meaning ;  and  within  its  mean- 
ing, though  not  within  its  terms.  9  Bouv.  Bac.  Ab.  title  Stat., 
sect.  6,  pp.  246,  247 ;  BurgeU  v.  BurgeU,  1  Ohio,  221 ;  Stater 
V.  Cave,  8  Ohio  St.  85 ;   UniUd  States  v.  Babbit,  1  Black,  61. 

Where  a  State  law,  in  force  when  the  act  was  passed,  has 
abolished  the  different  forms  of  action,  and  the  forms  of  plead- 
ing appropriate  to  them,  and  has  substituted  a  simple  petition 
or  complaint  setting  forth  the  facts,  and  prescribed  the  sub- 
sequent proceedings  of  pleading  or  practice  to  raise  the  issues 
of  law  or  fact  in  the  case,  such  law  is  undoubtedly  obligatory 
upon  the  courts  of  the  United  States  in  that  locality.  There 
may  be  other  things,  not  necessary  now  to  be  specified,  with 
r^pect  to  which  it  is  also  binding.  But  where  it  prescribes 
the  manner  in  which  the  judge  shall  discharge  his  duty  in 
charging  the  jury,  or  the  papers  which  he  shall  permit  to  go  to 
them  in  their  retirement,  as  in  Nudd  v.  BurrowB,  or  that  he 
shall  require  the  jury  to  answer  special  interrogatories  in  addi- 
tion to  their  general  verdict,  as  in  this  case,  we  hold  that  such 
provisions  are  not  within  the  intent  and  meaning  of  the  act  of 
Congress,  and  have  no  application  to  the  courts  of  the  United 
States.  These  are  all  matters  relating  merely  to  the  mode  of 
submitting  the  case  to  the  jury.     The  conformity  is  required 
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to  be  ^^  as  near  as  may  be  "  —  not  as  near  as  may  be  posnble^  or 
as  near  as  may  be  practicable.  This  iudefiniteness  may  have 
been  suggested  by  a  purpose :  it  devolved  upon  the  judgies  to 
be  affected  the  duty  of  construing  and  deciding,  and  gave  them 
the  power  to  reject,  as  Congress  doubtless  expected  they  would 
do,  any  subordinate  provision  in  such  State  statutes  which,  in 
their  judgment,  would  unwisely  encumber  the  administration  of 
the  law,  or  tend  to  defeat  the  ends  of  justice,  in  their  tribunals. 

While  the  act  of  Congress  is  to  a  large  extent  mandatory, 
it  is  also  to  some  extent  only  directory  and  advisory.  The 
constitution  of  Indiana,  art.  7,  sect.  5,  requires  that  ^^the 
Supreme  Court  shall,  upon  the  decision  of  every  case,  give  a 
statement  of  each  question  arising  in  the  record  of  such  case, 
and  the  decision  of  the  court  thereon."  This  was  held  to  be 
directory,  and  not  mandatory.     Willets  v.  Ridgeway^  9  Ind.  867. 

The  Criminal  Code  of  Practice  of  Arkansas  provided  that  the 
court'  should  admonish  the  jury  that  it  was  their  duty  not  to 
allow  any  one  to  speak  to  them  upon  any  subject  connected 
with  the  trial,  nor  to  converse  among  themselves  upon  any  such 
subject,  until  the  cause  was  finally  submitted  to  them.  It  was 
held  this  provision  was  only  directory  and  cautionary,  and  that 
the  omission  to  comply  with  it  was  not  error,  and  did  not  affect 
the  validity  of  the  verdict.  Thompson  v.  The  State^  26  Ark. 
826.  See  also  Wood  v.  Terry ^  4  Lans.  86 ;  State  v.  Carney^ 
20  Iowa,  82 ;  Bowers  v.  Sonoma^  32  Cal.  66 ;  Hill  v.  Boylandy 
40  Miss.  618. 

We  think  the  learned  judge  below  decided  correctly  in  re- 
fusing to  submit  the  interrogatories  to  the  jury. 

"  6.  The  motion  for  a  new  trial  should  have  been  granted  in 
the  court  below."  ,  \ 

In  the  courts  of  the  United  States,  such  motions  are  ad- 
dressed to  their  discretion.  The  decision,  whatever  it  may 
be,  cannot  be  reviewed  here.  This  is  a  rule  of  law  established 
by  this  court,  and  not  a  mere  matter  of  proceeding  or  prac- 
tice in  the  Circuit  and  District  Courts.  Henderson  v.  Moore^ 
6  Cranch,  11 ;  Boswell  v.  De  la  Lanza^  20  How.  29 ;  Schuchardt 
V.  Allen,  1  Wall.  871.  It  is,  therefore,  not  within  the  act  of 
Congress  of  June  1, 1872,  and  cannot  be  affected  by  any  State 
law  upon  the  subject.  Judgment  affirmed. 
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Mabtin  v.  Hazasd  Powder  Compai^. 

The  doctrine  announced  in  Jerome  ▼.  McCarter,  21  Wall.  17,al&rmed,  and  applied 

to  this  case. 

Ok  motion  for  a  rule  upon  the  plaintifE  in  error  to  file  a  new 
fupertedeas  bond. 

Mr.  S.  F.  Phillips  for  the  defendant  in  error,  —  in  support  of 
the  motion. 

Mr.  H.  C.  Alleman  for  the  plaintifiE  in  error,  in  opposition. 

Mb.  Chief  Justice  Watte  delivered  the  opinion  of  the 
court. 

We  held  in  Jerome  v.  McCarter^  21  Wall.  17,  after  much 
consideration,  that  if,  "after  the  security  has  been  accepted, 
the  circumstances  of  the  case,  or  of  the  parties,  or  of  the  sure- 
ties upon  the  bond,  have  changed,  so  that  security  which,  at 
the  time  it  was  taken,  was  good  and  sufficient,  does  not  continue 
to  be  so,  we  might,  upon  a  proper  application,  so  adjudge  and 
order  as  justice  might  require.  But  upon  facts  existing  at  the 
time  the  security  was  accepted,  the  action  of  the  justice,  within 
the  statute  and  the  rules  of  practice  adopted  for  his  guidance, 
is  final." 

The  showing  made  in  this  case  does  not  satisfy  us  that  the 
alleged  insufficiency  of  the  security  taken  when  the  writ  of 
error  was  sued  out,  arises  from  any  change  in  the  circumstances 
of  the  sureties  since  the  acceptance  and  approval  of  the  bond. 

Motion  denied. 


The  "Atlas.** 

1.  Owners  of  a  ship  are  not  liable,  under  existing  laws,  for  any  loss,  damage,  or 

injury  by  a  collision,  occasioned  without  their  privity  or  knowledge,  beyond 
the  amount  of  their  interest  in  such  ship  and  her  cargo  at  the  time  the 
collision  occurred. 

2.  The  true  measure  of  compensation  to  an  innocent  party,  in  a  case  of  colliaion, 

is  damages  to  the  full  amount  of  loss  actually  suffered  by  him. 
8.  The  shipper  or  consignee  of  the  cargo  of  a  vessel,  being  innocent  of  all  wrong, 
bears  no  proportion  of  the  loss  resulting  from  a  collision.    He  may  pursue 
his  remedy  at  common  law ;  or  in  admiralty,  by  a  proceeding  in  rem,  or 
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bj  libel  in  penonam  against  the  owner  of  either  or  both  of  the  offendinf 
TeeaelB. 
4.  A  coUision  between  two  Tessels,  which  were  at  fanlt,  resulted  in  the  Iom  of 
the  cargo  of  a  thhrd  vessel  which  was  not  at  fault.  Its  owner  proceeded 
t'fi  rem  against  one  of  the  oflfbnding  vessels.  Held,  that  he  was  entitled  to  a 
decree  against  it  for  the  entire  amount  of  his  damages. 

Cross-appeals  from  the  Circuit  Court  of  the  United  States 
for  the  Eastern  District  of  New  York. 

This  is  a  libel  against  the  steamboat  **  Atlas,"  by  the 
Phoenix  Insurance  Company,  for  damages  resulting  from  a 
collision  between  the  "Atlas"  and  the  steam-tug  "Kate," 
whereby  a  canal-boat,  in  tow  of  the  latter,  was  sunk,  and  her 
cargo,  of  which  the  company  was  the  insurer,  was  lost  and 
destroyed. 

The  District  Court  found  that  the  collision  was  caused  by 
the  mutual  fault  of  the  "  Atlas  "  and  "  Kate,"  and  decreed  that 
the  libellant  recover  against  the  "  Atlas  "  one-half  of  the  dam- 
ages sustained. 

Both  parties  appealed ;  and,  the  Circuit  Court  having  affirmed 
the  decree,  they  appealed  here,  and  filed  a  written  stipulation 
as  follows :  — 

"  1.  The  appeal  taken  by  the  claimants  to  this  court  from  the 
decree  of  the  United  States  Circuit  Court  for  the  Southern  District 
of  New  York  is  waived,  so  as  to  bring  up  before  the  court,  on  the 
argument  of  this  cause  on  the  cross-appeals,  only  the  question  of 
law  as  to  whether  libellants  are  entitled  to  recover  the  whole 
amount  of  the  damages,  instead  of  one-half. 

**  2,  The  parties  agree  that  the  collision  mentioned  in  the  libel 
and  proceedings  in  this  cause  occurred  by  the  mutual  fault  of  the 
steamboats  ^  Atlas '  and  '  Kate.' 

^  3.  The  libellants  waive  and  abandon  the  assignment  of  error, 
and  the  claim  that  the  decree  of  the  Circuit  Court  should  be  re- 
versed, on  the  ground  that  the  ^  Atlas '  only  was  in  fault ;  and  rely 
only  on  the  assignment  of  error,  that  tlie  decree  should  have  been 
for  the  whole  amount  of  the  damages  sustained  by  them,  instead  of 
for  only  a  moiety  thereof ;  and  the  only  question  to  be  submitted 
to  the  court  is  the  question  of  law,  whether  the  <  Atlas '  is  liable  for 
the  whole  amount  of  libellants'  damages." 

Mr.  W.  B.  Beehe  for  the  claimants. 

The  libellant  having  failed  to  make  the  "Kate"  a  party, 
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cannot  hold  the  ^^  Atlas  "  responsible  for  more  than  one-half  of 
the  damages. 

The  libellant,  however,  stands  in  no  better  position  than  the 
"  Kate  "  herself.  It  is  a  rem  liability,  and  not  a  personal  claim 
or  right. 

Had  it  been  decided  that  the  canal-boat  which  held  the 
cargo  was  in  fault,  and  contributed  to  the  collision,  then  the 
decisions  are  numerous  both  in  the  admiralty  courts  of  Eng- 
land and  in  this  country  as  to  the  limit  of  the  liability  of  the 
«  Atlas." 

The  reason  is  obvious :  the  owners  of  the  cargo  choose  their 
boat,  and  repose  confidence  in  the  officers  and  crew  that  the 
enterprise  will  be  properly  conducted.  This  is  especially  true 
when  the  latter  must  rely  upon  other  motive  power  for  loco- 
motion. 

This  reliance  upon  other  motive  power  falls  as  much  within 
the  scope  of  the  employment  of  the  canal-boat,  by  the  owner 
of  the  cargo,  as  would  her  navigation  by  sails,  if  she  had  them, 
or  steam,  if  that  was  her  propelling  power.  To  hold  otherwise 
would  seem  to  involve  the  question  within  the  character  of  his 
employment,  and  the  necessities  of  his  vessel,  of  the  master  of 
the  canal-boat  to  employ  motive  power. 

This  employment  would  make  the  motive  power  as  much  the 
agent  of  the  shipper  as  the  canal-boat  and  its  crew  would  be. 

It  is  hard  to  see  where  the  distinction  exists,  if  there  is  any. 

If  these  positions  are  correct,  then,  clearly,  the  cai^  holds  no 
better  position  to  the  collision  than  does  the  ^^  Kate."  Hay  v* 
La  Neve,  2  Shaw's  Appeal  Cases,  395 ;  The  Bonita,  The  Alfred^ 
The  JoBe  Maria,  all  cited  in  The  Milan,  1  Lush.  388 ;  The  Eos- 
brouck,  5  Ben.  244. 

The  power  and  jurisdiction  of  the  admiralty  are  peculiar,  and 
a  court  of  common  law  does  not  possess  them. 

At  common  law,  contributory  negligence  defeats  the  right 
of  recovery.  In  admiralty  it  only  calls  upon  the  court  to 
apportion  the  damages  between  the  faulty  vessels. 

This  necessity  involves  the  power  to  declare  what  vessels  are 
in  fault,  where  the  fault  lies,  and  to  apportion  the  damages. 

This  duty  is  just  as  incumbent  upon  the  court  when  there  is 
contributory  negligence  as  it  is  to  decide  the  case  at  all. 
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It  follows,  as  an  equal  necessiiy,  that  whether  all  the  vessels 
are  before  the  court  or  not,  the  power  and  duty  of  the  court 
are  equally  imperative  to  declare  where  the  fault  lies,  and 
apportion  the  damages. 

From  these  positions  it  follows  that  each  vessel,  whether 
before  the  court  or  not,  is  equally  bound  to  bear  its  share 
or  portion  of  damages.  The  libellant  cannot  shield  himself 
from  the  consequences  of  making  the  ^^  Atlas  "  the  sole  party, 
by  claiming  that  any  vessel  before  the  court  may,  under  cer- 
tain circumstances,  be  liable  for  more  than  that  share  or 
portion. 

The  power  of  apportionment  is  peculiar.  It  is  dui  generis  in 
the  admiralty  courts,  and  has  no  recognition  in  the  courts  of 
common  law.  We  submit  that  its  fair  intent  and  the  princi- 
ples involved  in  it  make  a  several  and  not  joint  liability ;  were 
not  this  so,  the  whole  doctrine  must  necessarily  fall  to  the 
ground. 

The  power  to  apportion  necessarily  involves  that  of  deter- 
mining the  extent  of  the  liability  of  each.  The  court  is  not 
bound  to  apportion  equally.  It  has  the  power  to  determine 
not  only  who  are  in  fault,  but  the  extent  of  such  fault,  and 
the  amount  which  each  must  contribute. 

The  acts  of  Congress  have  limited  the  liability  of  the  owner 
to  the  value  of  his  vessel.  When  the  court  has  fixed  the 
extent  of  his  contributory  guilt,  it  would  be  a  harsh  rule, 
that,  because  his  vessel  happens  to  be  of  greater  value  than  that 
of  his  co-trespasser,  he  must  also  pay  for  the  wrongs  of  the  lai> 
ter.  This  would  virtually  abolish  the  law  of  apportionment, 
and  bring  into  full  force  the  common-law  doctrine. 

The  establishment  of  the  law,  that  the  court  can  only  deal 
with  the  vessel  actually  seized,  and  hold  it  solely  liable  for  the 
whole  damages,  upon  the  idea  of  all  being  joint  trespassers, 
would  leave  the  victim  entirely  in  the  hands  of  the  libellant; 
and,  if  there  were  really  ten  offending  vessels,  it  might  perhaps 
be  that  one  least  in  &ult  is  chosen  because  it  happens  to  be 
the  most  valuable,  or  is  proceeded  against  from  even  more 
selfish  motives. 

This  would  defeat  the  whole  object  and  purpose  of  the  law 
of  apportionment. 

VOL.  III.  20 
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Mr.  William  Allen  Bntler  for  the  libellants. 

The  court  below  erred  in  limiting  the  recovery  of  libellants 
to  one-half  the  value  of  the  caigo  destroyed  by  the  collision. 
Under  the  circumstances,  they  were  entitled  to  recover  their 
entire  loss  from  either  of  the  two  vessels  which  were  adjudged 
to  be  mutually  in  fault  in  causing  it. 

The  owners  of  the  cargo  of  the  canal-boat  in  tow  of  the 
"  Kate  '^  were  innocent  parties,  and  in  no  way  responsible  for 
the  collision.  They  had  no  control  over  the  movements  of 
either  of  the  steam-tugs,  nor  were  the  master  and  crew  of  either 
of  those  vessels  their  agents  or  servants.  The  cargo  stood  in 
the  same  relation  to  the  two  steam-tugs,  by  whose  concurring 
negligence  it  was  destroyed,  as  that  of  a  passenger  lawfully  on 
the  canal-boat  or  on  either  of  the  steam-tugs  at  the  time  of  the 
disaster,  who,  without  fault  of  his  own,  sustained  personal 
injuries  by  the  collision.  The  Milan^  1  Lush.  888 ;  The  Ala-- 
bama  and  The  Game-cock^  92  U.  S.  695. 

Upon  the  facts  of  this  case,  the  owners  of  the  cargo  could  at 
common  law  have  proceeded  against  the  owners  of  either  offend- 
ing vessel,  and  recovered  the  whole  amount  of  their  damages. 
An  innocent  party,  injured  by  the  co-operative  negligence  of  sev- 
eral persons,  can  sue  them  jointly  or  severally,  and  recover  from 
either  compensation  for  the  injury  done  by  all.  GuiUe  v.  Swan^ 
19  Johns.  381 ;  Chapman  v.  New  Haven  R.  R.  Co.,  19  N.  Y. 
841 ;  Webster  v.  Eudson  River  R.  R.  Co.,  88  id.  260 ;  Arctic 
JJm.  Co.  v.  Austin,  10  N.  Y.  Sup.  Ct.  (2  Hun)  196 ;  Colegrove  v. 
N.  Y.  ^  K  H.  R.  R.  Co.,  ^  Earlem  R.  R.  Co.,  20  N.  Y.  292. 

The  same  rule  prevails  in  admiralty.  The  New  Philadelr 
phia,  1  Black,  62. 

The  common  law  creates  a  joint  and  several  hability,  not 
because  the  injury  is  the  result  of  a  joint  act  implying  a  com- 
mon design  or  intent  to  produce  the  injury,  but  'because  by  a 
single  and  forcible  act,  which  would  not  have  happened  except 
by  the  concurring  negligence  of  two  parties,  an  injury  has  been 
done  to  an  innocent  party. 

That  rule  must  also  obtain  in  the  courts  of  admiralty.  This 
is  matter  of  right,  in  respect  to  which  the  rule  of  admiralty 
apportioning  damages  equally  between  the  parties  mutually 
at  fault  does  not  apply.     That  rule  is  one  of  limitation  and 
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distribution  of  damage  among  and  between  wrong-doers,  as  re- 
spects themselves.  It  is  one,  and  hardly  one,  of  equity,  because 
it  imposes  an  equal  contribution  on  the  ships  in  fault,  without 
regard  to  their  relative  value  or  to  the  degree  of  blame  imput- 
able to  either.  It  is  properly  styled  by  Chancellor  Kent,  fol- 
lowing Cleirac,  a  rusticum  judicium^  by  which  an  arbitrary  rule 
is  applied  as  the  best  method  of  disposing  of  cases  in  which  the 
precise  measure  of  fault  is  either  inscrutable  or  not  ascertain- 
able with  accuracy.  8  Kent's  Com.,  p.  818  (11th  ed.).  See 
Hay  V.  Le  Neve^  2  Shaw's  Scotch  Appeals,  896. 

It  certainly  has  no  proper  application  to  the  case  of  an 
innocent  sufferer.  Justice  requires  that  his  wrong  shall  be 
redressed  without  reference  to  an  adjustment  of  the  relative 
degrees  of  blame  or  responsibility  of  the  wrong-doers  as  be- 
tween themselves,  or  to  their  ultimate  liability  to  each  other  for 
contribution. 

Z%«  Milany  1  Lush.  888,  —  the  only  reported  case  in  which  it 
has  been  attempted  to  impose  the  admiralty  rule  of  equal  appor- 
tionment, as  between  wrong-doers,  upon  an  innocent  party,  by 
limiting  his  recovery  in  a  suit  against  one  of  two  offending  ves- 
sels to  a  moiety  of  the  damage  done  by  both,  —  has  been  dis- 
approved by  this  court.  The  Alabama  and  The  Q-ame-eock^ 
9upra;  The  D.  S.  Chegory,  9  Wall.  518. 

Mb.  Justice  Clippord  delivered  the  opinion  of  the  court. 

Owners  of  ships  and  vessels  are  not  liable,  under  existing 
laws,  for  any  loss,  damage,  or  injury  by  collision,  if  occasioned 
without  their  privity  or  knowledge,  beyond  the  amount  of  their 
interest  in  such  ship  or  vessel  and  her  freight  pending  at  the 
time  the  collision  occurred. 

Subject  to  that  provision  in  the  act  of  Congress,  the  damages 
which  the  owner  of  the  injured  vessel  is  entitled  to  recover  are 
estimated  in  the  same  manner  as  in  suits  for  injuries  to  other 
personal  property,  and  the  claim  for  compensation  may,  in  cer- 
tain cases,  extend  to  the  loss  of  freight,  necessary  expenses  in 
making  repairs,  and  unavoidable  detention. 

Regtitutio  in  integrum  is  the  leading  maxim  in  such  cases ; 
and  where  repairs  are  practicable,  the  rule  followed  by  the 
admiralty  courts  in  such  a  case  is,  that  the  damages  assessed 
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against  the  respondent  shall  be  sufficient  to  restore  the  injured 
Tessel  to  the  condition  in  which  she  was  at  the  time  the  injury 
was  inflicted.  The  Clyde,  Swabey,  24;  The  Gazelle^  2  W. 
Rob.  280;  The  Baltimore,  8  WaU.  886;  WUliams  &  Bruce, 
Prac.  77;  1  Pars,  on  Ship.  688;  The  Pactolue,  Swabey,  174. 

Sufficient  appears  in  the  record  to  show  that  the  libellanto 
became  the  insurers  of  the  cargo  of  the  canal-boat  named  in 
the  libel,  consisting  of  linseed,  in  the  sum  of  $14,600,  for  a 
voyage  from  the  port  of  New  York  to  the  port  of  New  Brun&> 
wick,  in  the  State  of  New  Jersey;  that  the  canal-boat,  with  her 
cargo  on  board,  was  taken  in  tow  at  the  port  of  departure  by 
the  steam-tug  called  the  ^^  Kate ; "  that  the  steam-tug,  with 
her  tow,  including  the  canal-boat  and  two  other  vessels,  pro- 
ceeded in  safety  to  New  Brighton,  where  the  whole  flotilla 
remained  until  the  next  morning,  when  they  started  for  the 
port  of  destination,  the  steam-tug  heading  north-west  by  north, 
and  taking  her  course  across  the  kills  directly  for  Port  John- 
son, on  the  Jersey  shore ;  that  the  steam-tug  with  the  canal- 
boat  and  the  two  other  vessels  in  tow  kept  that  course  until 
she  was  within  one  hundred  and  fifty  yards  of  the  shore,  when 
the  master,  being  then  in  the  pilot-house,  heard  the  whistle  of 
a  steamboat  about  one-tenth  of  a  mile  distant ;  that  it  was  a 
single  blast,  being  the  signal  that  the  respective  boats  as  they 
approached  should  pass  to  port ;  that  the  master  of  the  steam- 
tug  having  the  canal-boat  in  tow  answered  the  signal  by  blow- 
ing his  whistle  twice,  which  is  the  proper  signal  that  the  boats 
should  pass  to  starboard,  it  being  unsafe  for  him,  owing  to  the 
state  of  the  tide  and  the  conformation  of  the  adjacent  shore,  to 
attempt  to  pass  the  approaching  vessel  on  the  port  side ;  that 
the  signal  given  was  the  proper  one ;  and  the  chai^  is,  that  the 
master  of  the  steam-tug  immediately  starboarded  his  helm,  and 
that  the  approaching  vessel,  which  proved  to  be  the  steam-tug 
the  ^^  Atlas,"  within  a  minute  ran  into  the  steam-tug  having 
the  canal-boat  in  tow,  with  great  force  and  violence,  staving 
her  in  from  her  plank-shear  to  the  third  plank  below  her  water 
line,  which  caused  the  steam-tug  and  canal-boat  she  had  in  tow 
to  sink,  whereby  the  cargo  of  the  canal-boat  became  a  total 
loss ;  and  the  libellants  also  charge,  that  the  loss  was  wholly 
occasioned  through  the  fault,  negligence,  and  want  of  skill  of 
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those  in  charge  of  the  approaching  steam-tug.  The  Friends^ 
4  Moore,  P.  C.  C.  819. 

Process  was  served,  and  the  claimants  appeared  and  filed  an 
answer,  setting  up  the  several  defences  allied  in  the  record. 
Testimony  was  taken  on  both  sides,  and,  tiie  parties  having 
been  fully  heard,  the  District  Court  entered  an  interlocutory 
decree  that  the  damages  claimed  by  the  libellant  were  caused 
by  the  mutual  fault  of  the  steam-tug  '*  Kate  "  and  the  steam- 
boat **  Atlas,'*  and  that  the  libellants  do  recover  against  the 
steamboat  "  Atlas  "  one-half  of  the  damages  by  them  sustained 
by  reason  of  the  collision,  and  that  the  cause  be  referred  to  a 
oommissioner  to  ascertain  the  amount. 

Pursuant  to  the  decretal  order,  the  commissioner  reported  that 
the  whole  amount  of  the  damages  to  the  date  of  the  report  wsa 
$13,617.02,  and  that  the  libellants  were  entitled  to  recover  one- 
half  of  that  sum ;  to  wit,  $6,808.51.  Exceptions  were  filed  by 
the  libellants  to  that  report,  upon  the  ground  that  they  are 
entitled  to  the  entire  amount  of  the  damages  sustained ;  but  the 
court  overruled  the  exception,  confirmed  the  report,  and  entered 
a  final  decree  in  conformity  with  the  report.  Both  parties 
appealed  to  the  Circuit  Court,  where  the  parties  having  been 
again  fully  heard,  the  Circuit  Court  entered  a  final  decree 
affirming  the  decree  of  the  District  Court,  and  both  parties 
appealed  to  this  court. 

Since  the  appeal  was  entered  here,  the  parties  have  been 
fully  heard,  and  they  have  filed  in  the  cause  a  written  stipula- 
tion, to  the  effect  following :  1.  That  the  claimants  insist  only 
that  the  decree  of  the  Circuit  Court  should  be  affirmed,  the 
parties  agreeing  that  the  collision  occurred  through  the  mutual 
fault  of  the  steamboats  ''  Atlas "  and  ''  Kate."  2.  That  the 
libellants  admit  that  both  the  steamboats  were  in  fault,  but 
insist  that  they  are  entitled  to  recover  for  their  full  loss,  and 
that  the  decree,  being  for  a  moiety  only,  should  be  reversed  on 
that  account,  and  that  a  decree  should  be  entered  for  the  entire 
damages  that  the  owners  of  the  cargo  of  the  canal-boat  sustained 
by  the  collision. 

Other  questions  involved  in  the  record  being  waived,  the 
eoort  will  confine  its  attention  to  the  single  inquiry,  whether 
the  ruling  of  the  court  below  in  overruling  the  exception  of 
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the  libellants  to  the  report  of  the  commissioner  is  or  is  not 
correct. 

Satisfaction  to  the  libellant  for  the  injury  sustained  is  the 
true  rule  of  damages  in  a  cause  of  collision,  by  which  is  meant 
that  the  measure  of  compensation  shall  be  equal  to  the  amount 
of  injury  received,  and  that  the  same  shall  be  calculated  for  the 
actual  loss  occasioned  by  the  collision,  upon  the  principle  that 
the  sufferer  is  entitled  to  complete  indemnification  for  his  loss, 
without  any  deduction  for  new  materials  used  in  making  repairs, 
as  is  prescribed  in  the  law  of  marine  insurance.  Complete 
recompense  for  the  injury  is  required ;  nor  is  the  guilty  party  in 
such  a  case  entitled  to  deduct  from  the  amount  of  the  damages 
any  sum  which  the  libellant  has  received  from  an  underwriter 
on  account  of  the  same  injury,  the  rule  being,  that  a  wrong-doer 
in  such  a  case  cannot  claim  the  benefit  of  the  contract  of 
insurance  if  effected  by  the  person  whose  property  he  has 
injured.  Maude  &  P.  on  Ship.  (8d  ed.)  465;  Flanders  on 
Ins.  591. 

Instead  of  that,  the  law  is  well  settled,  that  the  reception  of 
the  amount  of  the  loss  from  the  insurers  is  no  bar  to  an  action 
subsequently  commenced  against  the  wrong-doer  to  recover 
compensation  for  the  injury  occasioned  by  the  collision.  Mason 
V.  Saimbury^  8  Doug.  61. 

Authorities  to  that  effect  are  numerous ;  and  it  was  expressly 
decided  by  the  judges,  in  Yate%  v.  Whyte  et  al.y  4t  Bing.  N.  C. 
272,  that  the  defendants  in  such  a  case  were  not  entitled  to 
deduct  from  the  amount  of  damages  to  be  paid  by  them  a  sum 
of  money  paid  to  the  plaintiff  by  insurers  in  respect  of  such 
damage. 

None  can  recover  compensation  twice  in  respect  of  the  same 
injury;  but  what  the  plaintiff  recovers  under  his  policy  of 
insurance  is  not  compensation  for  damages,  but  a  payment  under 
a  contract  independent  of  the  claim  against  the  wrong-doer; 
and  the  better  opinion  is,  that  the  principle  which  excludes 
double  compensation  does  not  strictly  apply  to  obligations  not 
in  the  same  right.     May  on  Ins.  555. 

Compensation  by  the  wrong-doer  after  payment  by  the 
insurers  is  not  double  compensation,  for  the  plain  reason  that 
insurance  is  an  indemnity ;  and  it  is  clear  that  the  wrong-doers 
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are  first  liable,  and  that  the  insurers,  if  they  pay  first,  are 
entitled  to  be  subrogated  to  the  rights  of  the  insured  Against  the 
insurers. 

Support  to  that  proposition  is  found  everywhere ;  and  some 
of  the  authorities  go  further,  and  decide,  that  the  suit  against 
the  wrong-doer  for  the  benefit  of  the  insurer  must  be  prosecuted 
in  the  name  of  the  injured  party.  Randall  v.  Cochran^  1  Ves. 
Sen.  90 ;  God»aU  v.  Boldero^  9  East,  81 ;  Irwing  v.  Richardson^ 
1  B.  &  Adol.  196 ;  Case  v.  Davidson^  5  Maule  &  Selw.  81 ; 
Clark  T.  Rlyihing^  2  Bam.  &  Cressw.  256. 

Suppose  that  is  so,  still  it  cannot  afiEect  the  question  in  this 
case,  which  is,  whether  the  decree  should  be  for  a  moiety  only 
of  the  damages  occasioned  by  the  collision,  or  for  the  entire 
amount.  Waiving  the  question  of  parties,  it  is  clear  that  the 
respondents  are  liable  for  one  or  the  other  of  those  amounts. 
1  Park  on  Ins.  (8th  ed.)  880 ;  Insurance  Company  y.  Sainsbury^ 
8  Doug.  245 ;  Tates  v.  Whyte  et  al.^  supra ;  2  Marsh  on  Ins. 
(2d  ed.)  794;  2  Park  on  Ins.  (8th  ed.)  969;  2  Phillips  on 
Ins.  (5th  ed.),  sect.  2001. 

Beyond  all  doubt,  the  owners  of  a  ship  or  vessel  injured  by 
ooUision  may  proceed  to  recover  compensation  either  against 
the  owners,  or  against  the  master  personally,  or  against  the  ship 
herself,  at  their  election.  The  Volant^  1  W.  Rob.  887 ;  Maude 
&  P.  on  Ship.  (8d  ed.)  466. 

Argument  to  support  that  proposition  is  unnecessary ;  but  it 
is  equally  well  settled  that  the  cargo  which  is  on  board  the 
colliding  vessel  at  the  time  the  collision  occurs  is  not  liable  for 
the  damage  done  by  the  ship  in  which  it  is  carried.  2%e  Victor^ 
1  Lush.  Adm.  76. 

Damage  is  sometimes  said  to  be  done  by  the  ship,  but  that 
18  a  mere  form  of  expression ;  the  truth  being,  that  it  is  either 
done  by  the  owner,  or  by  the  master  and  crew  employed  by  the 
owner,  who  is  responsible  for  their  conduct ;  because,  being 
employed  by  the  owner,  they  are  his  agents,  but  they  are  not 
the  agents  or  servants  of  the  owner  of  the  cargo,  and  for  that 
reason  the  cargo  is  not  liable  for  the  consequences  of  a  col- 
lision. 

Matters  of  fact  need  not  be  discussed  in  this  case,  as  it  is 
admitted  by  the  parties  that  the  collision  occurred  through  the 
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mutual  fault  of  the  steamboat "  Atlas  "  and  the  steam-tug  "  Kate  ** 
which  had  the  canal-boat  in  tow  with  her  cargo  on  board.  Both 
courts  below  gave  the  libellants  a  moiety  of  the  damages  ascer- 
tained by  the  commissioner,  and  the  claimants  insist  that  the 
decree  of  the  Circuit  Court  is  correct.  On  the  other  hand,  the 
libellants  insist  that  they  are  entitled  to  recover  tlie  entire 
damages  occasioned  by  the  collision,  and  that  the  decree  of  the 
Circuit  Court  should  be  reversed. 

Disasters  of  the  kind  occur  from  different  causes  and  under 
very  different  circumstances,  and  the  rules  of  admiralty  law 
applicable  in  the  determination  of  such  controversies  vary  to 
meet  the  varying  circumstances  which  give  rise  to  the  accident. 
Judicial  experience  has  given  no  better  guide  than  that  furnished 
by  Lord  Stowell,  than  whom  no  abler  judge  ever  presided  over 
the  Admiralty  Court  of  the  parent  country.  Speaking  of  such 
disasters,  he  remarked  to  the  effect  that  there  were  four  possi- 
bilities under  which  an  accident  of  the  kind  may  occur.  In  the 
first  place,  it  may  happen  without  blame  being  imputable  to 
either  party ;  as  where  the  loss  is  occasioned  by  a  storm,  or  any 
other  vis  major.  In  that  case,  the  misfortune  must  be  borne  by 
the  party  on  whom  it  happens  to  fall,  the  rule  being,  that  the 
party  not  injured  is  not  responsible  to  the  losing  party  in  any 
degree.  Secondly,  a  misfortune  of  the  kind  may  arise  when 
both  parties  are  to  blame ;  as  where  it  appears  that  there  has 
been  a  want  of  due  diligence  or  of  skill  on  both  sides ;  and  he 
adds,  that  in  such  a  case  the  rule  of  law  is,  that  the  loss  must  be 
apportioned  between  them,  as  having  been  occasioned  by  both. 
Thirdly,  it  may  happen  by  the  misconduct  of  the  suffeiing 
party  only ;  and  then  the  rule  is,  that  the  sufferer  must  bear  his 
own  burden.  Lastly,  he  remarks,  that  it  may  happen  from  the 
fault  of  the  ship  which  ran  the  other  down ;  and  in  that  case 
the  injured  party  is  entitled  to  an  entire  compensation  from  the 
other.     The  Woodrop,  2  Dodson,  85. 

Freedom  from  fault  is  a  good  defence  in  a  cause  of  collision 
against  a' claim  for  damage  promoted  by  an  injured  party,  and 
it  entitles  the  promoter  of  such  a  suit  to  full  compensation  from 
the  opposite  party,  if  proved  to  be  guilty.  Where  neither  party 
is  in  fault,  and  the  damage  was  the  result  of  unavoidable  accident, 
the  rule  that  the  loss  must  be  borne  by  the  party  on  whom  it 
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fell  is  one  of  oniTenal  application.  The  Shannon^  1  W.  Rob. 
470;  The  Itinerant,  2  id.  248;  The  Loeklibo,  8  id.  318;  The 
Homing  Light,  2  Wall.  660. 

Under  the  second  of  the  foregoing  rales, — when  both  vessels 
aie  in  fault,  —  the  sums  representing  the  damages  are  added 
together,  and  the  amount  is  equally  divided  between  the  parties ; 
and  that  rule  prevails  in  all  cases  where  there  is  mutual  fault, 
even  though  one  of  the  vessels  may  have  been  much  more  in 
fault  than  the  other.  Fault  being  imputed  to  both  vessels,  and 
the  charge  being  proved,  the  inquiry  which  was  most  to  blame 
is  immaterial,  as  the  damages  must  be  divided  between  the  two, 
according  to  the  rule  provided  in  the  admiralty  courts.  Vaux 
v.  Shejg^er,  8  Moore,  P.  C.  C.  87. 

Attempt  was  made  in  the  Court  of  Sessions  in  Scotland  to 
establish  an  exception  to  that  rule ;  and  the  court  finding,  in  a 
cuse  where  both  vessels  were  in  fault,  that  the  greater  share  of 
the  blame  rested  on  one,  decided  that  her  owners  were  liable 
for  two-thirds  of  the  damage.  Maude  &  P.  on  Ship.  (8d  ed.) 
470 ;  Le  Neve  v.  Shipping  Co.,  1  Shaw's  Cas.  378. 

Prompt  appeal  was  taken  from  that  decree  to  the  House  of 
Lords,  where  the  decree  was  reversed,  upon  the  ground  that 
the  true  rule  was  the  one  laid  down  by  Lord  Stowell,  that, 
where  a  misfortune  of  the  kind  happens  from  the  want  of  due 
diligence  or  skill  on  both  sides,  the  loss  must  be  apportioned 
between  them,  as  having  been  occasioned  by  the  fault  of  both. 
Hay  V.  Le  Neve,  2  Shaw's  H.  of  L.  Cas.  400 ;  The  Washington, 
6  Jur.  1067. 

Both  vessels  being  in  fault,  the  positive  rule  of  the  court  of 
admiralty,  says  Lord  Denman,  requires  the  damage  done  to  both 
ships  to  be  added  together,  and  the  combined  amount  to  be' 
equally  divided  between  the  owner<*  of  the  two.     De  Vaux  v. 
Salvador,  4  Ad.  &  £1.  431. 

Innocent  parties  in  cases  of  the  kind  are  entitled  to  full  com- 
pensation, but  the  admiralty  rule  as  between  wrong-doers  is 
that  the  combined  amount  of  the  damage  shall  be  divided  be- 
tween the  owners  of  the  two  offending  vessels.  Text-writers 
of  standard  authority,  as  well  as  courts,  have  adopted  the  same 
rule,  and  hold,  that,  where  both  vessels  are  in  fault,  the  loss  must 
be  apportioned  between  them,  as  having  been  occasioned  by  the 
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fault  of  both.  Maclachlan  on  Ship.  (2de<L).286;  1  Pars,  on 
Ship.  527 ;  Williams  &  Bruce,  Prac.  71. 

All  of  these  writers,  and  many  others,  lay  down  the  rule, 
that,  where  both  parties  are  to  blame,  the  loss  must  be  appor- 
tioned between  them ;  and  the  authors  last  cited  say  that  the 
rule  is  founded  upon  the  principle  which,  from  ancient  times, 
has  been  applied  in  the  Admiralty  Court,  that  damage  by  a  comr 
mon  fault  shall  be  considered  as  a  common  loss.  The  Lima^ 
4  Jur.  N.  8.  147 ;  The  Aurora^  Lush.  Adm.  829. 

Strict  justice  would  require,  said  Dr.  Lushington,  that  the 
burden  of  making  good  the  loss  should  fall  upon  the  two  de- 
linquents in  proportion  to  their  delinquency,  but  in  practice  the 
proportion  is  impossible  to  be  ascertained.  Such  a  rule,  if 
adopted,  would  be  utterly  impracticable,  for  the  reason  that  the 
court  cannot  apportion  the  loss  according  to  the  quantum  of 
neglect  or  culpability  on  the  one  side  and  the  other ;  hence  equal 
apportionment  is  the  universal  rule  where  there  is  mutual  fault, 
even  though  the  fault  on  one  side  may  be  much  greater  than 
the  fault  on  the  other.  The  MUan^  Lush.  Adm.  401;  ITie 
Linda^  4  Jur.  N.  8.  147. 

Courts  and  text-writers  in  all,  or  nearly  all,  of  these  cases 
appear  to  have  proceeded,  throughout  the  period  which  they 
cover,  upon  the  ground  that  the  rule  of  apportionment  requir- 
ing each  party,  where  both  are  in  fault,  to  bear  a  moiety  of 
the  loss,  applies  solely  to  the  case  of  the  wrong-doers,  and  that 
proof  of  entire  innocence  or  freedom  from  fault  is  a  good 
defence  to  every  portion  of  a  claim  for  damage,  and  that  it 
entitles  the  promoter  of  a  suit  for  such  a  claim  to  full  com- 
pensation for  his  loss  from  the  guilty  party.  Opposed  to  that 
conclusion  is  the  case  of  The  Milan^  Lush.  Adm.  401,  in 
which  Dr.  Lushington  remarks  to  the  effect  that  the  practice 
of  the  Court  of  Admiralty  appears  to  have  been  uniform,  that, 
where  both  ships  are  to  blame,  the  owners  of  cargo  equally 
with  the  owners  of  ships  recover  a  moiety  of  their  damages, 
except  in  cases  where  the  statute  prescribes  a  different  rule ; 
and  the  learned  judge  refers  to  the  reported  case  of  Hay  y. 
Le  Neve^  2  Shaw's  Sc.  App.  405,  in  support  of  the  proposition. 

Other  cases  are  also  referred  to  for  the  same  purpose ;  but 
the  reporter  appends  a  note  to  the  case,  that  the  other  cases  are 
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not  reported.  Enough  appears  in  that  case  to  show  that  both 
ahips  were  in  fault,  —  the  one  for  the  want  of  lights,  and  the 
other  for  the  want  of  a  sufficient  lookout ;  and  the  decree  was 
that  the  whole  of  the  damages  sustained  by  the  libellants  for 
9  the  ship  and  cargo  should  be  borne  equally  by  the  litigant  par- 
ties 5  but  it  was  the  owners  of  the  injured  ship  who  promoted 
the  claim,  and  it  does  not  appear  that  the  question  before 
the  court  here  received  any  consideration  at  the  bar  or  by  the 
court. 

Two  admissions  are  made  by  the  court  in  the  case  of  the 
**  Milan,"  which  it  is  important  to  notice,  as  they  are  un- 
doubtedly correct,  and  will  afford  much  aid  in  disposing  of  the 
question  involved  in  the  present  record  :  1.  That  the  owner  of 
the  cargo,  in  such  a  controversy,  could  recover  for  his  whole 
loss  in  an  action  at  law.  2.  That  the  owner  of  the  cargo,  in 
such  a  case,  is  to  be  considered  as  a  perfectly  innocent  party. 

Nothing  is  more  clear  than  the  right  of  a  plaintiff,  having 
suffered  such  a  loss,  to  sue  in  a  common-law  action  all  the 
wrong-doers,  or  any  one  of  them,  at  his  election;  and  it  is 
equally  clear,  that,  if  he  did  not  contribute  to  the  disaster,  he  is 
entitled  to  judgment  in  either  case  for  the  full  amount  of  his 
loss.  He  may  proceed  i^inst  all  the  wrong-doers  jointly,  or 
he  may  sue  them  all  or  any  one  of  them  separately ;  but  if  he 
sues  them  all  jointly,  and  has  judgment,  he  cannot  afterwards 
sue  them  separately,  or  if  he  sues  one  separately  and  has  judg- 
ment, he  cannot  afterwards  sue  them  all  in  a  joint  action: 
because  the  prior  judgment  against  one  is,  in  contemplation  of 
law,  an  election  as  to  that  one  to  pursue  his  several  remedy, 
but  it  is  no  bar  to  the  suit  for  the  same  wrong  against  any  one 
or  more  of  the  other  wrong-doers.  Murray  v.  Lovejoy^  2  Cliff. 
196;  8.  c.  8  Wall.  19;  Smith  v.  JK»««,  2  Sumn.  848 ;  WebtiUr 
▼.  Railroad,  88  N.  Y.  261. 

Acts  wrongfully  done  by  the  co-operation  and  joint  agency 
of  several  persons  constitute  all  the  parties  wrong-doers,  and 
they  may  be  sued  jointly  or  severally ;  and  any  one  of  them,  said 
Spencer,  C.  J.,  is  liable  for  the  injury  done  by  all,  if  it  appear 
either  that  they  acted  in  concert,  or  that  the  act  of  the  indi- 
vidual sought  to  be  charged  ordinarily  and  naturally  produced 
the  act«  of  the  others.     Q-uUe  v.  /S^tran,  19  Johns.  882. 
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Confirmation  of  the  second  admission  is  not  required,  as  suffi- 
cient has  already  been  remarked  to  show  that  the  proposition 
is  correct,  and  that  it  is  universally  approved. 

Shippers  having  lost  cargo  by  such  a  disaster,  may  pursue 
their  remedy  by  libel  in  personam  against  the  owner  of  the  , 
offending  vessel,  or  they  may,  at  their  election,  proceed  in  an 
action  at  law,  either  in  the  Circuit  Court,  if  the  parties  are 
citizens  of  different  States,  or  in  a  State  court,  as  in  other  cases 
where  the  Federal  and  State  courts  have  concurrent  jurisdiction. 
Steamboat  Company  v.  Chasey  16  Wall.  688;  The  Belfast^  7  id. 
644. 

Suitors  have  a  right  to  a  common-law  remedy  in  all  cases 
where  the  common  law  is  competent  to  give  it.  Consignees  or 
shippers  injured  in  their  property  by  collision  may  proceed  in 
rem  in  the  admiralty,  or  they  may  bring  a  suit  in  personam  in 
the  same  jurisdiction,  or  they  may  elect  not  to  go  into  adnii* 
ralty  at  all,  and  may  resort  to  their  common-law  remedy  in  the 
State  courts  or  in  the  Circuit  Court  of  the  United  States,  if 
they  can  make  proper  parties  to  give  that  court  jurisdiction. 

Common-law  remedies  in  cases  of  tort,  as  given  in  common- 
law  courts,  and  suits  in  personam  in  the  admiralty  courts  of 
this  country,  bear  a  strong  resemblance  to  each  other  in  respect 
to  parties,  and  the  effect  of  a  recovery  by  the  injured  party 
against  one  or  all  of  the  wrong-doers,  and  the  extent  of  redress 
to  which  an  innocent  party  is  entitled  against  the  wrong-doer. 
Simpson  v.  Hand^  6  Whart.  821. 

Different  systems  of  pleading  and  modes  of  proceeding  pre- 
vail in  the  two  jurisdictions,  and  in  some  few  respects  there  is 
a  difference  in  the  rules  of  evidence  adopted  in  the  admiralty 
court  from  those  which  prevail  in  common-law  actions.  All 
know  that  the  libel  in  the  Admiralty  Court  takes  the  place  of 
the  declaration  in  an  action  at  law,  and  that  the  answer  is  the 
substitute  for  the  plea  of  the  defendant. 

Contributory  negligence  on  the  part  of  the  libellant  cannot 
defeat  a  recovery  in  collision  cases,  if  it  appears  that  the  other 
party  might  have  prevented  the  disaster,  and  that  he  also  did 
not  practise  due  diligence,  and  was  guilty  of  negligence,  and 
failed  to  exercise  proper  skill  and  care  in  the  management  of 
his  vessel.    Proof  of  the  kind  will  defeat  a  recovery  at  common 


Oct.  1876.]  The  "Atlas.*'  817 

law ;  but  the  rule  in  the  admiralty  is,  that  the  loss  in  such  a 
case  must  be  apportioned  between  the  offending  vessels,  as  hav- 
ing been  occasioned  by  the  fault  of  both  ;  but  the  rule  of  the 
common  law  and  of  the  admiralty  is  the  same  where  the  suit 
is  promoted  by  an  innocent  party,  except  that  the  moiety  rule 
may  be  applied  in  the  admiralty,  if  all  the  paries  are  before 
the  court,  and  each  of  the  wrong-doers  is  able  to  respond  for 
liis  share  of  the  damage.  Subject  to  that  qualification,  the 
remedy  of  the  innocent  party  is  substantially  the  same  in  the 
admiralty  as  in  an  action  at  law,  the  rule  being,  that  in  both 
he  is  entitled  to  an  entire  compensation  from  the  wrong-doer 
for  the  injury  suffered  by  the  collision.  Colegrove  v.  Railro€id^ 
20  N.  Y.  493 ;  CaUin  v.  HilU,  8  C.  B.  126 ;  Vanderplank  v. 
MtUer,  1  Moo.  &  Mai.  169. 

Goods  shipped  as  cargo,  and  their  owners,  as  in  the  case 
before  the  court,  are  innocent  of  all  wrong ;  and  the  owners  of 
the  cargo  may  sue  the  owners  of  one  of  the  ships,  or  both,  and 
tiiey  may  sue  at  law  or  go  into  the  admiralty,  at  their  election, 
and,  having  proved  their  case,  they  are  as  much  entitled  to  full 
compensation  in  the  admiralty  as  they  would  have  been  if  they 
had  elected  to  pursue  their  common-law  remedy,  saved  to  them 
by  the  proviso  contained  in  the  ninth  section  of  the  Judiciary 
Act.     1  Stat.  77. 

Co-wrong-doers,  not  parties  to  the  suit,  cannot  be  decreed  to 
pay  any  portion  of  the  damage  adjudged  to  the  libellant,  nor 
is  it  a  question  in  this  case  whether  the  party  served  may  have 
process  to  compel  the  other  wrong-doers  to  appear  and  respond 
to  the  aUeged  wrongful  act. 

Even  suppose  that  the  case  of  the  *^  Milan  "  is  a  correct 
exposition  of  the  admiralty  law,  as  administered  in  the  jurisdic- 
tion where  the  decision  was  made,  still  it  cannot  control  the 
question  before  the  court,  for  the  reason  that  the  rule  of  prac- 
tice here  is  different,  as  is  clearly  shown  by  the  judgment  of 
this  court  delivered  at  the  last  term  of  the  court.  The  Ala- 
bama and  The  Qame-^ock,  92  U.  S.  695. 

Counsel  of  experience  and  ability  attempted  to  maintain 
in  that  case  the  same  theory  as  that  now  advanced  in  argu- 
ment here  by  the  appellees,  and  they  cited  Hie  Milan,  Lush. 
Adm.  408,  Hie  AOae,  4  Ben.  28,  s.  O.  10  Blatch.  460,  in  sup- 
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port  of  the  propoeition  which  they  desired  the  court  to  adopt. 
Suffice  it  to  remark,  by  the  way  of  explanation,  that  all  the 
parties  interested  in  the  case  then  under  argument  were  before 
the  court;  which  is  all  that  need  be  said  in  respect  to  the 
operation  of  such  a  theory,  if  applied  in  a  case  where  the 
parties  interested  were  duly  served  and  were  present,  and  it 
did  not  appear  that  each  of  the  respondents  was  not  able  to 
respond,  for  a  moiety  of  the  damages  suffered  by  the  owner  of 
the  cargo. 

Contingencies  are  also  portrayed,  in  which  it  is  conceded 
that  the  theory  may  be  applied  without  serious  injustice  or 
inconvenience ;  but  the  court  proceeds  to  say,  that  it  would  seem 
to  be  just  that  the  owner  of  the  catgo  who  is  supposed  to  be  free 
from  fault  should  recover  the  damage  done  thereto  from  those 
who  caused  it,  adding,  that  if  he  cannot  recover  from  either  of 
them  such  party's  due  share,  he  ought  to  be  able  to  recover  it 
from  the  other,  and  that  the  same  reason  for  a  division  of  the 
damage  does  not  apply  to  the  owner  of  the  cargo  as  applies  to 
the  owners  of  the  ships.  Remarks  are  then  made  to  show  that 
the  moiety  rule  is  both  just  and  expedient  between  the  ships 
where  both  are  in  fault ;  but  the  court  proceeds  to  say,  that  if 
either  is  unable  to  pay  his  moiety  of  damage,  there  is  no  good 
reason  why  the  owner  of  the  cai^  should  not  have  a  remedy 
over  against  the  other,  and  finally  remarks,  that  the  moiety 
rule  was  adopted  for  the  better  distribution  of  justice  between 
wrong-doers,  and  that  it  ought  not  to  be  extended  so  far  as  to 
inflict  positive  loss  to  innocent  parties.  The  Gregory^  9  Wall. 
616. 

Much  care  was  taken  in  framing  the  decree  in  that  case, 
which  of  itself  shows  to  a  demonstration  that  the  court  never 
intended  to  adopt  a  theory  which  would  fail  to  give  innocent 
parties  full  compensation  suffered  by  a  collision,  and  that  they 
never  meant  to  extend  the  moiety  rule  so  as  to  do  injustice  to 
an  innocent  tow  or  to  the  owner  of  cai^o.  Such  a  result  can 
never  be  sanctioned  by  the  justices  of  this  court,  so  long  as 
they  adhere  to  the  rule  that  when  a  third  party  has  sustained 
an  injury  to  his  property,  from  the  co-operating  consequences 
of  two  causes,  though  the  persons  producing  them  may  not  be 
in  intentional  concert  to  occasion  such  a  result,  the  injured 
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peiBon  is  entitled  to  compensation  for  his  loss  from  either  one 
or  both  of  them,  according  to  the  circumstances  of  the  inci* 
dent.  The  New  Philadelphic^  1  Black,  76;  Bayer  ^r.  Sturffie, 
24  How.  122. 

Except  when  both  parties  are  to  blame,  the  offending  party 
ean  recoyer  nothing,  whether  he  pursues  his  remedy  in  the 
admiralty  or  at  common  law.  Where  both  are  to  blame,  neither 
can  recover  any  thing  at  common  law,  but  the  admiralty  re- 
qnires  each  to  suffer  a  moiety  of  the  loss,  to  be  ascertained  in 
the  manner  already  explained. 

Parties  without  fault,  such  as  shippers  and  consignees,  bear 
no  part  of  the  loss  in  collision  suits,  and  are  entitled  to  full 
compensation  for  the  damage  which  they  suffer  from  the  wrong- 
doers, and  they  may  pursue  their  remedy  in  personam^  either 
at  common  law  or  in  the  admiralty,  against  the  wrong-doers  or 
any  one  or  more  of  them,  whether  they  elect  to  proceed  at  law 
or  in  the  admiralty  courts. 

Such  a  party  is  not  required  in  any  event  to  bear  any  por- 
tion of  the  loss  suffered  by  others,  the  rule  being,  that  where 
the  collision  occurs  exclusively  from  natural  causes,  without 
any  fault  of  either  of  the  colliding  vessels,  the  loss  shall  rest 
where  it  happens  to  fall,  on  the  principle  that  no  one  is  respon- 
sible for  such  a  disaster,  when  produced  by  causes  over  which 
human  skill  and  prudence  can  exercise  no  control. 

Inevitable  accident  is  a  good  defence  in  such  a  controversy, 
where  both  vessels  are  free  from  blame;  but  it  is  utterly 
unavailing  if  either  or  both  were  in  fault.  Where  the  vessel 
of  the  respondent  is  alone  in  fault,  the  libellant  is  entitled  to 
recover  full  compensation  for  his  damages;  and  the  rule  is,  that 
if  the  vessel  of  the  libellant  is  alone  in  fault,  the  decree  must 
be  for  the  respondent,  that  the  libel  be  dismissed. 

Cases  also  arise  where  both  vessels  are  in  fault;  and  the 
repeated  decisions  of  this  court  have  established  the  rule,  that 
in  that  contingency  the  damages  shall  be  equally  apportioned 
between  the  offending  vessels,  as  having  been  occasioned  by 
the  fault  of  both.  Hie  Catharine,  17  How.  177 ;  The  Sunny- 
eidey  91  U.  S.  216;  The  Continental,  14  Wall.  866;  The  Morn- 
ing Light,  2  id.  660 ;  The  Pennsylvania,  24  How.  818. 

Innocence  entitles  the  loser  to  full  compensation  from  the 
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WTong-doer,  and  it  is  a  good  defence  against  all  claims  from 
those  who  have  lost.  Individual  fault  renders  the  party  liable 
to  the  innocent  loser,  and  is  a  complete  answer  to  any  claim 
made  by  the  faulty  party,  except  in  a  case  where  there  is 
mutual  fault,  in  which  case  the  rule  is  that  the  combined 
amount  of  the  loss  shall  be  equally  apportioned  between  the 
offending  vessels. 

Decree  reverted  and  cause  remanded^  tcith  direetiom  to  reverse 
the  decree  of  the  District  Courts  and  enter  a  new  decree  in 
favor  of  the  lihellants  for  the  entire  damages  as  ascertained 
by  the  commissioner. 

Mb.  Jxjsticb  Bbadley  did  not  sit  in  this  case. 


Kimball  v.  Evans. 

Where  a  petition  for  the  remoral  of  a  suit  filed  under  the  act  of  March  2, 1867 
(14  Stat.  668),  was,  in  accordance  with  the  practice  of  the  State,  reserred  for 
the  decision  of  the  Supreme  Court,  and  the  latter  dismissed  the  petition,  and 
remanded  the  cause  to  the  inferior  court  for  further  proceedings  according  to 
law,  —  Held,  that  this  court  has  no  Jurisdiction. 

Ebbob  to  the  Supreme  Court  of  the  State  of  Ohio. 

Pending  a  suit  in  the  District  Court  of  Stark  County,  Ohio, 
a  petition  was  filed,  under  the  act  of  March  2,  1867  (14  Stat. 
668),  for  its  removal  to  the  Circuit  Court  of  the  United  States 
for  the  Northern  District  in  that  State.  This  petition  present- 
ing for  consideration,  in  the  opinion  of  the  District  Court, 
difficult  and  important  questions,  the  cause  was  reserved,  in 
accordance  with  the  practice  in  Ohio,  to  the  Supreme  Court 
^^  for  its  decision  on  said  petition  for  the  removal  of  the  cause 
to  the  Circuit  Court."  The  Supreme  Court,  after  hearing,  dis- 
cussed the  petition  and  remanded  the  cause  to  the  District 
Court  "  for  further  proceedings  according  to  law." 

To  reverse  this  judgment  the  present  writ  of  error  was 
brought. 

Submitted  on  printed  arguments  by  Mr.  H.  JE,  Paine  for  the 
defendant  in  error. 
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Mb.  Chibf  Jxjbticb  Waits  delivered  the  opinion  of  the 
court. 

It  is  clear  we  have  no  jurisdiction  in  this  cause.  The  judg- 
ment of  the  Supreme  Court  is  not  the  final  judgment  in  the 
suit.  It  disposed  finallj  of  one  of  the  questions  involved  in  the 
suit,  but  not  of  the  suit  itself.  The  suit  is  still  pending  in 
the  District  Court,  and  it  is  not  impossible  that  the  parties  now 
complaining  may  be  satisfied  with  the  judgment  which  they 
may  in  the  end  be  able  to  secure  in  the  State  courts.  If  not, 
after  a  final  judgment  has  in  fact  been  rendered  by  the  highest 
court  of  the  State  in  which  a  decision  in  the  suit  can  be  had, 
the  case  may  be  again  brought  here  for  a  determination  of  the 
questions  arising  upon  the  petition  for  removal.  But  in  the 
present  condition  of  the  record  the  writ  must  be 
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Where  the  pledgee  parts  with  the  pledge  to  a  bona  fide  purchaser  without  notice 
of  any  right  or  claim  of  the  pledgor,  the  latter  cannot  recover  against  such 
purchaser  without  first  tendering  him  the  amount  due  on  the  pledge. 

Ebbor  to  the  Supreme  Court  of  the  District  of  Columbia. 

This  was  replevin  by  the  plaintiff  to  recover  a  collateral  secu- 
rity pledged  to  one  Kendig,  a  broker,  and  by  him  sold  to  the 
defendant.  Under  the  instructions  of  the  court  below,  the  jury 
found  a  verdict  for  the  defendant;  judgment  was  rendered 
thereon,  and  the  plaintiff  sued  out  this  writ  of  error.  The 
facts  are  fully  set  forth  in  the  opinion  of  the  court. 

Mr.  JoBeph  H.  Bradley  for  the  plaintiff  in  error. 

The  chattel  replevied  was  a  mere  chose  in  action^  and  was  not 
assigned  by  the  owner.  His  indorsement  in  blank  did  not,  at 
law,  transfer  any  title  to  it. 

Eendig  had  merely  the  option  to  purchase  the  collateral  if 
the  note  was  not  paid. 

If  the  plaintiff's  testimony  was  true,  no  tender  or  offer  of 
payment  to  the  defendant  was  necessary.  Wilson  v.  Little 
et  al.,  2  Comst.  448. 

VOL.   III.  21 
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Mr.  Enoch  Totten  for  the  defendant  in  erron 

The  rule  of  exemption  as  to  tender  does  not  apply  in  a  suit 
against  a  bona  fide  purchaser  to  recover  possession  of  the  pledge. 
Tender  to  the  defendant  of  the  amount  due  by  the  plaintiff 
on  his  note  was  necessary  to  enable  him  to  recover.  Demainr 
bray  v.  Metcalf,  2  Vern.  691 ;  Little  v.  Baker,  Hoff.  Ch.  487 ; 
Jarvi9  9  Adm.  v.  Rodgers,  15  Mass.  408;  Baldwin  v.  Ulif^ 
9  How.  580 ;  8  Pars,  on  Contr.  274 ;  Story  on  Bailm.,  sect.  827 ; 
Lewis  V.  Mott,  86  N.  Y.  895 ;  Donald  v.  Stickling,  Law  Rep. 
1  Q.  B.  585;  Johnson  v.  Stear,  15  C.  B.  N.  s.  880. 

Mr.  Justice  SVaynb  delivered  the  opinion  of  the  court. 

This  was  an  action  of  replevin,  prosecuted  by  the  plaintiff  in 
error.  The  judgment  was  against  him.  The  bill  of  exceptions 
discloses  all  the  evidence  given  by  both  parties.  The  facts  lie 
within  a  narrow  compass,  and,  except  as  to  one  point,  which 
in  our  view  is  of  no  consequence  in  this  case,  there  is  no  dis- 
agreement between  them. 

Talty  had  a  claim  against  the  city  of  Washington  for  work 
and  materials,  amounting  to  »f  6,096. 75.  He  submitted  it  to  the 
proper  authority,  and  received  the  usual  voucher.  On  the  4th 
of  January,  1872,  the  claim  was  approved  by  the  commissioners 
of  audit,  and  a  certificate  to  that  effect  was  given  to  him.  On 
the  6th  of  that  month  he  employed  Kendig,  a  broker,  to  nego- 
tiate a  loan  for  him.  With  that  view  he  placed  in  Kendig's 
hands  his  own  note  for  $3,000,  having  sixty  days  to  run,  with 
interest  at  the  rate  of  ten  per  cent  per  annum,  payable  to  his 
own  order,  and  indorsed  by  him  in  blank.  He  also  placed 
in  the  hands  of  Kendig,  to  be  used  as  collateral,  his  claim 
against  the  city,  indorsed  in  blank  also.  The  same  day  Ken- 
dig negotiated  the  loan  and  paid  Talty  the  amount  of  the  note, 
less  the  discount.  Kendig  sold  the  claim  against  the  city  to 
the  defendant  for  ninety-six  cents  on  the  dollar.  The  money 
was  paid  to  him.  The  purchase  was  made  in  good  faith,  and 
without  notice  of  any  right  or  claim  on  the  part  of  Talty. 
With  the  proceeds  of  this  sale  Kendig  took  up  the  note.  A 
few  days  before  its  maturity  Talty  called  on  Kendig  and  offered 
to  pay  the  note,  and  demanded  back  the  collateral.  Kendig 
declined  to  accede  to  the  proposition.     He  insisted  that  the 
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understanding  between  him  and  Talty  was  that  he  was  to 
receive  no  commission  for  negotiating  the  loan,  but  that  he 
was  to  have  instead  the  right  to  sell  or  take  the  claim  against 
the  city,  if  he  chose  to  do  so,  at  ninety  cents  on  the  dollar.  He 
offered  to  pay  Talty  for  the  claim,  making  the  computation  at 
that  rate,  and  deducting  the  amount  of  the  note.  This  Talty 
refused,  and  insisted  that  Kendig  had  no  authority  with  respect 
to  the  claim  but  to  sell,  in  the  event  of  default  in  the  payment 
of  the  note  at  maturity.  Each  party  testified  accordingly. 
Subsequently,  and  after  the  maturity  of  the  note,  Talty  de- 
manded from  the  defendant  in  error  the  vouchers  relating  to 
the  claim.  The  defendant  refused  to  give  them  up,  and  this 
suit  was  thereupon  instituted.  The  marshal  took  them  under 
the  writ  of  replevin,  and  delivered  them  to  the  plaintiff. 

No  tender  was  made  by  Talty  to  the  defendant  in  error,  nor 
to  Kendig,  and  nothing  was  said  by  him  upon  the  subject  of 
paying  his  note  to  either,  except  the  offer  to  Kendig,  as  before 
stated. 

After  receiving  back  the  collateral,  Talty  was  paid  the  full 
amount  of  it  by  the  commissioners  of  the  sinking  fund  of  the 
city.  The  only  dispute  between  the  parties  as  to  the  facts  was 
that  in  relation  to  the  authority  of  Kendig  touching  the  claim. 

Upon  this  state  of  the  evidence  the  court  instructed  the  jury 
to  find  for  the  defendant,  and  to  assess  the  damages  at  the 
value  of  the  claim.  This  was  done,  and  judgment  was  entered 
upon  the  verdict.     The  instruction  was  excepted  to. 

Before  entering  upon  the  examination  of  the  merits  of  the 
controversy,  it  may  be  well  to  consider  for  a  moment  the  situa- 
tion of  the  several  parties.  Talty  has  received  and  holds  the 
proceeds  of  his  note  and  the  full  amount  of  the  collateral. 
Kendig  holds  the  note  and  the  amount  of  the  collateral,  less 
four  per  cent.  The  defendant  in  error,  the  bona  fide  purchaser 
of  the  claim,  is  out  of  pocket  the  amount  paid  for  it  to  Kendig, 
and  has  the  burden  of  this  litigation  and  the  security  afforded 
by  the  replevin  bond  of  Talty. 

The  question  to  be  determined  is,  whether  a  tender  to  the 
defendant  in  error  by  Talty  of  the  amount  due  on  his  note 
before  bringing  this  suit  was  indispensable  to  entitle  him  to 
recover. 
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Eendig  waa  not  a  factor  with  a  mere  lien.  He  was  a 
pledgee.  The  collateral  was  placed  in  his  hands  to  secure  the 
payment  of  the  note.  It  was  admitted  by  Talty  that  Kendig 
was  authorized  to  sell  it  if  the  note  were  not  paid  at  maturity. 
Eendig  had  a  special  property  in  the  collateral.  He  was  a 
pawnee  for  the  purposes  of  the  pledge.  Judge  Story  says 
(Bailm.  sects.  824-327),  ^^  The  pawnee  may  by  the  common 
law  deliver  over  the  pawn  to  a  stranger  for  safe  custody  with- 
out consideration;  or  he  may  sell  or  assign  all  his  interest 
in  the  pawn;  or  he  may  convey  the  same  interest  condi- 
tionally, by  way  of  pawn,  to  another  person,  without  in  either 
case  destroying  or  invalidating  his  security.  But  if  the  pawnee 
should  undertake  to  pledge  the  property  (not  being  negotiable 
securities)  for  a  debt  beyond  his  own,  or  to  make  a  transfer 
thereof  as  if  he  were  the  actual  owner,  it  is  clear  that  in  such 
case  he  would  be  guilty  of  a  breach  of  trust,  and  his  creditor 
would  acquire  no  title  beyond  that  held  by  the  pawnee.'* 

'*  Whatever  doubt  may  be  indulged  in,  in  the  case  of  a  mere 
factor,  it  has  been  decided,  in  the  case  of  a  strict  pledge,  that,  if 
the  pledgee  transfers  the  same  to  his  own  creditoc,  the  latter 
may  hold  the  pledge  until  the  debt  of  the  original  owner  is 
discharged." 

Numerous  authorities  are  cited  in  support  of  these  proposi- 
tions. The  subject  as  to  the  point  last  mentioned  was  learnedly 
examined  in  Jarmi%  Adm.  v.  RodfferSj  16  Mass.  869.  That  was 
the  case  of  a  re-pledge  by  the  first  pledgee.  The  rule  of  the 
text  as  to  the  rights  of  the  sub-pledgee  was  distinctly  affirmed. 

The  case  of  Lewis  v.  Mott^  36  N.  Y.  895,  was  in  some  of 
its  leading  points  strikingly  like  the  case  before  us.  There, 
Brown  had  placed  certain  collaterals  in  the  hands  of  Howe  to 
secure  the  payment  of  two  promissory  notes  of  Brown  held  by 
Howe ;  Howe  sold  the  notes  and  collaterals  to  Vamum ;  Brown 
offered  to  pay  Vamum  the  amount  of  the  notes,  and  demanded 
the  collaterals ;  Vamum  refused  to  give  them  up,  and  Brown 
sued  for  them.  The  court  said,  ^^It  must  be  conceded  that 
Vamum,  by  the  purchase  of  those  securities  from  Howe,  acquired 
the  lien  and  interest  of  Howe,  whatever  that  may  have  been ; 
and  the  plaintiff's  assignee,  to  have  entitled  himself  to  a  re- 
delivery of   these  securities,  must  have  tendered  the  amount 
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of  the  lien.  There  was  simply  an  offer  to  pay  Vamum  the 
amount  due  upon  these  notes.  It  was  unattended  with  any 
tender  of  the  amount  due,  and  was  insufficient  to  extinguish 
the  lien  and  thus  entitle  Brown  to  the  return  of  the  notes.  .  .  • 
The  offer  to  pay  is  not  the  equivalent  for  an  actual  tender. 
BaUman  v.  Pool,  15  Wend.  687 ;  Strong  v.  Black,  46  Barb. 
222 ;  JEdmonson  y.  McLeod,  16  N.  Y.  548."  See  also  Baldwin 
V.  JB/y,  9  How.  680;  Merchants'  Bank  v.  The  StaU  Bank, 
10  Wall.  604. 

The  English  law  is  the  same.  In  Donald  v.  Suckling,  Law 
Rep.  1  Q.  B.  585,  the  case  was  this:  A.  deposited  deben- 
tures with  B.  as  security  for  the  payment  of  a  bill  indorsed  by 

A.  and  discounted  by  B.  It  was  agreed,  that,  if  the  bill  was 
not  paid  when  due,  B.  might  sell  or  otherwise  dispose  of  the 
debentures.  Before  the  maturity  of  the  bill,  B.  deposited  the 
debentures  with  C,  to  be  held  as  security  for  a  loan  by  him  to 

B.  larger  than  the  amount  of  the  bill.  The  bill  was  dishonored ; ' 
and,  while  it  was  unpaid,  A.  sued  C.  in  detinue  for  the  deben- 
tures. It  was  held  that  A.  could  not  maintain  the  suit  with- 
out having  paid  or  tendered  to  C.  the  amount  of  the  bill.  The 
case  was  elaborately  considered  by  the  court.  See  also  Moore 
V.  Conham,  Owen,  128 ;  Ratcliffe  v.  Davis,  Yelv.  178 ;  John- 
son  V.  Gumming,  Scott's  C.  B.  N.  s.  881. 

A  tender  to  the  second  pledgee  of  the  amount  due  from  the 
first  pledgor  to  the  first  pledgee  extinguishes  ipso  facto  the 
title  of  the  second  pledgee ;  but  that  there  can  be  no  recovery 
against  him  without  tender  of  payment  is  equally  well  settled. 
Donald  v.  Stickling,  supra;  Jarvis's  Adm,  v.  Bodgers,  supra; 
8.  c.  18  Mass.  105. 

But  it  is  suggested  that  the  note  was  in  the  hands  of  Kendig, 
and  that  Talty  could  not,  therefore,  safely  pay  the  amount  due 
upon  it  to  the  holder  of  the  collateral.  The  like  fact  existed 
in  Donald  v.  Suckling.  It  is  not  adverted  to  in  the  arguments 
of  counsel,  nor  in  the  opinions  of  the  judges  in  that  case.  It 
oonld  not,  therefore,  have  been  regarded  by  either  as  of  any 
significance.  The  answer  here  to  the  objection  is  obvious. 
The  note,  a  few  days  before  its  maturity,  was  in  the  hands  of 
Kendig.  There  being  no  proof  to  the  contrary,  it  is  to  be  pre- 
sumed to  have  remained  there.     This  suit  was  commenced  after 
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it  matured.  Talty  might  then  have  paid  the  amount  due  upon 
it  to  the  defendant  in  error,  and  could  thereupon  have  de- 
fended successfully  in  a  suit  on  the  note,  whether  brought  hj 
Kendig  or  any  indorsee  taking  it  after  due.  He  might  also, 
after  making  the  tender,  have  filed  his  bill  in  equity,  making 
Kendig  and  the  savings-bank  defendants,  and  thus  have  settled 
the  rights  of  all  the  parties  in  that  litigation.  Having  sued  at 
law  without  making  the  tender,  it  is  clear  he  was  not  entitled 
to  recover, 

The  instruction  given  by  the  court  to  the  jury  was,  there- 
fore, correct. 

The  proceeding  and  judgment  were  according  to  the  local 
law  regulating  the  action  of  replevin  in  the  District  of 
Columbia. 

In  the  discussion  here  our  attention  was  called  only  to  the 
question  of  tender :  nothing  was  said  as  to  the  rule  of  dam- 
*  ages  laid  down  by  the  court  below. 

There  is  another  question  arising  upon  the  record,  and  that 
is,  whether  the  defendant  in  error,  being  a  bona  fide  purchaser, 
did  not,  under  the  circumstances,  acquire  the  absolute  owner- 
ship of  the  claim.  Story  on  Agency,  sect.  127 ;  Addis  v. 
Baker,  2  Anst.  229;  McNiel  v.  The  Tenth  National  Bank, 
46  N.  Y.  825;  Fatman  v.  Lobach,  1  Duer,  524;  Weirick  v. 
The  Mahoning  County  Bank,  16  Ohio,  297 ;  FuUeHon  v.  Stur- 
geas,  4  Ohio  St.  529. 

But  as  the  point  has  not  been  argued,  we  express  no  opinion 
upon  the  subject.  Judgment  affirmed. 


BBAm?  V.  Virginia  Coal  and  Iron  Company  et  al. 

Where  a  testator  made  a  bequest  to  bis  wife  of  aU  bis  estate,  real  and  per- 
sonal, "  to  have  and  to  hold  daring  her  life,  and  Co  do  with  as  she  sees  proper 
before  her  death/'  the  wife  took  a  life-estate  in  the  property,  with  only  such 
power  as  a  life-tenant  can  have,  and  her  conveyance  of  the  real  propert/ 
passed  no  greater  interest. 

For  the  application  of  the  doctrine  of  equitable  estoppel,  there  must  generall/ 
be  some  intended  deception  in  the  conduct  or  declarations  of  the  party  to 
be  estopped,  or  such  gross  negligence  on  his  part  as  amounts  to  constructive 
fraud,  by  which  another  has  been  misled  to  his  injury. 

Where  the  estoppel  relates  to  the  title  of  real  property,  it  is  essential  to  the 
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application  of  the  doctrine^  that  the  party  claiming  to  have  been  influenced 
by  the  conduct  or  declarations  of  another  whs  himself  not  only  destitute 
of  knowledge  of  the  true  state  of  the  title,  but  also  of  any  convenient  and 
araiiable  means  of  acquiring  such  knowledge.  Where  the  condition  of  the 
title  is  known  to  both  parties,  or  both  have  the  same  means  of  ascertaining 
the  truth,  there  is  no  estoppel. 

Appeal  from  the  Circuit  Court  of  the  United  States  for  the 
District  of  West  Virginia. 

In  April,  1881,  Robert  Sinclair,  of  Hampshire  County,  Va., 
died,  leaving  a  widow  and  eight  surviving  children.  He 
"was.  at  the  time  of  his  death,  possessed  of  some  personal  prop- 
erty, and  the  real  property  in  controversy,  consisting  of  one 
hundred  and  ten  acres.  By  his  last  will  and  testament  he 
made  the  following  devise:  ^^I  give  and  bequeath  to  my 
beloved  wife,  Nancy  Sinclair,  all  my  estate,  both  real  and  per- 
sonal ;  that  is  to  say,  all  my  lands,  cattle,  horses,  sheep,  farm- 
ing utensils,  household  and  kitchen  furniture,  with  every  thing 
that  I  possess,  to  have  and  to  hold  during  her  life,  and  to  do 
with  as  she  sees  proper  before  her  death,"  The  will  was  duly 
probated  in  the  proper  county. 

In  July,  1889,  the  widow,  for  the  consideration  of  $1,100, 
executed  a  deed  to  the  Union  Potomac  Company,  a  corporation 
created  under  the  laws  of  Virginia,  of  the  real  property  thus 
devised  to  her,  describing  it  as  the  tract  or  parcel  on  which 
she  then  resided,  and  the  same  which  was  conveyed  to  her  ^^  by 
the  last  will  and  testament  of  her  late  husband."  As  security 
for  the  payment  of  the  consideration,  she  took  at  the  time 
from  the  company  its  bond  and  a  mortgage  upon  the  property. 
The  mortgage  described  the  property  as  the  tract  of  land 
which  had  on  that  day  been  conveyed  by  her  to  the  Union 
Potomac  Company. 

In  1854  this  bond  and  mortgage  were  assigned  to  the  com- 
plainant and  Hector  Sinclair,  the  latter  a  son  of  the  widow, 
in  consideration  of  $100  cash,  and  the  yearly  payment  of  the 
like  sum  during  her  life.  Previous  to  this  time.  Brant  and 
Hector  Sinclaii^  had  purchased  the  interest  of  all  the  other 
heirs,  except  Jane  Sinclair,  who  was  at  the  time,  and  still  is, 
an  idiot,  or  an  insane  person;  and  such  purchase  is  recited 
in  the  assignment,  as  is  also  the  previous  conveyance  of  a  life- 
interest  to  the  company. 
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In  July,  1857,  these  parties  instituted  suit  for  the  fore- 
closure of  the  mortgage  and  sale  of  the  property.  The  bill 
described  the  property  as  a  tract  of  valuable  coal  land  which 
the  company  had  purchased  of  the  widow,  and  prayed  for  the 
sale  of  the  estate  purchased.  Copies  of  the  deed  of  the  widow 
and  of  the  mortgage  of  the  company  were  annexed  to  the  bill. 
In  due  course  of  proceedings  a  decree  was  obtained  directing  a 
sale,  by  commissioners  appointed  for  that  purpose,  of  the  prop- 
erty, describing  it  as  ^^  the  lands  in  the  bill  and  proceedings 
mentioned,''  if  certain  payments  were  not  made  within  a  desig- 
nated period.  The  payments  not  being  made,  the  commis- 
sioners, in  December,  1858,  sold  the  mortgaged  property  to  one 
Patrick  Hammill,  who  thus  succeeded  to  all  the  rights  of  the 
Union  Potomac  Company. 

The  defendant  corporation,  the  Virginia  Coal  and  Iron  Com- 
pany, derive  their  title  and  interest  in  the  premises  by  sundry 
mesne  conveyances  from  Hammill,  and  in  1867  went  into  their 
possession.  Since  then  it  has  cut  down  a  large  amount  of 
valuable  timber,  and  has  engaged  in  mining  and  extracting 
ooal  from  the  land,  and  disposing  of  it. 

Brant,  having  acquired  the  interest  of  Hector  Sinclair, 
brought  the  present  suit  to  restrain  the  company  from  mining 
and  extracting  coal  from  the  land,  and  to  compel  an  accounting 
for  the  timber  cut  and  the  coal  taken  and  converted  to  its  use. 

The  court  below  dismissed  the  bill,  whereupon  Brant  brought 
the  case  here. 

Argued  by  Mr.  John  J.  McKinnan  and  Mr.  George  W. 
Brandt  for  the  appellant. 

Under  the  will,  Nancy  Sinclair  took  only  a  life-estate.  The 
testator  having  failed  to  devise  the  fee,  it  descended  to  his 
heirs.  She  had  no  power,  nor  did  she  attempt  to  divest  them 
of  it. 

Real  and  personal  property  of  an  intestate  is,  under  the 
statute  of  Virginia,  distributed  equally  among  his  heirs-at- 
law.  The  rule  is  the  same  where  the  owner  in  fee  of  lands 
devises  them  to  another  for  life,  without  making  any  specific 
disposition  of  the  inheritance. 

A  rule  never  to  be  lost  sight  of  in  the  construction  of  wills 
is,  that  the  heir  is  not  to  be  disinherited  without  an  express 
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devise,  or  implication  importing  so  strong  a  probability,  that 
an  intention  to  the  contrary  cannot  be  supposed.  1  Redf.  on 
Wills,  p.  425,  n.  6,  p.  484,  sect.  18 ;  AlUn's  EzW  v.  AUen, 
18  How.  891. 

Negative  words  are  not  sufficient  to  exclude  the  title  of  the 
heir.  There  must  be  an  actual  gift  to  some  other  definite 
object.     Fiteh  v.  Weher,  6  Hare,  146 ;  1  Redf.  on  Wills,  426. 

Courts  will  look  at  the  circumstances  under  which  the 
devisor  makes  his  will,  as  to  the  state  of  his  property,  his 
family,  and  the  like.     1  Redf.  on  Wills,  426. 

In  a  deed,  the  words  govern  the  intention.  In  a  will,  the  in- 
tention governs  the  words.    Edwards  v.  Bibb^  48  Ala.  666. 

It  is  an  old  and  equitable  rule,  that  the  reversion  is  not  to 
be  defeated,  or  the  heirs  despoiled  by  implication,  without 
express  words.     Dashwood  v.  Peyton,  18  Ves.  40. 

No  words  authorizing  Mr.  Sinclair  to  sell  and  convey  the 
fee  can  be  found  in  the  will,  either  in  connection  with  the 
life-estate  or  elsewhere. 

The  leading  case  of  Bradley  v.  Westeott,  18  Yes.  446,  is 
strikingly  analogous  to  that  at  bar.  In  botli  there  is  an  ex- 
press devise  for  life,  followed  by  an  ambiguous  authority  or 
discretion ;  and  in  each  the  authority  or  power  is  confined  to 
natural  life. 

Applying  the  doctrine  in  that  case  to  this,  it  cannot  be'  con- 
tended that  the  still  less  potent  and  greatly  more  ambiguous 
language  following  the  express  devise  for  life  in  this  case  is  to 
have  a  different  meaning  or  be  differently  construed.  Smith 
V.  Bell,  6  Pet.  80,  Chregory  v.  Oowgill,  19  Mo.  415,  Boyd  et  al. 
V.  Strahan,  86  111.  866,  Seigwald  v.  Seigwald,  87  id.  431,  and 
Coz  et  al.  V.  BvU  et  al.,  22  Ark.  668,  are  to  the  same  effect  as 
Bradley  v.  Westcott,  supra,  and  settle  the  question  as  to  what 
estate  Mrs.  Sinclair  took,  and  what  power  she  had  under  the 
wiU. 

The  complainant  is  in  no  manner  or  way  estopped  by  reason 
of  the  foreclosure  proceeding  or  by  the  sale  thereunder.  To 
estop  him  in  any  view  of  the  case,  the  defence  must  show  that 
his  language  or  conduct  was  the  direct  motive  or  inducement 
to  the  purchase.  This  has  not  even  been  attempted.  Ware 
T.  Cawles,  24  Ala.  446;  Jones  v.  Cotvles,  26  id.  612;  Brewer 
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V.  Brewer^  19  id.  481 ;  Morton  v.  Hodgdon^  82  Me.  327 ;  Cam- 
bridge Inst  V.  RitUefield,  6  Cush.  216 ;  Watkim  v.  Peek,  18 
N.  H.  860 ;  Darlington's  Appeal,  1  Harris,  480 ;  Carpenter  v. 
Stilwell,  1  Kern.  61. 

Ignorance  of  the  true  state  of  the  title  on  the  part  of  the  pur- 
chaser must  concur  with  wilful  misrepresentation  or  fraudulent 
concealment  on  the  part  of  the  vendor.  Crest  v.  Jack,  8  Watts, 
288;  Hepburn  v.  McDowell,  17  Serg.  &  R.  (Pa.)  888 ;  Ferris  v. 
Coover,  10  Cal.  609;  Casey  v.  Inloes,  1  Gilm.  480;  Lawrence 
V.  Brown,  1  Seld.  894 ;  Hill  v.  Epley,  7  Casey,  881 ;  Q-oodson  v. 
Beacham,  24  Ga.  160 ;  Parker  v.  Parker,  2  Met.  421, 

No  estoppel  will  arise  in  the  absence  of  actual  fraud,  unless 
the  purchaser  was  not  only  ignorant  of  the  true  state  of  the 
title,  but  had  no  means  of  acquiring  knowledge  by  a  recourse 
to  the  record.  Bigelow  y.  Topliff,  25  Vt.  278 ;  Carter  v.  Cham* 
pion,  8  Conn.  664. 

Argued  by  Mr.  E.  Wyait  Blanchard  for  the  appellee. 

Notwithstanding  the  assumed  defect  in  Mrs.  Sinclair's 
original  title  under  the  will,  the  appellant  is  entitled  to  no 
relief,  and  is  estopped  from  denying  the  validity  of  the  ap- 
pellee's title :  first,  as  privy  in  estate  of  Mrs.  Sinclair,  under 
whom  he  claimed  in  the  foreclosure  proceedings ;  second,  by 
his  own  declarations  of  record  in  those  proceedings,  his  non- 
assertion  at  that  time  of  the  title  he  now  claims,  and  by 
various  acts  in  connection  with  the  foreclosure  sale,  and  subse- 
quently thereto. 

It  is  not  necessary  to  the  application  of  the  doctrine  of 
estoppel  that  fraud  in  fact  should  be  charged  or  shown.  It 
rests  on  a  broad  principle  of  equity,  which  will  not  permit  a 
party  to  a  transaction,  even  when  made  under  a  mistake  of 
title,  to  receive  its  fruits,  and  afterwards  repudiate  it.  Asseiv 
tions  innocently  made,  but  which  mislead  others ;  silence  as  to 
conflicting  claims,  or  as  to  facts  which  should  have  been  dis- 
closed ;  recitals  in  deeds  ;  descriptions  of  title ;  covenants ; 
warranties,  —  all  or  any  will  give  rise  to  the  application  of  this 
principle  for  the  protection  of  a  purchaser,  in  the  class  of  cases 
known  as  cases  of  constructive  fraud. 

It  is  a  principle  of  universal  application,  that  a  person  as- 
senting to  an  act,  and  deriving  and  enjoying  a  title  under  it. 
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shall  not  be  permitted  to  impeach  it.  2  Wash.  Real.  Prop, 
b.  8,  p.  472;  11  How.  822,  826,  826;  5  Johns.  Ch.  184; 
1  id.  864;  12  Wall.  868;  18  id.  291. 

Nor  can  any  controlling  authority  be  found  for  applying  the 
rule  caveat  emptor  to  this  class  of  cases. 

The  evidence  is  uncontradicted,  that  the  sum  agreed  to  be 
paid  to  Mrs.  Sinclair  was  at  the  time  the  full  value  of  the 
property  in  feensimple,  subject  to  the  life-estate  reserved  by 
her.  Whatever,  therefore,  she  conveyed  was  to  be  paid  for  as 
a  fee-simple  estate.  Her  acceptance  of  the  mortgage  in  fee,  to 
secure  the  payment  of  the  purchase-money,  was  a  distinct  act 
in  pais^  recognizing  the  existence  of  a  title  in  fee  in  the  Union 
Potomac  Company. 

In  the  application  of  the  doctrine  of  estoppel,  the  question 
whether  the  acts  done  by  the  parties  are  legally  effectual  is 
excluded.  The  sole  question  is,  What  did  they  intend  to  do  ? 
In  this  case,  the  conclusion  is  irresistible,  that  Mrs.  Sinclair 
intended  to  part  with  the  fee  for  a  then  fair  price.  Her  opin- 
ions, purposes,  or  unknown  views  must  yield  to  the  force  of  her 
solemn  acts ;  and  for  the  protection  of  others  against  her  and 
her  privies  in  estate,  if  the  purchaser  believed  himself  acquiring 
a  fee  as  against  her  and  them,  his  estate  is  a  fee.  Although  it 
is  not  intended  to  charge  that  the  complainant  in  this  and  in 
the  foreclosure  case  committed  the  fraud  of  conducting  that 
proceeding  with  his  present  opinion  of  his  title,  or  with  the 
purpose  of  selling  the  lands,  receiving  the  proceeds,  and  then 
reclaiming  them,  the  effect  is  the  same  as  if  he  had  acted  with 
such  guilty  purpose.  Every  line  of  the  record  of  that  proceed- 
ing shows  that  the  officers  of  the  court  did  not  sell  the  life- 
estate  of  Mrs.  Sinclair,  but  that  they  did  offer  ^Hhe  lands 
mentioned  in  the  proceedings,"  with  that  life-estate  reserved, 
in  such  explicit  terms,  that  no  successful  bidder  could  fail  to 
conclude  that  he  was  the  purchaser  of  the  fee. 

The  power  of  disposition  of  Mrs.  Sinclair,  under  the  will  of 
her  husband,  equally  affects  all  descriptions  of  the  property 
devised.  Nothing  is  to  be  found  in  the  will  to  indicate  any 
purpose  on  his  part  to  distinguish  her  dominion  over  his  real 
and  personal  estate. 

The  conBtmction  claimed  by  the  appellant  requires  that  the 
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words  of  power  sliall  be  held  to  refer  to  the  words  creating  iha 
estate,  so  as  to  read,  ^^  to  have  and  to  hold  during  life,  and  to  do 
with  as  she  sees  proper,  according  to  the  powers  of  a  life-ten- 
ant." When  the  testator  gave  all  to  his  wife,  to  have  and  to 
hold  during  her  life,  he,  without  superadded  words,  gave  every 
power  incident  to  that  estate.  The  appellant,  in  effect,  rejects 
the  words  of  power,  and  treats  them  as  surplusage. 

That  construction  rests  on  the  presumed  intention  of  the  tes- 
tator to  die  intestate  as  to  the  remainder  of  his  effects,  real  and 
personal,  in  order  that  they  might  pass  to  his  heirs-at-law  sub- 
ject to  the  life-estate  devised  to  his  wife  ;  but  such  intention  is 
not  to  be  presumed  if  any  other  construction  be  possible,  espe- 
cially where  a  devise  like  this  is  of  the  testator's  entire  estate. 
2  Preston  on  Estates,  103.  Where  the  devise  is  general,  with 
words  added  implying  a  power  of  disposition,  the  devisee  takes 
a  fee. 

Where  an  express  estate  for  life  is  given  with  such  words  of 
power  added,  the  devisee  takes  an  estate  for  life,  and  the  power 
must  be  exercised.  2  Preston  on  Estates,  81,  82 ;  Cruise,  tit. 
Devise,  c.  13,  sect.  5  ;  Jackson  v.  Robins^  16  Johns.  537  ;  Ste- 
vem  V.  Winship,  1  Pick.  318 ;  Eeid  v.  Shergold,  10  Ves.  370 ; 
Q-uthfie  V.  Oubhrie^  1  Call,  7;  Shermer  v.  Shermer^s  IIz\ 
1  Wash.  266 ;  Burwell  v.  Anderson^  3  Leigh,  355 ;  2  Johns. 
892 ;  May  v.  Joynes^  20  Gratt.  692.  The  power  is  a  distinct 
gift,  and  is  not  limited  to  a  disposition  of  the  life-interest, 
but  will  pass  the  fee.  3  Lomax,  Dig.  317  ;  2  Preston,  81,  82; 
8  Viner's  Abr.  284,  236,  sects.  2,  3,  4,  9,  8,  14.  Nor  is  any 
special  form  of  words  necessary  to  give  the  power  of  disposi- 
tion of  the  fee  to  the  life-tenant. 

The  current  of  authority  is  unbroken,  that  words  of  power  fol- 
lowing a  gift  for  life,  and  uncontrolled  by  other  parts  of  the 
will,  give  either  a  fee,  or  a  life-estate  with  power  to  dispose  of 
the  fee.  Mrs.  Sinclair's  deed,  therefore,  either  conveyed,  and 
was  meant  to  convey,  nothing,  or  was  intl^nded  to  operate  ac- 
cording to  the  l^;al  effect  of  its  words  upon  the  reversion. 

Mb.  Justice  Field  stated  the  case,  and  delivered  the  opin- 
ion of  the  court. 

The  disposition  of  the  case  depends  upon  the  construction 
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ghnen  to  the  devise  of  Robert  Sinclair  to  his  widow,  and  the 
operation  of  the  foreclosure  proceedings  as  an  estoppel  upon 
the  oomplainant  from  asserting  title  to  the  property. 

The  complainant  contends  that  the  widow  took  a  life-estate 
in  the  property,  with  only  such  power  as  a  life-tenant  can 
have,  and  that  her  conveyance,  therefore,  carried  no  greater 
interest  to  the  Union  Potomac  Company.  The  defendant 
corporation,  on  the  other  hand,  insists,  that,  with  the  life- 
estate,  the  widow  took  full  power  to  dispose  of  the  property 
absolutely,  and  that  het  conveyance  accordingly  passed  the 
fee. 

We  are  of  opinion  that  the  position  taken  by  the  complain- 
ant is  the  correct  one.  The  interest  conveyed  by  the  devise  to 
the  widow  was  only  a  life-estate.  The  language  used  admits 
of  no  other  conclusion ;  and  the  accompanying  words,  ^^  to  do 
•with  as  she  sees  proper  before  her  death,"  only  conferred  power 
to  deal  with  the  property  in  such  manner  as  she  might  choose, 
consistently  with  that  estate,  and,  perhaps,  without  liability  for 
waste  committed.  These  words,  used  in  connection  with  a 
conveyance  of  a  leasehold  estate,  would  never  be  understood  as 
conferring  a  power  to  sell  the  property  so  as  to  pass  a  greater 
estate.  Whatever  power  of  disposal  the  words  confer  is  limited 
by  the  estate  with  which  they  are  connected. 

In  the  case  of  Bradley  v.  Weiteott^  reported  in  the  13th  of 
Vesey,  the  testator  gave  all  his  personal  estate  to  his  wife  for 
her  sole  use  for  life,  to  be  at  her  full,  free,  and  absolute  dis- 
posal and  disposition  during  life ;  and  the  court  held,  that,  as 
the  testator  had  given  in  express  terms  an  interest  for  life,  the 
ambiguous  words  afterwards  thro\vn  in  could  not  extend  that 
interest  to  the  absolute  property.  ^^  I  must  construe,"  said  the 
Master  of  the  Rolls,  ^^  the  subsequent  words  with  reference  to 
the  express  interest  for  life  previously  given,  that  she  is  to 
have  as  full,  free,  and  absolute  disposition  as  a  tenant  for  life 
can  have." 

In  Smith  V.  Bell^  reported  in  the  6th  of  Peters,  the  testator 
gave  all  his  personal  estate,  after  certain  payments,  to  his  wife, 
*^  to  and  for  her  own  use  and  disposal  absolutely,"  with  a  pro- 
vision that  the  remainder  after  her  decease  should  go  to  his 
■on.    The  court  held  that  the  latter  clause  qualified  the  former. 
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and  showed  that  the  wife  only  took  a  life-estate.  In  construing 
the  language  of  the  devise,  Chief  Justice  Marshall,  after  observ- 
ing that  the  operation  of  the  words  "  to  and  for  her  own  use 
and  benefit  and  disposal  absolutely,"  annexed  to  the  bequest, 
standing  alone,  could  not  be  questioned,  said,  ^^But  suppose 
the  testator  had  added  the  words  ^  during  her  natural  life,'  these 
words  would  have  restrained  those  which  preceded  them,  and 
have  limited  the  use  and  benefit,  and  the  absolute  disposal 
given  by  the  prior  words,  to  the  use  and  benefit  and  to  a  dis- 
posal for  the  life  of  the  wife.  The  words,  then,  are  susceptible 
of  such  limitation.  It  may  be  imposed  on  them  by  other 
words.  Even  the  words  '  disposal  absolutely '  may  have  their 
character  qualified  by  restraining  words  connected  with  and 
explaining  them,  to  mean  such  absolute  disposal  as  a  tenant  for 
life  may  make." 

The  Chief  Justice  then  proceeded  to  show  that  other  equiva- 
lent words  might  be  used,  equally  manifesting  the  intent  of 
the  testator  to  restrain  the  estate  of  the  wife  to  her  life,  and 
that  the  words, '"devising  a  remainder  to  the  son,"  were  thus 
equivalent. 

In  Boyd  v.  Straharu,  86  111.  855,  there  was  a  bequest  to  the 
wife  of  all  the  personal  property  of  the  testator  not  otherwise 
disposed  of,  "  to  be  at  her  own  disposal,  and  for  her  own  proper 
use  and  benefit  during  her  natural  life ; "  and  the  court  held 
that  the  words  "  during  her  natural  life  "  so  qualified  the  power 
of  disposal,  as  to  make  it  mean  such  disposal  as  a  tenant  for  life 
could  make. 

Numerous  other  cases  to  the  same  purport  might  be  cited. 
They  all  show,  that  where  a  power  of  disposal  accompanies 
a  bequest  or  devise  of  a  life-estate,  the  power  is  limited  to 
such  disposition  as  a  tenant  for  life  can  make,  unless  there 
are  other  words  clearly  indicating  that  a  larger  power  was 
intended. 

The  position  that  the  complainant  is  estopped,  by  the  pro- 
ceedings for  the  foreclosure  of  the  mortgage,  from  asserting 
title  to  the  property,  has  less  plausibility  than  the  one  already 
considered.  There  was  nothing  in  the  fact  that  the  complainant 
and  Hector  Sinclair  owned  seven-eighths  of  the  reversion,  which 
prevented  them  from  taking  a  mortgage  upon  the  life-estate,  or 
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purchasing  one  already  executed.  There  was  no  misrepre- 
sentation of  the  character  of  the  title,  which  they  sought  to 
subject  to  sale  by  the  foreclosure  suit.  The  bill  of  complaint 
in  the  suit  referred  to  the  deed  from  the  widow  to  the  Union 
Potomac  Company,  and  to  the  mortgage  executed  to  secure 
the  consideration ;  and  copies  were  annexed.  The  deed 
described  the  property  sold  as  the  tract  conveyed  to  the 
widow  by  the  last  will  and  testament  of  her  late  husband. 
The  mortgage  described  the  property  as  the  tract  of  land  con- 
veyed on  the  same  day  to  the  mortgagor.  The  decree  ordering 
the  sale  described  the  property  as  "  the  lands  in  the  bill  and 
proceedings  mentioned."  The  purchaser  was  bound  to  take 
notice  of  the  title.  He  was  directed  to  its  source  by  the  plead- 
ings in  the  case.  The  doctrine  of  caveat  emptor  applies  to  all 
judicial  sales  of  this  character ;  the  purchaser  takes  only  the 
title  which  the  mortgagor  possessed.  And  here,  as  a  matter  of 
fact,  he  knew  that  he  was  obtaining  only  a  life-estate  by  his 
purchase.  He  so  stated  at  the  sale,  and  frequently  afterwards. 
There  is  no  evidence  that  either  the  complainant  or  Hector 
Sinclair  ever  made  any  representations  to  the  defendant  corpo- 
ration to  induce  it  to  buy  the  property  from  the  purchaser  at 
the  sale,  or  that  they  made  any  representations  to  any  one 
respecting  the  title,  inconsistent  with  the  fact ;  but,  on  the 
contrary,  it  is  abundantly  established  by  the  evidence  in  the 
record,  that  from  the  time  they  took  from  the  widow  the  as- 
signment of  the  bond  and  mortgage  of  the  Union  Potomac 
Company  in  1864,  they  always  claimed  to  own  seven-eighths 
of  the  reversion.  The  assignment  itself  recited  that  the 
widow  had  owned,  and  had  sold  to  that  company,  a  life- 
interest  in  the  property,  and  that  they  had  acquired  the  inter- 
est of  the  heirs. 

It  is  difficult  to  see  where  the  doctrine  of  equitable  estoppel 
comes  in  here.  For  the  application  of  that  doctrine  there  must 
generally  be  some  intended  deception  in  the  conduct  or  declara- 
tions of  the  party  to  be  estopped,  or  such  gross  negligence  on 
his  part  as  to  amount  to  constructive  fraud,  by  which  another 
has  been  misled  to  his  injury.  "  In  all  this  class  of  cases,"  says 
Story,  "  the  doctrine  proceeds  upon  the  ground  of  constructive 
fraud  or  of  gross  negligence,  which  in  effect  implies  fraud. 
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And,  therefore,  when  the  circiunstancee  of  the  case  repel  any 
such  inference,  although  there  may  be  some  degree  of  negli- 
gence, yet  courts  of  equity  will  not  grant  relief.  It  has  been 
accordingly  laid  down  by  a  very  learned  judge  that  the  cases 
on  this  subject  go  to  this  result  only,  that  there  must  be  positive 
fraud  or  concealment,  or  negligence  so  gross  as  to  amount  to 
constructiye  fraud."  1  Story's  £q.  891.  To  the  same  purport 
is  the  language  of  the  adjudged  cases.  Thus  it  is  said  by  the 
Supreme  Court  of  Pennsylvania,  that  "  the  primary  ground  of 
the  doctrine  is,  that  it  would  be  a  fraud  in  a  party  to  assert 
what  his  previous  conduct  had  denied,  when  on  the  faith  of 
that  denial  others  have  acted.  The  element  of  fraud  is  essential 
either  in  the  intention  of  the  party  estopped,  or  in  the  effect  of 
the  evidence  which  he  attempts  to  set  up."  EiU  v.  Eppley^ 
81  Penn.  St.  834 ;  Hemhaw  v.  BUsell,  18  Wall.  271 ;  Biddle 
Bogg%  V.  Merced  Mining  Company^  14  Cal.  868  ;  Davis  v.  Davis, 
26  id.  28  ;  Cammanwecdth  v.  Moltz^  10  Barr,  631 ;  Copeland  ▼• 
Copeland^  28  Me.  689 ;  Delaplaine  v.  Hitchcock^  6  Hill,  616 ; 
Havi%  V.  Marchant^  1  Curt.  C.  C.  186 ;  Zv^htmann  v.  Robert, 
109  Mass.  68.  And  it  would  seem  that  to  the  enforcement  of 
an  estoppel  of  this  character  with  respect  to  the  title  of  property, 
such  as  will  prevent  a  party  from  asserting  his  legal  rights,  and 
the  effect  of  which  will  be  to  transfer  the  enjoyment  of  the 
property  to  another,  the  intention  to  deceive  and  mislead, 
or  negligence  so  gross  as  to  be  culpable,  should  be  clearly 
established. 

There  are  undoubtedly  cases  where  a  party  may  be  concluded 
from  asserting  his  original  rights  to  property  in  consequence  of 
his  acts  or  conduct,  in  which  the  presence  of  fraud,  actual  or 
constructive,  is  wanting ;  as,  where  one  of  two  innocent  parties 
must  suffer  from  the  negligence  of  another,  he  through  whose 
agency  the  negligence  was  occasioned  will  be  held  to  bear  the 
loss ;  and  where  one  has  received  the  fruits  of  a  transaction,  he 
is  not  permitted  to  deny  its  validity  whilst  retaining  its  benefits. 
But  such  cases  are  generally  referable  to  other  principles  than 
that  of  equitable  estoppel,  although  the  same  result  is  produced ; 
thus  the  first  case  here  mentioned  is  the  affixing  of  liability 
upon  the  party  who  from  negligence  indirectly  occasioned  the 
injury,  and  the  second  is  the  application  of  the  doctrine  of 
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ratification  or  election.  Be  this  as  it  may,  the  general  ground 
of  the  application  of  the  principle  of  equitable  estoppel  is  as  we 
have  stated. 

It  is  also  essential  for  its  application  with  respect  to  the 
title  of  real  property  that  the  party  claiming  to  have  been 
influenced  by  the  conduct  or  declarations  of  another  to  his 
injury  was  himself  not  only  destitute  of  knowledge  of  the 
true  state  of  the  title,  but  also  of  any  convenient  and  availa- 
ble means  of  acquiring  such  knowledge.  Where  the  condi* 
tion  of  the  title  is  known  to  both  parties,  or  both  have  the 
same  means  of  ascertaining  the  truth,  there  can  be  no  estop- 
pel. Oreit  V.  Jacky  8  Watts,  240 ;  Knouff  v.  Thompson,  4  Har- 
ris, 86L 

Tested  by  these  views,  the  defence  of  estoppel  set  up  in  this 
case  entirely  fails. 

The  decree  of  the  Circuit  Court  must  be  reversed  and  the 
cause  remanded  for  further  proceedings  in  accordance  with  this 
opinion ;  and  it  is  so  Ordered. 

Mb.  Jubhob  Swayio:  and  Mb.  Jxjstiob  Davis  dissented* 


The  "Juniata.*' 

1.  Tbe  dcKstrine  announced  in  The  Atlas,  supra,  p.  802,  that  where  an  innocent 
party  suffers  damages  by  a  collision  resulting  from  the  mutual  fault  of  two 
▼essels,  only  one  of  which  is  libelled,  the  decree  should  be  against  such 
ressel  for  the  whole  amoant  of  the  damsges,  and  not  for  a  moiety  thereof, 
reaffirmed,  and  applied  to  this  case. 

S.  This  court  will  not,  in  a  case  of  collision,  rererse  the  concurrent  decrees  of  the 
courts  below,  upon  a  mere  difference  of  opinion  as  to  the  weight  and  effect 
of  conflicting  testimony.  To  warrant  a  reyersal,  it  must  be  clear  that  the 
lower  courts  hare  committed  an  error,  and  that  a  wrong  has  been  done  to 
the  appellant. 

Appeals  from  the  Circuit  Court  of  the  United  States  for 
the  District  of  Louisiana. 

Aj^ed  by  Mr.  A»%Utanb  Attorney- General  Smith  and  Mr* 
Thatnas  J.  Durant  for  the  libellants,  and  by  Mr.  Morton  P. 
Etnry  for  the  claimants. 

TOL.  III.  22 
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Mr,  Justice  Swatnb  delivered  the  opinion  of  the  court. 

These  axe  crossnappeals  in  admiralty  from  the  decree  of  the 
Circuit  Court  of  the  United  States  for  the  District  of  Louisiana. 
Separate  libels  were  filed  in  the  District  Court  by  Pursglove,  and 
by  the  United  States,  against  the  mail-steamer  ^^  Juniata."  The 
libel  of  Pursglove  alleged  a  collision  between  his  steam-tug 
"  Neafie  "  and  the  "  Juniata,"  upon  the  Mississippi  River,  be- 
low New  Orleans  ;  that  the  steamer  was  wholly  in  fault ;  that 
the  tug  was  damaged ;  and  that  he  himself  sustained  severe  and 
lasting  bodily  injuries.  The  libel  of  the  United  States  alleged 
the  same  collision,  without  fault  upon  the  part  of  the  "  Neafie ; " 
and,  further,  that  at  the  time  of  the  collision  the  ^^  Neafie  '*  was 
towing  a  flat-boat  containing  a  cargo  of  five  hundred  barrels  of 
cement,  both  belonging  to  the  United  States,  and  that,  with- 
out fault  on  the  part  of  the  flat-boat,  it  also  collided  with 
the  steamship,  and  that  both  boat  and  cargo  were  sunk  and 
wholly  lost.  Both  libels  sought  to  recover  damages.  The 
District  Court  held  that  both  the  steamship  and  the  tug  were 
in  fault,  and  that  the  damages  should  be  divided ;  and  there- 
upon it  was  decreed  that  the  steamship  should  pay  the  sum  of 
$10,000  to  Pursglove,  and  $1,263.75  to  the  United  States,  for 
half  the  damages  found  to  have  been  sustained  by  those  parties 
respectively. 

The  cases  were  removed  to  the  Circuit  Court  by  appeal.  That 
court  affirmed  the  decree  of  the  District  Court.  All  the  parties 
thereupon  appealed  to  this  court.  There  is  no  question  of  law 
involved  in  the  controversy  which  has  not  already  been  so  set- 
tled by  this  court  that  it  is  no  longer  open  to  doubt  or  debate. 
The  contest  turns  wholly  upon  the  facts.  The  counsel  for  the 
*' Juniata"  say  in  their  brief:  ''The  conflict  of  testimony  in 
these  cases  is,  we  believe,  without  a  parallel.  Certainly,  in  our 
long  practice,  we  have  never  met  with  a  case  presenting  so  great 
a  conflict  in  the  testimony."  These  remarks  are  well  warranted 
by  the  record.  There  is  no  single  fact  alleged  by  either  party 
injuriously  aflFecting  the  other  in  relation  to  which  the  antago- 
nisms in  the  evidence  are  not  as  direct  and  absolute  as  is  possi- 
ble. As  usual,  the  witnesses  on  each  side  vindicate  their  own 
vessel,  and  throw  the  entire  fault  upon  the  other  vessel.  Even 
the  place  of  the  collision  —  whether  on  the  east  or  west  side  of 
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the  riTer  —  is  wrapped  in  the  darkness  arising  from  this  conflict. 
It  is  impossible  to  harmonize  these  discrepancies,  and  well-nigh 
impossible  to  say  where,  upon  any  given  point,  the  greater 
weight  of  testimony  lies.  We  are  without  the  means  of  apply- 
ing intelligently  the  aphorism  of  the  Roman  lawyers,  that 
**  witnesses  are  to  be  weighed,  and  not  counted."  Analysis  and 
argument,  however  searching,  are  of  little  avail.  But,  amid 
this  conflict  and  confusion  of  the  testimony,  we  think  we  can 
see  our  way  to  the  conclusion  that  both  vessels  were  in  fault. 
The  findings  of  the  court  below  are  also  persuasive  to  this 
result.  Upon  the  subject  of  such  concurrent  decisions,  this 
court,  in  The  Grace  Oirdler,  1  Wall.  204,  said,  "The  District 
Court  acquitted  the  schooner  and  dismissed  the  libel.  The 
libellants  appealed  to  the  Circuit  Court.  The  court  affirmed  the 
decree.  The  case  is  now  here  by  a  second  appeal.  This  court 
ought  not  to  reverse  upon  a  mere  difference  of  opinion  as  to 
the  weight  and  effect  of  conflicting  testimony.  To  warrant  a 
reversal,  it  must  be  clear  that  the  lower  courts  have  committed 
an  error,  and  that  a  wrong  has  been  done  to  the  appellants." 
This  is  not  a  case  of  that  character.  WaUh  v.  Rogers,^ 
18  How.  284  ;  The  Marcellus,  1  Black,  414 ;  The  Watsr  Witch, 
id.  494 ;  The  Grafton,  1  Blatch.  173 ;  The  Narragansett,  id.  211 ; 
Cushman  v.  Ryan,  1  Story,  96 ;  Bearse  v.  Figs,  fc,  id.  822 ; 
!Rracy  v.  Sacket,  1  Ohio  St.  64. 

As  the  case  is  presented,  the  principle  thus  announced  may 
well  be  permitted  to  control  the  result  as  between  the  tug  and 
the  steamship. 

We  cannot  say,  as  to  either  of  them,  that  the  courts  below 
clearly  committed  an  error,  and  that  a  wrong  has  been  done. 
Such  a  proposition,  to  say  the  least,  is  not  sustained  by  a  pre- 
ponderance of  evidence.  Upon  this  ground  mainly  we  rest  our 
judgment. 

It  could  serve  no  useful  purpose  in  this  or  any  other  case  to 
enter  upon  an  extended  examination  of  the  subject,  and  we  for- 
bear to  do  so. 

The  fact  of  fault  on  both  sides  being  established,  an  appor- 
tionment of  the  damages  necessarily  followed.  The  amount 
awarded  to  Pursglove,  in  this  view  of  the  case,  ia  assailed  as 
being  excessively  large.     We  do  not  so  regard  it.    He  was 
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strack  down  in  the  noon  of  life  and  made  a  paralytic,  with  lit- 
tle or  no  hope,  according  to  the  medical  testimony,  of  amend- 
ment in  the  future.  For  such  an  injury  the  amount  decreed 
was  certainly  none  too  large* 

The  branch  of  the  case  relative  to  the  United  States  is  upon 
a  different  footing.  Their  flat-boat  is  neither  alleged  nor 
proved  to  have  been  in  any  wise  in  fault.  The  principle  of 
apportionment  has,  therefore,  no  application  to  them.  Their 
boat  not  being  inculpated,  they  are  entitled  to  full  damages 
The  decree  of  the  Circuit  Court  is  erroneous  in  not  giving  it  to 
them. 

We  should  adjudge  that  half  the  amount  should  be  paid  by 
the  tug,  and  the  other  half  by  the  steamer,  but  that  the  libel 
of  the  United  States  is  against  the  steamer  alone.  The  tug, 
therefore,  cannot  be  reached  in  this  proceeding.  But  the  of- 
fence being  a  marine  tort,  and  both  being  guilty,  they  are  liable* 
severally,  as  well  as  jointly,  for  the  entire  amount  of  the  danoe 
ages*  The  AOas^  aupra^  p.  802.  The  decree  must,  therefore,  be 
changed,  so  as  to  require  full  payment  to  be  made  to  the  United 
States  by  the  claimants  of  the  ^'Juniata."  Whatever  their 
rights  may  be  as  against  Pursglove,  by  reason  of  such  payment 
of  more  than  one-half,  must  be  settled  in  another  proceeding. 
It  cannot  be  done  in  this  litigation. 

The  case  will  be  remanded  to  the  Circuit  Court,  with  di- 
rections to  modify  the  decree  in  the  particular  mentioned, 
in  conformity  to  the  opinion  of  this  court,  and,  when  thus 
modified,  to  proceed  to  execute  it.  In  all  other  respects  the 
decree  of  the  Circuit  Court  is  affirmed*  The  costs  will  be 
equally  divided  between  Pursglove  and  the  claimants  of  the 
steamer. 
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Smith  et  al.  v.  Gaines. 

1.  Under  the  laws  of  LouiBiana,  sureties  in  an  appeal-bond,  which  operates  as  a 
npenedms,  are  liable,  by  a  summary  proceeding,  to  judgment,  after  execu- 
tion on  the  original  judgment  has  been  issued,  and  a  return  of  nulla  bona 
made  by  the  proper  officer. 

S.  The  officer  who  made  this  return  cannot  be  compelled  to  amend  or  modify  it, 
nor  can  its  truth  be  questioned  in  the  subsequent  proceeding  against  the 
sureties. 

t.  It  is  no  defence  that  the  defendant  in  the  original  judgment  has  been  garnished, 
or  the  judgment  sold,  at  the  instance  of  creditors  of  the  plaintiff,  where  the 
sureties  have  not  been  made  parties  to  the  proceedings  to  appropriate  such 
Judgment. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
District  of  Louisiana. 

Submitted  on  printed  argument  by  Mr.  James  McConndl  for 
the  plaintiffs  in  error. 

Argued  by  Mr.  James  JEmott  for  the  defendant  in  error. 

Mb.  JtJSTlOB  MiLLBB  delivered  the  opinion  of  the  court. 

Mrs.  Gaines,  the  defendant  in  error,  having  recovered  a  decree 
against  the  City  of  New  Orleans  for  the  sum  of  $125,266.79,  in 
the  Circuit  Court  of  the  United  States  for  the  District  of  Lou- 
isiana, the  city  took  an  appeal  to  this  court ;  and,  for  the  purpose 
of  superseding  the  execution  of  the  decree,  the  plaintiffs  in 
error  gave  the  bond  which  is  the  foundation  of  the  present  suit. 
The  decree  was  affirmed;  and,  on  return  of  the  mandate, 
an  execution  was  issued  against  the  city  for  the  amount  of 
the  decree  and  costs,  which  was  placed  in  the  hands  of  the 
marshal.  That  officer  made  return  on  this  execution  that  he 
had  not  been  able  to  find  any  property  of  the  city  subject  to 
the  writ,  and  that  though  he  had  called  on  the  proper  officers 
of  the  city,  and  on  the  counsel  of  Mrs.  Oaines,  neither  of  them 
had  pointed  out  to  him  such  property.  On  this  return  the 
counsel  of  Mrs.  Graines,  pursuing  the  practice  prescribed  by 
the  laws  of  Louisiana  in  such  cases,  procured  from  the  Circuit 
Court  a  rule  on  the  sureties  in  the  supersedeas  bond,  to  show 
cause  why  judgment  should  not  be  entered  against  them  on 
their  undertaking,  and  execution  issue  thereon  for  the  amount 
of  the  decree  and  all  necessary  costs. 


842  Smith  et  al.  t^.  Gaineb.  [Sup.  Ct 

To  this  rule  the  defendants  set  up  two  answers,  to  wit :  — 

1.  That  the  return  of  the  marshal  was  false,  and  that  there 
was  property  of  the  city  liable  to  the  execution  which  had  been 
shown  the  marshal,  sufficient  to  pay  the  same. 

2.  That,  by  proceedings  of  certain  creditors  of  Mrs,  Gaines, 
in  the  State  courts  of  Louisiana,  by  way  of  garnishee  and 
otherwise,  the  judgment  had  been  sold  and  was  held  by  the 
parties,  and  her  right  to  the  money  due  from  the  city  seized 
and  held  for  the  benefit  of  those  creditor. 

In  aid  of  the  first  defence,  and  while  the  case  was  pending, 
the  sureties  obtained  a  rule  on  the  marshal  to  show  cause  why 
he  should  not  amend  his  return  in  the  matter  in  which  they 
alleged  it  to  be  false. 

To  this  rule  the  marshal  answered,  that  the  return  was  made 
on  his  official  responsibility ;  that  the  same  was  true  and  suffi- 
cient, and  he  did  not  desire  to  change  it.  This  rule  came  on 
to  be  heard  with  the  rule  for  judgment  against  the  sureties, 
and  the  court  dismissed  it.  On  this  hearing  the  sureties  offered 
evidence  tending  to  show  that  there  was  property  liable  to 
execution  belonging  to  the  city,  which  evidence  was  rejected^ 
and  an  exception  was  taken  to  the  ruling  of  the  court.  This 
evidence  was  offered  on  both  issues ;  namely,  that  regarding  the 
amendment  of  the  marshal's  return,  and  that  regarding  the  lia- 
bility of  the  sureties  on  the  bond.  This  ruling  of  the  court  is 
the  first  error  assigned  here. 

We  are  of  opinion  that  the  action  of  the  court  was  cor- 
rect. 

At  common  law,  the  sureties  on  the  bond  would  be  liable  to 
a  suit  without  issuing  an  execution  against  the  principal.  The 
fact  that  the  judgment  appealed  from  was  affirmed  and  was 
unpaid  would  be  sufficient.  Their  undertaking  is  to  pay  in 
that  event,  and  they  must  do  it.  But  the  Code  of  Practice  of 
Louisiana  of  1870,  sect.  596,  says :  — 

^^If,  on  the  execution  of  the  judgment  of  the  Appellate  Court, 
there' is  not  sufficient  property  of  the  appellant  to  satisfy  the  judg- 
ment and  costs,  the  appellee  may  obtain  judgment  against  the  surety 
given  by  the  appellant :  Provided^  that  no  suit  shall  be  instituted 
against  such  surety  until  the  necessary  sUps  have  been  taken  to 
enforce  payment  against  the  principaL" 
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How  the  want  of  sufficient  property  of  the  appellant  is  to  be 
shown,  and  what  are  "  the  necessary  steps  to  enforce  payment 
against  the  principal,"  are  shown  by  sect.  570  of  the  Revised 
Statutes  of  the  same  year,  which  is  as  follows:  — 

**  In  all  cases  of  appeal  to  the  Supreme  Court,  or  other  tribunal 
in  this  State,  if  the  judgment  appealed  from  be  affirmed,  the  plain* 
tiff  may,  on  the  return  of  the  execution  that  no  property  has  been 
foond,  obtain  a  decree  against  the  surety  on  the  appeal-bond  for  the 
amount  of  the  judgment,  on  motion,  after  ten  days'  notice ;  which 
motion  shall  be  tried  summarily,  and  without  the  intervention  of  a 
jury.'' 

It  is  a  fiiir  inference  from  these  two  provisions  that  the  issue 
of  an  execution  and  the  return  on  it  of  the  proper  officer  of 
nuUa  bona  is  what  is  required,  and  all  that  is  required,  to  ren- 
der perfect  the  obligation  of  the  sureties  to  pay.  This  seems 
to  have  been  the  view  of  the  Louisiana  courts  aJso,  under  the 
code  formerly  in  existence,  with  similar  provisions  to  those  we 
have  quoted.  Allen  v.  Hawthorne^  1  La.  Ann.  123 ;  Bawling^  v. 
Barham,  12  id.  680 ;   WalU  v.  Roach,  10  id.  643. 

As  regards  the  effort  to  compel  the  marshal  to  amend  his 
return,  we  think  his  answer  contains  a  reply  which  is  conclu- 
sive. In  making  that  return,  he  acts  under  a  heavy  official 
responsibility.  If  false,  he  is  liable  to  plaintiff  and  to  defend- 
ant for  any  damages  resulting  from  it.  He  must,  therefore,  be 
at  liberty  to  make  his  own  return,  subject  to  that  responsibility. 
Nor  do  we  think  his  return  can  be  questioned  by  the  sureties. 
It  is  declared  by  the  law  to  be  the  appropriate  evidence  of  the 
right  to  proceed  against  them.  It  is  an  official  act.  If  they 
had  desired  him  to  exercise  it  otherwise  than  he  did,  they 
might,  by  showing  him  property,  have  possibly  rendered  him 
liable  for  a  false  return,  and,  by  paying  the  debt,  avail  them- 
selves of  this  liability.  But  we  do  not  think  that  either  the 
spirit  of  the  statute  or  the  justice  of  the  case  permits  an  inquiry 
into  the  truth  of  the  officer's  return  in  the  subsequent  proceed- 
ing against  the  sureties.  It  is  analogous  to  the  return  of  nulla 
hona  as  the  foundation  of  a  creditor's  bill  in  chancery,  which 
cannot  be  questioned.  There  was,  therefore,  no  error  in  reject- 
ing this  evidence  and  in  holding  the  defence  founded  on  it 
insufficient* 
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As  to  the  objection  that  Mrs.  Gaines's  interest  in  the  judg- 
ment had  been  attached,  assigned,  and  sold,  that  is  nothing  to 
these  defendants.  Until  the  judgment  is  paid  or  satisfied,  they 
are  liable.  Until  they  are  garnished  or  enjoined,  they  have  no 
defence.  The  equitable  owners  of  the  judgment  have  a  right 
to  use  Mrs.  Gaines's  name  as  the  judgment  plaintifE  to  pro- 
cure judgment  against  the  sureties,  and  probably  are  pursuing 
this  remedy.  If,  after  judgment,  when  their  liability  is  decided, 
or  if  they  admit  it  and  are  ready  to  pay,  they  can  easily  pro- 
tect themselves  by  a  bill  of  interpleader,  by  payment  into  court, 
or  by  some  other  appropriate  remedy ;  but,  while  contesting 
their  liability  to  anybody  on  the  bond,  they  have  no  right  to 
interfere  among  those  who  are  claiming  the  benefit  of  the  judg- 
ment, —  a  judgment  which  is  not  against  them,  and  the  liability 
to  pay  which  they  deny. 

When  that  disputed  liability  is  affirmed,  the  court  will,  if 
requested,  find  means  to  protect  them  from  paying  it  more 
than  once.  Judgment  (xffinned. 


COCELB  ET  AL.  V.  FlACK  BT  AL. 

1.  Where  a  commiBaion-merchant,  in  Baltimore,  advanced  to  a  pork-packer,  in 

Peoria,  $100,000,  for  which  he  was  to  receive  interest  at  the  rate  of  ten  per 
cent  per  annum,  and  a  fixed  commission  for  the  sale  of  the  product,  to  be 
paid  whether  it  was  sold  by  the  commission-merchant  or  not,  it  was  prop- 
erly left  to  the  jury  to  decide  on  all  the  facts  whether  or  not  the  commissions 
were  a  cover  for  usury,  or  were  an  honest  contract  for  commission  business, 
in  connection  with  use  of  money. 

2.  The  express  agreement  of  ten  per  cent  is  not  usurious,  because  lawful  in  Bli- 

nois,  though  not  so  in  Maryland.    Andrem  v.  Pond,  13  Pet.  65,  reaffirmed. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
Northern  District  of  Illinois. 

Mr.  Robert  0-.  Ingersoll  for  the  plaintiffs  in  error. 
Mr.  S.  T.  Wallii,  contra. 

Mb.  JnSTiOE  Milleb  deliyered  the  opinion  of  the  court. 

Plaintiffs  in  error  were  engaged  in  the  business  of  packing 
pork  in  Peoria,  111.,  and  the  defendants  were  commission-mer- 
chants at  Baltimore,  in  the  fall  of  1872,  when  the  contract  was 
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made  which  is  the  foundation  of  this  suit.  There  had  been 
transactions  between  the  parties  the  preyious  year  in  the  line 
of  their  business,  and,  with  reference  to  the  packing  business  of 
the  approaching  season,  this  agreement  was  made  by  letter. 
The  substance  of  it  is,  that  defendants  should  advance  to  plain- 
tifis,  as  it  was  needed,  the  sum  of  $100,000,  which  they  were  to 
invest  in  the  hog  product,  at  the  rate  of  eighty  per  cent  of  the 
money  so  advanced,  and  twenty  per  cent  of  the  money  put  into 
the  purchase  by  plaintiffs.  Defendants  were  to  have  interest 
on  the  money  advanced  at  the  rate  of  ten  per  cent  per  annum. 
The  product  was  to  be  shipped  to  them  for  sale,  and  they  were 
to  have  two  and  a  half  per  cent  conmiission  on  the  amount, 
if  sold  within  sixty  days,  and  one  per  cent  commission  for  every 
thirty  days  it  was  carried  thereafter.  The  contract  gave  to 
plaintiffs  the  right  to  sell  for  themselves,  without  sending  to 
defendants,  but  the  latter  were  to  have  their  commissions  all 
the  same. 

When  the  product  had  all  been  sold  out  and  an  account 
rendered,  a  balance  was  found  to  be  due  defendants,  for  which 
they  brought  this  suit,  and  recovered  a  judgment  of  $7,054.48. 

It  appears  by  the  bill  of  exceptions  that  this  balance  was 
mainly  if  not  wholly  made  up  of  the  commissions  chained  on 
sales  not  made  by  defendants,  of  products  which  never  came  to 
their  possession ;  and  the  recovery  was  resisted  on  the  sole. 
ground  that  these  commissions  were  a  device  to  cover  usurious 
interest. 

The  charge  of  the  court  to  the  jury  on  this  point  was  to  the 
effect  that  the  transaction  was  not  necessarily  usurious ;  that 
defendants,  being  engaged  in  the  commission  business,  which 
required  the  use  of  money,  might  loan  their  money  at  lawful 
rates  of  interest  to  such  parties  and  on  such  terms  that  it  would 
bring  to  them  also  the  business  which  would  grow  out  of  the 
investment  of  it ;  that,  if  the  contract  was  made  only  with  the 
honest  purpose  of  securing,  in  addition  to  interest,  the  profits 
incidental  to  handling  the  product  as  commission-merchants,  it 
was  not  usurious ;  that,  on  the  other  hand,  such  a  contract  might 
be  used  as  a  mere  evasive  device  to  cover  usurious  interest,  and 
it  left  it  to  the  jury  to  say  from  all  the  circumstances  whether 
this  were  so. 
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There  can  be  no  question,  that,  on  the  general  doctrine  as  to 
the  line  which  marks  the  division  between  an  honest  transaction 
and  a  usurious  cover,  the  charge  of  the  court  was  correct ;  and 
that  it  is  in  this  class  of  cases  the  province  of  the  jury,  in  jury 
trials,  and  of  the  chancellor,  in  suits  in  equity,  to  determine,  on 
a  full  consideration  of  all  the  facts,  whether  it  be  the  one  or  the 
other. 

But  counsel  for  plaintiffs  argue,  that  as  to  these  commissions, 
which  defendants  never  earned  by  sale  of  the  property  or  by 
handling  it,  and  as  to  which  they  were  put  to  no  cost  or  incon- 
venience, there  can  be  no  other  consideration  but  the  use  of  the 
money,  and  they  are  necessarily  usurious. 

It  must  be  confessed  that  the  argument  has  much  force.  But 
we  are  of  opinion  that  it  is  not  so  conclusive  that  the  court  ought 
to  have  held  as  matter  of  law  that  it  was  usury. 

It  is  to  be  considered  that  defendants  were  engaged  in  a 
business  which  was  legitimate,  and  in  which  both  custom  and 
«ound  principle  authorized  the  joint  use  of  their  money  and 
their  personal  service,  increased  in  value  by  their  character  for 
integrity  and  experience.  To  both  these  sources  they  looked 
for  their  profits,  and  they  were  necessarily  united. 

It  was  a  necessity  of  their  trade,  and  it  was  lawful  for  them, 
while  loaning  their  money  at  a  specified  rate  of  interest,  to 
stipulate  with  the  parties  to  whom  it  was  loaned  for  the  incidental 
advantages  of  acting  as  commission-merchants  for  the  sale  of 
the  property  in  which  the  money  was  to  be  invested  by  the 
borrower.  They  had  the  right  also  to  require,  as  a  condition  of 
the  loan,  that  it  should  be  invested  in  such  property  as  would 
require  their  services  in  selling  and  handling  it.  All  this  is 
admitted. 

We  see  no  reason  why  the  parties  could  not  go  a  step  further, 
iuid  stipulate,  that  if  for  any  reason  operating  in  the  interest  of 
the  borrower  he  should  prefer  to  become  his  own  broker  or 
commission-merchant,  or  to  sell  at  home,  he  should  pay  the 
commission  which  the  other  had  a  right  to  contract  for  and 
receive.  Like  the  port  pilot,  and  other  instances,  they  were 
ready  and  willing  to  perform.  They  had  a  place  of  business, 
clerks,  and  their  own  time  and  skill  ready  to  devote  to  the 
plaintiffs'  business.     In  that  business  they  had  a  large  pecuniary 
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interest.  They  had  loaned  their  money  without  requiring  any 
other  security  than  the  obligation  of  the  other  party,  except 
that  which  might  arise  from  the  property  coming  to  their  hands. 
To  make  this  property  a  sufficient  security,  the  contract  required 
of  the  plainti£Es  that  they  should  invest  in  the  same  property 
twenty  dollars  of  their  own  money  to  every  eighty  dollars 
borrowed  of  defendants.  The  relinquishment  of  this  right  to 
control  the  sale  of  the  property  was  a  good  consideration  for  the 
commissions  which  they  would  have  made  if  they  had  sold  it. 

While  it  was  possible  to  make  such  a  transaction  a  mere 
cover  for  usury,  it  was  at  the  same  time  possible  that  the  con- 
tract was  a  fair  one,  in  aid  of  defendants^  business, —  a  business 
in  which  they  were  actually  and  largely  engaged,  and  in  which 
lending  money  was  the  mere  incident  and  not  the  main  pursuit. 

It  was,  therefore,  properly  left  to  the  jury  to  say  whether, 
under  all  the  circumstances,  it  was  or  was  not  a  usurious  trans- 
action, under  instruction  to  which  we  can  see  no  objection. 

We  do  not  think  the  express  reservation  of  ten  per  cent 
interest  makes  the  contract  usurious  because  the  law  of  Mary- 
land forbids  more  than  six.  The  contract  was  quite  as  much 
an  Illinois  contract,  where  ten  per  cent  is  lawful,  as  a  Maryland 
contract,  and  the  former  is  the  law  of  the  forum.  The  ruling 
of  the  court  below  was  in  accord  with  what  this  court  had  held 
in  Andrews  v.  Pond^  13  Pet.  65.  Judgment  affirmed. 


WiaWAUL  BT  AL.  V.  CAMPBELL  BT  AL.,  ASSIGNEES. 

TliiB  court  has  no  jurisdujtion  to  review  a  judgment  of  the  Circuit  Court,  rendered 
in  a  proceeding  upon  an  appeal  from  an  order  of  the  District  Court,  rejecting 
the  claim  of  a  supposed  creditor  against  the  estate  of  a  bankrupt 

Motion  to  dismiss  a  writ  of  error  to  the  Circuit  Court  of 
the  United  States  for  the  Northern  District  of  Illinois. 
Mr.  Lawrence  Prou^foot  in  support  of  the  motion. 
Mr,  John  H.  Thompson  in  opposition  thereto. 

Mb.  Chief  Justice  Watte  delivered  the  opinion  of  the 
court. 
This  writ  of  error  brings  here  a  record  of  the  Circuit  Court 


848  WiswALL  ET  AL.  V.  Gampbell  et  al.        [Sup.  Gt 

for  the  Northern  District  of  lUinois,  in  a  proceeding  upon  ao 
appeal  taken  under  sect.  4984,  Rev.  Stat.,  from  an  order  of  the 
District  Court  rejecting  a  claim  presented  by  a  supposed  creditor 
against  the  estate  of  a  bankrupt.  A  motion  is  now  made  to  dis- 
miss, upon  the  ground  that  judgments  of  the  circuit  courts  in 
such  cases  are  not  reviewable  here  upon  error. 

By  sect.  691,  Rev.  Stat.,  ^'  all  final  judgments  of  any  circuit 
court  ...  in  civil  actions,  brought  there  by  original  process, 
or  .  .  •  removed  there  from  any  district  court  by  appeal  or 
writ  of  error,  where  the  matter  in  dispute,  exclusive  of  costs, 
exceeds  the  sum  or  value  of  $2,000  [now  $5,000],  may  be 
re-examined,  and  reversed  or  affirmed  in  the  Supreme  Court 
upon  a  writ  of  error." 

If  we  have  jurisdiction  of  this  case,  it  is  by  virtue  of  this 
statute. 

The  cases  are  numerous  in  which  it  has  been  decided  that  we 
cannot  review  the  action  of  the  circuit  courts  in  the  exercise 
of  their  supervisory  jurisdiction  under  the  bankrupt  law.  Mor- 
gan V.  Thornhill,  11  Wall.  74;  JETall  v.  Allen,  12  id.  464; 
Mead  v.  Hiompsan,  15  id.  638;  Marshall  v.  Knox,  16  id. 
656;  Coit  v.  Bobinson,  19  id.  274;  Stickney  v.  Wilt,  28 
id.  160;  Sandusky  v.  National  Bank,  id.  293.  The  princi- 
pie  upon  which  these  decisions  rests  is,  that  a  proceeding  in 
bankruptcy,  from  its  commencement  to  its  close  upon  the  final 
settlement  of  the  estate,  is  but  one  suit.  The  several  motions 
made  and  acts  done  in  the  bankrupt  court  in  the  progress  of 
the  cause  are  not  distinct  suits  at  law  or  in  equity,  but  parts 
of  one  suit  in  bankruptcy,  from  which  they  cannot  be  separated. 
As  our  jurisdiction  extends  only  to  a  re-examination  of  final 
judgments  or  decrees  in  suits  at  law  or  in  equity,  it  follows 
that  we  have  no  control  over  judgments  and  orders  made  by 
the  courts  below  in  mere  bankruptcy  proceedings. 

The  circuit  and  district  courts  have  concurrent  jurisdiction 
of  '^all  suits  at  law  or  in  equity  brought  by  an  assignee  in 
bankruptcy  against  any  person  claiming  an  adverse  interest,  or 
by  any  such  person  against  an  assignee  touching  any  property 
or  rights  of  the  bankrupt  transferable  to  or  vested  in  such 
assignee  "  (Rev.  Stat.  sect.  4979) ;  but  such  suits,  when  prose- 
cuted,  are  no  part  of  the  bankruptcy  proceeding.    They  are  in 
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ftid  of  such  a  proceeding,  but,  while  progressing,  are  entirely 
separate  from  and  independent  of  it.  They  are  used  by  the 
bimkrapt  court  to  settle  the  rights  of  parties  who  are  not  sub- 
ject to  its  jurisdiction  in  the  suit  in  bankruptcy,  and  who, 
therefore,  cannot  be  affected  by  any  judgment  or  decree  that 
may  be  made  in  that  cause.  Appeals  and  writs  of  error  to 
this  court  in  such  suits  are  allowed,  and  these  are  the  appeals 
and  writs  of  error  referred  to  in  sect.  4989. 

The  question,  then,  to 'be  determined  in  this  case  is,  whether 
proceedings  by  creditors  to  prove  their  demands  against  the 
estate  of  a  bankrupt  are  part  of  the  suit  in  bankruptcy,  or  sepa- 
rate and  independent  suits  at  law  or  in  equity. 

To  entitle  a  creditor  to  have  his  demand  allowed,  he  mufit 
verify  it  in  the  manner  provided  by  sect.  5077 ;  and,  when  po 
verified,  it  must  be  delivered  to  the  register  having  charge  of 
the  case.  Sect.  5079.  If  the  proof  is  satisfactory  to  the 
register,  he  is  required  to  deliver  it  to  the  assignee,  who  must 
examine  and  compare  it  with  the  books  and  accounts  of  the 
bankrupt.  It  is  the  duty  of  the  assignee,  also,  to  register,  .in  a 
book  to  be  kept  by  him  for  that  purpose,  the  names  of  the 
creditors  who  have  proved  their  claims,  in  the  order  in  which 
the  proof  is  received,  stating  the  time  of  the  receipt  of  the 
proof,  and  the  nature  and  amount  of  the  debts.  This  book  is 
open  to  the  inspection  of  all  creditors.  Sect.  5080.  The  court 
may,  on  the  application  of  the  assignee,  or  of  any  creditor,  or 
of  the  bankrupt,  or  without  any  application,  examine  upon 
oath  the  bankrupt  or  any  person  tendering  or  who  has  made 
proof  of  a  claim,  and  may  summon  any  person  capable  of  giving 
evidence  concerning  such  proof,  or  concerning  the  debt  sought 
to  be  proved,  and  shall  reject  all  claims  not  duly  proved,  or 
when  the  proof  shows  the  claim  to  be  founded  in  fraud,  ille- 
gality, or  mistake.  Sect.  5081.  The  court  must  allow  all 
debts  duly  proved,  and  cause  a  list  thereof  to  be  made  and 
certified  to  one  of  the  registers.     Sect.  5085. 

So  far,  clearly  a  proceeding  to  prove  a  debt  is  part  of  the  suit 
in  bankruptcy.  It  has  none  of  the  qualities  of  an  independent 
Boit  at  law  or  in  equity.  By  sect.  4980,  any  supposed  creditor 
whose  claim  is  wholly  or  in  part  rejected,  or  an  assignee  who  is 
dissatisfied  with  the  allowance  of  a  claim,  may  appeal  from  the 
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decision  of  the  District  Court  to  the  Circuit  Court  of  the  same 
district.  Such  appeal  (sect.  4982)  must  be  entered  at  the 
term  of  the  Circuit  Court  which  shall  be  held  within  the  dis- 
trict next  after  the  expiration  of  ten  days  from  the  time  of 
claiming  the  same,  and,  on  entering  it  (sect.  4984),  the  sup- 
posed creditor  must  file  in  the  clerk's  office  of  the  Circuit 
Court  "  a  statement  in  writing  of  his  claim,  setting  forth  the 
same,  substantially,  as  in  a  declaration  for  the  same  cause  of 
action  at  law,  and  the  assignee  shall  plead  or  answer  thereto  in 
the  like  manner,  and  like  proceeding  shall  thereupon  be  had 
in  the  pleadings,  tnal,  and  determination  of  the  cause,  as  in 
actions  at  law  commenced  and  prosecuted  in  the  usual  manner 
in  the  courts  of.  the  United  States,  except  that  no  execution 
shall  be  awarded  against  the  assignee."  The  final  judgment  of 
the  Circuit  Court  rendered  upon  the  appeal  is,  by  sect.  4985, 
made  conclusive,  and  the  list  of  debts  must,  if  necessary,  be 
altered  to  conform  thereto.  Even  under  the  operation  of  these 
provisions  of  the  statute  the  proceeding  originally  commenced 
as  part  of  the  bankruptcy  suit  is  not,  as  we  think,  separated 
from  it,  and  converted  into  a  suit  at  law.  The  form  of  the 
proceeding  in  the  Appellate  Court  must  conform  to  that  of  a 
suit  at  law ;  but  that  does  not  make  the  proceeding  itself  such 
a  suit,  any  more  than  a  proceeding  in  the  Circuit  Court  under 
its  supervisory  jurisdiction  is  a  suit  in  equity,  because,  by  sect. 
4986,  it  is  provided  that  it  shall  be  heard  and  determined  ^^  as 
in  a  court  of  equity." 

Congress,  in  enacting  the  bankrupt  law,  had  apparently  in 
view,  (1)  the  discharge,  under  some  circumstances,  of  an  honest 
debtor  from  legal  liability  for  debts  he  could  not  pay ;  and 
(2)  an  early  pro  mta  distribution,  according  to  equity,  of  his 
available  assets  among  his  several  creditors.  Prompt  action  is 
everywhere  required  by  law.  In  Bailey  v.  Qlover^  21  Wall. 
846,  we  said,  speaking  through  Mr.  Justice  Miller,  that  **  it  is 
obviously  one  of  the  purposes  of  the  bankrupt  law  that  there 
should  be  a  speedy  distribution  of  the  bankrupt's  assets.  This 
is  only  second  in  importance  to  securing  equality  of  distribu- 
tion. The  act  is  filled  with  provisions  for  quick  and  summary 
disposal  of  questions  arising  in  the  progress  of  the  case,  without 
regard  to  usual  modes  of  trial  attended  by  some  necessary 
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delay.'*  The  list  of  debts  "  entitled  to  share  in  the  bankrupt's 
property  "  (sect.  5091)  is  an  important  element  in  the  settle- 
ment of  the  estate.  Without  it  there  can  be  no  dividend. 
Hence  the  necessity  for  as  '^  quick  and  summary  "  a  disposal  of 
the  questions  arising  under  this  part  of  the  case  as  is  consistent 
with  a  reasonable  protection  of  the  rights  of  the  parties  in 
interest.  Every  person  submitting  himself  to  the  jurisdiction 
of  the  bankrupt  court  in  the  progress  of  the  cause,  for  the 
purpose  of  having  his  rights  in  the  estate  determined,  makes 
himself  a  party  to  the  suit,  and  is  bound  by  what  is  judicially 
determined  in  the  legitimate  course  of  the  proceeding.  A 
creditor  who  offers  proof  of  his  claim,  and  demands  its  allow- 
ance, subjects  himself  to  the  dominion  of  the  court,  and  must 
abide  the  consequences.  His  remedies  for  the  purpose  of  this 
proof  are  prescribed  by  the  law.  As  has  been  seen,  he  must 
first  submit  his  case  to  the  register.  It  is  then  examined  by 
the  assignee,  who  must  record  it  in  a  book  open  to  the  inspec- 
tion of  creditors.  An  opportunity  is  then  given  to  parties  in 
interest  to  call  upon  the  District  Court  to  take  further  testi- 
mony, and  pass  upon  the  claim.  That  court  must  then  decide, 
and  from  its  decision  an  appeal  may  be  taken  to  the  Circuit 
Court,  where  further  litigation  may  be  had ;  but  when  that  court 
acts,  all  parties  are  concluded.  The  judgment  of  that  tribunal 
is  finaL  From  it  no  appeal  lies.  There  is  no  more  hardship 
in  this  than  in  holding  that  the  action  of  the  Circuit  Court, 
under  the  supervisory  jurisdiction  provided  for  in  sect.  4986, 
is  conclusive,  and  not  subject  to  re-examination  here. 

This  is  in  accordance  with  the  views  expressed  by  Mr.  Jus- 
tice Clifford,  when  he  delivered  the  opinion  of  the  court  in 
Morgan  v.  ThomhiU^  11  Wall.  66.  As,  however,  the  question 
was  not  then  directly  presented  for  adjudication,  the  same 
learned  justice  subsequently  saw  fit,  in  Coit  v.  Robinson^  19 
Wall.  284,  to  leave  it  open  for  further  consideration.  Now, 
however,  when  the  question  is  fairly  presented,  and  after  it  has 
been  fully  argued,  we  are  clearly  of  the  opinion  that  what  was 
thus  said  in  Morgan  v.  Thomhill  was  correct,  and  that  we  have 
no  jurisdiction  upon  error  in  this  class  of  cases. 

Dismissed  for  want  of  Jurisdiction. 
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COWDBBY  BT  AL.  V.  GALVBSTON,   HOUSTON,  AND  HeNBEB- 

SON  Railroad  Company  bt  al. 

1.  A  reoeiver  it  not  aathorixed,  without  the  prerioaB  direction  o£  the  court,  to 

incur  any  expenses  on  account  of  property  in  his  hands,  beyond  what  is 
absolutely  essential  to  its  preservation  and  use,  as  contemplated  by  his 
appointment  Accordingly,  the  expenditures  of  a  receiver  to  defeat  a  pro- 
posed subsidy  from  a  city,  to  aid  in  the  construction  of  a  railroad  parallel 
with  the  one  in  his  hands,  were  properly  disallowed  in  the  settlement  of  his 
final  account,  although  such  road,  if  constructed,  might  have  diminished  the 
future  earnings  of  the  road  in  his  charge. 

2.  The  earnings  of  a  railroad  in  the  hands  of  a  receiver  are  chargeable  with  the 

value  of  goods  lost  in  transportation,  and  with  damages  done  to  property 
during  his  management. 
8.  Where  an  attorney  and  counsellor-aMaw,  employed  by  trustees  of  certain 
mortgaged  property  to  foreclose  the  mortgages,  upon  a  stipulated  retaining 
fee,  entered  upon  such  retainer,  commenced  the  suit,  prosecuted  it  until  pre- 
vented by  the  outbreak  of  the  civil  war,  and,  after  the  termination  of  the 
war,  offered  to  go  on  with  the  suit ;  but  in  the  mean  time,  the  trustees  hav- 
ing died,  a  new  suit  was  commenced  and  prosecuted,  without  his  assistance, 
by  the  bondholders  (for  whose  security  the  mortgages  were  executed),  to 
foreclose  the  same  mortgages,  in  which  suit  a  receiver  was  appointed,  — 
Heldf  that  his  claim  for  his  fee  was  chargeable  against  the  funds  obtained 
by  the  receiver  Arom  the  mortgaged  property. 

Appeal  from  the  Circuit  Court  of  the  United  States  for  the 
Eastern  District  of  Texas. 

Submitted  on  printed  arguments  by  Mr.  W.  P.  Ballinger  for 
the  appellants,  and  by  Mr.  R.  T.  Merrick  for  the  appellees. 

Mr.  Justice  Field  delivered  the  opinion  of  the  court. 

In  February,  1867,  a  suit  was  commenced  in  the  Circuit 
Court  of  the  United  States  for  the  Eastern  District  of  Texas, 
for  the  foreclosure  of  certain  mortgages  executed  by  the  Gal- 
veston, Houston,  and  Henderson  Railroad  Company,  a  corpora- 
tion created  by  the  legislature  of  Texas,  and  the  sale  of  the 
mortgaged  property.  The  mortgages  were  adjudged  valid  by 
the  court,  and  a  sale  of  the  mortgaged  property  was  decreed. 
Subsequently,  in  1869,  by  consent  of  the  parties,  Cowdrey,  one 
of  the  complainants,  was  authorized  to  take  the  charge  and 
management  of  the  property,  and  act  as  receiver  of  the  court. 
He  accordingly  qualified,  and  for  some  years  acted  as  such 
receiver,  superintending  the  management  of  the  road  of  the 
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company  until  it  was  sold,  and  disposing,  under  direction  of 
the  court,  of  its  earnings,  and  of  the  proceeds  received  when 
the  sale  was  made.  Reports  of  his  proceedings  were  rendered 
from  time  to  time  to  the  court,  and  received  its  approval.  His 
final  report  was  filed  in  1874,  showing  a  balance  of  assets  in  his 
hands  of  $6,963.99 ;  and  the  direction  of  the  court  as  to  its  dis- 
position was  prayed.  Exceptions  to  the  allowance  of  the 
account  being  taken,  the  matter  was  referred  to  a  master  for 
his  examination  and  report.  The  master  refused  to  allow  a 
credit  for  certain  expenditures,  incurred  to  defeat  a  subsidy 
from  the  city  of  Gralveston  to  aid  the  construction  of  a  road 
parallel  with  the  one  in  the  hands  of  the  receiver.  These 
expenditures  amounted  to  $14,029.15,  and  this  sum  being  added 
to  the  amount  of  the  assets  admitted  to  be  in  his  hands,  the 
receiver  was  charged  with  $20,993.14. 

The  master  allowed  certain  sums  against  the  company  for 
goods  lost  in  transportation,  and  damage  done  to  property 
whilst  the  road  was  under  the  management  of  the  receiver, 
amounting  to  $7,565. 

The  master  also  allowed  a  claim  of  John  C.  Bullitt,  Esq., 
for  professional  services  to  the  trustees  in  a  previous  attempt 
to  foreclose  the  mortgages,  the  complete  execution  of  which 
was  prevented  by  the  war.  The  claim  was  for  $5,000,  but  the 
court  in  its  decree  reduced  the  amount  to  $2,500.  The  report 
of  the  master,  modified  as  to  this  amount,  was  confirmed,  and, 
by  the  decree  of  the  court,  the  receiver  was  directed  to  pay  the 
several  amounts  allowed,  besides  certain  costs  incurred,  out  of 
the  proceeds  in  his  hands,  in  preference  to  the  balance  due  the 
complainants.     From  this  decree  the  appeal  is  to  this  court. 

The  expenditures  to  defeat  the  subsidy  proposed  from  the 
city  of  Galveston  were  properly  disallowed.  It  was  no  part  of 
the  receiver's  duty  to  interfere  with  the  construction  of  a  par- 
allel line  of  railway,  or  to  attempt  to  defeat  any  contemplated 
aid  for  such  an  enterprise.  The  proposed  line  may  have  been 
of  great  importance  to  the  public  and  necessary  to  the  pros- 
perity of  the  city,  though  it  might  possibly  diminish  the  future 
earnings  of  the  company  whose  road  was  in  his  charge.  At 
any  rate,  as  an  officer  of  the  court,  the  receiver  could  not  be 
allowed  to  determine  the  question  of  its  importance,  either  to 
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the  public  or  the  company,  and,  acting  upon  such  determina* 
tion,  to  appropriate  funds  in  his  custody  to  aid  or  defeat  the 
measure,  without  sanctioning  a  principle  which  would  open  the 
door  to  all  sorts  of  abuses.  A  receiver  is  not  authorized,  with- 
out the  previous  direction  of  the  court,  to  incur  any  expenses 
on  account  of  property  in  his  hands  beyond  what  is  absolutely 
essential  to  its  preservation  and  use,  as  contemplated  by  his 
appointment. 

The  allowance  for  goods  lost  in  transportaticm,  and  for  dam- 
ages done  to  property  whilst  the  road  was  in  the  hands  of  the 
receiver,  was  properly  made.  The  earnings  received  were  as 
much  chargeable  with  such  loss  and  damage  as  they  were 
chargeable  with  the  ordinary  expenses  of  managing  the  road. 
The  bondholders  were  only  entitled  to  what  remained  after 
charges  of  this  kind,  as  well  as  the  expenses  incurred  in  their 
behalf,  were  paid. 

The  claim  of  the  intervener,  Mr.  Bullitt,  for  his  professional 
services  as  an  attorney  and  counsellor-at-law,  was  a  meritorious 
one.  He  had  been  retained,  in  1860,  by  the  trustees  to  fore- 
close the  first  and  second  mortgages  embraced  in  this  suit,  and 
was  promised  by  them  a  retaining  fee  of  f 6,000.  Upon  his 
engagement  he  went  from  Philadelphia,  the  place  of  his  resi- 
dence, to  Galveston,  in  the  State  of  Texas,  and  there  filed  a 
bill  in  the  Circuit  Court  of  the  United  States  to  foreclose  the 
mortgages,  one  of  which  was  for  $1,600,000,  and  the  other  for 
$760,000.  Process  was  issued  and  served,  and  issue  was  taken 
in  the  suit  by  a  demurrer  to  the  bill.  The  further  prosecution 
of  the  suit  was  prevented  by  the  outbreak  of  the  civil  war, 
during  which  the  records  of  the  court  were  destroyed  by  fire, 
and  the  trustees  died.  Upon  the  close  of  the  war,  the  intervener 
took  steps  to  continue  the  suit ;  and,  while  he  was  engaged  in 
correspondence  with  the  representatives  of  the  trustees  on  the 
subject,  the  present  suit  was  brought  by  Cowdrey  and  others, 
bondholders,  without  consultation  with  him,  and  without  his 
assistance.  Under  these  circumstances,  there  can  be  no  reason- 
able doubt  of  the  justice  of  the  claim,  or  that  it  was  properly 
allowed  by  the  master.  Of  its  subsequent  reduction  to  one-half 
he  does  not  complain,  not  having  excepted  to  the  decree  in  this 
particular,  or  appealed  from  it  to  this  court. 
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The  fact  that  the  retainer  was  by  the  trustees  in  the  mort- 
gages, who  have  since  died,  and  that  the  present  suit  was  prose- 
cuted by  the  bondholders,  the  cestuia  que  trusty  does  not  affect 
the  position  of  the  claim.  The  trustees,  had  they  lived,  would 
have  been  entitled  to  retain  out  of  the  funds  received  by  them 
sufficient  to  meet  the  claim.  They  would  have  had  an  equi- 
table right  not  merely  to  be  reimbursed  from  such  funds  all 
reasonable  expenses  incurred,  but  also  to  retain  from  the  funds 
sufficient  to  meet  all  reasonable  liability  contracted  in  the  exe- 
cution of  their  trust.  From  the  time  of  the  employment  of  the 
intervener,  the  funds  derived  from  the  mortgaged  property 
were  chargeable  with  the  liability  consequent  upon  the  retainer; 
uid  it  matters  not  whether  those  funds  were  obtained  by  the 
trustees,  or,  in  consequence  of  their  death  or  of  the  action  of  the 
court,  by  other  parties  having  charge  of  the  property. 

Decree  affirmed. 


NoBTOK,  Assignee,  v.  Switzbb. 

1.  A  suit  pending  against  a  party  at  the  time  he  is  adjudged  a  bankmpt,  maj, 
after  due  notice  to  his  assignee,  be  prosecuted  to  final  judgment  against  the 
latter  in  his  representative  capacity,  where  he  makes  no  objection  to  the 
Jurisdiction  and  the  bankrupt  court  does  not  arrest  the  proceedings. 

%  Such  judgment  may  be  filed  with  the  assignee  as  an  ascertainment  of  the 
amount  due  to  the  creditor  by  the  bankrupt,  and  as  a  basis  of  dividends,  but 
it  is  effectual  and  operative  for  that  purpose  only. 

Erbob  to  the  Supreme  Court  of  the  State  of  Louisiana. 

Switzer  brought  suit  against  Mary  Hein  and  John  Hein  in 
the  Second  Judicial  District  Court  for  the  parish  of  Jefferson, 
which,  by  consent  of  parties,  was  transferred  to  the  Fifth  District 
Court  of  the  parish  of  Orleans.  During  its  pendency,  he  sug- 
gested that  since  the  institution  thereof  the  defendants  had 
taken  the  benefit  of  the  bankrupt  law,  and  that  Emory  E.  Nor- 
ton had  been  appointed  and  qualified  as  their  assignee.  The 
court  ordered  that  the  latter,  in  his  capacity  as  such  assignee, 
be  made  a  party  to  the  suit  in  their  place  and  stead.  Process 
was  personally  served  upon  him ;  but  he  failed  to  appear.  The 
cause  coming  on  for  trial,  judgment  was  rendered  in  favor  of 
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the  public  or  the  company,  and,  acting  upon  such  determina* 
tion,  to  appropriate  funds  in  his  custody  to  aid  or  defeat  the 
measure,  without  sanctioning  a  principle  which  would  open  the 
door  to  all  sorts  of  abuses.  A  receiver  is  not  authorized,  with- 
out the  previous  direction  of  the  court,  to  incur  any  expenses 
on  account  of  property  in  his  hands  beyond  what  is  absolutely 
essential  to  its  preservation  and  use,  as  contemplated  by  his 
appointment. 

The  allowance  for  goods  lost  in  transportation,  and  for  dam- 
ages done  to  property  whilst  the  road  was  in  the  hands  of  the 
receiver,  was  properly  made.  The  earnings  received  were  as 
much  chargeable  with  such  loss  and  damage  as  they  were 
chargeable  with  the  ordinary  expenses  of  managing  the  road. 
The  bondholders  were  only  entitled  to  what  remained  after 
charges  of  this  kind,  as  well  as  the  expenses  incurred  in  their 
behalf,  were  paid. 

The  claim  of  the  intervener,  Mr.  Bullitt,  for  his  professional 
services  as  an  attorney  and  counsellor-atJaw,  was  a  meritorious 
one.  He  had  been  retained,  in  1860,  by  the  trustees  to  fore- 
close the  first  and  second  mortgages  embraced  in  this  suit,  and 
was  promised  by  them  a  retaining  fee  of  f6,000.  Upon  his 
engagement  he  went  from  Philadelphia,  the  place  of  his  resi- 
dence, to  Galveston,  in  the  State  of  Texas,  and  there  filed  a 
bill  in  the  Circuit  Coiirt  of  the  United  States  to  foreclose  the 
mortgages,  one  of  which  was  for  f  1,500,000,  and  the  other  for 
$750,000.  Process  was  issued  and  served,  and  issue  was  taken 
in  the  suit  by  a  demurrer  to  the  bill.  The  further  prosecution 
of  the  suit  was  prevented  by  the  outbreak  of  the  civil  war, 
during  which  the  records  of  the  court  were  destroyed  by  fire, 
and  the  trustees  died.  Upon  the  close  of  the  war,  the  intervener 
took  steps  to  continue  the  suit ;  and,  while  he  was  engaged  in 
correspondence  with  the  representatives  of  the  trustees  on  the 
subject,  the  present  suit  was  brought  by  Cowdrey  and  others, 
bondholders,  without  consultation  with  him,  and  without  his 
assistance.  Under  these  circumstances,  there  can  be  no  reason- 
able doubt  of  the  justice  of  the  claim,  or  that  it  was  properly 
allowed  by  the  master.  Of  its  subsequent  reduction  to  one-half 
he  does  not  complain,  not  having  excepted  to  the  decree  in  this 
particular,  or  appealed  from  it  to  this  court. 
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The  £act  that  the  retainer  was  by  the  trustees  in  the  mort- 
gages,  who  have  since  died,  and  that  the  present  suit  was  prose- 
cuted by  the  bondholders^  the  cestuis  qae  trusty  does  not  affect 
the  position  of  the  claim.  The  trustees,  had  they  lived,  would 
have  been  entitled  to  retain  out  of  the  funds  received  by  them 
sufficient  to  meet  the  claim.  They  would  have  had  an  equi- 
table right  not  merely  to  be  reimbursed  from  such  funds  all 
reasonable  expenses  incurred,  but  also  to  retain  from  the  fimds 
sufficient  to  meet  all  reasonable  liability  contracted  in  the  exe- 
cution of  their  trust.  From  the  time  of  the  employment  of  the 
intervenor,  the  funds  derived  from  the  mortgaged  property 
were  chargeable  with  the  liability  consequent  upon  the  retainer; 
and  it  matters  not  whether  those  funds  were  obtained  by  the 
trastees,  or,  in  consequence  of  their  death  or  of  the  action  of  the 
court,  by  other  parties  having  charge  of  the  property. 

Decree  affirmed. 


NOBTOK,  ASSIGNIEB,   V.  SWITZBB. 

L  A  inh  pending  against  a  party  at  the  time  he  is  acijudged  a  bankmpt,  may, 
after  due  notice  to  his  assignee,  be  prosecuted  to  final  judgment  against  the 
latter  in  his  representative  capacity,  where  he  makes  no  objection  to  the 
Jurisdiction  and  the  bankrupt  court  does  not  arrest  the  proceedings. 

2.  Snch  judgment  may  be  filed  with  the  assignee  as  an  ascertainment  of  the 
amount  due  to  the  creditor  by  the  bankrupt,  and  as  a  basis  of  dividends,  but 
it  is  effectual  and  operative  for  that  purpose  onlif. 

Ebbob  to  the  Supreme  Court  of  the  State  of  Louisiana. 

Switzer  brought  suit  against  Mary  Hein  and  John  Hein  in 
the  Second  Judicial  District  Court  for  the  parish  of  Jefferson, 
which,  by  consent  of  parties,  was  transferred  to  the  Fifth  District 
Court  of  the  parish  of  Orleans.  During  its  pendency,  he  sug^ 
gested  that  since  the  institution  thereof  the  defendants  had 
taken  the  benefit  of  the  bankrupt  law,  and  that  Emory  E.  Nor- 
ton had  been  appointed  and  qualified  as  their  assignee.  The 
court  ordered  that  the  latter,  in  his  capacity  as  such  assignee, 
be  made  a  party  to  the  suit  in  their  place  and  stead.  Process 
was  personally  served  upon  him ;  but  he  failed  to  appear.  The 
cause  coming  on  for  trial,  judgment  was  rendered  in  favor  of 
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Switzer  against  Norton,  said  assignee.  The  latter  appealed  to 
the  Supreme  Court  of  the  State ;  and  the  judgment  having  been 
there  affirmed,  he  sued  out  this  writ  of  error. 

Submitted  on  printed  arguments  by  Mr,  E.  T.  Merrick  and 
Mr,  0-,  W,  Race  for  the  plaintiff  in  error,  who,  upon  the  ques- 
tion as  to  whether  an  assignee  in  bankruptcy  can,  after  citation 
in  a  pending  suit,  be  substituted  by  a  State  court  as  a  defendant 
in  the  place  and  stead  of  the  bankrupt,  referred  to  In  re  Cook 
and  Gleason,  8  Biss.  119;  In  re  Ernest  Sacchi,  10  Blatchf.  29; 
In  re  Geo.  W.  Anderson^  9  Bank.  Reg.  860. 

No  counsel  appeared  for  the  defendant  in  error. 

Mb.  Jxtstiob  Cliffobd  delivered  the  opinion  of  the  court. 

State  legislatures  have  no  authority  to  create  a  maritime  lien, 
nor  can  they  confer  any  jurisdiction  upon  a  State  court  to  en- 
force such  a  lien  by  a  suit  or  proceeding  in  rem^  as  practised  in 
the  admiralty  courts. 

Causes  of  action  which  give  rise  to  a  maritime  lien,  whether 
contracts  or  torts,  may  be  prosecuted  in  other  modes  of  pro- 
ceeding as  well  as  in  rem  in  the  admiralty. 

Wherever  a  maritime  lien  arises,  the  libellant  or  plaintiff  may 
waive  the  lien  in  the  admiralty,  and  pursue  his  remedy  by  a 
suit  in  personam^  or  he  may  institute  an  action  at  law,  if  the 
common  law  is  competent  to  give  him  a  remedy.  Such  a  party 
may,  if  he  sees  fit,  proceed  in  rem  in  the  admiralty ;  and,  if  he 
elects  to  enforce  the  maritime  lien  which  arises  in  the  case,  he 
cannot  proceed  in  any  other  mode  or  forum,  as  the  jurisdiction 
of  the  admiralty  courts  to  enforce  a  maritime  lien  is  exclusive, 
and  cannot  be  exercised  in  any  other  mode  than  by  a  proceed- 
ing in  rem. 

Parties  in  maritime  cases  are  not  restricted  to  that  mode  of 
proceeding,  even  in  the  admiralty,  as  they  may  waive  the  lien 
and  proceed  in  personam  against  the  owner  or  master  of  the 
vessel,  in  the  same  jurisdiction ;  nor  are  they  compelled  to  pro- 
ceed in  the  admiralty  at  all,  as  they  may  resort  to  their  com- 
mon-law remedy  in  the  State  courts,  or  in  the  Circuit  Court,  if 
the  party  seeking  redress  and  the  other  party  are  citizens  of 
different  States.    Leon  v.  Q-alceran^  11  Wall.  190. 

Sufficient  appears  to  show  that  the  plaintiff  sued  John  and 
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Mary  Hein  as  owners  of  the  steamboat  *^  Frolic,"  in  an  action 
of  assumpsit,  and  that  he  alleged  in  his  petition  that  they  were 
indebted  to  him  in  the  sum  of  $870  with  interest,  for  services 
rendered  as  master  and  superintendent  in  repairing  the  vessel, 
at  the  rate  of  9800  per  month,  for  the  period  specified  in  the 
bill  of  particulars  annexed  to  the  petition.  He  also  alleged  that 
be  was  a  privileged  creditor,  that  the  steamboat  was  about  to 
leave  the  jurisdiction,  and  that  he  was  apprehensive  he  should 
lofie  his  claim  if  she  should  depart  before  it  was  satisfied; 
wherefore  he  prayed  for  a  writ  of  provisional  seizure,  and  for 
process  to  compel  the  appearance  of  the  defendants. 

Summonses  were  issued  and  served;  and  the  defendants 
appeared  and  filed  a  plea  to  the  jurisdiction  of  the  couii;,  in 
which  they  alleged  that  the  suit  is  not  a  proceeding  in  rem^  but 
a  proceeding  against  the  persons  of  the  defendants,  and  that 
they  reside  outside  of  the  jurisdiction  of  the  court.  They  also 
filed  an  exception,  that  the  plaintiff  cannot  proceed  by  provi- 
sional seizure,  because  the  services  for  which  he  claims  payment 
did  not  arise  while  the  steamboat  was  navigating  or  trading 
within  the  State. 

Pursuant  to  the  order  of  the  court,  the  steamboat  was  sur* 
rendered  to  the  defendants,  and  they  gave  the  usual  bond  for 
value ;  and  the  cause,  by  the  consent  of  the  parties,  was  trans- 
ferred from  the  second  to  the  fifth  judicial  district,  where  the 
residue  of  the  proceedings  took  place. 

Four  days  later  the  defendants  appeared  and  filed  an  answer, 
in  which  they  denied  all  the  allegations  of  the  petition ;  that 
John  Hein  was  ever  owner  of  the  steamboat ;  that  the  plaintiff 
has  any  privilege  on  the  steamboat  for  any  work  or  services, 
or  that  he  ever  rendered  services  as  charged;  and  prayed 
judgment  in  their  favor. 

On  the  same  day  the  court  granted  a  rule  that  the  plaintiff 
show  cause  on  a  day  named  why  the  provisional  seizure  issued 
in  the  case  should  not  be  set  aside.  Reasons  were  also  assigned 
by  the  defendants  in  support  of  the  motion ;  but  the  plaintiff, 
before  the  retnm-<lay  of  the  rule,  amended  his  petition,  and 
alleged  that  he  omitted  to  state  in  his  original  petition  that 
John  Hein,  the  agent  and  manager  of  the  steamboat,  gave  him 
a  note  for  the  sum  of  $870,  as  an  acknowledgment  for  the  ser- 
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rices  charged  in  the  bill  of  particulars ;  and  he  prayed  leave  to 
file  the  note  and  t}ie  amended  petition,  and  that  the  defendants 
might  be  cited  to  appear  and  answer. 

Leave  to  file  the  petition  and  note  was  granted ;  and  they 
were  filed,  as  appears  by  the  record.  New  summonses  were  issued 
to  the  defendants ;  and  they  appeared  and  filed  an  exception  to 
the  supplemental  petition,  because  the  same  alters  the  demand, 
showing  that  the  claim  as  stated  in  the  original  petition  has  been 
novated  by  the  taking  of  a  note.  Hearing  was  had,  and  the 
exception  was  dismissed ;  and  it  also  appears  that  the  rule  to 
show  cause  why  the  provisional  seizure  should  not  be  set  aside 
was  also  dismissed,  by  consent  of  the  parties. 

Separate  answers  were  then  filed  by  the  defendants,  as  fol- 
lows :  The  defendant  first  named  denies  that  he  was  or  is  the 
owner  of  the  steamboat,  and  says  that  the  note  was  given  as  a 
novation  of  the  prior  debt,  and  was  accepted  by  the  plaintiff. 
Mary  Hein  also  denies  that  she  is  indebted  as  charged,  or  that 
the  note  was  given  as  evidence  of  the  debt ;  but  avers  that  it 
was  given  by  John  Hein  as  a  novation  and  in  payment  of  the 
original  debt,  as  acknowledged  by  the  plaintiff.  Subsequently 
she  pleaded  payment  of  the  sum  of  $400,  as  per  receipt  exhibited 
in  the  record. 

Testimony  was  taken  ;  and  the  defendants  subsequently 
pleaded  as  a  peremptory  exception  that  the  suit  is  against  a 
steamboat,  and  that  the  District  Court,  sitting  in  admiralty,  has 
exclusive  jurisdiction  of  such  cases.  Both  parties  were  heard, 
and  the  court  sustained  the  exception.  Due  application  was 
made  by  the  plaintiff  for  a  new  trial ;  and,  pending  that  motion, 
the  plaintiff  suggested  to  the  court  that  the  defendants  had  sev- 
erally  taken  the  benefit  of  the  Bankrupt  Act,  and  that  Emory 
E.  Norton  had  been  appointed  and  qualified  as  their  assignee; 
whereupon  the  court  ordered  that  the  assignee  of  the  defend- 
ants be  made  a  party  to  the  suit,  in  his  capacity  aforesaid^  in 
place  and  stead  of  the  defendants.  Regular  process  was  accord- 
ingly issued  and  served  in  person  upon  the  assignee. 

Two  continuances  followed,  and  the  cause  subsequently  came 
on  for  trial.  Evidence  was  introduced  by  the  plaintiff;  and 
the  court,  on  the  22d  of  April,  1870,  rendered  judgment  in  his 
favor,  that  he  recover  of  Emory  E.  Norton,  assignee  of  the 
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defendants  John  and  Mary  Hein,  the  sum  of  $87j0,  with  interest 
until  paid,  and  with  costs  and  privilege  on  the  steamboat. 

Within  due  time  the  assignee  claimed  a  devolutive  appeal  to 
the  Supreme  Court  of  the  State ;  and  it  was  granted.  Seasona- 
ble entry  of  the  appeal  was  made  in  the  Supreme  Court ;  and 
that  court  affirmed  the  judgment  of  the  court  of  original  juris* 
diction,  holding,  Firsts  that  the  suit  was  a  personal  action  against 
the  owners,  and  not  a  proceeding  in  rem  to  enforce  a  maritime 
lien ;  9econd^  that  the  State  court,  having  acquired  jurisdic- 
tion before  the  bankrupt  proceedings  were  commenced,  was  not 
divested  of  jurisdiction  by  the  decree  adjudging  the  defendants 
bankrupts,  so  long  as  the  amount  of  the  debt  claimed  was  in 
dispute  and  remained  unascertained. 

Application  for  a  new  trial  was  made,  and  was  refused  by 
the  court ;  and  Emory  E.  Norton,  as  assignee  of  the  bankrupt 
defendants,  sued  out  a  vfrit  of  error,  and  removed  the  cause  into 
this  court. 

Since  the  cause  was  entered  here  the  assignee  has  assigned 
two  errors,  to  the  efiEect  as  follows :  1.  That  the  State  court  was 
without  authority  or  jurisdiction  to  render  the  judgment  against 
the  plaintiff  in  error,  as  assignee  of  John  and  Mary  Hein,  ad« 
judged  bankrupts,  for  the  sum  specified  in  the  record.  2.  That 
the  judgment  is  erroneous,  because  the  claim  of  the  plaintiff 
was  against  the  steamboat  for  a  claim  thereon,  as  master  and 
superintendent,  which  was  cognizable  exclusively  in  the  ad- 
miralty, and  not  in  the  courts  of  the  State  where  it  was 
adjudicated. 

Assignees  in  bankruptcy  are  appointed  by  the  creditors,  and 
the  judge  or  register  is  required  to  assign  and  convey  to  the 
assignee  all  the  estate,  real  and  personal,  of  the  bankrupt,  with 
all  his  deeds,  books,  and  papers  relating  thereto ;  and  the  four- 
teenth section  of  the  Bankrupt  Act  provides  to  the  effect  that 
all  the  properties  of  the  bankrupt  of  every  kind,  including 
property  conveyed  by  the  bankrupt  in  fraud  of  his  creditors, 
and  all  rights  of  action,  shall,  in  virtue  of  the  adjudication  of 
bankruptcy  and  the  appointment  of  his  assignee,  be  at  once 
vested  in  such  assignee,  and  that  the  assignee  may  sue  for  and 
recover  the  said  estate,  debts,  and  effects,  and  may  prosecute 
and  defend  all  suits  at  law  or  in  equity  pending  at  the  time  of 
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the  adjudication  of  bankruptcy,  in  which  such  bankrupt  is  a 
party,  in  his  own  name,  in  the  same  manner  and  with  the  Uke 
effect  as  they  might  have  been  prosecuted  or  defended  by  such 
bankrupt.     14  Stat.  522,  sect.  14;  14  id.  523. 

Except  where  the  amount  is  in  dispute,  no  creditor  of  the 
bankrupt  is  allowed  to  prosecute  his  suit,  whether  at  law  or  in 
equity,  to  final  judgment,  until  the  question  of  the  debtor's 
discharge  shall  have  been  determined ;  but  the  provision  is,  that 
if  the  amount  due  the  creditors  is  in  dispute,  the  suit  may,  by 
leave  of  the  court  in  bankruptcy,  proceed  to  judgment  for  the 
purpose  of  ascertaining  the  amount  due ;  in  which  event  the 
amount  recovered  may  be  proved  in  bankruptcy,  but  the  exe* 
cution  must  be  stayed  to  await  the  determination  of  the  ques- 
tion of  discharge.     14  Stat.  527,  sect.  21. 

Argument  to  show  that  the  assignee  in  bankruptcy  may  in 
his  own  name  prosecute  and  defend  suits  pending  in  the  name 
of  the  debtor  at  the  time  he,  the  debtor,  is  adjudged  bankrupt, 
is  quite  unnecessary,  as  the  act  of  Congress  so  provides  in 
express  terms;  nor  is  it  necessary  in  this  case  to  determine 
whether  the  other  party  may,  as  matter  of  right,  have  process 
to  compel  the  assignee  to  appear  and  prosecute  or  defend  such 
a  suit,  where  the  assignee  does  not  apply  to  the  court  to  be 
admitted  to  prosecute  or  defend  the  suit  in  his  own  name. 
Such  a  question  does  not  arise  under  the  present  writ  of  error, 
for  the  reason  that  the  court  of  original  jurisdiction  passed  an 
order  that  the  assignee  should  be  made  a  party  defendant  to 
the  suit,  in  his  capacity  as  such  assignee,  in  the  place  and  stead 
of  the  bankrupt  defendants,  and  that  he  was  subsequently  made 
a  party  as  ordered,  in  pursuance  of  a  regular  citation  duly  served, 
as  appears  by  the  return  of  the  sheriff. 

Judgment  was  rendered  against  him  in  the  subordinate  State 
court  as  assignee  of  the  bankrupt  defendants,  and  the  record 
shows  that  he^  as  such  assignee,  took  a  devolutive  appeal  to  the 
Supreme  Court  of  the  State,  where  the  judgment  of  the  sub- 
ordinate court  was  affirmed.  What  he  alleged  in  that  court  as 
the  ground  for  claiming  an  appeal  was,  that  there  was  error  in 
the  judgment  to  his  prejudice ;  and  the  judgment  having  been 
affirmed  in  the  Supreme  Court,  the  assignee  of  the  bankrupt 
defendants  sued  out  the  writ  of  error,  and  removed  the  cause 
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here  for  re-examination,  from  which  it  follows  that  it  was  his 
duty,  under  the  rule  of  this  court,  to  assign  such  error  as  he 
alleges  occurred  in  the  judgment.  None  of  the  proceedings 
prior  to  the  judgment  are  specificiEtlly  assigned  for  error ;  from 
which  it  may  be  assumed  that  they  are  correct,  and  they  may 
be  passed  over  without  further  remark. 

Stripped  of  unnecessary  verbiage,  the  first  error  assigned  is  to 
the  effect  that  the  State  court  was  without  jurisdiction  to  ren* 
der  the  judgment  exhibited  in  the  transcript,  for  the  reason  that 
the  assignee  held  his  office  and  performed  the  duties  thereof 
under  the  Bankrupt  Act.  Superadded  to  that  is  the  allegation 
that  the  judgment  and  proceedings  of  the  court  below  were  in 
violation  of  die  acts  of  Congress  and  the  rights  of  the  defendant, 
which,  in  the  judgment  of  the  court  here,  is  nothing  more  than 
a  repetition  of  the  charge  that  the  court  was  without  jurisdiction 
in  the  case. 

Errors  must  be  assigned  in  a  case  like  the  one  before  the 
court;  and  the  rule  is,  that  the  assignment  ^' shall  set  out 
separately  and  specifically  each  error  intended  to  be  urged  in 
the  argument  of  the  cause." 

Aided  by  the  opinion  given  in  the  State  appellate  court,  it 
seems  to  be  safe  to  assume  that  the  assignee  urged  two  proposi* 
tions  there,  deduced  from  the  decree  in  bankruptcy,  as  a  ground 
for  reversing  the  judgment  of  the  court  of  original  jurisdiction, 
both  of  which,  it  may  be  inferred  from  the  printed  argument, 
were  intended  to  be  embodied  here  in  the  first  assignment  of 
errors:  1.  That  the  decree  in  bankruptcy  divested  the  sub- 
ordinate court  of  all  authority  to  proceed  further  in  the  case. 
2.  That  the  court  had  no  jurisdiction,  in  any  point  of  view,  to 
render  judgment  against  the  assignee,  even  in  the  form  exhibited 
in  the  record. 

Much  discussion  of  the  first  proposition  is  unnecessary,  as  it 
is  directly  opposed  to  several  provisions  of  the  Bankrupt  Act,  and 
particularly  to  that  one  which  empowers  the  assignee  to  defend 
as  well  as  prosecute  all  suits  at  law  or  in  equity,  pending  at  the 
time  the  debtor  is  adjudged  bankrupt,  in  which  such  bankrupt 
is  a  party.  Nor  does  the  view  of  the  plaintiff  here  derive  any 
support  from  the  fact  that  the  Bankrupt  Act  contemplates  that 
the  assignee  shall  make  defence  in  his  own  name,  inasmuch  as 
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the  same  clause  of  the  section  provides  that  he  may  defend 
in  the  same  manner  and  with  like  effect  as  the  suit  might  have 
been  defended  by  the  bankrupt,  which  shows  conclusively  that 
the  decree  adjudging  the  debtor  bankrupt  does  not  ipso  facto 
divest  the  court  in  such  a  case  of  all  jurisdiction  in  the  premises. 
Rev.  Stat.,  sect.  6047. 

Opposed  to  that,  it  is  suggested  that  creditors  having  debts 
provable  under  the  Bankrupt  Act  are  forbidden  to  prosecute  to 
judgment  suits  at  law  or  in  equity  against  the  bankrupt ;  but  it 
must  be  borne  in  mind  that  the  prohibition  in  that  regard  only 
operates  until  the  question  of  the  debtor's  discharge  has  been 
determined.  Creditors  cannot  sue  the  bankrupt,  and  recover 
judgment  against  him  pending  the  bankrupt  proceedings ;  but 
the  regulation  in  respect  to  suits  pending  when  the  proceedings 
commenced  is  special,  and  should  receive  careful  consideration. 

Pending  suits  are  usually  continued,  at  least  during  a  reasoiH 
able  time,  for  the  reason  that  the  Bankrupt  Act  provides  that 
any  such  suit  or  proceeding  shall,  upon  application  of  the 
bankrupt,  be  stayed,  if  there  be  no  unreasonable  delay,  to  await 
the  decision  of  the  bankrupt  court  as  to  the  discharge  of  the 
debtor.  Applications  of  the  kind  are  usually  granted ;  but  the 
same  section  of  the  Bankrupt  Act  provides  that  if  the  amount 
due  the  creditor  is  in  dispute,  the  suit,  by  leave  of  the  court  in 
bankruptcy,  may  proceed  to  judgment  for  the  purpose  of  ascer- 
taining the  amount  due,  which  amount  may  be  proved  in 
bankruptcy,  the  rule  being,  that  the  judgment  ascertains  the 
amount,  but  that  execution  must  be  stayed.  14  Stat.  527 ;  Rev. 
Stat.,  sect.  5106. 

Contradicted  as  the  first  proposition  is  by  these  several 
provisions  of  the  Bankrupt  Act,  it  is  evident  that  it  must  be 
rejected  as  destitute  of  any  proper  foundation. 

Taken  literally  and  without  explanation,  the  second  proposi- 
tion would  be  correct,  as  it  assumes  that  the  judgment  in  que»- 
tion  is  a  personal  judgment  against  the  assignee,  to  be  levied 
and  satisfied  out  of  his  own  goods  and  estate ;  which  is  an  entire 
misapprehension  of  its  true  character  and  legal  effect,  whether 
the  question  is  tested  by  the  order  making  the  assignee  a  party 
to  the  suit,  or  by  the  form  of  the  judgment  exhibited  in  the 
transcript.     Instead  of  that,  it  is  clear  that  the  record  negatives 
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every  such  pretence.  Evidence  to  that  effect  is  found  in  the 
preliminary  suggestion  made  on  behalf  of  the  plaintiffs,  which 
is  as  follows :  That  since  the  institution  of  the  suit  the  defendants 
have  been  adjudged  bankrupts,  and  that  Emory  E.  Norton  has 
been  appointed  and  qualified  as  their  assignee,  and  it  appears 
that  the  court  passed  an  order  that  the  assignee  of  the  defendants 
be  made  a  party  to  the  suit,  in  his  capacity  qforesaid^  in  place 
and  stead  of  the  defendants. 

Much  difficulty  must  attend  any  effort  to  misunderstand  the 
true  intent  and  meaning  of  that  order,  as  it  in  terms  makes  the 
person  named  a  party  to  the  suit  in  his  capacity  as  assignee^  and 
in  place  and  stead  of  the  bankrupt  defendants,  and  in  no  other 
character  whatever ;  nor  does  it  make  any  difference  that  the 
assignee  did  not  appear  at  the  trial,  as  the  record  shows  that  he 
was  notified  in  person  that  he  had  been  made  a  party  to  the 
suit.  Having  been  duly  served  with  a  citation  in  due  form,  he 
might  have  appeared,  if  he  had  seen  fit,  and  objected  to  the 
further  prosecution  of  the  suit  by  plea  or  motion ;  but  he  silently 
acquiesced  in  the  order  of  the  court;  and,  two  continuances 
having  followed,  the  court  proceeded  to  hear  the  evidence  and 
render  judgment  for  the  plaintiff  that  he  recover  of  the  repre* 
sentative  party,  assignee  of  the  bankrupt  defendants,  the  sum 
of  (1^70,  with  legal  interest  until  paid,  with  costs. 

Suppose  the  judgment  in  this  case  must  be  regarded  as  a 
judgment  against  the  assignee  in  his  individual  character,  it 
would  be  clearly  erroneous  and  void,  as  having  been  rendered 
without  jurisdiction  or  authority  of  law;  but  we  are  all  of 
opinion  that  it  is  not  to  be  viewed  in  that  light ;  nor  is  it  pre- 
tended by  the  plaintiff  below  that  he  can  proceed  to  take 
judgment  against  the  bankrupts  with  the  ordinary  right  to  t<ake 
out  execution  and  levy  it  upon  the  property  or  estate  of  the 
bankrupt  defendants  in  the  hands  of  the  assignee.  What  he 
claims  is,  that  the  judgment  is  a  judgment  against  the  estate  of 
the  bankrupts  under  administration  in  the  hands  of  the  assignee, 
and  that  he  might  lawfully  proceed  in  the  manner  in  which 
suits  are  prosecuted  against  executors  and  administrators  by 
the  creditors  of  the  decedent,  in  order  to  establish  the  validity 
and  ascertain  the  amount  of  their  respective  claims,  and  that 
the  effect  of  the  judgment  is  to  fix  the  amount  of  the  plaintiff's 
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demand  against  the  bankrupts,  which  he  will  be  entitled  to  file 
with  the  assignee  as  the  basis  of  his  claim  for  a  dividend. 

Certain  creditors  of  an  insolvent  debtor  who  dies  pending  an 
action  are  allowed  in  many  of  the  States  to  summon  in  the 
representative  party  and  to  prosecute  the  suit  to  final  judgment, 
with  a  view  of  ascertaining  the  amount  of  the  debt;  and  it  is 
evident  that  the  Bankrupt  Act  contemplates  a  corresponding 
proceeding  by  the  creditor  of  a  bankrupt  when  it  provides  that 
the  creditor  having  a  pending  action  against  the  bankrupt  may, 
in  a  certain  contingency,  proceed  to  judgment  for  the  purpose 
of  ascertaining  the  amount  due,  and  when  it  also  provides  that 
the  amount  so  ascertained  may  be  proved  in  bankruptcy.  Exe- 
cution, however,  cannot  be  issued  on  such  a  judgment,  the 
express  provision  of  the  same  section  being  that  the  execution 
shall  be  stayed. 

Adjudged  cases  may  be  found  in  which  it  is  denied  that  such 
a  judgment  could  be  rendered  under  the  prior  Bankrupt  Act ; 
and  those  decisions  are  doubtless  correct,  for  the  reason  that  the 
act  under  which  they  were  made  contained  no  such  provision 
as  that  enacted  in  the  twenty-first  section  of  the  present  Bank- 
rupt Act,     Minot  V,  Bricket^  8  Met.  660. 

Persons  coming  in  and  proving  their  debts  under  the  former 
act  were  prohibited  from  maintaining  any  suit  at  law  or  in 
equity  for  the  same ;  and  the  provision  was,  that  ^^  all  proceedings 
already  commenced,  and  all  unsatisfied  judgments  already  ob- 
tained thereon,  shall  be  deemed  to  be  surrendered  thereby." 
6  Stat.  445. 

Actions  pending  in  favor  of  a  creditor,  under  such  circum- 
stances, at  the  time  the  debtor  is  adjudged  bankrupt  under  the 
present  Bankrupt  Act,  if  no  objection  is  made  by  the  assignee 
or  the  bankrupt  court,  may,  due  notice  being  first  given  to  the 
assignee,  be  prosecuted  to  final  judgment  to  ascertain  the  amount 
due  to  the  creditor ;  but  the  judgment  recovered  will  be  efFectual 
and  operative  only  to  establish  the  validity  and  amount  of  the 
claim. 

Notice  in  due  form  having  been  given  to  the  assignee,  the 
judgment  may  be  filed  with  him,  as  an  ascertainment  of 
the  amount  due  to  the  creditor,  and  as  a  basis  of  dividends ;  but 
it  is  efiEectual  and  operative  ordy  ioi  that  purpose,  the  express 
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requirement  of  the  same  section  of  the  Bankrupt  Act  being  that 
the  execution  shall  be  stayed,  from  which  it  follows  that  the 
alleged  privilege  on  the  steamboat  cannot  be  enforced,  and  that 
the  closing  words  of  the  judgment  recognizing  such  a  privilege 
are  irregular,  unauthorized,  and  inoperative. 

Keeping  in  view  the  special  nature  of  the  judgment  and  the 
limited  scope  of  its  operation,  a  few  additional  observations 
will  be  sufficient  to  show  that  there  is  no  merit  in  the  second 
assignment  of  error,  which  assumes  in  effect  that  the  libel  in 
this  case  is  a  proceeding  in  rem^  and  that  the  suit  as  such  is 
exclusively  cognizable  in  the  admiralty  and  not  in  the  State 
courts. 

Libels  in  rem  to  enforce  a  maritime  lien  are  exclusively 
cognizable  in  the  courts  exercising  admiralty  jurisdiction ;  but 
the  difficulty  in  the  way  of  the  present  plaintiff  is,  that  the 
closing  words  of  the  judgment  to  which  he  refers  are  wholly 
inoperative  and  incapable  of  being  enforced  for  any  such  pur* 
pose. 

Special  proceedings  of  the  kind  are  utterly  unavailing,  where 
the  defendant  is  adjudged  bankrupt  pending  the  action,  and 
the  suit  is  allowed  to  proceed  to  judgment  under  the  twenty-first 
section  of  the  Bankrupt  Act,  for  the  mere  purpose  of  establishing 
the  validity  of  the  claim  and  the  amount  due  to  the  creditor. 
Nor  would  it  benefit  the  present  plaintiff,  in  the  support  of  his 
second  assignment  of  error,  even  if  it  were  conceded  that  the 
effect  of  the  judgment  is  to  secure  to  the  plaintiff  the  alleged 
preference,  for  the  reason  that  such  a  claim  for  services  ren- 
dered to  a  domestic  vessel  does  not,  under  the  recent  decision 
of  this  court,  give  rise  to  a  maritime  lien  in  favor  of  the  person 
rendering  the  services.  The  Lottawanna^  21  Wall.  571.  Seamen 
have  a  maritime  lien  for  their  wages  wherever  the  services  may 
be  rendered;  but  that  just  rule  was  never  extended  to  the 
master,  except  in  cases  where  the  lien  is  created  by  statute. 
Smith  V.  Plummer^  1  B.  &  Aid.  676 ;  Wilkins  v.  Carmichael^ 
1  Doug.  101 ;  Hussey  v.  Christie^  9  East,  426 ;  Maclachlan  on 
Ship.  (2d  ed.)  198 ;  Maude  &  P.  on  Ship.  (3d  ed.)  91 ;  The 
OrUauB,  11  Pet.  184. 

Authority  does  not  exist  in  the  State  courts  to  hear  and 
determine  a  suit  in  rem^  as  in  the  admiralty  courts  to  enforce 
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a  maritime  lien.  Doubt  upon  that  subject  cannot  be  entertained ; 
but  the  recent  decision  of  the  court  holds  that  such  a  lien  does 
not  arise  in  a  contract  for  repairs  and  supplies  to  a  Tessel  in  her 
home  port,  and^  if  not,  then  it  follows  that  in  respect  to  such 
contracts  it  is  competent  for  the  states,  under  the  prior  decisions 
of  the  court,  to  create  such  lien?  as  their  legislatures  may  deem 
just  and  expedient,  not  amounting  to  a  regulation  of  commerce, 
and  to  enact  reasonable  rules  and  regulations  prescribing  the 
mode  of  their  enforcement.  The  Belfast^  6  Wall.  645;  The 
Moses  Taylor,  4  id.  427 ;  Hine  v.  Trevor,  id.  669. 

Contracts  for  ship-building  are  held  not  to  be  maritime  con- 
tracts, and,  of  course,  they  fall  within  the  same  category ;  but  in 
all  cases  where  a  maritime  lien  arises,  the  original  jurisdiction 
to  enforce  the  same  by  a  proceeding  in  rem  is  exclusive  in  the 
district  courts  sitting  in  admiralty. 

Costs  cannot  properly  be  taxed  to  the  assignee  before  he 
became  a  party  to  the  suit.  It  was  the  assignee  that  removed 
the  cause  here,  and  of  course  he  is  liable  for  the  costs  in  this 
court.  Bead  v.  Waterhouse,  12  Abb.  Pr.  N.  s.  255;  s.  c. 
62N.  Y.  588;  Holland  y.  Seaver,  1  Fost.  887;  Fennimany. 
Norton,  1  Barb.  Ch.  248 ;  Smith  v.  G-ordon,  6  Law  Rep.  314. 
Judgment  affirmed  with  costs  in  this  court. 
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1.  To  defeat  a  party  suing  for  an  infringement  of  letters-patent,  it  is  sufficient  to 

plead  and  prove  that  prior  to  his  supposed  inyention  or  discovery  the  thing 
patented  in  him  had  been  patented,  or  adequately  described  in  some  printed 
publication.  A  sufficiently  certain  and  clear  description  of  the  thing  pat- 
ented is  required,  not  of  the  steps  necessarily  antecedent  to  its  production. 

2.  Letters-patent  No.  187,898,  issued  April  16,  1873,  to  Moritz  Cohn,  for  an  im- 

provement in  corsets,  are  invalid,  the  invention  claimed  by  him  having  been 
clearly  anticipated  and  described  in  the  English  provisional  specification  of 
John  Henry  Johnson,  deposited  in  the  Patent  Office  Jan.  20, 1854,  and  offi- 
cially published  in  England  in  that  year. 

Appeal  from  the  Circuit  Court  of  the  United  States  for  the 
Southern  District  of  New  York. 

This  was  a  suit  for  an  infringement  of  the  complainant's  let- 
ters-patent, which  are  as  follows :  — 
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TTiHTBD  States  of  Amebica. 
**To  aUto  whoni  these  presents  shall  come  : 

"  Whereas,  Moritz  Cohn,  of  New  York,  N.  Y.,  has  presented  to 
the  Commissioner  of  Patents  a  petition  praying  for  the  grant  of  let- 
ters-patent for  an  alleged  new  and  useful  improvement  in  corsets, 
a  description  of  which  invention  is  contained  in  the  specification,  of 
which  a  copy  is  hereunto  annexed  and  made  a  part  hereof,  and  has 
complied  with  the  various  requirements  of  law  in  such  cases  made 
and  provided ;  and, 

^Whereas,  upon  due  examination  made,  said  claimant  is  ad- 
judged to  be  justly  entitled  to  a  patent  under  the  law : 

^^  Now,  therefore,  these  letters-patent  are  to  grant  unto  the  said 
Moritz  Cohn,  his  heirs  or  assigns,  for  the  term  of  seventeen  years 
from  the  fifteenth  day  of  April,  1873,  the  exclusive  right  to  make, 
use,  and  vend  the  said  invention  throughout  the  United  States  and 
the  Territories  thereof. 

'^  In  testimony  whereof,  I  have  hereunto  set  my  hand  and  caused 
the  seal  of  the  Patent  Office  to  be  affixed,  at  the  city  of  Washing- 
ton, this  fifteenth  day  of  April,  in  the  year  of  our  Lord  one  thou- 
sand eight  hundred  and  seventy-three,  and  of  the  Independence  of 
the  United  States  of  America  the  ninety-«eventh. 
"Countersigned,  *«B.  R.  Cowen, 

"  Acting  Secretary  of  the  Interior, 

[l.  b.]  "M.  D.  Leggett, 

"  Commissioner  of  Patents/' 

TTottbd  States  Patent  Officb. 

Improvement  in  Corsets. 

^Specification  forming  part  of  letters-patent  No.  137,893,  dated 
April  15, 1873 ;  application  filed  Jan.  30,  1873. 

*^  ToaU  whom  it  may  concern  : 

"  Be  it  known  that  I,  Moritz  Cohn,  of  New  York  City,  in  the 
State  of  New  York,  have  invented  certain  new  and  useful  improve- 
ments in  corsets ;  and  I  do  hereby  declare  that  the  following  is  a 
full  and  exact  description  thereof,  reference  being  had  to  the  accom- 
panying drawing  making  part  of  this  application :  — 

^^  Previous  to  my  invention,  it  has  been  customary,  in  the  manu- 
facture of  corsets,  to  weave  the  material  with  pocket-like  openings 
or  passages  running  through  from  edge  to  edge,  or  all  stopped  and 
finished  ofiE  at  a  uniform  distance  from  the  edge,  and  adapted  to 
receive  the  bones,  which  are  inserte'd  to  stay  the  woven  fabric,  and 
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which  serve  as  hraces  to  give  shape  to  and  support  the  figure  of  the 
wearer.  This  method  of  manufacturing  the  corsets  necessarily  in« 
volves  a  great  deal  of  hand  labor,  and,  consequently,  expense,  in 
stitching  up  the  ends  where  they  are  woven  with  pockets  running 
through  from  edge  to  edge  to  hold  the  bones  in  place,  or  else  the 
upper  ends  of  the  bones  are  necessarily  all  located  at  a  unifoi-m  dis- 
tance from  the  ed^^e,  resulting  in  a  less  perfectly  shaped  corset  than 
is  produced  by  following  out  my  invention. 

"  I  propose,  by  my  invention,  to  overcome  the  objections  just 
named,  and  produce  a  corset  in  which  the  location  or  position  of 
the  bones  endwise  shall  be  predetermined  with  the  accuracy  of 
the  Jacquard  in  the  process  of  weaving  the  corset  stuff  or  material, 
while  I  at  the  same  time  effect  a  great  saving  of  labor  and  expense, 
and  give  a  more  perfect  shape.  My  invention  has  for  its  main 
object,  therefore,  not  only  the  production  of  a  better  article,  but 
also  a  reduction  in  the  cost  of  manufacture ;  and,  to  these  ends,  my 
invention  consists  in  having  the  pocket-like  openings  or  passages 
into  which  the  bones  are  put  closed  up  near  one  end,  at  that  point 
at  which  it  is  designed  to  have  the  end  of  each  bone  located,  as  will 
be  hereinafter  more  fully  set  forth. 

"  To  enable  those  skilled  in  the  art  to  make  and  perfectly  under- 
stand my  invention,  I  will  proceed  to  more  fully  describe  it,  refer- 
ring by  letters  to  the  accompanying  drawing,  in  which,  for  the 
purpose  of  illustration,  I  have  represented  two  corsets,  one  made 
according  to  the  mode  of  manufacture  heretofore  most  generally 
practised,  the  other  according  to  my  new  method. 

"It  will  be  seen,  by  reference  to  Figures  1  and  2,  that  the 
bones,  a,  are  held  or  secured  in  place  endwise  in  the  pockets,  ft, 
of  the  coraet  material,  C,  by  stitching,  e,  which  is  done  after  the 
insertion  of  the  bone,  and  retains  the  bone  endwise  by  closing  up 
the  passage-way  or  pocket  in  which  it  is  located.  This  is  in  accord- 
ance with  or  illustrates  the  mode  of  manufacture  originally  prac- 
tised, and  only  departed  from  prior  to  my  invention,  as  heretofore 
explained. 

**  At  Figures  3,  4,  and  5  is  illustrated,  in  elevation  and  longitu- 
dinal and  cross  sections,  a  corset  made  according  to  ray  improved 
plan. 

"  In  these  figures,  A  is  the  woven  fabric  of  the  corset,  which,  in 
lieu  of  being  made  with  pocket-like  openings  or  passages  running 
through  from  edge  to  edge,  or  up  to  a  uniform  distance  from  the 
edge,  I  propose  to  have  woven  with  pockets  or  passages,  which 
extend  from  one  edge  of  the  fabric  toward  the  other,  but  stop  short 
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of  the  latter  at  snoh  point  or  locality  as  is  predeteimined  for  the 
location  of  the  end  of  each  bone,  according  to  the  design  or  shape 
to  be  given  to  the  corset,  as  shown.  The  fabric  is  woven  with  the 
pockets  extending,  as  seen,  from  one  edge,  B,  of  the  fabric  to  the 
points,  5,  e,  dy  Ac,  and  from  these  points  out  to  the  edge,  F, 
the  fabric  is  woven  solid  or  without  any  passages.  //  represent 
the  bones,  which  are  made  of  the  proper  length,  and  are  inserted 
from  the  edge,  B,  or  at  the  open  ends  of  the  pockets.  After  their 
insertion,  the  bones  are  pushed  "home"  to  the  bottom  of  their 
respective  pockets,  when  the  mouths  or  open  ends  of  the  said  pock- 
ets are  closed  up  by  the  stitching  and  binding  of  the  edge,  B,  of 
the  corset,  and  the  perfect  retention  of  the  bones  thus  effected. 

"  It  will  be  understood,  that,  by  forming  the  corset,  as  described, 
with  pockets  closed  at  one  end,  and  weaving  in  such  pockets  of 
varying  lengths,  I  am  enabled  to  determine,  in  the  manufacture 
of  the  corset-fabric,  the  precise  points  to  which  the  subsequently 
inserted  bones  shall  extend,  and  thus  pattern  any  number  of  corsets 
exactly  alike,  and  to  the  most  desirable  model. 

"  Corsets  made  according  to  my  improved  plan,  it  will  be  seen, 
can  be  made  to  a  perfect  and  regular  pattern,  will  be  more  desira- 
ble in  appearance,  and  can  be  produced  at  less  cost  than  those  made 
according  to  the  mode  of  manufacture  practised  previous  to  my 
invention. 

"  I  am  aware  of,  and  do  not  claim,  a  woven  corset  with  the  pock- 
ets stopped  and  finished  off  at  a  uniform  distance  from  the  edge ; 
I  am  also  aware  of,  and  do  not  claim,  a  hand-made  corset  with 
pockets  of  varying  lengths  stitched  on ;  but  what  I  do  claim  as 
new,  and  desire  to  secure  by  letters-patent,  is  — 

"A  corset  having  the  pockets  for  the  reception  of  the  bones 
formed  in  the  weaving,  and  varying  in  leqgth  relatively  to  each 
other,  as  desired,  substantially  in  the  manner  and  for  the  purpose 
set  forth." 

The  defendants,  among  other  defences,  set  up  that  the  letters- 
patent  granted  to  the  complainant  were  anticipated  by  the 
English  provisional  specification  left  by  John  Henry  Johnson, 
at  the  oflBce  of  the  Commissioner  of  Patents,  with  his  petition, 
on  20th  January,  1854,  viz. :  — 

"I.,  J.  H.  Johnson,  of  47  Lincoln's  Inn  Fields,  in  county  of  Mid- 
dlesex, and  of  Glasgow,  North  Britain,  gentleman,  do  hereby  declare 
the  nature  of  said  invention  for  improvements  in  the  manufao- 
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turo  of  stays  or  corsets,  oomintiiiicated  to  me  by  Adolphe  George 
Geresine,  of  Paris,  in  empire  of  France,  manufacturer,  to  be  as 
follows :  — 

"  This  invention  relates  to  the  mannfactnre  of  what  are  known 
as  woven  corsets,  and  consists  in  the  employment  of  the  jacqnards 
in  the  loom,  one  of  which  effects  the  shape  or  contour  of  the  corset, 
and  the  other  the  formation  of  the  double  portions  of  slots  for  the 
introduction  of  the  whalebones. 

'^  These  slots  or  double  portions  are  made  simultaneously  with 
the  single  parts  of  the  corset ;  and,  in  place  of  being  terminated  in 
a  point,  they  are  finished  square  off,  and  at  any  required  length  in 
the  corset,  instead  of  always  running  the  entire  length,  as  is  usuaUj 
the  case  in  woven  corsets. 

"  When  the  corset  is  taken  from  the  loom,  the  whalebones  are 
insei*ted  into  these  cases,  and  the  borders  are  formed,  thus  complet- 
ing the  article,  which  contains  all  the  elegance  and  graceful  contour 
of  sewn  corsets  made  by  manual  labor. 

The  court  below,  upon  a  final  hearing,  dismissed  the  bill ; 
whereupon  the  complainant  appealed  to  this  court. 

Argued  by  Mr.  Benjamin  F.  Thurston  for  the  appellant,  and 
Mr.  George  Gifford  for  the  appellee. 

Mr.  Justice  Strong  delivered  the  opinion  of  the  court. 

A  careful  examination  of  the  evidence  in  this  case  has  con- 
vinced us  that  the  invention  claimed  and  patented  to  the  plai]>- 
tiff  was  anticipated  and  described  in  the  English  provisional 
specification  of  John  Henry  Johnson,  left  in  the  office  of  the 
Commissioner  of  Patents  on  the  20th  of  January,  A.D.  1854. 
That  specification  was  printed  and  published  in  England  offi- 
cially in  1854,  and  it  is  contained  in  volume  2d  of  a  printed 
publication  circulated  in  this  country  as  early  as  the  year  1856. 
It  is,  therefore,  fatal  to  the  validity  of  the  plaintiff^s  patent  if, 
in  fact,  it  does  describe  sufficiently  the  manufacture  described 
and  claimed  in  his  specification.  It  must  be  admitted  that, 
unless  the  earlier  printed  and  published  description  does  ex- 
hibit the  later  patented  invention  in  such  a  full  and  intelligible 
manner  as  to  enable  persons  skilled  in  the  art  to  which  the  in- 
vention is  related  to  comprehend  it  without  assistance  from 
the  patent,  or  to  make  it,  or  repeat  the  process  claimed,  it  is 
insufficient  to  invalidate  the  patent.     Keeping  this  principle  in 
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yiew,  we  proceed  to  compare  the  plaintiffs  invention  with  the 
antecedent  Johnson  specification.  In  order  to  do  this,  a  clear 
understanding  of  the  patent  and  of  the  invention  the  plainti£E 
claims  to  have  made  is  indispensable.  His  application  at  the 
Patent  Office  was  made  on  the  30th  of  January,  1878.  In  it 
he  claimed  to  have  invented  ^^  a  new  and  useful  improvement 
in  corsets."  After  reciting  that  previous  to  his  invention  it 
had  been  customary  in  the  manufacture  of  corsets  to  weave  the 
material  with  pocket-like  openings  or  passages  running  from 
edge  to  edge,  and  adapted  to  receive  the  bones  which  are  in- 
serted to  stay  the  woven  fabric,  and  which  serve  as  braces  to 
give  shape  to  and  support  the  figure  of  the  wearer,  but  that  it 
had  been  necessary,  after  the  insertion  of  the  bones  into  said 
pocket-like  passages,  to  secure  each  one  endwise  by  sewing,  he 
proceeded  to  mention  objections  to  that  mode  of  making  a 
corset.  He  specified  two  only.  The  first  was,  that  it  involved 
much  hand  labor  and  consequent  expense  in  sewing  in  the 
bones,  or  securing  them  endwise  in  the  woven  passages ;  and 
the  second  was,  that  the  arrangement  or  placement  of  the  bones 
in  the  passages  had  to  be  determined  by  hand  manipulation, 
and  that  it  was,  therefore,  variable  and  irregular,  such  as  fre- 
quently to  give  to  the  corset  an  undesirable  shape  or  appear^ 
ance  near  its  upper  edge.  These  objections  he  proposed  to 
remove,  and  to  produce  a  corset  in  which,  the  location  or  posi- 
tion endwise  of  the  bones  shall  be  predetermined  with  the  accu- 
racy of  the  jacquard,  in  the  process  of  weaving  the  corset-stuffs, 
or  material,  thereby  effecting  the  saving  of  labor  and  expense 
in  the  manufacture.  He,  therefore,  declared  his  invention  to 
consist  in  having  the  pocket-like  openings  or  passages  into 
which  the  bones  are  put  closed  up  near  one  end,  and  at  that 
point  at  which  it  is  designed  to  have  the  end  of  each  bone 
located.  The  claim  then  made  was  as  follows :  "  A  corset 
woven  with  the  pockets  for  the  bones  closed  at  one  end, 
substantially  as  and  for  the  purpose  set  forth."  It  is  very 
evident,  that,  when  this  application  was  presented  to  the  Com- 
missioner of  Patents,  the  only  invention  the  applicant  Bup])osed 
he  had  made,  and  the  only  one  claimed,  was  a  corset  the  bone 
pockets  in  which  had  been  closed  at  one  end  in  the  weaving. 
A  patent  for  it  was  refused,  for  the  reason  assigned,  that  such  a 
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corset  was  described  in  the  printed  publication  of  Johnson's 
specification.  The  plailitiff  then  amended  his  application, 
manifestly  to  set  forth  an  invention  differing  in  some  partici:t- 
lars  from  that  of  Johnson.  The  amendment,  however,  proved 
insufficient,  and  a  second  rejection  followed.  Other  amend- 
ments were  then  made,  until  his  present  patent  was  at  last 
granted,  dated  April  15,  1878.  In  the  specification  which  ac- 
companies it  the  patentee  admits,  what  he  admitted  at  first,  that 
prior  to  his  invention  it  had  been  customary  in  the  manufacture 
of  corsets  to  weave  the  material  with  pocket-like  openings  or 
passages  running  through  from  edge  to  edge ;  and  he  makes  the 
further  admission,  that  it  had  been  customary  to  weave  the 
material  with  such  passages  all  stopped  and  finished  off  at 
uniform  distances  from  the  edge.  He,  therefore,  disclaims  ^*  a 
woven  corset  with  the  pockets  stopped  and  finished  off  at  a 
uniform  distance  from  the  edges,"  and  disclaims  also  ^'  a  hand- 
made corset  with  pockets  of  varying  lengths  stitched  on ;  "  and 
his  claim  is,  ^^  a  corset  having  the  pockets  for  the  reception  of 
the  bones  formed  in  the  weaving,  and  varying  in  length  rela- 
tively to  each  other  as  desired,  substantially  in  the  manner  and 
for  the  purposes  set  forth."  The  specification  nowhere  sets 
forth  the  manner  in  which  the  alleged  improvements  in  the 
corsets  are  produced,  unless  it  be  by  reference  to  a  jacquard  in 
the  loom.  No  process  is  described.  None  is  patented.  The 
claim  is  for  a  manufacture,  not  for  a  mode  of  producing  it.  Its 
peculiarities,  as  described,  are  that  the  pockets  for  the  recep- 
tion of  the  bones  are  formed  in  the  weaving,  rather  than  by 
hand,  and  that  they  are  of  varying  lengths  relatively  to  each 
other;  that  is,  that  the  pockets  differ  in  length  from  other 
pockets  in  the  same  corset,  as  desired.  There  are  no  other 
particulars  mentioned  descriptive  of  the  patented  improvement, 
unless  they  are  that  the  weaving  or  variations  in  the  length  of 
the  pockets  are  to  be  in  the  manner  and  for  the  purpose  set 
forth  in  the  specification.  Referring  to  that,  the  purpose 
avowed  is  the  production  of  a  better-shaped  corset  at  less  ex- 
pense; and  the  manner  of  effecting  this  is  by  substituting 
weaving  for  stitching,  in  closing  the  pockets  at  desired  or  pre- 
determined distances  from  the  edge.  Now,  in  view  of  the 
patentee's  disclaimers,  stopping  off  the  passages  or  pockets  in 
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the  weaving  is  not  covered  by  the  patent.  It  is  admitted  that 
had  been  done  before,  and  no  claim  is  made  for  it.  All  that  is 
left,  then,  is,  that  the  woven  and  closed  pockets  in  the  corset 
vary  in  length.  No  rule  is  stated  for  the  variation.  It  is  not 
stated  which  are  comparatively  short  and  which  long,  or  how 
much  shorter  some  are  than  others,  or  how  near  any  or  all  of 
them  come  to  the  edge.  The  demands  of  the  claim  in  this 
respect  are  met,  if  some  of  the  pockets  desired  to  be  longer  than 
others  are  thus  made.  But  the  claim  must  be  further  limited 
in  view  of  the  state  of  the  art  when  the  application  for  the 
patent  was  made.  The  manufacture  of  hand-made  and  woven 
corsets  is  an  art  long  known,  —  known  long  before  the  Johnson 
improvement.  Those  made  by  hand  had  gores  inserted  to  give 
enlarged  space  for  the  breasts  of  the  wearer,  an4  also  gores  or 
gussets  at  the  lower  part  to  give  space  for  the  hips.  In  woven 
corsets  these  enlargements,  equivalent  to  gussets,  were  formed 
by  the  jacquard  loom.  For  more  than  twenty  years  it  has 
been  customary  to  weave  in  these  gussets  bone-pockets  stopped 
off  or  closed  in  the  weaving  at  various  distances  from  the  edge 
of  the  corset.  Those  extending  upward  from  the  lower  edges 
were  stopped  off  at  varying  heights,  and  those  extending  from 
the  upper  edge  downward  over  the  breast  were  woven  close  at 
their  lower  extremities  at  unequal  distances  from  the  top.  It 
is  true,  that,  where  the  stoppage  was  effected  in  weaving,  the 
pockets  in  the  gussets  were  closed  pointedly,  and  unavoidably 
BO,  by  the  necessary  contraction  of  the  threads  of  the  weft.  But 
whether  the  stoppage  was  pointed,  or  blunt,  or  square,  is  unim- 
portant. It  is  not  claimed  as  a  feature  of  the  plaintiff^s  inven* 
tion.  His  claim,  then,  cannot  refer  to  the  gusset  pockets.  The 
well-known  state  of  the  art,  existing  before  even  the  Johnson 
description,  requires  its  limitation.  It  must  refer  exclusively 
to  the  pockets  under  the  arms  qt  the  wearer,  or  on  the  back,  or 
in  front  of  the  body.  It  claims  weaving  them  of  various 
lengths  when  closed.     That  is  all. 

Having  thus  analyzed  the  plaintiff^s  alleged  invention,  and 
ascertained  what  it  is,  we  are  prepared  to  examine  the  Johnson 
provisional  specification,  and  inquire  whether  it  described  with 
sufficient  certainty  and  clearness  a  corset  having  the  improve- 
ment claimed  by  the  plaintiff.     We  quote  at  length  the  entire 
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description.  Johnson,  having  declared  the  nature  of  the  in« 
yention  for  which  he  sought  a  patent  to  be  ^^  improvements  in 
the  manufacture  of  stays  or  corsets,"  communicated  to  him  by 
Adolphe  Georges  Geresme,  of  Paris,  in  the  empire  of  France, 
described  it  as  follows :  ^^  This  invention  relates  to  the  manu- 
facture of  what  are  known  as  woven  corsets,  and  consists  in  the 
employment  of  the  jacquards  in  the  loom,  one  of  which  efEects 
the  shape  or  contour  of  the  corset,  and  the  other  the  formation 
of  the  double  portions  of  slots  for  the  introduction  of  the  whale- 
bones. These  slots  or  double  portions  are  made  simultaneously 
with  the  single  part  of  the  corset,  and,  in  place  of  being  termi- 
nated in  a  point,  they  are  finished  square  off,  and  at  any 
required  length  in  the  corset,  instead  of  always  running  the 
entire  length,  as  is  usually  the  case  in  woven  corsets.  Wheo 
the  corset  is  taken  from  the  loom,  the  whalebones  are  inserted 
into  these  cases,  and  the  borders  are  formed,  thus  completing 
the  article,  which  contains  all  the  elegance  and  graceful  contour 
of  sewn  corsets  made  by  manual  labor." 

Undeniably  this  is  a  description  of  woven  corsets,  woven  by 
the  use  of  the  jacquards  in  the  loom,  woven  with  slots  or  pash 
sages  for  the  bones,  made  simultaneously  with  the  other  ports 
of  the  corsets,  and  requiring  nothing  to  be  done  to  them  after 
their  removal  from  the  loom,  except  the  insertion  of  the  bones 
and  the  formation  of  the  borders.  It  is  abo  plainly  a  descrip- 
tion of  corsets  in  which  the  passages  for  the  bones,  called  the 
double  portions  or  slots,  are  finished ;  that  is,  stopped  off  in  the 
weaving.  That  the  expression  ^^  finished  off  square  "  means 
closed  or  stopped  off  square,  is  manifest,  for  several  reasons.  It 
is  used  to  distinguish  the  manufacture  from  one  in  which  the 
termination  of  the  slots  is  pointed,  as  is  always  the  case  with 
the  slots  in  the  gussets,  and  necessarily  so.  The  pointed  ter« 
minations  are  closures,  and  the  ^nished  square  terminations  are 
only  a  different  mode  of  closure.  The  idea  in  Johnson's  mind 
was,  therefore,  that  of  ending,  or  termination  by  shutting  up, 
or  closing  squarely,  instead  of  enclosing  pointedly.  And  it  was 
the  slot  or  passage  that  was  to  be  finished  off,  and  not  merely 
the  upper  portion  of  the  slot,  or  one  of  its  sides.  A  second  rea- 
son for  concluding  that  the  specification  describes  closed  slots 
or  passages  is  found  in  the  concluding  paragraph,  which  states^ 
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that,  when  the  corsets  are  taken  from  the  loom,  all  that  remaina 
to  be  done  to  complete  them  is  to  insert  the  bones  into  these 
^  cases,"  and  form  the  borders*  Thus,  it  is  said,  they  are  com- 
pleted, ^^  containing  all  the  elegance  and  graceful  contour  of 
sewn  corsets  made  by  manual  labor."  There  is  not  an  intima- 
tion that  the  needle  is  to  be  applied  after  removal  from  the 
loom.  This  portion  of  the  description  is  utterly  inconsistent 
with  the  idea  that  the  pockets  are  not  closed  by  the  weaving. 
If  they  are  not,  more  is  required  to  complete  the  corsets  after 
the  loom  has  done  its  work  than  forming  the  borders  and 
inserting  the  bones.  The  pockets  must  be  closed  by  stitching 
before  they  are  ready  for  the  bones.  Besides,  those  parts  of 
the  corset  which  in  one  part  of  the  specification  are  denomi- 
nated ^*'  double  portions  of  slots,"  and  in  another,  ^^  slots,  or 
double  portions  "  finished  square  off,  are  abo  called  ^^  cases," 
a  word  that  expresses  the  idea  of  enclosure,  and  which  is  inap- 
plicable to  open  passages.  For  these  reasons,  we  cannot  doubt 
that  the  meaning  of  the  specification  is,  that  the  passages,  slots, 
double  portions,  cases,  pockets,  by  whatever  name  they  are 
called,  are  to  be  closed  in  the  weaving.  And  the  plaintiff  so 
understood  it  when  he  applied  for  his  patent.  In  view  of  the 
published  description  to  which  his  attention  was  called,  he  dis- 
claimed stopping  and  finishing  off  the  pockets  in  the  weaving, 
and  stated  in  his  amended  specification  that  he  was  aware  of 
corsets  thus  made,  and  that  it  had  been  customary  in  the  manu- 
facture to  weave  the  material  with  pocket-like  passages,  all 
stopped  and  finished  off  at  uniform  distancesfrom  the  edge,  and 
adapted  to  receive  the  bones. 

It  is  manifest,  then,  that  there  is  nothing  in  the  plaintiff's 
patent  which  was  not  described  in  the  Johnson  specification, 
unless  it  be  that  the  closed  slots  or  cases  mentioned  in  the 
former  are  required  to  be  woven  of  varying  length.  A  variation 
in  the  length  of  the  pockets  relatively  to  each  other,  as  desired,  is, 
as  we  have  seen,  the  sole  distinctive  feature  of  the  plaintiff's 
invention.  But  it  was  well  known  before  Johnson  filed  his 
specification  that  the  bone-pockets  of  a  corset  must  vary  in 
length.  They  were  made  to  vary  in  hand-made  corsets,  and  in 
woven  ones  by  sewing.  In  all  corsets,  whether  hand-made  or 
woven,  the  pockets  under  the  arms  were  made  shorter,  and 
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those  at  the  back  and  in  front  were  made  longer,  in  order  to  fit 
the  wearer  and  preserve  a  graceful  shape  at  the  top.  Every 
person  skilled  in  corset  making  knew  the  necessity  of  such 
variation.  In  Johnson's  description,  it  was  asserted  that  the 
shape  or  contour  of  his  corset  was  formed  in  the  weaving ;  so 
far,  therefore,  as  that  was  effected  by  the  relative  length  of  the 
pockets,  it  was  dependent  upon  the  loom.  The  description  left 
to  the  manufacturer  to  determine  what  should  be  the  length  of 
each  pocket,  in  order  to  secure  the  elegance  and  graceful  con* 
tour  of  sewn  corsets ;  in  other  words,  to  determine  before  the 
weaving  where  the  double  portions  or  slots  should  be  stopped 
off.  Johnson  knew  —  having  before  him  the  state  of  the  art 
at  the  time  —  that  pockets  of  uniform  length  would  not  adapt 
the  corset  to  fit  the  wearer,  and  would  not  be  consistent  with 
elegance  of  shape.  And  there  is  not  a  word  in  his  description 
that  intimates  the  pockets  are  to  be  stopped  off  or  closed  at 
uniform  distances  from  the  edge  or  without  variation  in  length. 
The  contrary  idea  is  manifest.  It  is  said,  they  are  to  be  fin* 
ished  (closed)  at  any  required  length.  Required  length? 
Required  by  whom,  and  for  what  ?  Plainly  by  the  manufac- 
turer ;  and  that  they  may  have  all  the  elegance  and  graceful 
contour  of  sewn  corsets  made  by  manual  labor,  and  also  that 
they  may  fit  the  wearer.  Such  a  requirement  could  be  met 
only  by  pockets  of  different  lengths  in  the  same  corset.  And 
if  they  were  stopped  wherever  required,  and  it  was  required 
that  they  should  stop  off  at  varying  distances  from  the  edges  of 
the  corset,  the  description  pointed  out  a  corset  thus  made.  It 
is  true,  no  particular  length  of  the  different  pockets  was  speci- 
fied, nor  was  any  proportion  mentioned  which  one  pocket 
should  bear  in  length  to  another.  That  was  left  to  the  manu- 
facturer, as  it  is  to  the  manufacturer  of  hand-made  corsets,  and 
as  it  is  in  the  plaintiff's  specification.  He  does  not  say  how 
near  to  the  upper  edges  of  his  corset  the  base  of  the  closed 
pockets  comes,  nor  what  proportion  in  length  one  bears  to  the 
others.  He  simply  describes  them  as  varying  in  length  rela- 
tively to  each  other,  as  desired.  This  is  certainly  not  more 
definite  than  Johnson's  description.  In  both,  the  variations  in 
length  and  their  relative  proportions  are  left  to  the  judgment 
and  taste  of  the  corset-maker.    It  is  impossible,  therefore,  to 
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find  any  thing  in  the  plainti£E's  patent  which  was  not  with 
equal  definiteness  and  perspicuity  described  in  the  printed  pub- 
lication (Johnson's  specification),  made  nineteen  years  before 
the  patent  was  granted. 

It  is  quite  immaterial,  even  if  it  be  a  fact,  that  the  John- 
son specification  is  insufficient  to  teach  a  manufacturer  how  to 
make  the  patented  corset.  It  is  enough  if  it  sufficiently 
describes  the  corset  itself.  Neither  it  nor  the  plaintiff's  specifi- 
cation exhibits  the  process  of  making.  Neither  of  them  set  up 
a  claim  for  a  process.  The  plaintiff  claims  a  manufacture,  not 
a  mode  of  making  it ;  and  the  important  inquiry,  therefore,  is, 
whether  the  prior  publication  described  the  article.  To  defeat 
a  party  suing  for  an  infringement,  it  is  sufficient  to  plead  and 
prove  that  the  thing  patented  to  him  had  been  patented  or 
described  in  some  printed  publication  prior  to  his  supposed 
invention  or  discovery  thereof.  Rev.  Stat.,  sect.  4920.  What 
is  required  is  a  description  of  the  thing  patented,  not  of  the 
steps  necessarily  antecedent  to  its  production.  But  the  evi- 
dence shows  that  the  Johnson  specification,  in  connection  with 
the  known  state  of  the  art  at  the  time  when  it  was  filed  and 
published,  was  sufficient  to  enable  one  skilled  in  the  art  of  cor- 
set-making and  in  the  use  of  the  jacquard  to  make  the  patented 
corset.  It  is  very  clearly  proved  that  it  gave  sufficient  instruc- 
tion, and  that  it  needed  no  addition  to  furnish  full  information 
to  a  corset-weaver  how  to  weave  a  corset  with  the  use  of  the 
jacquard,  and  stop  off  all  the  bone-pockets  in  the  weaving  at 
the  right  places.  It  is  also  proved  that  the  corset  patented  to 
the  plaintiff  can  be  made  as  easily  by  the  use  of  two  jacquards, 
as  described  by  Johnson,  as  by  the  use  of  one ;  and  it  was  so 
made  during  the  trial  of  the  present  case.  It  is,  however, 
unnecessary  to  consider  the  possibilities  of  two  jacquards  in 
operation  at  the  same  time  in  one  loom.  It  could  only  be  mate- 
rial .if  the  plaintiff  was  claiming  a  process  for  making  a  corset. 
It  is  enough  for  this  case  that  the  invention  patented  to  the 
plidntiff  was  clearly  described  in  1854,  in  the  printed  publica- 
tion of  the  Johnson  (Geresme)  provisional  specification.  The 
patent  is,  therefore,  invalid,  and  hence  the  decree  of  the  Cir- 
cnit  Court  dismissing  the  bill  must  be  affirmed. 

Decree  affirmed* 
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Mb.  Justice  Cliffobd  dissenting. 

Inventors  are  required,  before  they  receive  a  patent,  to 
deliver  a  written  description  of  their  inventions,  and  of  the 
process  of  making,  constructing,  and  using  the  same,  ^^  in  such 
full,  clear,  concise,  and  exact  terms,"  as  to  enable  persons 
skilled  in  the  art  or  science  to  make,  construct,  and  use  the 
same. 

Power  to  grant  letters-patent  is  vested  in  the  commissioner ; 
but  when  the  power  is  exercised  and  the  patent  has  been  duly 
granted,  it  is  of  itself  prima  fade  evidence  that  the  patentee  is 
the  original  and  first  inventor  of  that  which  is  therein  described 
and  secured  to  him  as  his  invention. 

Proofs  are  admissible  to  overcome  that  presumption  ;  but  it 
is  well-settled  law  that  patented  inventions  cannot  be  super- 
seded by  the  mere  introduction  of  a  foreign  publication  of  the 
kind,  though  of  a  prior  date,  unless  the  description  and  draw- 
ings contain  and  exhibit  a  substantial  representation  of  the 
patented  improvement,  ^^  in  such  full,  clear,  concise,  and  exact 
terms,"  as  to  enable  any  person  skilled  in  the  art  or  science  to 
which  it  appertains,  to  make,  construct,  and  use  the  invention 
to  the  same  practical  extent  as  he  would  be  enabled  to  do  if  the 
information  was  derived  from  a  prior  patent.  Applicants  for  a 
patent  are  as  much  required  to  describe  the  manner  and  process 
of  making,  constructing,  and  using  the  invention,  as  they  are 
to  file  in  the  Patent  Office  a  written  description  of  the  alleged 
improvement ;  and  both  are  expressly  required  to  be  in  such 
full,  clear,  concise,  and  exact  terms,  as  to  enable  any  person 
skilled  in  the  art  or  science  to  make,  construct,  and  use  the 
invention. 

Nothing  deserving  the  least  consideration  is  exhibited  in  the 
record  to  support  the  defence  that  the  appellant  is  not  the  origi- 
nal and  first  inventor  of  the  patented  improvement,  except  the 
Johnson  specification,  which,  in  my  judgment,  does  not  contain 
or  exhibit  a  substantial  representation  of  the  patented  invention 
in  such  full,  clear,  concise,  and  exact  terms,  as  to  enable  even 
an  expert,  without  previous  experiments,  to  make,  construct,  or 
practise  the  invention. 

Instead  of  that,  the  provisional  specification  fails  alt(^ther 
to  describe  the  means  or  mode  of  operation  by  which  the 
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pockets  of  varying  lengths  are  to  be  stopped  or  closed  in  the 
process  of  weaving.  Conclusive  support  to  that  proposition  is 
found  in  the  fact  that  it  became  necessary  for  the  infringers  to 
experiment  for  a  long  time  before  they  could  imitate  the  pat- 
ented product. 


Dodge  bt  al.  v.  Fkeedman's  Savings  and  Trust 
Company. 

1.  Declarations  made  by  the  holder  of  a  promissorj  note  or  of  a  chattel,  while  hit 

held  it,  are  not  admisBible  in  evidence  in  a  suit  upon  or  in  relation  to  it  bj 
a  subsequent  owner. 

2.  The  declarations  of  a  party  when  in  possession  of  land  are,  as  against  those 

claiming  under  him,  competent  evidence  to  show  the  character  of  his  pot- 
session,  and  the  title  by  which  he  held  it,  but  not  to  sustain  or  destroy  the 
record  title. 

8.  In  law,  a  person  with  whom  a  note  is  deposited  for  collection  is  the  agent  of 
the  holder,  and  not  of  the  maker.  The  maker  has  no  interest  in  it,  except 
to  pay  the  note.  Failing  to  do  this,  he  leaves  it  to  be  dealt  with  as  others 
interested  may  choose. 

4.  Where  a  note,  deposited  in  bank  for  collection  by  its  owner,  was  paid  by  a 
person  not  a  party  thereto,  with  the  intention  of  having  it  remain  as  an 
existing  security,  and  the  money  so  paid  was  received  by  the  owner  of  the 
note,  —  Held^  that  such  person  thereby  became  the  purchaser  of  the  note, 
the  negotiability  of  which  remains  after  as  before  maturity,  subject  to  the 
equities  between  the  parties. 

Appeal  from  the  Supreme  Court  of  the  District  of  Columbia. 

The  Freedman's  Savings  and  Trust  Company,  on  the  seven* 
teenth  day  of  May,  1873,  exhibited  its  bill  of  complaint  in  the 
Supreme  Court  of  the  District  of  Columbia,  alleging  that  it 
owned  and  held  certain  unpaid  and  overdue  promissory  notes 
made  by  the  defendant  Dodge,  and  that  certain  real  estate  in 
the  city  of  Georgetown,  which  had  been  conveyed  in  trust  to 
the  defendants  Jones  and  Dameille,  to  secure  the  payment  of 
said  notes,  had  been  unlawfully  and  fraudulently  released  from 
the  operation  of  the  deed  of  trust,  and  had  been  conveyed  by 
defendant  Dodge  to  the  defendant  Dameille,  who  had  conveyed 
it  to  the  defendant  Dunlop,  in  trust  for  the  benefit  of  the  wife 
of  the  defendant  Dameille. 

The  bill  prays  for  the  cancellation  of  the  release,  and  also  of 
the  other  conveyances ;  for  a  sale  of  all  the  property  covered 
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by  the  original  trust  deed ;  for  the  application  of  the  proceeds 
to  the  payment  of  the  notes ;  for  damages,  if  any  should  be 
found,  against  Jones  and  Dameille ;  for  judgment  against  Dodge 
for  any  balance  of  said  notes  remaining  unpaid ;  and  for  general 
relief. 

The  defendant  Dodge  answered,  admitting  the  making  of  the 
notes,  and  of  the  deed  of  trust  to  secure  them,  but  insisted  that 
the  notes  had  been  paid  and  extinguished  through  an  arrange- 
ment between  him  and  William  S.  Huntington  for  the  purchase 
of  one  of  the  pieces  of  property  included  in  the  trust,  and  that 
the  complainant  obtained  the  notes  after  they  were  due  and 
had  been  paid. 

The  other  defendants  made  no  defence,  and  a  decree  pro 
eonfesao  was  taken  against  all  of  them. 

The  case  was  heard  upon  the  pleadings  and  evidence,  and 
the  court,  at  special  term,  dismissed  the  bill.  This  decree  was, 
on  an  appeal  to  the  general  term,  reversed,  and  a  decree  entered 
according  to  the  prayer  of  the  bill.  The  case  is  here  on  appeal 
by  the  defendants  from  that  decree. 

The  defence  rests  entirely  upon  the  allegation  that  the  notes 
made  by  Dodge,  in  January,  1869,  were  paid  in  January,  1870. 

Mr.  Walter  S.  Cox  for  the  appellants. 

The  appellee  acquired  the  notes  after  maturity,  and  when  they 
had  been  paid.  A  deposit  for  collection  means  for  payment. 
It  does  not  authorize  the  bank  to  assign,  but  simply  to  receive 
a  payment  which  extinguishes  the  note.  The  notices  sent  out 
by  the  bank  are  a  demand  for  payment.  No  one  had  a  right 
to  take  an  assignment  of  the  notes  without  the  consent  of  the 
holders.  When,  therefore,  some  one  goes  and  tacitly  pays  the 
money  into  bank  when  due,  and  takes  up  the  notes,  the  legal 
effect  is  a  payment  and  extinguishment,  whether  it  be  by  the 
maker  or  a  stranger.  Even  if  done  at  the  request  of  the  maker, 
if  there  be  no  further  agreement,  it  is  none  the  less  a  payment, 
and  gives  only  a  right  of  action  for  money  paid,  laid  out,  and 
expended.  Burr  v.  Smithy  21  Barb.  262  ;  Ea%tman  v.  Plumer, 
82  N.  H.  238 ;  Cook  v.  Lister,  13  C.  B.  694. 

The  only  doubt  ever  entertained  was,  whether  the  debtor's 
authority  or  ratification  was  necessary.  There  can  be  no  doubt 
of  such  authority  in  the  present  case. 
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Again :  as  the  bank  had  no  authority  to  transfer  the  notes, 
a  person  dealing  with  it  must  be  presumed  to  have  knowledge 
of  that  fact,  and  that  he  would  acquire  no  title  by  iiie  transfer. 
This  infirmity  of  title  would  follow  the  notes  into  the  hands  of 
any  one  else  taking  after  maturity.  Byles  on  Bills,  p.  151; 
TexoM  V.  White,  7  Wall.  700. 

But,  besides,  in  this  case,  the  notes  were  taken  by  the  appel- 
lee from  or  through  Huntington.  He  paid  them  under  an 
express  contract  to  do  so,  and  transferred  them  after  that  con- 
tract had  been  performed. 

It  is  clear  that  the  appellee  did  not  give  the  money  directly 
to  the  holders  of  the  notes.  Their  actuary  gave  one  check 
for  the  entire  sum,  much  larger  than  any  one  note.  It  must 
have  been  given  first  to  some  third  person,  who  either  had 
paid,  or  thereupon  paid,  the  notes.  That  person  clearly  was 
Huntington. 

The  notes,  taken  when  overdue,  were  taken  subject  to  all 
defences  which  Dodge  might  have  made  against  the  holders  to 
whom  they  were  paid,  or  against  Huntington,  who  held  them 
afterwards.  Story  on  Promissory  Notes,  sect.  190 ;  Andrews  v. 
Pond  et  al.,  18  Pet.  65 ;  Fowler  y.  Brantley,  14  id.  818. 

Mr.  Enoch  Totten  for  the  appellee. 

Dodge,  the  maker  of  the  notes,  has  never  paid  a  dollar  on 
account  thereof.  He  cannot  now  be  heard  to  say  that  the  notes 
were  extinguished  by  the  transaction  between  Huntington  and 
the  appellee.     Q-emony.  McCan,  23  La.  Ann.  84. 

The  notes  cannot  be  held  to  be  paid  and  extinguished.  The 
Trust  Company  surely  did  not  intend  to  pay  them.  The  fact 
that  it  took  them  into  possession,  and  held  them,  shows  this  was 
not  its  intention.    It  acted  in  good  faith. 

When  money  is  paid  on  account  of  notes  by  a  third  party 
not  liable  on  them,  the  notes  will  be  extinguished  or  not,  accord- 
ing to  the  intention  of  the  party  paying.  Harheck  v.  Vanderhilt, 
20  N.  Y.  895.  Payment  to  a  bank  of  notes  held  by  it  for  col- 
lection, by  one  not  liable  on  the  notes,  does  not  amount  to  an 
extinguishment  of  them.  Byles  on  Bills,  175;  Pacific  Bank 
v.  MteheU,  9  Met.  297 ;  Deacon  v.  StodhaH,  2  M.  &  Gr.  817 ; 
Joius  V.  Broadhuret,  9  M.,  Gr.  &  Sc.  178. 

Huntington  did  not  pay  out  any  money  whatever ;  and,  if  he 
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ever  had  the  notes  in  his  possession,  he  held  them  only  as 
cashier  of  the  bank,  or  as  agent  of  the  Trost  Company. 

If  these  notes,  instead  of  being  transferred  to  the  possession 
of  the  Trust  Company,  had  been  retained  by  the  respectiye 
holders,  and  actions  at  law  had  been  by  them  instituted  thereon 
against  Dodge,  notwithstanding  the  payment  of  the  amount  due 
on  them  by  the  Trust  Company,  a  plea  of  satisfaction  by  the 
Trust  Company,  interposed  on  behalf  of  the  defendant  Dodge, 
would  have  been  bad  on  demurrer.  Cflow  v.  Bortt^  6  Johns.  87 ; 
Daniels  v.  ITollenbeck^  19  Wend.  408;  JaneM  y.  Broadhur$t^ 
9  M.,  Gr.  &  So.  178. 

Mb.  Justioe  Hunt  deliTered  the  opinion  of  the  court. 

It  is  conceded  in  the  pleadings  that  Dodge  made  the  notes 
in  question ;  that  the  property  described  in  the  trust  deed  was 
conveyed  to  Jones  and  Dameille  to  secure  their  payment ;  that 
the  notes  were  just  debts,  and  the  trust  deed  a  valid  security 
for  their  payment.  Why,  then,  should  not  the  security  of  the 
trust  deed  remain  to  the  holder  of  the  notes?  The  answer 
is,  that  the  notes  have  been  paid ;  therefore  the  trust  deed  has 
discharged  its  office,  and  the  security  by  law  reverts  to  or  is 
held  for  the  benefit  of  its  original  owner.  The  principle  of 
law  involved  in  this  proposition  is  too  plain  to  justify  discus* 
sion,  and  hence  it  is  that  the  defence,  which  seelu  to  cancel 
this  security,  rests  upon  the  sole  ground  that  the  notes  have 
been  paid. 

A  portion  of  the  evidence  contained  in  the  bill  of  exceptions 
consists  of  the  declarations  made  by  William  S.  Huntington. 
Evidence  of  this  character  was  given  by  each  party,  and  ad* 
mitted,  notwithstanding  the  objection  of  the  other.  No  principle 
can  be  found  to  justify  the  admission  of  this  evidence.  It  has 
long  been  settled  that  the  declarations  made  by  the  holder  of  a 
chattel  or  promissory  note,  while  he  held  it,  are  not  competent 
evidence  in  a  suit  upon  it,  or  in'  relation  to  it,  by  a  subsequent 
owner.  This  was  settled  in  the  State  of  New  York  in  the  case 
of  Paige  v.  Cagwin^  7  Hill,  861,  and  is  now  admitted  to  be 
sound  doctrine ;  and  that  the  party  is  since  deceased  makes  no 
difference  (^Beach  v.  Wisej  1  Hill,  612)  ;  or  that  the  transfer  is 
made  after  maturity  (^Paige  v.  Cagwin^  supra').    The  same  is 
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tme  of  the  declarations  of  a  mortgagee  (^JEarl  v.  Clute^  2  Abb. 
Ct.  App.  Dec-  1) ;  or  of  the  assignor  of  a  judgment  (16  N.  Y. 
497) ;  or  of  an  indorser  ( Anthon's  N.  P.  141)  ;  or  of  a  judgment 
debtor  (1  Denio,  202).  Assuming  that  Huntington  was  the 
owner  or  holder  of  these  notes,  his  declarations  are  not  thereby 
made  competent  evidence. 

Kor  can  these  declarations  be  admitted  in  evidence,  on  the 
theory  that  Huntington  was  the  owner  of  the  real  estate 
described  in  the  trust  deed,  and  in  its  actual  possession.  He 
never  had  a  legal  title,  but  occupied  one  of  the  houses  de- 
scribed in  the  trust  deed,  a  portion  of  the  time  as  a  tenant, 
paying  rent,  and  during  a  subsequent  period,  as  it  is  claimed, 
under  a  verbal  agreement  to  purchase  it  from  Dodge  by  paying 
the  notes  in  question,  paying  interest  on  the  notes  instead 
of  rent. 

The  declarations  of  a  party  in  possession  of  land  are  compe- 
tent evidence :  1st,  As  against  those  claiming  the  land  under 
him.  Wdrrififf  v.  Warren^  1  Johns.  340 ;  Jackion  v.  Cale^  10  id. 
877.  The  Freedman's  Bank  claim  nothing  under  Himtington. 
They  insist  that  they  are  the  legal  holders  of  the  notes,  and  as 
such  are  entitled  to'  avail  themselves  of  the  security  given  for 
their  payment.  2d,  Such  declarations  are  competent  only  to 
show  the  character  of  the  possession  of  the  person  making 
them,  and  by  what  title  he  holds,  but  not  to  sustain  or  to 
destroy  the  record  title.  PittB  v.  Wilder^  1  N.  Y.  526 ;  Gibney 
V*  Marchay^  84  id.  801;  JackBon  v.  Miller^  6  Cowen,  761; 
Jackson  V.  McVey^  16  J.  R.  234.  To  show  that  the  party 
went  into  possession  under  the  lessors  is  a  common  instance 
of  the  admissibility  of  such  declarations.  Jackson  v.  Dobbin^ 
8  Johns.  228. 

Conceding,  therefore,  that  Huntington  was  in  possession  of 
the  premises,  his  declarations  are  competent  only  to  show  the 
eharacter  in  which  he  claimed,  as  that  of  tenant  under  a  lease, 
or  tenant  by  virtue  of  an  executory  contract  to  purchase.  His 
declarations  as  to  the  ownership  or  payment  of  the  notes  are 
incompetent  upon  every  principle,  and  must  be  laid  out  of  view 
in  determining  the  case. 

Upon  the  remaining  evidence  the  question  stands  in  this 
wise :  The  Freedman's  Bank  establishes  its  title  to  the  notes 
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by  the  production  of  the  notes,  by  proof  that  it  purchased 
them  by  giving  its  check  for  $13,786.50,  the  full  amount  of 
principal  and  interest  due  on  the  notes,  dated  Jan.  24,  1870, 
and  that  it  has  held  them  from  that  time  to  the  present.  That 
the  bank  took  the  notes  upon  an  intended  purchase ;  that  it 
received  interest  upon  them  in  January,  1871,  and  again  in 
January,  1872,  is  clearly  proved.  Eaton,  the  actuary  of  the 
bank,  by  whom  the  check  was  drawn,  is  dead.  Huntington, 
with  whom  it  is  alleged  an  arrangement  was  made,  is  also  dead. 
We  are  thus  deprived  of  the  evidence  of  the  chief  actors. 

We  think  the  truth  is  here.  Huntington  made  a  verbal 
agreement  with  Dodge  to  buy  the  house  he  had  rented  of  him, 
and  to  pay  these  notes  in  satisfaction  of  the  price.  The  evi- 
dence on  this  point  is  not  free  from  doubt ;  and  Huntington 
was  certainly  at  liberty  to  repudiate  the  agreement,  as  being 
within  the  Statute  of  Frauds.  But  there  is  no  evidence  that  he 
wished  to  do  so.  When  the  notes  matured,  he  was  not  in  a 
condition,  or  did  not  wish,  to  pay  them.  One  note  ($2,000) 
was  held  by  the  Chatham  Bank,  of  New  York,  and  sent  for 
collection  to  the  First  National  Bank  of  Washington,  of  which 
Huntington  was  the  cashier.  Huntington's  bank  forwarded 
the  note  to  the  Farmers'  and  Mechanics'  Bank  of  Georgetown, 
and  received  credit  for  the  amount,  $2,121.  This  note  wbs 
entered  on  the  bank-books  of  Washington  as  due  Jan.  24, 
and  as  being  paid  on  that  day.  This  was  an  error ;  it  was,  in 
fact,  payable  on  the  22d. 

The  note  of  $4,000  was  held  by  Mr.  Robinson,  who  deposited 
it  in  the  Farmers'  and  Mechanics'  Bank  of  Georgetown,  for 
collection,  and  on  the  22d  of  January,  1870,  he  was  there 
credited  on  his  account  with  the  amount,  to  wit,  $4,242. 

The  $7,000  note  was  held  by  Mr.  Todd,  and  was  by  him 
deposited  in  the  National  Metropolitan  Bank  of  Washington, 
for  collection,  and  his  account  was  in  like  manner  credited 
with  the  amount.  The  record  contains  no  further  evidence  in 
relation  to  the  payment  of  this  note. 

The  evidence  is  complete  and  certain  that  Huntington  did 
not  pay  the  notes  or  advance  the  money  by  which  they  were 
taken  up.  The  evidence  is  quite  satisfactory  that  the  Freed* 
man's  Bank  did  advance  the  money  and  take  up  the  notes 
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by  its  check  for  918J86.50,  bearing  date  Jan.  24,  and  that  it 
has  held  them  since  that  time.  There  is  no  evidence  that 
this  check  was  actually  drawn  on  that  day;  and  it  would 
reconcile  some  of  the  discrepancies,  if  we  were  to  suppose 
that  it  bore  date  of  the  24th,  but  was  actually  drawn  on  the 
22d,  and  on  that  day  used  in  the  purchase  of  the  notes.  We 
do  not  see  that  it  is  yery  material  which  way  this  shall  be. 
held  to  be.  The  title  of  the  Freedman's  Bank  is  the  same  in 
either  case.  There  is  no  evidence  that  it  had  knowledge  of 
any  obligation  of  Huntington  to  take  up  the  notes,  if  any  such 
existed;  and  there  is  no  evidence  that  Huntington  did  any 
thing  about  procuring  an  arrangement  for  their  being  taken 
up.  It  dealt  with  the  bank  or  banks  holding  the  notes  in  the 
ordinary  way.  By  law,  a  collecting  bank  is  the  agent  of  the 
holder  of  the  note,  and  in  no  sense  the  agent  of  the  maker, 
Montgomery  Bank  v.  Albany  City  Bankj  7  N.  Y.  459 ;  22  Barb. 
627.  What  the  holder  was  entitled  to  was  his  money,  or  the 
proper  diligence  to  obtain  it.  If  the  maker  had  any  thing  to 
say  or  do  in  the  premises,  it  was  to  present  himself  with  the 
money  when  the  notes  matured,  pay  them,  and  secure  his  obli- 
gations. Failing  in  this,  he  leaves  the  securities  to  be  dealt 
with  as  others  interested  may  choose.  There  would  appear, 
therefore,  in  the  nature  and  propriety  of  the  subject,  to  be  no 
objection  to  a  transfer  to  a  third  person  pajring  the  money, 
instead  of  a  technical  payment  and  discharge  of  the  notes.  It 
is  to  be  observed,  also,  that  payment  technically  can  only  be 
made  by  a  party  to  a  bill,  or  by  a  stranger,  supra  protest. 
Chitty  on  Bills,  892.  Such  parties  may  either  pay  in  satisfao- 
tion  of  the  note,  or  pay  and  hold  it  as  by  a  transfer,  leaving 
it  an  existing  security.  Byles  on  Bills,  166 ;  Green  v.  Key^ 
8  B.  &  Ad.  818.  It  can,  therefore,  make  no  difference  to  the 
holder,  whether,  when  taken  by  a  sti*anger,  it  is  taken  and 
held  as  upon  a  transfer,  or  in  satisfaction  of  the  instrument. 
The  negotiability  of  a  bill  or  note  remains  after  maturity  as 
before  (Byles,  160-162),  subject  to  the  equities  between  the 
parties. 

The  books  are  full  of  cases  to  the  effect  that  an  agent  to 
whom  a  bill  is  sent  for  collection  cannot  lawfully  transfer  or 
pledge  the  same  in  payment  of  his  own  debt,  and  that  the 
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transferee  with  knowledge  or  after  maturity  gets  no  title  as 
against  the  true  owner.     1  Pars,  on  Bills  and  Notes,  119. 

In  cases  like  tbat  before  us,  where  the  intention  to  continue 
the  existence  of  the  note  and  not  to  cancel  it  by  payment  is 
made  evident,  when  the  money  is  paid  to  the  collecting  agent 
appointed  to  receive  it,  and  the  owner  of  the  note  receives  the 
amount  due  to  him,  the  authorities  sustain  the  transaction  as  a 
purchase. 

In  Deacon  v.  Stodhardt^  2  Man.  &  G.  817,  it  was  held, 
that  where,  to  a  count  by  the  executors  of  A.,  an  indorser, 
against  D.,  the  acceptor  of  a  bill,  the  defendants  pleaded  pay- 
ment, and  the  evidence  was  that  A.  had  placed  the  bill  in  the 
hands  of  E.  to  be  presented,  who  improperly  had  it  discounted, 
and  to  regain  possession  of  it  paid  the  amount  to  the  bankers 
of  the  acceptor,  thus  obtained  the  bill  and  returned  it  to  A.,  it 
was  held  that  there  was  no  payment.  Bosanquet,  J.,  said,  ^^  It 
is  clear  that  the  pajrment  of  the  bill  by  Jones  was  a  payment 
not  on  account  of  the  defendants  (the  acceptors),  but  that  in 
order  that  Jones  might  regain  the  possession  of  it."  Erskine,  J., 
says,  ^*  It  appears  that  Jones,  having  raised  money  on  the  bill, 
took  it  up  when  at  maturity,  and  then  returned  it  to  the  testa- 
tor, who  was  at  liberty  to  proceed  upon  it  at  any  future  time." 
The  bill  was  thus  paid  at  maturity  without  the  knowledge  or 
consent  of  the  true  owner,  and  was  then  remitted  to  the  owner, 
and  it  was  held  to  be  a  valid  bill  in  his  hands. 

In  the  Pacific  Bank  v.  Mitchell,  9  Met.  297,  it  was  held, 
that  where  the  holder  of  a  bill  of  exchange  accepted  for  the 
accommodation  of  the  drawer  sends  it  to  a  bank  for  collection, 
and  the  bank,  when  the  bill  comes  to  maturity,  passes  the 
amount  thereof  to  the  credit  of  the  holder,  this  is  not  such  a 
payment  as  discharges  the  acceptor,  but  the  bank  succeeds  to 
the  right  of  the  holder,  and  may  maintain  an  action  on  the  bill 
against  the  acceptor.  The  plaintiffs,  it  was  held,  succeeded  to 
the  rights  of  the  bank,  and  became  bona  fide  holders  of  the  bill. 

In  Burr  t.  Smith,  21  Barb.  262,  it  was  held  that  a  stranger 
may  advance  the  money  and  hold  the  note,  if  such  is  the  clear 
intention  of  the  parties  at  the  time  of  the  transaction.  The 
court  remark  upon  it  as  a  suspicious  circumstance,  that  the 
payer  in  that  case  was  not  called  as  a  witness.    He  knew,  it  is 
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laid,  in  what  character  and  in  whose  behalf  he  paid  the  money, 
and  whose  money  it  was  with  which  the  note  was  paid. 

In  Harheek  ▼.  VanderhUt,  20  N.  Y.  895,  it  was  held,  that 
when  the  amount  due  upon  a  judgment  is  paid,  wholly  or  in 
part,  by  one  who  is  not  a  party  nor  bound  by  it,  the  judgment 
is  extinguished  or  not,  according  to  the  intention  of  the  party 
paying.  So  held,  where  one  of  the  defendants  in  a  judgment 
npon  a  joint  obligation  paid  his  aliquot  portion  in  cash,  gave 
his  note  for  the  remainder  indorsed  by  a  third  person,  and  pro- 
cared  the  judgment  to  be  assigned  to  a  trustee  for  such  person, 
without  his  knowledge.  The  judgment,  it  was  held,  remained 
nnsatisfied  for  the  amount  not  actually  paid  by  the  defendant 
therein,  and  might  be  enforced  by  the  indorser  as  an  indemnity 
against  his  contingent  liability. 

In  Keystone  Bank  v.  Gay^  21  Barb.  459,  the  principle  was 
laid  down,  that  to  constitute  payment,  money,  or  some  other 
valuable  thing,  must  be  delivered  by  the  debtor  to  the  creditor 
for  the  purpose  of  extinguishing  the  debt,  and  the  creditor 
must  receive  it  for  the  same  purpose. 

Judgment  affirmed* 


Callanan  v.  Hubley. 

1.  A  treifliirer's  deed  for  lands  sold  for  delinqaent  taxes  in  the  State  of  Iowa,  if 
substantially  regular  in  form,  is,  under  the  statutes  of  that  State,  at  least 
prima  facie  evidence  that  a  sale  was  made ;  and,  if  there  was  a  bona  fide  sale, 
in  substance  or  in  fact,  the  deed  is  conclusive  evidence  that  it  was  made  at 
the  proper  time  and  in  the  proper  manner. 

8.  In  a  case  where  a  tax-deed,  regular  in  form,  recited  that  the  land  was  sold 
Jan.  4,  and  where  the  treasurer  certified  that  the  sales  of  land  for  delinquent 
taxes  in  the  county  began  on  that  day,  and  were  continued  from  day  to  day 
until  Jan.  18,  and  that  he  entered  all  the  sales  as  made  on  the  4th,  it  was 
Mi,  that  a  sale  of  land  at  any  time  during  the  period  from  the  4th  to  the 
18th  was  valid,  and  that  recording  such  sale  as  made  on  the  first  day,  though 
actually  made  later,  did  not  impair  the  title. 

Appeal  from  the  Circuit  Court  of  the  United  States  for  the 
District  of  Iowa. 

The  complainant  asserts  title  to  the  lands  in  controversy,  by 
virtue  of  his  having  entered  them  pursuant  to  the  provisions  of 
the  act  of  Congress ;  and  the  defendant  Callanan  claims  to  be 
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the  owner,  by  force  of  tax-deeds  of  the  treasurer  of  the  county 
of  Cass,  founded  on  alleged  sales  made  in  January,  1864,  tor 
delinquent  taxes.  These  deeds,  haying  been  placed  upon  record, 
are,  as  the  plaintiff  avers,  a  cloud  upon  his  title,  and.  the  object 
of  his  bill  ia  to  procure  their  cancellation.  He  charges  that 
they  are  void,  for  several  reasons :  Firsty  that  no  taxes  were 
levied  upon  the  lands,  or  any  of  them,  for  the  years  for  which 
they  were  pretended  to  be  sold ;  $econd^  that  the  taxes,  if  any 
there  were,  never  became  delinquent;  thirds  that  there  was  no 
person  authorized  to  receive  payment  of  the  taxes;  fourth^ 
that  there  was  no  warrant  or  authority  for  the  sale  of  the  lands 
for  the  non-payment  of  delinquent  taxes ;  and,  J^h^  that  no 
sale  of  the  land  for  the  non-payment  of  taxes,  real  or  pre- 
tended, ever  took  place,  but  that  certificates  thereof  were 
issued,  reciting,  contrary  to  the  truth,  the  sale  of  the  lands  con- 
formably to  the  provisions  of  the  statutes  of  the  State,  under 
which  certificates  the  deeds  and  conveyances  were  respectively 
made.  A  subsequent  amendment  of  the  bill  charges,  sixthly^ 
that  at  the  time  of  the  pretended  assessments  and  levies  the 
lands  were  not  subject  to  taxation ;  and,  seventhly^  that  two 
persons,  Reynolds  and  Mead  (through  whom  the  defendant 
claims),  at  and  before  the  issuing  of  the  certificates  of  sale, 
unlawfully  combined  and  confederated  with  the  defendant  for 
the  purpose  of  preventing  competition  at  the  sale  of  lands  for 
taxes  then  to  be  held  in  the  county. 

The  court  below,  upon  a  final  hearing,  granted  the  prayer  of 
the  complainant's  bill,  and  entered  a  decree  accordingly ;  where- 
upon the  defendant  appealed  to  this  court. 

Argued  by  Mr.  E.  P.  Lowe  and  Mr.  George  G.  Wright  for 
the  appellant,  and  by  Mr.  Thomas  J.  Durant  for  the  appellee. 

Mb.  JlTSTlCB  Stbonq  delivered  the  opinion  of  the  court. 

Before  examining  the  objections  to  the  validity  of  the  tax- 
deeds  which  the  original  bill  and  its  amendment  suggest,  it  will 
be  convenient  to  notice  the  provisions  of  the  statutes  of  the 
State  respecting  tax  sales,  and  respecting  the  effect  of  treas- 
urers' deeds  for  lands  sold  for  delinquent  taxes.  They  are  con- 
tained in  the  Revision  of  1860,  c.  45.  After  giving  directions 
for  sales  of  land  by  the  county  treasurer  for  delinquent  taxes, 
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preeeribing  notice  by  advertisement,  and  proyiding  for  the  cost 
of  advertising,  the  treasurer  is  directed  to  offer  separately,  on 
the  day  of  sale,  each  tract  or  parcel  of  real  property  advertised, 
on  which  the  taxes  and  costs  shall  not  have  been  paid ;  and  it 
is  declared,  that  the  person  who  offers  to  pay  the  amount  of 
taxes  due  on  any  parcel  of  land  for  the  smallest  portion  thereof 
shall  be  considered  the  purchaser.  The  treasurer  is  directed  to 
continue  the  sale  from  day  to  day  as  long  as  there  are  bidders, 
or  until  the  taxes  are  all  paid ;  and,  after  all  has  been  offered,  if 
any  portion  of  the  lands  advertised  remain  unsold,  the  sale  is 
to  be  adjourned.  The  purchaser  is  entitled  to  a  certificate  of 
purchase,  describing  the  property  and  the  amount  of  the  tax ; 
but  the  land  may  be  redeemed  at  any  time  within  three  years 
from  the  day  of  the  sale.  At  the  expiration  of  three  years,  if 
the  land  remains  unredeemed,  the  purchaser  is  entitled  to  a 
deed  from  the  treasurer,  the  form  and  effect  of  which  are  de- 
fined by  the  statute.  We  quote  a  part  of  sect.  784  of  the  act, 
as  having  a  controlling  operation  upon  the  facts  of  the  present 
case.    It  is  as  follows :  — 

^  The  deed  shall  be  signed  by  the  treasurer  in  his  official  capacity, 
and  acknowledged  by  him  before  some  officer  authorized  to  take 
acknowledgments  of  deeds,  and,  when  substantially  thus  executed 
and  recorded  in  the  proper  record  of  titles  to  real  estate,  shall  vest 
in  the  purchaser  all  the  right,  title,  interest,  and  estate  of  the  former 
owner  in  and  to  the  land  conveyed,  •  .  •  and  shall  be  prima  facU 
evidence  in  all  courts  of  this  State  in  all  controversies  and  suits  in 
relation  to  the  rights  of  the  purchaser,  his  heirs  or  assigns,  to  the 
laud  thereby  conveyed,  of  the  following  facts :  — 

^  1.  That  the  property  was  subject  to  taxation. 

^  2.  That  the  taxes  were  not  paid  before  sale. 

"  3.  That  the  property  conveyed  had  not  been  redeemed  at  the 
date  of  the  deed. 

*^  And  shall  be  candtcsive  evidence  of  the  following  facts :  — 

**•  1.  That  the  property  has  been  listed  and  assessed. 

"  2.  That  the  taxes  were  levied  according  to  law. 

"  8.  That  the  property  was  advertised  for  sale  in  the  manner  and 
for  the  length  of  time  required  by  law. 

*^4.  That  the  property  was  sold  for  taxes  as  stated  in  the  deed. 

*^  6.  That  the  grantee  named  therein  was  the  purchaser. 

"6.  That  the  sale  was  conducted  in  the  manner  required  bylaw. 
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attended  several  times  by  Dr.  Abram  Stout,  a  physician,  for  a  severe 
fall  upon  his  head.  This  answer  is  untrue,  and  the  policies  are  thereby 
rendered  void,  and  the  plaintiffs  cannot  recover  upon  them." 

This  proposition  is  not  based  on  the  idea  that  the  answer  of 
Snyder  avoided  the  policy,  if  a  physician  attended  him  for  any 
cause  within  a  period  of  twenty  years.  It  was  easy  to  raise 
that  question,  and  ask  a  specific  instruction,  which  it  would  have 
been  the  duty  of  the  court  either  to  give  or  refuse.  If  it  had 
been  refused,  the  plaintiff  in  error  could  have  brought  the 
question  here  for  the  opinion  of  this  court. 

But  the  omission  of  the  learned  judge  to  instruct  the  jury  on 
a  particular  aspect  of  the  case,  however  material,  cannot  be 
assigned  for  error,  unless  his  attention  was  called  to  it  with  a 
request  to  instruct  upon  it.  Nor  is  it  proper  for  us  to  intimate 
an  opinion  upon  a  question  not  presented  by  the  record,  which 
might  arise  in  some  other  trial  between  this  plaintiff  in  error 
and  a  policy-holder. , 

In  discussing  the  propriety  of  the  answer,  it  is  desirable  to 
understand  the  proposition  submitted  to  the  court  for  its  adoption. 
It  sets  out  with  a  statement  of  the  contract,  and  affirms  that 
Snyder's  answer  to  the  specific  interrogatory  No.  17,  was  untrue, 
because,  by  the  uncontradicted  testimony,  he  was,  in  December, 
1867,  attended  by  Dr.  Abram  Stout,  a  physician,  for  a  severe 
fall  upon  his  head.  This  being  so,  the  legal  conclusion  is  drawn 
that  the  policy  is  rendered  void,  and  that  the  holder  of  it  can- 
not recover. 

It  will  be  observed  that  the  court  is  not  asked  to  say  to  the 
jury  that  the  attendance  of  a  physician  for  a  slight  injury 
avoided  the  policy,  nor  was  this  the  theory  on  which  the  case 
was  tried.  There  was  no  evidence  that  Snyder  waB  ever 
attended  by  a  physician  within  twenty  years,  except  when  Dr. 
Stout  visited  him  for  a  fall  on  the  head.  In  the  different  points 
relating  to  other  parts  of  the  case,  which  were  answered  by  the 
court  to  the  satisfaction  of  the  plaintiff  in  error,  it  was  not  the 
fact  of  the  fall,  but  its  severity,  which  was  treated  as  being  in 
avoidance  of  the  policy.  The  fourth  point  also  proceeds  on  the 
same  supposition.  It  asserts  that  Snyder  was  treated  for  a 
severe  injury,  and  deduces  from  the  nature  of  that  injury  the 
legal  conclusion,  that  there  can  be  no  recovery.    While  it  is  cor- 
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rect  practice  for  the  judge  to  instruct  in  an  absolute  form  on  an 
admitted  state  of  the  case,  he  is  not  authorized  to  take  from  the 
jury  the  right  of  weighing  the  evidence  bearing  on  controverted 
facts.  Was  it  undisputed  that  Snyder  had  been  attended  ^'  for 
a  severe  fall  on  his  head  "  ?  The  court  did  not  think  so,  for  it 
instructed  in  these  words :  '^  If  the  fall  upon  the  head  for  which 
Monroe  Snyder  was  attended  by  the  physician  was  a  severe  one, 
the  answer  was  untrue,  and  the  verdict  should  be  for  the  defend* 
ants."  The  proposition  of  law  was  thus  affirmed  $  but  the  jury 
were  left  free  to  say  whether  the  supposed  fact  on  which  it  rested 
was  established  by  the  evidence.  If  the  court  had  instructed 
in  the  terms  prayed  for,  it  would  have  usurped  the  functions  of 
the  jury;  for,  to  say  the  least,  there  was  evidence  tending  to 
show  that  the  injury  was  but  trifling.  This  was  the  opinion  of 
the  physician  after  he  had  observed  its  effects.  He  examined 
Snyder  on  his  application  for  insurance,  and  reported  that  his 
life  was  safely  insurable,  and  that  he  had  never  had  any  severe 
illness  or  injury.  It  is  true,  he  stated  that  he  had  forgotten 
the  fall  on  the  head  when  the  application  was  made  out ;  but, 
had  the  fact  occurred  to  him  at  the  time,  he  does  not  think  he 
would  have  put  the  injury  down  as  a  severe  one.  In  view  of 
this  and  the  otl:er  evidence,  it  was  the  duty  of  the  court  to 
submit  to  the  jury,  "whether  Monroe  Snyder  had  been  attended 
by  a  physician  for  a  severe  fall  on  the  head."  If,  on  this  con- 
tested matter,  the  case  had  been  taken  from  them,  the  plaintiff 
below  would,  in  our  opinion,  have  had  just  cause  of  complaint. 
It  is  said  that  the  court,  in  further  answer  to  the  fourth  point, 
committed  to  the  jury  the  construction  of  a  written  instrument 
in  the  following  words :  "  So,  if  the  jury  find  that  the  attendance 
of  a  physician  was  for  any  disease  or  injury,  within  the  meaning 
of  the  question,  the  verdict  should  be  for  the  defendant."  It 
may  be  that  this  instruction,  in  the  state  of  the  evidence,  is 
justly  subject  to  criticism ;  but  the  exception  of  the  plaintiff  in 
error  is  confined  to  the  charge  and  opinion  in  answer  to  the  fourth 
point,  and  its  requirements  were  fully  met  when  the  jury  were 
told  that,  if  the  fall  upon  the  head  was  a  severe  one,  they  should 
find  for  the  defendant.  The  additional  instruction  was  given 
by  the  judge  stM  sponte.  Non  constat^  that  he  would  not  have 
either  modified  or  withdrawn  it  on  proper  request,  if  its  objeo* 
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tionable  features  had  been  pointed  out.  Be  this  as  it  may,  we 
cannot  review  it,  as  there  was  no  exception  to  it.  Apart  from 
this,  we  do  not  see  how  the  plaintiff  in  error  was  injured. 
The  charge,  so  far  from  lessening,  increased  its  chances  to 
defeat  the  action.  The  jury  had  been  told  to  find  for  it  if  the 
only  injury  in  controversy  was  a  severe  one.  After  this,  to 
charge  them  to  find  in  the  same  way  if,  in  their  opinion,  the 
medical  attendance  was  for  any  disease  or  injury  covered  by 
the  '^  question,"  was  giving  the  company  a  larger  opportunity 
to  obtain  a  verdict  than  it  had  before.  It  was,  in  effect,  in- 
forming them  that  they  were  at  liberty  to  construe  the  ^^  ques- 
tion "  more  favorably  to  the  company  than  the  court  had  done. 
To  say  the  least,  it  left  a  better  opening  for  the  compaay  to  get 
a  verdict  than  it  had  by  reason  of  the  answer  of  the  court  to 
the  fourth  point.  Judgment  affirmed. 

Note.  —  A  case  between  the  same  plaintiff  in  error  and  Snjder,  a  son  of 
Monroe  Snyder,  deoeased,  was  heard  and  determined  at  the  same  date  as  the 
preceding  case.  It  involTed  precisely  the  same  points,  and  was  disposed  of  ia 
the  same  manner. 


Ex  PABTE  KABSTEKDICK. 

1.  Where  a  person,  oonyicted  of  an  offence  against  the  United  States,  is  sentenced 

to  imprisonment  for  a  term  longer  than  one  year,  the  court  may,  in  its  dit* 
cretion,  direct  his  confinement  in  a  State  penitentiary. 

2.  Imprisonment  at  hard  labor,  when  prescribed  by  statute  as  part  of  the  pun* 

ishment,  must  be  included  in  the  sentence  of  the  person  so  convicted ;  but, 
where  fine  and  imprisonment,  or  imprisonment  alone,  is  required,  the  court 
is  authorized,  in  its  discretion,  to  order  its  sentence  to  be  executed  at  a  plaoo 
where,  as  part  of  the  discipline  of  the  institution,  such  labor  is  exacted  from 
the  convicts. 

Z,  Where  a  court,  in  passing  sentence  of  imprisonment  in  the  penitentiary,  finds 
that,  in  the  district  or  territory  where  the  court  is  holden,  there  is  no  pent* 
tentiary  suitable  for  the  confinement  of  convicts,  or  available  therefor,  such 
finding  is  conclusive,  and  cannot  be  reviewed  here  upon  a  petition  for  habea$ 
corpus;  and,  where  the  Attorney-General  has  designated  a  penitentiary  in 
another  State  or  Territory,  for  the  confinement  of  persons  convicted  by  such 
court,  it  may  order  the  execution  of  its  sentence  at  the  place  so  designated. 

4i  It  is  no  objection  to  the  validity  of  the  order,  that  the  State  has  not  given  its 
consent  to  the  use  of  its  penitentiary  as  a  place  of  confinement  of  a  convicted 
offender  against  the  laws  of  the  United  States.  So  long  as  the  State  suffers 
him  to  be  detained  by  its  officers  in  its  penitentiary,  he  is  rightfully  in  tlieir 
custody,  under  a  sentence  lawfully  passed. 


Oot.  1876.]  Ex  PABTE  Karstendick.  897 

Petition  for  habeas  carpus. 

Mr.  David  (7.  Labatt  for  the  petitioner. 

Mr.  Solicitor^  General  Phillips^  contra. 

Mb.  Cnmr  Justicb  Waite  delivered  the  opinion  of  the 
ooart. 

Karstendick,  the  petitioner,  was  indicted  for  a  conspiracy,  and 
convicted  May  1, 1876,  in  the  Circuit  Court  of  the  United  States 
for  the  District  of  Louisiana,  under  sect.  5440  of  the  Revised 
Statutes.  The  punishment  for  his  offence,  prescribed  by  the 
statute,  is  a  penalty  of  not  less  than  $1,000  nor  more  than 
910,000,  and  imprisonment  not  more  than  two  years.  The 
sentence,  as  passed  by  the  court,  so  far  as  it  is  material  to  the 
present  inquiry,  is  as  follows :  — 

''And,  it  having  been  in  due  form  determined  and  ascertained 
that  there  is  no  penitentiary  within  the  district  of  Louisiana,  suita- 
ble for  the  confinement  of  persons  convicted  of  crime  in  the  courts 
of  the  United  States,  in  said  district  of  Louisiana,  and  the  Attorney* 
General  of  the  United  States  having,  in  due  form,  and  by  and  with 
competent  authority,  designated  the  penitentiary  at  Moundsville,  in 
West  Virginia,  as  the  place  of  confinement,  subsistence,  and  employ- 
ment of  all  persons  convicted,  or  who  may  hereafter  be  convicted^ 
by  the  courts  of  the  United  States,  of  crime  against  the  United 
States  of  America,  in  said  district  of  Louisiana,  and  such  design 
nation  having  been  in  due  form  notified  to  the  court  and  entered 
upon  the  record  thereof,  ...  it  is  considered,  by  reason  of  the 
verdict  herein,  .  •  .  that  the  said  Otto  H.  Karstendick  be  confined 
in  the  penitentiary  of  the  State  of  West  Virginia,  at  Moundsville, 
in  said  State,  for  and  during  the  full  period  of  sixteen  calendar 
months  from  and  after  this  day,  and  that  he  do  also  further  pay  a 
fine  of  $2,000,"  <fcc. 

In  execution  of  this  sentence,  Karstendick  is  now  imprisoned 
in  the  penitentiary  at  Moundsville,  and  he  seeks  through  this 
application  to  obtain  a  discharge,  alleging  for  cause  that  the 
order  of  the  court  for  his  imprisonment  in  a  penitentiary,  and 
without  the  State  of  Louisiana,  is  not  authorized  by  law,  and 
consequently  void. 

Sect.  5440  of  the  Revised  Statutes  is  a  reproduction  of  sect. 
80  of  an  act  of  Congress,  passed  March  2,  1867,  '^to  amend 
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existing  laws  relating  to  internal  revenue,  and  for  other  pur- 
poses." 14  Stat.  484.  At  that  time  another  act,  passed  March 
8,  1865,  *^  regulating  proceedings  in  criminal  cases,  and  for 
other  purposes,"  was  in  force,  which  provided,  in  sect.  8,  that 
**in  every  case  where  any  person  convicted  of  any  offence 
against  the  United  States  shall  be  sentenced  to  imprisonment 
for  a  period  longer  than  one  year,  it  shall  be  lawful  for  the 
court,  by  which  the  sentence  is  passed,  to  order  the  same  to  be 
executed  in  any  State  prison  or  penitentiary  within  the  district 
or  State  where  such  court  is  held,  the  use  of  which  prison  or 
penitentiary  is  allowed  by  the  legislature  of  such  State  for  such 
purposes."  18  Stat.  500.  This  provision  is  also  reproduced  in 
sect.  5541  of  the  Revised  Statutes,  save  only  that  the  words 
"  State  jail "  are  substituted  for  the  words  "  State  prison,"  where 
they  occur  in  the  original  act. 

As  early  as  1884  Congress  enacted  that,  whenever  any  crimi- 
nal convicted  of  any  offence  against  the  United  States  shall  be 
imprisoned  in  pursuance  of  such  conviction,  or  of  the  sentence 
thereupon,  in  the  prison  or  penitentiary  of  any  State  or  Ter- 
ritory, such  criminal  shall,  in  all  respects,  be  subject  to  the 
same  discipline  and  treatment  as  convicts  sentenced  by  the 
courts  of  the  State  or  Territory  in  which  such  prison  or  peni- 
tentiary is  situated,  and,  while  so  confined  in  such  prison,  shall 
also  be  exclusively  under  the  control  of  the  officers  having 
charge  of  the  same,  under  the  laws  of  such  State  or  Territory. 
4  Stat.  789. 

This  provision  is  re-enacted  in  sect.  5589  of  the  Revised 
Statutes,  the  word  "  jail,"  however,  being  substituted  in  the 
revision  for  "  prison,"  where  it  occurs  in  the  original. 

All  these  several  statutes,  being  in  pari  materia^  were,  when 
in  force  before  the  revision,  to  be  construed  together.  The 
same  is  true  of  the  corresponding  revised  sections,  and,  under 
this  rule,  the  same  effect  must  be  given  to  sect.  5440,  that  it 
would  have  if  it  read  as  follows :  ^^  All  the  parties  to  such  a  con- 
spiracy shall  be  liable  to  a  penalty  of  not  less  than  91,000  and 
not  more  than  $10,000,  and  to  imprisonment  not  more  than  two 
years."  Sect.  5440.  If  the  sentence  of  imprisonment  shall  be 
for  a  longer  term  than  one  year,  the  court  passing  the  same 
may  order  it  to  be  executed  in  any  State  jail  or  penitentiary 


Oct.  1876.]  Ex  PARTE  Earstendick.  899 

within  the  district  or  State  where  said  court  is  held  (sect. 
6641),  and  the  criminal  so  imprisoned  shall,  in  all  respects,  be 
subject  to  the  same  discipline  and  treatment  as  convicts  sen- 
tenced by  the  courts  of  the  State  or  Territory  in  which  such 
jail  or  penitentiary  is  situated,  and  shall,  while  so  confined 
therein,  be  exclusively  under  the  control  of  the  officers  having 
charge  of  the  same  under  the  laws  of  the  State.     Sect.  5589. 

This  language  is  explicit,  and,  taken  by  itself,  is  certainly 
sufficient  to  authorize  imprisonment  in  a  penitentiary,  at  the 
discretion  of  the  court,  in  all  cases  where  the  sentence  is  for  a 
longer  term  than  one  year.  But  the  counsel  for  the  petitioner, 
in  their  argument,  refer  to  other  sections  of  the  statute,  which 
in  terms  provide  for  punishment  by  imprisonment  at  hard 
labor,  and  they  seek  to  confine  the  power  of  imprisonment  in  a 
penitentiary  to  such  cases;  because,  as  they  claim,  imprison- 
ment in  a  penitentiary  necessarily  implies  imprisonment  at 
hard  labor;  and  where  the  punishment  provided  for  by  the 
statute  is  imprisonment  alone,  a  sentence  to  confinement  at  a 
place  where  hard  labor  is  imposed  as  a  consequence  of  the  im- 
prisonment, is  in  excess  of  the  power  conferred. 

We  have  not  been  able  to  arrive  at  this  conclusion.  In  cases 
where  the  statute  makes  hard  labor  a  part  of  the  punishment, 
it  is  imperative  upon  the  court  to  include  that  in  its  sentence. 
But  where  the  statute  requires  imprisonment  alone,  the  several 
provisions  which  have  just  been  referred  to  place  it  within  the 
power  of  the  court,  at  its  discretion,  to  order  execution  of  its 
sentence  at  a  place  where  labor  is  exacted  as  part  of  the  disci- 
pline and  treatment  of  the  institution  or  not,  as  it  pleases. 
Thus,  a  wider  range  of  punishment  is  given,  and  the  courts  are 
left  at  liberty  to  graduate  their  sentences  so  as  to  meet  the  ever- 
varying  circumstances  of  the  cases  which  come  before  them. 
If  the  offence  is  flagrant,  the  penitentiary,  with  its  discipline, 
may  be  called  into  requisition;  but  if  slight,  a  corresponding 
punishment  may  be  inflicted  within  the  general  range  of  the 
law. 

This  view  of  the  case  is  strengthened  by  a  further  examinar 
tion  of  the  legislation  upon  this  subject.  As  early  as  1825,  in  an 
**  Act  more  effectually  to  provide  for  the  punishment  of  crimes 
against  the  United  States,  and  for  other  purposes  "  (4  Stat. 
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118),  it  was  enacted  (sect.  15)  that  ^in  every  case  where 
any  criminal  convicted  of  any  offence  against  the  United  States 
shall  be  sentenced  to  imprisonment  and  confinement  at  hard 
labor,  it  shall  be  lawful  for  the  court  by  which  the  sentence  is- 
passed,  to  order  the  same  to  be  executed  in  any  State  prison  or 
penitentiary  within  the  district  or  State  where  such  court  is 
holden,  the  use  of  which  prison  or  penitentiary  may  be  allowed 
or  granted  by  the  legislature  of  such  State  for  such  purposes." 
With  this  statute  in  force,  the  act  of  1865,  which  has  already 
been  referred  to,  was  passed,  giving  the  same  power  in  nearly 
the  same  words,  where  the  punishment  was  by  imprisonment 
for  a  longer  term  than  one  year,  without  any  special  require- 
ment as  to  hard  labor. 

These  two  acts  are  separately  re-enacted  in  the  Rerised  Stat- 
utes.  The  act  of  1825*  is  reproduced  in  sect.  6542,  and  that  of 
1865  in  sect.  5541,  the  language  of  the  two  original  acts  being 
substantially  retained  in  the  revision.  With  this  legislation  in 
full  force,  it  is  impossible  to  believe  that  it  was  the  intention 
of  Congress  to  confine  imprisonment  in  penitentiaries  exclu- 
sively  to  cases  in  which  hard  labor  is  in  express  terms  made  by 
statute  a  part  of  the  punishment. 

Without  extending  the  argument  further  upon  this  branch 
of  the  case,  we  are  clearly  of  the  opinion  that  the  order  of  the 
court  directing  the  imprisonment  in  a  penitentiary  is  not  void. 
It  still  remains  to  consider  whether  that  part  of  the  sentence 
which  directed  that  the  imprisonment  should  be  in  the  peniten- 
tiary at  Moundsville  can  be  sustained. 

It  is  conceded  that  Congress  has  the  power  to  provide  that 
persons  convicted  of  crimes  against  the  United  States  in  one 
State  may  be  imprisoned  in  another.  Congress  can  cause  a 
prison  to  be  erected  at  any  place  within  the  jurisdiction  of  the 
United  States,  and  direct  that  all  persons  sentenced  to  impris- 
onment under  the  laws  of  the  United  States  shall  be  confined 
there ;  or  it  may  arrange  with  a  siagle  State  for  the  use  of  its 
prisons,  and  require  the  courts  of  the  United  States  to  execute 
their  sentences  of  imprisonment  in  them.  All  this  is  left  to 
the  discretion  of  the  legislative  department  of  the  government, 
and  is  beyond  the  -control  of  the  courts. 

Acting  under  this  power.  Congress,  while  recognizing  as 
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a  rule  tbe  propriety  of  sentencing  those  convicted  of  crime 
against  the  United  States  to  imprisonment  in  the  jails  or 
prisons  of  the  State  where  their  conyiction  was  had,  did,  in 
1864,  to  meet  contingencies  that  might  arise,  enact  that  ^^  all 
persons  who  have  been,  or  may  hereafter  be,  convicted  of  crime 
by  any  court  of  the  United  States,  not  military,  the  punish* 
ment  whereof  shall  be  imprisonment  in  a  District  or  Territory 
where  at  the  time  of  such  conviction  there  may  be  no  peniten- 
tiary or  other  prison  suitable  for  the  confinement  of  convicts 
of  the  United  States,  or  available  therefor,  shall  be  confined, 
daring  the  term  for  which  they  may  have  been,  or  may  be, 
sentenced,  in  some  suitable  prison,  in  a  convenient  State  or 
Territory,  to  be  designated  by  the  Secretary  of  the  Interior." 
13  Stat.  74.  In  1872,  the  power  of  designating  was  trans- 
ferred to  the  Attorney-General.  This  provision  is  also  re- 
enacted  in  sect.  5546  of  the  Revised  Statutes,  the  lyord  *^  jail " 
being  substituted  for  ^^  other  prison,"  and  ^^  suitable  jail  or 
penitentiary  "  for  ^^  suitable  prison,"  in  the  original  act.  This 
section  is  to  be  construed  in  connection  with  the  other  sections 
which  have  been  referred  to.  In  fact,  it  may  be  treated  as  a 
proviso  to  sects.  5541  and  5542. 

The  counsel  for  the  petitioner  do  not  dispute  the  validity  of 
this  legislation ;  but  they  claim  that  in  this  case  the  conditions 
precedent  to  the  execution  of  the  sentence  in  a  prison  outside 
of  the  State  have  not  been  complied  with,  and  consequently 
that  the  case  is  not  brought  within  the  power  of  the  court  to 
make  such  an  order. 

It  is  first  insisted,  that,  as  the  State  of  Louisiana  pennits  the 
Qse  of  its  jails  and  penitentiaries  for  the  punishment  of  crimi- 
nals convicted  in  the  courts  of  the  United  States,  the  sentences 
of  imprisonment  by  those, courts  cannot  be  executed  elsewhere. 
It  is  not  enough  that  the  jails  and  penitentiaries  of  the  State 
may  be  used :  they  must  also  be  suitable.  Whether  suitable 
or  not,  is  a  question  of  fact.  In  this  case,  the  court  passing 
the  sentence  has  determined  this  question,  and  found  that  in 
the  State  of  Louisiana  there  was  no  penitentiary  suitable  for  the 
confinement  of  persons  convicted  of  crime  against  the  United 
States. 

This  finding  is  conclusive  until  reversed,  and  it  cannot  be 
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reyiewed  in  this  f onn  of  proceeding.  To  justify  a  discharge, 
under  any  writ  to  be  issued  upon  this  application,  it  must 
appear  upon  the  face  of  the  record  that  the  order  of  commit- 
ment was  void. 

The  court  also  decided,  that,  under  the  circumstances  of  this 
case,  the  punishment  should  be  by  imprisonment  in  a  peni- 
tentiary. This  made  it  necessary  to  ascertain  whether  any 
penitentiary  outside  the  State  had  been  designated  by  the 
Attomey-Oeneral  of  the  United  States  for  use  when  that  in 
the  State  was  found  to  be  unsuitable. 

As  to  this,  the  record  shows,  that,  on  the  first  day  of  April, 
1876,  the  Attorney-General  addressed  the  following  communi- 
cation to  the  United  States  Attorney  at  Louisiana :  — 

"Under  the  authority  granted  by  sect.  5546  of  the  Revised  Stat- 
utes of  the  United  States,  I  designate  the  penitentiary  at  Mounds- 
ville,  in  West  Virginia,  as  the  place  for  the  confinement,  subsist- 
ence, and  employment  of  all  persons  convicted,  by  the  courts  of 
the  United  States  for  the  District  of  Louisiana,  of  crime  against  the 
United  States,  and  sentenced  by  said  courts  to  imprisonment  longer 
than  one  year,  on  and  after  this  instant.  You  will  bring  this  desig- 
nation to  the  notice  of  the  courts,  and  have  this  order  entered,  if 
possible,  on  the  records." 

This  action  of  the  Attorney-General  was  brought  to  the 
attention  of  the  Circuit  Court,  and  the  desired  entry  made. 

This,  as  it  seems  to  us,  is  clearly  a  designation  under  the 
statute,  and  we  are  unable  to  agree  with  the  counsel  for  the 
petitioner  in  the  opinion  that  it  applies  only  to  persons  under 
conviction  and  sentence  at  the  time  the  order  was  issued.  It 
is  true  the  language  is,  ^^  all  persons  convicted  .  .  .  and  sen- 
tenced ;  '*  and  that  certainly  includes  persons  already  convicted, 
but  it  does  not  necessarily  exclude  .persons  thereafter  to  be 
convicted.  The  statute  makes  it  the  duty  of  the  Attorney- 
General  to  designate  other  places  of  confinement,  whenever  the 
jails  or  penitentiaries  of  a  State  are  unsuitable  or  unavailable. 
That  it  was  his  intention  to  act  in  reference  to  future  convic- 
tions as  well  as  to  past,  is  evident  from  the  form  of  his  com- 
munication, which  is  not  addressed  to,  or,  so  far  as  appears, 
intended  for,  the  marshal  of  the  district,  but  to  the  attorney  of 
the  United  States,  for  the  purpose  of  being  brought  by  him  to 
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the  attention  of  the  courts.  An  order  from  the  Attorney-Gen- 
eral to  the  marshal  was  all  that  was  necessary  to  effect  a 
removal  after  sentence  passed.  No  action  of  the  courts  was 
required.  A  notification  to  the  courts  was,  therefore,  only 
necessary  for  the  purpose  of  influencing  their  conduct  in  the 
future.  A  sentence  in  this  case  for  imprisonment  in  a  State 
penitentiary  would  not  have  been  void,  but  it  might  not  have 
prevented  the  Attorney-General,  acting  under  the  statute,  from 
directing  a  removal  of  the  convict  to  some  penitentiary  outside 
of  the  State.  Until  such  removal,  the  imprisonment  in  Louisi- 
ana would  have  been  good.  But  if  the  court  finds  that  the 
State  penitentiary  is  unsuitable  in  fact,  and  the  Attorney 
General  has  designated  another  for  use  on  that  account,  we  can 
see  no  reason  why  the  court  may  not  sentence  the  person  con- 
victed to  imprisonment  at  the  place  designated.  Suppose  there 
had  been  no  penitentiary  at  all  in  the  State,  and  under  the  law 
the  Attorney-General  had  made  his  designation,  would  it  for  a 
moment  be  doubted  that  a  sentence  to  imprisonment  at  the 
designated  place  would  be  good?  But  if  a  penitentiary  is 
unsuitable  within  the  meaning  of  the  statute,  how  is  the  case 
different  in  principle  from  what  it  would  be  if  there  were 
none  ?  The  order  of  the  Attorney-General  is  equivalent  to  a 
finding  by  him  that  the  penitentiary  of  the  State  was  unsuit- 
able or  unavailable  for  the  confinement  of  criminals  convicted 
under  the  laws  of  the  United  States ;  and  when  this  action  of 
the  Attorney-General  is  supplemented  by  a  finding  of  the  same 
fact  by  the  court,  it  seems  to  us  to  be  as  much  within  the 
power  of  the  court  to  order  the  imprisonment  at  MoundsviUe, 
as  it  would  have  been  if  there  had  been  no  penitentiary  at  all 
in  Louisiana.  It  certainly  could  not  have  been  contemplated 
that  the  courts  must  in  all  cases  sentence  to  confinement  in 
the  State  where  the  conviction  was  had,  without  regard  to  the 
fact  whether  it  could  be  executed  there  or  not,  and  that  the 
sole  power  of  directing  the  sentence  to  be  executed  in  another 
State  was  vested  in  the  Attorney-General.  That  is  neither 
within  the  letter  nor  the  spirit  of  the  statute.  The  sole  power 
of  designation  is  in  the  Attorney-General ;  but  when  he  has 
designated,  if  the  facts  which  authorize  the  change  of  place 
exist,  it  is  as  much  within  the  power  of  the  court  to  order  its 
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•entence  to  be  executed  at  the  designated  place,  as  to  deter^ 
mine  which  of  two  prisons  in  a  State,  equally  soitabie  and 
equally  available  for  the  punishment  to  be  infUicted,  shall  be 
employed  for  that  purpose.  The  policy  of  the  law  is  to  avoid 
circuity  of  action,  and  to  permit  the  courts  to  do  directly,  as 
far  as  possible,  all  that  they  may  do  indirectly. 

Neither  is  it  an  objection  to  the  order,  as  made,  that  the 
designation  of  the  Attorney-General  is  of  a  penitentiary  alone. 
If  the  sentence  of  th^  court  had  been  imprisonment  in  a  jail, 
and  the  jails  of  the  State  of  Louisiana  had  been  found  unavail^ 
able  or  unsuitable,  a  designation  of  some  jail  outside  of  the 
State  might  have  been  necessary  before  the  court  could  have 
ordered  a  confinement  outside  of  the  State.  But  here  the  sen- 
tence  is  for  imprisonment  in  a  penitentiary ;  and  as  to  that,  as 
has  been  seen,  there  was  a  sufficient  designation. 

It  is  further  insisted  on  behalf  of  the  petitioner,  that  the 
legislature  of  the  State  of  West  Virginia  has  not  given  its  con- 
sent to  the  use  of  the  penitentiary  of  the  State  by  the  United 
States  for  the  punishment  of  their  criminals,  and  that  for  this 
reason  the  order  for  his  confinement  there  is  void.  The  peti- 
tioner is  actually  confined  in  the  penitentiary,  and  neither  the 
State  nor  its  officers  object.  Congress  has  authorized  imprison- 
ment, as  a  punishment  for  crimes  against  the  United  States,  in 
the  State  prisons.  So  far  as  the  United  States  can  do  so,  they 
have  made  the  penitentiary  at  Moundsville  a  penitentiary  of 
the  United  States,  and  the  State  officers  having  chai^  of  it 
their  agents  to  enforce  the  sentences  of  imprisonment  passed 
by  their  courts.  The  question  is  not  now  whether  the  State 
shall  submit  to  this  use  of  its  property  by  the  United  States, 
nor  whether  these  State  officers  shall  be  compelled  to  act  aa 
the  custodians  of  those  confined  there  under  the  authority  of 
the  United  States,  but  whether  this  petitioner  can  object  A 
they  do  not.  We  think  he  cannot.  So  long  as  the  State  per* 
mits  him  to  remain  in  its  prison  as  the  prisoner  of  the  United 
States,  and  does  not  object  to  his  detention  by  its  officers,  he 
is  rightfully  detained  in  custody  under  a  sentence  lawfully 


Neither  do  we  think  the  objection  tenable,  that  there  can  be 
no  imprisonment  in  a  penitentiary  outside  of  Louisiana,  if  there 


Oct.  18T6.]          Thb  ''John  L.  Habbrottck.'*  406 

tre  within  thftt  State  jails  that  are  both  suitable  and  available. 
It  is  for  the  court  to  determine  whether  the  imprisonment  shall 
be  in  a  jail  or  a  penitentiary.  If  in  a  penitentiary,  then  a 
penitentiary  must  be  found  inside  of  the  State  suitable  and 
arailable,  in  order  that  the  sentence  to  be  pronounced  may 
be  executed  there.  If  there  is  none,  resort  may  be  had  to 
diose  of  another  State.  Imprisonment  need  not  necessarily 
be  ordered  in  a  jail  because  the  penitentiary  of  the  State  is 
ansuitable. 

As  the  whole  record  is  before  us,  and  the  case  has  been  fully 
argued  upon  the  merits,  the  writ  is  Denied. 

NoTB. — In  Ex  parte  Hmdenm,  the  ftppUoation  for  a  writ  of  hakmi  mrfm  was 
denied,  for  the  reasene  assigned  in  the  foregoing  opinion. 


Thb  «'  John  L.  HASBBotTOK.** 

L  Tlie  rale  requiring  a  sailing-vessel  to  keep  her  coarse  when  approaching  a 
steamer  in  such  direction  as  to  involve  risk  of  collision  does  not  forhid  such 
necessary  variations  in  her  course  as  will  enable  her  to  avoid  immediate 
danger  arising  from  natural  obstructions  to  navigation. 

S.  Wiiere  well-known  usage  has  sanctioned  one  course  iwt  a  steamer  ascend- 
ing, and  another  for  a  sailing-vessel  descending,  a  river,  the  vessel,  if 
required  by  natural  obstructions  to  navigation  to  change  her  course,  is,  after 
passing  them,  bound  to  resume  it.  Failing  to  do  so,  and  continuing  her 
conne  directly  into  that  which  an  approaching  steaner  is  properly  navl* 
gating,  she  is  not  entitled  to  recover  for  a  loss  occasioned  by  a  coUision, 
which  the  steamer  endeavored  to  prevent,  by  adopting  the  only  means  in 
her  power. 

Appsal  from  the  Circuit  Court  of  the  United  States  for  the 
Eastern  District  of  New  Yoik. 

This  was  a  libel  by  the  owners  of  the  sloop  **  Venus  "  against 
tiie  steam-propeller  *^  John  L.  Hasbrouck,"  to  recover  damages 
for  tiie  sinking  of  the  sloop  by  a  collision  with  the  propeller 
on  the  Hudson  River,  near  West  Point,  on  the  night  of  Nor. 
27,  1869.  The  District  Court  held  that  the  collision  was 
caused  by  the  sole  fault  of  the  ^^  Venus,''  and  entered  a  decree 
&missing  the  libel ;  which  decree  having  been  affirmed  by  the 
Circuit  Court,  the  libellant  brought  the  case  here. 
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Argued  by  Mr.  William  AUen  BvHer  for  the  appellanti  and 
by  Mr.  JR.  D.  Benedict^  contra. 

Mb.  Justice  Cliffobd  delivered  the  opinion  of  the  ooort. 

Rules  of  navigation  are  ordained,  and  required  to  be  observed, 
to  save  life  and  property  employed  in  marine  pursuits,  and  not 
to  promote  collisions,  or  to  justify  the  wi-ong-doer  where  such  a 
disaster  has  occurred.     The  Sunn jf side,  1  Otto,  210. 

Ships  and  vessels  engaged  in  commerce  ought  to  observe  the 
rules  of  navigation  in  all  cases  where  they  apply ;  and  it  is 
safe  to  affirm  that  they  always  apply  when  there  is  impends 
ing  risk  of  collision,  except  in  special  cases,  where  their  ob- 
servance would  tend  to  promote  what  they  were  ordained  to 
prevent,  or  where  special  circumstances  render  a  departure 
from  them  indispensably  necessary  to  avoid  immediate  danger. 
13  Stat.  61. 

Both  parties  admit  that  the  collision  described  in  the  record 
occurred  at  the  time  and  place  alleged  in  the  pleadings,  and  it 
appears  that  the  owner  of  the  sloop,  having  suffered  pecuniary 
loss  by  the  disaster,  instituted  a  libel  in  rem  in  the  District 
Court  against  the  steamer,  to  recover  compensation  for  the 
value  of  the  sloop  and  her  cargo. 

Enough  appears  to  show  that  the  sloop  was  laden  with 
flaggiQg-stone,  and  that  she  was  bound  on  a  voyage  from  Catskill, 
on  the  Hudson  River,  to  the  city  of  Brooklyn ;  and  that  the 
steamer  was  bound  on  a  trip  up  the  river,  with  a  barge  lashed 
to  her  starboard  side.  Proper  signal-lights  were  displayed  by 
both  vessels;  and  it  is  not  controverted  that  they  both  had 
competent  lookouts,  nor  that  they  were  both  well  manned  and 
equipped. 

Precisely  what  took  place  before  the  sloop  reached  Newbuig 
does  not  appear,  nor  would  it  be  of  much  importance  if  it  were 
known.  When  they  left  that  place,  they  took  in  the  mainsail 
and  jib,  for  the  reason  that  the  wind  blew  pretty  hard,  and  it 
appears  that  they  did  not  hoist  those  sails  again  until  they  went 
past  Magazine  Point,  which  is  on  the  east  shore  of  the  river. 
Before  they  reached  West  Point,  all  agree  that  the  course  ol 
the  sloop  was  well  over  to  the  west  side  of  the  channel  of 
navigation.     Throughout  the  same  period  the  steamer  was 


Oct.  1876.]         The  "  John  L.  Hasbbouck."  40T 

pioceeding  tip  the  river  on  the  east  side  of  the  channel, 
which  is  the  usual  pathway  of  steamers  navigating  in  that 
direction. 

Sailing-vessels,  especially  when  descending  the  river,  usually 
keep  well  over  to  the  western  side  of  the  channel,  leaving  the 
eastern  side  of  the  same  for  the  uninterrupted  passage  of  vessels 
propelled  by  steam.  Usage  has  sanctioned  that  course  of  navi* 
gation,  where  there  are  no  impediments  or  natural  obstructions 
in  the  pathway  of  ascending  or  descending  vessels.  Vessels  of 
all  kinds,  whether  propelled  by  steam  or  sails,  are  allowed  and 
expected  to  vary  their  respective  courses  to  correspond  with 
the  well-known  sinuosities  of  the  navigable  portion  of  the  river, 
and  to  avoid  the  dangers  of  navigation  arising  from  rocks,  shoals, 
and  sand-bars,  as  well  as  from  curves  and  bends  in  the  banks  of 
the  river  or  the  channel  of  navigation. 

Steamers  running  up  the  river  may  make  such  necessary 
variations  in  their  course  as  is  necessary  to  avoid  every  such 
natural  obstruction  to  navigation;  nor  are  sailing-vessels  de- 
scending the  river  required  to  hold  their  course  at  the  hazard  of 
being  grounded  or  shipwrecked  by  natural  obstructions,  even 
though  they  are  required  to  adopt  that  precaution  in  all  cases 
where  a  steamer  is  approaching,  if  the  navigation  is  free  from 
such  difficulties.  Instead  of  that,  every  mariner  knows  that  a 
sailing-vessel  descending  the  river  from  above  West  Point,  if 
her  course  has  been  well  over  to  the  right  bank  of  the  river, 
must,  as  she  approaches  the  bend  in  the  river  there,  incline  to 
port  sufficiently  to  round  the  projection  at  that  place,  even  if 
those  in  charge  of  her  deck  intend  to  continue  down  the  river 
on  the  west  side,  in  the  same  general  course  as  the  vessel 
pursued  before  they  arrived  at  that  locality. 

Variations  of  the  kind  in  the  course  of  the  vessel  are  allow- 
able, because  they  cannot  be  avoided  without  imminent  danger 
of  immediate  destruction;  nor  is  a  sailing-vessel  under  such 
circumstances  forbidden  to  yield  to  such  a  necessity,  even 
though  those  in  charge  of  her  deck  are  aware  at  the  time  that 
a  steamer  is  coming  up  the  river  on  a  course  which  involves 
risk  of  collision,  if  it  appears  that  a  change  of  course  is  reason- 
ably necessary  to  prevent  the  sailing-vessel  from  running  into 
the  bank,  or  encountering  any  other  natural  obstruction  to  the 
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navigation.  Necessary  changes  made  in  the  course  of  tho 
Toyage  to  avoid  such  obstructions  are  not  violations  of  the  sail* 
ing-rule  which  requires  the  sailing-vessel  to  keep  her  course 
whenever  an  approaching  steamer  is  required  to  keep  out  of 
the  way.  Departures  of  the  kind  from  the  general  requirements 
of  the  sailing-rules  are  rendered  necessary  to  avoid  impending 
peril  and  immediate  danger,  which  can  only  be  justified  in  such 
an  emergency,  and  to  the  extent  that  the  immediate  danger 
demands  their  adoption. 

Tested  by  these  suggestions,  it  is  clear  that  the  sloop,  when 
she  found  herself  in  the  cove  just  above  West  Point,  might 
properly  incline  to  port  sufficiently  to  clear  any  obstruction 
there  and  to  round  that  point  in  safety ;  but  it  is  equally  clear 
that  it  was  her  duty,  when  that  object  was  safely  accomplished, 
to  incline  to  starboard  sufficiently  to  resume  her  regular  course 
down  the  river,  well  over  on  the  west  side  of  the  channel. 
Three  considerations  should  have  induced  those  in  charge  of 
her  deck  to  adopt  that  course :  1.  Because  it  was  her  regular 
course,  as  shown  by  the  usages  of  the  river.  2.  Because  the 
steamer  was  coming  up  on  the  opposite  side  of  the  rivear. 
8.  Because  there  were  no  vessels  in  view  coming  up  on  the 
western  side  of  the  channel. 

Enough  appears  in  the  consequences  which  followed  from  the 
adoption  of  the  opposite  course  to  show  that  the  preceding 
suggestions  should  have  been  adopted  and  followed,  and  that, 
if  they  had  been,  the  disaster  never  would  have  happened* 
Proof  of  that  is  seen  in  the  fact  that  the  steamer,  when  the 
sloop  emerged  from  the  cove  and  her  lights  came  in  view  as 
she  rounded  the  point,  was  fast  coming  up  on  the  eastern  side 
of  the  river,  without  the  least  warning  of  approaching  danger* 
For  a  moment  the  red  light  of  the  sloop  came  in  view ;  but  it 
soon  disappeared,  and  was  substituted  by  the  green  light,  which 
indicates  very  clearly  that  the  sloop  held  her  course  across  the 
channel  instead  of  inclining  to  die  starboard,  as  she  should 
have  done,  under  a  port  helm,  in  order  to  resume  her  regular 
course  down  the  river  on  the  western  side. 

Danger  being  manifest  from  those  indications,  the  steamer 
ported  her  helm  and  stopped  her  engine,  which  was  all  she 
could  do  in  the  emergency  to  prevent  a  collision.    Her  course 
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already  well  over  on  tiie  eastern  side  of  the  channel, 
and  with  a  barge  lashed  to  her  starboard  side  she  could  not 
bear  away  much  under  a  port  helm,  without  being  in  dan* 
ger  of  departing  from  the  nayigable  channel  of  the  river. 
Witnesses  estimate  the  channel  at  that  point  as  five  hun- 
dred yards  in  width,  and  all  agree  that  it  is  a  good  boating 
channeL 

Hearing  was  had,  and  the  District  Court  entered  a  decree 
dismissing  the  libeL  Due  appeal  was  taken  by  the  libellant  to 
the  Circuit  Court,  where  the  decree,  of  the  District  Court  wa« 
affirmed,  and  the  libellant  appealed  to  this  court. 

Proof  of  a  satisfactory  character  shows  that  those  in  charge 
of  the  sloop  did  not  change  the  course  of  the  vessel  subsequent 
to  the  time  when  they  first  saw  the  lights  of  the  steamer,  and 
tiie  mate  of  the  sloop  testifies  to  the  e£Eect  that  he  first  saw  the 
lights  of  the  steamer  over  the  starboard  bow  of  the  sloop,  that 
they  were  not  then  far  enough  around  the  point  to  see  straight 
down  the  river,  and  that  the  steamer  at  that  time  was  heading 
to  the  eastward  of  the  sloop,  which  shows  conclusively  that  the 
steamer  was  so  far  advanced  when  the  mate  made  that  observa* 
tion  that  she  could  not  prevent  the  collision  by  stopping  her 
engine. 

Conclusive  support  to  the  proposition  that  the  sloop  did  not 
change  her  course  from  the  time  those  on  board  of  her  first 
saw  the  lights  of  the  steamer  to  the  collision  is  also  found  in 
the  testimony  of  the  master  of  the  sloop,  in  the  allegations  of 
the  libel,  and  in  the  propositions  of  fact  submitted  by  the 
libeUant.  Nothing  appears  in  the  record  to  justify  the  con* 
elusion  that  the  libellant  even  pretends  that  the  sloop  changed 
her  course  subsequent  to  the  discovery  of  the  lights  of  the 
steamer,  or  that  those  in  charge  of  her  deck  did  any  thing  to 
prevent  a  collision,  unless  it  was  to  hold  her  course  across  the 
channel,  towards  the  left  bank  of  the  river.  Evidence  to  sup* 
port  any  thing  of  the  kind  is  entirely  wanting.  Opposed  to 
Ihat,  the  libellant  contends  that  it  was  the  duty  of  the  sloop 
to  hold  her  course,  and  insists  that  the  steamer  was  in  fault 
because  she  did  not  keep  out  of  the  way,  as  required  by  the 
fifteenth  sailing-rule.    18  Stat.  60. 

Beyond  doubt,  a  steamer  must  keep  out  of  the  way  of  a  sait 
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ingHship,  where  the  two  are  properly  Bailing  in  such  directions 
as  to  inyolve  risk  of  collision ;  but  neither  that  r^ulation,  nor 
any  other  sea  law,  will  justify  a  sailing-ship  in  unnecessarily 
leaving  her  pathway  for  the  purpose  of  taking  a  course  directly 
into  the  pathway  of  a  steamer  in  order  to  compel  the  steamer 
to  abandon  the  pathway  in  which  she  is  properly  navigating 
and  seek  another  usually  navigated  by  sailing-vessels,  or  incur 
the  peril  of  an  immediate  collision. 

Litigations  of  the  kind  prior  to  the  present  have  come  here, 
in  which  the  evidence  tended  to  show  that  steamers,  in  passing 
the  locality  where  the  collision  in  question  occurred,  usually 
navigate  the  eastern  side  of  the  channel,  and  that  sailing-ves- 
sels, whether  ascending  or  descending,  usually  pass  on  the  oppo- 
site side.  Testimony  tending  to  prove  such  a  usage  in  respect 
to  the  locality  of  the  collision  is  exhibited  in  the  case  before 
the  court ;  but  the  court  here  is  not  inclined  to  rest  the  decision 
of  the  case  entirely  upon  that  ground,  for  the  reason  that  the 
evidence  is  satisfactory  and  uncontradicted,  that  the  steamer 
was  ascending  on  a  course  well  over  to  the  east  side  of  the  chan- 
nel, and  that  the  sloop,  prior  to  reaching  West  Point,  was  de- 
scending the  river  on  the  western  side,  in  the  regular  course  of 
navigation. 

Neither  of  those  propositions  can  be  successfully  controverted : 
and,  if  not,  the  court  is  of  the  opinion  that  the  sloop  was  not 
authorized  to  cross  the  channel  to  the  eastern  side ;  that  all  she 
had  a  right  to  do  in  that  regard  was  to  incline  to  port  suffi- 
ciently to  round  the  point  in  safety ;  and  that  it  was  negligent 
seamanship  to  continue  to  hold  her  course  across  the  channel,  or 
to  deviate  from  her  regular  course,  beyond  what  was  necessary 
to  correspond  with  the  sinuosity  of  the  channel ;  and  that  it  was 
her  duty,  when  that  object  had  been  safely  accomplished,  to 
have  inclined  to  starboard,  and  have  resumed  her  regular  course 
down  the  river  on  the  western  side  of  the  channel  of  navi- 
gation. 

Necessary  deviation  to  avoid  the  obstruction  is  plainly  allow- 
able ;  but  to  admit  that  the  deviation  may  be  continued  after 
the  necessity  for  it  ceases,  would  be  to  concede  that  the  sailing- 
vessel  under  such  circumstances  may  hold  her  course  across  the 
channel,  and  force  a  collision  with  a  steamer  coming  up  on  the 
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eastern  side  of  the  channel,  or  compel  the  steamer,  if  she  can, 
to  abandon  her  accustomed  pathway  and  seek  another  pathway 
usually  navigated  by  sailing-vessels. 

Attempt  is  made  in  argument  to  exonerate  the  sloop,  or  those 
in  charge  of  her,  from  all  culpable  negligence  in  the  premises, 
by  an  appeal  to  the  evidence,  by  which  it  appears,  as  the  libel- 
lant  contends,  that  the  wind  was  not  sufficient  to  enable  the 
sloop  to  go  to  starboard  after  she  rounded  West  Point.  Support 
to  that  proposition,  however,  is  not  derived  to  any  considerable 
extent  from  the  libel,  which,  though  it  describes  the  wind  as  very 
light,  nevertheless  alleges  that  there  was  a  strong  ebb  tide  run- 
ning; and  the  manifest  theory  of  the  libel  is,  not  that  those  in 
charge  of  the  sloop  made  any  effort  to  port  the  wheel  after  the 
sloop  rounded  West  Point,  but  that  she  held  her  course  from 
the  time  the  lights  of  the  steamer  were  first  seen  to  the  moment 
of  the  collision. 

Considerable  conflict  exists  in  the  evidence  as  to  the  state  of 
the  wind ;  but  the  great  weight  of  it  shows  that  the  wind  was 
from  the  north-west,  and  that  the  theory  of  the  libellant,  that  it 
was  not  sufficient  to  give  steerage-way  to  the  sloop,  is  not  well 
founded.  Important  facts  are  disclosed  in  the  testimony  given 
by  the  libellant  inconsistent  with  the  theory  that  there  was  a 
calm.  He,  or  his  witnesses,  admit  that  the  wind  blew  hard 
before  they  got  down  to  Magazine  Point,  so  that  they  took  in 
all  sail ;  and  it  also  appears  from  the  testimony  that  when  they 
had  passed  that  point  they  again  hoisted  the  mainsail  to  the 
reef,  showing  very  satisfactorily  that  the  wind  was  still  too 
strong  for  a  full  sail. 

Four  witnesses,  including  the  two  pilots  and  the  master  and 
lookout,  called  by  the  steamer,  testify  that  the  wind  was  north- 
west, and  that  it  was  blowing  a  stiff  breeze ;  and  they  are  con- 
firmed by  one  of  the  witnesses  of  the  libellant,  to  the  extent 
that  there  was  a  good  strong  breeze  blowing  down  the  river. 
Two  witnesses  from  the  barge  were  also  examined  in  behalf  of 
the  steamer ;  and  they  also  testified  that  the  wind  was  blowing 
a  good  stiff  breeze,  and  one  of  them  stated  that  he  iu  quired  of 
the  mate  of  the  sloop  why  he  did  not  have  up  all  sail,  and  that 
the  mate  replied  that  it  was  because  the  wind  was  so  heavy 
that  they  came  down  under  bare  poles.     Five  other  witnesses 
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£rom  other  crafts  were  alBO  examined  by  the  fiteaxner ;  and  they 
all  contradict  the  theory  set  up  by  the  libellant,  that  there  was 
a  calm  which  disqualified  the  sloop  from  adopting  the  proper 
precaution  to  prevent  a  collision. 

Conclusive  evidence,  if  more  be  needed,  is  also  found  in  the 
injuries  which  the  sloop  caused  to  the  steamer  by  the  blow,  to 
show  that  the  theory  of  the  libellant  as  to  the  wind  is  incorrect. 
That  the  sloop  held  her  course  across  the  channel  has  already 
been  shown,  and  it  also  appears  that  she  struck  the  steamer  on 
her  port  side  some  forty  feet  from  the  stem,  the  two  vessels 
coming  tc^ther  nearly  at  right  angles.  Convincing  proof  is 
exhibited  to  that  effect ;  and  it  appears  that  it  was  the  bowsprit 
of  the  sloop  that  first  struck  the  port  side  of  the  steamer,  and 
the  evidence  shows  that  the  force  of  the  blow  was  such  that  it 
broke  a  hole  through  the  outside  planking,  which  was  three 
inches  thick,  and  also  broke  a  hole  through  the  inside  planking, 
which  was  also  three  inches  thick,  and  broke  through  an  oak 
timber  eight  inches  in  diameter. 

Viewed  in  the  light  of  these  fiacts  and  circumstances,  we  are 
fill  of  the  opinion  that  the  decree  of  the  Circuit  Court  is  cor- 
rect, and  that  there  is  no  error  in  the  record. 

J)eere4  affirm&cL 
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1.  To  make  a  nunc  pro  tune  order  effectual  for  the  parposes  of  a  supersedeas,  it 

most  appear  that  the  delay  was  the  act  of  the  court,  and  not  of  the  parties, 
and  that  injustice  wiU  not  be  done. 

2.  A  motion  to  set  aaide  a  decree,  made  by  personi  not  parties  to  the  suit,  but 

who  are  permitted  to  intervene  only  for  the  purpose  of  an  appeal  from  the 

decree  as  originally  rendered,  will  not  operate  to  suspend  such  decree. 
Z*  Their  separate  appeal  haying  been  properiy  allowed  and  perfected,  the  case 

is  here  to  the  extent  necessary  for  the  protection  of  their  intereats. 
4  A  cause,  involying  private  interests  only,  will  not  be  advanced  for  a  hearing 

in  preference  to  other  suits  on  the  docket. 

MonoK,  1.  To  vacate  a  supenedeoi  ;  2.  Dismiss  the  appeaL 
Mr.  IL  L.  ABhhunt  in  support  of  the  motions. 
Mr.  N.  A.  Cowdrey^  contra. 
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Mb.  CHOfiT  JusTiOB  Waits  deliyered  the  opinion  of  tbe 
•onrt. 

The  Farmers'  Loan  and  Trast  Company,  tmstee  for  the  bond- 
holders secured  by  a  mortgage  of  the  Central  Raih*oad  Company 
of  Iowa,  whose  claims  amounted  in  the  aggregate  to  $3,700,000, 
exclusive  of  interest,  commenced  a  suit  in  the  Circuit  Court  of 
the  United  States  for  the  District  of  Iowa,  Oct.  14,  1874,  to 
foreclose  the  mortgage  for  the  benefit  of  all  parties  interested 
in  the  security. 

This  was  done  at  the  request  of  a  large  number  of  the  band- 
holders,  and  after  much  consultation  between  them  in  regard  to 
their  common  interests.  After  the  canae  had  been  pending  for 
nearly  a  year,  and  at  some  time  between  Oct.  1  and  Oct.  22» 
1875,  Russell  Sage,  F.  Leake,  James  Buell,  and  Edwin  Parsons^ 
presented  a  communication  to  the  trustee,  a  copy  of  which  is  aa 
follows :  — 

*«  To  the  FcamMfrf  Loan  and  Trust  Company^  TniHee,  <tc^  First 
Mortgage  bondholders. 

"Gentlemen,  —  We  are  informed  by  your  counsel.  Grant  and 
Smith,  that  they  will  ask  the  court,  in  the  foreclosure  suit  now  pend- 
ing, to  enter  such  decree  as  the  majority  of  the  bondholders  desire. 
Believing  that  some  of  the  bondholders  have  other  interests  to  serra 
than  to  protect  the  first  mortgage  bondholders,  and  that  large  num* 
bers  of  the  bondholders,  from  want  of  proper  information,  hare 
been  induced  to  sign  various  requests  to  the  court  for  certain  forms 
gf  decree  injurious  to  us  as  bondholders^  and  being  your  cestui  que 
trust  to  the  amount  set  opposite  our  names  of  the  first  mortgage 
bonds,  to  secure  the  payment  of  which  you  hold  the  mortgage  as 
tmstee  for  ourselves  and  others  similarly  situated,  this  is  to  notify 
yon  of  such  interest  on  our  part,  and  to  request  you  to  instruct  your 
counsel  to  procure  the  ordinary  decree  of  foreclosure  and  sale;  and, 
failing  to  get  this  /rom  the  court,  to  take  an  appeal  to  the  Supreme 
Court  of  the  United  States. 

"  If,  for  any  reason,  you  decline  to  give  your  counsel  such  instruo* 
tions,  please  inform  us,  that  we  may  become  a  party  to  said  proceed- 
ings, and  take  such  course  as  we  may  be  advised  in  the  matter.  We 
understood  the  trust-deed  to  require  you  to  procure  the  ordinary 
decree  of  foreclosure  and  sale.  If  the  bondholders,  or  a  majority 
of  them,  request  you  to  purchase  the  mortgaged  premises,  and  to 
form  a  new  company,  that  it  is  competent  for  you  to  do  so,  upon 
such  terms  and  conditions  as  a  majority  of  the  bondholders  desire; 


414  Sagb  et  al.  v.  Central  R.B.  Co.  et  al.     [Sup.  Ct. 

but,  until  you  do  so  purchase,  you  are  to  do  all  ydu  reasonably  can 
be  expected  to  do  to  protect  the  minority  as  well  as  the  majority  of 
your  cestui  que  triMC. 

•*  Respectfully,  your  obedient  servants, 

«' Russell  Saoe,  $100,000. 

<<  F.  Lbake,  by  Russell  Sage,  $26^000. 

'«  James  Buell,  $10,000. 

«  Edwin  Paesons,  $13,500. 
**New  Yobk,  Oct.  1, 1875." 

A  term  of  the  court  commenced  Oct.  11, 1875;  and  on  the 
•22d  of  that  month,  the  Farmers'  Loan  and  Trust  Company,  the 
Central  Railroad  Company  of  Iowa,  and  all  the  other  defend- 
ants, together  with  committees  of  various  bondholders,  repre- 
sented  by  their  respective  attorneys,  appeared  in  court  and 
agreed  to  the  form  of  a  decree  to  be  entered  in  the  cause,  the 
same  having  been  the  result  of  consultation  and  compromise 
among  the  parties  in  interest.  At  the  same  time  the  Farmers' 
Loan  and  Trust  Company  exhibited  to  the  court  the  communi- 
cation it  had  received  from  Sage  and  his  associates,  accompanied 
by  a  statement  that  Buell  had  deposited  with  it  as  trustee 
810,000  of  bonds  secured  by  the  mortgage,  Leake,  $25,000,  and 
Sage,  1100,000,  and  that  it  was  ready  to  execute  any  decree 
which  might  be  made  by  the  court  under  the  circumstances. 
The  court  thereupon,  without  considering  the  rights  and 
interests  of  the  various  parties,  entered,  Oct.  22,  1875,  the 
decree  agreed  upon,  and  then  adjourned  until  some  time  in 
January,  1876. 

Down  to  this  time  neither  Sage  nor  any  of  his  associates  had 
asked  to  be  made  parties  to  the  suit,  or  to  be  permitted  to 
intervene  in  any  manner  for  the  protection  of.  their  interests, 
but,  Dec.  16,  1875,  Sage,  Buell,  and  N.  A.  Cowdrey  presented 
to  the  circuit  judge,  at  St.  Paul,  Minn.,  the  Iowa  Circuit  Court 
not  being  then  in  session,  a  petition,  as  follows :  — 

"  Now  comes  the  Farmers'  Loan  and  Trust  Company,  as  trustee 
in  said  cause  for  Russell  Sage,  James  Buell,  and  N.  A.  Cowdrey,  and 
plaintiff  in  said  cause,  and  prays  of  the  court  that  an  appeal  may 
be  allowed  to  said  plaintiff,  and  tenders  to  the  court  an  appeal- 
bond,  with  a  request  that  the  same  may  operate  as  a  supereedea$,^ 
Signed,  Farmers'  Loan  and  Trust  Company,  by  Grant  and  Smith, 
solicitors. 
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Upon  this  petition,  the  circuit  judge  entered  his  order,  aB 
follows :  — 

**  In  this  case,  an  appeal  is  asked  by  the  complainant  so  far,  and 
only  so  far,  as  it  affects  the  interests  of  Russell  Sage,  James  Buell, 
and  N.  A.  Cowdrey. 

"  I  deny  the  appeal  prayed  for,  because,  — 

^*  1.  The  decree  in  question  was  entered  by  consent  of  all  the 
parties  in  interest. 

(^^  The  term  at  which  this  decree  was  rendered  has  not  yet  ended, 
but  stands  adjourned  until  in  January  next ;  and  the  proper  coui-se 
for  the  parties  in  whose  behalf  an  appeal  is  sought  is  for  them  to 
appear,  and,  if  the  decree  is  erroneously  entered,  or  is  improper, 
to  apply  to  be  made  parties,  or  to  have  the  decree  corrected,  or  a 
new  decree  entered.) 

**  2.  An  appeal  cannot  be  taken  on  behalf  of  certain  bondholders, 
not  parties  to  the  record,  leaving  the  rest  of  the  decree  unappealed 
from.  As  the  trustees  (complainants)  do  not  ask  for  an  appeal 
from  the  whole  decree,  I  need  not  consider  when  they  would  be 
justified  in  a  case  where  there  are  several  millions  of  dollars  of 
bondholders  who  acquiesce  in  the  decree,  to  appeal  at  the  instance 
of  three  bondholders  who  only  claim  to  hold  bonds  to  the  extent  of 
t200,000. 

«*  8.  If  an  appeal  could  be  allowed,  as  asked  for,  the  bond  offered 
is  insufficient,  as  to  amount,  to  secure  costs,  damages  for  delay,  and 
costs  and  interest  on  the  appeal.  The  clerk  will  enter  the  above 
order  of  record,  denying  the  appeal  prayed  for. 

"  (Signed)  John  F.  Dillon,  Circuit  Judge. 

"At  Chambbbs,  St.  Paul,  Dec.  16,  1875." 

The  court  met  pursuant  to  adjouminent,  and,  Jan.  11,  Sage, 
Buell,  and  Cowdrey,  claiming  to  be  the  owners  of  $200,000  of 
the  bonds  secured  by  the  mortgage,  filed  their  petition  for 
leave  to  intervene  in  the  suit  as  plaintiffs  or  defendants,  to 
the  end  that  they  might  have  opportunity  to  protect  the  in- 
terests they  had  in  conunon  with  the  other  holders  of  bonds, 
and  with  liberty  to  appeal  to  this  court.  Jan.  13,  they  filed  a 
motion  to  set  aside  the  decree  of  Oct.  22. 

On  the  next  day,  Jan.  14,  the  cause  came  on  for  hearing 
upon  the  motion  filed  Jan.  18,  the  petition  filed  Jan.  11, 
and  the  petition  presented  to  the  circuit  judge  Dec.  16,  with 
his  order  thereon.      The  motion  to  set  aside  the  decree  was 
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denied,  and  as  to  the  other  petition  the  following  order  was 
made:  — 

"Upon  consideration  of  the  premises,  it  is  now  by  the  court 
ordered,  that  Sage,  Buell,  and  Cowdrey  be,  and  they  are  hereby,  per* 
mitted  to  become  so  far  parties  to  the  suit  as  to  prosecute,  if  they 
so  elect,  for  the  protection  of  their  said  several  interests  therein, 
and  in  their  own  names,  an  appeal  to  the  Supreme  Court  from  the 
decree  entered  herein  on  the  twenty-second  day  of  October,  1875; 
and,  if  said  Sage,  Buell,  and  Cowdrey  desire  said  appeal  to  operate 
as  a  supersedeas^  tbe  bond  for  that  purpose  is  fixed  at  the  sum  of 
$1,000,000,  to  be  given  in  thirty  days  from  this  date ;  and,  if  so 
given,  said  appeal  shall  be  regarded  as  taken  and  perfected  on  the 
sixteenth  day  of  December,  1875,  the  said  parties  having  then  implied 
as  aforesaid  for  said  appeal,  and  having  delayed  the  same  until  this 
time  by  order  of  the  judge  at  chambers,  as  above  shown;  but  if 
said  appeal  is  not  to  operate  as  a  supersedeas^  the  bond  is  fixed  at 
the  sum  of  $2,000." 

No  bond  was  executed  under  the  authority  of  this  order,  and, 
Feb.  16,  1876,  a  petition  for  the  allowance  of  an  appeal  from 
the  orders  and  decrees  of  Oct.  22  and  Jan.  14,  to  operate  as  a 
supersedeas^  was  presented  to  Mr.  Justice  Miller,  the  justice 
of  this  court  assigned  to  the  eighth  circuit,  in  which  the  district 
of  Iowa  is  situated ;  and  he  allowed  the  appeal  as  prayed  for, 
and  accepted  a  supersedeas  bond  in  the  sum  of  920,000.  In 
due  time  the  transcript  of  the  record  was  filed  in  this  court, 
and  the  appeal  docketed. 

The  Farmers'  Loan  and  Trust  Company,  represented  by  a 
joint  committee  of  the  bondholders,  now  move,  1.  To  vacate 
the  supersedeas ;  and,  2.  To  dismiss  the  appeal. 

1.  As  to  the  supersedeas. 

In  Kitchen  v.  Mandolph^  supra^  86,  we  held  that  it  was  not 
within  the  power  of  a  justice  of  this  court  to  grant  a  super^ 
sedeas  on  a  writ  of  error  or  upon  an  appeal,  unless  the  writ 
of  error  was  sued  out  and  served  or  the  appeal  taken  within 
sixty  days,  Sundays  exclusive,  after  the  rendition  of  the  judg- 
ment or  decree  complained  of. 

The  decree  in  this  case  was  rendered  Oct.  22, 1876.  At  that 
time,  the  present  appellants  were  not  parties  to  the  suit,  and 
consequently  could  not  appeaL    The  application  of  Dec.  16^ 
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though  made  in  their  interest,  was  in  form  by  the  Farmers' 
Loan  and  Trust  Company.  This  application  was  denied ;  and 
properly  so,  because  an  appeal  was  only  asked  so  far  as  it 
affected  the  interests  of  these  appellants.  The  trustee  repre- 
sents all  the  bondholders;  and  as  the  decree  is  indivisible, 
it  most  appeal  for  the  whole,  or  none.  No  application  was 
then  made  by  the  appellants  for  leave  to  mtervene  and  become 
parties,  and  consequently  the  court  could  not  then  have  been 
asked  to  allow  them  an  appeal  as  parties.  Such  an  application 
was,  however,  made  Jan.  11 ;  and  Jan.  14  they  were  admitted 
as  parties  for  the  purpose  of  appealing.  An  appeal  was  then 
allowed  to  them;  but  they  did  not  avail  themselves  of  it, 
either  by  giving  a  supersedeas  bond  or  a  bond  for  costs.  And 
if  they  had  done  so,  it  could  not  have  had  the  effect  of  a 
supersedeas^  because  it  was  not  allowed  until  after  the  expira- 
tion of  the  sixty  days.  The  order  of  the  court,  to  the  effect 
that  if  the  bond  should  be  given  the  appeal  might  be  regarded 
as  taken  and  perfected  Dec.  16,  was  of  no  effect  for  the  pur- 
poses of  a  supersedeas.  While  it  is  true  that  the  court  may 
enter  an  order  in  a  cause  nunc  pro  tunc^  where  the  action  asked 
for  has  been  delayed  by  or  for  the  convenience  of  the  court 
(^Perry  v.  Wilson^  7  Mass.  394),  it  is  never  done  where  the 
parties  themselves  have  been  at  fault  (^Fishmongers*  Com- 
pany V.  Robertson^  8  Man.,  Gr.  &  S.  974),  or  where  it  will  work 
injustice. 

A  supersedeas  is  a  statutory  remedy.  It  is  only  obtained  by 
a  strict  compliance  with  all  the  required  conditions,  none  of 
which  can  be  dispensed  with.  Hogan  v.  Ross^  11  How.  297 ; 
Railroad  Co,  v.  Harris^  7  Wall.  675.  Time  is  an  essential 
element  in  the  proceeding,  and  one  which  neither  the  court  nor 
the  judges  can  disregard.  If  a  delay  beyond  the  limited  time 
occurs,  the  right  to  the  remedy  is  gone,  and  the  successful 
party  holds  his  judgment  or  decree  freed  and  discharged  from 
this  means  of  staying  proceedings  for  its  collection  or  enforce- 
ment. This  is  a  right  which  he  has  acquired,  and  of  which  he 
cannot  be  deprived  without  due  process  of  law.  The  coui-t  can 
no  more  give  effect  to  a  supersedeas  by  ordering  that  the  ap- 
peal shall  relate  back  to  a  time  within  the  sixty  days,  than  it 
can  to  an  appeal  taken  after  the  expiration  of  two  years,  by 
VOL.  III.  27 
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dating  it  back  to  a  time  within  the  limitation.  To  make  a 
nunc  pro  tune  order  effectual  for  Buch  purpoees,  it  must  appear 
that  the  delay  was  the  act  of  the  court  and  not  of  the  partiea, 
and  that  injustice  will  not  be  done. 

A  slight  examination  of  the  facts  in  this  case  will  be  suffi- 
cient to  show  that  the  failure  to  take  this  appeal  in  time  is 
attributable  entirely  to  the  parties.  They  knew,  more  than 
twenty  days  previous  to  the  entry  of  the  decree,  that  there  was 
a  conflict  of  interest  between  them  and  a  lai^  majority  of  the 
bondholders,  and  that  the  trustee  had  been  asked  to  have  a 
decree  entered  such  as  those  opposed  to  them  desired.  Instead 
of  seeking  to  be  made  parties  to  the  suit  at  that  time,  or  during 
the  first  eleven  days  of  the  term  and  before  the  decree  was 
entered,  they  contented  themselves  with  a  notice  to  the  trustee 
and  a  demand  upon  it  to  procure  such  a  decree  as  they  required, 
and,  if  that  could  not  be  done,  to  appeal.  This,  too,  when  they 
knew  that  they  had  only  f  200,000  out  of  $3,700,000  of  the 
secured  bonds.  After  the  decree  was  entered,  they  delayed 
any  application  to  the  court  for  leave  to  intervene  for  the  pro- 
tection of  their  own  interest  until  after  an  adjournment  to  a 
remote  day  had  taken  place.  Then  delaying,  until  near  the 
expiration  of  the  sixty  days,  they  caused  the  trustee  to  apply 
for  leave  to  appeal,  so  far  as  their  interests  were  affected,  when 
it  must  have  been  apparent  that  such  an  order  could  not  have 
been  made.  Even  then  they  filed  no  application  to  be  made 
parties  so  that  they  might  appeal  for  themselves,  but  delayed 
all  action  in  that  behalf  until  long  after  the  time  when  a  super- 
sedeas could  be  had  as  a  matter  of  right.  All  this  was  the  act 
of  the  parties,  and  not  of  the  court. 

It  is  claimed,  however,  th^rt  the  motion  filed  by  the  appel- 
lants Jan.  13,  to  set  aside  the  decree,  operated  to  suspend  the 
decree,  and  that  under  the  authority  of  BroeheU  y.  Broekett^ 
2  How.  238,  they  had  until  sixty  days  after  their  motion  was 
denied  to  perfect  an  appeal  and  obtain  a  supersedes.  But 
there  is  an  essential  difference  between  that  case  and  this.  In 
that,  the  motion  was  made  by  parties  to  the  suit.  The  motion 
was  one  that  could  be  made  without  leave,  and  it  was  enter- 
tained. The  cause  was  referred  to  a  master  upon  this  motion. 
Under  such  circumstances,  the  court  held  that  the  decree  did 
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not  become  final  until  the  motion  for  rehearing  was  decided. 
Here,  however,  the  movers  were  not  parties  to  the  suit.  They 
had  no  right  to  intervene,  except  upon  leave ;  and  this  was 
refused.  Under  such  circumstances,  it  is  clear  that  the  decree 
was  not  suspended  in  whole  or  in  part  by  their  motion.  The 
appellants  were  permitted  to  intervene,  but  only  for  the  purpose 
of  an  appeal.  It  would  have  been  within  the  power  of  the  court 
to  set  aside  the  old  decree  and  enter  it  over  again ;  but  this  was 
refused.  Leave  only  was  granted  to  appeal  from  the  decree  as 
originally  rendered. 

No  supersedeas  can  follow  from  the  appeal  allowed  by  Mr. 
Justice  Miller,  because  that  clearly  took  effect  after  the  expira* 
tion  of  the  sixty  days  from  the  date  of  the  decree.  Neither 
can  the  order  of  the  same  justice  have  the  effect  of  the  allow- 
ance of  a  supersedeas  on  the  original  appeal,  because,  as  has 
already  been  shown,  that  appeal  was  not  taken  in  time. 

From  this  it  follows  that  the  motion  to  vacate  the  super- 
sedeas  must  be  granted. 

2.  As  to  the  appeal. 

The  appellants,  by  the  order  of  Jan.  14,  became  parties  to 
the  suit  for  the  purposes  of  an  appeal.  This  order,  having 
been  made  at  the  same  term  in  which  the  decree  was  entered, 
was  within  the  power  of  the  court ;  and  although  it  does  not 
appear  whether  they  were  admitted  as  plaintiffs  or  defendants, 
it  was  sufficient  to  enable  them  to  prosecute  an  appeal  for  the 
{MTotection  of  their  interests.  Under  this  authority  their  appeal 
has  been  allowed  and  perfected.  Whether  this  brings  up  the 
whole  of  the  case,  or  only  a  part,  it  is  not  necessary  now  to  con* 
sider.  It  is  dear  that  these  parties  have  been  allowed  their 
appeal ;  and  that  the  case  is  here  to  the  extent  that  is  neoe»> 
sary  for  the  protection  of  their  interests.  It  is  their  separate 
appeal  within  the  rule  as  to  the  form  in  which  a  severance 
may  be  obtained,  which  is  laid  down  in  Masterson  v.  Hemdor^ 
10  Wall.  416.  The  motion  to  dismiss  the  appeal  is,  therefore, 
denied. 

Both  the  appellants  and  the  appellees  ask  to  have  the  cause 
advanced  for  a  hearing,  but,  as  only  private  interests  are  in- 
volved we  see  no  reason  why  it  should  have  preference  over 
other  suits  upon  the  docket.     This  motion  also  is  denied. 
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Mb.  Justice  Milleb,  with  whom  concurred  Me.  Justice 
Field,  dissenting. 

I  dissent  from  this  opinion. 

I  think  the  Circuit  Court,  under  the  circumstances  of  the 
case,  had  a  right  to  treat  the  application  of  appellants  for 
appeal  as  having  been  made  when  they  asked  liberty  to  use 
the  name  of  their  trustee  for  iJiat  purpose ;  and  it  was  rightfully 
allowed  by  the  Circuit  Court  as  of  that  date.  If  this  be  so,  it 
is  not  denied  that  the  bond  approved  by  me  would  operate  as  a 
9uper9edeaB. 


DeBaby  v.  Abthub,  Collectob. 

The  ftot  of  Congress  of  July  14»  1870  (16  Stat.  262),  imposed  on  champagne  wiM 
a  duty  of  six  dollars  i>er  dozen  bottles  (quarts),  and  three  dollars  per  dosen 
bottles  (pints),  and  upon  each  bottle  containing  it  an  additional  dntj  of  three 
cents. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
Southern  District  of  New  York. 

Mr.  Stephen  G,  Clarke  for  the  plaintiff  in  error. 
Mr.  Asiistant  Attorney- Q-eneral  Smithy  contra. 

Mb.  Justice  Hukt  delivered  the  opinion  of  the  court. 

The  firm  of  DeBary  &  Co.  sued  the  collector  of  the  port  of 
New  York  to  obtain  the  return  of  an  amount  of  duties  which 
they  alleged  had  been  illegally  exacted  from  them.  The  Cir- 
cuit Court,  holding  that  the  exaction  of  the  duties  complained 
of  was  legal,  rendered  judgment  for  the  defendant.  The  plain* 
tiffs  appeal  to  this  court. 

The  question  arises  upon  the  act  of  Congress  of  July  14, 
1870  (16  Stat.  262). 

By  sect.  21  of  that  statute  it  is  enacted  as  follows: — 

"  There  shall  be  levied,  collected,  and  paid,  the  following  duties," 
viz.:  — 

<^0n  all  wines  imported  in  casks,  containing  not  more  than 
twenty-two  per  centum  of  alcohol,  and  valued  at  not  exceeding 
forty  cents  per  gallon,  twenty-five  cents  per  gallon;  valued  at 
over  forty  cents,  and  not  over  one  dollar  per  gallon,  sixty  cents  per 
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gallon ;  valued  at  over  one  dollar  per  gallon,  one  dollar  per  gallon ; 
and,  in  addition  thereto,  twenty-five  per  centum  ad  valorem. 

*'  On  wines  of  all  kinds,  imported  in  bottles,  and  not  otherwise 
herein  provided  for,  the  same  rate  per  gallon  as  wines  imported  in 
casks ;  but  all  bottles  containing  one  quart,  or  less  than  one  quart, 
and  more  than  one  pint,  shall  be  held  to  contain  one  quart;  and  all 
bottles  containing  one  pint  or  less  shall  be  held  to  contain  one  pint, 
and  shall  pay,  in  addition,  three  cents  for  each  bottle. 

"^  On  champagne,  and  all  other  sparkling  wines,  in  bottles,  six 
dollars  per  dozen  bottles,  containing  each  not  more  than  one  quart, 
and  more  than  one  pint ;  and  three  dollars  per  dozen  bottles,  con- 
taining not  more  than  one  pint  each,  and  more  than  one-half  pint ; 
and  one  dollar  and  fifty  cents  per  dozen  bottles,  containing  one-half 
pint  each,  or  less  ;  and,  in  bottles  containing  more  than  one  quart 
each,  shall  pay,  in  addition  to  six  dollars  per  dozen  bottles,  at  the 
rate  of  two  dollars  per  gallon  on  the  quantity  in  excess  of  one  quart 
per  bottle:  Provided^  that  any  liquors  containing  more  than  twenty- 
two  per  centum  of  alcohol,  which  shall  be  entered  under  the  name  of 
wine,  shall  be  forfeited  to  the  United  States.  And  provided  further^ 
that  wines,  brandy,  and  other  spirituous  liquors,  imported  in  bot- 
tles, shall  be  packed  in  packages  containing  not  less  than  one  dozen 
bottles  in  each  package ;  and  all  such  bottles  shall  pay  an  additional 
duty  of  three  cents  for  each  bottle." 

The  question  presented  by  the  record  and  arising  under  this 
statute  is.  What  rate  of  duty  is  imposed  upon  "  champagne  in 
bottles"?  More  specifically.  Is  the  duty  of  six  dollars  per 
dozen  bottles  imposed  upon  ^'  champagne  in  bottles  "  in  this 
act  exhaustive  and  complete ;  or  did  Congress,  while  enacting 
a  specific  rate  of  duty  by  the  dozen  bottles  for  champagne  in 
bottlea,  also  impose  a  duty  of  thirty-six  cents  for  each  dozen 
bottles  in  addition  to  the  six  dollars  per  dozen  specifically 
named  ? 

The  collector  of  the  Port  of  New  York,  the  defendant  in 
this  suit,  answered  the  latter  branch  of  this  question  in  the 
affirmative.  He  collected  upon  the  plaintiffs'  champagne  a 
duty  of  six  dollars  per  dozen  bottles  (quarts),  and  also  collected 
an  additional  duty  of  three  cents  upon  each  of  the  bottles  con- 
taining the  champagne. 

In  this,  we  think,  he  complied  with  the  statute,  both  in  its 
terms  and  in  its  spirit. 


422 .  DbBabt  v.  Abthub,  Gollbciob.  [Sop.  OL 

1.  The  language  of  the  statate  seems  to  require  this  con- 
stniction.  It  is  proved  and  conceded  that  this  champagne  is 
wine.  The  statute  imposes  duties  under  three  heads:  1.  On 
all  wines  imported  in  casks,  of  the  value  specified,  and  contain- 
ing not  more  than  twenty-two  per  cent  of  alchohol.  2.  On 
wines  of  all  kinds  imported  in  bottles,  not  otherwise  herein  pro- 
vided for,  the  same  rate  as  upon  wines  imported  in  casks,  and 
the  bottles  to  pay  three  cents  each  in  addition.  8.  On  cham- 
pagne and  other  sparkling  wines,  six  dollars  per  dozen  for  quart 
bottles,  and  other  sums  specified  for  smaller  bottles. 

After  making  these  subjects  of  taxation,  the  section  pots 
forth  two  provisos:  Ist,  That  any  liquors  entered  under  the 
name  of  wine,  containing  more  than  twenty-two  per  centum  (d 
alcohol,  shall  be  forfeited  to  the  United  States.  This  follows 
immediately  after  what  has  been  before  recited,  and  applies  to 
all  that  precedes  it.  Any  liquor  entered  as  wine,  which  con* 
tains  more  than  twenty-two  per  centum  of  alcohol,  whether  it 
is  entered  as  wine  generally,  or  champagne  or  sparkling  wine,  is 
condemned  to  the  use  of  the  United  States.  The  second  proviso 
is,  that  packages  of  wines,  brandies,  or  other  spirituous  liquors, 
shall  contain  not  less  than  one  dozen  bottles  in  each  package ; 
and  all  such  bottles  shall  pay  an  additional  duty  of  three  cents 
for  each  bottle.  Both  branches  of  this  proviso  include  all  the 
liquors  that  have  before  been  referred  to.  If  still  wine,  or 
sparkling  wine,  brandy,  or  other  spirituous  liquors,  is  imported 
in  bottles,  there  shall  be  not  less  than  one  dozen  bottles  in  each 
package.  This  seems  too  plain  for  discussion.  The  section 
adds,  and  in  language  also  embracing  every  kind  of  wine, 
brandy,  or  other  spirituous  liquors,  that  ^^  all  such  bottles  shall 
pay  an  additional  duty  of  three  cents  for  each  bottle." 

2.  The  tax  upon  the  bottles  is  not  only  within  the  language, 
but  it  is  also  within  the  spirit  and  meaning,  of  the  statute.  A 
tax  of  three  cents  upon  the  bottle  may  seem  too  trifling  to  have 
been  intended,  where  a  tax  of  fifty  cents  upon  the  contents  has 
already  been  imposed.  That  this  is  not  so  is  apparent  from  the 
effort  here  made  to  avoid  the  tax,  as  well  as  frcHn  the  allegation 
of  the  complaint  that  $5,218.68  has  been  thus  paid  by  this  sin- 
gle firm  within  a  period  of  three  months,  —  from  December, 
1872,  to  February,  1878. 
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Again :  the  customs  acts  from  the  earliest  years  of  the  gOY- 
emment  impose  duties  on  liquors  not  only,  but  on  the  vessda 
containing  them.  This  is  not  confined  to  any  particular  kind 
of  liquor.  The  practice  has  been  general  and  quite  unif orm« 
Act  of  July  4, 1789,  1  Stat.  26;  June  29,  1795,  1  Stat.  411; 
Aug.  SO,  1842,  5  Stat.  553;  March  2,  1861,  12  Stat.  180; 
July  14, 1862, 12  Stat.  544;  Feb.  8, 1875, 18  Stat.  807. 

We  do  not  see  th&t  the  case  is  altered  by  the  fact  proved  by 
an  expert,  that  champagne  must  necessarily  be  imported  in 
bottles.  It  is  manufactured  in  bottles;  that  is  to  say,  the 
process  of  fermentation  by  which  the  sparkling  quality  is  com- 
municated to  the  wine  takes  place,  and  must  take  place,  after 
the  wine  is  put  into  the  bottle,  and  it  cannot  be  removed  from 
the  bottle  without  practically  destroying  it.  There  is  no  rea* 
son  to  suppose  that  Congress  was  influenced  in  the  least  by 
a  consideration  whether  a  particular  kind  of  wine  could  be 
imported  in  the  cask,  or  must  come  in  bottles.  Champagne  is 
a  beverage  singularly  grateful  to  the  taste,  and  is  indulged  in 
by  those  who  are  supposed  to  be  able  and  willing  to  pay  the 
tax  upon  it.  It  is  an  article  of  high  luxury,  and,  upon  the 
soundest  principles  of  economy,  should  pay  a  high  tax,  that  arti> 
cles  of  necessity  may,  if  possible,  go  untaxed.  It  is  not  strange, 
therefore,  that  in  an  act  entitled  an  act  to  reduce  internal  tax** 
ation,  and  when  the  annual  duties  were  reduced  by  many  mil- 
lions, the  duty  on  champagne,  and  the  packages  in  which  it  is 
imported,  was  retained  at  its  height. 

Differing  from  the  foimer  acts,  this  act  provides  that  all 
wines  imported  in  casks  shall  pay  a  prescribed  duty  upon  the 
quantity,  and  also  an  ad  valorem  duty  ;  while  all  wines  in  bot- 
tle pay  a  duty  on  the  quantity  and  on  the  bottle. 

We  cannot  recognize  the  argument  that  Congress,  knowing 
that  champagne,  when  imported,  must  come  in  bottles,  consid- 
ered the  bottle  a  component  part  of  the  article,  and  no  more 
intended  its  taxation  than  the  cask  in  which  brandy  is  im- 
ported. If  Congress  had  used  such  language  as  declared  an 
imposition  of  six  dollars  on  a  dozen  bottles  of  champagne  and 
then  stopped,  there  might  have  been  plausibility  in  the  com- 
parison. But  when  it  imposes  a  duty  ^^  on  brandy  and  other 
spirits  manufactured  from  grain,  of  two  dollars  per  gallon," 
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and  then  stops,  but  taxes  champagne  in  bottles,  and  declares 
in  words  that  each  bottle  shall  also  be  taxed,  the  argument  is 
at  an  end.  The  authorities  cited  on  this  branch  of  the  case  are 
all  within  the  principles  we  have  laid  down.  We  find  nothing 
in  them  in  conflict  with  these  positions. 

Nor  do  we  attach  importance  to  the  manner  in  which  the 
paragraph  of  the  statute  we  are  considering  is  divided.  Wines, 
and  apparently  the  entire  class  of  wines,  is  the  subject  of  this 
paragraph.  Whiskey  of  domestic  manufacture,  spirituous 
liquors  of  whatever  character,  imported  from  other  countries, 
are  elsewhere  taxed.  Here  Congress  was  giving  its  attention 
to  the  subject  of  wines.  It  intended  to  include  as  subjects  of 
taxation  wine  of  every  character,  and  whether  imported  in 
casks  or  bottles.  Duties  were  imposed  upon  it  in  each  form  as 
prescribed,  unless  it  contained  more  than  twenty-two  per  centum 
of  alcohol,  in  which  case  it  was  declared  to  be  forfeited. 
Whether  the  provision  for  taxing  the  bottle  should  be  found 
in  one  place  or  another,  we  do  not  consider  very  material.  Is 
it  there,  is  the  question.  We  find  the  duty  on  the  bottle 
plainly  laid  in  two  different  parts  of  the  paragraph,  and  we  are 
all  of  the  opinion  that  it  applies  to  champagne  as  well  as  to 
other  wines.  Judgment  affirmed. 
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1.  A  lien  for  taxes  does  not  stand  npon  the  footing  of  an  ordinary  inoambrance ; 

and,  unless  otherwise  directed  hy  statute,  is  not  displaced  hy  a  sale  of  the 
property  under  a  pre-existing  judgment  or  decree. 

2.  As  the  rule  of  caveat  emptor  applies  to  a  purchaser  at  a  judicial  sale,  under  a 

decree  foreclosing  a  mortgage,  he  cannot  retain  from  his  bid  a  sum  suffi- 
cient to  pay  a  part  of  the  taxes  on  the  property  which  were  a  subsisting  lien 
at  the  date  of  tlie  decree  of  foreclosure. 

8.  Where  such  a  purchaser,  having  failed  to  punctually  comply  with  the  tennt 
of  sale,  is  granted  an  extension  of  time  by  the  court,  the  property  in  the 
mean  time  to  remain  in  the  possession  of  a  receirer,  he  is  not  entitled  to  any 
of  the  earnings  of  the  property  while  it  so  remains  in  the  possession  of  the 
latter,  nor  is  he  in  a  position  to  question  the  orders  ot  the  court  as  to  their 
application. 

4.  Before  the  commencement  of  a  suit  to  foreclose  a  mortgage,  some  of  the 
lands  covered  by  it  had  been  transferred  to  a  trustee,  by  way  of  indem- 
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nitj  against  a  bond  upon  which  he  was  surety  for  the  mortgagor*  and  sold 
by  the  trustee,  with  the  consent  of  the  mortgagee.  The  proceeds  thereof  were 
subsequently  paid  oyer  to  the  receiver  appointed  in  the  foreclosure  suit 
The  decree  did  not  order  the  sale  of  the  lands  from  which  such  proceeds 
arose,  nor  did  the  master  attempt  to  sell  them.  Held,  that  the  purchaser 
at  the  foreclosure  sale  acquired  no  right  to  such  proceeds. 

Appeal  from  the  Circuit  Court  of  the  United  States  for  the 
Northern  District  of  Illinois. 

The  Rockford,  Rock  Island,  and  St.  Louis  Railroad  Company 
issued  certain  bonds  secured  by  its  mortgages  to  the  Union 
Trust  Company,  the  trustee  of  the  bondholders.  The  trustee 
filed  its  bill  to  foreclose  the  mortgages,  June  11,  1874,  in  the 
court  below ;  and  on  the  29th  of  the  following  October  a  re- 
ceiver was  appointed  to  take  charge  of  the  money,  real  and  per- 
sonal assets  of  the  company,  and  all  its  rights  and  property, 
with  power  to  exercise  its  franchises,  and,  if  need  be,  tosell, 
transfer,  and  convey,  under  the  direction  of  the  court,  the  whole 
or  any  part  of  the  property ;  and  it  was  further  ordered,  that 
the  company  and  Lynde  and  Cable,  or  whoever  may  have  pos- 
session thereof,  do  assign  and  deliver  to  the  receiver  the  prop- 
erty, and  all  equitable  interests,  things  in  action,  and  other 
effects  belonging  to  or  held  in  trust  for  the  company,  or  in 
which  it  had  any  beneficial  interest,  right,  or  title,  at  the  time 
of  filing  the  bill.  The  deed  executed  by  the  company  pursuant 
to  that  order  transfers  to  the  receiver  "  all  and  every  the  estate, 
real  and  personal,  chattels  real,  moneys,  outstanding  debts, 
things  in  action,  equitable  interests,  property,  and  effects  what- 
soever and  wheresoever,  of  or  belonging  or  due  to,  or  held,  in 
trust  for,  the  said  railroad  company,  or  in  which  it  had  any 
interest,  right,  or  title,  at  the  time  of  filing  the  bill  of 
complaint." 

The  receiver  took  possession  of  the  property,  and  operated 
the  road.  On  July  11, 1875,  a  decree  was  rendered  finding  the 
amount  due  the  bondholders,  and  directing  the  sale  of  the  road 
and  of  certain  real  estate,  specifically  described,  and  of  ^^all 
rights,  claims,  and  benefits  in  and  to  all  leases,  contracts,  and 
agreements  made  with  any  parties  owning  any  coal  lands,  or 
mineral  lands,  or  railroad  or  railroads,  or  with  any  other  parties 
for  any  other  property,  together  with  all  and  singular  the  tene- 
ments and  appurtenances  thereto  belonging,  and  the  reversions, 
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remainders,  tolls,  incomes,  rents,  issues,  and  profits  thereof ;  and 
also  all  the  estates,  rights,  titles,  and  interests  whatsoever,  as 
well  at  law  as  in  equity,  of  the  said  Rockford,  Rock  Island,  and 
St.  Louis  Railroad  Company,  of,  in,  and  to  the  same ;  •  .  .  and 
all  other  property,  real  and  personal,  belonging  to  said  Rockford, 
Rock  Island,  and  St.  Louis  Railroad  Company,  and  which  is  now 
in  possession  of  said  receiver,  and  hereinafter  described  or  re- 
ferred to ;  and  all  other  property,  rights,  franchises,  and  things 
which  shall  have  been  acquired  by  purchase  or  otherwise,  by  the 
said  receiver,  during  the  pendency  of  this  suit  for  use  in  con* 
nection  with  said  railroads,  and  shall  be  at  the  time  of  the  sale 
hereby  decreed  in  his  possession,  or  to  which  he  may  then  be 
entitled." 

The  master  appointed  by  the  court  sold  the  said  road,  fran- 
chises, &c.,  Aug.  16,  1875;  and,  when  offering  it,  publicly 
declared,  ^^  I  am  ordered  by  the  court  to  say,  that  from  the  pro- 
ceeds of  the  sale  will  be  retained  a  sum  sufficient  to  provide 
for  the  taxes  of  1873  and  1874." 

The  appellant  became  the  purchaser  of  the  property  for  the 
sum  of  $1,320,000,  and  paid  in  cash,  conformably  to  the  order 
directing  the  sale,  $200,000.  On  the  3d  of  November,  1875, 
the  court,  upon  the  report  of  the  master,  made  a  further  order, 
directing  that  the  appellant  be  let  into  possession  on  the  pay- 
ment of  an  additional  sum  of  $350,000,  and  the  delivery  of 
coupons  and  bonds  of  a  specified  amount,  he  to  have  the  earn- 
ings of  the  road  and  to  pay  its  expenses  after  Nov.  1  of  that 
year ;  but  the  court  decreed,  that,  on  the  payment  by  the  appel- 
lant of  the  residue  of  the  purchase-money  on  or  before  Dec.  5, 
1875,  the  sale  should  be  confirmed,  and  that  the  appellant 
might  apply  to  the  master  under  the  direction  of  the  court  for 
a  deed  conveying  to  him  the  property  purchased  at  the  sale* 
He  took  possession  accordingly  on  the  9th  of  that  month.  On 
the  twenty^ighth  day  of  January,  1876,  an  order  was  made 
extending  the  time  for  the  pajrment  of  the  residue  of  the  pur- 
chase-money until  the  1st  of  April;  and  on  May  27  of  that 
year  an  order  was  made  confirming  the  sale  and  directing  a 
conveyance,  which  was  carried  into  effect. 

The  receiver  continued  to  act  until  July  26,  1876,  when  he 
was  discharged  from  his  trust.    In  his  formal  report  of  that 
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date,  he  states  that  he  had  in  his  hands  fonr  bonds  of  the 
United  States,  of  $1,000  each,  on  which  he  had  collected  inter- 
est amounting  to  $183.80,  and  the  farther  sum  of  $1,896.72, 
which  bonds  and  money  he  had  received  from  Henry  Curtis,  Jr., 
and  the  sum  of  $2,000,  which  he  had  receired  from  Cornelius 
Lynde,  and  that  from  the  earnings  of  the  road  there  remained 
in  his  hands  the  sum  of  $7,417.18.  These  moneys  and  the 
bonds  were  paid  into  the  hands  of  the  clerk  of  the  court.  The 
taxes  on  the  property  for  1875  were  not  paid  by  the  receiver. 
The  moneys  and  bonds  received  from  Curtis  and  Lynde  were 
held  by  them  in  trust,  and  were  obtained  in  the  following 
manner :  — 

Before  the  bill  to  foreclose  was  filed,  several  judgments  had 
been  recovered  against  the  company,  from  which  it  desired  to 
appeal,  and  Lynde  and  Curtis,  at  its  instance,  became  security 
upon  the  appeal-bonds.  For  the  purpose  of  indemnifying  them, 
certain  lands,  covered  by  said  mortgages,  were  conveyed  to  Cur- 
tis, and  certain  moneys,  the  earnings  of  the  road,  were  depos- 
ited with  him  and  Lynde  before  the  commencement  of  the  suit 
to  foreclose.  By  the  authority  of  the  company,  Curtis  sold  a 
part  of  said  lands,  and  converted  a  part  of  the  moneys  into  gov- 
ernment bonds.  Such  of  the  lands  as  were  not  sold  by  him 
were  sold  under  the  decree  by  a  specific  description.  The  lands 
which  had  been  sold  by  Curtis  were  not  mentioned  or  described 
in  the  decree,  or  in  the  advertisement  of  sale.  The  judgments 
were  reversed,  or  otherwise  settled  and  disposed  of;  and  the 
property  thus  held  by  Curtis  and  Lynde  was  released,  and  they 
were  discharged  from  their  trust  about  the  month  of  May« 
1876,  whereupon  they  delivered  to  the  receiver  the  bonds  and 
money  above  mentioned,  and  Curtis  conveyed  to  him  the  unsold 
lands.  All  the  land  sold  by  Curtis  was  sold  before  the  com- 
mencement of  the  foreclosure  suit,  and  the  only  money  received 
by  him  thereafter  was  for  rents  and  interest.  The  lands  not 
sold  by  him  were  conveyed  under  the  ^rder  of  the  court  to 
the  appellant,  as  the  purchaser  under  the  decree. 

The  appellant,  upon  these  facts,  claims  that  he  is  justly 
entitled  at  law  and  in  equity  to  the  bonds  and  moneys  deliv- 
ered to  the  receiver  by  Curtis  and  Lynde,  and  by  him  paid  into 
court. 
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By  the  statutes  of  the  State  of  niinois  all  taxes  are  made  a 
lien  on  the  first  day  of  May  of  each  year,  for  that  year.  As- 
sessments axe  made  between  the  first  day  of  May  and  the  first 
day  of  July  in  each  year.  They  are  reviewed  by  the  town  and 
county  boards,  and  reported  to  the  State  auditor  for  equaliza- 
tion on  or  before  the  tenth  day  of  July.  The  State  Board  of 
Equalization  meets  on  the  second  Tuesday  in  August,  and  within 
the  first  ten  days  of  December  of  each  year  books  and  warrants 
for  the  collection  of  taxes  are  delivered  to  the  collectors. 

The  taxes  assessed  upon  said  railroad  and  franchises,  and 
property  for  the  year  1875,  amounted  to  the  sum  of  928,000 
and  upwards ;  and  the  appellant  claims  that  the  said  sum  of 
(7,417.18  is  legally  and  equitably  applicable  in  payment  of 
said  taxes. 

The  court  below  held  that  the  money  and  the  proceeds  of  the 
bonds  should,  with  the  other  funds  in  court,  be  distributed 
among  the  creditors,  and  Osterberg  appealed  to  this  court. 

Submitted  on  printed  arguments  by  Mr.  J.  R.  DooliUle  for 
the  appellant,  and  by  Mr.  0.  B.  Lawrence  for  the  appellee. 

Mb.  Justiob  Davis  delivered  the  opinion  of  the  court. 

We  are  unable  to  perceive  that  the  appellant  is  entitled  to 
the  relief  which  he  seeks. 

1.  The  taxes  for  1875  were,  at  the  date  of  the  decree,  a  sub- 
sisting lien  upon  the  mortgaged  property,  and  he  had  not  only 
constructive  but  actual  notice  of  its  existence.  It  is  true  that 
the  title  of  a  purchaser  at  a  judicial  sale  under  a  decree  of  fore> 
closure  takes  effect  by  relation  to  the  date  of  the  mortgage,  and 
defeats  any  subsequent  lien  or  incumbrance.  A  lien  for  taxes 
does  not,  however,  stand  upon  the  footing  of  an  ordinary  in- 
cumbrance, and  is  not  displaced  by  a  sale  under  a  pre-existing 
judgment  or  decree,  unless  otherwise  directed  by  statute.  It 
attaches  to  the  res  without  regard  to  individual  ownership,  and 
when  it  is  enforced  \ij  sale  pursuant  to  the  statute,  prescribing 
the  mode  of  assessing  and  collecting  them,  the  purchaser  takes 
a  valid  and  unimpeachable  title.  But  if  the  doctrine  were 
otherwise,  and  if  the  rule  of  caveat  emptor  had  no  application 
to  this  case,  we  are  not  aware  of  any  principle  which  would 
justify  withholding  from  the  mortgagee  any  of  the  moneys 
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derived  from  the  sale  of  the  mortgaged  property,  with  a  view 
to  the  application  of  them  to  satisfy  sach  a  lien.  This  is  not 
a  controversy  between  incumbrancers.  It  is,  in  efiEect,  a  pro- 
ceeding by  a  purchaser  at  a  judicial  sale  to  apply  a  portion  of 
his  bid  to  the  partial  discharge  of  an  incumbrance  to  which  he 
admits  that  the  property  in  his  hands  is  subject.  Even  if  the 
law  had  not  imposed  on  the  purchaser  the  burden  of  discharg- 
ing it,  the  terms  of  sale,  as  announced  by  the  master,  clearly 
did  so. 

2.  He  has  no  rightful  claim  to  any  part  of  the  earnings  of 
the  road  whilst  it  remained  in  the  possession  of  the  receiver,  nor 
is  he  in  a  position  to  question  the  orders  of  the  court,  as  to  the 
application  of  those  earnings.  The  road  would  have  been  sur- 
rendered to  him  at  an  earlier  date  had  he  punctually  complied 
with  the  terms  of  the  sale ;  but  the  court,  under  the  peculiar 
circumstances  of  the  case,  extended  to  him  an  indulgence  in 
making  the  required  payments.  In  the  mean  time,  the  road 
remained  in  the  custody  of  the  receiver,  and  its  earnings  were 
devoted  to  the  payment  of  current  expenses  and  other  merito- 
rious claims. 

3.  Nor  has  the  appellant  a  right  to  the  money  and  govern- 
ment bonds  which  came  to  the  hands  of  the  jeceiver  from 
Henry  Curtis  and  Cornelius  Lynde.  So  soon  as  they  were 
relieved  from  the  trust  upon  which  these  persons  held  them, 
they  belonged  in  equity  to  the  bondholders.  The  purchaser 
could  acquire  no  right  to  them,  as  he  bought  only  the  property 
which  the  decree  directed  to  be  sold ;  and  it  did  not  order  the 
sale  of  this  fund,  nor  did  the  master  attempt  to  sell  it.  If  the 
deed  of  the  receiver  to  Osterberg  is  broad  enough  in  its  lan- 
guage to  cover  this  fund,  it  is  to  that  extent  void,  as  he  was 
only  authorized  to  convey  the  property  previously  described 
in  the  decree  and  sold  by  the  master  at  the  sale. 

Decree  affirmed. 
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LovBJOY  V.  Spaffobd  bt  al. 

1.  A.,  hAying  had  no  preTiona  dealings  with  a  firm,  but  having  heard  of  its 
existence,  and  who  composed  it,  sold  goods  to  one  of  the  partners,  and 
receired  in  payment  therefor  a  draft  hy  him  drawn  upon  the  firm,  and 
accepted  in  its  name.  Ai  the  time  of  the  transaction  the  firm  was,  in  fact, 
dissolved ;  bat  A.  had  no  notice  thereof.  Held,  that,  in  order  to  protect  a 
retired  partner  against  such  acceptance  of  the  draft  at  the  suit  of  A.,  eri- 
dence,  tending  to  show  a  public  and  notorious  disavowal  of  the  continuance 
of  the  partnership,  is  admissible. 

S.  It  is  not  an  absolute,  inflexible  rule,  that  there  mnst  be  a  pnblication  in  a  news- 
paper to  protect  a  retiring  partner.  Any  means  of  fairly  publishing  the  fact 
of  such  dissolution  as  widely  as  possible,  in  order  to  put  the  public  on  its 
guard,  —  as,  by  adyertisement,  public  notice  in  the  manner  usual  in  the  com- 
munity, the  withdrawal  of  the  exterior  indications  of  the  partnership,— ave 
proper  to  be  considered  on  the  question  of  notice. 

Ebbor  to  the  Circuit  Court  of  the  United  States  for  the 
District  of  Minnesota. 

The  testimony,  as  exhibited  by  the  bill  of  exceptions,  is  set 
forth  in  the  opinion  of  the  court. 

The  court  below  charged  the  jury  as  follows :  — 

**  The  facts  in  this  case  are,  in  the  main,  undisputed.  The  plain- 
tiffs seek  to  hold  the  defendant,  Lorejoy,  for  the  payment  of  two 
acceptances  of  J.  B.  Shaw  A  Co.  To  establish  his  liability,  the 
plaintiffs  must  show  that  Lovejoy  was  a  member  of  the  firm  of 
J.  R  Shaw  A  Co.,  and  was  a  joint  promisor,  or  that,  having  ceased 
to  be  a  member  of  the  firm,  he  still  remained  liable  for  obligations 
made  in  the  name  of  the  firm,  by  reason  of  faihire  to  give  proper 
notice  of  the  dissolution  of  the  firm  to  the  public.  Had  he  been  a 
member  of  the  firm  when  the  acceptances  were  given,  there  would 
be  no  doubt  of  his  liability.  It  is  material  for  you  to  decide  whether 
credit,  on  the  sale  of  the  lumber  at  Reed^s,  was  given  to  J.  B.  Shaw 
alone,  or  to  J.  B.  Shaw  &  Co.  If  to  Shaw  alone,  then  Lovejoy 
would  not  be  bound.  From  1868  to  May  12,  1870,  Lovejoy  was  a 
member  of  the  firm  of  J.  B.  Shaw  A  Co.  This  is  not  disputed.  It 
also  appears  that,  on  May  12, 1870,  the  firm  was  dissolved.  Plain- 
tiffs claim,  notwithstanding  the  dissolution,  Lovejoy  is  liable,  be- 
cause the  lumber  was  sold  on  the  credit  of  the  company,  and  no 
notice  given  them  of  any  dissolution.  If  you  find  that  the  sale  at 
Reed's  was,  in  fact,  made  to  the  firm,  and  that  the  plaintiffs,  in 
making  such  sale,  gave  the  credit  to  the  firm  of  J.  B.  Shaw  A  Co., 
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and  relied  on  snch  credit,  then  Lovejoj  cannot  escape  liability 
unless  he  has  given  legal  notice.  Many  interesting  questions,  as  to 
what  is  proper  notice  to  persons  who  have  not  been  dealers  with 
the  firm  which  has  dissolved,  have  arisen  in  this  case.  It  is  not 
necessary  for  me  to  go  to  the  extent  of  those  authorities  which 
hold  that,  in  cases  of  dissolution,  in  order  to  avoid  liability  on  the 
part  of  retiring  partners  to  strangers,  that  there  must  be  actual 
notice,  or  public  notice  by  advertisement  in  a  newspaper.  I  do 
not  say  that  these  are  the  only  kinds  of  proper  notice  that  might 
be  given.  In  this  case,  there  is  no  evidence  of  any  public  notice ; 
for  private  communications  made  to  particular  persons  at  the  place 
where  the  firm  did  business,  or  elsewhere,  is  not  sufficient  notice  to 
bind  other  persons. 

"  There  are  two  questions  for  you  to  decide :  — 
^  JFHrsty  Was  there  such  a  firm  as  J.  B.  Shaw  A  Co.,  and  was 
Lovejoy  a  member  thereof  up  to  May  12, 1870  ?    This  is  undis- 
puted. 

^  Second^  Did  plaintiffs,  or  their  assignees,  as  in  the  case  of  the 
Mead  draft,  have  reasonable  knowledge  or  information  that  the  firm 
of  J.  B.  Shaw  A  Co  still  existed  at  the  time  the  lumber  was  sold  f 
Knowledge  obtained  from  public  notoriety,  and  from  individuals 
who  had  knowledge  thereof,  was  sufficient  to  warrant  the  plaintifiEs 
in  such  a  belief.  If  the  evidence  warrants  you  in  finding  that  Angell 
or  Mead  had  reason  to  believe  that  the  dissolution  had  taken  place 
at  the  time  of  the  sale,  then  the  plaintiffs  cannot  recover.  Now, 
has  there  been  any  actual  notice  or  public  notice  ?  Without  public 
notice  or  actual  notice,  good  faith  makes  Lovejoy  responsible,  and 
he  cannot  escape  if  the  credit  was  given  to  the  firm.  Angell  and 
Mead  were  in  possession  of  the  property.  As  to  the  arrangement 
with  other  parties,  as  testified  to,  it  is  not  material  in  this  case.  One 
partner  can  bind  the  firm  in  a  transaction  for  the  benefit  of  the  firm, 
and  the  other  partners  would  be  responsible  for  his  acts.  In  this 
ease,  J.  B.  Shaw  accepted  these  drafts  in  the  name  of  J.  B.  Shaw 
A  Ca ;  and  if  the  credit  was  given  to  the  firm,  and  Lovejoy  had 
omitted  to  do  any  thing  to  relieve  himself  from  liability,  then  he  is 
still  responsible." 

To  the  following  portions  of  this  charge  the  defendant  duly 
excepted,  and  his  exception  was  noted,  viz. :  — 

^  If  you  find  that  the  sale  at  Reed's  was,  in  fact,  made  to  the 
firm,  and  that  the  plaintiffs,  in  making  such  sale,  gave  credit  to 
the  firm  of  J.  B.  Shaw  A  Ck>.,  and  relied  on  such  credit,  then  Love- 
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J07  cannot  escape  liability,  unless  he  has  given  legal  notice  of  the 
dissolution  of  the  firm. 

"  In  this  case,  there  is  no  evidence  of  any  public  notice ;  for  pri- 
vate communications  made  to  particular  persons  at  the  place  where 
the  firm  did  business,  or  elsewhere,  is  not  sufficient  notice  to  bind 
other  persons. 

^  Did  the  plaintiffs,  or  their  assignees,  as  in  the  case  of  the  Mead 
draft,  have  reasonable  knowledge  or  information  that  the  firm  of 
J.  B.  Shaw  &  Co.  still  existed  at  the  time  the  lumber  was  sold  f 
Knowledge  obtained  from  public  notoriety,  and  from  individuals 
who  had  knowledge  thereof,  was  sufficient  to  warrant  the  plaintifiEs 
in  such  a  belief." 

The  defendant  requested  the  court  to  charge  the  jury  as 
follows :  — 

"  1.  The  evidence  in  this  case  shows  that  the  firm  of  J.  B.  Shaw 
A  Co.  was  dissolved,  and  that  the  defendant  had  withdrawn  there- 
from on  the  twelfth  day  of  May,  1870,  more  than  four  months  before 
the  lumber  was  purchased  from  plaintiffs,  or  their  assignees,  and 
the  bills  of  exchange  in  suit  given  and  accepted. 

^2.  That,  at  the  time  said  bills  of  exchange  were  given  and 
accepted,  said  J.  B.  Shaw  had  no  authority  to  accept  the  same  in 
the  name  of  the  previous  firm  so  as  to  bind  the  defendant  by  such 
acceptance. 

^^  3.  The  evidence  shows  that  none  of  the  persons  selling  lumber, 
for  which  these  acceptances  were  given,  had  had  any  dealing  with 
J.  B.  Shaw  Ss  Co.,  during  its  existence,  and  that  they  were  not,  at 
the  time  said  firm  was  dissolved,  entitled  to  any  notice  of  the  dis- 
solution. 

"  4.  When  J.  B.  Shaw  applied  to  purchase  the  lumber,  and  repre- 
sented that  he  had  authority,  as  partner,  to  bind  the  defendant, 
those  having  the  lumber  to  sell  were  bound  to  inquire  as  to  the  fact, 
whether  he  had  such  authority  or  not  in  the  absence  of  previous 
dealings.  And,  if  the  fact  of  the  dissolution  of  the  firm  w^s  so 
publicly  and  generally  known  that  the  jury  believe  that  a  reasona- 
ble inquiry  by  the  persons  selling  the  lumber  would  have  disclosed 
the  fact  of  the  dissolution,  and  that  they  neglected  to  make  any 
reasonable  inquiry,  the  defendant  is  not  bound. 

«  6.  If  the  jury  find  that  the  fact  of  the  dissolution  of  the  firm 
of  J.  B.  Shaw  A  Co.  was  made  known  to  the  business  men  engaged 
in  the  same  business  as  those  who  sold  the  lumber  to  Shaw,  in  the 
town  where  they  resided  and  did  business,  and  was  so  communi* 
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cated  as  to  be  likely  to  come  to  their  knowledge,  the  jury  may 
infer  that  fact,  if  they  believe  it,  from  the  evidence  and  circum- 
Btances. 

*^  6.  That,  as  the  persons  selling  the  Inmber  in  this  case  had  not 
had  any  dealings  with  the  firm  of  J.  B.  Shaw  Ss  Co.,  doring  its 
existence,  they  were  not  justified  in  presuming  that  defendant  was 
a  member  of  that  firm,  on  the  statement  of  any  one  or  two  persons 
who  are  not  shown  to  have  ever  had  any  dealing  with  that  firm 
during  its  existence. 

^  7.  That,  as  to  persons  who  had  never  dealt  with  the  firm  of 
J.  B.  Shaw  A  Ck>.,  the  defendant,  on  the  dissolution  of  that  firm, 
was  not  bound  to  give  notice  directly  of  such  dissolution.  Neither 
was  it  absolutely  necessary  that  notice  of  the  dissolution  should 
have  been  published  in  any  newspaper,  in  order  to  protect  Lovejoy 
against  persons  who  had  never  dealt  with  the  firm.  The  jury  are 
at  liberty  to  consider,  from  the  generality  and  extent  to  which 
knowledge  of  the  fact  of  the  dissolution  had  been  spread,  especially 
in  the  vicinity  where  the  plaintiffs  and  their  assignees  lived  and  did 
business,  and  from  the  lapse  of  time  occurring  after  the  dissolution, 
whether  notice  of  the  dissolution  had  not  reached  the  plaintifiFs, 
or  their  assignees,  or  would  not  have  been  ascertained  upon  such 
inquiry  as  they  were  reasonably  bound  to  make. 

"  8.  If  the  jury  believe  that  the  purchase  of  lumber,  by  Shaw, 
was  made  for  his  own  benefit  alone,  and  this  was  known  to  the 
sellers,  or  there  were  circumstances  connected  with  the  sale  from 
which  they  ought  to  have  known  this,  the  defendant  is  not  bound. 

^  9.  That  the  fact,  that  Shaw  drew  the  acceptances  in  his  own 
name,  as  drawer,  is  a  circumstance  which  tended  to  show  that  the 
purchase  was  for  his  individual  benefit,  and  that  the  draft,  on  the 
face  of  it,  was  for  his  own  funds  in  the  hands  of  the  drawee." 

In  reference  to  such  requests  of  the  defendant,  the  court 
charged  as  asked  in  the  first  and  the  second^  with  the  qualifica- 
tion that  it  was  true  if  he  had  given  legal  notice  of  the  dissolu- 
tion of  the  firm,  and  eighth  requests ;  but  as  to  all  the  other 
requests  and  every  of  them  the  court  said,  **I  have  already 
stated  to  you  all  the  law  which  I  deem  applicable  to  this  case, 
and  therefore  decline  to  charge  as  requested  by  the  defendant," 
and  declined  to  give  any  of  said  requests  except  the  first  and 
second  as  above,  and  eighth ;  and  the  defendant  duly  excepted, 
and  his  exception  was  noted,  to  the  refusal  of  the  court  to  give 
each  of  the  requests  so  refused  severally. 
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The  jury  retired  to  consider  their  verdict,  and  afterwards 
came  into  court  for  further  instructions,  in  response  to  which 
the  court  said,  "  The  first  proposition  which  I  charged  you  was, 
that  there  is  no  dispute  that  the  partnership  existed  in  1868  and 

1869,  and  that  it  was  in  fact  dissolved  May  12,  1870.  So  far 
as  Lovejoy  is  concerned,  unless  he  had  done  something  to  bring 
public  or  actual  notice  of  the  dissolution  to  these  plaintiffs  or 
their  assignors,  or  had  given  public  notice  of  the  dissolution,  he 
would  continue  liable,  and  cannot  escape,  if  you  are  satisfied 
credit  was  given  to  the  firm.'*  To  all  that  portion  of  the  chai^ 
which  follows  after  the  words  and  figures  "  May  12,  1870,"  the 
defendant  duly  excepted,  and  his  exception  was  noted. 

The  jury  returned  a  verdict  in  favor  of  the  plaintiffs ;  judg- 
ment was  rendered  thereon.  The  defendant  then  sued  out 
this  writ  of  error. 

Argued  by  Mr,  William  Lockren  lot  the  plaintiff  in  error. 
Submitted  on  printed  arguments  by  Mr.  W.  0.  BarUett  for  the 
defendants  in  error. 

Mr.  Justice  Hunt  delivered  the  opinion  of  the  court. 
The  action  was  by  the  holder  of  two  drafts  dated  Sept.  27, 

1870,  drawn  by  J.  B.  Shaw  upon  J.  B.  Shaw  &  Co.,  and  ac- 
cepted in  the  name  of  J.  B.  Shaw  &  Co.  The  object  of  the 
action  was  to  charge  Lovejoy  as  a  partner.  The  firm  of  J.  B. 
Shaw  &  Co.  was  formed  on  the  fifteenth  day  of  April,  1868 ;  trans- 
acted a  lumber  business  at  Davenport,  Iowa;  and  continued 
until  the  twelfth  day  of  May,  1870,  when  it  was  dissolved  by 
an  instrument  in  writing.  In  fact,  Lovejoy  was  not  a  member 
of  the  firm  of  J,  B.  Shaw  &  Co.,  nor  was  there  in  existence 
such  a  firm  when  the  drafts  were  accepted  in  its  name.  The 
acceptance  in  the  firm  name  was  a  fraud  on  the  part  of  Shaw. 

The  questions  arising  upon  the  bill  of  exceptions  grow  out  of 
the  sufficiency  of  the  notice  of  the  dissolution  of  the  firm  given 
by  the  retiring  member. 

Formal  notice  was  given  to  all  those  who  had  previously 
dealt  with  the  firm.  It  does  not  appear  whether  there  had 
been  any  change  of  signs,  nor  whether  the  firm  had  any  exter- 
nal sign. 

No  evidence  was  given  that  notice  of  the  dissolution  was  pub- 
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Kahed  in  any  ne-wspaper;  and  it  was  proved  that  two  daily 
papers  were  published  in  Davenport  at  the  time  of  the  dissolu- 
tion. After  that  time  the  business  was  carried  on  in  the  name 
of  J.  B.  Shaw  alone. 

Prior  to  the  present  transaction,  the  plaintiffs,  in  discounting 
its  paper,  had  heard  of  the  firm,  and  who  were  its  members. 
They  testified  that  they  had  no  information  of  the  dissolution 
till  some  time  after  its  occurrence. 

The  drafts  in  suit  were  given  for  lumber  sold  by  the  plain- 
tiffs and  by  one  Mead,  were  drawn  by  Shaw,  and  accepted  by  him 
in  the  name  of  the  firm  at  Read's  Landing,  where  the  lumber 
was  sold. 

There  was  no  evidence  that  the  firm  had  ever  had  any  other 
transaction  at  Eau  Claire  or  Read's  Landing. 

No  evidence  was  given  of  the  relative  position  of  the  places 
in  question ;  but  from  the  maps  and  gazetteers  we  learn  that 
Eau  Claire  is  in  the  interior  of  the  State  of  Wisconsin,  and 
distant  several  hundred  miles  from  Davenport,  in  the  State  of 
Iowa.     Read's  Landing  is  not  far  from  Eau  Claire. 

The  case  was  tried  by  the  Circuit  Court,  upon  the  theory, 
that  to  discharge  a  member  of  a  firm  from  the  claim  of  one 
who  had  had  no  dealing  with  it  prior  to  its  dissolution,  but  who 
knew  of  its  existence  and  who  were  its  members,  it  was  neces- 
sary that  the  latter  should  have  received  actual  notice  of  the 
dissolution,  or  that  notice  should  have  been  published  in  a 
newspaper  at  the  place  of  business.  This  doctrine  was  not 
announced  in  terms,  but  such  was  the  result  of  the  trial. 
Either  of  these  notices  was  held  to  be  sufficient ;  but  it  was  held 
that,  without  one  of  them,  the  retiring  member  could  not  pro- 
tect himself.  In  terms,  the  holding  of  the  judge  was,  that 
there  must  be  either  actual  notice  or  public  notice ;  and  it  will 
be  seen  from  the  offers  and  exclusions  presently  to  be  stated, 
that  this  public  notice  could  mean  only  a  newspaper  publi- 
cation. 

Thus  the  witness  Barnard,  after  testif3ring  that  he  had  been 
in  business  at  Davenport  prior  to  May  12, 1870,  until  the  time 
of  the  trial ;  that  he  had  business  relations  with  all  the  lumber 
dealers  at  that  place,  and  knew  them  all ;  and  that  he  knew  of 
the  dissolution  when  it  occurred,  —  was  then  asked  whether  or 
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not  it  was  generally  known  at  Davenport  at  the  time  the  firm 
was  dissolved  that  such  dissolution  had  taken  place. 

To  which  the  plaintifEs  objected,  on  the  ground  that  the  same 
was  incompetent  and  .immaterial;  which  objection  was  8U»* 
tained,  and  the  defendant  Lovejoy  excepted,  and  his  exception 
was  noted. 

Defendants'  counsel  then  asked  the  witness :  ^^  State  whether 
or  not  it  was  generally  known  at  this  time  along  the  river  that 
this  dissolution  had  taken  place." 

To  which  plaintiffs  made  the  same  objections  as  before ;  and 
the  objection  was  sustained,  and  an  exception  taken  by  defend- 
ant Lovejoy,  and  noted. 

Defendants'  counsel  then  asked  the  witness :  ^  Did  you  at  or 
near  the  time  of  the  dissolution  communicate  the  fact  that  it 
had  occurred  to  any  persons  other  than  the  plaintiffs ;  and,  if 
so,  to  whom,  and  in  what  manner  ?  " 

To  which  the  plaintiffs  made  the  same  objection  as  before ; 
which  objection  was  sustained,  and  an  exception  was  taken  and 
noted  for  the  defendant  Lovejoy. 

Counsel  for  defendant  Lovejoy  stated,  in  connection  with  the 
questions  to  the  witness  Barnard,  that  he  did  not  expect  to 
prove  actual  notice  of  the  dissolution  to  the  plaintiffs,  or  to  the 
persons  who  sold  the  lumber. 

John  C.  Spetzler  was  sworn  as  a  witness  in  behalf  of  the  de-> 
fendant,  and  testified  that  in  May,  1870,  he  was  in  the  employ* 
ment  of  J.  B.  Shaw  &  Co.,  in  their  yard  at  Davenport,  as 
salesman ;  that  the  business  was  conducted  after  the  diasola-^ 
tion  by  Shaw,  in  the  name  of  J.  B.  Shaw. 

The  defendant  proposed  to  prove  by  the  witness  that  the 
dissolution,  immediately  upon  its  occurrence,  was  a  matter  of 
general  repute  and  knowledge  in  the  city  of  Davenport,  where 
the  firm  did  business,  and  that  all  lumber  dealers  in  Davenport 
were  informed  of  it. 

To  which  plaintiff  objected,  on  the  grounds  that  the  same 
was  incompetent  and  immaterial;  which  objection  was  sus- 
tained. To  which  the  defendant  Lovejoy  excepted,  and  his 
exception  was  noted. 

Sumner  W.  Famham,  not  a  partner,  was  sworn  on  behalf  of 
the  defendant,  and  testified,  that,  in  September,  1870,  and 
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before  the  transaction  in  question,  he  visited  Eau  Claire  in 
company  with  J.  B.  Shaw ;  was  there  two  or  three  days,  and 
call^  on  the  lumber  dealers  of  that  place.  The  witness  was 
then  asked  whether  on  that  occasion  he  or  Shaw  gave  any 
notice  to  the  lumber  dealers  at  Eau  Claire  of  the  dissolution  of 
the  firm  of  J.  B.  Shaw  &  Co.  If  so,  to  whom,  and  in  what 
manner? 

To  which  the  plaintiffs  objected,  on  the  gromids  that  the 
same  was  incompetent  and  immaterial,  unless  the  defendant 
proposed  to  prove  actual  notice  to  plaintiffs,  or  to  those  who 
•old  the  lumber,  or  notice  by  publication  in  a  newspaper.  The 
objection  was  sustained  by  the  court ;  and  the  defendant  Love- 
joy  excepted,  and  his  exception  was  noted. 

The  defendant  then  offered  to  prove  by  this  witness,  that, 
while  he  and  Shaw  were  at  Eau  Claire  on  this  occasion,  and 
before  the  sale  of  the  rafts  in  question,  the  said  Shaw,  in  the 
presence  of  the  witness,  notified  all,  or  nearly  all,  of  the  lumber 
dealers  in  Eau  Claire,  where  plaintiffs  then  lived  and  did  busi* 
ness,  and  in  the  vicinity,  that  the  firm  of  J.  B.  Shaw  &  Co.  had 
dissolved,  and  that  Famham  &  Co.  had  sold  out  to  Shaw. 

To  which  the  plaintiffs  objected,  on  the  grounds  that  the 
same  was  immaterial  and  incompetent,  unless  the  defendant 
proposes  to  show  actual  notice  to  the  plaintiffs,  or  to  those  who 
sold  the  lumber ;  which  objection  was  sustained,  and  the  de- 
fendant Lovejoy  excepted,  and  his  exception  was  noted. 

In  Pratt  v.  Page^  82  Vt.  11,  cited  as  an  important  case,  it 
was  held,  that,  to  entitle  a  plaintiff  to  recover  in  a  case  like  the 
present,  these  facts  must  appear :  1.  The  claimant  must  have 
known  at  the  time  of  making  his  contract  that  there  had  been 
a  partnership.  2.  That  he  did  not  then  know  of  its  dissolution. 
8.  That  he  supposed  he  was  entering  into  a  contract  with  the 
company  when  he  made  it.  In  the  court  below  the  plauitifl 
recovered,  on  the  ground  of  want  of  suflScient  notice  of  dissola- 
tion ;  but  in  the  appellate  court  that  question  was  not  reached. 

In  City  Bank  of  Brooklyn  v.  MeChesney,  20  N.  Y.  240,  the 
bank  having  had  previous  knowledge  of  the  existence  of  the 
firm  of  Dearborn  &  Co.,  of  which  the  defendant,  McChesney, 
was  a  member,  discounted  a  note  made  in  the  firm  name,  but 
after  the  partnership  was  in  fact  dissolved,  without  knowledge 
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or  information  on  the  part  of  the  bank;  it  was  held,  there 
being  no  publication  of  dissolution,  that  the  retiring  partner 
was  liable.  The  court  makes  no  examination  of  the  law,  but 
adopts  as  the  basis  of  its  judgment  the  opinion  of  Senator  Yer- 
planck  in  Vernon  v.  Manhattan  Company^  22  Wend.  188. 

In  that  case,  Senator  Verplanck  made  use  of  this  language : 
"Now,  following  out  this  principle,  how  is  a  person,  once 
known  as  a  partner,  to  prevent  that  inducement  to  false  credit 
to  his  former  associates  which  may  arise  after  the  withdrawal 
of  his  funds,  from  the  continued  use  of  the  credit  which  he  as- 
sisted to  obtain  ?  How  shall  he  entitle  himself  to  be  exempted 
from  future  liability  on  their  account?  The  natural  reply  is, 
He  must  take  all  the  means  in  his  po,wer  to  prevent  such  false 
credit  being  given.  It  is  impossible  for  him  to  give  direct  notice 
of  his  withdrawal  to  every  man  who  may  have  seen  the  name 
of  his  former  firm,  or  have  accidentally  received  its  check  or 
note.  No  man  is  held  to  impossibilities.  But  he  does  all  he 
can  do  in  such  a  case  by  withdrawing  all  the  exterior  indica- 
tions of  partnership,  and  giving  public  notice  of  dissolution  in 
the  manner  usual  in  the  community  where  he  resides.  He  may 
have  obtained  credit  for  his  copartnership  by  making  his  own 
interest  in  it  known,  through  the  course  of  trade.  So  far  as 
those  are  concerned  who  have  had  no  direct  intercourse  with 
the  firm,  he  does  all  that  is  in  his  power  to  prevent  the  con- 
tinuance and  abuse  of  such  credit,  if  he  uses  the  same  sort  of 
means  to  put  an  end  to  that  credit  which  may  have  caused  it. 
But  there  are  persons  with  whom  he  or  his  partners  may  have 
transacted  business  in  the  copartnership  name  and  received 
credit  from.  To  such  persons  he  has  given  more  than  a  general 
notice  of  the  partnership ;  for  he  has  directly  or  indirectly  rati- 
fied the  acts  of  the  house,  and  confirmed  the  credit  that  may 
have  been  given,  either  wholly  or  in  part,  upon  his  own  account. 
He  knows,  or  has  it  in  his  power  to  know,  who  are  the  persons 
with  whom  such  dealings  have  been  had.  Public  policy,  then, 
and  natural  justice,  alike  demand  that  he  should  give  personal 
and  special  notice  of  the  withdrawal  of  his  responsibility  to 
every  one  who  had  before  received  personal  and  special  notice, 
either  by  words  or  acts,  of  his  actual  responsibility  and  interest 
in  the  copartnership.    Justice  requires  that  the  severance  of 
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the  united  credit  should  be  made  as  notorious  as  was  the  union 
itself.  Tins  is  accomplished  by  the  rule  that  persons  having 
had  particular  dealings  with  the  firm  should  have  particular 
notice  of  the  dissolution  or  alteration,  but  that  a  general  notice, 
by  advertisement  or  otherwise,  should  be  sufficient  for  those 
who  know  the  firm  only  by  general  reputation.''  Both  the 
Senator  and  the  Chancellor,  and  the  court  in  McChesney's  case, 
agree  in  the  opinion  that  persons  who  merely  take  or  receive  for 
discount  the  paper  of  a  firm  are  not  to  be  deemed  dealers  with 
the  firm,  so  as  to  be  entitled  to  actual  notice. 

In  Bristol  v.  SprafftAC^  8  Wend.  423,  which  was  an  action 
against  a  retired  partner  upon  a  note  made  after  the  dissolution, 
Nelson,  J.,  says,  ^^  It  is  well  settled  that  one  partner  may  bind 
another  after  dissolution  of  the  firm,  if  the  payee  or  holder  of 
the  note  is  not  chargeable  with  notice,  express  or  constructive, 
of  the  dissolution  of  the  partnership  (6  Johns.  144 ;  6  Cowen, 
701) ;  and  that  such  notice  must  be  speciaUy  communicated  to 
those  who  had  been  customers  of  the  firm,  and  as  to  all  others 
by  publication  in  some  newspaper  in  the  county,  or  in  some 
other  public  and  notorious  manner." 

In  Ketcham  y.  Clarkj  7  Johns.  147,  Van  Ness,  J.  said,  ^^  In 
England,  it  seems  to  be  necessary  that  notice  should  be  given 
in  a  particular  newspaper,  the  ^  London  Gazette ; '  but  we  have  no 
such  usage  or  rule  here.  I  think,  however,  we  ought  at  least 
to  go  so  far  as  to  say  that  public  notice  must  be  given  in  a 
newspaper  of  the  city  or  county  where  the  partnership  business 
was  carried  on,  or  in  some  other  way  public  notice  of  the 
dissolution  must  be  given*  The  reasonableness  of  it  may, 
perhaps,  become  a  question  of  fact  in  the  particular  case." 

Mr.  Parsons,  in  his  Treatise  on  Partnership,  pp.  412,  413, 
gives  this  rule :  ^^  In  respect  to  persons  who  have  had  dealings 
with  the  firm,  it  wiU  be  necessary  to  show  either  notice  to  them 
of  a  dissolution  or  actual  knowledge  on  their  part,  or  at  least 
adequate  means  of  knowledge  of  the  fact.  As  to  those  who 
have  not  been  dealers,  a  retiring  partner  can  exonerate  himself 
from  liability  by  publishing  notice  of  the  dissolution,  or  by 
showing  knowledge  of  the  fact."  He  adds :  '^  A  considerable 
lapse  of  time  between  the  retirement  and  the  contracting  the 
new  debt,  would,  of  course,  go  far  to  show  that  it  was  not,  or 
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fthoold  not  have  been,  contracted  on  the  credit  of  the  retiring 
partners." 

Mr.  Justice  Story,  in  his  work  on  Partnership,  says,  the 
retiring  partner  ^^  will  not  be  liable  to  mere  strangers  who  have 
no  knowledge  of  the  persons  who  compose  the  firm,  for  the 
future  debts  and  liabilities  of  the  firm,  notwithstanding  his 
omission  to  give  public  notice  of  his  retirement ;  for  it  cannot 
be  truly  said,  in  such  cases,  that  any  credit  is  given  to  the 
retiring  partner  by  such  strangers."  Sect.  160.  In  a  note  he 
discusses  the  doctrine  as  laid  down  by  Bell  and  Gow,  and 
adheres  to  the  rule  as  above  announced. 

Mr.  Watson  says,  that  to  dealers  actual  notice  must  be  given ; 
as  to  strangers,  he  says,  ^^An  advertisement  in  the  ^London 
Gazette '  is  the  most  usual  and  advisable  method  of  giving  notice 
of  a  dissolution  to  the  public  at  large."     Watson  on  Part.  885. 

In  his  Commentaries  on  the  Law  of  Scotland,  Professor  Bell, 
in  speaking  of  a  notice  to  dealers,  says,  ^^  An  obvious  change 
of  firm  is  notice ;  for  it  puts  the  creditor  on  his  guard  to  inquire, 
as  at  first.  So  the  alteration  of  checks  or  notes,  or  of  invoices, 
is  good  notice  to  creditors  using  those  checks  and  invoices." 
As  to  notices  to  strangers,  he  says,  ^^  As  it  is  impossible  to  give 
actual  notice  to  all  the  world,  the  law  seems  to  be  satisfied 
with  the  '  Gazette's '  advertisement,  accompanied  by  a  notice  in 
the  newspaper  of  the  place  of  the  company's  trade,  or  such 
other  fair  means  taken  as  may  publish  as  widely  as  possible  the 
fact  of  dissolution."  The  *^  Gazette  "  notice  be  holds  to  be  one 
circumstance  to  be  left  to  the  jury.     2  Bell's  Com.  640,  641. 

In  Wardwell  v.  ffaight,  2  Barb.  S.  C.  549,  652,  Edmonds,  J., 
says,  "  Th*e  notice  must  be  a  reasonable  one.  It  need  not  be 
in  a  newspaper.  It  may  be  in  some  other  public  and  notorious 
manner.  But  whether  in  a  newspaper  or  otherwise,  it  must, 
so  far  as  strangers  and  persons  not  dealers  with  the  firm  are 
concerned,  be  public  and  notorious,  so  as  to  put  the  public  on 
its  guard." 

In  view  of  these  authorities,  we  are  of  the  opinion  that  the 
rule  adopted  by  the  judge  on  the  trial  of  this  cause  was  too 
rigid.  We  think  it  is  not  an  absolute,  inflexible  rule,  that  there 
must  be  a  publication  in  a  newspaper  to  protect  a  retiring 
partner.     That  is  one  of  the  circumstances  contributing  to  or 
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forming  the  general  notice  required.  It  is  an  important  one ; 
bat  it  is  not  the  only  or  an  indispensable  one.  Any  means 
that,  in  the  language  of  Mr.  Bell,  are  fair  means  to  publish  as 
Tirtdely  as  possible  the  fact  of  dissolution;  or  which,  in  the 
words  of  Judge  Edmonds,  are  public  and  notorious  to  put  the 
public  on  its  guard ;  or,  in  the  words  of  Judge  Nelson,  notice 
in  any  other  public  or  notorious  manner ;  or,  in  the  language 
of  Mr.  Yerplanck,  notice  by  advertisement  or  otherwise,  or  by 
withdrawing  the  exterior  indications  of  partnership  and  giving 
public  notice  in  the  manner  usual  in  the  community  where  he 
resides,  —  are  means  and  circumstances  proper  to  be  considered 
on  the  question  of  notice. 

When,  therefore,  the  defendant  proved  that  actual  notice  had 
been  given  to  all  those  who  had  dealt  with  the  firm ;  that  all 
subsequent  business  was  carried  on  in  the  name  of  the  remain- 
ing partner  only,  thus  making  a  marked  change  in  the  presen- 
tation  of  the  firm ;  when  the  claimants  received  and  obtained 
the  draft  at  a  distance  of  several  hundred  miles  from  the  place 
where  the  firm  did  business,  and  there  was  no  evidence  that  the 
firm  had  ever  before  transacted  any  business  in  that  place,  —  we 
think  the  evidence  offered  should  not  have  been  excluded. 
When  the  defendant  offered  to  prove  that  it  was  generally 
known  along  the  Mississippi  River  that  the  dissolution  had 
taken  place,  and  offered  evidence  showing  to  whom,  to  what 
extent,  and  in  what  manner,  notice  had  been  given ;  that  all 
the  lumber  dealers  in  Davenport  were  notified  and  knew  of  the 
dissolution ;  that  at  Eau  Claire,  on  the  occasion  of  the  trans- 
action in  question,  and  before  the  drafts  were  made,  notice  was 
there  given  to  all,  or  nearly  all,  of  the  lumber  dealers  in  that 
place  that  the  firm  had  been  dissolved,  —  we  think  the  evidence 
was  competent  to  go  before  the  jury. 

The  question  is  not  exclusively  whether  the  holders  of  the 
paper  did  in  fact  receive  information  of  the  dissolution.  If 
they  did,  they  certainly  cannot  recover  against  a  retired  partner. 
But  if  they  had  no  actual  notice,  the  question  is  still  one  of 
duty  and  diligence  on  the  part  of  the  wiliidrawing  partner.  If 
he  did  all  that  the  law  requires,  he  is  exempt,  although  the 
notice  did  not  reach  the  holders.  The  judge  held  peremptorily 
that  there  must  be  either  actual  notice  or  public  notice,  —  in 
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effect,  that  it  must  be  through  a  newspaper,  —  and  excluded 
other  evidence  tending  to  show  a  public  and  notorious  disavowaL 
In  this  we  think  he  erred. 

He  refused  to  admit  evidence  which  would  have  sustained 
the  fifth  request  to  charge,  that,  if  the  notice  was  so  generally 
communicated  to  the  business  men  of  £au  Claire  as  to  be  likely 
to  come  to  the  claimants'  knowledge,  the  jury  are  at  liberty  to 
find  such  knowledge.     In  this  we  think  he  erred. 

Without  prescribing  the  precise  rule  which  should  have  been 
laid  down,  we  are  of  the  opinion  that  the  errors  in  the  rulings 
were  of  so  grave  a  character  that  a  new  trial  must  be  ordered. 

NetD  trial  ordered. 


Lakb  Supebiob  and  Mississippi  Railboad  Cohpaky  v. 
United  States. 

Atchison,  Topeka,  and  Santa  F*  Railroad  Company 
V.  United  States. 

1.  A  provision  in  an  act  of  Congress,  granting  lands  to  aid  in  the  conBtruction 

of  a  railroad,  that  "  said  raiboad  shall  be,  and  remain,  a  public  highwa/ 
for  the  use  of  the  government  of  the  United  States,  free  from  all  toll  or 
other  charge,  for  the  transportation  of  anj  property  or  troops  of  the 
United  States,"  secures  to  the  government  the  free  use  of  the  road,  buft 
does  not  entitle  the  government  to  have  troops  or  property  transported 
over  the  road  by  the  railroad  company  free  of  charge  for  transporting  the 
same. 

2.  Where,  throughout  an  act  of  Congress,  a  railroad  is  referred  to,  in  its  charao> 

ter  as  a  road,  as  a  permanent  structure,  and  designated,  and  required  to  be, 
a  public  highway,  the  term  "  railroad  "  cannot,  without  doing  violence  to 
language,  and  disregarding  the  long-established  usage  of  legisUitive  expres- 
sion, be  extended  to  embrace  the  rolling-stock  or  other  personal  property  of 
the  company. 

Appeals  from  the  Court  of  Claims. 

The  first  case  was  argued  by  Mr.  Walter  H.  Smith  for  the 
appellant,  and  by  Mr.  Solicitor- General  Phillips  for  the  appellee. 
The  second  case  was  argued  by  Mr.  Thomas  H.  Talbot  and 
Mr.  JS.  R.  Hoarlox  the  appellant,  and  by  Mr.  SoUcitor-Q-eneral 
Phillips  for  the  appellee. 
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Mb.  Justice  Bradley  delivered  the  opinion  of  the  coart 
Congress,  in  most  of  the  legislatiye  acts  by  which  it  has 
made  donations  of  the  public  lands  to  the  States  in  which  they 
lie  for  the  purpose  of  aiding  in  the  construction  of  railroads, 
has  stipulated  that  the  railroads  so  aided  shall  be  public  high- 
ways for  the  use  of  the  goyernment,  free  from  all  tolls  or  other 
charge  for  transportation  of  its  property  or  troops.  The  ques- 
tion has  arisen  between  the  railroad  companies  owning  these 
roads  and  the  officers  of  the  government,  whether  this  reserva- 
tion includes  the  free  use  of  the  roads  alone,  or  transportation 
also.  The  companies  claim,  that,  if  they  give  to  the  government 
the  free  use  of  their  roads,  it  is  all  that  is  required  of  them. 
The  government  claims  that  it  is  entitled  to  have  free  transpor- 
tation on  the  roads,  and  that  it  is  the  duty  of  the  companies  to 
perform  it;  and  Congress  has  refused  compensation  for  such 
transportation,  giving  the  companies,  however,  the  right  to 
appeal  to  the  Court  of  Claims.  That  court  having  been  applied 
to,  and  having  decided  adversely  to  the  companies,  they  have 
appealed  to  this  court,  and  the  cases  are  now  before  us  for 
consideration. 

The  manner  in  which  the  question  arises  is  stated  with 
sufficient  accuracy  by  the  counsel  of  one  of  the  appellant 
companies,  as  follows:  — 

^'Was  the  plaintiff,  by  reason  of  being  a  land-grant  railroad, 
bound  to  transport  the  troops  and  property  of  the  United  States, 
free  of  charge,  or  had  she  a  right  to  a  reasonable  compensation  for 
such  services.  .  .  . 

"« The  act  of  May  5,  1864  (13  Stat.  64),  made  a  grant  of  land,  in 
the  usual  form,  to  the  State  of  Minnesota,  to  aid  in  the  construction 
of  plaintiffs  road.  That  act  contained  the  following  provisions : 
*  And  the  said  railroad  shall  be,  and  remain,  a  public  highway  for 
the  use  of  the  government  of  the  United  States,  free  from  all  toll 
or  other  charge  for  [upon]  the  transportation  of  any  property  or 
troops  of  the  United  States.'  Sect.  5,  p.  65.  The  seventh  section 
provides,  — 

** '  That  the  United  States  mail  shall  be  transported  over  said 
road,  under  the  direction  of  the  Post-Office  Department,  at  such  price 
as  Congress  may,  by  law,  direct :  Provided^  that,  until  such  price  is 
fixed  by  law,  the  Postmaster-General  shall  have  the  power  to  deter- 
mine the  same.* 
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«  By  the  act  of  Congress  of  June  16, 1874  (18  Stat  74),  making 
appropriations  for  the  armj  for  the  fiscal  year  ending  June  80, 1875, 
it  was  provided,  ^  That  no  part  of  the  money  appropriated  by  this 
act  shall  be  paid  to  any  railroad  company  for  the  transportation 
of  any  property  or  troops  of  the  United  States  over  any  railroad 
which,  in  whole  or  in  part,  was  constructed  by  the  aid  of  a  grant 
of  public  land,  on  the  condition  that  such  railroad  should  be  a  public 
highway  for  the  use  of  the  government  of  the  United  States,  free 
from  toll  or  other  charge,  or  upon  any  other  conditions  for  the  use 
of  such  road  for  such  transportation ;  nor  shall  any  allowance  be 
made  out  of  any  money  appropriated  by  this  act  for  the  iransporta^ 
tion  of  officers  of  the  aimy  over  any  such  road  when  on  duty,  and 
under  orders,  as  a  military  officer  of  the  United  States.  But  noth- 
ing herein  contained  shall  be  construed  ns  preventing  any  such  rail- 
road from  bringing  a  suit  in  the  Court  of  Claims  for  the  charges 
for  such  transportation,  and  recovering  the  same,  if  found  entitled 
thereto  by  virtue  of  the  laws  in  force  prior  to  the  passage  of  this 
act.'  .  .  . 

^^The  case  turns  upon  the  construction  that  should  be  given  to 
the  clause  in  the  act  of  1864,  which  declares  that  *the  said  railroad 
shall  be,  and  remain,  a  public  highway  for  the  use  of  the  govern- 
ment of  the  United  States,  free  from  all  toll  or  other  charge  for 
[upon]  the  transportation  of  any  property  or  troops  of  the  United 
States.*  *• 

And  the  counsel  for  the  appellants  analyzes  this  provision  as 
follows :  — 

"•  This  is  a  legislative  declaration  of  three  things :  1.  That  ih$ 
railroad  shall  be  a  public  highway.  2.  That  the  United  States 
shall  have  the  right  to  use  the  same  for  the  transportation  of  its 
troops  and  property.  8.  That  the  United  States,  in  the  transporta- 
tion of  its  troops  and  property  over  such  railroad  as  a  public  high- 
way, shall  not  be  required  to  pay  toll  or  other  charge.'' 

It  is  somewhat  singular  that  a  provision  apparently  so  simple 
in  its  terms  should  give  rise  to  such  a  wide  difference  of  opin- 
ion as  to  its  true  construction.  The  difficulty  arises  from  the 
peculiar  character  of  a  railway  as  a  means  of  public  travel  and 
transportation.  The  case  of  a  turnpike  or  a  canal  would  have 
furnished  no  difficulty  whatever.  Those  thoronghfares  are 
nsually  constructed  and  owned  by  companies  who  have  noth- 
ing to  do  with  transportation  thereon.    They  merely  furnish 
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the  thoroughfare.  Had  the  provision  in  question  related  to  pub- 
lic works  of  this  kind,  it  would  have  been  clear  that  the  right 
reserved  to  the  government  would  have  been  merely  the  right 
to  use  the  works  themselves  (the  turnpike  or  the  canal)  free 
from  toll.  The  words  "  free  from  all  toll  or  other  charge  for 
the  transportation  of  property  or  troops  "  would  have  referred, 
by  necessary  implication,  to  transportation  performed  by  the 
government  itself,  either  in  its  own  carriages  or  vessels,  or  in 
carriages  or  vessels  procured  and  employed  at  its  expense.  No 
one  would  imagine  for  a  moment  that  the  turnpike  or  canal 
company  would  be  bound  to  furnish  the  means  of  transportation, 
much  less  the  propelling  power  and  labor  for  performing  it. 

Indeed,  Congress  has,  in  several  instances,  commencing  as 
far  back  as  1824,  made  donations  of  right  of  way,  or  grants  of 
land,  for  canals  and  turnpikes,  and  has  made  almost  the  exact 
reservation  contained  in  the  railroad  grants.  The  first  was 
that  made  May  26,  1824,  authorizing  the  State  of  Indiana  to 
connect  the  Wabash  River  with  the  Miami  of  Lake  Erie ;  and 
the  reservation  was  in  these  words :  "  And  provided  further^ 
that  the  said  canal  when  completed  shall  be  and  for  ever  remain 
a  public  highway  for  the  use  of  the  government  of  the  United 
States,  free  from  any  toll  or  chaise  whatever,  for  any  property 
of  the  United  States,  or  persons  in  their  service  in  public  busi- 
ness, passing  through  the  same."    4  Stat.  47. 

On  the  2d  of  March,  1827,  an  act,  with  precisely  the  same 
reservation,  was  passed,  making  a  grant  of  land  to  the  State  of 
Illinois,  to  aid  in  opening  a  canal  to  unite  the  waters  of  the 
Illinois  River  with  those  of  Lake  Michigan.  4  Stat.  234.  On 
the  2d  of  March,  1838,  an  amendment  to  this  act  was  passed, 
which  declared  '*  that  the  lands  granted  to  the  State  of  Illinois, 
by  the  act  to  which  this  is  an  amendment,  may  be  used  and 
disposed  of  by  said  State  for  the  purpose  of  making  a  railroad, 
instead  of  a  canal,  as  in  said  act  contemplated ;  .  .  .  Provided^ 
that  if  a  railroad  is  made  in  place  of  a  canal,  the  State  of  Illi- 
nois shall  be  subject  to  the  same  duties  and  obligations,  and 
the  government  of  the  United  States  shall  be  entitled  to  and 
have  the  same  privileges  on  said  railroad,  which  they  would 
have  had  through  the  canal  if  it  had  been  opened."  Evidently 
the  only  thing  reserved  in  this  case  was  the  use  of  the  road. 
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It  will  be  observed  that  the  last-cited  act  was  passed  in  1838, 
when  railroads  were  about  being  introduced  as  means  of  pub- 
lic communication  in  this  country.  It  is  undoubtedly  familiar 
to  most  of  those  whose  recollection  goes  back  to  that  period, 
that  railroads  were  generally  expected  to  be  public  highways, 
on  which  every  man  who  could  procure  the  proper  carriages 
and  apparatus  would  have  the  right  to  travel.  This  was  the 
understanding  in  England,  where  they  originated.  The  Railway 
Clauses  Consolidation  Act,  passed  in  1842,  provided  in  detail 
for  the  use  of  railways  by  all  persons  who  might  choose  to  put 
carriages  thereon,  upon  payment  of  the  tolls  demandable,  sub- 
ject to  the  provisions  of  the  statute  and  the  regulations  of  the 
company.  Acts  of  6  &  6  Vict.  c.  55.  And  suits  were  sustained 
to  compel  railway  companies  to  keep  up  their  roads  for  the  use 
of  the  public.  JKing  v.  Severn  M.  Co,^  2  B.  &  A.  646 ;  Queen 
y.  Grand  Junction^  4  Q.  B.  18;  2  Redf.  sect.  249;  Pierce's 
American  Railway  Law,  519.  Most  of  the  early  railroad  char- 
ters granted  in  this  country  were  framed  upon  the  same  idea 
Thus  the  charter  of  the  Mohawk  and  Hudson  Railroad  Com- 
pany, granted  by  the  l^islature  of  New  York  in  1826  (which 
was  one  of  the  earliest),  after  giving  the  company  power  to 
construct  the  road,  provided  as  follows :  — 

''  And  shall  have  power  to  regulate  the  time  and  manner  in  which 
goods  and  passengers  shall  be  transported,  taken,  and  carried  on 
the  same,  as  well  as  the  manner  in  which  they  shall  collect  tolls 
and  dues  on  account  of  transportation  and  carriage,  and  shall  have 
power  to  erect  and  maintain  toll-houses  and  other  buildings  for  the 
accommodation  of  their  concerns."    Laws  of  1826,  p.  289. 

In  subsequent  charters,  granted  in  1828  and  succeeding  years, 
the  intent  is  still  more  plainly  expressed.  Thus,  in  the  char- 
ter of  the  Ithaca  and  Owego  Railroad  Company,  it  is  pro- 
vided :  — 

"  Sect.  9.  The  said  corporation  shall  have  power  to  determine 
the  width  and  dimensions  of  the  said  railroad  ;  to  regulate  the  time 
and  manner  in  which  goods  and  passengers  shall  be  transported 
thereon ;  and  the  manner  of  collecting  tolls  for  such  transpoitation - 
and  to  erect  and  maintain  toll-houses,  Ao.  Sect.  11.  The  said  cor- 
poration Tnay  demand  and  receive  from  all  persons  using  or  travel- 
ling upon  said  rail  the  following  tolls ;  to  wit,  for  every  ton  weight 
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of  goods,  ftc.,  three  cents  per  mile  for  every  mile  the  same  shall 
pass  upon  the  said  road,  and  a  ratable  proportion  for  any  greater 
or  less  quantity ;  for  every  pleasure*carriage,  or  carriage  used  for  the 
conveyance  of  passengers,  three  cents  per  mile,  in  addition  to  the 
toll  by  weight  upon  the  loading.  Sect.  12.  All  persons  paying 
the  toll  aforesaid  may,  with  suitable  and  proper  carriages,  use  and 
travel  upon  the  said  railroad,  subject  to  such  rules  and  regulations 
as  the  said  corporation  are  authorized  to  make  by  the  ninth  section 
of  this  act."    Laws  of  1828,  p.  17. 

Substantially  the  same  provisions  were  contained  in  other 
charters  granted  in  1828  and  1829.  Laws  of  1828,  pp.  197, 
228,  296,  807,  408,  474;  Laws  of  1829,  p.  262.  In  1880  and 
subsequent  years,  an  abbreviated  formula  was  employed,  but 
still  apparently  recognizing  the  possible  use  of  the  roads  by  the 
public ;  giving,  amongst  other  things,  express  power  to  regu- 
late the  time  and  manner  in  which  goods  and  passengers  should 
be  transported  thereon,  and  power  to  erect  toll-houses,  &c.  So 
in  the  early  charters  granted  by  the  legislature  of  Massachu- 
setts, it  was  usual,  after  granting  a  toll  upon  all  passengers  and 
property  conveyed  or  transported  upon  the  road,  to  provide 
that  the  transportation  of  persons  and  property,  the  construc- 
tion of  wheels,  the  form  of  cars  and  carrjiages,  the  weight  of 
loads,  &c.,  should  be  in  conformity  to  such  rules,  regulations, 
and  provisions  as  the  directors  should  prescribe,  and  that  the 
road  might  be  used  by  any  persons  who  should  comply  with 
such  rules  and  regulations.  This  formula  was  continued  down 
to  1885.  See  2  Railroad  Laws  and  Charters,  pp.  41,  60,  67, 
77,  95,  108,  117, 124, 182, 141, 166,  196,  215.  Like  provisions 
were  inserted  in  various  charters  granted  by  the  legislature  of 
Maine,  some  as  late  as  the  year  1837 ;  and  in  1842  a  general 
law  was  passed,  requiring  every  railroad  company  whose  road 
should  be  connected  with  that  of  another  company  to  draw 
over  their  road  the  cars  of  such  other  company ;  and,  on  refusal 
so  to  do,  the  latter  company  was  authorized  to  run  its  cars,  with 
its  own  locomotives  over  such  road,  being  subject  to  the  gen- 
eral regulations  thereof.  See  1  id.  8,  22,  60,  63,  77,  810. 
Similar  provisions  as  to  the  use  of  railroads  by  the  public  are 
contained  in  several  early  charters  granted  by  the  legislature  of 
New  Hampshire,  coming  down  to  a  period  as  late  as  1844. 
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Id.  825,  885,  848,  864,  878,  411.  In  that  year  a  statute  was 
passed,  entitled  '^  An  Act  to  render  railroad  corporations  public 
in  certain  cases,"  &c.,  by  one  section  of  which  it  was  provided, 
that  said  corporations,  whenever  thereto  required  by  the  legis* 
lature,  should  permit  all  persons  to  run  locomotives  and  cars  on 
their  road.     Id.  p.  648. 

In  New  Jersey,  not  only  did  the  railroad  charters  contain 
provisions  similar  to  those  above  quoted  with  regard  to  the 
authority  of  the  directors  to  regulate  the  construction  of  car- 
riages to  be  used  on  their  roads,  the  weight  of  loads  to  be 
carried,  the  times  of  starting  and  the  rate  of  speed,  but  ex- 
pressly declared  that  such  roads  should  be  public  highways. 
See  Charter  of  Camden  and  Amboy  Railroad  Company,  Feb.  4, 
1880.  The  charter  of  the  New  Jersey  Railroad,  passed  in 
1882,  distinguished  between  tolls  for  transportation  in  the  cars 
of  the  company  and  those  of  other  persons ;  and  provided  that 
no  farmer  should  be  required  to  pay  any  toll  for  the  transpor- 
tation of  the  produce  of  his  farm  to  market  in  his  own  carriage, 
weighing  not  more  than  one  ton,  when  the  load  did  not  exceed 
one  thousand  pounds. 

The  charter  of  the  Philadelphia  and  Trenton  Railroad  Com- 
pany,  granted  by  the  legislature  of  Pennsylvania  in  1882| 
expressly  made  the  road  a  public  highway,  and  contained  vari- 
ous provisions  adapted  to  a  road  of  that  character;  and  no 
doubt  similar  provisions  were  contained  in  other  charters 
granted  in  that  State. 

In  the  case  of  Boyle  v.  Philckdelphia  and  Reading  Railroad 
Company^  54  Penn.  810,  decided  in  1867,  the  Supreme  Codrt 
of  Pennsylvania  held  that  the  charter  of  the  latter  company 
made  the  road  a  public  highway,  on  which  all  persons  might 
place  vehicles  of  transportation  on  conforming  to  the  regula- 
tions of  the  company;  and  that  in  limiting  the  amount  of 
^^  tolls "  demandable  for  transportation  on  the  road,  the  legis- 
lature had  reference  to  ^^  tolls  "  charged  to  other  parties  using 
the  road,  and  not  to  the  freights  or  charges  for  transportation 
which  the  company  itself  was  authorized  to  demand  when  per- 
forming transportation. 

In  Missouri,  as  late  as  the  year  1847,  the  legislature,  when 
incorporating  the  Hannibal  and  St.  Joseph  Railroad  Company, 


Oct.  1876.]    Lakb  SopEBioa  k  Miss.  B.B.  Oo.  v.  U.  S.       449 

subjected  it  to  the  same  restrictions  and  gave  to  it  the  same 
privileges  before  imposed  and  conferred  on  the  Louisiana  and 
Columbia  Railroad  Company,  created  in  1887 ;  amongst  which 
was  the  following :  namely,  ^^  that  the  company  should  have 
power  to  prescribe  the  kind  of  carriage  to  be  used  on  its  road, 
by  whom,  whether  to  be  propelled  by  steam  or  other  power,  all 
cars  being  subject  to  the  discretion  of  the  company,  and  no 
person  to  put  any  carriage  on  the  road  without  its  permission ; 
and  the  company  was  authorized  to  charge  tolls  and  freight  for 
the  transportation  of  persons,  commodities,  or  carriages  on  the 
road ;  and  it  was  declared  that  the  State  and  the  United  States 
should  have  the  right,  in  time  of  war,  to  use  said  road  in  trans- 
portation of  troops  or  munitions  of  war  in  preference  to  all 
other  persons.^'  Missouri  Railroad  Laws,  pp.  8-13.  In  refer* 
ence  to  this  railroad  (among  others).  Congress,  in  1852,  made 
a  grant  of  land  to  the  State  of  Missouri,  with  the  same  reser* 
vation  now  under  consideration,  ^'  that  the  said  railroads  shall 
be  and  remain  public  highways  for  the  use  of  the  govern- 
ment of  the  United  States,"  &c.  10  Stat.  9.  Read  in  conneo* 
tion  with  the  charter  of  the  railroad,  which  the  rule  relating 
to  laws  in  pari  materia  requires,  it  is  certain  that,  in  this 
case  at  least,  the  reservation  has  relation  to  the  use  of  the 
railroad  alone,  and  not  to  the  transportation  service  of  the 
company. 

On  the  other  hand,  in  Maryland,  from  the  first  railroad  char- 
ter granted  in  1826,  —  namely,  that  of  the  Baltimore  and  Ohio 
Railroad  Company, — the  legislature  has  prohibited  the  use  of 
railroads  by  any  other  company  or  person  than  the  companies 
owning  the  same,  except  with  their  consent.  But  even  this 
legislation  is  a  recognition  of  the  distinction  between  the  rail- 
road considered  aa  a  structure  adapted  to  general  use,  and  its 
actual  use  by  placing  vehicles  and  conducting  transportation 
thereon.  See  Laws  of  Md.  1826,  c.  128,  sect.  18,  and  charters 
in  subsequent  years  in  the  Session  Laws. 

It  is  undoubtedly  true,  that,  in  practice,  railroads,  as  a  general 
thing,  are  only  operated  by  the  companies  that  own  them,  or 
by  those  with  whom  they  have  permanent  arrangements  for 
the  purpose.  These  companies  have  a  practical,  if  not  a  legal, 
monopoly  of  their  use.  The  great  expense  of  constructing  and 
VOL.  III.  29 
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managing  cars  and  motive  power  fit  to  be  used  on  railroads  as 
they  have  actually  developed,  the  difficulty  of  strict  compliance 
with  the  regulations  adopted,  and  the  diversified  ways  in  which 
the  companies  could  make  the  transportation  business  uncom- 
fortable to  those  who  might  attempt  to  carry  it  on,  are  a  most 
effectual  security  against  any  interference  with  their  business 
as  carried  on  by  themselves.  And  in  some  of  the  States  where 
railroads  were  originally  declared  public  highways,  the  right  of 
the  public  to  use  them  has  been  expressly  abrogated,  —  as  in 
Massachusetts,  for  example,  by  the  act  of  1845.  See  Railroad 
Laws  and  Ch.  648. 

But  the  ascertained  impracticability  of  the  general  and  in- 
discriminate public  use  of  these  great  thoroughfares  does  not 
preclude  their  use  by  transportation  companies  having  no  in- 
terest in  the  roads  themselves.  Such  companies,  in  fact,  are 
actually  engaged  in  conducting  a  vast  carrying  business  on  the 
principal  lines  of  railroad  throughout  the  country.  Nor  does 
it  preclude  the  idea,  that  it  may  be  of  great  importance  to  the 
government,  in  conducting  its  various  operations  in  peace  and 
in  war,  to  have  the  free  use  of  railroads  as  thoroughfares  when- 
ever it  chooses  to  assume  the  conduct  and  management  of  its 
own  transportation  thereon. 

Be  this,  however,  as  it  may,  the  general  course  of  legislation 
referred  to  sufficiently  demonstrates  the  fact,  that  in  the  early 
history  .of  railroads  it  was  quite  generally  supposed  that  they 
could  be  public  highways  in  fact  as  well  as  in  name.  This  view 
pervaded  the  language  of  most  charters  granted  at  that  period, 
many  of  which  still  remain  in  force;  and  the  railroads  con- 
structed under  them  are,  theoretically  at  least,  public  highways 
to  this  day.  This  fact  affords  the  only  explanation  of  much  of 
the  language  used,  not  only  in  those  early  charters,  but  in  many 
of  those  which  have  been  granted  since,  the  latter  adopting,  as 
was  natural,  the  forms  of  phraseology  found  prepared  to  hand. 
The  language  referred  to  is  only  consistent  with  the  idea  that 
railroads  were  to  be  regarded  and  used  as  public  highways. 
The  forms  of  legislative  expression  thus  adopted,  and  coming 
down  from  a  period  when  they  had  greater  practical  signifi- 
cance than  they  now  have,  bring  with  them  an  established  sense, 
which  renders  them  free  from  all  uncertainty  and  doubt.    We 
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know,  as  well  as  we  know  the  sense  of  any  phrase  in  the  Eng- 
lish language  which  has  a  historical  meaning  and  application, 
what  is  meant  when  a  railroad  is  spoken  of  in  a  law  as  a  ^^  pub- 
lic highway."  We  know  that  it  refers  to  the  immovable  struc- 
ture stretching  across  the  country,  graded  and  railed  for  the  use 
of  the  locomotive  and  its  train  of  cars. 

But  it  is  not  alone  in  charters  which  contemplate  the  creation 
of  railroads  as  public  highways  that  we  find  evidence  of  the  un- 
derstood distinction  between  railroads  as  mere  thoroughfares,  and 
the  operations  to  be  carried  on  upon  them  by  means  of  locomo- 
tives and  cars.  This  is  manifest  from  the  fact,  amongst  other 
things,  that  express  power  is  invariably  given  (if  intended  to 
be  conferred)  to  the  railroad  company  to  equip  its  road,  and  to 
transport  goods  and  passengers  thereon  and  charge  compensa- 
tion therefor.  This  practice  evidently  springs  from  the  convic- 
tion that  a  railroad  company  is  not  necessarily  a  transportation 
company,  and  that,  to  make  it  such,  express  authority  must  be 
given  for  that  purpose,  in  compliance  with  the  rule  that  no 
power  is  conferred  upon  a  corporation  which  is  not  given  ex 
pressly  or  by  clear  implication. 

In  view  of  the  legislative  history  and  practice  referred  to,  it 
seems  impossible  to  resist  the  conclusion,  when  we  meet  with  a 
l^islative  declaration  to  the  effect  that  a  particular  railroad 
shall  be  a  public  highway,  that  the  meaning  is,  that  it  shall  be 
open  to  the  use  of  the  public  with  their  own  vehicles ;  and  that 
when  Congress,  in  granting  lands  in  aid  of  such  a  road,  declared 
that  the  same  shall  be  and  remain  a  public  highway  for  the  use 
of  the  government  of  the  United  States,  it  only  means  that  the 
government  shall  have  the  right  to  use  the  road,  but  not  that  it 
shall  have  the  right  to  require  its  transportation  to  be  performed 
by  the  railroad  company.  And  when  this  right  of  the  use  of  the 
road  is  granted  ^^  free  from  all  toll  or  other  charge  for  trans- 
portation of  any  property  or  troops  of  the  United  States,"  it 
only  means,  that  the  government  shall  not  be  subject  to  any  toll 
for  such  use  of  the  road.  This,  we  think,  is  the  natural  and 
most  obvious  meaning  of  the  langu^e  used,  when  viewed  in 
the  light  afforded  by  the  history  of  railroad  legislation  in  this 
country. 

This  was  also  the  interpretation  put  by  the  Executive  De- 


452  Lake  Superior  A  Ifiss.  B.R.  Co.  v.  XJ.  3.    [Sap.  Ct 

partment  of  the  gOYenunent  upon  the  reservation  in  queitioD 
prior  to  the  passage  of  the  acts  of  1864.  At  the  breaking  oot 
of  the  late  civil  war,  it  became  a  matter  of  great  practical  im- 
portance to  the  railroad  companies  which  had  received  grants 
of  land  subject  to  this  restriction,  whether  they  were  or  were 
not  to  receive  any  compensation  for  transporting  government 
property  and  troops  in  their  cars.  It  was  held  that  they  were, 
and  that  a  reasonable  abatement  should  be  made  for  the  free 
use  of  the  road,  to  which  the  government  was  entitled.  The 
views  of  the  War  Department  were  set  forth  in  a  communica- 
tion from  Mr.  Cameron,  Secretary  of  War,  to  the  president  of 
the  Illinois  Central  Railroad  Company,  dated  Aug.  15, 1861, 
in  which  he  says,  ^^  It  has  been  decided  by  this  department 
that  the  clause  in  your  charter  (9  Stat.  467,  sect.  4)  gives  a 
clear  right  to  the  government  of  the  United  States  to  the  use 
of  your  roadway,  without  compensation,  f6r  the  transportation 
of  its  troops  and  its  property.  As  a  proper  compensation  for 
motive  power,  cars,  and  all  other  facilities  incident  to  trans- 
portation, two  cents  per  mile  will  be  allowed  for  passenger  travel, 
subject  to  a  discount  of  thirty-three  and  a  third  per  cent  as  due 
to  government  for  charter  privileges.  Payment  for  transporta- 
tion of  freights,  stores,  munitions  of  war,  and  other  public  prop- 
erty, will  be  made  at  such  reasonable  rates  as  may  be  allowed 
railroad  companies,  subject,  however,  to  the  abatement  of  thirty- 
three  and  a  third  per  cent,  as  before  specified."  A  movement 
to  compel  the  same  company  to  transport  property  for  the  gov^ 
emment  free  of  charge  was  made  in  1865 ;  but  was  reported 
against  adversely  by  learned  committees,  after  receiving  from 
the  War  Department  a  full  explanation  of  the  reasons  upon 
which  its  action  had  been  based.  See  letter  of  Q.  M.  Gen. 
Meigs  to  Senator  Sherman,  dated  Feb.  14,  1865,  and  the  ao- 
tion  of  the  Senate  and  House  of  Representatives,  2d  Seas. 
88th  Congress,  Cong.  Globe,  vol.  Ixviii.  pp.  890-902,  1045, 
1887-1889.  The  same  views  were  fully  expressed  by  the 
Attorney-General,  when  applied  to  for  his  opiniim,  in  1872. 
14  Opinions,  591.  In  accordance  with  these  views,  settlements 
were  made  with  the  different  companies  concerned  down  to 
the  passage  of  the  act  of  1874,  suspending  payment,  as  before 
stated. 
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It  is  not  without  significance,  in  this  connection,  that  in  other 
grants,  when  Congress  intended  to  provide  for  transportation 
being  performed  by  the  railroad  company,  explicit  and  proper 
langaage  is  used  for  that  purpose.  As  in  the  case  of  the 
Union  Pacific  Railroad  Company,  chartered  by  Congress  July  1, 
1862,  where  it  is  enacted  that  the  company  shall  transmit 
despatches  over  its  telegraph  lines,  transport  mails,  troops,  and 
munitions  of  war,  supplies,  and  public  stores,  upon  its  railroad, 
for  the  government,  whenever  required  to  do  so  by  any  depart- 
ment thereof,  and  that  the  government  shall  at  all  times  have 
the  preference  in  the  use  of  the  same  for  all  the  purposes 
aforesaid,  at  fair  and  reasonable  rates  of  compensation,  not  to 
exceed  the  amount  paid  by  private  parties  for  the  same  kind 
of  service.  12  Stat.  493.  In  this  case  compensation  was  pro- 
vided for.  In  other  cases  the  transportation  was  to  be  fur- 
nished without  chai^.  After  the  discussion  in  1865,  before 
referred  to.  Congress  made  several  grants  of  land,  with  the 
express  reservation  that  the  government  property  should  be 
transported  over  the  roads  concerned  at  the  cost,  chai^,  and 
expense  of  the  company  owning  and  operating  the  same,  when 
required  by  the  United  States  so  to  do,  using  language  en- 
tirely different  from  that  under  consideration  in  the  cases  now 
before  the  court.  See  acts  of  1866  (14  Stat.  95,  237,  241,  290, 
888,  649). 

But  suppose,  in  the  cases  under  consideration,  the  States  of 
Kansas  and  Minnesota,  to  which  the  land-grants  were  directly 
made,  had  themselves  severally  chosen  to  construct  the  railroads 
in  question,  to  be  operated  and  used  by  any  individuals  or 
transportation  corporations  who  might  see  fit  to  place  rolling- 
stock  thereon  upon  payment  of  the  proper  tolls,  would  the 
government  have  had  any  further  right  than  that  of  using  the 
road  with  its  own  carriages  free  of  toll?  It  certainly  could 
not  have  the  right  to  use  the  carriages  of  third  persons  placed 
on  the  road;  nor,  from  any  thing  contained  in  the  act  of 
Congress,  could  it  require  that  the  State  should  procure  and 
place  rollingHstock  on  the  road.  All  that  the  act  reserves  is 
the  free  use  of  the  railroad.  Of  course  this  implies,  also,  the 
free  use  of  all  fixtures  and  appurtenances  forming  part  of  the 
load,  and  which  are  essential  to  its  practical  use,  such  as  turn- 
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tables,  switches,  d^pdts,  and  other  necessary  appendages.  Lord 
Chancellor  Cottenham,  in  the  case  of  Cother  v.  The  Midland 
Railway  Company^  2  Phill.  478,  said,  "The  term  *  railway,' 
by  itself,  includes  all  works  authorized  to  be  constructed ;  and, 
for  the  purpose  of  constructing  the  railway,  the  company  are 
authorized  to  construct  such  stations  and  other  works  as  they 
may  think  proper."  1  Redf .  on  Railw.,  sect.  105.  The  "  works  *' 
referred  to  by  the  Lord  Chancellor  were  those  permanent 
and  immovable  appendages  which  constitute  parts  of  the  com- 
pleted  structure. 

We  are  of  opinion  that  the  reservation  in  question  secures  to 
the  government  only  a  free  use  of  the  railroads  concerned,  and 
that  it  does  not  entitle  the  government  to  have  troops  or 
property  transported  by  the  companies  over  their  respective 
roads  free  of  charge  for  transporting  the  same. 

In  coming  to  this  conclusion,  we  do  not  place  any  great  stress 
upon  the  use  of  the  word  "  toll,"  as  being  a  word  peculiarly 
applicable  to  charges  for  the  use  of  a  highway,  as  contradis- 
tinguished from  the  charge  for  transportation,  which  is  more 
properly  denominated  "  freight ; "  for  whilst  this  is  undoubt- 
edly true,  it  must  be  conceded,  that,  in  the  actual  language  of 
railroad  legislation,  the  word  "  toll "  is  very  often  used  to 
express  the  charge  for  transportation  also.  Our  opinion  is 
based  rather  upon  that  marked  distinction  which  the  mind 
naturally  makes,  and  which  is  so  generally  made  in  railroad 
legislation  between  the  road  as  a  thoroughfare  and  the  trans- 
action of  the  carrier  business  thereon,  whether  by  the  railroad 
company  itself  or  by  other  persons,  and  the  manifest  intent  of 
Congress,  in  the  legislation  under  review,  to  reserve  only  the 
free  use  of  the  road,  and  not  the  active  service  of  the  company 
in  transportation. 

The  objection  that  it  would  be  inconvenient  for  government 
to  provide  locomotives  and  cars  for  the  performance  of  its  trans- 
portation cannot  be  properly  urged.  The  government  can  do 
what  it  always  has  done,  without  experiencing  any  difficulty*  — 
employ  the  services  of  the  railroad  and  transportation  companies 
which  have  provided  these  accommodations.  It  might  be  very 
convenient  for  the  government  to  have  more  rights  than  it  has 
stipulated  for ;  but  we  are  on  a  question  of  construction,  and 
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on  this  question  the  U9U9  loquendi  is  a  far  more  yaluable  aid 
than  the  inquiry  what  might  be  desirable. 

Equally  untenable  is  the  idea,  that,  because  railways  are  not 
ordinarily  used  as  public  highways,  therefore  the  appellation  of 
^  public  highways,"  when  given  to  them,  must  mean  something 
different  from  what  it  has  ever  meant  before,  and  must  embrace 
the  rolling-stock  with  which  they  are  operated  and  used.  Such 
a  method  of  interpretation  would  set  us  all  at  sea,  and  would 
invest  the  courts  with  the  power  of  making  contracts,  instead 
of  the  parties  to  them.  It  is  contended  by  the  government,  that 
though  it  be  not  entitled  to  the  active  services  of  the  company, 
but  only  to  the  use  of  the  ^'  railroad,"  that,  at  least,  this  term 
(railroad)  must  be  regarded  as  including  the  equipment  of  the 
road  as  a  part  thereof,  and  that  the  government  should  be 
adjudged  to  have  the  free  use  of  the  locomotives  and  cars  of  the 
company,  as  well  as  the  track.  But,  as  suggested,  we  cannot 
see  any  good  reason  for  this  position.  No  doubt  the  word,  as 
used  in  certain  connections  and  in  particular  charters  and 
instruments,  may  properly  have  a  wider  latitude  of  signification, 
so  as  to  include  the  equipment  and  rolling-stock  as  accessory  to 
the  track,  constituting  together  one  incorporated  mass  or  corpui 
of  property  as  the  subject-matter  of  the  particular  enactment 
or  disposition.  It  is  not  our  purpose  to  question  the  propriety 
of  this  view  in  the  cases  and  for  the  purposes  to  which  it  may 
be  applicable.  But  where,  as  in  the  laws  under  review,  the 
railroad  is  referred  to  throughout  in  its  character  as  a  road,  as 
a  permanent  structure,  and  designated  and  required  to  be  a 
^  public  highway,"  it  cannot,  without  doing  violence  to  language, 
and  disregarding  the  long-established  usage  of  legislative  ex- 
pression, as  shown  in  the  previous  part  of  this  opinion,  be 
extended  to  embrace  the  rolling-stock  or  other  personal  property 
of  the  railroad  company. 

The  decrees  of  the  Court  of  Claims  in  the  several  cases  must 
be  reversed,  and  a  new  decree  made  in  favor  of  the  respective 
petitioners,  in  conformity  with  the  principles  of  this  opinion ; 
that  is  to  say,  awarding  to  each  of  them  compensation  for  all 
transportation  performed  by  them  respectively  of  troops  and 
property  of  the  government  (excepting  the  mails),  subject  to  a 
fair  deduction  for  the  use  of  their  respective  railroads. 
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Mb.  Justice  Millbb,  with  whom  concurred  M&.  Jusxica 
Clifford,  Mb.  Justice  Swayke,  and  Mb.  Justice  Davis, 
dissenting. 

I  propose  to  state  briefly  the  reasons  why  I  cannot  concnr  in 
the  judgment  of  the  court  in  these  cases. 

The  grants  of  lands  to  these  raikoads  are  of  great  value,  and 
were  made  before  a  single  dollar  was  expended  in  their  con- 
struction, and  were  so  necessary  to  the  success  of  these  enter- 
prises, that  it  may  be  safely  assumed  that  the  roads  would  not 
have  been  built  without  them. 

The  only  compensation,  which  can  properly  be  so  called,  to 
the  United  States,  is  found  in  the  following  proviso  to  the  third 
section  of  the  grant  to  the  Atchison,  Topeka,  and  Santa  F^ 
Railroad  Company :  ^^  The  said  railroad  and  branches  shall  be 
and  remain  public  highways  for  the  use  of  the  government  of 
the  United  States,  free  from  all  toll  or  other  chaise  upon  the 
transportation  of  any  property  or  troops  of  the  United  States." 
12  Stat.  778.  This  act  was  passed  in  1868 ;  and  a  grant  to  the 
other  company,  passed  in  1864,  contained  a  proviso  in  the  same 
words,  with  the  substitution  of  the  word  ^^  for  "  in  place  of  the 
word  "  upon  "  preceding  the  word  "  transportation." 

The  only  question  in  these  cases  is.  What  right  or  privilege 
did  Congress  intend  to  secure  to  the  government  by  this 
proviso? 

Notwithstanding  the  argument,  built  upon  the  assertion  that 
railroads  iu  England  were  first  used  as  other  roads  by  the 
persons  who  used  them  furnishing  their  own  vehicles  of  trans- 
portation, and,  perhaps,  motive  p6wer,  and  that  there  may 
possibly  exist  at  this  day  one  or  two  short  railroad  tracks  con- 
necting coal-mines  with  other  railroads,  on  which  each  mining 
company  furnishes  its  own  cars  and  locomotives,  I  venture  the 
assertion,  that  there  does  not  now  exist  in  the  United  States, 
and  has  not  ever  existed,  any  railroad  track  over  which  the 
general  public  actually  ran,  each  man  for  himself,  his  own  cars 
propelled  by  his  own  locomotives,  and  managed  and  controlled 
by  his  own  conductors,  engineers,  brakesmen,  &c.  In  short,  I 
deny  that  at  the  date  of  these  grants  there  was  in  existence 
any  practicable  system  anywhere  in  the  United  States  by  which 
the  government  or  any  one  else  could  use  the  track  of  a  railroad, 
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without  using  its  usual  and  necessary  appurtenances ;  namely, 
its  cars,  locomotiyes,  d£p6ts,  agents,  officers,  and  servants.  I 
will  not  discuss  the  proposition,  because  its  truth  or  falsehood 
is  open  to  the  obseryation  and  experience  of  all  men  who  know 
any  thing  of  the  present  railroad  system  of  the  world. 

It  follows,  that  if  the  United  States  secured  any  thing  by  the 
proviso,  the  use  of  the  road  by  the  government,  for  which  no 
toll  or  other  charge  was  to  be  made,  must  be  the  only  use 
which  is  at  all  practicable,  and  the  same  use  which  is  made  of 
it  by  all  others  who  have  occasion  to  employ  it. 

Nothing  is  gained  in  the  argument  by  the  criticism  on  the 
phrase, "  public  highway  for  the  use  of  the  government."  Bail- 
roads,  such  as  we  have  described  them,  and  limited  in  the  man- 
ner of  their  use  to  their  own  rolling-stock,  managed  by  their 
own  officers,  are,  if  not  technically  so,  really  public  ways.  They 
exist  nowhere  except  by  statutory  authority  of  the  government. 
They  would  not  be  tolerated  for  a  moment  in  any  State  of  the 
Union,  unless  they  were  free  in  some  mode  of  use  to  all  the 
public.  They  no  more  dare  to  refuse  to  transport  persons  and 
property  of  the  general  public  over  the  whole  or  any  part  of 
their  road,  than  a  ferryman  would  refuse  to  do  the  same  thing 
over  his  ferry. 

They  have  received  grants,  corporate  subscriptions,  and  munici- 
pal gifts,  on  the  ground  that  they  are  for  the  public  use,  which 
could  be  valid  on  no  other  ground.  Loan  Association  v.  Topeka^ 
20  Wall.  661.  And  they  are  subject  to  such  legislative  regula- 
tions as  are  ferries,  bridges,  turnpikes,  and  other  public  means 
of  conveyance  and  transportation,  where  they  have  secured  no 
restriction  on  this  legislative  power  either  by  contract  or  by 
constitutional  provision. 

The  words  "  public  highways  for  the  use  of  the  government " 
only  express  that  the  roads  are  to  be  open  to  the  use  of  the 
government  as  to  others,  and  are  introductory  to  the  modifica- 
tion of  the  terms  on  which  this  use  is  by  the  contract  conceded 
to  the  United  States ;  namely,  that  it  is  to  be  ^^  free  of  toll  or 
other  charge  upon  the  transportation  of  any  property  or  troops 
of  the  United  States." 

Much  stress  in  the  argument  of  counsel  is  laid  upon  the  word 
^  toll,"  which,  it  is  said,  is  inapplicable  in  any  other  sense  than 
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a  charge  for  the  use  of  the  road-bed.  If  we  should  concede  this, 
it  would  advance  the  argument  but  little ;  for  the  use  of  the 
road  is  to  be  free  from  toll  or  other  charge  on  transportation* 
Now,  what  is  suit  brought  for  in  these  cases  but  for  a  charge 
for  transportation,  —  a  charge  upon  transportation  by  these 
companies  ?  If  it  is^  not  a  toll,  it  is  another  charge  for  trans- 
portation.   If  it  is  a  toll,  it  is  equally  to  be  free. 

But  the  word  *'  toll "  has  never  been  restricted  to  the  limited 
sense  here  contended  for. 

In  6  Com.  Dig.  349,  art.  «  Toll "  a  "toll  thorough,"  which  is 
the  class  of  tolls  relating  to  ways,  is  said  to  be  "  a  sum  de- 
manded for  a  passage  through  a  highway  or  for  a  passage  over 
a  ferry."  In  the  case  of  the  ferry,  it  surely  will  not  be  said 
that  the  toll  is  for  the  use  of  the  river ;  nor  will  it  be  denied 
that  it  is  for  transportation  over  the  river  by  means  of  the  ferry- 
man's boat,  his  labor,  and  if  it  be  in  a  steamboat,  it  is  the  very 
class  of  means  used  by  a  railroad  company.  A  "  toll  thorough," 
th^n,  as  understood  at  the  common  law,  did  include  compen- 
sation for  something  more  than  the  use  of  a  road-bed  or  a 
water-way,  and  did  include,  when  applied  to  a  proper  case, 
compensation  for  the  means  of  locomotion  .and  transportation 
used  by  the  party  who  claimed  the  right  of  toll. 

So,  also, "  toll "  is  the  word  used  to  express  the  compensar 
tion  allowed  by  law  or  custom  to  a  miller  for  grinding  grain. 
2  Bouv.  Law  Diet.  598.  Now,  the  motive  power  of  ancient 
mills  in  England  was  principally  the  water  of  rivers  or  other 
streams,  and  the  owner  of  the  grain  did  nothing  but  to  bring 
his  grist  to  the  mill  and  carry  it  away.  It  is  true  that  in  this 
country  there  is,  and  has  been,  a  class  of  mills  run  by  horse- 
power, where  the  owner  of  the  grain  furnished  the  horses,  and 
the  other  party  the  mill ;  and  in  these,  also,  the  compensation  is 
called  by  both  statutes  and  customs, "  toll."  These  instances  are 
sufficient  to  show  that  neither  by  the  common  law  ot  England, 
by  its  statutes,  nor  by  customary  usage  there  or  in  the  United 
States,  is  the  word  "  toll "  limited  to  compensation  for  the  use 
of  a  road,  a  way,  a  mill,  or  a  ferry,  where  the  moving  power 
comes  from  the  party  using  it ;  but,  on  the  contrary,  that  it  is 
and  always  has  been  applied  to  compensation  for  such  use  when 
the  thing  used,  and  the  motive  power  by  which  it  was  used. 
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came  from  the  party  charging  the  toll,  as  well  as  when  it  came 
from  the  party  paying  it. 

It  is,  therefore,  a  word  properly  used  to  express  the  charges 
made  by  railroad  companies  for  transportation  of  persons  and 
property  in  the  manner  which  is  now  usual,  and,  I  may  add, 
universal. 

We  are  seeking  to  ascertain  the  meaning  which  the  Congress 
of  the  United  States  attached  to  a  certain  form  of  words ;  and 
if  that  body  had,  before  the  use  of  the  words  in  the  two  stat- 
utes which  we  are  construing,  made  any  public  and  official 
declaration  of  the  sense  in  which  they  used  them,  both  the 
grantees  in  these  later  statutes,  and  this  court,  must  be  bound 
by  that  declaration. 

The  form  of  proviso  under  consideration  had  been  adopted  in 
many  previous  grants  of  land  for  railroad  and  other  purposes ; 
among  others,  in  1852,  to  the  State  of  Missouri,  for  the  Hanni- 
bal and  St.  Joseph  and  the  Pacific  Railroad. 

Upon*  the  outbreak  of  the  rebellion  these  roads  suffered  very 
much  from  the  intestine  war  of  the  State,  and  were  called  upon 
almost  beyond  the  extent  of  their  ability  for  transportation  of 
troops,  food,  and  munitions  of  war,  for  the  government  of  the 
United  States.  It  was  found  that  if  they  were  to  do  all  this 
without  compensation  they  would  soon  be  bankrupt,  and  had 
better  abandon  their  property  to  the  government. 

In  view  of  this  great  hardship,  unanticipated  by  any  one  at 
the  date  of  their  grants.  Congress  made  provision  by  the  joint 
resolution  of  March  6,  1862  (12  Stat.  614),  for  an  equitable 
arrangement  by  which  the  companies  could  discharge  some 
portion  of  their  obligation,  and  yet  receive  from  the  govern- 
ment such  compensation,  during  the  existence  of  the  war,  and 
in  view  of  the  public  exigency,  as  might  be  just  and  reasona- 
ble. But  the  preamble  declared,  that  in  doing  this  they  did 
not  waive  the  right  of  the  United  States  to  have  their  property 
and  troops  transported  free  from  toll  or  other  charges  of  said 
railroad,  as  contemplated  by  the  provisions  of  the  grant  already 
referred  to. 

Here  was,  in  1862,  —  the  year  before  the  first  of  the  grants 
under  consideration  was  made,  and  two  years  before  the  other, 
—  a  declaration  by  Congress,  placed  on  the  statute-book,  that 
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they  ondersiood  and  claimed  that  this  form  of  words  gave  them 
the  right  to  have  all  their  troops  and  property  transported  by 
these  companies  free  of  charge ;  and  that  as  full  performance 
was,  in  the  condition  of  things  at  that  time,  impossible,  they 
waived  the  exercise  of  that  right  as  long  as  the  war  lasted,  and 
woald  make  a  provisional  arrangement  for  that  time  to  enable 
the  companies  to  get  along. 

Were  not  the  parties  who  received  and  acted  upon  grants 
made  the  next  year  bound  to  know  and  understand  the  sense  in 
which  Congress  used  this  form  of  words  ?  Can  they  now  be 
heard  to  say  that  another  and  far  different  meaning  was  at- 
tached to  them  by  Congress  from  that  which  the  same  body 
asserted  for  them  a  year  before?  If  they  did  not  wish  to 
accept  the  grants  under  that  construction,  they  need  not  do  it. 
But  if  they  did  accept  them,  and  have  sold  the  land,  they  are 
bound  by  the  public  statutory  construction  previously  given  by 
Congress  of  the  meaning  which  they  attached  to  the  wcMxis 
used  in  the  grants.  For  these  reasons,  I  am  of  opinion  that  the 
judgment  of  the  Court  of  Claims  ought  to  be  affirmed. 
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1.  Where  a  reistaed  patent  it  granted  upon  a  surrender  of  the  original,  for  ita 
alieged  defective  or  intufflcient  tpeciScation,  such  specification  cannot  be 
substantially  changed  in  the  reissued  patent,  either  bj  the  addition  of  new 
matter  or  the  omission  of  important  particulars,  so  as  to  enlarge  the  scope 
of  the  invention,  as  originally  claimed.  A  defective  specification  can  be  ren- 
dered more  definite  and  certain,  so  as  to  embrace  the  claim  made,  or  the 
claim  can  be  so  modified  as  to  correspond  with  the  specification ;  but,  except 
^  under  special  circumstances,  this  is  the  extent  to  which  the  operation  of  the 
original  patent  can  be  changed  by  the  reissue. 

S.  Where  the  patent  was  for  a  process  of  treating  bark-tanned  lamb  or  sheep  skin 
by  means  of  a  compound,  in  which  heated  fat  liquor  was  an  essential  ingre- 
dient, and  a  change  was  made  in  the  original  specification,  by  eliminattng 
the  necessity  of  using  the  fat  liquor  in  a  heated  condition,  and  making,  in 
the  new  specification,  its  use  in  that  condition  a  mere  matter  of  convenience, 
and  by  inserting  an  independent  claim  for  the  use  of  fat  liquor  in  the 
treatment  of  leather  generally,  the  character  and  scope  of  the  invention,  as 
originally  claimed,  were  held  to  be  so  enlarged  as  to  constitute  a  diflerent 
invention. 

a  The  action  of  the  Commissioner  of  Patents,  in  granting  a  reissue  within  the 
limits  of  his  authority,  is  not  open  to  collateral  impeachment;  but,  hit 
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autboritj  being  limited  to  a  reiisne  for  the  ume  inTeBtioD*  the  two  patonte 
TOMj  be  compared  to  determine  the  identity  of  the  inrention.  If  the  reissued 
patent,  when  thus  compared,  appears  on  its  face  to  be  for  a  different  inven- 
tion, it  is  Toid,  the  commissioner  having  exceeded  his  authority  in  issn* 
ing  it 
4.  Klein  T.  Ru99eU,  19  Wall.  488,  sUted  and  qualified. 

Appeal  from  the  Circuit  Court  of  the  United  States  for  the 
Northern  District  of  New  York. 
Mr.  Horace  JS.  Smith  for  the  appellant. 
Mr.  T,  L.  Wakefield^  contra. 

Mr.  Justice  Field  delivered  the  opinion  of  the  court. 

This  is  a  suit  for  an  infringement  of  a  patent,  obtained  by 
the  complainant  for  an  alleged  new  and  useful  improTement  in 
the  preparation  of  leather,  with  a  prayer  that  the  defendant  be 
decreed  to  account  for  and  pay  to  him  the  gains  and  profits 
derived  by  them  from  making,  using,  and  vending  the  improve- 
ment, and  be  enjoined  from  further  infringement.  The  court 
below  dismissed  the  bill,  and  the  complainant  appealed  to  this 
court. 

The  patent  bears  date  in  February,  1870,  smd  was  issued 
upon  a  surrender  and  cancellation  of  a  previous  patent  obtained 
by  the  complainant  in  August,  1869,  upon  the  allegation  that 
the  oidginal  patent  was  inoperative  and  invalid  by  reason  of  an 
insufficient  and  defective  specification  of  the  improvement. 
The  validity  of  the  reissued  patent  is  assailed  on  the  ground 
that  it  describes  a  different  invention  from  that  claimed  in  the 
original  patent,  and  for  want  of  novelty  in  the  invention. 
Other  grounds  of  invalidity  are  also  stated ;  but,  in  the  view 
we  take  of  the  case,  they  will  not  require  consideration. 

In  the  schedule  accompanying  the  patent,  giving  a  descrip^ 
tion  of  the  alleged  invention,  and  constituting  a  part  of  the 
instrument,  the  complainant  declares  that  he  has  ^^  invented  a 
new  and  useful  improvement  in  the  preparation  of  leather ; " 
that  ^  the  invention  consists  in  a  novel  preparation  of  what  is 
known  as  bark-tanned  lamb  or  sheep  skui,"  by  which  the  arti- 
cle is  rendered  soft  and  free,  and  adapted,  among  other  uses, 
for  the  manufacture  of  what  are  termed  ^*  dognskin  gloves ; " 
and  that  ^  the  principal  feature  of  the  invention  consists  in  the 
employment  of  what  is  known  among  tanners  and  othera  as 
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•  fat  liquor,*  which  is  ordinarily  obtained  by  scouring  deer-ekin 
after  tanning  in  oil,"  but  which  may  be  produced  by  the  cut- 
ting of  oil  with  a  suitable  alkali.  The  schedule  then  proceeds 
to  state  that  in  treating  the  leather  with  fat  liquor  ^^it  is 
desirable  to  heat  the  liquor  to  or  near  the  boiling-point,  and 
that  it  is  preferred  to  use  the  same  in  connection  with  other 
ingredients,"  such  as  soda,  common  salt,  and  soap,  in  specified 
.  quantities  for  each  ten  gallons  of  the  heated  liquor ;  and  that 
^*to  effect  the  treatment"  the  skin  should  be  well  dipped  in  or 
saturated  with  the  fat  liquor  or  compound,  of  which  fat  liquor 
is  the  base.  The  schedule  closes  by  a  declaration  that  what 
the  patentee  claimed  and  desired  to  be  secured  by  letters-pat- 
ent was, — 

1.  ^^The  employment  of  fat  liquor  in  the  treatment  of  leather 
substantially  as  specified." 

2.  ^^  The  process,  substantially  as  herein  described,  of  treat- 
ing bark-tanned  lamb  or  sheep  skin  by  means  of  a  compound 
composed  and  applied  essentially  as  specified." 

It  is  clear  from  this  statement  that  the  patent  is  for  the  use 
of  fat  liquor  in  any  condition,  hot  or  cold,  in  the  treatment  of 
leather,  and  for  a  procees  of  treating  bark-tanned  lamb  or 
sheep  skin,  by  means  of  a  compound  in  which  fat  liquor  is  the 
principal  ingredient.  The  state  of  the  liquor  is  not  mentioned 
as  essential  to  the  treatment,  or  to  accomplish  any  of  the 
results  sought.  It  is  only  stated  as  a  thing  to  be  desired*  that 
the  liquor  should  be  heated,  and  that  it  would  be  preferable 
that  other  ingredients  were  mixed  with  the  heated  liquor  to 
make  the  compound  mentioned.  In  other  words,  the  specifica- 
tion declares,  that  by  heating  the  liquor  the  effect  desired  will 
be  more  readily  produced ;  that  is,  more  speedily  or  with  less 
trouble  and  expense,  not  that  the  heating  is  in  any  respect 
essential  to  the  treatment.  Where  a  useful  result  is  produced 
in  any  art,  manufacture,  or  composition  of  matter  by  the  use 
of  certain  means  for  which  the  inventor  or  discoverer  obtains 
a  patent,  it  is,  as  justly  observed  by  the  presiding  justice  of 
the  Circuit  Court,  too  plain  for  argument,  that  the  means  de- 
scribed must  be  the  essential  and  absolutely  necessary  means, 
and  not  mere  adjuncts  which  may  be  used  or  abandoned  at 
pleasure. 
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The  original  patent  was  less  extensive  in  its  claim  than  the 
reissue.  That  patent  was  for  a  process  of  treating  bark-tanned 
lamb  or  sheep  skin  by  means  of  a  compound,  in  which  heated 
fat  liquor  was  an  essential  ingredient.  The  specification  was 
explicit  in  this  particular,  and  left  no  doubt  on  the  subject. 
The  reissued  patent  covers  the  use  of  the  fat  liquor  in  any  con- 
dition, hot  or  cold,  and  when  used  alone  or  in  a  compound 
with  other  ingredients,^  and  thus  has  a  more  extended  opera- 
tion, bringing  under  it  manufactures  not  originally  contem- 
plated by  the  patentee.     Is  such  a  reissue  valid  ? 

The  statute  of  1836  (2  Stat.  122),  under  which  the  reissue 
was  granted,  provided  that  whenever  any  patent  was  inopera- 
tive or  invalid  by  reason  of  a  defective  or  insufficient  descrip- 
tion or  specification,  or  by  reason  of  the  patentee  claiming  as 
his  own  invention  more  than  he  had  a  right  to  claim  as  new, 
if  the  error  arose  from  inadvertence,  accident,  or  mistake,  and 
without  any  fraudulent  or  deceptive  intention,  it  should  be 
lawful  for  the  commissioner,  upon  the  surrender  of  such  patent 
and  the  payment  of  a  prescribed  duty,  to  cause  a  new  patent 
to  be  issued  to  the  inventor  for  the  same  invention,  for  the 
residue  of  the  period  then  unexpired,  in  accordance  with  the 
corrected  description  and  specification. 

According  to  these  provisions,  a  reissue  could  only  be  had 
where  the  original  patent  was  inoperative,  or  invalid,  by  reason 
of  a  defective  or  insufficient  description  or  specification,  or 
where  the  claim  of  the  patentee  exceeded  his  right ;  and  then 
only  in  case  the  error  committed  had  arisen  from  the  causes 
stated.  And  as  a  reissue  could  only  be  granted  for  the  same 
invention  embraced  by  the  original  patent,  the  specification 
could  not  be  substantially  changed,  either  by  the  addition  of 
new  matter  or  the  omission  of  important  particulars,  so  as  to 
enlarge  the  scope  of  the  invention  as  originally  claimed.  A 
defective  specification  could  be  rendered  more  definite  and  cer- 
tain so  as  to  embrace  the  claim  made,  or  the  claim  could  be  so 
modified  as  to  correspond  with  the  specification;  but  except 
under  special  circumstances,  such  as  occurred  in  the  case  of 
Lochwood  V.  Morey^  8  Wall.  280,  where  the  inventor  was  in- 
duced to  limit  his  claim  by  the  mistake  of  the  Commissioner 
of  Patents,  this  was  the  extent  to  which  the  operation  of  the 
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original  patent  could  be  changed  by  the  reissue.  The  object 
of  the  law  was  to  enable  patentees  to  remedy  accidental  mi»- 
takes,  and  the  law  was  perverted  when  any  other  end  was 
secured  by  the  reissue. 

Judged  by  that  law, — and  the  provisions  of  the  act  of  1870  on 
this  subject  are  substantially  the  same, — there  can  be  no  doubt 
of  the  invalidity  of  the  reissue.  The  original  patent  was  not 
inoperative  nor  invalid  from  any  defective  or  insufficient  speci- 
fication. The  description  given  of  the  process  claimed  was,  as 
stated  by  the  patentee,  full,  clear,  and  exact,  and  the  claim 
covered  the  specification;  the  one  corresponded  with  the  other. 
The  change  made  in  the  old  specification,  by  eliminating  the 
necessity  of  using  the  fat  liquor  in  a  heated  condition,  and 
making  in  the  new  specification  its  use  in  that  condition  a  mere 
matter  of  convenience,  and  the  insertion  of  an  independent 
claim  for  the  use  of  fat  liquor  in  the  treatment  of  leather  gen- 
erally, operated  to  enlarge  the  character  and  scope  of  the  inveik- 
tion.  The  evident  object  of  the  patentee  in  seeking  a  reissue 
was  not  to  correct  any  defects  in  specification  or  claim,  but  to 
change  both,  and  thus  obtain,  in  fact,  a  patent  for  a  different  ior 
vention.    This  result  the  law,  as  we  have  seen,  does  not  permit. 

The  decision  of  the  commissioner  in  granting  the  reissue  is,  it 
is  true,  so  far  conclusive  as  to  preclude  in  the  present  suit  for 
infringement  any  inquiry  into  its  correctness  outside  of  the 
patents  themselves.  His  action  in  any  case,  within  the  limits 
of  his  authority,  is  not  open  to  collateral  impeachment.  But 
that  authority  being  limited  to  a  reissue  for  the  same  invention 
as  that  embraced  in  the  original  patent,  a  reissue  for  any  thing 
more  is  necessarily  inoperative  and  void.  To  determine  the 
identity  of  the  invention,  the  two  patents  may  be  compared. 
Thus  compared,  the  reissue  here  appears  on  its  face  to  be  for  a 
different  invention,  and  the  commissioner,  therefore,  exceeded 
his  authority  in  issuing  it.  Seymour  v.  0«iom,  11  Wall.  544 ; 
Wick%  V.  Stevens,  2  Woods,  812. 

In  the  case  of  Klein  v.  Russell,  19  Wall.  488,  the  question 
was  not  before  the  court  whether  the  reissued  patent  was 
invalid  because  not  for  the  same  invention.  The  point  was 
not  made  in  that  case  in  the  court  below,  and  for  that  reason, 
it  was  stated,  the  point  could  not  be  made  here.     It  was  to 
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be  presumed,  said  this  court,  until  the  contrary  was  made  to 
appear,  that  the  commissioner  did  his  duty  correctly  in  grants 
ing  the  reissue.  What  was  subsequently  said  of  the  character 
of  the  first  claim,  so  far  as  it  conflicts  with  the  construction 
here  given,  does  not  meet  our  approval,  after  the  extended  con- 
sideration the  subject  has  since  received. 

But^  assuming  that  the  reissue  is  not  void  for  the  reasons 
stated,  the  patent  is  still  invalid  for  want  of  novelty  in  the 
alleged  invention.  The  use  of  fat  liquor  in  the  treatment  of 
bark -tanned  skins  was  general  with  manufacturers  for  many 
years  previous  to  the  alleged  invention.  Testimony  to  this 
effect  is  given  by  numerous  witnesses.  It  would  subserve  no 
useful  parpose  to  state  this  testimony;  it  is  set  forth  with 
ample  fulness  in  the  opinion  of  the  Circuit  Court.  It  is  suffi* 
cient  for  us  to  say,  that  it  is  entirely  satisfactory  to  our  minds. 

Decree  affirmed. 


Wiggins  v.  People,  etc.,  in  Utah. 

1.  A  writ  of  error  from  this  court  to  the  Supreme  Court  of  the  Territory  of  Utah 

ii  allowed  by  sect  8  of  the  act  of  Congress  of  June  28,  1874  (18  Stat.  254), 
in  criminal  cases,  where  the  accused  has  been  sentenced  to  capital  punish- 
ment, or  conricted  of  bigamy  or  polygamy. 

2.  In  a  trial  for  homicide,  where  the  question,  whether  the  prisoner  or  the  de- 

ceased commenced  the  encounter  which  resulted  in  death,  is  in  any  manner 
of  doubt,  it  is  competent  to  prove  threats  of  violence  against  the  pris- 
oner made  by  the  deceased,  though  not  brought  to  the  knowledge  of  the 
prisoner. 

Erbor  to  the  Supreme  Court  of  the  Territory  of  Utah. 
Argued  by  Mr.  George  H.  Williams  for  the  plaintiff  in  error, 
and  by  Mr.  Solicitor- General  Phillips^  contra, 

Mr.  Justice  Miller  delivered  the  opinion  of  the  court. 

Sect.  3  of  the  act  of  Congress  of  June  23, 1874  (18  Stat.  264), 
allows  a  writ  of  error  from  this  court  to  the  Supreme  Court  of 
the  Territory  of  Utah,  where  the  defendant  has  been  convicted 
of  bigamy  or  polygamy,  or  has  been  sentenced  to  death  for  any 
crime.  The  present  writ  is  brought  under  that  statute  to  obtain 
a  review  of  a  sentence  of  death  against  plaintiff  in  error  for  the 
VOL.  III.  80 
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murder  of  John  Kramer,  commonly  called  Dutch  John,  in  Salt 
Lake  City.  The  only  error  insisted  upon  by  counsel,  who  argued 
this  case  orally,  was  the  rejection  of  testimony  offered  by  the 
prisoner,  as  shown  by  the  following  extract  from  the  bill  of 
exceptions :  — 

"  The  defendant,  on  the  trial  of  this  cause,  called  Robert  Heslop 
as  a  witness  in  his  defence,  who  testified  :  — 

"  That,  just  a  short  time  before  the  shooting,  the  deceased  showed 
him  a  pistol  which  he  (deceased)  then  had  upon  his  person.  De- 
ceased, at  this  time,  was  sitting  on  a  box  on  the  opposite  side  of 
the  street  from  the  Salt  Lake  House,  and  in  front  of  Reggels's 
store. 

''The  prosecuting  attorney  admitted  that  this  was  after  the 
deceased  was  ejected  from  defendant's  saloon. 

^  Whereupon  the  counsel  for  the  defendant  asked  witness  the 
following  questions:  — 

''  What,  if  any,  threats  did  the  deceased  make  against  the  de- 
fendant at  this  time  ?  which  was  objected  to  by  the  prosecuting 
attorney,  for  the  reason  it  was  immaterial. 

"The  objection  was  sustained  by  the  court,  and  the  defendant, 
by  his  counsel,  then  and  there  duly  excepted. 

''Defendant's  counsel  then  asked  witness,  what,  if  any  thing,  did 
deceased  then  say  concerning  the  defendant. 

"  (Objected  to  by  prosecuting  attorney  as  incompetent.) 

"Defendant's  counsel  thereupon  stated  that  they  expected  to 
prove  by  this  witness  that  in  that  conversation,  a  short  time  prior 
to  the  killing,  the  deceased,  in  the  hearing  of  said  witness,  made 
the  threat  that  he  would  kill  the  defendant  before  he  went  to 
bed  on  the  night  of  the  homicide,  which  threats  we  cannot  bring 
home  to  the  knowledge  of  the  defendant. 

•*  Which  was  objected  to  by  the  counsel  for  the  prosecution, 
because  it  was  incompetent. 

"  The  objection  was  sustained  by  the  court,  to  which  the  defend- 
ant then  and  there  excepted. 

"  This  witness,  and  several  others,  testified  that  the  deceased's 
general  character  was  bad,  and  tliat  he  was  a  dangerous,  violent, 
vindictive,  and  brutal  man." 

Although  there  is  some  conflict  of  authority  as  to  the  admis- 
sion of  threats  of  the  deceased  against  the  prisoner  in  a  case  of 
homicide,  where  the  threats  had  not  been  communicated  to  him. 
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there  is  a  paodification  of  the  doctrine  in  more  recent  times, 
established  by  the  decisions  of  courts  of  high  authority,  which 
is  very  well  stated  by  Wharton,  in  his  work  on  Criminal  Law, 
§  1027:  **  Where  the  question  is  as  to  what  was  deceased^s 
attitude  at  the  time  of  the  fatal  encounter,  recent  threats  may 
become  relevant  to  show  that  this  attitude  was  one  hostile  to 
the  defendant,  even  though  such  threats  were  not  communicated 
to  defendant.  The  evidence  is  not  relevant  to  show  the  quo 
animo  of  the  defendant,  but  it  may  be  relevant  to  show  that,  at 
the  time  of  the  meeting,  the  deceased  was  seeking  defendant's 
life."  StokeB  v.  People  of  New  York,  63  N.  Y.  174 ;  Keener  v. 
StaU^  18  Ga.  194;  Campbell  v.  People,  16  111.  18;  Holler 
V.  State,  87  Ind.  57 ;  People  v.  Arnold,  15  Cal.  476 ;  People  v. 
Scroggins^  87  id.  676. 

Counsel  for  the  government,  conceding  this  principle  to  be 
sound,  sustains  the  ruling  of  the  court  below,  on  the  ground 
that  there  is  no  evidence  in  the  case  to  show  any  hostile  move- 
ment or  attitude  of  the  deceased  towards  the  prisoner  at  the 
time  of  the  fatal  shot,  and  that  there  is  conclusive  evidence  to 
the  contrary.  In  support  of  this  latter  position,  he  relies  on 
the  testimony  of  Thomas  Dobson,  the  only  witness  of  the  meet- 
ing which  resulted  in  the  death  of  deceased  by  a  pistol-shot 
from  defendant. 

Before  criticising  Dobson's  testimony,  it  is  necessary  to  state 
some  preliminary  matters. 

It  appears  that,  on  the  night  of  the  homicide,  the  deceased 
and  a  man  of  similar  character,  called  Bill  Dean,  got  into  a 
quarrel,  in  a  drinking-saloon  kept  by  defendant,  in  which  they 
both  drew  pistols.  Defendant  interposed,  and  took  their  pistols 
from  them,  and  turned  them  out  of  his  saloon  by  different 
doors.  He  gave  Dean  his  pistol  as  he  turned  him  out,  and 
asserts  that  he  also  returned  the  deceased  hi%  pistol;  but  of 
this  there  is  doubt.  Shortly  after  this,  he  started  homewards, 
and  fell  in  company  with  Dobson,  who  was  a  night  watchman 
of  Salt  Lake  City.  As  they  went  along  the  street,  Dean  was 
discovered  in  the  recess  of  a  doorway  on  the  sidewalk  with  a 
pistol  in  his  hands,  and  defendant  went  up  to  him,  took  it  away 
from  him,  and  he  ran  down  the  street.  Passing  on,  Dobson 
and  defendant  came  in  front  of  a  hotel,  the  Salt  Lake  House, 
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where  the  homicide  occurred,  of  which  Dobson,  the  only  wit- 
ness, tells  his  story  thus :  — 

''  As  I  came  down  street,  about  two  o'clock  in  the  morning,  I 
saw  Dutch  John  sitting  on  the  carriage-steps  of  the  Salt  Lake 
House,  with  his  face  resting  on  his  hands,  apparently  in  a  stupor 
or  asleep.  Wiggins,  the  defendant,  was  with  me.  He  (Wiggins) 
jumped  to  my  rear,  and  immediately  the  firing  commenced.  I  do 
not  know,  and  cannot  tell,  who  fired  the  first  shot.  At  the  first 
report,  I  turned  round  and  saw  the  hlaze  of  the  second  shot  from 
a  pistol  in  the  hands  of  Wiggins.  I  had  advanced  to  the  carriage- 
steps,  and  said,  'Jack,  don't  kill  him.'  Wiggins  then  jumped  on 
carriage-steps  and  fired  another  shot,  which  passed  right  by  in  front 
of  me  and  into  the  body  of  Dutch  John.  Dutch  John  grabbed  me 
around  the  legs,  and  we  fell  over  the  steps  into  the  street.  When 
[  turned  and  saw  the  first  shot  from  Wiggins's  pistol,  I  saw  Dutch 
John's  hands  raised,  and  heard  him  cry  out, '  Don't  kill  me ;  I  am 
not  armed.'  Immediately  after  the  firing  ceased,  Wiggins  stooped 
down  as  if  to  pick  up  something,  and  when  he  raised  up  he  had 
something  in  his  left  hand;  but  I  cannot  tell  whether  it  was  a 
pistol  or  not.  At  the  same  time,  Wiggins  made  the  remark  to  the 
deceased, '  You  wanted  to  kill  me,'  or  '  You  tried  to  kill  me.'  I  am 
not  sure  which  expression  was  used." 

If  we  are  to  believe  implicitly  all  that  is  here  sQ.id  by  this 
witness,  we  do  not  see  in  it  conclusive  evidence  that  defendant 
fired  the  first  shot,  and  that  no  previous  demonstration  was 
made  by  deceased.  On  the  contrary,  he  says  he  does  not  know, 
and  cannot  tell,  who  fired  the  first  shot.  He  does  say,  that, 
when  the  vision  of  Dutch  John  met  their  eyes,  the  defendant 
"  jumped  behind  witness,  and  immediately  "  (that  is,  just  after} 
*^  the  firing  commenced."  He  also  says,  that,  immediately  after 
the  firing  ceased,  defendant  stooped  down  as  if  to  pick  up  some- 
thing, and  arose  with  something  in  his  hand. 

We  do  not  think  that  this  statement  proves  at  all,  certainly 
not  conclusively,  that  deceased  did  not  fire  the  first  shot.  Either 
there  must  have  been  some  reason  for  defendant's  jumping  be- 
hind witness,  and  he  must  have  picked  up  a  pistol  which  fell 
from  the  hands  of  deceased,  or  he  was  guilty  of  consummate 
acting,  for  the  purpose  of  deceiving  vntness,  and  making  eyi- 
dence  to  defend  himself  from  the  charge  of  a  marder  which  he 
intended  to  commit. 
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It  is  difficult  to  belieye  that,  on  a  sudden  encounter,  any  one 
would  have  such  cool  deliberation ;  and  it  is  much  more  reason- 
able to  believe  that  the  seeking  of  safety,  by  jumping  behind 
the  witness,  was  caused  by  some  movement  or  other  evidence 
of  hostile  intent  by  deceased  which  escaped  the  less  vigilant 
eye  of  witness,  and  that  it  was  the  display  of  the  pistol  which 
the  defendant  afterwards  picked  up.  This  latter  view  is  sup> 
ported  by  other  testimony,  to  be  presently  noticed. 

But  it  is  pertinent  here  to  remark,  that  both  the  efiEect  of 
this  witness's  testimony  and  his  credibility  were  to  be  weighed 
by  the  jury,  and  that  doubt  was  thrown  on  the  latter  by  show- 
ing, that,  in  the  preliminary  examination,  he  had  made  state- 
ments at  variance  with  what  he  now  stated,  which  were  more 
favorable  to  defendant. 

Take  all  these  together,  and  we  think  the  court  had  no  right 
to  assume  that  it  was  beyond  doubt  that  defendant  had  com- 
menced the  assault,  which  resulted  in  death,  by  firing  the  first 
shot,  without  any  cause,  real  or  apparent.  In  this  we  are  con- 
firmed by  other  parts  of  the  testimony  displayed  in  the  bill  of 
exceptions. 

It  is  nowhere  asserted  that  defendant  fired  more  than  three 
shots.  A  witness,  however,  who  was  within  hearing,  swears 
positively  that  he  heard  four  shots.  In  agreement  with  this, 
it  is  proved,  without  contradiction,  that  when  defendant  was 
arrested,  immediately  after  the  shooting,  three  pistols  were 
found  on  him.  Of  one  of  these,  three  barrels  were  empty ;  of 
another,  one ;  and  the  third  was  fully  loaded.  The  police-officer 
who  arrested  defendant  says  of  these  pistols,  ^^  The  one  identi- 
fied as  Dutch  John's  had  one  chamber  empty ;  the  one  iden- 
tified as  Bean's  had  three  chambers  empty ;  and  the  derringer 
was  loaded."  It  is  a  fair  inference  that  the  three  empty  bar- 
rels were  those  he  had  discharged  at  deceased,  and  that  the 
other  was  the  one  he  had  picked  up  after  the  shooting,  which 
had  been  m  the  hands  of  deceased. 

Whence  comes  the  fourth  shot,  and  who  emptied  the  cham- 
ber of  deceased's  pistol  ?  That  deceased  had  a  pistol  with  him 
is  a  concession  made  by  the  prosecuting  attorney  on  the  trial. 
It  will  be  seen,  in  the  extract  from  the  bill  of  exceptions  first 
given,  that  the  witness,  Heslop,  testifies  positively,  that,  just  a 
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short  time  before  the  shooting,  the  deceased  showed  him  a  pis- 
tol, which  he  then  had  on  his  person,  while  sitting  on  a  box  on 
the  side  of  the  street  opposite  the  scene  of  the  homicide ;  and 
the  prosecution  admitted  that  this  was  after  the  deceased  had 
been  ejected  from  the  saloon. 

Here,  then,  wa^  a  man  who  had,  a  few  hours  or  minutes 
before,  had  a  difficulty,  in  which  pistols  were  drawn ;  who  was 
known  to  be  of  desperate  and  vindictive  character ;  who  had 
shown  a  witness  a  pistol  within  a  few  minutes  preceding  the 
fatal  encounter,  and  that  pistol  was,  after  the  encounter,  picked 
up  on  the  sidewalk,  where  it  occurred,  with  a  chamber  empty. 
Also,  strong  evidence  to  show  that  one  more  shot  was  fired  than 
defendant  had  fired,  and  the  probability  that  it  came  from  the 
pistol  of  deceased  at  that  time. 

Now,  when,  under  all  these  circumstances,  the  witness,  and 
the  only  witness  who  was  present  at  the  encounter,  swears  that 
he  cannot  tell  where  the  first  shot  came  from,  though  he  knows 
that  defendant  only  fired  three,  it  must  be  very  apparent,  that 
if  the  person,  to  whom  the  deceased  exhibited  that  pistol  a  few 
minutes  before  the  shooting,  had  been  permitted  to  tell  the  jury 
that  deceased  then  said,  ^^  he  would  kill  defendant  before  he 
went  to  bed  that  night,''  it'  would  have  tended  strongly  to  show 
where  that  first  shot  came  from,  and  how  that  pistol,  with  one 
chamber  emptied,  came  to  be  found  on  the  ground.  This  testi- 
mony might,  in  the  state  of  mind  produced  on  the  jury  by  the 
other  evidence  we  have  considered,  have  turned  the  scale  in 
favor  of  defendant.  At  all  events,  we  are  of  opinion  that  in 
that  condition  of  things  it  was  relevant  to  the  issue,  and  should 
have  been  admitted. 

Judgment  reversed^  with  directions  to  set  aside  the  verdict^  and 
grant  a  new  trial. 

Mb.  Justice  Cliffobd  dissenting. 

Murder  is  the  charge  preferred  against  the  prisoner,  which, 
at  common  law,  is  defined  to  be,  when  a  person  of  sound  memory 
and  discretion  unlawfully  killeth  any  reasonable  creature  in 
being,  and  in  the  peace  of  the  State,  with  malice  aforethought, 
either  express  or  implied.  Modem  statutes  defining  murder  in 
many  cases  affix  degrees  to  the  offence,  according  to  the  nature 
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and  aggravation  of  the  circumstances  under  which  the  act  of 
homicide  is  committed. 

Offences  against  the  lives  and  persons  of  individuals  are 
defined  by  the  statutes  of  Utah,  as  follows :  Whoever  kills  any 
human  being,  with  malice  aforethought,  the  statute  of  the 
Territory  enacts,  is  guilty  of  murder ;  and  the  succeeding  section 
of  the  same  act  provides  that  all  murder  perpetrated  by  poison 
or  by  lying  in  wait,  or  by  any  other  kind  of  wilful,  deliberate, 
and  premeditate  killing,  or  which  is  committed  in  the  perpe- 
tration, or  attempt  to  perpetrate,  any  one  of  the  offences  therein 
enumerated,  is  murder  of  the  first  degree,  and  shall  be  punished 
with  death.     Laws  Utah,  51,  c.  21,  tit.  2,  sects.  4,  5. 

Pursuant  to  that  enactment,  the  grand  jury  of  the  third 
judicial  district,  in  due  form  of  law,  preferred  an  indictment 
against  the  prisoner  for  the  murder  of  John  Kramer,  charging 
that  he,  the  prisoner,  did,  at  the  tiihe  and  in  the  manner  and  by 
the  means  therein  described,  feloniously,  wilfully,  deliberately, 
premeditatedly,  and  with  malice  aforethought,  kill  and  murder 
the  deceased,  contrary  to  the  form  of  the  statute  in  such  case 
made  and  provided,  and  against  the  peace  and  dignity  of  the 
people  of  the  United  States  resident  in  the  said  Territory. 

Sii£Bcient  appears  to  show  that  the  prisoner  was  arraigned  in 
due  form  of  law,  and  that  he  pleaded  to  the  indictment  that  he 
was  not  guilty,  as  required  by  the  statute  of  the  Territory ;  that, 
nmterial  witnesses  for  the  prisoner  being  absent,  the  indictment 
was  on  his  motion  continued  to  the  next  term  of  the  court. 
Both  parties  being  ready  at  the  succeeding  term  of  the  court, 
the  jury  was  duly  impanelled,  and  sworn  well  and  truly  to 
try  the  issue,  as  provided  by  law.  Witnesses  were  called  and 
examined  by  the  prosecution  and  for  the  defence,  and  the 
cause  was  regularly  committed  to  the  jury  having  the  prisoner 
in  charge. 

None  of  these  proceedings  are  called  in  question;  and  it 
appears  that  the  jury  retired,  and,  having  duly  considered  the 
case,  returned  into  court,  and  gave  their  verdict  that  the  prisoner 
is  guilty  of  murder  in  the  first  degree.  Sentence  in  due  form 
of  law  was  rendered  by  the  court,  as  more  fully  appears  in  the 
record ;  and  the  prisoner  excepted  to  the  rulings  and  instructions 
of  the  court,  and  appealed  to  the  Supreme  Court  of  the  Territory, 
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as  he  liad  by  law  a  right  to  do,  where  the  jadgment  of  the  sub- 
ordinate  court  was  affirmed.     Laws  Utah,  66,  c.  81,  sect.  6. 

Error  lies  from  that  court  to  the  Supreme  Court  in  criminal 
cases,  where  the  accused  has  been  sentenced  to  capital  punish- 
ment ;  and  the  record  shows  that  the  prisoner  sued  out  a  writ  of 
error,  and  removed  the  cause  into  this  court.     18  Stat.  254. 

Four  errors  are  assigned  in  the  transcript :  1.  That  the  court 
erred  in  affirming  the  judgment  of  the  District  Court.  2.  That 
the  court  erred  in  holding  that  the  affidavit  offered  to  procure 
a  continuance  was  insufficient.  8.  That  the  court  erred  in 
sustaining  the  ruling  of  the  District  Court,  that  the  unoom* 
municated  threats  of  the  deceased,  made  in  connection  with  the 
exhibition  of  a  pistol  a  short  time  before  the  homicide,  were 
inadmissible  in  evidence  to  the  jury.  4.  That  the  court  erred 
in  overruling  the  exceptions  of  the  prisoner  to  the  instructions 
given  to  the  jury  by  the  District  Court. 

Two  of  the  errors  assigned  —  to  wit,  the  second  and  fourth—* 
having  been  abandoned  here  in  the  argument  for  the  prisoner, 
the  re-examination  of  the  case  will  be  confined  to  the  third 
assigned  error,  as  the  only  remaining  one  which  deserves  any 
special  consideration. 

Expert  testimony,  not  in  any  way  contradicted,  was  introduced 
by  the  prosecutor  to  the  effect  that  the  witness  saw  the  deceased 
immediately  after  he  came  to  his  death,  and  he  testified  that  he 
made  a  post-mortem  examination  of  the  body  the  next  day ; 
that  the  deceased  received  two  pistol  wounds;  that  one  shot 
struck  him  in  the  side,  a  little  back  of  a  middle  line  from  the 
hollow  of  the  arm  down  and  just  at  the  border  of  the  ribs ;  and 
the  witness  stated  that  he  examined  that  wound,  but  that  he  did 
not  trace  the  ball,  as  the  other  wound  was  the  one  that  proved 
fatal ;  that  the  other  shot  struck  him  in  the  chin,  and  that, 
ranging  downward,  it  cut  the  external  jugular  vein,  the  ball 
burying  itself  in  the  muscles  of  the  shoulder,  and  that  the 
deceased  bled  to  death  from  that  wound;  and  the  witness 
added,  to  the  effect  that  from  the  course  the  ball  took,  and  the 
wounds  it  made  in  its  course,  the  deceased  must  have  been 
sitting  at  the  time  with  his  head  bowed  down  and  resting  on 
his  breast. 

Death  ensued  immediately;  and  the  record  discloses  what 
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immediately  preceded  the  homicide  and  what  occurred  at  the 
time  it  was  committed.  Beyond  doubt,  the  homicide  occurred 
about  two  o'clock  in  the  morning ;  and  it  is  equally  certain  that 
it  was  effected  by  the  described  shots  from  a  pistol.  Prior  to 
that  time, —  say  about  one  o'clock  or  a  little  later,  —  the  deceased, 
with  six  or  seven  other  persons,  was  in  the  saloon  of  the  prisoner, 
and  it  appears  that  the  deceased  and  two  of  the  others  had  a 
difficulty,  and  that  one  of  them  was  struck  over  the  head  in  the 
affray.  Revolvers  were  drawn  by  the  deceased  and  one  Bean, 
when  the  prisoner  interfered  and  took  the  pistols  from  both  of 
them,  and  in  the  scuffle  struck  the  deceased  over  the  head. 
He  then  put  Bean  out  of  the  back-door,  gave  him  his  pistol, 
and  told  him  to  go  home ;  and  he  put  the  deceased  out  of  the 
front-door,  and  told  him  to  go  home.  Half  an  hour  or  more 
later  the  prisoner  came  down  the  street  with  one  of  the  witnesses 
for  the  prosecution,  and  when  they  arrived  in  front  of  the  Salt 
Lake  House  the  witness  states  that  he  saw  the  deceased  sitting 
on  the  carriage-steps  of  the  hotel,  with  hia  face  resting  on  his 
hands,  apparently  in  a  stupor  or  asleep;  that  the  prisoner 
jumped  to  the  rear  of  the  witness,  and  that  the  firing  immedi- 
ately commenced ;  that  the  witness  did  not  know,  and  cannot 
tell,  who  fired  the  first  shot ;  that  at  the  first  report  he,  the 
witness,  turned  round  and  saw  the  blaze  of  the  second  shot 
from  a  pistol  in  the  hands  of  the  prisoner.  Witness  advanced 
to  the  carriage-steps,  and  he  testifies  that  he  said  to  the  prisoner, 
^  Jack,  don't  kill  him,"  to  which  it  seems  no  response  was  given. 
Instead  of  that,  the  prisoner  then  jumped  to  the  carriage-steps 
and  fired  another  shot,  which,  as  the  witness  states,  passed 
right  in  front  of  him  into  the  body  of  the  deceased.  Something 
may  be  inferred  as  to  its  effect,  from  the  fact  that  the  deceased 
raised  his  hands,  as  the  witness  states,  and  that  he  heard  him 
say,  ^^  Don't  kill  me,  I  am  not  armed."  Immediately  after  the 
fiiii^  ceased  the  prisoner  stooped  down  as  if  to  pick  up  some* 
thing,  and  when  he  rose  up  the  witness  noticed  that  he  had 
something  in  his  left  hand,  but  the  witness  is  not  able  to  state 
what  it  was. 

Three  witnessess  testify  that  there  were  three  shots  fired  in 
rapid  succession  in  front  of  the  hotel,  and  one  of  them  states 
that  he  heard  a  fourth  shot  farther  down  the  street.    Two  of 
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the  witnesses  concur  that  the  first  shot  ranged  from  east  to 
west,  and  that  the  range  of  the  other  two  bore  a  little  to  the 
north  of  west. 

Several  witnesses  were  examined  for  the  defence,  and  one  of 
them  testified  that  the  deceased,  when  he  was  put  out  of  the 
saloon  and  told  to  go  home,  said  he  would  go  if  the  prisoner 
would  give  his  gun,  and  that  the  prisoner  pushed  him  out  of 
the  door  and  handed  him  his  pistol,  and  that  the  deceased 
remarked,  "  I  will  make  it  hot  for  you."  Testimony  was  also 
given  by  another  witness  called  for  the  defence,  to  the  effect 
that  the  deceased,  after  he  was  ejected  from  the  saloon,  showed 
the  witness  a  pistol  when  he  was  sitting  in  front  of  a  store 
opposite  the  Salt  Lake  House. 

Two  questions  were  asked  the  witness,  as  follows :  1.  What, 
if  any,  threats  did  the  deceased  make  against  the  prisoner? 
2.  What,  if  any  thing,  did  the  deceased  say  concerning  the 
prisoner  ? 

Objection  was  made  to  each  question,  and  both  were  excluded 
by  the  court,  and  the  prisoner  excepted  to  the  respective  rulings. 
Had  the  questions  been  admitted,  the  prisoner  expected  to  prove 
that  the  deceased  made  the  threat  that  he  would  kill  the  prisoner 
before  he  went  to  bed  that  night ;  but  the  defence  admitted 
that  the  evidence  would  not  show  that  the  prisoner  had  knowl- 
edge of  the  threat  at  the  time  of  the  killing.  Due  exception 
was  taken  to  the  ruling,  which  is  the  basis  of  the  .assignment 
of  error  not  waived  by  the  prisoner.  Evidence  was  also 
introduced  by  the  defence  that  the  general  character  of  the 
deceased  was  bad,  and  that  he  was  a  dangerous,  violent,  and 
brutal  man. 

Subsequent  to  the  affray  in  the  saloon,  and  before  the  homi- 
cide, the  deceased  had  a  conversation  with  another  witness 
called  and  examined  by  the  prosecution.  He  said  that  the 
prisoner  had  taken  his  pistol  from  him  and  beat  him  over 
the  head  with  it,  and  it  appears  that  he  showed  the  witness 
the  wounds  in  his  head.  About  an  hour  or  less  after  that  in* 
terview  they  met  again,  in  front  of  the  hotel,  and  walked  up  the 
street  together,  and  in  the  course  of  the  conversation  the  wit- 
ness asked  him  if  he  was  armed,  and  the  deceased  gave  the  wit- 
ness very  positive  assurance  that  he  was  not,  that  he  had  no 
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weapon  about  him  except  a  pocket-knife,  which  he  showed  to 
the  witness.  Presently  the  deceased  left  and  went  down  the 
street,  and  the  witness,  in  about  a  minute,  started  in  the  same 
direction,  and  as  he  passed  the  saloon  where  the  affray  occurred 
the  prisoner  came  out  and  commenced  conversing  with  the  wit- 
ness. Among  other  things,  he  said  that  the  deceased  and  Bean 
had  a  difficulty  in  his  saloon,  and  that  he  took  their  pistols 
away  from  them  and  beat  them  over  the  head  with  the  pistols ; 
that  he  put  one  of  them  out  of  the  back-door  and  the  other  out  of 
the  front-door ;  that  he  gave  Bean  back  his  pistol,  and  told  him 
that  they  could  not  have  any  trouble  in  the  saloon;  that  if  there 
was  to  be  any  killing  there,  he  was  going  to  do  it  himself.  At 
that  stage  of  the  conversation  the  witness  asked  him  what  he 
did  with  the  pistol  of  the  deceased,  and  the  witness  states  that 
the  prisoner  pulled  back  the  lapel  of  his  coat,  and  said,  ^*  I  have 
it  here."  Immaterial  matters  are  omitted.  Suffice  it  to  say, 
the  prisoner  proceeded  down  the  sti-eet,  and  the  witness  soon 
followed ;  and  when  the  latter  got  around  Godbe's  corner  he 
heard  a  shot  fired,  then  he  turned  and  ran  back  towards  the 
hotel,  and  when  he  turned  the  comer  he  saw  the  flash  and  heard 
the  report  of  two  other  shots,  and  when  he  got  in  front  of  Hale^s 
saloon  he  heard  another  shot  farther  down  the  street. 

Four  shots  were  heard ;  and  the  witness,  who  was  a  police* 
officer,  states  that  when  he  came  in  front  of  the  hotel  he  was 
requested  to  arrest  the  prisoner,  and  that  he  ran  towards  the  cor- 
ner where  the  prisoner  was  crossing  and  called  to  him  to  stop, 
and  that  he  came  back,  and  that  they  started  up  the  street, 
when  the  following  conversation  ensued :  ^^  I  said,  ^  Jack,  I  guess 
you  have  killed  Dutch  John,'  He  said,  *  If  I  haven't,  I  will.' 
When  they  got  in  front  of  the  hotel,  I  asked  him  for  his 
pistol.  He  handed  me  one,  saying,  ^  That  is  Bill  Bean's ; '  and 
another,  ^  That  is  Dutch  John's ; '  and  a  third  one,  a  single-bar- 
relled derringer,  and  said,  *•  This  is  mine.'  "  One  chamber  was 
empty  in  the  pistol  identified  as  Dutch  John's,  and  three  cham* 
bers  were  empty  in  the  one  identified  as  Bean's,  and  the 
derringer  was  loaded. 

Questions  of  the  kind  involved  in  the  single  assignment  of 
en*or  to  be  re-examined  cannot  be  understandingly  determined 
without  a  clear  view  of  what  the  state  of  the  case  was  at  the 
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time  the  ruling  was  made,  and  inasmuch  as  it  is  the  juc^ment 
of  the  Supreme  Court  of  the  Territory  to  which  the  writ  of 
error  is  addressed,  it  seems  to  be  just  and  right  that  the  rea- 
sons which  that  court  assigned  for  affirming  the  judgment  of  the 
subordinate  court  should  receive  due  consideration. 

Enough  appears  to  show  that  the  prisoner  insisted  that  the 
evidence  of  uncommunicated  threats  should  have  been  ad- 
mitted,  because  there  is  a  conflict  in  the  testimony  as  to  who 
fired  the  first  shot,  and  that  the  evidence  of  the  threats,  if  it 
had  been  admitted,  would  have  aided  the  jury  in  determining 
that  question.  Influenced  by  that  suggestion,  the  first  step  of 
the  court,  apparently,  was  to  examine  the  evidence  reported  in 
the  transcript ;  and,  having  come  to  the  conclusion  that  there 
is  no  conflict  in  the  evidence  as  to  who  fired  the  first  shot,  they 
decided  that  the  ruling  of  the  District  Court  excepted  to,  in 
excluding  the  two  questions  as  to  the  threats,  is  correct. 

Introductory  to  that  conclusion,  they  find  the  facts  to  be, 
that  the  deceased  was  sitting  upon  a  carriage-step  in  front  of 
the  hotel,  with  his  hands  up  to  his  face  and  his  head  bowed 
down,  apparently  in  a  stupor  or  asleepj  as  the  prisoner  and  the 
night-watch  came  near,  and  that  the  prisoner,  as  they  were  pass- 
ing, jumped  behind  the  witness,  and  that  the  firing  immediately 
commenced,  the  testimony  of  two  witnesses  being  that  the  firing 
was  from  east  to  west,  and  that  the  prisoner  was  east  of  the 
deceased.  Obviously,  they  regarded  the  statement  of  the  wit- 
ness, that  he  did  not  know  who  fired  the  first  shot,  as  merely 
negative  testimony ;  for  they  proceed  to  state  that  the  positive 
testimony  of  the  two  witnesses,  that  the  firing  was  from  east  to 
west,  showed  that  it  was  impossible  that  the  deceased  should 
have  fired  the  first  shot. 

In  the  next  place,  they  advert  to  the  statement  that  the 
prisoner  stooped  down,  just  after  the  shooting,  as  if  to  pick  up 
something,  and  to  the  testimony  of  one  of  his  witnesses,  that  he 
exhibited  a  pistol  shortly  before  his  death;  and  they  remark, 
that  the  testimony,  if  no  other  facts  were  found,  might  tend  to 
prove  that  the  deceased  had  a  pistol  in  his  possession,  but  that 
it  would  not  be  sufficient  to  raise  a  doubt  sa  to  who  fired  the 
first  shot. 

Even  conceding  the  truth  of  the  testimony,  they  still  were  of 
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the  opinion  that  the  prisoner  was  the  aggressor ;  but  they  pro- 
ceeded to  say  that  they  did  not  think  that  the  deceased  even 
had  a  pistol,  and  gave  their  reasons  for  the  conclusion,  as  fol- 
lows :  ^^  His  pistol  was  in  the  hands  of  the  prisoner  just  before 
and  just  after  the  killing,  and  if  the  deceased  had  a  pistol,  as 
one  witness  testifies,  shortly  before  his  death,  it  is  eyident  that 
he  did  not  haye  it  when  he  was  killed,  for  after  the  first  shot 
he  threw  up  his  arms  and  said,  ^  Do  not  kill  me,  I  am  nib- 
armed,'  a  thing  which  it  is  not  reasonable  to  suppose  he  would 
have  said  if  he  had  just  fired  the  first  shot,  and,  besides,  no 
such  pistol  was  found  on  his  person  or  near  him  after  the 
killing."  ^^  If  the  prisoner  had  picked  up  an  additional  pistol, 
it  would  certainly  have  been  found  upon  him ;  but  such  was  not 
the  fact ; "  and  they  add,  that  ^^  this  second  pistol,  if  any  ex- 
isted, could  not  haye  been  in  the  possession  of  the  deceased 
when  he  was  killed." 

Suppose  the  facts  to  be  as  found  by  the  Supreme  Court  of  the 
Territory,  then  it  follows  that  there  was  no  eyidence  in  the  case 
tending  to  show  that  the  deceased  was  the  aggressor,  or  that 
the  act  of  homicide  was  perpetrated  in  self-defence,  within  the 
principles  of  the  criminal  law  as  understood  and  administered 
in  any  jurisdiction  where  our  language  is  spoken. 

Homicide,  apparently  unnecessary  or  wilful,  is  presumed  to 
be  malicious,  and,  of  course,  amounts  to  murder,  unless  the 
contrary  appears  from  circumstances  of  alleyiation,  excuse,  or 
justification;  and  it  is  incumbent  upon  the  prisoner  to  make  out 
such  circumstances  to  the  satisfaction  of  the  jury,  unless  they 
arise  from  the  eyidence  produced  against  him  by  the  prosecu- 
tion. Fost.  Cr.  L.  255;  1  East,  P.  C.  224;  4  Bl.  Com.  201 ; 
1  Russ.,  C.  &  M.  (4th  ed.)  483. 

Cases  arise,  as  all  agree,  where  a  person  assailed  may,  with- 
out retreating,  oppose  force  to  force,  eyen  to  the  death  of  the 
assailant;  and  other  cases  arise  in  which  the  accused  cannot 
ayail  himself  of  the  plea  of  self-defence,  without  showing  that 
he  retreated  as  far  as  he  could  with  safety,  and  then  killed  the 
assailant  only  for  the  preservation  of  his  own  life.  Fost.  Cr. 
L.  275 ;  1  East,  P.  C.  277 ;,  4  Bl.  Com.  184. 

Courts  and  text-writers  haye  not  always  stated  the  rules  of 
decision  applicable  in  defences  of  the  kind  in  the  same  forms  of 
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expression.  None  more  favorable  to  the  accused  have  been  pro- 
mulgated anywhere  than  those  which  were  adopted  seventy  years 
ago,  in  the  trial  of  Self  ridge  for  manslaughter.   Pamph.  Rep.  160. 

Three  propositions  were  laid  down  in  that  case :  1.  That  a 
man  who,  in  the  lawful  pursuit  of  his  business,  is  attacked  by 
another,  under  circumstances  which  denote  an  intention  to  take 
away  his  life  or  do  him  some  enormous  bodily  harm,  may  law- 
fully kill  the  assailant,  provided  he  use  all  the  means  in  his 
power  otherwise  to  save  his  own  life  or  prevent  the  intended 
harm,  such  as  retreating  as  far  as  he  can,  or  disabling  his  ad- 
versary without  killing  him,  if  it  be  in  his  power.  2.  That 
when  the  attack  upon  him  is  so  sudden,  fierce,  and  violent,  that 
a  retreat  would  not  diminish  but  increase  his  danger,  he  may 
instantly  kill  his  adversary  without  retreating  at  all.'  8.  That 
when,  from  the  nature  of  the  attack,  there  is  reasonable  ground 
to  believe  that  there  is  a  design  to  destroy  his  life  or  to  commit 
any  felony  upon  his  person,  the  killing  the  assailant  will  be 
excusable  homicide,  although  it  should  afterwards  appear  that 
no  felony  was  intended. 

Learned  jurists  excepted  at  the  time  to  the  third  proposition, 
as  too  favorable  to  the  accused ;  but  it  is  safe  to  affirm  that  the 
legal  profession  have  come  to  the  conclusion  that  it  is  sound 
law,  in  a  case  where  it  is  applicable.  Support  to  that  proposi- 
tion is  found  in  numerous  cases  of  high  authority,  to  a  few  of 
which  reference  will  be  made. 

When  one  without  fault  is  attacked  by  another,  under  such 
circumstances  as  to  furnish  reasonable  ground  for  apprehending 
a  design  to  take  away  his  life  or  do  him  some  great  bodily 
harm,  and  there  is  reasonable  ground  for  believing  the  danger 
imminent  that  such  design  will  be  accomplished,  the  assailed 
may  safely  act  upon  the  appearances  and  kill  the  asdailant,  if 
that  be  necessary  to  avoid  the  apprehended  danger ;  and  the 
killing  will  be  justified,  although  it  may  afterwards  turn  out 
that  the  appearances  were  false,  and  that  there  was  not  in  fact 
either  design  to  do  him  serious  injury,  or  danger  that  it  would 
be  done.  Shorter  v.  People^  2  Comst.  197 ;  People  v.  McLeod^ 
1  Hill,  420 ;  1  Hawk.  P.  C,  ch.  9,.sect.  1,  p.  79. 

Two  other  cases  decided  in  the  same  State  have  adopted  the 
same  rule  of  decision,  and  it  appears  to  be  well  founded  in  : 
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Bon  and  justice.  Patterson  v.  People^  46  Barb.  635 ;  People  v. 
Sullivan,  8  Seld.  400 ;  State  v.  Sloan,  47  Mo.  612 ;  Whart, 
on  Homicide,  212;  State  v.  Bakery  1  Jones  (N.  C),  272; 
Com.  V.  Drum,  68  Penn.  St.  9. 

Unless  the  party  has  reasonable  ground  of  apprehension  at 
the  time,  the  justification  will  fail ;  it  being  settled  law  that 
a  bare  fear,  unaccompanied  by  any  overt  act  indicative  of  the 
supposed  intention,  will  not  warrant  the  party  entertaining 
such  fears  in  killing  the  other  party  by  way  of  precaution,  if 
there  be  no  actual  danger  at  the  time.  1  East,  P.  C.  272 ; 
Ros,  Crim.  Ev.  (7th  Am.  ed.)  768;  State  v.  ScoU,  4  Ired.  409; 
State  V.  Harris,  4  Jones,  190 ;  IHll  v.  State,  25  Ala.  16 ;  Dyson 
V.  State,  26  Miss.  862 ;  Holmes  v.  State,  28  Ala.  24 ;  Carroll  v. 
State,  23  id.  88. 

Two  grounds  are  assumed  in  support  of  the  proposition  that 
the  evidence  of  previous  threats  ought  to  have  been  admitted : 
1.  That  it  would  have  confirmed  the  other  evidence  introduced 
by  the  prisoner  to  prove  that  he  committed  the  act  of  homicide 
in  self-defence.  2.  That  it  would  have  aided  the  jury  in  deter- 
mining which  of  the  parties  fired  the  first  shot. 

Remarks  already  made  are  sufficient  to  show  that  a  bare  fear 
of  danger  to  life,  unaccompanied  by  any  overt  act  or  manifesta- 
tion indicative  of  a  felonious  intent  to  that  effect,  will  not  jus- 
tify the  person  entertaining  such  fears  in  killing  the  supposed 
assailant.  Such  a  defence  is  not  made  out,  unless  all  the  con- 
ditions of  the  proposition  before  explained  concur  in  the  imme- 
diate circumstances  which  attend  the  act  of  homicide. 

When  a  person  apprehends  that  another,  manifesting  by  his 
attitude  a  hostile  intention,  is  about  to  take  his  life,  or  to  do 
him  enormous  bodily  harm,  and  there  is  reasonable  ground  for 
believing  the  danger  imminent  that  such  design  will  be  accom- 
plished, he  may,  if  no  other  practicable  means  of  escape  are  at 
hand,  oppose  force  by  force,  and  may  even  kill  the  assailant,  if 
that  be  necessary  to  avoid  the  apprehended  danger;  but  he 
must  act  and  decide  as  to  the  necessity  and  the  force  of  the 
circumstances  at  his  peril,  and  with  the  understanding  that  his 
conduct  is  subject  to  judicial  investigation  and  review. 

Apply  that  rule  to  the  case  before  the  court,  and  it  is  clear 
tliat  there  was  no  evidence  in  the  case  tending  to  show  that 
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the  prisoner  killed  the  deceased  in  self-defence.  Proof  to  that 
effect  is  entirely  wanting,  and  every  attending  circamstance 
disproves  the  theory,  and  shows  that  such  a  defence,  if  it  was 
set  up  in  the  court  below,  was  utterly  destitute  of  every  pre- 
tence of  foundation,  as  appears  from  the  following  circum- 
stances :  1.  That  the  prisoner  was  not  alone.  2.  That  when 
he,  in  company  with  the  night-watchman,  approached  the 
hotel,  the  deceased  was  sitting  on  the  steps,  asleep  or  in  a 
stupor,  apparently  unaware  of  their  approach.  8.  That  the 
prisoner  might  have  passed  on,  turned  back,  or  stood  still  in 
perfect  safety.  4.  That  if  he  feared  any  thing,  his  needful 
protection  was  at  hand.  5.  That  the  deceased  neither  spoke 
nor  moved,  and  was  as  harmless  as  if  he  had  been  inanimate 
matter.  6.  That  the  prisoner,  better  than  any  one  else  except 
the  sleeping  man,  knew  that  the  deceased  was  unarmed,  be- 
cause he,  the  prisoner,  had  the  pistol  of  the  deceased  in  his  own 
pocket.     1  Gabb.  Cr.  L.  496. 

Viewed  in  the  light  of  the  attending  circumstances,  it  is 
amazing  that  any  one  can  come  to  the  conclusion  that  there  is 
any  evidence  tending  to  show  that  the  prisoner,  as  a  reasonable 
being,  could  have  believed  that  it  was  necessary  to  take  the 
life  of  the  deceased  in  order  to  save  •  his  own  life,  or  to  save 
himself  from  enormous  bodily  harm.  Logtu  v.  (7am.,  88  Penn. 
St.  266. 

Stronger  evidence  of  express  malice  is  seldom  or  never  exhib- 
bited,  as  appears  from  the  fact  that  he  continued  to  fire  after 
the  wounded  man  threw  up  his  hands  and  cried  out,  ^^  Don't 
kill  me,  I  am  unarmed,"  and  also  from  the  fact  that  when  the 
police-officer  remarked  to  him,  ^'  Jack,  I  guess  you  have  killed 
Dutch  John,"  he  said,  "  If  I  haven't,  I  will." 

Testimony  merely  confirmatory  of  a  proposition,  wholly  un- 
supported by  other  evidence,  is  not  admissible  as  substantive 
evidence.  Grant  that,  and  still  it  is  insisted  by  the  prisoner 
that  the  evidence  of  previous  threats  made  by  the  deceased 
should  have  been  admitted  to  confirm  the  evidence  introduced 
by  the  prisoner,  to  prove  that  the  deceased  fired  the  first  shot. 

Mere  theories  are  not  entitled  to  consideration,  unless  they 
find  some  support  in  the  evidence.  There  is  no  evidence  in 
the  case  tending  to  show  that  the  deceased  fired  the  first  shoti 
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or  that  he  fired  at  all,  or  that  he  manifested  any  intention  to 
offer  any  yiolenoe  whatever  to  the  prisoner.  Two  witnessea 
testify  that  the  prisoner,  when  he  jumped  behind  the  night* 
watchman,  was  east  of  the  deceased,  and  that  the  range  of  the 
firing  was  from  east  to  the  west,  fully  justifying  the  conclusion 
of  the  court  below  that  it  is  impossible  that  the  deceased  should 
have  fired  the  first  shot. 

Better  reasons  for  the  admissibility  of  the  evidence  must  be 
given  than  those  su^ested  in  the  preceding  propositions,  else 
the  assignment  of  errors  caimot  be  sustained,  as  it  is  clear  that 
the  other  evidence  in  the  case  discloses  no  real  theory  of  defence 
which  the  excluded  testimony  would  tend  to  confirm. 

Some  stress  is  laid  upon  the  fact  that  one  witness  testified 
that  the  deceased  showed  him  a  pistol  after  he  was  ejected  from 
the  saloon ;  but  the  answer  to  that,  given  by  the  court  below, 
is  quite  satisfactory,  which  is,  that  the  pistol  of  the  deceased 
was  in  the  possession  of  the  prisoner  just  before  and  immedi- 
ately after  the  killing,  and  that  if  the  deceased  had  a  pistol,  at 
the  witness  testified,  it  is  evident  he  did  not  have  it  when  he 
was  killed,  for  after  the  first  shot  he  threw  up  his  hands,  and 
said,  ^*  Don't  kill  me,  I  am  unarmed."  Declarations  of  the 
kind  made  in  articulo  mortis  are  competent  evidence;  and,  there 
being  nothing  in  the  case  to  contradict  the  statement,  it  is 
entitled  to  credit.  1  Greenl.  Ev.,  sect.  156 ;  Ros.  Crim.  Ev. 
(7th  ed.)  80. 

Four  shots  were  fired ;  and  when  the  prisoner  was  arrested, 
immediately  after  the  homicide,  he  gave  up  three  pistols  to  the 
officer,  —  his  own,  the  deceased's,  and  Bean's.  There  was  one 
empty  chamber  in  the  deceased's  pistol,  and  three  empty  cham- 
bers in  Bean's,  showing  that  the  prisoner  had  been  in  no  dan- 
ger throughout,  except  from  the  multiplicity  of  fire-arms  which 
he  had  in  his  own  pockets. 

Attempt  is  next  made  in  argument  to  show  that  evidence  of 
previous  threats  made  by  the  deceased  is  admissible  in  behalf 
of  the  prisoner,  even  though  he  did  not  introduce  any  other  evi- 
dence which  it  tends  to  confirm,  the  suggestion  being  that  the 
modem  decisions  support  that  proposition. 

Criminal  homicide,  in  order  that  it  may  amount  to  murder, 
must  have  been  perpetrated  with  malice  aforethought ;  and  the 
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prosecution,  to  prove  the  ingredient  of  malice,  may  introduoe 
evidence  of  lying  in  wait,  antecedent  menaces,  former  grudges, 
or  any  formed  design  or  concerted  scheme  to  do  the  deceased 
bodily  harm.  Malice  is  the  essential  criterion  by  which  mur- 
der is  distinguished  from  manslaughter,  and  of  course  it  must 
be  charged  in  the  indictment  and  proved  at  the  trial.  Acts, 
conduct,  and  declarations  of  the  kind,  if  done  or  made  by  the 
prisoner,  are  clearly  admissible  when  offered  by  the  prosecu- 
tion ;  but  the  case  is  generally  different  when  the  evidence  is 
offered  in  respect  to  the  deceased. 

Years  ago  evidence  was  offered,  in  a  case  of  manslaughter, 
to  show  that  the  deceased  was  well  known  by  the  defendant 
and  others  as  a  drunken,  quarrelsome  man ;  but  the  court 
excluded  the  testimony,  holding  to  the  effect  that  the  evidence 
was  immaterial,  as  it  constituted  no  defence  to  the  accused. 
Slate  V.  Fieldy  14  Me.  244. 

Later,  the  defendant  in  another  jurisdiction  offered  evidence 
to  prove  that  the  deceased  was  a  man  of  great  muscular 
strength,  practised  in  seizing  persons  by  the  throat  in  a  pecul- 
iar way,  which  would  render  them  helpless  and  shortly  deprive 
them  of  life;  but  the  court  excluded  the  evidence,  holding  that 
the  only  evidence  which  was  relevant  and  material  was  the 
manner  in  which  the  deceased  assaulted  the  defendant  at  the 
time  of  the  homicide.     Com.  v.  Mead,  12  Gray,  169. 

Decided  cases,  too  numerous  for  citation,  are  reported,  in 
which  it  is  held  that  evidence  of  the  bad  character  of  the 
deceased  is  not  admissible  in  an  indictment  for  felonious  homi- 
cide, for  the  reason  that  it  cannot  have  any  effect  to  excuse  or 
palliate  the  offence.  Reported  cases  of  an  exceptional  charao- 
ter  may  be  found  where  it  is  held  that  evidence  of  the  danger- 
ous character  of  the  deceased  may  be  admitted  to  confirm  other 
evidence  offered  by  the  prisoner,  to  show  that  the  killing  was 
in  self-defence.     2  Bishop,  Grim.  Proced.  (2d  ed.)  sect.  627. 

Difficult  questions  also  arise  in  other  cases,  as  to  the  admia- 
sibility  of  previous  threats  made  by  the  deceased.  Judges  and 
text-writers  generally  agree  that  such  threats,  not  communi- 
cated to  the  prisoner,  are  not  admissible  evidence  for  the  de- 
fence, where  the  chaise  is  felonious  homipide. 

Gourts  of  justice  everywhere  agree  that  neither  the  bad 
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character  of  the  deceased  nor  any  threats  that  he  may  have 
made  forfeits  his  right  to  life,  until,  by  some  actual  attempt  to 
execute  his  threats,  or  by  some  act  or  demonstration  at  the  time 
of  the  killing,  taken  in  connection  with  such  character  and 
threats,  he  induces  a  reasonable  belief  on  the  part  of  the  slayer 
that  it  is  necessary  to  deprive  him  of  life  in  order  to  save  his 
own  or  to  prevent  some  felony  upon  his  person.  Prichett  v. 
StaU,  22  Ala.  89 ;   Com,  v.  Hilliard,  2  Gray,  294. 

Exceptional  cases  arise  where  it  is  held  that  the  evidence 
should  be  received  as  confirmatory  of  other  evidence  in  the  case 
tending  to  support  the  theory  that  the  killing  was  in  self- 
defence.  Cases  of  that  character  may  be  found  where  courts 
have  ruled  that  evidence  of  the  kind  may  be  admitted,  even 
though  the  prisoner  had  no  knowledge  of  the  same  at  the  time  ' 
of  the  alleged  felonious  homicide ;  but  there  is  not  a  well-con- 
sidered case  to  be  found  anywhere,  in  which  it  is  held  that 
evidence  of  previous  threats  is  admissible  as  substantive  proof 
that  the  act  of  homicide  was  committed  in  self-defence,  nor 
which  shows  that  such  evidence  is  admissible  for  any  purpose, 
whether  the  threats  were  known  or  unknown  to  the  prisoner, 
except  to  confirm  or  explain  other  evidence  in  the  case,  tending 
to  justify  or  excuse  the  homicidal  act,  as  having  been  committed 
in  opposing  force  to  force  in  defence  of  life,  or  to  avoid  enormous 
bodily  harm.  2  Whart.  Cr.  L.  (6th  ed.)  1020;  1  Hale, 
P.  C.  481. 

Provided  the  uttering  of  the  threats  was  known  to  the 
prisoner,  the  tendency  of  modem  decisions  is  to  admit  the 
evidence,  even  if  the  other  evidence  to  support  the  theory  of 
self-defence  is  slight,  and  to  exclude  it  in  all  cases  where  the 
threats  have  not  been  communicated,  unless  the  circumstances 
tend  strongly  to  inculpate  the  deceased  as  the  first  aggressor. 
People  V.  Lamh,  2  Keyes,  466 ;  Powell  v.  State,  19  Ala.  577 ; 
Dupree  v.  State,  83  id.  880. 

Examples,  almost  without  number,  are  found  in  the  reported 
cases,  which  support  those  propositions,  to  a  few  of  which 
reference  will  be  made. 

Violent  threats  were  made  by  the  deceased  against  the 
prisoner  in  the  case  of  Stokes  v.  People,  58  N.  Y.  174 ;  and  the 
court  held  that  proof  of  the  same  was  admissible,  whether 
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known  to  the  prisoner  or  not,  inasmuch  as  other  eyidenoe  had 
been  given  making  it  a  question  for  the  jury  whether  the 
homicidal  act  was  or  was  not  perpetrated  by  the  prisoner  ia 
defending  himself  against  an  attempt  of  the  deceased  to  take 
his  life  or  to  commit  a  felony  upon  his  person. 

Authorities  to  show  that  fear  only  is  not  sufficient  to  justify 
the  taking  of  the  life  of  another  haye  already  been  referred  to, 
of  which  there  are  many  more.  StcUe  y.  Collins^  82  Iowa,  38 ; 
Whart.  Homicide,  407. 

Pursuant  to  that  rule,  it  was  held,  in  the  case  of  Newcomb  y. 
State^  87  Miss.  400,  that  the  belief  on  the  part  of  the  accused 
that  the  deceased  designed  to  kill  him  is  no  excuse  for  the 
homicidal  act,  unless  the  deceased  at  the  time  made  some 
attempt  to  execute  such  a  design,  and  thereby  induced  the 
accused  reasonably  to  belieye  that  he  intended  to  do  so  immedi- 
ately. Hence  the  court  held  that  it  was  not  competent  for  the 
accused  to  introduce  eyidence  of  an  assault  that  the  deceased 
committed  on  him  six  weeks  before,  nor  to  giye  eyidence  of 
preyious  uncommunicated  threats,  the  other  eyidence  showing 
that  the  deceased  at  the  time  of  the  killing  made  no  hostile 
demonstration  against  the  accused  calculated  to  show  that  th# 
accused  was  in  any  danger  of  life  or  limb. 

Actual  danger  of  the  kind,  or  a  reasonable  belief  of  such 
actual  danger,  must  exist  at  the  time,  else  the  justification  will 
fail.  Repeated  threats,  eyen  of  a  desperate  and  lawless  man, 
will  not  and  ought  not  to  authorize  the  person  threatened  to 
take  the  life  of  the  threatener,  nor  will  any  demonstration  of 
hostility,  short  of  a  manifest  attempt  to  commit  a  felony, 
justify  a  measure  so  extreme. 

Reasonable  doubt  upon  that  subject  cannot  be  entertained; 
but  the  Supreme  Court  of  Kentucky  decided,  that,  where  one's 
life  had  been  repeatedly  threatened  by  such  an  enemy,  and  it 
appeared  that  he  had  recently  been  exposed  to  an  attempt  by 
the  same  person  to  assassinate  him,  and  that  the  preyious  threats 
were  continued,  the  person  threatened  might  still  go  about  his 
lawful  business,  and  if  on  such  an  occasion  he  happened  to  meet 
the  threatener,  haying  reason  to  belieye  him  to  be  armed  and 
ready  to  execute  his  murderous  intention,  and  if  he  did  so 
belieye,  and  from  the  threats,  the  preyious  attempt  at  assassina- 


Oct.  1876.]    Wiggins  v.  People,  etc^  in  Utah.  486 

tion,  the  character  of  the  man,  and  the  circumstances  attending 
the  meeting,  he  had  a  right  to  believe  that  the  presence  of  his 
adversary  pat  his  life  in  imminent  peril,  and  that  he  could 
secure  his  personal  safety  in  no  other  way  than  to  kill  the 
supposed  assailant,  he  was  not  obliged  to  wait  until  he  was 
actually  assailed.     Bohamman  v.  Com.y  8  Bush,  488. 

Beyond  all  doubt,  that  is  the  strongest  case  to  support  the 
theory  set  up  for  the  prisoner  in  this  case  to  be  found  in  the 
judicial  reports,  and  yet  it  is  obvious  that  it  does  not  make  an 
approach  to  what  is  necessary  to  constitute  a  defence  for  the 
crime  charged  against  the  prisoner  in  the  indictment. 

Except  where  threats  are  recent,  and  were  accompanied  by 
acts  and  conduct  indicative  of  an  intention  to  execute  the 
threatened  purpose,  the  evidence  of  previous  threats  is  not 
admitted  by  the  Supreme  Court  of  Arkansas.  Atkins  v.  State^ 
16  Ark.  684 ;  Fitman  v.  State,  22  id.  867. 

Where  the  evidence  of  previous  threats  is  necessary,  in  con- 
nection with  the  other  evidence,  to  make  out  a  case  of  self- 
defence,  the  Supreme  Court  of  Indiana  hold  that  the  evidence 
is  admissible.    Seller  v.  State,  87  Ind.  61. 

Jurists  and  text-writers  appear  to  concur  that  antecedent 
threats  alonej  whether  communicated  or  not,  will  not  justify  a 
subsequent  deadly  assault  by  the  other  party,  unless  the  party 
who  made  the  previous  threats  manifests,  at  the  time  of  the 
act,  a  design  to  carry  the  threats  into  immediate  effect.  People 
V.  ScrogffinSy  87  Cal.  688. 

Argument  to  establish  that  proposition  seems  to  be  unneces- 
sary in  this  case,  as  the  legislature  of  the  Territory  have  enacted 
that  a  bare  fear  that  a  felony  is  about  to  be  committed  ^^  shall 
not  be  sufficient  to  justify  the  killing"  in  such  a  case.  ^^It 
must  appear  that  the  circumstances  were  sufficient  to  excite 
the  fears  of  a  reasonable  person,  and  that  the  party  killing  really 
acted  under  the  influence  of  those  fears,  and  not  in  a  spirit  of 
revenge,"  showing  that  the  court  below  could  not  have  decided 
otherwise  than  they  did  without  violating  the  statute  law  of 
the  Territory.    Laws  Utah,  p.  60,  sect  112. 

Weighed  in  the  light  of  the  adjudged  cases,  it  is  clear  that 
the  eyidence  of  previous  uncommunicated  threats  is  never 
admitted  in  the  trial  of  an  indictment  for  murder,  unless  it 
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appears  that  other  evidence  has  been  introduced  tending  to 
show  that  the  act  of  homicide  was  committed  in  self-defence, 
and  that  the  evidence  of  such  threats  may  tend  to  confirm  or 
explain  the  other  evidence  introduced  to  establish  that  defence. 
Society,  in  my  opinion,  is  deeply  interested  that  criminal 
justice  shall  be  accurately  and  firmly  administered ;  and,  being 
unable  to  concur  in  the  opinion  and  judgment  of  the  court  in 
this  case,  I  have  deemed  it  proper  to  state  the  reasons  for  my 
dissent. 


Smith  v.  Goodyeab  Dental  Vulcanite  CoMPAior  et  al. 

1.  Where  the  claim  for  a  patent  for  an  invention,  which  consists  of  a  product  «or 

a  manufacture  made  in  a  defined  manner,  refers  in  terms  to  the  antecedent 
description  in  tlie  specification  of  the  process  by  which  the  product  is  ob- 
tained, such  process  is  thereby  made  as  much  a  part  of  the  invention  as  are 
the  materials  of  which  the  product  is  composed. 

2.  Whether  the  single  fact  that  a  device  has  gone  into  general  use,  and  displaced 

other  devices  previously  employed  for  analogous  uses,  establishes,  in  all 
cases,  that  the  later  device  involves  a  patentable  invention,  it  may  always 
be  considered  as  an  element  in  the  case,  and,  when  the  other  facts  leave 
the  question  in  doubt,  it  is  sufficient  to  turn  the  scale. 

8.  Hotchkiaa  v.  Greenwood,  11  How.  248,  decides  that  employing  one  known 
material  in  place  of  another  is  not  invention,  if  the  result  be  only  greater 
cheapness  and  durability  of  the  product.  It  does  not  decide  that  the  use  of 
one  material  in  lieu  of  another  in  the  formation  of  a  manufacture  can,  in  no 
case,  amount  to  invention,  or  be  the  subject  of  a  patent. 

i.  In  the  present  case,  the  result  of  the  use,  in  the  manner  described  in  the  speci- 
fication, of  hard  rubber  in  lieu  of  the  materials  previously  used  for  a  plate 
for  holding  artificial  teeth,  or  such  teeth  and  gums,  is  a  superior  product, 
having  capabilities  and  performing  functions  which  differ  fk-om  any  thing 
preceding  it,  and  which  cannot  be  ascribed  to  mere  mechanical  skill,  bnl 
are  to  be  justly  regarded  as  the  results  of  inventive  effort,  as  making  the 
manufacture  of  which  they  are  attributes  a  novel  thing  in  kind,  and,  conse- 
quently, patentable  as  such.  • 

6.  A  patent  is  prima  facie  evidence  tliat  the  patentee  was  the  first  inventor, 
and  casts  upon  him  who  denies  it  the  burden  of  sustaining  his  denial  by 
proof. 

6.  The  presumption  arising  from  the  decision  of  the  Commissioner  of  Patents, 

granting  the  reissue  of  letters-patent,  that  they  are  for  the  same  invention 
which  was  described  in  the  specification  of  the  original  patent,  can  only  be 
overcome  by  clearly  showing,  from  a  comparison  of  the  original  specifica- 
tion with  that  of  the  reissue,  that  the  former  does  not  substantially  describe 
what  is  described  and  claimed  in  the  latter. 

7.  Upon  consideration  of  the  history  of  this  invention,  the  court  holds :  1.  That 
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there  was  no  abandonment  by  the  patentee  of  hit  original  application.  2.  That 
the  application  upon  which  the  patent  was  finally  allowed  wae  a  mere  con- 
tinuation of  the  original,  and  not  a  new  and  independent  one.  8.  That  the 
invention  was  never  abandoned  to  the  public*  4.  That  reissued  letters-patent 
No.  1904,  dated  March  21,  1866,  for  an  alleged  "improvement  in  artificial 
gums  and  palates,"  are  valid. 

Appeal  from  the  Circuit  Court  of  the  United  States  for  the 
District  of  Massachusetts. 

This  was  a  bill  in  equity  filed  by  the  appellees  against  the 
appellant  for  an  infringement  of  reissued  letters-patent  No. 
1904,  for  '^  improvement  in  artificial  gums  and  palates,"  granted 
March  21, 1865,  to  the  appellees,  as  assignees  of  John  A.  Cum- 
mings.  The  bill  prayed  for  an  injunction,  discovery,  account, 
and  assessment  of  damages. 

The  original  letters-patent  No,  48,009,  for  said  improvement, 
were  granted  to  said  Cummings,  and  bear  date  June  7, 1864. 

A  decree  was  entered  in  favor  of  the  complainants ;  where- 
upon the  defendant  appealed  to  this  court,  and  assigns  the  fol- 
lowing errors : — 

Firsts  The  decree  of  the  court  below  is  erroneous,  in  adjudg- 
ing that  John  A.  Cummings  was  the  original  and  first  inventor 
of  the  improvement  described  and  claimed  in  the  reissued  let- 
ters-patent No.  1904,  dated  March  21,  1865. 

Second^  In  adjudging  that  the  reissued  letters-patent  No.  1904, 
dated  March  21, 1865,  is  a  good  and  valid  patent. 

Thirds  In  adjudging  that  the  defendant  had  infringed  the  said 
reissued  letters-patent  No.  1904,  and  upon  the  exclusive  rights 
of  the  complainants  under  the  same. 

Fourth^  In  awarding  an  account  of  profits  and  a  perpetual 
injunction  against  the  defendant,  according  to  the  prayer  of  the 
biU. 

The  history  of  the  invention  and  the  facts  bearing  upon  the 
questions  involved  are  fully  set  forth  in  the  opinion  of  the 
court. 

Mr,  Eenry  Baldwin^  Jr.^  tor  the  appellant. 

It  is  a  well-settled  and  universally  accepted  rule  of  law,  that 
while  a  patent  is  prima  facie  evidence  that  the  patentee  was 
the  original  and  first  inventor  of  what  is  therein  described  as 
his  improvement,  such  presimiption  in  no  case  extends  further 
back  than  to  the  date  of  filing  the  original  application.     When- 
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ever  he  intends  to  show  that  the  invention  was  made  prior  to 
that  date,  he  must  prove  that  he  made  it  at  the  period  sug- 
gested, and  that  he  reduced  the  same  to  practice  in  an 
operative  machine.  Johnson  v.  Soot^  2  Fish.  297;  White  v. 
Allen,  2  Cliff.  228 ;  Wing  v.  Richardson,  id.  450;  2  Pish.  444, 
687. 

The  reissued  letters-patent  are  void  for  want  of  patentable 
novelty  in  the  subject-matter.  There  is  clearly  nothing  in  this 
case  to  avoid  the  rule  so  definitely  settled  in  Hotchkiss  v.  Green- 
wood, 11  How.  264,  267,  which  has  been  reaffirmed  in  Tucker 
V.  Spaulding,  18  Wall.  463  ;  Hicks  v.  Kelsey,  18  id.  670 ;  Riilh 
ber-Tip  Pencil  Co.  v.  Howard,  20  id.  498;  Smith  v.  Nichols, 
21  id.  119;  Roberts  v.  Ryer,  91  U.  S.  159;  Brown  v.  Piper, 
id.  39,  41. 

While  the  original  patent  described  and  claimed  a  mode  of 
making  the  plate  and  gums  of  rubber  or  other  elastic  material, 
—a  mode  not  only  never  practised,  but  impracticable,  —  the 
reissue  describes  and  claims  a  plate,  or  a  plate  and  gums,  made 
by  a  method  not  indicated  or  suggested  in  the  original  patent, 
and  yet  the  only  known  method  by  which  such  a  thing  can  be 
made. 

The  reissue  entirely  discards  the  mode  or  process  described 
in  the  original  patent.  The  product  is  not  only  the  result  of  a 
process  radically  different  from  that  described  in  the  patent, 
but  includes  a  substantially  different  element  —  gum,  teeth  — 
from  that  there  suggested. 

Even  if  it  had  been  proved  that  Cummings's  invention  in- 
cluded the  product  and  process  described  in  the  reissue,  yet  such 
proof,  aliunde  the  original  record,  would  not  warrant  such  a 
change  in  the  thing  patented  as  is  found  in  this  reissue.  Sarven 
V.  Hall,  6  Fish.  419;  Carhart  v.  Austin,  2  Cliff.  630,  686. 

It  is  submitted  that  the  reissue  is  void  under  the  rule  of 
law,  so  definitely  settled  by  this  court,  as  to  the  effect  of  less 
glaring  differences  than  are  presented  in  this  instance  be- 
tween the  original  and  reissued  patents.  OHl  v.  Wells,  22 
Wall.  28,  24. 

The  appellant  submits  that  the  record  proves  that  Cummings 
absolutely  withdrew  his  application  of  1866  on  the  17th  of 
January,  1869,  when  he  applied  for  his  papers,  and  that  this 
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"withdrawal  was  consummated  on  the  20th  of  January,  when  the 
office  returned  him  the  thin  drawing. 

It  is  impossible  to  connect  his  application  of  March  25, 1864, 
with  the  former  application,  which,  if  not  withdrawn,  remained, 
and  still  remains,  in  the  Patent  Office  complete  and  susceptible 
of  prosecution ;  and  if  it  had  been  prosecuted  without  reference 
to  the  application  of  1864,  and  a  patent  obtained  upon  it  even 
after  the  patent  of  1864  was  issued,  the  later  patent  would 
have  superseded  the  earlier  one,  because,  though  earlier  in 
issue,  it  was  subsequent  in  date  of  application.  Suffolk  Co.  y. 
Hayden,  8  WaU.  815. 

When,  after  eight  years  of  entire  inaction  and  acquiescence 
in  the  third  rejection  by  the  office,  Gummings  again  appeared 
before  the  Patent  Office,  he  did  so  with  an  entirely  new  case,  — 
petition,  specification,  drawings,  and  model,  —  and,  without  any 
reference  to  his  former  application,  paid  the  fee  required  by  the 
then  existing  law  upon  the  new  case. 

His  drawings  in  1864  were  different  from  those  of  1855, 
showing  gum-teeth,  and  having  four  figures  instead  Of  three. 

He  could  not  have  included  these  changes  in  a  renewal  of  his 
application  of  1855,  as  the  addition  of  subsequent  improvements 
was  then  prohibited  by  the  statute.    Act  of  1861,  sect.  9. 

Nor  does  this  case  fall  within  the  rule  announced  in  Godfrey 
V.  Eame%,  1  Wall.  217. 

It  is  insisted  that  the  inaction  of  Cummings  and  his  acquies- 
cence in  the  rejections  of  his  original  application  amount  to  an 
abandonment  thereof;  and  that  the  alleged  invention  having 
been  in  public  use  and  on  sale  for  more  than  two  years  prior  to 
his  application  for  the  letters  of  June  7,  1864,  the  reissue  is 
invalid. 

Mr.  E.  N.  Dickerson  and  Mr.  B,  F.  Lee^  contra. 

Mr.  Jxtstioe  Stbono  delivered  the  opinion  of  the  court. 

A  brief  review  of  the  history  and  nature  of  the'  patent  which 
the  complainants  allege  has  been  infringed  will  aid  materially 
in  solving  the  questions  presented  by  this  appeal.  On  the  four- 
teenth day  of  May,  1852,  Dr.  John  A.  Cummings,  a  dentist  of 
Boston,  filed  in  the  Patent  Office  a  caveat  to  protect  an  inven- 
tion he  claimed  to  have  made,  of  certain  new  and  useful  im- 
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provements  in  the  setting  and  plates  of  artificial  sets  of  teeth. 
The  description  accompanying  the  caveat  indicated  with  very 
considerable  clearness  what  the  alleged  invention  was,  and  the 
objects  sought  to  be  gained  by  it.  The  improvement  was  de- 
clared to  ^^  consist  in  forming  the  plate,  and  also  the  gums  in 
which  the  teeth  are  inserted,  of  rubber,  or  some  other  elastic 
substance,  so  compounded  with  sulphur,  lead,  and  other  similar 
substances  as  to  form  a  hard  gum,  or  whalebone  gum,  rigid 
enough  for  the  purposes  of  mastication,  and  pliable  enough 
to  yield  a  little  to  the  mouth."  "  By  this  improvement,"  the 
caveator  said,  ^Hhe  teeth  can  be  easily  baked  into  the  gums 
which  form  one  piece  with  the  plate."  Subsequently,  on  the 
12th  of  April,  1855,  he  applied  for  a  patent,  reciting  in  lus 
application  that  he  had  previously  entered  a  caveat.  His  ac- 
companying specification  declared  the  invention  to  consist  in 
^^  forming  the  plate  and  gums  to  which  the  teeth  are  attached 
of  rubber,  or  some  other  elastic  material,  so  indurated  as  to  be 
rigid  enough  for  the  purpose  of  mastication,  and  pliable  enough 
to  yield  a  little  to  the  motions  of  the  mouth,  and  in  one  piece, 
the  teeth  being  embedded  in  the  elastic  material  while  the 
material  is  in  a  soft  condition,  and  then  baked  with  the  gums 
and  plate,  so  that  the  teeth,  gums,  and  plate  will  all  be  connected, 
forming,  as  it  were,  one  piece."  This  application  for  a  patent 
was  rejected  on  the  19th  of  May  next  following ;  and  the  appli- 
cant was  referred  to  two  -printed  publications,  one  suggesting 
the  use  of  gutta-percha  as  a  base  for  artificial  sets  of  teeth^  and 
the  other  suggesting  pastes,  analogous  to  porcelain  paste,  as  well 
as  gutta-percha.  Cummings  then  amended  his  specification  by 
striking  out  all  reference  to  gutta-percha  or  other  merely  elastic 
material,  disclaiming  the  use  of  gutta-percha,  and  any  material 
which  is  merely  rendered  plastic  by  heat  and  hardened  by  cool- 
ing, and  he  claimed  the  improvement  in  sets  of  mineral,  or  other 
artificial  sets  of  teeth  which  consists  in  combining  the  teeth  with 
a  rubber  plate*  and  gums,  which,  after  the  insertion  of  the  teeth, 
are  vulcanized  by  Goodyear's  process,  or  any  other  process, 
forming  thereby  a  cheap,  durable,  and  elastic  substitute  for  the 
gold  plates  theretofore  used.  This  amendment,  however,  proved 
ineffectual.  The  application  for  a  patent  was  again  rejected ; 
and  a  third  rejection  followed,  a  reconsideration  for  which  the 
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applicant  had  asked.  This  third  rejection  was  on  the  third 
day  of  February,  1856.  From  that  time  onward  for  several 
years,  indeed,  until  the  patent  was  finally  granted,  the  evi- 
dence very  satisfactorily  shows  that  Dr.  Cummings  was  in  a 
condition  of  extreme  poverty,  utterly  unable  to  bear  the  nec- 
essary expenses  of  prosecuting  his  case  further.  But  he  did 
not  withdraw  his  application.  He  did  not  ask  for  a  return 
of  part  of  the  fee  he  had  paid,  nor  by  any  act  of  his  did  he 
indicate  acquiescence  in  the  unfavorable  action  of  the  Patent 
Office.  On  the  contrary,  he  continued  to  assert  his  expec- 
tation of  ultimately  obtaining  a  patent,  formed  plans  for  his 
own  action  after  it  should  be  obtained,  and  complained  of 
what  he  supposed  to  be  the  negligence  of  his  solicitor.  The 
proof  of  his  extreme  poverty  is  ample.  His  ill-health  inter- 
fered with  his  working  successfully  in  the  line  of  his  profession, 
and  his  family  was  subjected  to  great  privations.  He  seems 
never  to  have  had  any  considerable  money.  He  borrowed, 
sometimes,  small  sums  to  purchase  underclothing  for  himself. 
He  made  frequent  applications  to  his  friends  for  advances  to 
enable  him  to  prosecute  his  application  for  a  patent,  offering  afl 
a  compensation  for  such  advances  sometimes  one  quarter  and 
sometimes  one  half  of  the  patent  when  obtained.  He  appears 
never  to  have  remitted  his  efforts  until,  in  1864,  he  induced  Dr. 
Flagg,  who  had  been  his  partner  in  former  years,  and  Dr. 
Osgood,  to  advance,  first,  $100,  and  afterwards  $720,  by  means 
of  which  the  patent  was  obtained.  Even  then  he  had  not  the 
$20  necessary  to  be  paid  when  it  was  allowed.  For  the  assist- 
ance he  thns  received  he  gave  one  quarter  of  his  invention. 
Before  this  time,  between  the  third  rejection  of  his  application 
and  his  obtaining  the  advances  mentioned,  every  thing  was  done 
which  was  within  his  power.  In  February,  1859,  in  the  midst 
of  his  pecuniary  embarrassments,  his  solicitor  applied  to  the 
Patent  Office,  not  for  a  return  of  any  portion  of  the  fee  paid, 
nor  for  a  withdrawal  of  the  application,  but  that  the  specifica- 
tion and  one  drawing  might  be  sent  to  him.  This  request  was 
refused.  An  attempt  was  then  made  for  an  appeal  to  the 
board,  but  that  not  being  allowed  by  the  commissioner,  nothing 
further  was  done  in  the  Patent  Office  until  the  applicant  was 
enabled,  by  the  funds  obtained  from  Drs.  Flagg  and  Osgood,  to 


492       Smith  v.  Goodyear  Dental  Vuloanitb  Co.    [Sup.  Ct 

renew  his  endeavors.  Then,  on  the  1st  of  March,  1864,  he 
presented  a  petition  for  the  grant  of  a  patent  to  himself  for  the 
same  invention  which  he  had  eadeaYored  to  secure  in  1856 
(the  application  for  which  remained  in  the  office  nnwithdrawn), 
and  accompanied  his  petition  with  a  specification  and  drawings 
corresponding  exactly  with  those  he  had  previously  made. 
This  final  effort  was  successful.  The  office  practically  acknowl- 
edged  that  the  prior  rejection  had  been  an  error,  and  declared, 
that,  in  justice  to  his  rights  as  an  inventor,  the  admission  of  his 
claim,  limited  to  the  use  of  hard  rubber  or  vulcanite,  as  he  had 
before  limited  it,  would  not  be  objected  to.  Accordingly  the 
patent  was  granted  on  the  7th  of  June,  1864,  and  by  sundry 
conveyances  it  subsequently  became  vested  in  the  complainants. 
Two  surrenders  and  reissues  have  since  been  made,  the  last 
dated  March  21, 1865,  and  it  is  for  an  alleged  infringement  of 
this  second  reissue  that  the  present  suit  has  been  brought.  The 
bearing  of  this  history  upon  the  merits  of  the  controversy  will 
appear  as  we  proceed  to  examine  the  several  defences  set  up. 

Among  these  the  one  perhaps  most  earnestly  urged  is  the 
averment  that  the  device  described  in  the  specification  was  not 
a  patentable  invention,  but  that  it  was  a  mere  substitution  of 
vulcanite  for  other  materials,  which  had  previously  been  em- 
ployed as  a  base  for  artificial  sets  of  teeth,  —  a  change  of  one 
material  for  another  in  the  formation  of  a  product.  If  this  is 
in  truth  all  that  the  thing  described  and  patented  was,  if  the 
device  was  merely  the  employment  of  hard  rubber  for  the  same 
use,  in  substantially  the  same  manner  and  with  the  same  effect 
that  other  substances  had  been  used  for  in  the  manufacture 
of  the  same  articles,  it  may  be  conceded  that  it  constituted 
no  invention.  So  much  is  decided  in  ffotehkiss  v.  Greenwood^ 
11  How.  248.  But  such  is  not  our  understanding  of  the  device 
described  and  claimed.  In  the  specification,  it  is  declared  that 
the  invention  *^  consists  in  forming  the  plate  to  which  the  teeth, 
or  teeth  and  gums,  are  attached,  of  hard  rubber,  or  vulcanite,  so 
called,  an  elastic  material,  possessing  and  retaining  in  use  suffi- 
cient rigidity  for  the  purpose  of  mastication,  and  at  the  same 
time  being  pliable  enough  to  yield  a  little  to  the  motions  of  the 
mouth."  This  is  immediately  followed  by  a  description  of  the 
manner  of  the  proposed  use ;  that  is,  of  making  the  hard  rub- 
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ber  plates:  and  the  claim,  as  stated,  is  ^'the  plate  of  hard 
rubber,  or  vulcanite,  or  its  equivalent,  for  holding  artificial 
teeth,  or  teeth  and  gums,  substantially  as  described ; "  that  is, 
plainly,  formed  as  described.  The  invention,  then,  is  a  product 
or  manufacture  made  in  a  defined  manner.  It  is  not  a  product 
alone  separated  from  the  process  by  which  it  is  created.  The 
claim  refers  in  terms  to  the  antecedent  description,  without 
which  it  cannot  be  understood.  The  process  detailed  is  thereby 
made  as  much  a  part  of  the  invention  as  are  the  materials  of 
which  the  product  is  composed.  We  shall  not  quote  at  large 
the  description  of  the  mode  of  making  the  plate.  Such  a 
quotation  would  unnecessarily  prolong  this  opinion.  It  plainly 
shows  a  purpose  of  the  inventor  to  secure  what  had  not  been 
secured  before,  —  a  combination  of  a  plate  with  artificial  teeth, 
or  with  gums  and  teeth,  in  such  a  manner  as  to  be  free  from 
the  objections  and  defects  or  inconveniences  attending  the 
method  before  practised  of  attaching  such  teeth  to  a  metallic 
plate  fitted  to  the  roof  of  the  mouth.  Some  of  these  objec- 
tions are  stated ;  such  as  expense,  hurting  the  mouth,  imped- 
ing mastication,  and  obstruction  to  perfect  articulation.  In 
carrying  out  the  purpose  proposed,  the  materials  employed 
were  all  old.  The  teeth,  the  wax,  the  plaster,  the  moulds,  the 
soft  rubber,  and  the  hard  rubber,  were  none  of  them  new.  It 
is  also  true  that  the  steps  in  the  process  were  not  all  new. 
Plaster  had  been  used  for  formation  of  moulds.  The  process  of 
forming  a  plate  by  the  use  of  such  moulds  was  well  known,  and 
so  was  the  process  of  converting  a  vulcanizable  compound  into 
vulcanite  by  heating  it  and  allowing  it  to  cool  in  moulds.  But 
the  process  of  Dr.  Cummings  extended  beyond  the  use  of 
known  materials  and  the  employment  of  the  processes  men- 
tioned. It  was  vulcanizing  soft  rubber  in  a  mould,  and  in  con- 
tact with  artificial  teeth  inserted  in  place  into  it  while  it 
remained  in  a  soft  condition.  It  was  well  described  by  the 
circuit  judge  as  ^^  the  making  of  a  vulcanite  dental  plate  out  of 
a  vulcanizable  compound,  into  which  the  teeth  were  embedded 
in  its  plastic  condition,  and  the  rubber  compound,  with  the 
teeth  thus  embedded  in  it,  afterwards  vulcanized  by  heat,  so 
that  the  teeth,  gums,  and  plate  should  be  perfectly  joined  with- 
out any  intervening  crevices,  and  the  plate  should  possess  the 
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quality  of  hard  rubber  or  vulcanite."  The  combination  thus 
resulted  in  a  manufacture  which  was  "  one  piece."  If,  then, 
the  claim  be  read,  as  it  should  be,  in  connection  with  the  pre- 
ceding part  of  the  specification,  and  construed  in  the  light  of 
the  explanation  which  that  gives,  the  invention  claimed  and 
patented  is  '^  a  set  of  artificial  teeth  as  a  new  article  of  manu- 
facture, consisting  of  a  plate  of  hard  rubber,  with  teeth,  or 
teeth  and  gums,  secured  thereto  in  the  manner  described  in 
the  specification,  by  embedding  the  teeth  and  pins  in  a  vulcan- 
izable  compound,  so  that  it  shall  surround  them  while  it  is  in 
a  soft  state,  before  it  is  vulcanized,  and  so  that  when  it  has 
been  vulcanized  the  teeth  are  firmly  and  inseparably  secured 
in  the  vulcanite,  and  a  tight  joint  is  effected  between  them,  the 
whole  constituting  but  one  piece."  It  is  evident  this  is  much 
more  than  employing  hard  rubber  to  perform  the  functions  that 
had  been  performed  by  other  materials,  such  as  gold,  silver, 
tin,  platinum,  or  gutta-percha.  A  new  product  was  the  result, 
differing  from  all  that  had  preceded  it,  not  merely  in  degree  of 
usefulness  and  excellence,  but  differing  in  kind,  having  new 
uses  and  properties.  It  was  capable  of  being  perfectly  fitted 
to  the  roof  and  alveolar  processes  of  the  mouth.  It  was  easy 
for  the  wearer,  and  favorable  for  perfect  articulation.  It  was 
light  and  elastic,  yet  sufficiently  strong  and  firm  for  the  pur- 
poses of  mastication.  The  teeth,  gums,  and  plate  constituting 
one  piece  only,  there  were  no  crevices  between  the  teeth  and 
their  supporters  into  which  food  could  gather,  and  where  it 
could  become  offensive,  and  there  could  be  no  such  crevices  so 
long  as  the  articles  lasted.  They  were  unaffected  by  any 
chemical  action  of  the  fluids  of  the  mouth.  Besides  all  this, 
they  were  very  inexpensive  as  compared  with  other  arrange- 
ments of  artificial  teeth.  To  us  it  seems  not  too  much  to  say 
that  all  these  peculiarities  are  sufficient  to  warrant  the  conclu- 
sion that  the  device  was  different  in  kind  or  species  from  all 
other  devices.  We  cannot  resist  the  conviction  that  devising 
and  forming  such  a  manufacture  by  such  a  process  and  of  such 
materials  was  invention.  More  was  needed  for  it  than  simply 
mechanical  judgment  and  good  taste.  Were  it  not  so,  haid 
rubber  would  doubtless  have  been  used  in  the  construction  of 
artificial  sets  of  teeth,  gums,  and  plates  long  before  Cummings 
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applied  for  his  patent.  To  find  a  material,  with  a  mode  of 
nsing  it,  capable  of  being  combined  with  the  teeth  in  such  a 
manner  as  to  be  free  from  the  admitted  faults  of  all  other 
kiiown  combinations,  had  been  an  object  long  and  earnestly 
sought.  It  had  been  a  subject  for  frequent  discussion  among 
dentists  and  in  scientific  journals.  The  properties  of  vulcanite 
were  well  known  ;  but  how  to  make  use  of  them  for  artificial 
sets  of  teeth  remained  undiscovered,  and  apparently  undiscov- 
able,  until  Cummings  revealed  the  mode.  But  when  revealed 
its  value  was  soon  recognized,  and  no  one  seems  to  have 
doubted  that  the  resulting  manufacture  was  a  new  and  most 
valuable  invention.  The  eminent  dentists  and  experts  exam- 
ined in  this  case  uniformly  speak  of  it  as  such.  Not  one  has 
ventured  to  testify  that  it  was  not  an  invention.  They  speak 
of  it  as  **  a  novel  and  desirable  thing ; "  as  '*  the  greatest 
improvement  in  dentistry"  made  in  many  years;  and  as  an 
invention  which  is  "  a  great  benefaction  to  mankind,  whereby 
both  health  and  comfort  are  promoted."  The  evidence  also 
shows  that  it  has  wrought  a  revolution  in  dental  practice,  and 
that  many  thousands  of  operators  are  using  it  in  preference  to 
older  devices.  All  this  is  sufficient,  we  think,  to  justify  the 
inference  that  what  Cummings  accomplished  was  more  than  a 
substitution  of  one  material  for  another ;  more  than  the  exercise 
of  mechanical  judgment  and  taste, — that  it  was,  in  truth,  inven- 
tion. Undoubtedly,  the  results  or  consequences  of  a  process  or 
manufacture  may  in  some  cases  be  regarded  as  of  importance 
when  the  inquiry  is,  whether  the  process  or  manufacture  exhib- 
its invention,  thought,  and  ingenuity.  Webster,  on  the  sub- 
ject-matter of  patents,  page  80,  says :  "  The  utility  of  the 
change,  as  ascertained  by  its  consequences,  is  the  real  practical 
test  of  the  sufficiency  of  an  invention;  and  since  the  one  cannot 
exist  without  the  other,  the  existence  of  the  one  may  be  pre- 
sumed on  proof  of  the  existence  of  the  other.  Where  the 
utility  is  proved  to  exist  in  any  degree,  a  sufficiency  of  inven- 
tion to  support  the  patent  must  be  presumed."  We  do  not  say 
the  single  fact  that  a  device  has  gone  into  general  use,  and  has 
displaced  other  devices  which  had  previously  been  employed 
for  analogous  uses,  establishes  in  all  cases  that  the  later  device 
involves  a  patentable  invention.     It  may,  however,  always  be 
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considered ;  and,  when  the  other  facts  in  the  case  leaye  the 
question  in  doubt,  it  is  sufficient  to  turn  the  scale. 

We  have,  therefore,  considered  this  branch  of  the  case  with- 
out particular  reference  to  ffotehkiss  t.  Oreentoood^  11  How. 
248.  The  patent  in  that  case  was  for  an  improvement  in  mak- 
ing door  and  other  knobs  for  doors,  locks,  and  furniture,  and 
the  improvement  consisted  in  making  them  of  clay  or  porce- 
lain, in  the  same  manner  in  which  knobs  of  iron,  brass,  wood, 
or  glass  had  been  previously  made.  Neither  the  clay  knob  nor 
the  described  method  of  attaching  it  to  the  shank  was  noveL 
The  improvement,  therefore,  was  nothing  more  than  the  sub- 
stitution of  one  material  for  another  in  constructing  an  article. 
The  clay  or  porcelain  door-knob  had  no  properties  or  functions 
which  other  door-knobs  made  of  different  materials  had  not.  It 
was  cheaper,  and  perhaps  more  durable ;  but  it  could  be  applied 
to  no  new  use,  and  it  remedied  no  defects  which  existed  in 
other  knobs.  Hence  it  was  ruled  that  the  alleged  improvement 
was  not  a  patentable  invention.  The  case  does  decide  that 
employing  one  known  material  in  place  of  another  is  not  inven- 
tion, if  the  result  be  only  greater  cheapness  and  durability  of 
the  product.  But  this  is  aU.  It  does  not  decide  that  no  use 
of  one  material  in  lieu  of  another  in  the  formation  of  a  manu- 
facture can,  in  any  case,  amount  to  invention,  or  be  the  subject 
of  a  patent.  If  such  a  substitution  involves  a  new  mode  of 
construction,  or  develops  new  uses  and  properties  of  the  article 
formed,  it  may  amount  to  invention.  The  substitution  may  be 
something  more  than  formal.  It  may  require  contrivance,  in 
which  case  the  mode  of  making  it  would  be  patentable ;  or  the 
result  may  be  the  production  of  an  analogous  but  substantially 
different  manufactare.  This  was  intimated  very  clearly  in  the 
case  of  Hicks  v.  Kelsey^  18  Wall.  670,  where  it  was  said,  "  The 
use  of  one  material  instead  of  another  in  constructing  a  known 
machine  is,  in  most  cases,  so  obviously  a  matter  of  mere  me> 
chanical  judgment,  and  not  of  invention,  that  it  cannot  be 
called  an  invention,  unless  some  new  and  useful  result,  as 
increase  of  efficiency,  or  a  decided  saving  in  the  operation,  be 
obtained."  But  where  there  is  some  such  new  and  useful 
result,  where  a  machine  has  acquired  new  functions  and  use- 
ful properties,  it  may  be  patentable  as  an  invention,  though 
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the  only  change  made  in  the  machine  has  been  supplanting  one 
of  its  materials  by  another.  This  is  true  of  all  combinations, 
whether  they  be  of  materials  or  processes.  In  Crane  v.  Priee^ 
1  Webst.  Pat.  Gas.  898,  where  the  whole  inyention  consisted  in 
the  substitution  of  anthracite  for  bituminous  coal  in  combina* 
tion  with  a  hot-air  blast  for  smelting  iron  ore,  a  patent  for  it 
was  sustained.  The  doctrine  asserted  was,  that  if  the  result  of 
the  substitution  was  a  new,  a  better,  or  a  cheaper  article,  the 
introduction  of  the  substituted  material  into  an  old  process  was 
patentable  as  an  invention.  This  case  has  been  doubted,  but 
it  has  not  been  overruled ;  and  the  doubts  have  arisen  from  the 
uncertainty  whether  any  new  result  was  obtained  by  the  use  of 
anthracite.  In  Kneass  v.  Schuylkill  Bank^  the  use  of  steel  plates 
instead  of  copper  for  engraving  was  held  patentable.  So  has 
been  the  flame  of  gas  instead  of  the  flame  of  oil  to  finish  cloth« 
These  cases  rest  on  the  fact  that  a  superior  product  has  been 
the  result  of  the  substitution,  —  a  product  that  has  new  capabi]i« 
ties  and  that  performs  new  functions.  So  in  the  present  case  the 
use,  in  the  manner  described,  of  hard  rubber  in  lieu  of  the  mate* 
rials  previously  used  for  a  plate  produced  a  manufacture  long 
sought  but  never  before  obtained,  —  a  set  of  artificial  teeth, 
light  and  elastic,  easily  adapted  to  the  contour  of  the  mouth, 
flexible,  yet  firm  and  strong,  consisting  of  one  piece,  with  no 
crevices  between  the  teeth  and  the  plate,  impervious  to  the 
fluids  of  the  mouth,  unaffected  by  the  chemical  action  to  which 
artificial  teeth  and  plates  are  subjected  when  in  place,  clean 
and  healthy,  —  peculiarities  which  distinguish  it  from  every 
thing  that  had  preceded  it.  These  differences,  in  our  opinion^ 
are  too  many  and  too  great  to  be  ascribed  to  mere  mechanical 
skill.  They  may  justly  be  regarded  as  the  results  of  inventive 
effort,  and  as  making  the  manufacture  of  which  they  are  attri^ 
butes  a  novel  thing  in  kind,  and  consequently  patentable  as 
such. 

A  second  objection  urged  by  the  defendant  against  the 
validity  of  the  complainant's  patent  is  alleged  want  of  novelty 
of  the  invention;  and  a  strenuous  effort  has  been  made  to 
convince  us,  that,  although  hard  rubber  had  not  been  used  in 
the  manner  described  for  the  production  of  the  manufacture, 
equivalent  materials  and  processes  had  been,  and  that  a  plate 
VOL.  III.  82 
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Babstantially  the  same  as  that  of  Dr.  Cummings  had  been  made 
before  his  improYement.  We  are  not,  however,  convinced. 
The  patent  itself  is  prima  facie  evidence  that  the  patentee  was 
the  first  inventor,  at  least  it  casts  upon  him  who  denies  it  the 
burden  of  sustaining  his  denial  by  proof.  We  do  not  find  such 
proof  in  the  case.  Though  the  patent  was  not  granted  until 
June  7,  1864,  the  invention  was  completed  at  least  as  early  as 
April  12,  1855,  when  the  application  for  a  patent  was  made. 
Indeed,  as  we  have  noticed,  a  caveat  to  protect  it  was  filed  on 
the  14th  of  May,  1852,  which  clearly  foreshadowed  the  inven- 
tion. Yet  taking  the  spring  of  1855  as  the  time  when  it  was 
completed,  we  find  nothing  in  the  proofs  to  justify  a  conclusion 
that  Dr.  Cummings  was  not  the  first  inventor.  It  would  answer 
no  good  purpose  to  review  the  voluminous  evidence  supposed 
to  bear  upon  this  branch  of  the  case.  We  shall  refer  only  to 
that  which  is  deemed  most  important,  and  which  has  been  most 
pressed  upon  us  in  this  argument.  Of  the  English  patent  of 
Charles  Goodyear  it  is  enough  to  say,  that,  though  the  pro- 
visional specification  was  filed  March  14,  1855,  the  completed 
specification  was  not  until  the  11th  of  September  following.  It 
was,  therefore,  on  the  last-mentioned  date  that  the  invention 
was  patented. 

The  experiments  made  by  George  E.  Hawes,  it  must  be 
admitted,  closely  resembled  the  process  described  in  the  reissued 
patent  to  the  complainants.  He  cast  in  moulds  sets  of  teeth  on 
a  tin  base,  in  a  manner  very  like  that  in  which  the  vulcanite 
plate  is  formed  by  the  Cummings  process.  But  the  experiments 
resulted  in  nothing  practical.  Hawes  cast  sets  of  teeth  for  the 
lower  jaw  only,  the  weight  of  the  metal  making  the  plate  unfit 
for  the  upper.  In  consequence  of  the  shrinkage  of  the  metal 
in  cooling,  a  tight  joint  could  not  be  obtained  between  the 
teeth  and  the  base.  The  sets  were,  therefore,  liable  to  become 
offensive  in  consequence  of  deposits  of  food  and  the  secretions 
of  the  mouth  in  the  crevices.  The  shrinkage  also  prevented  a 
close  fitting  of  the  plate  to  the  roof  of  the  mouth,  and  the  tin 
base  was  affected  by  the  chemical  action  of  the  secretions.  In 
consequence  of  these  and  other  objections  the  manufacture  was 
soon  abandoned,  and  it  may  properly  be  considered  an  abandoned 
experiment.     It  not  only  was  not  the  same  manufacture  as  that 


Oct.  1876.]    Smith  v.  Goodyear  Dental  Vulcanite  Co.     499 

of  Cmnmings,  but  it  was  not  suggestive  of  it ;  and  Dr.  Hawes, 
who  oast  the  tin  plates,  testifies  that  the  use  of  vulcanite  for 
dental  purposes  is  the  greatest  improvement  in  his  profession 
that  he  knew  of  in  twenty-five  years.  He  adds,  **  that  vulcanite 
may  be  used  by  dentists  in  many  ways  which  could  not  be 
accomplished  by  tin  or  platinum.''  In  his  opinion,  therefore, 
the  cast-tin  base  was  not  substantially  the  same  thing  as  the 
Cummings  manufacture.  So,  also,  Dr.  Royce,  who  cast  plates 
of  tin  for  artificial  teeth  in  a  manner  very  similar  to  that  of 
Dr.  Hawes,  testifies  that  the  solid  tin  base  was  found  practically 
unfit  for  the  purpose,  except  in  rare  instances.  He  made  but  a 
few  sets,  none  after  1850,  and  adopted  the  vulcanite,  agreeing 
to  pay  for  a  license  to  use  it  in  manufacturing  dental  plates. 

We  need  go  no  farther  into  a  consideration  of  the  various 
devices  and  publications  offered  to  show  that  the  manufacture 
patented  was  known  before  Cummings  invented  it.  Suffice  it 
to  say,  that  none  of  them,  in  our  opinion,  suggest  or  exhibit  in 
substance  such  a  manufacture.  The  defence  of  want  of  novelty 
is,  therefore,  not  sustained. 

It  is  further  insisted  by  the  defendant  that  the  reissued 
patent  on  which  this  suit  is  founded  is  not  a  patent  for  the 
same  invention  which  was  described  in  the  specification  of  the 
original  patent,  and,  therefore,  that  the  reissue  is  unauthonzed 
and  void.  To  sustain  this  position  the  defendant  must  overcome 
the  presumption  against  him  arising  from  the  decision  of  the 
Commissioner  of  Patents  in  granting  the  issue ;  and  this  he  can 
do  only  by  showing,  from  a  comparison  of  the  original  specifica- 
tion with  that  of  the  reissue,  that  the  former  does  not  sub- 
stantially describe  what  is  described  and  claimed  in  the  latter. 
This  must  plainly  appear  before  we  can  be  justified  in  pro- 
nouncing the  reissued  patent  void.  But  this,  in  our  judgment, 
does  not  appear.  The  first  specification  describes  a  set  of 
artificial  teeth  having  a  hard-rubber  plate  made  by  a  process 
substantially  the  same  as  that  indicated  in  the  later  patent. 
The  description  of  the  process  is  not  quite  so  minute ;  but  it  is 
sufficiently  full  to  be  understood,  and  to  enable  an  operator  to 
make  the  manufacture.  Certainly  it  is  not  another  process; 
and  as  its  result  is  the  same,  it  is  impo^^ible  to  hold  that  the 
reissued  patent  is  for  a  different  invention  from  the  one  protected 
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by  the  original  patent.  It  is  true,  the  specification  of  the  reissae 
describes  also  another  process  not  described  in  the  specification 
of  the  first,  —  namely,  a  mode  of  making  the  moulds,  —  bat  that 
is  not  claimed  as  a  part  of  the  inyention. 

The  remaining  defences  to  the  bill  rest  mainly  on  the  assomp* 
tion  that  the  new  petition  presented  to  the  Patent  Office  in 
1864  cannot  be  regarded  as  a  continuation  of  the  application 
made  for  a  patent  on  the  12th  of  April,  1855.  But  this  cannot 
be  conceded.  The  history  of  the  application,  as  we  have  given 
it,  forbids  such  an  assumption.  No  act  of  Cummings  amounted 
to  a  withdrawal  of  his  first  petition,  or  to  an  acquiescence  in  its 
rejection.  It  is  true,  he  filed  a  second  petition  in  1864 ;  but  he 
accompanied  it  with  substantially  the  specification  that  remained 
in  the  office,  and  with  the  same  drawings.  It  was  a  mode  of 
procuring  another  consideration  of  his  rejected  claim ;  and  the 
commissioner  regarded  it  as  such.  The  act  of  March  2,  1861, 
gave  him  authority  thus  to  r^ard  it.  He  replied  to  the  appli- 
cation, that  his  claim  was  embraced  in  an  application  filed  by 
him  in  1855,  and  rejected  for  want  of  novelty,  admitted  that  it 
had  been  improperly  rejected,  and  suggested  an  amendment  to 
make  it  correspond  with  his  former  amended  claim.  It  ia 
unpossible,  in  view  of  these  facts,  to  regard  the  efEort  to  obtain 
a  new  patent  in  1864  as  a  new  and  independent  application, 
disconnected  from  the  application  made  in  1855.  It  was  but 
one  stage  in  a  continuous  effort.  In  O-odfrey  v.  Hames^  1  Wall. 
817,  the  first  application  was  actuaUy  withdrawn,  and  a  new 
petition  was  presented  at  the  time  of  the  withdrawal,  with  a 
different  description  of  the  invention ;  but  as  the  thing  patented 
under  the  second  might  have  been  engrafted  as  an  amendment 
of  the  first,  it  was  ruled  that  all  the  proceedings  constituted 
one  application.  This  court  said,  ^^  If  a  party  choose  to  with- 
draw his  application  for  a  patent,  and  pay  the  forfeit,  intending 
at  the  time  of  such  withdrawal  to  file  a  new  petition,  and  he 
accordingly  does  so,  the  two  petitions  are  to  be  considered  parta 
of  the  same  transaction,  and  both  as  constituting  one  continuous 
application."  We  are  not  aware  that  filing  a  second  petition 
for  a  patent,  after  the  first  has  been  rejected,  has  ever  been 
regarded  as  severing  the  second  appl'cation  from  the  first  and 
depriving  the  applicant  of  any  advantage  he  would  have  enjoyed 


Oct.  1876.]     Smith  v.  Goodtbar  Dental  Vulcanite  Co.     601 

had  the  patent  been  granted  without  a  renewal  of  the  applica- 
tion. The  contrary  was  decided  by  the  Circuit  Court  for  the 
Southern  District  of  Ohio,  in  Bell  v.  Daniels^  1  Fish.  372,  and 
in  Blandy  v.  Griffith  et  aU^  3  id.  609;  and  these  decisions 
are  founded  in  justice  and  sound  reason. 

If,  then,  as  we  think  it  must  be  held,  the  proceeding  to  obtain 
the  patent  was  a  continuous  one  from  1855  until  it  was  granted ; 
if  the  application  of  1855  is  not  severable  from  the  proceedings 
of  1864,  -^  there  is  no  foundation  whatever  for  the  allegation 
that  the  invention  was  abandoned  to  the  public,  and  that  it  was 
in  public  use  or  on  sale  for  more  than  two  years  before  the 
inventor's  application.  The  first  use  of  it  proved,  by  any  other 
than  Dr.  Cummings,  was  in  1859 ;  and  there  is  no  evidence  that 
this  was  with  his  consent.  And  the  proof  respecting  his  health 
and  pecuniary  condition,  together  with  his  constant  efiForts  to 
obtain  the  necessary  means  to  prosecute  his  right,  rebuts  all 
presumption  that  he  ever  abandoned,  actually  or  constructively, 
either  his  invention  or  his  application  for  a  patent.  That  he 
never  intended  an  abandonment  of  his  invention  is  perfectly 
clear ;  and  it  was  not  his  fault  that  granting  the  patent  was  so 
long  delayed. 

The  conclusion  of  the  whole  matter  is,  that  the  patent  is  a 
valid  one ;  and,  therefore,  that  the  decree  of  the  Circuit  Court 
should  be  afGirmed.  Decree  affirmed. 

Mb.  Justiob  Bradley,  with  whom  concurred  Mb.  Justice 
MiLLEB  and  Mb.  Justice  Fxeld,  dissenting. 

I  dissent  from  the  judgment  of  the  court  in  this  case,  on  the 
ground  that  the  patentee,  having  duly  made  his  application  for 
a  patent  in  1855,  and  the  same  having  been  three  times  rejected, 
must  be  considered  as  having  abandoned  the  same,  inasmuch  as 
no  further  effort  was  made  to  obtain  a  patent  until  eight  years 
afterwards,  without  any  pretence  that  the  patentee  was  engaged 
in  perfecting  his  invention,  and  in  the  mean  time  the  invention 
which  he  claims  as  his  had  come  into  general  public  use.  The 
application  for  a  patent  made  in  1864  was  a  new  and  independent 
application,  and  should  be  treated  as  such.  As  the  public  had 
enjoyed  the  use  of  the  invention  for  more  than  two  years  prior 
to  this  application,  the  patent  should   be   declared  invalid. 
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Great  injustice  will,  in  my  judgment,  be  done  to  the  public  to 
allow  a  patent  obtained  under  such  circumstances  to  stand. 
The  public  had  a  right  to  suppose  that  no  further  application 
would  be  made.  The  levy  of  a  tribute  now  on  all  the  dentists 
of  the  country  who  have  brought  the  plate  into  public  notice 
and  use  seems  to  me  a  species  of  injustice.  The  delay  of  the 
patentee,  in  fact,  is  made  to  operate  to  his  benefit  instead  of  his 
prejudice,  his  patent  being  made  to  run  eight  years  longer 
than  it  would  have  done  had  it  been  granted  when  first  applied 
for;  so  that  the  public  is  still  further  injured  by  sustaining 
the  patent  as  finally  granted.  It  is  too  common  a  case  that 
associated  companies,  in  order  to  maintain  some  valuable  mo- 
nopoly, look  about  to  see  what  abandoned  invention  or  rejected 
application,  or  ineffective  patent,  can  be  picked  up,  revamped, 
and  carried  through  the  Patent  Office,  and  by  the  aid  of 
ingenious  experts  and  skilful  counsel  succeed  in  getting  the 
desired  protection.  I  think  that  the  courts  ought  to  be  strict  in 
maintaining  the  rights  of  the  public  in  such  cases.  And  the 
present  case  seems  to  me  to  be  one  in  which  we  ought  to  hold 
the  patent  invalid  as  against  those  rights. 
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1.  A  company  is  none  the  less  a  railroad  company ,  within  the  meaning  of  the 

act  of  the  general  assembly  of  the  State  of  Illinois,  approved  Not.  6. 1849, 
authorizing  counties  to  subscribe  to  the  capital  stock  of  railroad  companies, 
because  its  charter  Tests  it  with  power  to  carry  on,  in  addition  to  the  busi- 
ness of  such  a  company,  that  of  a  coal,  or  a  mining,  or  a  furnace,  or  a 
manufacturing  company. 

2.  It  would  be  an  unreasonable  restriction  of  the  rights  and  powers  of  a  munici- 

pal corporation  to  hold  that  it  cannot  waive  conditions  found  to  be  injurioua 
to  its  interests,  or,  like  other  parties  to  a  contract,  estop  itself. 

8.  A  county  in  Illinois,  a  subscriber  to  the  stock  of  a  railway  company,  agreed  to 
extend  the  time  for  completing  the  road  from  that  originally  fixed  to  a  par- 
ticular date.  Before  that  date,  the  county,  by  its  proper  officers,  declared 
the  road  completed  to  its  satisfaction,  delivered  its  bonds,  and  received  the 
stock  of  the  company  in  return  therefor.  Held,  that  its  action  constitutes  a 
waiver  and  an  estoppel  which  prevent  it  from  raising  the  objection  that  the 
contract  was  not  performed  in  time. 

4.  The  bonds  issued  by  the  county  court  of  Randolph  County,  SI.,  bearing  date 
Jan.  1, 1872,  and  reciting  that  they  are  Issued  in  payment  of  a  tubtcrip- 
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tion  of  $100,000  to  the  capital  stock  of  the  Chester  and  Tamaroa  Coal  and 
Railway  Company,  in  pursuance  of  an  election  held  by  the  legal  voters  of 
said  county,  on  the  sixth  day  of  June,  1870,  and  by  virtue  of  the  provisions 
of  an  act  of  the  general  assembly  of  the  State  of  Illinois,  entitled  "  An  Act 
supplemental  to  an  act  to  provide  for  a  general  system  of  railroad  corpora- 
tions," are,  with  the  coupons  ttiereto  attached,  valid,  and  binding  upon  the 
county. 

Error  to  the  Circuit  Court  of  the  United  States  for  the 
Southern  District  of  Illinois. 

This  was  an  action  of  assumpsit  on  certain  coupons  attached 
to  bonds  issued  by  the  county  of  Randolph,  in  payment  of  a 
subscription  of  $100,000  to  the  capital  stock  of  the  Chester  and 
Tamaroa  Coal  and  Railway  Company. 

On  the  8d  of  May,  1870,  the  county  court  of  Randolph 
County,  at  a  special  term  thereof,  passed  an  order,  which  pro- 
vided that  the  question  of  such  subscription  be  submitted  to 
the  legal  voters  of  the  county ;  that  until  the  railroad  of  the 
company  should  be  built,  and  cars  run  thereon  from  within 
the  corporate  limits  of  the  city  of  Chester  to  the  line  of  the 
county,  no  bonds  should  be  registered  or  paid;  and  that  no 
bonds  should  be  registered  or  paid  unless  the  said  railroad 
should  be  completed  from  Chester  to  that  line  within  eighteen 
months  from  the  time  of  subscription. 

At  an  election,  held  June  6,  1870,  the  vote  resulted  in  favor 
of  the  subscription.  The  county  thereupon,  on  the  twenty- 
seventh  day  of  that  month,  made  its  subscription  on  the  books 
of  the  company.  On  July  26,  1870,  the  county  court  ordered 
that  the  bonds  be  executed  and  placed  in  the  hands  of  certain 
trustees.  On  Aug.  17  following,  it  modified  that  order,  by 
directing  that  the  bonds  be  executed  only  at  a  regular  term  of 
the  court;  and  again,  on  the  6th  of  September,  1871,  further 
modified  it,  by  requiring  the  judge  and  clerk  of  the  court  to 
execute  them,  attach  its  seal  thereto,  and  deliver  them  to  the 
trustees,  and  that  the  company  should  issue  to  the  latter  a 
certificate  of  stock  to  the  amount  of  $100,000;  which  was 
accordingly  done. 

On  the  6th  of  October,  1871,  upon  the  representation  of 
the  president  of  the  company  and  others,  that  the  work  on 
said  railroad  was  far  advanced  toward  completion  through  the 
county  of  Randolph,  but  that  from  unavoidable  difficulties  of 
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transportation,  caused  by  unprecedented  low  water  in  the  rivers, 
the  company  found  itself  unable  to  get  its  iron  upon  the  ground 
in  the  time  contemplated  by  the  previous  orders  of  the  county 
court,  the  latter  made  an  order,  which,  after  reciting  thoee  before 
issued,  concluded  as  follows  :  — 

"  Whereas,  the  time  for  completing  said  road  will  expire  on  the 
twenty-seventh  day  of  December,  1871,  and  it  appearing  that  said 
company  are  doing  all  they  can  to  complete  said  road  within  said 
time,  it  is  therefore  ordered  by  the  court  that  the  time  for  com- 
pletion of  said,  railroad  be  extended  to  the  first  day  of  February, 
A.D.  1872,  and  that,  in  case  said  road  shall  be  completed,  and  oars 
shall  have  run  thereon,  from  within  the  corporate  limits  of  the  city 
of  Chester  to  the  county  line  between  the  counties  of  Randolph 
and  Perry,  by  the  first  day  of  February,  a.d.  1872,  the  said  trustees 
ahall  deliver  said  bonds  to  said  company,  or  their  authorized  agent, 
and  shall  deliver  said  certificate  of  stock  to  said  county  court  or 
their  order." 

Plaintiff  proved  that  the  road  was  built  and  completed  within 
the  time  required  by  the  county  court  through  the  county  of 
Randolph,  according  to  contract ;  that  it  was  upon  its  comple- 
tion, and  ever  since  has  been,  in  full  operation,  with  trains  of 
cars  carrying  freight  and  passengers  as  a  common  carrier 
through  said  county,  on  the  line  prescribed  by  the  contract; 
that  said  bonds  were  not  issued  and  delivered  to  said  railroad 
company  until  after  the  oflScers  of  said  county  had  gone  over 
said  raUroad  in  the  cars  of  said  company  through  said  county, 
and  expressed  themselves  satisfied  with  the  construction  of  said 
railroad. 

The  bonds  were  delivered  to  the  company  Jan.  19,  1872. 
The  coupons  sued  on  were  as  follows,  differing  only  in  the 
time  of  maturity  and  number  of  the  bond  to  which  each  was 
attached :  — 

"CouNTi  OP  Ran1>olph,  Statk  op  Illinois: 

"  The  county  of  Randolph  will  pay  to  the  bearer,  on  the  first 
day  of  July,  1872,  at  the  agency  of  the  State  treasurer,  in  the  city 
of  New  York,  forty  dollars,  it  being  one  year's  interest  on  bond 
No.  183,  for  1600. 

**JoHN  R.  Shannon, 

"  County  Cltrk  <>/  HmmUlfk  Cb.* 
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The  bonds  ^vrere  in  the  following  form :  — 

^^Unitsd  States  of  America. 
"  SkUe  of  HKnoisj  Bandolph  County. 

*No.  1.]  XAILROAI)   BOND.  [$500. 

•*  Know  all  men  by  these  presents,  that  the  county  of  Randolph, 
State  of  lUinoiB,  is  indebted  to  the  Chester  and  Tamaroa  Coal  and 
Railway  Company,  or  bearer,  in  the  sum  of  $500,  lawful  money  of 
the  United  States,  with  interest  from  date,  at  the  rate  of  eight  per 
cent  per  annum,  payable  annually  on  the  first  day  of  July  in  each 
year,  at  the  agency  of  the  State  treasurer,  in  the  city  of  New  York, 
on  the  presentation  and  surrender  of  the  respective  interest-coupons 
hereto  annexed. 

^  The  principal  of  this  bond  shall  be  due  and  payable  ten  years 
from  the  date  hereof,  at  said  agency  of  State  treasurer,  in  New 
York. 

^^  This  bond  is  one  of  a  series  of  bonds  issued  by  the  county  of 
Randolph  in  payment  for  $100,000  of  the  capital  stock  of  the  Ches- 
ter and  Tamaroa  Coal  and  Railway  Company,  in  pursuance  of  an 
election  held  by  the  legal  voters  of  Randolph  County,  III.,  on  the 
sixth  day  of  June,  1870,  and  by  virtue  of  the  provisions  of  an  act 
of  the  general  assembly  of  the  State  of  Illinois  entitled,  <  An  Act 
supplemental  to  an  act  to  provide  for  a  general  system  of  railroad 
corporations.' 

^<And  for  the  payment  of  said  sum  of  money  and  accruing 
interest  thereon  in  the  manner  aforesaid  the  faith  of  the  county 
of  Randolph  is  hereby  irrevocably  pledged,  as  also  property,  reve* 
nae,  and  resources. 

"  In  testimony  whereof,  the  county  court  of  said  county  of  Ran* 
dolph  have  caused  these  presents  to  be  signed  by  the  county  judge 
and  by  the  clerk  of  the  county  court  of  said  county,  and  sealed  with 
the  seal  of  said  court,  at  Chester,  111.,  in  said  county,  on  this  first 
day  of  January,  a.d.  1872. 

"Alexander  Wood,  County  Judge. 
"John  R.  Shannon,  County  CterkP 

The  act  of  the  general  assembly,  referred  to  in  the  bonds,  is, 
together  with  the  provision  of  the  constitution  bearing  upon 
the  case,  set  forth  in  the  opinion  of  the  court. 

The  case  was,  by  agreement,  tried  by  the  court  below 
widiout  the  intervention  of  a  jury.     Judgment  was  rendered 
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for  the  plaintiff ;  whereupon  the  county  sued  out  this  writ  of 
error. 

Submitted  on  printed  argument  by  Mr.  John  M.  Palmer  for 
the  plaintiff  in  error. 

The  county  of  Randolph  had  no  authority  to  subscribe  ta 
the  capital  stock  of  the  Chester  and  Tamaroa  Coal  and  Rail- 
way Company.     Kenicott  v.  Supervisors^  16  Wall.  452. 

That  corporation  was  not  a  ^^  railroad  company  "  within  the 
meaning  of  the  act  of  the  general  assembly  of  Illinois  of 
Nov.  6,  1849,  which  confers  authority  upon  counties  to  become 
shareholders  only  in  corporations  organized  solely  for  the  con« 
struction  of  railroads. 

If,  from  the  nature  of  this  corporation,  the  county  could  not 
become  the  purchaser  of  shares  of  its  capital  stock,  and  par- 
ticipate in  all  its  doings  to  the  extent  that  priyate  individuals 
might,  every  other  fact  or  circumstance  in  its  conduct  or  acts, 
or  in  those  of  the  people  of  the  county,  or  of  their  officers, 
imposes  no  liability  and  creates  no  estoppel. 

The  argument  that  a  county  may  bind  itself  to  secure  the 
construction  of  a  railroad,  without  becoming  a  subscriber  to,  or 
a  purchaser  of  ^shares  of,  the  capital  stock  of  the  company  by 
which  it  is  constructed,  assumes  that  a  county  may  issue  bonds 
in  aid  of  such  construction,  without  reference  to  the  act  of 
1849,  or,  in  other  words,  that  it  may  do  so  without  law ;  for 
that  act  alone  is  recited  in  the  bonds,  and  relied  on  to  sustain 
their  validity. 

The  argument,  that  the  bonds  and  coupons  sued  on  are  valid 
because  the  proceeds  were  used  in  the  construction  of  a  railroad, 
not  only  rests  on  a  fact  which  is  ,not  alleged  nor  proved,  but 
impliedly  concedes  their  invalidity,  if  the  proceeds  had  been 
otherwise  used,  and  thus  deprives  them  of  the  character  of 
commercial  paper  claimed  for  them,  reduces  them  to  the  class 
of  simple  contracts,  and  renders  it  necessary  to  prove  the  con- 
sideration upon  which  they  were  given. 

To  assert  that  a  county  may  own  stock  in  a  corporation,  to 
the  extent  of  participating  in  the  exercise  of  some  but  not  all 
of  the  powers  of  a  stockholder,  is  to  disregard  the  statute,  as 
well  as  the  general  principles  of  law. 

But  even  if  the  subscription  was  made  by  proper  authority,  it 
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was  a  contract  between  the  county  and  the  railroad  corporation. 
The  constitution  of  the  State,  which  took  effect  July  2,  1870, 
deprived  the  county  of  all  power  in  respect  to  such  contracts, 
beyond  what  was  necessary  to  enable  it  to  complete  them 
according  to  the  measure  of  its  duty  as  therein  defined,  and 
incapacitated  it  to  assume  new  obligations,  or  to  waive  any  of 
the  conditions  upon  which  its  duty  to  issue  bonds  was  by  con- 
tract made  to  depend.  All  the  powers  of  the  county  officers, 
after  the  adoption  of  the  constitution,  were,  with  respect  to  the 
execution  of  the  contract,  merely  ministerial,  and  in  no  sense 
discretionary. 

The  railroad  was  not  completed  from  within  the  limits  of  the 
city  of  Chester  to  the  line  of  Randolph  County,  within  eigh- 
teen months  from  the  date  of  the  subscription,  as  provided  by 
the  contract  of  subscription.  The  bonds  were  therefore  made 
by  the  officers  of  the  county,  without  authority  of  law,  and  are 
for  that  reason  void. 

The  test  of  the  soundness  of  this  conclusion  is,  that  the 
company,  by  reason  of  its  failure  to  complete  its  road  within 
the  time  and  in  the  manner  contemplated  by  the  vote  of  the 
people  and  by  the  contract  pursuant  thereto,  had  no  just  claim 
to  the  bonds ;  and  the  officers  of  the  county  had  no  rightful 
power  or  authority  to  issue  them. 

Mr.  S.  M.  Cullom^  contra, 

Mr.  Justice  Hunt  delivered  the  opinion  of  the  court. 

By  consent  of  the  parties,  this  case  was  tried  by  the  circuit 
judge  without  the  intervention  of  a  jury.  It  resulted  in  a  judg- 
ment for  the  plaintiff  below,  for  the  amount  of  the  coupons 
upon  certain  bonds  issued  by  the  county  of  Randolph  and  held 
by  the  plaintiff,  thus  establishing  the  validity  of  an  issue  by 
said  county  of  bonds  in  aid  of  the  Chester  and  Tamaroa  Coal 
and  Railway  Company.  The  county,  dissatisfied  with  this 
result,  brings  its  appeal  to  this  court,  and  rests  its  objections 
upon  two  principal  grounds  :  — 

1.  The  first  allegation  of  error  is,  that  the  issue  of  these 
bonds  was  forbidden  by  the  constitution  of  the  State  of  Illinois. 

A  separate  article  of  the  constitution  of  that  State  provided 
as  follows: — 
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"  No  county,  city,  town,  township,  or  other  municipality  shall 
ever  become  subscriber  to  the  capital  stock  of  any  railroad  or  pri- 
vate corporation,  or  make  a  donation,  or  loan  its  credit  in  aid  of 
such  corporation :  Provided^  however,  that  the  adoption  of  this  arti- 
cle shall  not  be  construed  as  affecting  the  right  of  any  municipality 
to  make  such  subscriptions  when  the  same  have  been  authorized 
under  existing  laws  by  a  vote  of  the  people  of  such  municipality 
prior  to  such  adoption," 

This  provision  took  efiEect  on  the  2d  of  July,  1870.  Rich- 
ard%  V.  Donaghue,  66  111.  78. 

If,  then,  the  county  of  Randolph  had  been  authorized,  prior 
to  July  2,  1870,  to  make  the  subscription  in  question,  the 
bonds  were  valid,  so  far  as  this  objection  is  concerned.  If  it 
was  not  so  authorized,  the  subscription  wa49  prohibited  by  the 
constitution,  and  the  bonds  were  void.  It  will  be  observed 
that  the  decision  of  this  point  depends  not  upon  the  question 
whether  a  subscription  had  in  fact  been  made  by  a  county 
prior  to  July  2,  1870,  but  whether  the  county  had  been  author- 
ized in  the  manner  specified  to  make  such  subscription.  The 
provision  does  not  apply  where  such  subscriptions  ^^  have  been 
authorized  under  existing  laws." 

The  act  of  the  legislature  of  Illinois,  respecting  railroad  com- 
panies, in  force  prior  to  the  adoption  of  the  constitutional  pro- 
vision, contained  the  following  sections  :  — 

*'77.  Subscriptions  and  loans.  Whenever  the  citizens  of  any 
city  or  county  in  this  State  are  desirous  that  said  city  or  county 
should  subscribe  for  stock  in  any  railroad  company  already  organ- 
ized or  incorporated,  or  hereafter  to  be  organized  or  incorporated, 
under  any  law  of  this  State,  such  city  or  county  may  and  are  hereby 
authorized  to  purchase  or  subscribe  for  shares  of  the  capital  stock 
in  any  such  company,  in  any  sum  not  exceeding  8100,000,  for  each 
of  such  cities  or  counties  ;  and  the  stock  so  subscribed  for,  or  pur- 
chased, shall  be  under  the  control  of  the  county  court  of  the  county, 
or  common  council  of  the  city,  making  such  subscription  or  pur- 
chase, in  all  respects  as  stock  owned  by  individuals. 

"  78.  For  the  payment  of  such  stock,  the  judges  of  the  county 
court  of  the  county,  or  the  common  council  of  the  city,  making 
such  subscription  or  purchase,  are  hereby  authorized  to  borrow 
money,  at  a  rate  not  exceeding  ten  per  cent  per  annum,  and  to 
pledge  the  faith  of  the  county  or  city  for  the  annual  payment  of 
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the  intereBt,  and  the  ultimate  redemption  of  the  principal ;  or,  if 
the  said  judges  or  common  council  should  deem  it  most  advisablei 
they  are  hereby  authorized  to  pay  for  such  subscription  or  purchase 
in  bonds  of  the  city  or  county  making  such  subscription,  to  be 
drawn  for  that  purpose,  in  sums  not  less  than  fifty  dollars,  bearing 
interest  not  exceeding  ten  per  cent  per  annum,  provided  that  no 
bond  shall  be  paid  out  at  a  rate  less  than  par  value. 

"  79.  The  railroad  companies  already  organized  or  incorporated, 
or  hereafter  to  be  organized  or  incorporated,  under  the  laws  of  this 
State,  are  hereby  authorized  to  receive  the  bonds  of  any  county  or 
city  becoming  subscribers  to  the  capital  stock  of  such  company,  at 
par,  and  in  lieu  of  cash,  and  to  issue  their  bonds,  bearing  interest 
not  exceeding  ten  per  cent  per  annum,  for  any  money  by  them  bor* 
rowed  for  the  construction  of  their  railroad  and  fixtures,  or  for  the 
purchase  of  engines  and  cars ;  and  for  such  purpose  may  dispose 
of  any  bonds  by  them  received  as  aforesaid." 

The  section  following  enacts  that  no  such  bonds  shall  be 
issued  unless  a  majority  of  the  voters  of  the  municipality  shall, 
at  an  election  called  for  that  purpose,  sanction  such  issue.  It 
is  not  necessary  to  give  the  details  of  this  section,  as  no  ques- 
tion exists  as  to  the  holding  the  election  on  the  sixth  day  of 
Jnne,  1870,  and  to  the  vote  thereat,  as  set  forth  in  the  bonds. 

The  point  of  the  objection  here  made  is,  that  the  Chester  and 
Tamaroa  Coal  and  Railway  Company  is  not  a  railroad  company 
within  the  meaning  of  the  general  act  already  cited.  It  is  said 
that  it  is  a  mining  and  a  manufacturing  company,  and  not  a 
railroad  company. 

By  an  act  of  the  legislature,  passed  March  4,  1869,  that  com- 
pany was  created  a  corporation,  and  "  vested  with  all  power, 
privileges,  and  immunities  which  are  or  may  be  necessary  to 
engage  in  mining,  and  to  construct,  complete,  and  operate  a 
railroad,  with  single  or  double  track,  commencing  at  Chester, 
in  Randolph  County,  111.,  thence  running  easterly  on  the  most 
eligible  route,  via  PinckneyviUe,  in  Henry  County,  111.,  to 
Tamaroa,  in  said  Perry  County;  and  for  this  purpose  said 
company  are  authorized  to  lay  out  their  said  railroad,  not  ex- 
ceeding one  hundred  feet  in  width  through  the  whole  length, 
and,  for  the  purpose  of  cuttings,  embankments,  stone,  or  gravel, 
may  take  as  much  more  land  as  may  be  necessary  for  the  proper 
construction  and  security  of  said  railroad,  and  shall  have  i^K^wer 
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to  extend  the  same  to  connect  with  or  cross  over  any  other  raU- 
road  within  the  State  of  Illinois,  and  may  make  such  lateral  or 
branch  road  or  roads  to  any  coal-lands  belonging  to  said  com- 
pany as  they  may  deem  necessary  for  the  successful  prosecution 
of  their  business;  and  said  company  may  enter  upon  and  take 
possession  of  so  much  land  as  may  be  necessary  for  the  con- 
struction and  maintenance  of  said  railroad  and  branches,  d^pdts, 
side-tracks,  water-stations,  engine-houses,  machine-shops,  and 
other  buildings  and  appendages  necessary  to  the  construction 
and  working  of  said  road ;  and  in  case  said  land  be  not  donated 
to  said  company  for  such  purpose,  it  shall  be  lawful  for  said 
company  to  proceed  to  condemn  said  land,  as  provided  by  the 
laws  of  the  State  concerning  right  of  way. 

"  Sect.  2.  The  said  corporation  may  take  and  transport  upon  said 
railroad  any  person  or  persons,  merchandise,  or  other  property,  and 
may  fix,  establish,  take,  and  receive  such  rates  of  toll,  for  any  pas- 
senger and  property  transported  upon  the  same,  as  the  directors 
shall,  from  time  to  time,  establish,  subject  to  such  limitations  and 
restrictions  as  are  or  may  be  provided  by  general  law. 

"  Sect.  8.  The  said  corporation  is  hereby  vested  with  power  to 
purchase,  hold,  and  convey  real  and  personal  estate ;  to  give  and 
receive  promissory  notes ;  to  enter  into  and  carry  on  all  kinds  of 
mechanical  and  manufacturing  business ;  to  erect  mills,  furnaces, 
founderies,  factories,  and  machine-shops,  for  the  manufacture  of 
flour,  lumber,  iron,  castings,  machinery,  farming-utensils,  and  any 
other  kind  or  description  of  article  not  forbidden  by  law;  and  may 
erect  and  build  marine  ways  or  dry-docks,  and  use  the  same  for 
the  purposes  of  repairing  and  building  boats,  barges,  or  any  other 
description  of  water-craft ;  may  buy,  build,  and  own  boats,  barges, 
or  other  vessels,  and  navigate  the  same  for  the  transportation  of 
their  coal,  manufactures,  or  for  other  purposes." 

We  are  at  a  loss  to  conceive  what  words  could  be  used  to 
create  a  railroad  company  that  are  not  here  used.  The  persons 
named  are  "hereby  created  a  corporation,"  and  authority  is 
given  "  to  construct,  complete,  and  operate  a  railroad "  from 
Chester,  a  point  in  Randolph  County  on  the  Illinois  Railroad,  to 
Tamaroa,  a  point  on  the  Mississippi  River.  They  are  author- 
ized to  extend  their  road,  by  lateral  branches,  to  connect  with 
other  roads ;  and  the  power  of  eminent  domain,  to  condemn  such 
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land  as  may  be  needed  for  building  the  railroad,  is  vested  in 
the  corporation. 

The  corporation  is  authorized  to  take  and  transport  upon  said 
road  all  persons  and  property,  and  to  fix  and  establish  rates  of 
toll  for  the  transportation  of  such  persons  and  property. 

It  is  not  the  less  a  railroad  company  within  the  statute  author- 
izing municipal  subscriptions  because  it  is  also  a  coal,  or  a  min- 
ing, or  a  furnace,  or  a  manufacturing  company.  By  the  third 
section  of 'its  charter  it  is  vested  with  large  power  to  carry  on 
various  kinds  of  mechanical  and  mining  business,  and  is  author- 
ized to  build  and  use  vessels  and  barges  in  the  transportation  of 
coal,  and  for  other  purposes. 

If  the  legislature  had  placed  great  restrictions  upon  its  capac- 
ity as  a  railroad  corporation,  it  might  plausibly  be  objected  that 
the  purpose  of  a  municipal  subscription  to  its  stock  would  be  so 
far  thwarted.  Such  purpose  is  to  promote  the  settlement  and 
increase  the  business  and  enhance  the  value  of  the  property  of 
the  municipality  and  of  its  citizens  by  furnishing  the  means  of 
passage  to  all  wishing  to  come  or  to  go,  and  providing  a  means 
of  bringing  in  the  produce  of  other  regions  and  of  furnishing  a 
market  for  its  own.  The  vast  corn-growing  lands  of  the  State 
of  Illinois  depend  for  their  value  upon  their  convenience  to 
a  market.  A  few  years  ago,  its  rich  production  was  almost 
valueless,  for  the  want  of  railroads  or  canals  to  carry  it  to  other 
regions,  where  it  could  have  been  sold  to  advantage. 

No  court  has  authority  to  say  that  an  operating  railroad,  is 
less  a  railroad,  is  less  valuable  to  a  county  through  which  it 
passes,  because  it  proposes  to  mine  and  transport  coal,  to  manu- 
facture and  transport  flour,  to  carry  on  iron  founderies,  digging 
or  buying  the  raw  materials,  employing  men  to  maimfacture 
them  into  different  kinds  of  iron  or  articles  of  use  or  luxury, 
and  transporting  them  as  may  be  required,  than  if  it  confined 
itself  to  the  business  of  a  carrier.  So  far  as  the  probable  suc- 
cess or  advantages  of  such  undertakings  are  concerned,  it  is  not 
for  us  to  decide  upon  it.  The  people  of  Randolph  knew  what 
the  powers  of  the  corporation  were,  and  if  they  thought  well 
of  the  undertaking,  it  was  a  matter  for  their  judgment  only. 
The  question  of  power  being  settled,  the  matter  of  judgment, 
wisdom,  or  expediency  is  not  for  reconsideration  by  the  courts. 
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2.  The  objection  is  made,  secondly,  that  the  subscription  of 
the  county  was  a  conditional  one,  and  that  the  condition  was 
not  complied  with. 

The  allegation  is,  that  by  the  terms  of  the  contract  of  snb- 
scription  the  road  was  agreed  to  be  completed  and  in  operation 
within  eighteen  months  from  the  date  of  the  subscription,  which 
would  be  on  the  twenty-seventh  day  of  December,  1871,  and 
that  it  was  not  completed  until  the  nineteenth  day  of  January, 
1872. 

We  do  not  think  the  fact  upon  which  this  objection  is  based 
appears  from  the  record.  It  is  certain  that  no  attention  was 
called  to  it  in  the  court  below,  and  no  ruling  there  asked  or  had 
in  relation  to  it.  It  is  there  stated  that  ^'  the  plaintiff  proved 
that  the  road  was  built  and  completed  within  the  time  required 
by  the  county  court  of  Randolph,  according  to  contract;  that 
it  was  upon  its  completion  put  into  operation,  and  has  been 
ever  since  and  now  is  in  full  operation,  with  trains  of  cars 
carrying  freight  and  passengers  as  a  common  carrier  through 
said  county  of  Randolph  on  the  line  prescribed  by  the  con- 
tract. .  .  .  Said  bonds  were  not  issued  and  delivered  to  said 
railroad  company  until  said  county  officers  .  .  .  had  first  rode 
over  said  railroad  in  cars  of  said  company  through  the  county 
of  Randolph,  and  expressed  themselves  satisfied  with  the  con* 
struction  of  said  railroad." 

This  plain  statement  is  supposed  to  be  overthrown  by  the 
evidence  of  a  petition  presented  to  the  county  court  by  the 
company  on  the  sixth  day  of  October,  1871,  in  which  it  it 
stated  that,  for  reasons  there  given,  it  will  not  be  able  to  com- 
plete the  road  within  the  time  stipulated,  and  asking  an  exten- 
sion from  Dec.  27,  1871,  until  Feb.  1,  1872,  and  of  the  order 
of  the  county  court  granting  such  extension. 

This  is  evidence,  no  doubt,  that  the  company  then  believed 
that  it  would  not  be  able  to  complete  the  road  as  it  had  un- 
dertaken, and  that  it  desired  to  guard  itself  against  default, 
as  well  as  that  the  county  was  ready  to  grant  the  request. 
This  was,  however,  ninety  days  before  the  expiration  of  the 
time  stipulated ;  and  it  is  by  no  means  difficult  to  believe  that 
the  company  overcame  the  existing  obstacles.  It  could  not 
obtain  the  bonds  until  the  road  was  completed ;  and  it  had  the 
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strongest  motive,  therefore,  not  to  accept  the  indulgence  of  the 
ooonty,  if  it  was  possible  to  ayoid  it. 

The  evidence  shows  that  the  bonds  had  been  delivered  on  the 
nineteenth  day  of  January,  thirteen  days  before  the  expiration 
of  the  extended  time,  and  that  the  road  was  completed  and  in 
operation  before  such  delivery.  It  appears,  also,  from  the  cita- 
tion already  made  from  the  record,  that  the  road  was  built 
through  the  county  ^^  according  to  contract."  When  it  is  stated 
in  the  bill  of  exceptions  that  the  ^  plaintiff,  to  maintain  the 
issue  on  his  part,  offered  in  evidence  the  contract  made  by  the 
county  court  of  Randolph  County,  also  the  order  of  the  county 
court  extending  the  time  for  the  completion  of  the  road^"  it  is 
plain  that  the  distinction  between  the  contract  and  the  order  of 
extension  was  well  understood,  and  that  the  statement  that  the 
road  was  found  to  be  completed  according  to  the  contract,  means 
within  the  time  and  in  the  manner  prescribed  by  the  original 
contract,  and  not  by  the  extension. 

If  the  fact  assumed  is  doubtful,  we  are  not  called  upon  to 
study  out  a  defect  for  the  purpose  of  overthrowing  the  judg- 
ment, which  was  not  objected  to,  or  in  any  manner  alluded  to 
on  the  trial. 

Should  we,  however,  assume  the  fact  to  be  as  is  insisted  by 
the  plaintiff  in  error,  it  does  not  follow  that  its  conclusion  is 
correct.  The  constitutional  provision  alluded  to  prohibited  all 
loans  to  corporations  of  municipal  credits  after  July  2,  1870. 
If,  however,  a  subscription  for  that  purpose  had  already  been 
authorized  by  a  vote  of  the  people,  the  right  to  make  such 
subscription  was  not  affected  by  the  prohibition.  If  not  au- 
thorized before  the  date  mentioned,  the  subscription  was  abso- 
lutely prohibited.  If  previously  authorized,  the  constitution  had 
nothing  to  do  with  it.     It  was  as  if  no  such  ordinance  existed. 

We  should  unreasonably  restrict  the  rights  and  powers  of  a 
municipal  corporation  were  we  to  hold  that  it  did  not  possess 
the  power  to  alter  its  legally  made  contract  by  waiving  condi- 
tions found  to  be  injurious  to  its  interests,  or  that  it  could  not 
estop  itself,  like  other  parties  to  a  contract.  Bigelowon  Estop- 
pel, 464 ;  Moron  v.  CommWs^  2  Black,  722 ;  2kU>ri$kie  v.  Clev^ 
land,  28  How.  400 ;  Pendleton  v.  Avert/,  18  Wall  297 ;  1  Dill. 
Mun.  Corp.,  sects.  876,  888,  885,  398. 
VOL.  III.  88 
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In  the  present  case,  the  county,  by  an  order  in  writing  made 
on  the  sixth  day  of  October,  1871,  expressly  agreed,  for  rea- 
sons satisfactory  to  itself,  to  extend  the  time  of  completing 
the  road  from  the  twenty-seventh  day  of  December,  1871,  to  the 
first  day  of  February,  1872.  Before  that  time,  —  to  wit,  on 
the  nineteenth  day  of  January,  1872,  —  it  declared  the  road  to 
be  completed  to  its  satisfaction,  delivered  its  bonds  to  the  com- 
pany, and  received  its  stock  in  return,  which  it  still  holds  and 
owns.  That  this  constitutes  a  waiver  and  an  estoppel,  which 
under  ordinary  circumstances  would  prevent  the  obligor  from 
raising  the  objection  that  the  contract  had  not  been  performed 
in  time,  the  authorities  leave  no  doubt.  Midler  v.  Pander^ 
56  N.  Y.  825 ;  Barnard  v.  Campbell,  id.  467 ;  MeMarler  v. 
Bank,  id.  222 ;  Kelly  v.  Scott,  49  id.  601 ;  Dezell  v.  (?'!>««, 
8  How.  216;  Ghand  Chute  v.  Winegar,  16  Wall.  872;  Mercer 
Co.  V.  Haekett,  1  Black,  836 ;  adpcke  v.  Dubuque,  1  Wall. 
176 ;  id.  184 ;  County  of  Moultrie  v.  Savings  Bank,  92  U.  S. 
681 ;  Converse  v.  City  of  Fort  Scott,  id.  608. 

We  are  of  the  opinion  that  the  case  was  well  decided,  and 
the  judgment  is  accordingly  Affirmed. 


White  bt  al.  v.  Luning. 

1.  The  rule  that  monuments,  natural  or  artificial,  rather  than  courses  and  dis- 

tances, control  in  the  construction  of  a  conveyance  of  real  estate,  will  not 
be  enforced,  when  the  instrument  would  be  thereby  defeated,  and  when 
the  rejection  of  a  call  for  a  monument  would  reconcile  other  parts  of  the 
description,  and  leave  enough  to  identify  the  land. 

2.  So  far  as  it  relates  to  the  description  of  the  property  conveyed,  the  rule  of 

construction  is  the  same,  whether  the  deed  be  made  by  a  party  in  his  own 
right  or  by  an  officer  of  the  court. 

Error  to  the  Circuit  Court  of  the  United  States  for  the 
District  of  California. 

This  was  an  action  of  ejectment  by  the  defendant  in  error 
to  recover  the  possession  of  certain  lands  situate  in  Santa  Croz 
County,  Cal.,  being  a  part  of  the  rancho  Sal  Si  Puedes,  and 
containing  1,021|  acres. 
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By  written  stipulation  of  the  parties,  the  case  was  tried  by 
the  court,  which  found  the  following  facts  :  — 

Firgt^  That  the  rancho  Sal  Si  Puedes  lies  partly  in  the  county 
of  Santa  Cruz  and  partly  in  the  county  of  Santa  Clara,  and  was 
finally  surveyed  and  patented  to  the  claimants,  of  whom  the 
said  White  was  one,  in  the  year  1861. 

Second^  On  the  eleventh  day  of  April,  1866,  said  White 
was  the  owner  of  certain  portions  of  the  said  Sal  Si  Puedes 
rancho,  and,  as  such  owner,  mortgaged  the  same  to  the  plaintiff 
herein. 

Thirds  An  action  was  afterwards  commenced  by  the  plaintiff 
herein,  in  the  District  Court  of  the  Third  Judicial  District  of 
the  State  of  California  for  the  county  of  Santa  Cruz,  against 
the  said  White  and  other  defendants,  to  foreclose  said  mortgage ; 
and  such  proceedings  were  duly  had  therein,  that  on  the  eleventh 
day  of  April,  1866,  a  judgment  of  foreclosure  and  sale  was 
entered  therein,  whereby,  among  other  things,  it  was  decreed 
that  the  mortgaged  premises  should  be  sold  at  public  sale  by 
the  sheriff  of  Santa  Cruz  County,  and  the  proceeds  of  such  sale 
should  be  paid  over  to  the  plaintiff  therein.  The  premises  in 
controversy  were  embraced  in  said  mortgage,  and  in  the  lands 
directed  to  be  sold  by  said  decree. 

Fourthj  That  afterwards  the  said  White  directed  the  said 
sheriff  to  sell  said  mortgaged  premises  in  parcels,  one  of 
which  parcels  contained  1,021|  acres;  and  said  sheriff  there- 
upon, in  obedience  to  said  judgment  and  said  directions 
of  said  White,  on  the  twentieth  day  of  August,  1866,  duly 
sold  said  premises  in  parcels,  and  at  said  sale  the  plaintiff  be- 
came the  purchaser  of  three  of  said  parcels  for  the  sum  of 
(15,600,  the  other  parcels  being  sold  to  other  purchasers ; 
which  parcels  are  not  separately  described  in  the  decree  and 
order  of  sale,  but  are  embraced  in  the  description  therein  set 
forth. 

Fifthj  That  afterwards,  and  in  pursuance  of  said  sale,  on  the 
twenty-seventh  day  of  February,  1867,  the  time  for  redemption 
from  said  sale  having  elapsed,  Albert  Jones,  sheriff  of  the 
county  of  Santa  Cruz,  executed,  acknowledged,  and  delivered 
to  the  plaintiff  his  sheriff's  deed,  wherein  it  was  recited  that 
by  a  certain  judgment  of  foreclosure  and  sale,  entered  in  the 


616  White  et  al.  v.  Lunino.  [Sup.  Gi 

District  Court  of  the  Third  Judicial  District  of  the  State  of 
California  in  and  for  the  county  of  Santa  Cms,  in  the  action 
of  Nicholas  Luning,  plainti£E,  against  William  F.  White,  Frances 
J.  White,  Eugene  Casserlj,  and  Nicholas  McCarty,  defendants, 
on  the  eleventh  day  of  April,  1866,  the  said  sheriff  was  com- 
manded to  sell  at  public  auction,  according  to  law,  to  satisfy 
the  said  judgment,  amounting  to  (28,968.69,  and  interest  and 
costs  of  suit,  and  expenses  of  sale. 

That  in  pursuance  of  a  certified  copy  of  ihe  order  of  sale, 
duly  delivered  to  the  said  sheriff,  he  duly  advertised,  and  sold 
at  public  auction,  on  the  twentieth  day  of  August,  1866,  at 
twelve  o'clock  noon,  to  the  highest  bidder,  for  cash,  three 
several  parcels  of  land  to  the  plaintiff  for  the  sum  of  $15,600, 
he  being  the  highest  and  best  bidder  therefor,  and  delivered  to 
him  a  certificate  of  sale,  as  required  by  law;  that  the  time 
allowed  by  law  for  redemp'tion  expired  without  redemption 
having  been  made;  that  said  sheriff,  in  pursuance  of  said 
judgment  and  of  the  statute  in  such  case  made  and  iHX>vided, 
for  the  consideration  of  $15,600  granted  and  conveyed  to  the 
plaintiff  the  said  three  parcels  of  land  firstly,  secondly,  and 
thirdly  described  in  said  deed. 

That  the  premises  sought  to  be  recovered  in  this  action  are 
described  in  said  deed  as  one  of  said  parcels,  as  follows :  — 

**  All  that  tract  of  land  situate  in  the  county  of  Santa  Cruz,  being 
part  of  the  rancho  Sal  Si  Puedes,  beginning  at  a  post,  marked  <  S,* 
which  stands  in  the  old  fences  on  the  south  boundary  of  the  land 
of  W.  F.  White,  S.  46^°  E.  GyJ^  chains,  from  the  east  line  of  White's 
valley  partition  ;  thence,  by  true  meridian  (magnetic  variation,  15^ 
80'  E.),  along  said  fence  and  on  said  line  of  partition  the  follow- 
ing courses :  S.  46^  30'  E.  20tV^  chainfl,  S.  60^  30'  E.  4^^^  chains, 
S.  73''  E.  4vyfe  chains,  S.  77*  E.  12^\  chains,  S.  88J*^  E.  18  chains, 
S.  GOJ*'  E.  3^7^^  chains,  N.  47 J""  E.  127  chains,  to  the  north  boundary 
of  the  rancho  Sal  Si  Paedes  on  the  mountains ;  thence  along  said 
north  boundary  the  following  courses :  N.  52^**  W.  lliVV  chains, 
S.  75i«  W.  15  ^  chains,  S.  79*  W.  11t^  chains,  N.  20*  W.  2  chains, 
S.  88J*  W.  12^  chains,  N.  72*  W.  U^  chains,  N.  22^*  W.  6^ 
chains,  N.  65*  W.  5,^^^  chains,  N.  59J*  W!  7^^  chains,  N.  42^*  W, 
l^AV  chains,  N.  1*  E.  11  chains,  N.  3*  W.  25^  chains,  N.  26|* 
W.  4^  chains,  S.  46^*  VV.  77^  chains,  to  the  pasture  fence; 
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thence  along  sud  pasture  fence  the  following  courses :  S.  84^  2ff 
E.  n^  chains,  S.  10^  E.  S^  chains,  S.  27^*  W.  4,%^  chains, 
8.  40*  W.  2WV  chains,  8.  65**  50'  W.  4^^^  chains,  8.  47^°  W.  4VWr 
chains,  S.  72^**  W.  10,%^  chains,  S.  89^°  W.  b^  chains,  8. 65*  W. 
ll.|^  chains,  to  a  post  marked  8,  from  which  a  forked  red  oak, 
12  inches  in  diameter,  marked  <B.  T.,'  bears  8.  65*  W.,  distant  38 
links ;  thence  S.  47*  42'  £.  50-^  chains,  to  a  post  on  the  south  side 
of  a  ravine,  and  thence  8.  41*  37'  E.  17^  chains  to  the  place  of 
beginning,  containing  1,021}  acres.'* 

Sixths  That  the  post  marked  '*  S,"  being  the  point  of  begin- 
ning mentioned  in  said  deed,  the  fence  along  the  line  of 
partition,  the  mountains,  the  pasture  fence,  the  forked  red  oak 
marked  ^*  B.  T.,"  the  post  on  the  south  side  of  a  rayine,  all  of 
which  are  called  for  in  said  deed,  are  all  well  known  and 
existing  monuments,  and  are  all  within  the  county  of  Santa 
Cruz.  That  the  said  partition  fence  does  not  run  to  or  in  the 
direction  of  either  the  north  boundary  of  the  rancho  Sal  Si 
Puedes  or  the  mountains,  but  runs  nearly  parallel  thereto,  and 
that  the  course  N.  47^^  E.  127  chains  is  not  the  course  of  such 
partition  fence,  but  is  nearly  at  right  angles  thereto.  That  the 
Bumnrit  of  the  first  range  of  mountains  is  the  northerly  boundary 
line  between  said  county  of  Santa  Cruz  and  said  county  of 
Santa  Clara,  and  said  summit  and  said  county  line  are  about 
tihe  distance  of  127  chains  from  the  point  in  said  fence  where 
the  course  N.  47^*  E.  begins,  and  in  the  direction  of  said 
course. 

That  the  northerly  boundary  of  said  rancho  Sal  Si  Puedes  is 
not  in  the  county  of  Santa  Cruz,  but  in  the  county  of  Santa 
Clara,  on  another  range  of  mountains,  about  three-quarters  of 
a  mile  beyond  the  summit  of  said  first  range  of  mountains,  and 
beyond  the  said  county  line  situate  thereon  in  the  same  (north- 
erly) direction. 

That  leaving  said  fence  at  the  point  where  the  course 
N.  47}*  E.  127  chains  begins,  and  running  thence  the  said 
eourse  and  distance,  and  all  the  remaining  courses  and  distances 
as  laid  down  in  said  deed,  but  rejecting  the  words  of  the  call 
at  the  end  of  said  course,  ^^  the  north  boundary  of  the  rancho 
Sal  Si  Puedes  on,'*  and,  *^  along  said  north  boundary,"  and 
changing  the  last  course  of  the  description  from  8.  41*  37'  E., 
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so  as  to  make  it  read  S.  41''  87'  W.  17^  chains  to  the  place 
of  beginning ;  all  other  calls,  monuments,  courses,  and  distances 
in  said  deed  completely  harmonize,  and  the  lines  enclose  a  tract 
of  land  containing  1,021|  acres  of  land  situate  entirely  within 
the  county  of  Santa  Cruz,  being  the  quantity  of  land  called  for 
in  said  sheriff's  deed,  and  the  same  tract  of  land  sued  for  in 
this  action ;  or,  in  other  words,  if,  from  the  point  of  beginning, 
the  courses  and  distances  of  said  description  contained  in  said 
sheriff's  deed,  being  the  field-notes  of  the  survey,  are  followed 
from  the  point  of  beginning,  changing  east  into  west  in  the  last 
course,  the  lines  would  close,  embracing  the  said  lands,  and 
would  correspond  with  all  the  other  calls  and  monuments 
mentioned  in  the  deed,  except  that  there  would  be  a  departure 
at  nearly  right  angles  from  the  fence  at  the  beginning  of  the 
call  N.  47|^  E.  127  chains,  and  the  lines  would  not  extend  to^ 
or  in  any  manner  correspond  with,  the  north  boundary  of  the 
rancho  Sal  Si  Puedes. 

Seventh^  That  if  the  course  N.  47}^  E.  should  be  continued 
some  three-quarters  of  a  mile  beyond  the  127  chains  called  for 
in  the  deed,  to  the  north  boundary  of  the  rancho  Sal  Si  Puedes, 
and  from  that  point  the  remaining  courses  and  distances  be  nm 
according  to  the  calls  in  the  said  sheriff's  deed,  the  line  so  run 
would  not  follow  the  north  line  of  the  rancho  other  than  its 
general  course,  nor  touch  the  partition  fence,  nor  correspond 
with  any  of  the  other  subsequent  calls  named  in  the  deed,  nor 
would  the  lines  close,  nor  would  they  enclose  the  land  sued  for, 
nor  the  quantity  called  for  in  the  deed. 

Eighth^  That  if  from  the  point  at  the  end  of  the  course 
N.  47^^  E.  127  chains  the  remaining  courses  and  distances 
should  be  run  as  laid  down  in  the  said  sheriff's  deed  to  the 
point  of  beginning  of  the  course  "  S  46J°  W.  77.76  chains  to 
the  pasture  fence,"  the  said  line  would  run  along  the  summit  of 
the  said  first  mountain  range  in  the  same  general  direction 
of  the  county  line,  but  would  not  follow  it ;  running  thence  the 
last-named  course  and  distance,  the  partition  fence  would  be 
reached,  not  in  the  general  course  of  the  county  line,  but  in  a 
course  nearly  at  right  angles  to  the  general  course  of  said 
county  line.  The  pasture  fence,  and  all  calls,  other  than  these 
herein  in  the  sixth  and  ninth  findings  named  as  excepted  and 
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rejected,  would  be  reached  by  following  the  courses  and  dis- 
tances called  for  in  the  said  sheriff's  deed. 

Ninths  That  all  the  calls  in  the  said  description  cannot  be 
harmonized  so  as  to  enclose  the  premises  sought  to  be  recov- 
ered, nor  any  other  land ;  that  the  call  for  continuing  the  line 
along  White's  valley  partition  fence  beyond  the  point  where 
the  call  for  course  and  distance  is  ^^  N.  47^^  E.,"  is  repugnant 
and  inconsistent;  that  the  call  for  the  northern  boundary  of 
the  rancho  Sal  Si  Puedes  on  the  mountains  is  false  and  mis- 
taken; that  the  calls  to  run  along  that  northern  boundary 
till  the  pasture  fence  is  reached  is  alike  false  and  mistaken; 
that  without  rejecting  each  of  the  said  false,  mistaken,  and 
repugnant  calls,  the  description  will  not  enclose  the  land  in 
controversy. 

That  afterwards  the  defendants  entered  upon  and  ousted 
the  plaintiff  from  said  land,  and  at  the  commencement  of  this 
action  were  and  are  still  in  possession  thereof,  without  any 
title  thereto  whatsoever. 

The  court  further  found  as  conclusions  of  law, — 

Firsts  That  the  said  false,  mistaken,  and  repugnant  calls  in 
these  findings  mentioned  should  be  rejected  from  the  said 
description,  and  the  calls  for  courses  and  distances  from  the 
starting-point  be  adopted  as  descriptive  of  the  lands  conveyed 
by  said  sheriff's  deed,  rejecting  the  said  false,  mistaken,  and 
repugnant  calls  therefrom. 

Second^  That  by  virtue  of  said  sale  and  sheriff's  deed  the 
title  to  the  land  described  in  the  plaintiff's  complaint  be- 
came, and  still  is,  vested  in  fee-simple  absolute  in  the  plaintiff 
herein,  and  that  the  plaintiff  is  entitled  to  recover  in  this 
action  the  land  and  premises  described  in  the  complaint  by 
courses  and  distances,  rejecting  from  the  description  in  the 
said  sheriff's  deed  the  said  false,  mistaken,  and  repugnant  calls, 
together  with  his  costs  of  suit. 

The  court  thereupon  gave  judgment  for  the  plaintiff. 

The  defendants  thereupon  sued  out  this  writ,  and  assign  for 
error  in  this  court  the  action  of  the  court  below  in  admitting 
the  sheriff's  deed  to  prove  title  to  the  land  sued  for. 

The  description  of  the  premises  as  furnished  to  the  sheriff 
and  that  contained  in  the  complaint  is  as  follows :  — 
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DB8CBIPTI0N    FURKI8HED    TO    TBB 
SHERIFF. 

AH  that  tract  of  land  situate  in  the 
county  of  Santa  Cruz,  being  part 
of  the  rancho  Sal  Si  Fuedes;  be- 
ginning at  a  post  marked  S,  which 
stands  in  the  old  fences  on  the 
south  boundary  of  the  land  of 
W.  F.  White,  south  4aj*»  east  ^^j 
chains  from  the  east  line  of  White's 
valley  partition;  thence,  by  true 
meridian  (magnetic  variation  15^ 
W  east),  along  said  fenoe  and  on 
said  line  of  partition  the  follow- 
ing courses :  — 

1. .  South  46^  W  east  20  ^  chains. 

2.  South  60^  3(y  east  4^  chains. 

8.  South  73°  east  4^^  chains. 

4.  South  77*  east  12^  chains. 

6.  South  88^°  east  18  chains. 

0.  South  Q9y*  east  ^^^  chains; 
thence 

7.  North  47  J**  east  127  chains  to  the 

north  boundary  of  the  rancho 
Sal  Si  Puedes  on  the  moun- 
tains; thence  along  the  said 
north  boundary  the  following 
courses:  — 

8.  North  52^**  west  11^  chains. 

9.  South  76J°  west  ISj'VV  chains. 

10.  South  79**  west  11^  chains. 

11.  North  20**  west  2  chains. 

12.  South  88^'' west  12^  chains. 
18.  North  92°  west  U^^%  chains. 
14.  North  22J°  west  6^  chains. 
15.'  North  66°  west  5^  chains. 

16.  North  59^°  west  7,^^  chains. 

17.  North  42^°  west  U^  chains. 

18.  North  1°  east  11  chains. 

19.  North  8°  west  25jV^  chains. 

20.  North  26|°  west  4^^^  chains. 

21.  South  4^°  west  77/^  chains 

to  the  pasture  fence;  thence 
along  the  pasture  fence  the 
following  courses:  — 

22.  South  34.20°  east  11^  chains. 


DK8CBIPTION  IN  THB  COMPLAIMT. 

All  that  tract  of  land  situate  in  the 
county  of  Santa  Cruz,  being  pari 
of  the  rancho  Sal  Si  Fuedes;  be- 
ginning at  a  post  marked  S,  which 
stands  in  the  old  fences  on  the 
south  boundary  of  the  land  of 
W.  F.  White,  south  46J°  east  6.06 
chains  from  the  east  line  of  White's 
valley  partition;  thence,  by  true 
meridian  (magnetic  variation  15* 
S(y  east),  along  said  fenoe  and  on 
said  line  of  partition  the  foUow- 
ing  courses:  — 

South  46°  SO'  east  20.47  chaina. 

South  60°  30^  east  4.12  chains. 

South  73°  east  4.24  chains. 

South  77°  east  12.14  chains. 

South  88^°  east  18  chains. 

South  69^°  east  8.70  chains;  thanoe 

North  47^°  east  127  chains;  thenoa 
the  following  courses :  — 


North  52^°  west  11.10  chains. 

South  75|°  west  15.90  chains. 

South  79°  west  11.40  chains. 

North  20°  west  2  chains. 

South  83^°  west  12.80  chains. 

North  72°  west  13.70  chains. 

North  22}:°  west  6.20  chains. 

North  65°  west  5.16  chains. 

North  59^°  west  7.93  chains. 

North  42^°  west  14.71  chains. 

North  1°  east  11  chains. 

Noi-th  3°  west  25.90  chains. 

North  26f°  west  4.50  chains. 

South  46^°  west  77.76  chains  to 
the  pasture  fence;  thence  along 
the  pasture  fence  the  following 
courses:  — 

South  84.20°  east  11.48  chains. 


[See  Table  on  the  reyene.] 


BOUNDARIES 

OF 

LOT   NO*.    ] 

L. 

NO. 

ooniWB. 

DIM. 

HO. 

COUBSB. 

DUT. 

1 

S.  46i  E. 

20,47 

17 

N.  42i     W. 

14.71 

2 

S.  604  E. 

4.12 

18 

N.    1»     E. 

11.00 

3 

S.  73    E. 

4.24 

19 

N.    3       W. 

25.90 

4 

S.77    E. 

12.14 

20 

N.  26}     W. 

450 

5 

S.  88i  E. 

18.00 

21 

S.46i     W. 

77.76 

6 

S.  69J  E. 

3.70 

22 

S.  34^     E. 

11.43 

7 

N.47iE.   . 

127.00 

28 

S.  10      E. 

3.76 

8 

N.  52i  W. 

11.10 

24 

S.27i    W. 

471 

9 

S.  75i  W. 

15.90 

26 

S.  40      W. 

236 

10 

S.  79    W. 

11.40 

26 

S.69f    W. 

490 

U 

N.  20    W. 

2.00 

27 

S.47i    W. 

4.86 

12 

S.  83J  W. 

12.80 

28 

S.  72i    W. 

10.55 

13 

N.  72    W. 

13.70 

29 

S.  39J    W. 

6.27 

14 

N.  22i  W. 

6.20 

30 

S.  69      W. 

11.74 

15 

N,  65    W. 

16.00 

31 

S.  47.42  E. 

50.52 

16 

N.  59i  W. 

7.93 

32 

S.  41.37  W. 

17.32 
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8S.  South  lO"*  east  8^  chains.  South  lO"*  east  8.16  chains. 

24.  South  27^<'  west  i^  chains.  South  27^""  west  4.71  chains. 

25.  South  40""  west  2^  chains.  South  40°  west  2.86  chains. 

26.  South  65.50°  west  4^  chains.  South  65.50°  west  4.90  chains. 

27.  South  47^°  west  4^^  chains.  South  47^°  west  4.86  chains. 

28.  South  72^°  west  10^  chains.  South  72|°  west  10.55  chains. 

29.  South  89^°  west  5^  chains.  South  89^°  west  5.27  chains. 

80.  South  65°  west  11^  chains  to      South  65°  west  11.74  chains  to  a  post 

a  post  marked  S,  ^m  which  marked  S,  from  which  a  forked 

a  forked  red  oak,  12  inches  in  red  oak,  12  inches  in  diameter, 

diameter,  marked  **  B.  T.,"  marked  «« B.  T.,>'  bears  south  65<> 

bears  south  65°  west,  distant  west,  distant  88  links;  thence 
88  links;  thence 

81.  South  47°  42'  east  50^^^  chains  South  47°  42^  east  50.52  chains  to  a 

to  a  post  on  the  soutii  side  of         point  on  the  south  side  of  a  ravine ; 
a  ravine ;  and  thence  and  thence 

82.  South  41°  87'  east  17^  chains      South  41°  37'  west  17^  chains  to 

to  the  place  of   beginning,  the  place  of  be^nning,  contain* 

oontaining  l,021f  acres.  ing  l,021f  acres. 

The  accompanying  map  indicates  the  position  of  the  land  in 
controversy. 

The  case  was  argued  by  Mr.  Mantffomery  Blair  for  the  plain- 
tiffs in  error. 

A  sheriff's  deed  is  strictly  constmed,  and  no  property  passes 
by  it  which  is  not  described  with  reasonable  certainty.  Mason 
▼.  White,  11  Barb.  178 ;  Hector  v.  ITart,  7  Mo.  631 ;  Olem&M 
y.  Baunells,  84  id.  579. 

Every  part  of  the  description  in  such  a  deed  must  be  read 
and  satifi£ed  with  reasonable  certainty,  and  no  part  of  it 
can  be  rejected  for  its  falsity.  19  N.  H.  290 ;  22  Wis.  167 ; 
1 N.  H.  98 ;  Raymond  t.  Longwortkt  14  How.  76 ;  Dyke  v.  Lewi$^ 
2  Barb.  844 ;  TaUman  ▼.  WhiU,  2  Comst.  66 ;  Jaekfon  ▼.  De- 
Zancy,  11  Johns.  (N.  Y.)  867 ;  Jackson  v.  Bosevelt,  18  id.  97. 

Hence,  a  description  in  which  the  calls  cannot  be  harmon- 
ized, and  in  which  several  of  the  calls  for  monuments  and  one 
for  courses  mast  be  rejected  to  enclose  the  land,  has  not  the 
certainty  required  by  law. 

A  sheriff's  deed  does  not,  like  a  deed  inter  partes,  admit  of 
the  consideration  of  extraneous  circumstances  to  arrive  at  its 
intent.  Its  intent  must  be  found  in  its  terms ;  and,  if  they  are 
contradictory,  it  is  void,  unless  the  circumstances  are  such  as  to 
entitle  the  grantee  to  have  the  deed  reformed. 
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The  proceeding  to  reform  it  is,  in  its  nature,  an  equitable 
one,  in  which  the  relief  and  the  grounds  upon  which  it  is  asked 
must  be  stated  in  the  pleadings.  In  the  absence  of  such  a 
prayer,  even  if  the  proof  showed  a  case  for  equitable  relief,  it 
would  be  error  in  the  court  to  grant  it,  either  directly  by 
decree  reforming  the  deed,  or  in  effect  by  rejecting  calls  found 
to  be  false,  mistaken,  and  repugnant. 

No  case  for  equitable  relief  is  shown.  There  is  no  proof  that 
it  was  actuaUy  made  known  that  the  land  in  question  was  the 
land  offered  for  sale,  or  that  it  was  a  fair  sale,  or  that  any  thing 
at  all  was  paid  for  it. 

Mr,  William  Henri/  Rawle  for  the  defendant  in  error. 

In  cases  of  deeds  inter  partes^  erroneous  descriptions  will  be 
rejected  to  conform  to  the  true  intent  of  the  deed.  Brown  y. 
Huger^  21  How.  806  ;  Howe  v.  jSa««,  2  Mass.  380 ;  Penman  y. 
Wead,  6  id.  132;  Caldwell  v.  Holder,  40  Penn.  168;  Lodge 
f .  Bamet,  46  id.  477 ;  Wart&r  v.  Picot,  83  Mo.  490 ;  Kellogg  v. 
Muller,  id.  671 ;  Park  v.  Pratt,  88  Vt.  645. 

In  the  case  of  conflicting  monuments,  the  rule  of  law  is,  that 
the  courses  and  distances  are  evidence  of  the  true  description  ; 
and  where  it  appears  from  the  deed  that  a  monument  is  erro- 
neously inserted,  it  will  be  rejected.  Shipp  y.  Miller,  2  Wheat. 
816 ;  Barclay  y.  Howell,  6  Pet.  611 ;  Atkinson  y.  Cummini^ 
9  How.  486 ;  Noonan  y.  Lee,  2  Black,  504 ;  Davis  y.  Rains* 
ford,  17  Mass.  207  ;  Thatcher  y.  Howland,  2  Met.  (Mass.)  41 ; 
Park  y.  Loomis,  6  Gray  (Mass.),  472 ;  Bosworth  y.  ShvUvort^ 
2  Cush.  (Majss.)  893 ;  Hamilton  y.  Foster,  45  Me.  40 ;  Evans 
y.  Greene,  21 'Mo.  481 ;  Qibson  y.  Bogy,  28  id.  481 ;  Bass  v. 
Mitchell,  22  Texaa,  285;  Browning  y.  Atkinson,  87  id.  688; 
Bagley  y.  Morrill,  46  Vt.  99. 

It  is  obyious  that  when  the  reason  ceases  for  making  monu- 
ments control,  the  rule  also  ceases;  and,  a  fortiori,  where,  as  in 
this  case,  all  the  courses  and  four  subsequent  boundaries  har- 
monize, one  conflicting  boundary  will  be  rejected. 

The  expression  of  the  quantity  of  land  contained  in  the  deed 
is  yery  material.  Kirkland  y.  Way,  8  Rich.  4 ;  Mann  v.  Pear^ 
son,  2  Johns.  37 ;  Fvller  y.  Caw,  83  N.  J.  157 ;  1  Greenl.  on  Ey. 
p.  487,  note.  So,  also,  is  the  question  of  ownership.  DygeH 
V.  Phelps,  26  Wend.  404 ;  Piper  y.  Tnie,  86  Cal.  619. 
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In  all  that  relates  to  the  description  of  the  property  con- 
veyed, the  rules  of  construction  are  the  same  in  all  deeds, 
whether  inter  partes  or  made  by  officials.  Atkinson  v.  Cum* 
mins^  9  How.  479 ;  Marshall  v.  Oreenfieldy  8  Gill  &  Johns. 
868 ;  Lodge  v.  Bamett,  46  Penn.  St.  483 ;  BartUU  v.  Judd, 
21  N.  Y.  200;  Mellow  v.  Hammond,  17  Mo.  192;  Wing  t. 
Burgis,  13  Me.  Ill;  Wggins  v.  Ketchum,  4  Dev.  &  Bat. 
(N.  C.)  L.  414;  Farys  v.  Fargs,  1  Harp.  (S.  C.)  261 ;  Beidy. 
Heahey,  9  Dana  (Ky,),  826;  ShewaJter  v.  Pisner,  65  Mo.  219; 
Doe  V.  Vallejo,  29  Cal.  888  ;  Quiveg  v.  Baker,  87  id.  471 ; 
Dyson  v.  Leek,  2  Rich.  (S.  C.)  543 ;  Bates  v.  jBan*,  15  Mo. 
811 ;  Bank  v.  Bates,  17  id.  583 ;  Lisa  v.  iindcH,  21  id.  128 ; 
Coffee  V.  Silvan,  15  Texas,  354 ;  Hackworth  v.  Zollars,  80  Iowa* 
483 ;  l%er«  v.  PA«/je>«,  25  Wend.  (N.  Y.)  402. 

Mb.  Justice  Davis  delivered  the  opinion  of  the  court. 

This  is  the  case  of  a  mortgagor  unable  to  pay  his  debt,  and 
getting  it  satisfied  by  a  judicial  sale  of  the  mortgaged  prem- 
ises, who,  on  the  ground  that  no  title  passed  by  reason  of  misde- 
scription in  the  deed  of  the  sheriff,  seeks  to  prevent  his  creditor, 
who  purchased  them,  from  recovering  possession.  And  this,  too, 
when,  if  there  be  any  misdescription,  it  was  presumably  caused 
by  him,  as  they  were  offered  for  sale  in  parcels,  by  his  direc- 
tion and  for  his  advantage.  As  the  court  does  not  find  that 
the  descriptive  errors  misled  any  person,  or  caused  any  sacrifice 
of  the  property,  the  presumption  is,  that  no  one  was  injured, 
and  that  the  property  brought  a  full  price.  Obviously,  there- 
fore, there  are  no  merits  in  this  defence.  It  rests  alone  on  the 
idea  that  sheriffs'  deeds  and  ordinary  deeds  inter  partes  are 
subject  to  different  rules  of  construction.  In  regard,  however, 
to  the  description  of  the  property  conveyed,  the  rules  are  the 
same,  whether  the  deed  be  made  by  a  party  in  his  own  right, 
or  by  an  officer  of  the  court.  The  policy  of  the  law  does  not 
require  courts  to  scrutinize  the  proceedings  of  a  judicial  sale 
with  a  view  to  defeat  them.  On  the  contrary,  every  reason- 
able intendment  will  be  made  in  their  favor,  so  as  to  secure,  if 
it  can  be  done  consistently  with  legal  rules,  the  object  they 
were  intended  to  accomplish.  Is  this  deed  void  for  uncertainty 
of  description,  or  can  the  property  intended  to  be  conveyed  be 
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reasonably  located  by  means  of  that  description  ?  The  conrt 
below  located  it  by  adopting,  except  in  one  instance,  the  calls 
for  courses  and  distances,  and  rejecting  as  false  and  repugnant 
certain  calls  for  known  objects.  It  is  true,  that,  as  a  general 
rule,  monuments,  natural  or  artificial,  referred  to  in  a  deed  con« 
trol,  on  its  construction,  rather  than  courses  and  distances ;  but 
this  rule  is  not  inflexible.  It  yields  whenever,  taking  all  the 
particulars  of  the  deed  together,  it  would  be  absurd  to  apply  it. 
For  instance,  if  the  rejection  of  a  call  for  a  monument  would 
reconcile  other  parts  of  the  description,  and  leave  enough  to 
identify  and  render  certain  the  land  which  the  sheriff  intended 
to  convey,  it  would  certainly  be  absurd  to  retain  the  false  call, 
and  thus  defeat  the  conveyance. 

Greenleaf,  in  his  Treatise  on  Evidence  (vol.  L  sect.  801),  in 
speaking  on  this  subject,  in  effect  says,  That  where  the  descrip- 
tion in  the  deed  is  true  in  part,  but  not  true  in  every  particular, 
so  much  of  it  as  is  false  is  rejected,  and  the  instrument  will 
take  effect  if  a  sufficient  description  remains  to  ascertain  its 
application.  Applying  this  rule  to  the  subject-matter  of  this 
deed,  we  do  not  think  there  is  any  difficulty  in  reaching  the 
conclusion  that  the  description  is  sufficiently  certain  to  pass  the 
title  to  the  land. 

The  court  below  found,  among  other  things,  that  if  the 
courses  and  distances,  being  the  field-notes  of  the  survey,  are 
followed  from  the  point  of  banning,  changing  east  into  west 
in  the  last  course,  the  lines  would,  by  closing,  embrace  the  tract 
of  land  sued  for,  and  correspond  with  all  the  other  calls  and 
monuments  mentioned  in  the  deed,  except  that  there  would  be 
a  departure  at  nearly  right  angles  from  the  partition  fence  at 
the  beginning  of  the  call  N.  47^^  £.  127  chains,  and  the  lines 
would  not  extend  to,  nor  in  any  manner  correspond  with,  the 
north  boundary  of  the  rancho  Sal  Si  Puedes.  There  are,  there- 
fore, three  descriptive  errors,  which,  if  removed  from  the  deed, 
would  harmonize  all  other  particulars  in  it,  and  leave  enough 
words  of  description  to  identify  the  demanded  premises. 

These  errors  will  be  noticed  in  the  order  stated  by  the  court. 
The  deed  closes  with  these  words :  ^^  and  thence  S.  41^  87'  E. 
17.82  chains  to  the  place  of  beginning."  This  distance  was 
correct,  and  so,  except  in  one  particular,  was  the  course.    It 
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shoald  have  been  tveit  instead  of  east.  To  follow  the  course  as 
given  would  manifestly  not  close  the  lines  of  the  survey  ;  and 
as,  other  things  being  equal,  boundaries  prevail  over  courses, 
the  court  rejected  the  latter  and  adopted  the  former  as  the  true 
description  in  this  particular.  This  was  so  obviously  right,  that 
further  comment  is  unnecessary. 

The  next  error  relates  to  the  *^  fence  along  the  line  of  par- 
tition." 

There  is  a  call  for  this  fence  as  a  boundary  during  the  run- 
ning of  seven  courses ;  but  it  is  plainly  a  false  call,  after  the 
sixth  course  has  been  run,  for  the  seventh  course  departs  at 
nearly  right  angles  from  the  line  of  the  fence,  and  if  this  course 
be  rejected  and  the  call  for  the  fence  retained,  none  of  the 
other  calls  in  the  deed  can  be  complied  with,  and  the  instnh 
ment  is  wholly  unintelligible.  On  the  contrary,  if  this  course 
be  accepted  as  the  true  description,  and  the  call  for  the  fence 
be  discarded  at  the  termination  of  the  sixth  course,  there  is 
no  difficulty  of  harmonizing  the  other  parts  of  the  deed,  with 
the  exception  of  the  northern  boundary,  and  the  difficulty 
there,  we  think,  can  be  easily  removed.  It  would  therefore  be 
manifestly  wrong,  not  to  say  absurd,  to  retain  the  call  for  the 
fence,  and  reject  the  call  for  the  course  and  distance.  The 
reason  why  monuments,  as  a  general  thing,  in  the  determine* 
tion  of  boundaries  control  courses  and  distances,  is,  that  they 
are  less  liable  to  mistakes ;  but  the  rule  ceases  with  the  reason 
for  it.  If  they  are  inconsistent  with  the  calls  for  other  monu- 
ments, and  it  is  apparent  from  all  the  other  particulars  in  the 
deed  that  they  were  inadvertently  inserted,  the  reason  for 
retaining  them  no  longer  exists,  and  they  will  be  rejected  as 
false  and  repugnant.  This  applies  with  equal  if  not  greater 
force  to  the  last  and  main  error  in  this  deed.  Adopting  the 
seventh  course  as  the  true  description,  the  calls  in  the  deed 
proceed  as  follows  :  ^^  N.  47^^  E.  127  chains  to  the  north  boun- 
dary of  the  rancho  Sal  Si  Puedes  on  the  mountains,  thence 
along  said  north  boundary  the  following  courses,"  &c. 

The  calls  for  these  boundaries  are  equally  false  and  mistaken 
with  the  call  for  continuing  the  line  along  the  partition  fence, 
as  is  clearly  shown  in  the  findings  of  fact  by  the  court  below. 
There  are  two  ranges  of  mountains  in  the  direction  of  the 
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course  N.  47^^  E.  The  summit  of  the  first  range  is  the  north- 
erly boundary  line  between  ^he  counties  of  Santa  Cruz^and 
Santa  Clara,  and  both  the  summit  and  county  line  are  about 
the  distance  of  127  chains  from  the  point  in  the  partition  fence 
where  the  course  N.  47 J°  E.  begins. 

There  is  another  range  of  mountains  in  the  same  northerly 
direction,  in  the  county  of  Santa  Clara,  about  three-quarters  of 
a  mile  beyond  the  summit  of  the  first  range,  and  the  north- 
erly boundary  of  the  rancho  Sal  Si  Puedes  is  on  this  range  of 
mountains. 

The  calls  for  courses  and  distances  run  along  the  summit  of 
the  first  range,  and  do  not  apply  to  the  second.  Besides  this, 
if  the  summit  of  the  first  be  treated  as  the  boundary  intended 
to  be  called  for,  all  other  calls,  monuments,  courses,  and  dis- 
tances in  the  deed  completely  harmonize,  except  the  two 
descriptive  errors  which  have  already  been  corrected,  and  the 
lines  enclose  a  tract  of  the  precise  number  of  acres  sued  for, 
lying  wholly  within  the  county  of  Santa  Cruz.  But  if  the  call 
for  **  the  north  boundary  of  the  rancho  "  be  retained  as  the  true 
description,  there  is  not  only  conflict  with  all  the  remaining 
courses  and  distances,  but  all  the  subsequent  monuments  men- 
tioned in  the  deed,  and  the  lines  would  not  enclose  the  land  in 
controversy,  nor,  indeed,  any  other.  With  all  these  facts  to 
rest  upon,  is  not  the  conclusion  irresistible,  that  the  words  of 
the  call  at  the  end  of  the  course  N.  47 J®  E.  127  chains — to  wit, 
*^  the  north  boundary  of  the  rancho  Sal  Si  Puedes  on  the  moun- 
tains," and  "  along  said  boundary  the  following  courses" — were 
mistakenly  inserted,  and  should  be  rejected  ?  Rejecting  them, 
with  the  other  particulars  we  have  named,  from  the  deed  as 
false  and  inconsistent  with  the  other  parts  of  the  description 
which  are  true,  and  of  themselves  sufficient  to  make  a  complete 
instrument,  we  are  able  to  give  effect  to  this  judicial  sale, 
according  to  the  plain  and  manifest  meaning  of  the  officer  who 
had  it  in  charge. 

It  is  rare,  where  so  many  field-notes  of  the  survey  of  an  irreg- 
ularly shaped  tract  of  land  are  incorporated  in  a  deed,  that 
there  are  so  few  mistakes.  The  courses  and  distances  in  this 
deed  are  numerous,  and  are  all  correct,  except  the  last ;  and 
there  the  only  error  is  in  the  course,  which  is  easily  corrected. 


Oct.  1876.]    Home  Ins.  Co.  v.  Balt.  Warehouse  Co.         627 

as  the  call  is  for  the  post  where  the  sorvey  begins.  And  these 
courses  and  distances  enclose  the  identical  land  in  dispute.  In 
such  a  case,  it  would  be  wrong  to  let  two  false  boundaries  stand 
in  order  to  defeat  a  conveyance. 

It  is  proper  to  remark  that  a  map  will  accompany  the  report 
of  this  case,  so  as  to  make  this  opinion  intelligible. 

Judgment  affirmed. 

♦ 

HoMB  Instjbancb  COMPAirr  V.  Baltimorb  Warehousk 

Company. 

1.  A  policy  of  intarance  taken  out  by  warehouse-keepers,  against  loss  or  damage 
hj  fire  on  "  merchandise,  their  own  or  held  hy  them  in  trust,  or  in  which 
they  have  an  interest  or  Itabilitj,  contained  in  "  a  designated  warehouse, 
covers  the  merchandise  itself,  and  not  merely  the  interest  or  claim  of  the 
warehouse-keepers. 

5.  If  the  merchandise  be  destroyed  by  fire,  the  assured  may  recoyer  its  entire 

Talue,  not  exceeding  the  sum  insured,  holding  the  remainder  of  the  amount 
recovered,  after  satisfying  their  own  loss,  as  trustees  for  the  owners. 

8.  Goods  described  in  a  policy  as  "  merchandise  held  in  trust "  by  warehouse- 
men, are  goods  intrusted  to  them  for  keeping.  The  phrase,  "  held  in  trust," 
is  to  be  understood  in  its  mercantile  sense. 

4.  A  policy  was  taken  out  by  warehousemen  on  "  merchandise  "  contained  in 
their  warehouses,  "  their  own  or  held  by  them  in  trust,  or  in  which  they 
have  an  interest  or  liability."  Depositors  of  the  merchandise,  who  received 
advances  thereon  from  the  warehousemen,  took  out  other  policies  covering 
the  same  goods.  Heid,  that  the  several  policies  constituted  double  insur- 
ance, and  that  they  bear  a  loss  proportionally. 

fiw  In  a  case  of  contributing  policies,  adjustments  of  loss  made  by  an  expert  may 
be  submitted  to  the  jury,  not  as  evidence  of  the  facts  stated  therein,  or 
as  obligatoiy,  but  for  the  purpose  of  assisting  the  jury  in  calculating  the 
amount  of  liability  of  the  insurer  upon  the  several  hypotheses  of  fact  men- 
tioned in  the  adjustment,  if  they  find  either  hypothesis  correct 

6.  What  evidence  may  be  submitted  to  a  jury  from  which  they  may  find  a  waiver 

of  preliminary  proofs. 

7.  No  part  of  a  letter  written  as  an  offer  of  compromise  is  admissible  in  evidence. 

Error  to  the  Circuit  Court  of  the  United  States  for  tlie 
District  of  Maryland. 

This  was  assumpsit  by  the  defendant  in  error,  commenced 
June  2,  1878,  on  a  policy  of  insurance  issued  to  it  Dec.  7,  1869, 
by  the  plaintiff  in  error,  and  containing,  among  others,  the 
following  provisions:  — 

*'  By  this  policy  of  insurance  the  Home  Insurance  Company,  in 
consideration  of  $100  to  them  paid  by  the  insured  hereinafter 
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named,  the  receipt  whereof  is  hereby  acknowledged,  do  insure  Bal- 
timore Warehouse  Company  against  loss  or  damage  by  fire  to  tlie 
amount  of  $20,000,  on  merchandise  hazardous  or  extra  hazardous^ 
their  own  or  held  by  them  in  trust,  or  in  which  they  have  an  inter- 
est or  liability,  contained  in  that  part  of  the  Suite  tobacco-ware- 
house No.  2,  used  by  them,  lying  between  Frederick-Street  Dock 
and  Long  Dock,  separated  by  a  street  from  the  south  end  of  the 
Maryland  Sugar  RefineiT'.  Other  insurance  permitted  without  no- 
tice, unless  required. 

^  To  cover  whilst  on  the  street  and  pavement  around  said  ware- 
house.   As  per  application. 

"  And  the  Home  Insurance  Company  above  named,  for  the  con- 
sideration aforesaid,  do  hereby  promise  and  agree  to  make  good 
unto  the  said  assured,  their  executors,  administrators,  or  assigns, 
all  such  loss  or  damage,  not  exceeding  in  amount  the  sum  insured, 
as  shall  happen  by  fire  to  the  property  as  above  specified  during  one 
year,  —  to  wit»  from  the  seventh  day  of  December,  1869  (at  twelve 
o'clock  at  noon),  until  the  seventh  day  of  December,  1870  (at 
twelve  o'clock  at  noon),  —  the  said  loss  or  damage  to  be  estimated 
according  to  the  actual  cash  value  of  the  said  property  at  the  time 
the  same  shall  happen ;  and  to  be  paid  within  sixty  days  after  due 
notice  and  proof  thereof  made  by  the  insured,  in  conformity  to  the 
conditions  annexed  to  this  policy,  unless  the  property  be  replaced 
by  similar  property  of  equal  value  and  goodness,  or  the  company 
have  given  notice  of  their  intention  to  rebuild  or  repair  the  dam- 
aged premises." 

Also  the  following  conditions  :  — 

"9.  Persons  sustaining  loss  or  damage  by  fire  shall  forthwith 
give  notice  thereof  in  writing  to  the  company,  or  its  agent,  and  as 
soon  after  as  possible  they  shall  deliver  as  particular  an  account  of 
their  loss  and  damage  as  the  nature  of  the  case  will  admit,  signed 
with  their  own  hands.  And  they  shall  accompany  the  same  with 
their  oath  or  afiirmation,  declaring  the  said  account  to  be  true  and 
just ;  showing  also  the  ownership  of  the  property  insured ;  what 
other  insurance,  if  any,  existed  on  the  same  property,  and  giving  a 
copy  of  the  written  portion  of  the  policy  of  each  company ;  what 
was  the  whole  cash  value  of  the  subject  insured ;  what  was  their 
interest  therein  ;  in  what  gejieral  manner  (as  to  trade,  manufactory, 
merchandise,  or  otherwise)  the  building  insured  or  containing  the 
subject  insured,  and  the  several  parts  thereof,  were  occupied  at 
the  time  of  the  loss,  and  who  were  the  occupants  of  such  build- 
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ing;  and  when  and  how  the  fire  ori^nated,  so  far  as  they  know 
or  believe." 

"  13.  It  is  furthermore  hereby  expressly  provided,  that  no  suit  or 
action  of  any  kind,  against  said  company,  for  the  recovery  of  any 
claim  upon,  under,  or  by  virtue  of  this  policy,  shall  be  sustainable 
in  any  court  of  law  or  chancery,  unless  such  suit*  or  action  shall  be 
commenced  within  the  term  of  twelve  months  next  after  any  loss 
or  damage  shall  occur ;  and  in  case  any  such  suit  or  action  shall 
be  commenced  against  said  company  after  the  expiration  of  twelve 
months  next  after  such  loss  or  damage  shall  have  occurred,  the  lapse 
of  time  shall  be  taken  and  deemed  as  conclusive  evidence  against 
the  validity  of  the  claim  thereby  so  attempted  to  be  enforced.'? 

By  an  act  of  the  general  assembly  of  Maryland,  passed  at  the 
January  session,  1867,  the  defendant  in  error  was  chartered  for 
the  purpose  of  carrying  on  the  business  of  warehousemen  and 
forwarders  in  the  city  of  Baltimore.  It  was  "  expressly  prohib- 
ited from  buying  or  selling  any  goods,  wares,  or  merchandise,  or 
other  property,  as  dealers  or  on  commission,"  but  was  authot^ 
ized  to  receive  and  collect  the  usual  and  customary  rates  of 
dockage,  wharfage,  storage,  and  lighterage  on  all  goods  deposited 
with  it,  which,  together  with  all  charges  and  expenses  incurred 
for  labor  or  otherwise  in  the  receipt,  delivery,  or  custody  of  such 
goods,  was  made  a  lien  thereon. 

The  tenth  section  of  the  charter  was  as  follows :  — 

"  The  receipts,  warrants,  or  warehouse  certificates  issued  by  this 
corporation  for  goods,  wares,  and  merchandise  in  th^ir  possession 
or  under  their  control,  shall,  in  all  cases,  be  signed  by  the  president 
or  vice-president  and  secretary  of  the  corporation,  and  attested  by 
the  corporate  seal;  and  copies  thereof  shall  be  registered  in  two 
books  kept  for  that  purpose,  one  of  which  books  shall  be  kept  by 
each  of  the  officers  whose  signatures  are  to  be  affixed  as  aforesaid, 
which  books  shall  be  at  all  times  open  for  the  inspection  of  dealers 
with  said  corporation.  The  said  receipts,  warrants,  or  certificates 
may  be  transferred  by  indorsement  thereof;  and  any  person  to 
whom  the  same  may  be  transferred  shall  be  deemed  and  taken  to 
be  the  owner  of"  the  goods;  wares,  and  merchandise  therein  speci- 
fied, so  far  as  to  giVe  t^alidity  to  any  pledge,  lien,  or  transfer  made 
or  created  by  such  person  or  persons ;  but  no  property  shall  be 
delivered  except  on  surrender  and  cancellation  of  said  original  re- 
ceipt, warrant,  or  certificate.  Every  such  receipt,  warrant,  or  ware- 
voL.  III.  84 
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house  certificate  shall  oontain  on  its  face  a  notice  that  the  propertj 
mentioned  therein  is  held  by  this  corporation  as  bailees  only,  and 
is  not  insured  by  this  corporation." 

The  charter  was,  in  1870,  amended  so  as  toauthorize  the  cor- 
poration ^^  to  make  advances  upon  all  goods,  wares,  merchandise, 
or  other  property  which  may  be  received  by  or  stored  with  it." 

It  was  admitted  at  the  trial,  that,  on  the  18th  of  July,  1870, 
State  tobacco  warehouse  No.  2  was  destroyed  by  fire ;  that,  at  the 
time  of  the  fire,  property  was  stored  by  the  following  persona, 
in  accordance  with  receipts  given  by  the  defendant  in  error  to 
them  respectively,  of  which  the  subjoined  is  a  specimen :  — 

Ifotice. 
The  property  mentioned  in  this  receipt  is  held  by  this  corpora- 
tion as  bailees  only,  and  is  not  insured  by  this  corporation. 

BALTIMOBB   WABEHOUSB    COMPANT. 

Incorporated  1867. 

No.  1168.]  Baltimobb,  May  24,  1870. 

KMka.  Received  by  the  Baltimore  Warehouse  Company,  in 

^  ^  store  at  No.  2  tobacco  warehouse,  from  Hough,  CIen« 

nmstt.  dening,  &  Co.,  one  hundred  and  nine  bales  cotton,  to 

**^r  "^  '^  be  delivered  according  to  the  indorsement  hereon,  but 

Labor    .  .  .  Q^jy  Qu  ^jj^  Surrender  and  cancellation  of  this  receipt, 

OttngtBg.  .  .  and  on  the  payment  of  the  charges  payable  thereon. 

^  n       1     Tvr  James  Hooper,  President, 

<  Balt'o.  Warehouse  >  _.  «   « 

i  ^  y  James  B.  Edwards, 

1  Co.  sjcAu  ;  ^_ ^' 


Welgblog  . 


1168. 
Copy.]  Baltimorb,  18    • 

Deliver  to  the  order  of  the  within-described 

merchandise. 

(Signed)  Hough,  Clendbntng,  &  Co. 

Witness : 

Hough,  Clendening,  &  Co.,  cotton $52,863.00 

Hawkins,  Williamson,  &  Co.,    „ 26,861.16 

Elliott  Bros.,                             „     .    .    .    .    •  8,188.81 

McCloudACo.,                        „ 1,862.35 

F.  L.  Brauns  A  Co.,                  „ 2,888.00 

W.  B.  Hooper,                       „ 320.97 

P.  W.  Beck  A  Co.,              tobacco     ....  6,000.00 

Total $98,98429 
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That  all  of  said  property  was  destroyed  by  iSre  on  the  18th 
of  Jnly,  1870,  except  that  embraced  in  a  salvage  statement 
made  by  a  committee  appointed  by  the  underwriters,  and  signed 
by  George  B.  Coale  for  the  committee. 

Previously  to  and  at  the  time  of  said  fire,  the  defendant  in 
error  held  a  policy,  substantially  in  the  same  form  as  that  now  in 
suit,  issued  by  the  Associated  Firemen's  Insurance  Company  of 
Baltimore,  in  the  sum  of  $10,000.  The  following  policies  in  the 
names  of  other  parties  as  assured,  covering  only  specific  portions 
ci  said  property  hereinafter  mentioned,  were  in  force,  viz. :  -*- 

On  the  property  stored  by  Elliott  Bros.,  three  policies  of  tha 
following  companies,  viz.,  in  name  of  Elliott  Bros. :  — 

W.  H.,  Potomac  Ins.  Co.  for $14,000 

W.  H.,  Peabody        „        „       8,500  • 

W.H.,  Royal  „        „       8,400 

120,900 

On  the  property  stored  by  F.  W.  Beck  &  Co.  policies  in 
their  name  as  assured  in  — 


W.  H.,  The  People's  Ins.  Co.  for 


$6,000 


On  that  of  Hough,  Clendening,  &  Co.  in  their  name 
assured:  — 
W.  H., ' 


W. 
W. 
W. 
W. 
W. 


H. 
H., 
H., 
H., 
H, 


Hartford  Ins.  C 

o.  f  or 

18,500 

Franklin        „ 

»••••• 

8,500 

People's        „ 

»••••• 

.      2,600 

Potomac       M 

» 

900 

Peabody       „ 

>»••••• 

6,000 

City  ^          .,, 

M 

7,700 

Washington  „ 

„••••.. 

7,800 

Atlantic  (1  $3,500  and  1  for  $6,000)== 

9,500 

Consolidated  Ins.  Co.  for     .     .     .     , 

12,100 

Home  Ins.  Co.  of  Baltimore  for    .    . 

6,000 

Citizens'     „ 

Jt             »                »          •        • 

1,400 

W.  H., 
W.  H., 
W.H., 
W.H., 
W.H., 

Said  last-mentioned  policies  covered  676  bales  of  cotton,  if  the 
two  $6,000  policies  of  the  Peabody  and  Atlantic  were  each  on 
110  separate  bales,  and  566  bales,  if  they  both  were  only  the 
same  110  bales,  and  that  said  cotton  was  worth  at  the  time  of 
the  fire  $78.82  per  bale. 

On  the  property  stored  by  Hawkins,  Williamson,  &  Co.  in 
their  name  as  assured :  * 
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Boyal  Ins.  Co.  for $10,000 

Western     „      „ 6,500 

W.  H.,  Connecticut  Ins.  Co.  for 16,000 

W.  H.,  Peabody  „        „       5,000 

W.  H.,  Hartford  „        „       3,000 

W.  H.,  Home  Ins.  Co.  of  Baltimore  f or  .    .    .     .      5,000 

On  the  property  stored  by  F.  L.  Brauns  &  Co.  in  their  name 
as  assured :  — 

People's  Ins.  Co.  for $2,888 

It  was  also  admitted  that  the  defendant  in  error  had  adyanced 
to  the  owners  of  said  property,  on  the  deposit  thereof,  the  sums 
hereinafter  named,  and  that  it  held  the  said  property  as  security 
therefor,  viz. :  — 

•  To  Hough,  Clendening,  &  Co $48,720 

„  Hawkins,  Williamson,  &  Co 16,800 

„   McCloud  &  Co .      1,480 

„  F.  W.  Beck  &  Co 4,234 

$71,234 

It  was  further  admitted,  that  all  of  the  before-mentioned 
policies  marked  "  W.  H."  were  made  payable  on  their  face  to 
the  defendant  in  error,  in  these  words  :  "  Loss,  if  any,  payable 
to  the  Baltimore  Warehouse  Company,"  and  delivered  to  and 
held  by  it  as  additional  security  for  advances  at  the  time  of  the 
making  of  said  advances. 

Among  other  points  on  which  no  agreement  between  the 
underwriters  and  the  insured  could  be  reached,  was  the  question 
whether  the  general  policy  of  the  plaintiff  in  error  and  that 
of  the  Associated  Firemen's  Insurance  Company  were  liable  to 
contribute  with  the  specific  policies  for  losses  on  the  property 
covered  by  the  latter. 

Cases  involving  this  question  were  instituted  in  the  State 
courts.  Among  others,  was  one  by  Hough,  Clendening,  &  Co., 
to  the  use  of  the  warehouse  company,  on  a  specific  policy 
against  the  People's  Insurance  Company. 

For  the  purpose  of  awaiting  the  decision  by  the  State  courts 
of  this  question  of  contribution,  and  also  of  the  question  whether 
the  policies  of  the  Peabody  and  Atlantic  companies  covered 
the  same  lot  of  one  hundred  and  ten  bales  of  cotton,  or  two 
lots  each  of  that  number,  amounting  together  to  two  hundred 
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and  twenty  bales,  the  plaintiff  entered  into  a  written  agreement 
with  the  defendant,  extending,  to  a  named  day,  the  period 
within  which  suit  might  be  brought  on  the  policy  sued  on  in 
this  case.  The  final  decision  of  these  questions  not  having 
been  made  within  the  period  prescribed  in  the  first  agreement, 
another  agreement  was  made,  providing  for  a  further  extension. 
Pending  this  state  of  facts,  the  defendant  in  error  presented  to 
the  plaintiff  in  error  preliminary  proof  as  to,  and  received  pay- 
ment for,  twenty-four  bales  of  cotton,  which  were  not  covered  by 
any  of  the  specific  policies,  nor  affected  by  any  of  the  ques- 
tions involved  in  the  cases  pending  in  the  State  court,  nor  other- 
wise the  subject  of  dispute.  When  this  payment  was  made,  the 
plaintiff  in  error  asked  to  have  its  policy  surrendered.  Hooper, 
the  president  of  the  defendant  in  error,  refused  to  surrender  it, 
saying  that  he  wanted  to  retain  it  to  cover  all  losses,  whether 
then  seen  or  not,  —  all  against  which  it  might  turn  out,  from 
the  decision  of  the  cases  then  pending,  or  from  other  causes 
which  could  not  then  be  anticipated  or  seen,  that  the  defendant 
in  error  was  not  otherwise  protected ;  adding  that  some  of  the 
companies  which  had  issued  specific  policies  were  already  con- 
tending that  the  policies  issued  by  the  plaintiff  in  error  and 
the  Associated  Company  were  bound  to  contribute  to  the  losses 
covered  by  the  specific  policies.  He  also  then  made  claim  for 
the  one  hundred  and  ten  bales  of  cotton,  if  not  covered  by  the 
policies  of  the  Peabody  and  Atlantic,  on  the  ground  that  the 
policy  in  suit  was  intended  to  cover  all  losses  of  every  kind 
which  could  not  be  seen  or  specified.  Coale,  the  agent  of  the 
plaintiff  in  error,  denied  that  it  could  be  held  responsible  for 
any  other  loss  than  that  of  the  twenty-four  bales.  No  final 
settlement  was  made.  But,  after  consulting  with  the  home 
officers  of  his  company,  he  settled  for  the  twenty-four  bales, 
allowed  Hooper  to  retain  its  policy,  and  took  a  receipt  for  the 
special  settlement  then  made.  No  objection  to  the  want  of 
preliminary  proof  as  to  the  claims  retained  was  made,  until  a 
few  days  before  the  institution  of  this  suit.  The  plaintiff  in 
error  denied  its  liability  on  these  claims,  until  the  decision  of 
the  State  court  in  one  of  the  cases  pending  in  it ;  after  which 
Coale,  its  agent,  admitted  that  its  liability  was  thereby  estab- 
lished, and  made  various  calculations  of  the  amount  thereof. 
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Barney,  who  was  elected  president  of  the  defendant  in  error 
after  the  fire,  and  after  the  settlement  between  Hooper  and 
Coale,  became  convinced  that  the  policies  of  the  Peabody  and 
Atlantic  companies  covered  only  the  same  lot  of  one  hundred 
and  ten  bales,  and  settled  with  these  companies  on  that  basis. 
It  was  not  sought  at  the  trial  to  bind  the  plaintiff  below  by 
that  settlement;  but  the  question,  whether  one  hundred  and 
ten  bales  were  uncovered  by  specific  policies  or  not,  was  left  as 
an  open  one  to  the  jury  for  their  decision. 

At  the  trial,  the  above-mentioned  facts  having  been  all 
proved,  and  the  defendant  in  error  having  proved  that  Frank 
P.  Clark  was  a  lawyer  by  profession  ;  that  he  had  occupied  him- 
self in  making  insurance  adjustments,  as  a  specialty ;  and  that, 
in  1870,  he  had  devoted  himself  principally  to  that  business,  — 
offered  as  part  of  his  evidence  several  statements  or  adjustments 
made  by  him  as  illustrations  of  the  results  arrived  at  upon  the 
different  theories  of  adjustment  therein  adopted.  The  plaintiff 
in  error  objected  to  their  admission  in  evidence  ;  but  the  oourt 
overruled  the  objection,  and  allowed  them  to  go  to  the  jury,  only 
for  the  purpose  of  assisting  them  in  calculating  the  amount  of 
liability  of  the  plaintiff,  upon  the  several  hypotheses  of  facts 
stated  in  said  calculations,  with  the  express  instruction,  that 
they  were  admitted  only  as  calculations  to  aid  the  jury,  and 
were  in  no  way  binding  on  them.  To  this  ruling  the  plaintiff 
in  error  excepted. 

The  plaintiff  in  error  afterwards  offered  in  evidence  a  letter, 
which  was  admitted  to  be  part  of  a  negotiation  for  a  compro- 
mise ;  offering  to  read  only  a  portion  of  it,  if  the  whole  was 
objected  to.  The  defendant  in  error  objected  to  the  reading 
of  any  part  of  it.  The  objection  was  sustained,  and  the  plain* 
tiff  in  error  excepted. 

The  plaintiff  below  thereupon  submitted  several  prayers  to 
the  court  for  instruction  to  the  jury,  which  said  prayers  were 
refused,  except  the  fifth,  which  was  as  follows:-^ 

5th,  If  the  jury  shall  find,  from  the  evidence,  that  Hooper, 
the  president  of  the  plaintiff,  at  the  time  of  receiving  from  the 
defendant  the  moneys  receipted  for  on  the  said  policy  for 
the  losses  mentioned  therein,  was  requested  by  Coale,  the 
defendant's  agent,  to  surrender  the  said  policy,  but  refused  to 
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do  80,  and  notified  Coale  that  he  retained  the  said  policy  in 
Older  to  assert,  against  the  defendant  thereafter,  any  claims 
thereunder  not  then  known  to  him,  bat  which  might  thereafter 
appear ;  and  that  said  Coale  accordingly  left  said  policy  in  the 
hands  of  Hooper,  and  wrote  and  signed  the  receipt  written 
thereupon,  and  altered  the  usual  receipt  of  the  company  to 
conform  thereto  in  the  manner  testified  to  by  said  Coale,  and 
sent  to  the  defendant  a  copy  of  said  receipt  as  altered,  with  the 
memorandum  thereon  proven  by  said  Coale ; 

And  if  the  jury  shall  further  find,  that  said  Coale  did  not,  nor 
did  the  defendant,  make  any  objection  to  the  retention  of  said 
policy  by  said  Hooper,  for  the  purpose  aforesaid,  but,  on  the 
contrary,  assented  thereto,  and  that  said  Coale  simply  denied 
and  protested  that  the  defendant  was  not  liable,  and  would  not 
and  did  not  recognize  or  concede  its  liability  under  the  terms 
of  said  policy  for  any  other  losses  than  those  paid' and  receipted 
for  as  aforesaid; 

And  shall  farther  find,  that  the  agreements  for  the  waiver  of 
the  thirteenth  condition  of  said  policy,  which  have  been  given 
in  evidence,  were  executed  by  the  defendant,  for  the  purpose  of 
giving  to  the  plaintifE  a  continuing  right  to  assert  by  suit  its 
claims  reserved  by  Hooper,  as  aforesaid,  pending  litigation  in 
the  State  courts,  involving  the  legal  principles  on  which  the 
respective  rights  of  the  parties  under  said  policy  might  depend ; 
and  that  no  suggestion  or  intimation  of  any  defence  to  said 
claims  on  the  ground  of  defect  or  failure  of  preliminary  proof 
or  notice  under  the  ninth  condition  of  insurance,  was  made  by 
defendant  or  its  said  agent,  until  a  short  time  before  the  insti- 
tution of  this  suit,  and  after  inefl^ectual  efl^orts  between  the 
parties  to  settle  the  claims  of  the  plaintiff  under  said  policy 
upon  their  merits,  then  — 

The  jury  are  entitled,  from  such  facts,  with  the  other  facts 
in  the  case,  to  find  that  the  defendant  waived  the  compliance 
by  the  plaintiff  as  to  such  reserved  claims,  with  the  fifteenth 
paragraph  of  the  ninth  of  the  conditions  of  insurance  attached 
to  the  policy. 

And  if  the  jury  find  such  waiver  as  aforesaid,  then  the  failure 
to  offer  such  preliminary  proof  is  no  bar  to  the  plaintiff's  right 
to  recover  in  this  suit. 
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The  defendant  below,  at  the  same  time,  presented  the  follow- 
ing seven  prayers,  and  prayed  the  court  to  give  to  the  jury  the 
several  instructions- therein  asked  for:  — 

1.  The  policies  obtained  by  Hough,  Clendening,  &  Co.  upon 
their  cotton,  and  made  payable  to  the  Baltimore  Warehouse 
Company,  being  for  a  different  assured,  were  upon  a  different 
interest  from  that  covered  by  the  policy  now  in  suit ;  and  the 
latter  is  not  bound  to  contribute  to  any  losses  for  which  the 
former  are  liable. 

-  2.  If  the  jury  find,  that,  in  the  course  of  dealing  between  the 
Baltimore  Warehouse  Company  and  its  depositors,  the  latter, 
before  receiving  advances  upon  goods  stored,  were  required  to 
insure  the  same  to  an  amount  not  less  than  the  sum  advanced, 
and  that  for  the  purpose  of  securing  the  said  warehouse  com- 
pany the  policies  in  such  cases  were  made  payable  to  the 
warehouse  colhpany,  and  were  delivered  to  them  at  the  time  of 
procuring  such  advances ;  and  shall  further  find,  that  the  two 
policies  of  $6,000  each,  issued  on  the  twenty-fourth  day  of  May, 
1870,  by  the  Atlantic  and  Peabody  Insurance  Companies,  were 
obtained  by  Hough,  Clendening,  &  Co.,  with  knowledge  on 
the  part  of  said  companies  that  they  were  intended  to  secure 
the  warehouse  company  for  advances,  and  that  Hough,  Clen- 
dening, &  Co.  then  took  them  to  the  said  warehouse  com- 
pany, and  that  the  latter  received  them  without  notice  to  the 
said  warehouse  company  of  the  circumstances  under  which 
they  were  obtained ;  and  that,  upon  the  faith  thereof,  the  said 
warehouse  company,  their  officers  believing  that  each  policy 
insured  the  full  quantity  mentioned  in  the  same,  and  that  the 
two  together  covered  two  hundred  and  twenty  bales,  there- 
upon advanced  to  Hough,  Clendening,  &  Co.  a  sum  of  money 
larger  than  would  have  been  advanced  but  for  the  existence  of 
both  said  policies,  and  the  belief  that  they  were  independent  of 
one  another,  —  then  the  said  Atlantic  and  Peabody  companies 
were  respectively  bound  as  between  them  and  the  said  ware- 
house company  by  the  representations  contained  in  the  respective 
policies,  and  could  not  limit  their  responsibility  to  a  joint  re- 
sponsibility for  one  hundred  and  ten  bales  of  cotton ;  but  were 
each  liable,  as  separate  insurers,  to  the  amount  of  one  hundred 
and  ten  bales. 
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8.  If  the  jury  shall  find  from  the  evidence,  that,  from  the  time 
of  the  fire  of  July  18, 1870,  until  after  the  25th  of  June,  1872, 
no  claim  or  demand  was  made  by  the  plaintiff  on  the  defendant 
for  any  loss  by  reason  of  said  fire,  except  for  the  twenty-four 
bales  of  cotton  mentioned  in  the  written  proofs  and  settle* 
ment  offered  in  evidence,  and  for  an  alleged  liability  of  the  de- 
fendant, under  the  policy  declared  on,  for  contribution  with 
the  special  policies  set  forth  in  the  agreement  filed  in  this  case, 
—  then  there  is  no  evidence  before  the  jury  from  which  they 
can  infer  a  waiver  of  preliminary  proof,  on  the  part  of  the 
defendant,  in  regard  to  any  other  claim  under  the  policy  de- 
clared on,  except  the  claim  for  contribution  with  the  said 
special  policies. 

4.  By  the  ninth  condition  of  the  policy  upon  which  this  suit 
is  brought,  it  was  made  necessary  for  the  insured,  after  the 
fire,  forthwith  to  give  notice  of  their  loss  to  the  defendant,  and 
as  soon  as  possible  thereafter  to  deliver  as  particular  an  account 
of  their  loss  and  damage  as  the  nature  of  the  case  admitted  of, 
and  to  accompany  the  same  with  proof  as  therein  provided; 
and  no  acts  or  declarations  of  the  agent,  Coale,  subsequent  to 
the  10th  of  October,  1870,  are  admissible  to  show  waiver  by 
the  defendant  of  said  condition. 

5.  In  determining  the  question,  whether  there  has  been  a 
waiver  of  preliminary  proof,  the  jury  cannot  consider  declara- 
tions of  the  defendant's  agent,  CoaJe,  made  to  parties  other 
than  the  officers  or  agents  of  defendant,  denying  the  defendant's 
liability  to  the  plaintiff  for  any  loss  whatever  beyond  that  of 
the  twenty-four  bales  of  cotton  which  were  included  in  the 
settlement  offered  in  evidence. 

6.  There  is  no  evidence  in  this  case  of  any  waiver,  on  the 
part  of  the  defendant  or  of  its  agent,  in  such  manner  as  to  bind 
them,  of  notice  of  loss  and  preliminary  proof  as  to  the  one 
hundred  and  ten  bales  of  cotton  alleged  to  have  been  left  with- 
out specified  insurance  by  reason  of  the  Atlantic  and  Peabody 
policies  of  $6,000  being  upon  the  same  one  hundred  and  ten 
bales. 

7.  That,  if  the  jury  shall  find  from  the  evidence  and  under 
the  instructions  of  the  court  that,  at  the  time  of  the  fire  of 
July  18,  1870,  there  were  one  hundred  and  ten  bales  of  cotton 
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The  defendant  below,  at  the  same  time,  presented  the  follow- 
ing seven  prayers,  and  prayed  the  court  to  give  to  the  jury  the 
several  instructions-  therein  asked  for :  — 

1.  The  policies  obtained  by  Hough,  Clendening,  &  Co.  upon 
their  cotton,  and  made  payable  to  the  Baltimore  Warehouse 
Company,  being  for  a  different  assured,  were  upon  a  different 
interest  from  that  covered  by  the  policy  now  in  suit ;  and  the 
latter  is  not  bound  to  contribute  to  any  losses  for  which  the 
former  are  liable. 

'  2.  If  the  jury  find,  that,  in  the  course  of  dealing  between  the 
Baltimore  Warehouse  Company  and  its  depositors,  the  latter, 
before  receiving  advances  upon  goods  stored,  were  required  to 
insure  the  same  to  an  amount  not  less  than  the  sum  advanced, 
and  that  for  the  purpose  of  securing  the  said  warehouse  com- 
pany the  policies  in  such  cases  were  made  payable  to  the 
warehouse  cofiipany,  and  were  delivered  to  them  at  the  time  of 
procuring  such  advances ;  and  shall  further  find,  that  the  two 
policies  of  $6,000  each,  issued  on  the  twenty-fourth  day  of  May, 
1870,  by  the  Atlantic  and  Peabody  Insurance  Companies,  were 
obtained  by  Hough,  Clendening,  &  Co.,  with  knowledge  on 
the  part  of  said  companies  that  they  were  intended  to  secure 
the  warehouse  company  for  advances,  and  that  Hough,  Clen- 
dening, &  Co.  then  took  them  to  the  said  warehouse  com- 
pany, and  that  the  latter  received  them  without  notice  to  the 
said  warehouse  company  of  the  circumstances  under  which 
they  were  obtained ;  and  that,  upon  the  faith  thereof,  the  said 
warehouse  company,  their  officers  believing  that  each  policy 
insured  the  full  quantity  mentioned  in  the  same,  and  that  the 
two  together  covered  two  hundred  and  twenty  bales,  there* 
upon  advanced  to  Hough,  Clendening,  &  Co.  a  sum  of  money 
larger  than  would  have  been  advanced  but  for  the  existence  of 
both  said  policies,  and  the  belief  that  they  were  independent  of 
one  another,  —  then  the  said  Atlantic  and  Peabody  companies 
were  respectively  bound  as  between  them  and  the  said  ware- 
house company  by  the  representations  contained  in  the  respective 
policies,  and  could  not  limit  their  responsibility  to  a  joint  re- 
sponsibility for  one  hundred  and  ten  bales  of  cotton ;  but  were 
each  liable,  as  separate  insurers,  to  the  amount  of  one  hundred 
and  ten  bales. 
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8.  If  the  jury  shall  find  from  the  evidence,  that,  from  the  time 
of  the  fire  of  July  18, 1870,  untU  after  the  25th  of  June,  1872, 
no  claim  or  demand  was  made  by  the  plaintiff  on  the  defendant 
for  any  loss  by  reason  of  said  fire,  except  for  the  twenty-four 
bales  of  cotton  mentioned  in  the  written  proofs  and  settle- 
ment offered  in  evidence,  and  for  an  alleged  liability  of  the  de- 
fendant, under  the  policy  declared  on,  for  contribution  with 
the  special  policies  set  forth  in  the  agreement  filed  in  this  case, 
—  then  there  is  no  evidence  before  the  jury  from  which  they 
can  infer  a  waiver  of  preliminary  proof,  on  the  part  of  the 
defendant,  in  regard  to  any  other  claim  under  the  policy  de- 
clared on,  except  the  claim  for  contribution  with  the  said 
special  policies. 

4.  By  the  ninth  condition  of  the  policy  upon  which  this  suit 
is  brought,  it  was  made  necessary  for  the  insured,  after  the 
fire,  forthwith  to  give  notice  of  their  loss  to  the  defendant,  and 
as  soon  as  possible  thereafter  to  deliver  as  particular  an  account 
of  their  loss  and  damage  as  the  nature  of  the  case  admitted  of, 
and  to  accompany  the  same  with  proof  as  therein  provided; 
and  no  acts  or  declarations  of  the  agent,  Coale,  subsequent  to 
the  10th  of  October,  1870,  are  admissible  to  show  waiver  by 
the  defendant  of  said  condition. 

5.  In  determining  the  question,  whether  there  has  been  a 
waiver  of  preliminary  proof,  the  jury  cannot  consider  declara- 
tions of  the  defendant's  agent,  Coale,  made  to  parties  other 
than  the  officers  or  agents  of  defendant,  denying  the  defendant's 
liability  to  the  plaintiff  for  any  loss  whatever  beyond  that  of 
the  twenty-four  bales  of  cotton  which  were  included  in  the 
settlement  offered  in  evidence. 

6.  There  is  no  evidence  in  this  case  of  any  waiver,  on  the 
part  of  the  defendant  or  of  its  agent,  in  such  manner  as  to  bind 
them,  of  notice  of  loss  and  preliminary  proof  as  to  the  one 
hundred  and  ten  bales  of  cotton  alleged  to  have  been  left  with- 
out specified  insurance  by  reason  of  the  Atlantic  and  Peabody 
policies  of  $6,000  being  upon  the  same  one  hundred  and  ten 
bales. 

7.  That,  if  the  jury  shall  find  from  the  evidence  and  under 
the  instructions  of  the  court  that,  at  the  time  of  the  fire  of 
July  18, 1870,  there  were  one  hundred  and  ten  bales  of  cotton 
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deposited  by  Hough,  Clendening,  &  Co.  in  the  warehouse  of  the 
plaintiff,  which  were  not  covered  by  any  of  the  special  policiee 
taken  out  by  said  Hough,  Clendening,  &  Co.,  and  made  payable 
to  plaintiff,  and  that  the  plaintiff  had  notified  the  said  Hough, 
Clendening,  &  Co.  that  they  themselves  must  insure  all  cotton 
deposited  by  them ;  and  if  the  jury  shall  find  that  there  was, 
on  the  part  of  the  defendant,  a  waiver  of  preliminary  proof  in 
regard  to  the  loss  on  said  one  hundred  and  ten  bales,  and  that 
the  plaintiff  is  entitled  to  recover  on  account  of  said  loss,  —  then 
the  amount  the  said  plaintiff  is  entitled  to  recover  on  account 
of  said  one  hundred  and  ten  bales  should  be  two-thirds  of 
plaintiff's  own  loss  by  reason  of  the  damage  of  said  bales  by 
said  fire ;  and,  in  order  to  ascertain  the  plaintiff's  own  loss  on 
said  one  hundred  and  ten  bales,  the  salvage  thereon  received 
by  the  plaintiff,  and  the  amount  due  on  all  the  said  special 
policies,  should  be  deducted  from  the  total  amount  advanced  by 
the  plaintiff  to  the  said  Hough,  Clendening,  &  Co. 

The  court  rejected  all  of  said  prayers  of  the  defendant,  except- 
ing the  fifth,  and  instructed  the  jury  as  follows :  ^* 

If  the  jury  shall  find,  from  the  evidence  in  this  case,  that,  at 
the  time  of  the  fire  of  July  18,  1870,  there  were  one  hundred 
and  ten  bales  of  cotton  in  the  warehouse  of  plaintiff,  deposited 
by  Hough,  Clendening,  &  Co.,  which  were  not  covered  by  any 
of  the  special  policies  taken  out  by  said  depositors ;  and  that 
on  said  one  hundred  and  ten  bales  the  plaintiff  had  made  ad- 
vances, which  were  unpaid  at  the  time  of  the  fire ;  and  shall 
further  find  for  the  plaintiff  as  to  the  waiver  of  preliminary 
proof,  under  the  fifth  prayer  of  the  plaintiff,  which  is  granted 
by  the  court,  —  then  the  plaintiff  is  entitled  to  recover  in  this 
action  for  the  two-thirds  of  all  loss  or  damage  to  said  one  hun- 
dred and  ten  bales,  to  the  extent  of  its  advances  as  aforesaid. 

And  if  the  jury  shall  find,  from  the  evidence,  that  there  was 
other  cotton  deposited  by  depositors  in  plaintiff's  warehouse, 
and  which  was  covered  by  special  policies  of  insurance  given  in 
evidence  in  this  case,  and  upon  which  plaintiff  had  made 
advances,  —  then  the  said  plaintiff  is  entitled  to  recover  also  for 
the  two-thirds  of  all  loss  or  damage  to  said  cotton,  to  the  extent 
of  its  advances  on  the  same,  less  the  amount  which  the  jury 
may  find  to  be  due  from  said  special  policies  made  payable  to 
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the  said  plaintiff,  each  of  said  special  policies  contributing  to 
the  loss  on  the  cotton  insured  by  it  with  the  general  policies 
held  by  the  plaintiff. 

The  defendant  thereupon  excepted  to  the  rejection  by  the 
court  of  its  first,  second,  third,  fourth,  sixth,  and  seyenth 
prayers,  and  to  the  granting  of  the  fifth  prayer  of  the  plain* 
tiff,  and  to  the  instruction  given  to  the  jury  in  accordance  there- 
with, and  also  to  the  court^s  instructions,  and  severally  to  each 
proposition  in  said  instruction  contained. 

The  jury  found  a  verdict  for  the  plaintiff  below  for  $16,585.78, 
and  judgment  was  rendered  thereon ;  whereupon  the  defendant 
below  brought  the  case  here,  and  assigns  for  error,  — 

1st,  The  admission  of  the  statements  or  adjustments  of  the 
witness  Clark. 

2d,  The  refusal  to  admit  the  letter  from  Barney  to  Coale. 

8d,  The  admission  of  the  record  of  the  suit  of  Eovgh^  Clenr 
dening^  ^  Co.  v.  People^ b  Ins,  Co. 

4th,  The  granting  of  plaintiff's  fifth  prayer. 

6th,  6th,  7th,  8th,  9th,  10th,  The  rejection  of  the  defendant's 
second,  third,  fourth,  sixth,  and  seventh  prayers. 

11th  and  12th,  The  first  and  second  paragraph  of  the  charge 
to  the  jury,  as  given. 

Mr.  A.  W.  Machen  and  Mr.  Thomas  Donaldson  for  the  plain- 
tiff in  error.  • 

The  plaintiff  in  error  is  not  bound  to  contribute  to  the  pay- 
ment of  losses  for  which  the  policies  of  Hough,  Clendening,  & 
Co.  are  liable.  They  were  for  a  different  assured,  and  upon  a 
different  interest.  There  was,  therefore,  no  double  insurance. 
The  memorandum  upon  their  face,  the  ^^  loss,  if  any,  payable 
to  the  Baltimore  Warehouse  Company,"  does  not  affect  the 
principle ;  but  is  simply  ^^  a  mode  of  appointing  that  the  loss 
of  the  party  assured  shall  be  paid  by  the  company  to  such  third 
person."  Bates  v.  Equitable  Ins,  Co.^  10  Wall.  88 ;  Q-rovesnor 
v.  Atlantic  Fire  Ins.  Co.,  17  N.  Y.  891 ;  Hale  v.  Mech.  Mut 
Fire  Ins.  Co.,  6  Gray,  172;  Fogg  v.  Middlesex  Manuf.  Co.^ 
10  Cush.  846;  Macomber  v.  Cambridge  Mut.  Ins.  Co.,  8  id.  186; 
Young  v.  Eagle  Fire  Ins.  Co.,  14  Gray,  168 ;  State  Mut.  Fire 
Ins.  Co.  v.  Roberts,  81  Penn.  438 ;  Loring  v.  Manvf,  Ins.  Co.^ 
8  Gray,  28 ;   Woodbury  Savings  Bank  v.  Charter  Oak  Ins.  Co^ 
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29  Conn.  874;  Turner  v.  Quiney  Mat.  Fire  Ins.  Co^  109  Mass. 
688  ;  Tollman  t.  Atlantic  F.  f  M.  Ins.  Co.,  29  How.  Pr.  71. 

The  decision  of  the  Court  of  Appeals  of  Maryland  in  Houghs 
Clende7iing,  ^  Co.  t.  People^ %  Ins.  Co.,  36  Md.  898,  cannot  bind 
the  plaintiff  in  error,  which  was  in  no  sense  a  party  to  that 
case,  nor  can  it  affect  the  decision  of  this  court  in  the  pres- 
ent suit.  1  Greenl.  Ev.,  sect.  628 ;  Carpenter  v.  Prov.  ^  Wash. 
Ins.  Co.,  16  Pet.  495,  511. 

The  circumstance  that  that  court,  long  after  this  contract 
was  entered  into  and  the  occurrence  of  the  loss,  put  an  errone- 
ous construction  on  another  contract  between  other  pailiies,  can- 
not alter  the  meaning  of  this.  Martineau  v.  Kitching,  L.  R. 
7  Q.  B.  486 ;  North  Brit.  Ins.  Co.  y.  Moffatt,  L.  R.  7  C.  P.  25 ; 
Lee  V.  Adsit,  87  N.  Y.  78. 

The  respective  policies  of  the  Atlantic  and  Peabody  Insur- 
ance Companies  each  appearing  to  be  on  one  hundred  and  ten 
bales  of  cotton,  without  indicating  any  identity  of  subjectrmat- 
ter,  and  there  being  in  the  warehouse  two  distinct  lots  to  which 
they  were  respectively  applicable,  and  having  been  accepted 
and  acted  upon  by  the  warehouse  company  as  covering  distinct 
lots,  on  both  of  which  it  made  advances,  the  former  companies 
knowing  that  the  policies  were  made  to  cover  advances,  —  it 
was  not  competent  for  them  to  contradict  the  representations 
contained  in  their  respective  policies.  Each  of  said  companies 
was  liable,  as  a  separate  insurer,  to  the  amount  of  one  hundred 
and  ten  bales. 

No  suggestion  of  a  claim  for  a  loss  on  one  hundred  and  ten 
bales,  as  uninsured  by  any  particular  policy  of  any  depositor, 
having  been  made  until  after  the  lapse  of  some  two  years  from 
the  time  of  the  loss,  there  was  no  evidence  from  which  the  jury 
could  infer  any  waiver  of  preliminary  proof  in  r^ard  to  said 
one  hundred  and  ten  bales. 

The  declarations  of  the  agent,  made  after  the  lapse  of  the 
period  within  which  preliminary  proof  should  have  been  made, 
could  not  have  the  effect  of  a  waiver  of  such  proof  as  against 
the  company.     1  Tayl.  Ev.,  sects.  589,  540. 

The  plaintiff*s  fifth  prayer,  which  was  granted,  is  liable  to 
special  objection,  because  the  facts  selected,  if  found  by  the 
jury,  did  not  authorize  a  finding  of  a  waiver  of  preliminary 
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proof, — certainly  not  as  to  all  the  claims  of  loss  now  made,  and 
not  as  we  suppose  to  any  of  them ;  and  because  it  was  improper 
to  leave  to  the  jury  the  construction  of  the  written  agreements 
referred  to,  and  the  determination  of  their  effect. 

The  statements  of  calculations  and  adjustments  made  by  the 
witness  Clark,  and  offered  in  evidence,  were  not  proper  evi- 
dence to  go  to  the  jury ;  being  both  irrelevant  and  calculated 
to  mislead  it. 

The  part  of  Barney's  letter  offered  in  evidence  was  compe- 
tent, and  should  have  been  admitted.  A  statement  accompany- 
ing an  offer  of  compromise,  even  if  intended  as  an  inducement 
to  a  compromise,  is  admissible.     Seldner  v.  Smithy  40  Md.  .602. 

Mf.  John  JSr.  Tliomas^  contra. 

Mb.  Justiob  Stbong  delivered  the  opinion  of  the  court. 

The  most  important  question  in  this  case  relates  to  the  proper 
construction  of  the  defendants'  policy  of  insurance.  It  is  con- 
tended on  their  behalf  that  it  covered  only  the  warehouse  com- 
.  pany's  interest  in  the  goods  contained  in  the  warehouse.  If  this 
is  the  true  meaning  of  the  contract,  the  instruction  given  by  the 
Circuit  Court  to  the  jury  was  erroneous.  If,  on  the  other  hand, 
the  policy  covered  the  merchandise  itself,  and  not  merely  the 
interest  which  the  warehouse  company  had  therein,  there  is 
no  just  ground  of  complaint  of  the  charge  of  the  circuit  judge. 
Blanket  and  floating  policies  are  sometimes  issued  to  factors  or 
to  warehousemen,  intended  only  to  cover  maigins  uninsured  by 
other  policies,  or  to  cover  nothing  more  than  the  limited  inters 
est  which  the  factor  or  warehouseman  may  have  in  the  prop- 
erty which  he  has  in  charge.  In  those  cases,  as  in  all  others, 
the  subject  of  the  insurance,  its  nature  and  its  extent,  are  to  be 
ascertained  from  the  words  of  the  contract  which  the  parties 
have  made.  It  is  as  true  of  policies  of  insurance  as  it  is  of 
other  contracts,  that,  except  when  the  language  is  ambiguous, 
the  intention  of  the  parties  is  to  be  gathered  from  the  policies 
alone.  There  are  cases  in  which  resort  may  be  had  to  parol 
evidence  to  ascertain  the  subject  insured ;  but  they  are  cases  of 
latent  ambiguity.  So,  in  the  construction  of  other  contracts, 
parol  evidence  is  admissible  to  explain  such  ambiguities.  In 
this  particular,  the  rule  for  the  construction  of  all  written  con- 
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tracts  is  the  same.  Lord  Mansfield  said  long  ago  that  oourtB 
are  always  reluctant  to  go  out  of  a  policy  for  evidence  respect- 
ing its  meaning.  Loraine  v.  Tomlmutm^  Dong.  564.  And  so 
are  the  authorities  generally.  Aftor  v.  Union  Bu*  Vo.^  7  Cow. 
202 ;  Murray  v.  HatcK  6  Mass.  465 ;  Levy  y.  Merrill,  4  Greenl. 
480 ;  Baltimore  Fire  Ins.  Co.  v.  Loney^  20  Md.  86 ;  Amonld 
on  Ins.  1316,  1317,  and  not^s;  2  Gieenl.  on  £y.  377.  It 
is  no  exception  to  the  rule,  that,  when  a  policy  is  taken  out 
expressly  "for  or  on  account  of  the  owner"  of  the  subject 
insured,  or  ^*  on  account  of  whomsoever  it  may  concern,"  evi- 
dence beyond  the  policy  is  received  to  show  who  are  the  own- 
ers or  who  were  intended  to  be  insured  thereby.  In  saeh 
cases,  the  words  of  the  policy  fail  to  designate  the  real  party 
to  the  contract,  and,  therefore,  unless  resort  is  had  to  extrin- 
sic evidence,  there  is  no  contract  at  all.  Fivmey  v.  Becfford 
Bis.  Co.,  8  Met  848. 

Turning,  then,  to  the  policy  issued  to  the  plaintifE  below,  aikl 
construing  it  by  the  language  used,  the  intention  of  the  parties 
is  plainly  exhibited.  Its  words  are,  The  Home  Insurance  Com-  . 
pany  *^  insure  Baltimore  Warehouse  Company  against  loss  or 
damage  by  fire,  to  the  amount  of  $20,000,  on  merchandise  haz^ 
ardoos  or  extra-hazardous,  their  own  or  held  by  them  in  trust, 
or  in  which  they  have  an  interest  or  liability,  contained  in  "  a 
certain  described  warehouse.  There  is  nothing  ambiguoas  in 
this  description  of  the  subject  insured.  It  is  as  broad  as  poosi- 
ble.  The  subject  was  merchandise  stored  or  contained  in  a 
warehouse.  It  was  not  merely  an  interest  in  that  merohandise. 
The  merehandise  of  the  warehouse  company,  owned  by  them, 
was  covered,  if  any  they  had.  So  was  any  merehandise  in  the 
warehouse  in  which  they  had  an  interest  or  liability.  And  so 
was  any  merehandise  which  they  held  in  trust.  The  descrip* 
tion  of  the  subject  must  be  entirely  changed  before  it  caa  be 
held  to  mean  what  the  insurers  now  contend  it  means.  If,  as 
they  claim,  only  ihe  interest  which  the  warehouse  company  had 
in  the  merehandise  deposited  in  their  warehouse  was  intended 
to  be  insured,  why  was  that  interest  described  as  the  merehan- 
dise itself  ?  Why  not  as  the  assured's  interest  in  it  ?  Thixragk- 
out  the  policy,  wherever  the  subject  int^ided  to  be  insured  is 
spoken  of,  it  is  described,  not  as  a  partial  interest,  not  as  a 
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mere  lien  for  advances  and  charges  upon  the  goods  held  in 
storage,  but  as  the  property  itself,  whatever  might  be  the  exist- 
ing rights  to  it.  Thus  the  insurance  company  covenanted  to 
make  good  to  the  assured  all  such  loss  or  damage,  not  exceed- 
ing the  sum  insured,  as  should  happen  by  fire  ^^  to  the  property 
as  above  specified."  What  that  specification  was,  we  have  seen. 
The  policy  also  contained  a  provision  that,  in  case  of  fire,  the 
^  property "  destroyed  might  be  replaced  by  similar  ^*  prop> 
erty"  of  equal  value  and  goodness.  There  are  other  like  design 
nations.  Nowhere  is  any  less  interest  in  the  goods  insured 
alluded  to  than  the  entire  ownership.  The  words  of  the  policy 
are  not  satisfied  if  their  import  be  restrained,  as  the  plaintiff  in 
error  seeks  to  confine  it.  The  parties  to  whom  the  policy  was 
issued  were  warehouse-keepers,  receiving  from  various  persons 
cotton  and  other  merchandise  on  deposit.  They  were  empow- 
ered by  their  charter  to  receive  bailments  and  to  make  charges 
against  the  bailors  for  handling,  labor,  and  custody.  They 
were  also  authorized  to  make  advances  upon  the  goods  depos- 
ited with  them,  and  their  charges,  expenses,  advances,  and 
commissions  were  made  liens  upon  the  property.  They  had, 
therefore,  an  interest  in  the  merchandise  deposited  with  them, 
which  they  might  have  caused  to  be  specifically  insured.  It 
was  also  at  their  option  to  obtain  insurance  upon  the  entire 
interest  in  the  merchandise,  whether  held  by  them  or  by  the 
depositors.  Nothing  in  their  charter  forbids  such  insurance. 
It  is  undoubtedly  the  law  that  wharfingers,  warehousemen,  and 
commission-merchants,  having  goods  in  their  possession,  may 
insure  them  in  their  own  names,  and  in  case  of  loss  may  recover 
the  full  amount  of  insurance,  for  the  satisfaction  of  their  own 
claims  first,  and  hold  the  residue  for  the  owners.  Waters  v. 
Monarch  As9ur.  Co.,  5  Ell.  &  Bl.  870 ;  London  and  Norih-wett' 
em  Railway  Co.  v.  €Hyn,  1  Ell.  &  Ell.  Q.  B.  652;  DeForest  v. 
Fulton  Jiw.  Cfe.,  1  Hall,  186 ;  Siter  v.  Moritz,  18  Penn.  St.  219. 
Such  insurance  is  not  unusual,  even  when  not  ordered  by  the 
owners  of  goods,  and  when  so  made  it  inures  to  their  benefit. 
And  such  insurance,  we  must  hold,  the  warehouse  company 
soaght  and  obtained  by  the  policy  of  the  plaintiff  in  error. 
.The  words  *^ merchandise  held  in  trust"  aptly  describe  the 
property  <3i  the  depositors.     The  warehouse  company  held  mer- 
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those  obtained  by  the  depositors  of  the  merchandise,  covered  the 
same  property,  and  they  were  for  the  benefit  of  the  same  own- 
ers. The  persons  assured  were  the  same ;  for  if  the  policies 
taken  out  by  Hough,  Clendening,  &  Co.  were  upon  their  goods, 
notwithstanding  the  memorandum  that  the  Moss,  if  any,  was 
payable  to  the  Baltimore  Warehouse  Company,  as  may  be 
conceded  was  the  case,  so  was  the  policy  now  in  suit.  The 
insurers  are  liable,  therefore,  pro  rata^  each  contributing  pro- 
portionately. It  follows  that  the  plaintiffs  in  error  have  no 
reason  to  complain  of  the  refusal  of  the  court  below  to  a£Srm 
their  first  and  seventh  points,  and  none  to  complain  of  the  in- 
structions given  to  the  jury  respecting  the  extent  to  which  the 
plaintiffs  were  entitled  to  recover,  if  they  could  recover  at  all. 

The  next  question  presented  by  the  record,  which  we  propose 
to  consider,  is  raised  by  the  fourth,  the  seventh,  eighth,  and  the 
ninth  assignments  of  error.  Those  assignments  complain  of  the 
affirmance  of  the  plaintiffs'  fifth  point,  and  of  the  disaffirmance 
of  the  defendants'  third,  fourth,  and  sixth.  Beyond  doubt  it 
was  a  question  for  the  jury  whether  furnishing  preliminary 
proof  of  loss  was  waived  by  the  defendants  or  by  their  author- 
ized agent,  if  there  was  any  evidence  of  waiver  to  be  submitted 
to  them.  And  we  think  there  was  such  evidence.  The  defend- 
ants were  an  insurance  company  of  the  State  of  New  York. 
By  the  act  of  the  Maryland  legislature,  which  empowered  them 
to  do  business  in  Maryland,  the  agent  of  the  company  was  re- 
quired to  have  authority  "  from  the  parent  office  or  offices  to 
settle  losses,  without  the  interference  of  the  officer  or  officers  of 
the  said  parent  office  or  offices."  Mr.  Coale  was  their  agent, 
and  clothed  with  such  authority.  He  could,  therefore,  waive 
the  presentation  of  preliminary  proofs,  and  his  waiver  was  bind- 
ing on  his  principals.  Franklin  Fire  Ins,  Co.  v.  Chicaffo  lee 
Co.y  36  Md.  102.  A  waiver  may  be  proved  indirectly  by  cir^ 
cumstances  as  well  as. by  direct  testimony.  If,  after  the  time 
for  presenting  preliminaiy  proofs  had  gone  by,  Mr.  Coale  acted 
and  spoke  as  if  they  had  been  presented  in  season ;  if,  while 
resisting  the  claim  upon  his  company,  he  placed  his  objections 
entirely  upon  other  grounds,  and  never  alluded  to  any  failure 
of  the  plaintiffs  to  exhibit  preliminary  proofs  until  those  other 
grounds  were  apparently  swept  away ;  if,  after  making  a  payment 
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for  a  loss  of  twenty-four  bales  of  cotton,  and  after  he  was  notified 
that  the  policy  woald  be  retained  in  order  to  assert  afterwards 
other  claims  upon  it,  he  expressly  waived  another  one  of  its 
conditions,  for  the  purpose  of  giving  to  the  plaintiffs  a  continu- 
ing right  to  bring  a  suit,  —  the  jury  might  well  have  inferred 
that  the  condition  of  giving  notice  of  the  loss  and  making  pre- 
liminary proof  had  been  waived.  Such  conduct  on  his  part  was 
consistent  with  a  conclusion  that  such  a  waiver  had  been  made. 
It  is  difficult  to  account  for  it,  if  there  had  been  none.  Yet 
all  this  (evidence,  and  more,  was  before  the  jury.  These  assign- 
ments of  error,  therefore,  cannot  be  sustained. 

The  sixth  assignment  of  error  requires  but.  a  single  remark. 
We  do  not  see  that  the  evidence  warranted  the  hypothesis  upon 
which  the  defendants'  second  prayer  was  based ;  but  if  it  did, 
it  would  be  impertinent  to  the  case.  If  the  plaintiffs  were  mis- 
taken in  regard  to  their  rights  as  against  other  insurers,  such  a 
mistake  cannot  affect  their  claim  on  the  defendants'  policy. 

The  tenth  assignment  has  already  been  shown  to  be  un- 
founded, by  what  we  have  heretofore  said. 

It  remains  only  to  notice  some  rulings  of  the  Circuit  Court 
in  respect  to  offers  of  evidence.  The  court  admitted  in  evi- 
dence, notwithstanding  objection  by  the  defendants,  several 
statements  or  plans  of  adjustment  of  the  loss,  made  by  an  ex- 
pert, and  founded  upon  different  theories  of  the  law.  They 
were  not  admitted  as  evidence  of  the  facts  stated  in  them,  or  as 
obligatory  upon  the  jury,  but  only  for  the  purpose  of  assisting 
the  jury  in  calculating  the  amount  of  liability  of  the  defendants 
upon  the  several  hypotheses  of  fact  stated  in  them,  and  stated 
only  hypothetically.  It  is  impossible  that  the  defendants  could 
have  been  injured  by  their  reception,  and  without  some  such 
assistance  no  intelligent  verdict  could  have  been  rendered.  The 
jury  was  left  free  to  accept  either  hypothesis,  or  reject  them  all. 
We  think  there  was  no  error  in  admitting  the  calculations. 

Nor  was  there  error  in  receiving  the  record  of  the  suit 
of  Hough,  Olendening^  ^  Co.  v.  PeopWu  In9.  Oo.^  in  the  Mary- 
land courts,  under  the  circumstances  of  the  case.  The  present 
parties  had  agreed  to  extend  the  time  within  which  this  suit 
might  be  brought  until  the  decision  of  the  questions  involved 
in  the  suit  of  Hough,  Clendening,  &  Co.     The  record  of  that 
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salt,  therefore,  was  eTidence  to  show  its  termination.  Bat  ii 
not,  it  was  merely  irreleyant,  and  it  is  not  shown  that  it  tended 
in  the  least  to  mislead  the  jury.  A  judgment  is  not  to  be  re* 
versed  because  evidence  was  admitted  at  the  trial  which  ooald 
have  had  no  bearing  upon  the  issue,  unless  it  appears  that  it 
was  misleading  in  its  tendency. 

The  only  remaining  assignment  of  error  is  that  the  Circuit 
Court  would  not  receive  in  evidence  any  part  of  a  letter  written 
by  the  president  of  the  warehouse  company  to  Mr.  Coale,  the 
defendants'  agent.  The  letter  was  an  offer  of  compromise,  and 
as  such,  upon  well-recognized  principles,  it  was  inadmissible. 
And  it  contains  no  statement  which  can  be  separated  from  the 
offer  and  convey  the  idea  which  was  in  the  writer's  mind.  The 
court  was  clearly  right  in  rejecting  it.  » 

Judgment  afirmed* 


STAiirroN  BT  AL.  V.  Embrey,  Administrator. 

1.  Pleading  orer  to  a  declaration  adjudged  good  on  demurrer  is  a  wairer  of  Um 

demurrer. 

2.  The  pendency  of  a  prior  suit  in  a  State  court  is  not  a  bar  to  a  suit  in  a  cir- 

cuit court  of  the  United  States,  or  in  the  Supreme  Court  of  the  District  of 
Columbia,  by  the  same  plaintiff  against  the  same  defendant  for  the  sam« 
cause  of  action. 
8.  Writs  of  error  from  this  court  to  the  Supreme  Court  of  the  District  of  Colum- 
bia are  goYemed  by  the  same  rules  and  regulations  as  are  those  to  the  cir- 
cuit courts.  When,  therefore,  the  record  shows  that  an  exception  was  taken 
and  reseryed  at  the  trial,  it  is  not  necessary  that  the  bill  of  exceptions  be 
drawn  out  in  form,  and  signed  or  sealed  by  the  judge,  before  the  jury  retires; 
but  it  may  be  so  signed  or  sealed  at  a  later  period ;  and,  when  filed  nunc 
pro  tunc,  brings  the  case  within  the  settled  practice  of  courts  of  error. 

4.  An  agreement  to  pay  a  contingent  compensation  for  professional  services  of 

a  legitimate  character,  in  prosecuting  a  claim  against  the  United  States 
pending  in  one  of  the  ezecutiye  departments,  is  not  in  riolation  of  law  or 
public  policy. 

5.  Where  the  amount  of  compensation  to  be  paid  was  not  fixed,  evidence  of  wh*at 

is  ordinarily  charged  by  attomeya-at-law  in  cases  of  the  same  character  it 
admissible. 

Ebbob  to  the  Supreme  Court  of  the  District  of  Columbia. 

On  the  13th  of  January,  1872,  the  plaintiff  below,  adminis* 
trator  of  Robert  J.  Atkinson,  filed  his  declaration,  claiming 
from  the  defendants  f  10,000  with  interest,  from  May  1,  1871^ 
lor  services  alleged  to  have  been  performed  by  the  deceased  in 
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prosecuting  a  claim  in  their  behalf  against  the  United  States, 
before  the  third  auditor  of  the  treasury,  from  1865  to  Feb.  8, 
1870,  and  subsequently  by  himself,  as  administrator,  before  the 
secretary  and  other  officials  of  the  Treasury  Department. 

The  defendants  pleaded  in  abatement  the  pendency  of  a  suit 
against  them,  by  the  same  plaintifE  and  for  the  same  cause  of 
action,  in  the  Superior  Court  of  the  county  of  New  London,  in 
the  State  of  Connecticut ;  to  which  plea  the  plaintiff  demurred. 
The  court  sustained  the  demurrer,  and  granted  the  defendants 
leave  to  plead  over ;  whereupon  they  .pleaded  the  general  issue. 

The  defendants  were  the  owners  of  certain  steamers,  which 
were  used  by  the  United  States  during  the  war  of  the  rebell- 
ism  at  New  Orleans,  La.,  and  for  which  use  they  had  a  claim 
for  compensation  to  the  amount  of  $45,925.07.  Atkinson 
prosecuted  it  until  it  was  allowed  by  the  accounting  officers, 
and  a  settlement  made.  He  died  before  the  warrant  for  the 
money  was  issued  to  the  defendants.  His  services  were  ren- 
dered upon  a  contract  for  a  contingent  remuneration,  the 
amount  of  which  was  not  fixed.  Attorneys  prosecuting  such 
claims  before  the  departments  usually  charged  contingent  fees 
of  from  twenty  to  twenty-five  per  cent,  which  the  plaintiff's  wit- 
nesses regarded  as  a  reasonable  charge.  Atkinson,  who  was  at 
one  time  third  auditor  of  the  treasury,  was  conversant  with  the 
rules  of  the  Treasury  .Department,  and,  as  sole  attorney,  rendered 
services  in  this  case,  by  preparing  and  filing  printed  briefs. 

Several  prayers  for  instructions  to  the  jury  were  presented 
by  the  defendants ;  but  the  court  refused  them  all,  and  chained 
substantially  as  follows :  — 

Where  an  attorney  in  the  exercise  of  his  ordinary  labor  and 
caUing,  and  with  the  instrumentalities  of  his  professional  learn- 
ing and  industry,  undertakes  to  work  out  a  desired  result  for 
his  client,  not  through  personal  influence,  but  through  the 
instrumentalities  of  the  law,  —  by  persuasion,  as  distinguished 
from  influence,  —  such  an  undertaking  is  not  an  unlawful  one, 
or  contrary  to  public  policy.  That,  in  dealing  with  the  govern- 
ment and  its  departments,  there  is  frequently  and  necessarily 
required  a  degree  of  knowledge  and  skill,  and  an  acquaintance 
with  forms  and  principles,  not  possessed  by  the  unlettered  citi-* 
sen,  before  a  person  can  obtain  that  which  is  justly  his  due« 
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When,  therefore,  the  class  of  persons  possessing  such  knowl- 
edge perform  that  labor  as  attorneys,  no  reason  exists  for  de- 
feating them  of  their  compensation.  If,  therefore,  Atkinson's 
employment  ^yas  that  of  a  professional  man  in  the  line  of  his 
profession,  and  not  for  the  purpose  of  exercising  and  wielding 
an  undue  influence  over  the  administrative  officers  of  the  gov- 
ernment, and  was  so  engaged  by  the  defendants,  the  plaintiff  is 
entitled  to  recover.  That,  in  the  absence  of  any  special  agree- 
ment between  the  parties  as  to  the  amount  of  his  compensa- 
tion, the  law  presumes  that  his  reward  shall  be  commensurate 
with  his  labor ;  and,  although  the  percentage  or  amount  which 
other  attorneys  have  received  in  similar  cases  cannot  alone  gov- 
ern in  this,  it  is  proper  to  be  considered  in  determining  what 
the  intestate's  reasonable  compensation  should  be ;  and  that, 
if  they  found  that  the  claim  was  satisfied  through  the  efforts 
of  the  deceased,  and  not  those  of  others,  the  fact  that  his  death 
occurred  a  day  or  two  before  the  claim  was  paid  does  not 
deprive  him  of  the  fruit  of  his  labor. 

On  the  18th  of  March,  1878,  the  jury  rendered  a  verdict  for 
the  plaintiff  for  $9,186.18. 

Thereupon  the  defendants  moved  for  a  new  trial;  which 
motion  was  overruled  on  the  nineteenth  of  that  month. 

May  3,  1878,  the  bill  of  exceptions  was  signed  by  the  pre- 
siding justice,  and  filed  nunc  pro  tunc  Aug.  18,  1874. 

Sept.  29,  1878,  the  motion  for  new  trial  was  heard  at  the 
general  term  of  the  court  on  appeal.  The  decision  of  the 
special  term  was  affirmed,  and  judgment  rendered  on  the  ver- 
dict of  the  jury. 

The  defendants  thereupon  sued  out  this  writ  of  error, 

Mr.  Thomas  J.  Durant  for  the  plaintiffs  in  error. 

The  plea  of  lis  pendens  filed  by  defendants  below  was  good 
in  law,  and  should  have  been  sustained.  The  court  below  pos- 
sesses the  same  powers  and  exercises  the  same  jurisdiction  as 
the  circuit  courts  of  the  United  States.  Rev.  Stat,  relating  to 
the  District  of  Columbia,  sect.  760.  The  court  of  New  Lon- 
don County,  Conn.,  was  not  a  foreign  court  to  that  of  the 
Supreme  Court  of  the  District  of  Columbia.  The  courts  of 
the  United  States  are  not  foreign  to  the  States.  U.  S.  Const., 
art.  4,  sect.  1 ;  Rev.  Stat.,  sect.  905.     The  judgment  of  a  State 
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oourt  conclusive  in  that  State  is  conclusive  everywhere.  It  is 
put  upon  the  same  footing  as  a  domestic  judgment.  8  Story 
on  the  Const.,  p.  183,  sect.  1807.  Hence  the  pendency  of  a 
suit  in  a  State  court  may  be  pleaded  in  an  action  for  the  same 
cause  in  the  courts  of  the  United  States.  To  tolerate  the  pen- 
dency of  several  suits  at  the  same  time  for  the  same  cause 
would  be  a  reproach  to  the  administration  of  justice.  Uarl  v. 
Haymond^  4  McLean,  234,  235. 

A  contract  to  prosecute  and  collect  a  claim  from  one  of  the 
departments  of  the  government,  in  consideration  of  a  percent- 
age on  or  portion  of  the  amount  to  be  collected^  is  against  public 
policy  and  the  laws,  since  it  virtually  assigns  a  part  of  the  claim, 
and  an  interest  therein,  to  him  who  undertakes  the  service. 

The  statute  in  force  at  the  time  this  contract  is  alleged  to 
have  been  made,  and  the  services  were  rendered,  was  sect.  1, 
act  of  Feb.  26,  1858  (10  Stat.  170),  and  is  now  Rev.  Stat, 
sect.  3477,  p.  693. 

On  the  question  of  public  policy  the  following  cases  are 
relied  on:  Marshall  v.  B.  ^  0.  E.  B.  Co.,  16  How.  374; 
Tool  Co.  V.  Norris,  2  Wall.  56  ;  Trist  v.  Child,  21  id.  541. 

The  act  of  1853  is  designed  to  prevent  maintenance  and 
champerty  in  claims  before  the  departments.  Such  a  contract 
as  the  one  here  in  question  would  be  held  tainted  with  both. 
Harle  v.  Hopwood,  99  Eng.  Com.  Law  Rep.  (Phila.  ed.)  564 ; 
In  re  Attorneys'  and  Solicitors'  Act,  1870  5  Law  Reports,  divi- 
sion 1,  Chancery,  1876,  part  4,  April  1 ;  vol.  i.  p.  573. 

The  objection  of  the  defendant  in  error  that  the  bill  of 
exceptions  in  this  case  is  not  properly  a  part  of  the  record  can- 
not be  sustained.  The  eleventh  section  of  the  act  of  March  8, 
1863  (12  Stat.  762),  reorganizing  the  courts  of  this  District^ 
provides  that  any  final  judgment,  order,  or  decree  of  said  court 
—  that  is,  the  court  created  by  that  act  —  may  be  re-examined 
and  reversed  or  affirmed  in  this  court  upon  writ  of  error  or 
appeal  in  the  same  cases  and  in  like  manner  as  was  then  pro- 
vided by  law,  in  reference  to  the  final  judgments,  orders,  and 
decrees  of  the  Circuit  Court  of  the  United  States  for  the  Dis- 
trict of  Columbia.  Therefore  a  writ  of  error  to  the  Supreme 
Court  of  the  District  of  Columbia  is  governed  by  the  same 
regulations  as  is  a  writ  to  the  circuit  courts  of  the  United 
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States.  Thomp9<m  y.  JRiggs^  6  Wall.  663 ;  Pameroj/*s  Lessee  ▼• 
Bank  of  Indianay  1  id.  602. 

The  record  shows  that  the  exceptions  were  duly  taken  at  the 
trial.  They  were  subsequently  reduced  to  writing,  signed  by 
the  justice  who  presided  thereat,  and  filed  nunc  pro  tune.  The 
case  is  clearly  within  the  settled  practice  of  courts  of  error. 
Dredge  v.  Forsyth,  2  Black,  668.  ^ 

Mr,  Edward  Lander^  contra. 

The  filing  of  pleas  in  bar,  after  judgment  sustaining  the 
demurrer  to  a  plea  in  abatement,  is  an  acquiescence  in  such 
judgment.  Bell  y.  Railroad  Company^  4  Wall.  698  ;  United 
States  Y.  Boydy  6  How.  29 ;  Ibumsend  y.  Jennison,  7  id.  706  ; 
Morsell  y.  ScUl,  13  id.  212 ;  Shepherd  y.  Graves^  14  id.  605 ; 
Spencer  y.  Lapsley^  20  id.  264. 

There  was  no  error  in  the  judgment  of  the  court  below  sua* 
taining  the  demurrer.  Bowen  et  al,  y.  Jby,  9  Johns.  219;  Wesfi 
Y.  Mc  Connelly  6  La.  424 ;  7  Am.  Com.  Law,  357 ;  Lowry  y.  HaU^ 
2  Watts  &  S.  (Pa.)  133 ;  MeJiltm  y.  Dove,  18  111.  494 ;  Walsh 
Y.  Durkin^  11  Johns.  99 ;  Salmon  y.  Wootten^  9  Dana,  422. 

The  courts  of  the  District  of  Columbia  are  not,  in  the  consti- 
tutional sense,  courts  of  the  United  States.  They  are  in  the 
nature  of  territorial  courts,  and  were  established  in  the  exer* 
else  of  the  power  of  exclusiYe  legislation  OYer  the  territoiry 
selected  as  the  seat  of  government. 

The  bill  of  exceptions  filed  in  this  case,  Aug.  13,  1874,  nune 
pro  tuncy  is  not  legitimately  a  part  of  the  record.  It  was  not 
settled  and  signed  within  the  time  required  by  the  sixty-fourth 
rule  of  the  Supreme  Court  of  the  District  of  Columbia.  ^  Being 
defective,  it  will  not  be  considered  by  this  court.  MiiUer  et  al. 
Y.  Ehler,  91  U.  S.  249. 

The  services  rendered  for  which  this  suit  was  brought  ware 
strictly  professional,  and  clearly  within  the  rule  announced  in 
Wright  v.  TehhiUs,  91  U.  S.  252 ;  Wylie  y.  Coxe,  16  How.  416 ; 
Trist  Y.  ChUd,  21  WaU.  460. 

Mb.  Justice  Clifford  delivered  the  opinion  of  the  court. 

Services  were  rendered  by  Robert  J.  Atkinson,  in  his  life- 
time, as  attorney  for  the  defendants  in  prosecuting  a  claim,  in 
their  behalf,  against  the  United  States,  before  the  accounting 
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officers  of  the  Treasury  Department;  and  the  plaintiff  instituted 
the  present  suit  in  the  Supreme  Court  of  the  District  to  recoTcr 
compensation  for  those  services,  including  a  claim  for  services 
rendered  by  the  decedent  and  by  himself,  as  such  administra- 
tor, in  the  same  case,  since  the  decease  of  the  intestate. 

Process  was  served ;  and  the  defendants  appeared  and  pleaded 
in  abatement  the  pendency  of  a  prior  suit  in  a  State  court  for 
the  same  cause  of  action,  and  tendered  a  certified  copy  of  the 
prior  writ  and  return  in  support  of  the  plea;  to  which  the 
plaintiff  demurred,  and  assigned  for  cause  that  the  pendency 
of  a  prior  suit  in  a  State  court  is  no  stay  or  bar  to  a  suit  in  the 
court  below.  Hearing  was  had ;  and  the  court  sustained  the 
demurrer  of  the  plaintiff,  and  gave  leave  to  the  defendants  to 
plead  to  the  merits. 

Pursuant  to  that  leave,  the  defendants  pleaded  nil  debet  and 
nan  aasumpsit;  upon  which  issues  were  duly  joined.  Subse^ 
quently  the  parties  went  to  trial;  and  verdict  and  judgment 
were  for  the  plaintiff,  in  the  sum  of  $9,185.18.  Exceptions  to 
the  rulings  and  instructions  of  the  court,  and  to  the  refusals  of 
the  court  to  instruct  the  jury  as  requested,  were  filed  by  the 
defendants ;  and  they  sued  out  a  vmt  of  error,  and  removed  the 
cause  into  this  court. 

Ten  errors  are  assigned  by  the  plaintiffs  in  error ;  but,  in  the 
view  taken  of  the  case,  it  will  not  be  necessary  to  give  them  a 
separate  examination. 

Two  questions  are  presented,  arising  out  of  the  ruling  of  the 
court  in  sustaining  the  demurrer  of  the  plaintiff  below  to 
the  plea  in  abatement  filed  by  the  defendants :  1.  Whether 
the  defendants  did  or  did  not  waive  the  demurrer,  by  subse- 
quently pleading  to  the  merits.  2.  Whether  the  pendency  of 
a  prior  suit  in  a  State  court  is  a  bar  to  an  action  subsequently 
commenced  in  the  Supreme  Court  of  this  District. 

Authorities  are  referred  to  by  the  defendant  in  error,  which 
support  the  proposition  that  pleading  over  to  a  declaration 
adjudged  good  on  demurrer  is  a  waiver  of  the  demurrer ;  and 
there  are  many  other  decided  cases  to  the  same  effect.  Aurora 
City  V.  West,  7  Wall.  92 ;  Bell  v.  Railroad,  4  id.  602 ;  Clears 
water  v.  Meredith,  1  id.  42 ;  United  States  v.  Bot/d,  5  How.  61  j 
£vans  V.  Gee,  11  Pet.  85 ;  Janes  v.  Thompson,  6  Hill,  621. 
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Suppose  it  were  otherwise,  still  it  is  insisted  by  the  defend- 
ant in  error  that  the  pendency  of  a  prior  suit  in  another  juris- 
diction is  not  a  bar  to  a  subsequent  suit  in  a  circuit  court  or  in 
the  court  below,  even  though  the  two  suits  are  for  the  same 
cause  of  action ;  and  the  court  here  concurs  in  that  proposition. 

Repeated  attempts  to  maintain  the  negative  of  that  proposi- 
tion have  been  made,  and  it  must  be  admitted  that  such  at- 
tempts have  been  successful  in  a  few  jurisdictions ;  but  the 
great  weight  of  authority  is  the  other  way.  Bourne  v.  «7by, 
9  Johns.  221 ;  Satch  v.  Spofford,  22  Conn.  497  ;  Matde  v.  Mur- 
ray, 7  Term,  466 ;  Imlay  v.  JSllefsen,  2  East,  457  ;  Colt  v. 
Partridge,  7  Met.  572 ;  Smith  v.  Lathrop,  44  Penn.  St.  828 ; 
Cox  V.  MitcheU  7  C.  B.  N.  s.  56 ;  Wood  v.  Lake,  18  Wis.  91 ; 
Wadleigh  v.  Veasie,  3  Sumn.  167 ;  Loring  v.  MarBh^  2  Cliff. 
822 ;  White  v.  Whitman^  1  Curt.  494 ;  Salmon  v.  Wotten^ 
9  Dana,  422 ;  Yelverton  v.  Con-ant,  18  N.  H.  124 ;  Wahh  v. 
Durkin,  12  Johns.  99 ;  DaviB  v.  Morton,  4  Bush,  444. 

Attempt  is  also  made  by  the  defendant  in  error  to  maintain 
the  proposition  that  the  allowance  of  the  bill  of  exceptions  is 
irregular,  and  that  the  assignment  of  errors  founded  thereon  is 
not  properly  before  the  court  for  re-examination ;  but  the  court 
here  is  entirely  of  a  different  opinion.  Due  attention  to  the 
act  reorganizing  the  courts  of  the  District  will  remove  all  doubt 
upon  the  subject.     12  Stat.  764. 

Provision  is  made  for  exceptions  to  be  taken  in  the  trial  at 
the  special  term,  before  a  single  justice.  As  there  provided^ 
exceptions  may  be  reduced  to  writing  at  the  time,  or  they  may 
be  entered  in  the  minutes  of  the  justice,  and  settled  afterwards, 
in  such  manner  as  the  rules  of  the  court  provide.  Such  excep- 
tions must  be  ^^  stated  in  writing,  in  a  case  or  bill  of  exceptions, 
with  so  much  of  the  evidence  as  may  be  material  to  the  questions ; 
but  the  case  or  bill  of  exceptions  need  not  be  signed  or  sealed." 
Sect.  8. 

Special  regulations  are  also  enacted  in  respect  to  motions  for 
new  trials ;  and  it  is  provided  that  a  motion  for  new  trial  on  a 
case  or  bill  of  exceptions  shall  be  heard,  in  the  first  instance,  at 
a  general  term.  Appeals  and  writs  of  error  to  this  court  are 
regulated  by  the  eleventh  section  of  the  act.  Writs  of  error 
and  appeal,  under  the  prior  law,  applicable  to  the  District,  were 
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required  to  be  prosecuted  in  the  same  manner  and  under  the  same 
regulations  as  in  case  of  writs  of  error  and  appeals  from  judg- 
ments and  decrees  rendered  in  the  circuit  courts  of  the  United 
States.     2  Stat.  106 ;   United  States  v.  Hooe,  1  Cranch,  318. 

Important  changes  were  undoubtedly  made  by  the  act  re- 
organizing the  courts  of  the  District ;  but  the  eleventh  section 
provides  that  any  final  judgment,  order,  or  decree  of  said  court 
may  be  reexamined  and  reversed  or  affirmed  in  the  Supreme 
Court  of  the  United  States  upon  writ  of  error  or  appeal,  in  the 
same  cases  and  in  like  manner  as  is  now  provided  by  law  in 
reference  to  the  final  judgments,  orders,  and  decrees  of  the 
Circuit  Court  of  the  United  States  for  the  District  of  Columbia, 
12  Stat.  764. 

Grant  that,  and  it  follows  that  writs  of  error  from  this  court 
to  the  courts  of  this  District  are  governed  by  the  same  rules 
and  regulations  as  are  writs  of  error  from  this  court  to  the 
circuit  courts  of  the  United  States.  Thompson  y.  Biggs^  5  Wall. 
676 ;  Pomeroy's  Lessee  v.  Bank  of  Indiana^  1  Wall.  697. 

Unless  the  exceptions  to  the  rulings  of  the  court  in  the  prog- 
ress of  the  trial,  or  to  the  instructions  of  the  court  given  to  the 
jury,  are  signed  by  the  judge,  or  sealed  with  his  seal,  it  is  not  a 
bill  of  exceptions  within  the  meaning  of  the  statute  authorizing 
such  proceeding,  nor  does  it  become  a  part  of  the  record. 
Instead  of  that,  the  established  rule  is,  that  the  exception  must 
show  that  it  was  taken  and  jeserved  by  the  party  at  the  trial ; 
but  it  may  be  drawn  out  in  form,  and  signed  or  sealed  by  the 
judge,  at  a  later  period.    United  States  v.  Breitling^  20  How.  264. 

Decided  cases  to  that  effect  are  very  numerous ;  nor  would 
it  be  difficult  to  show  that  the  practice  in  that  regard  has  been 
uniform  ever  since  the  statute  allowing  bills  of  exception  was 
passed  by  Parliament.  Phelps  v.  Mayer^  16  How.  260 ;  Turner 
V.  Yates,  16  id.  28. 

Anciently  the  bill  of  exceptions  was  required  to  be  sealed ; 
but  it  is  sufficient,  in  the  practice  of  this  court,  if  it  be  signed 
by  the  judge,  as  it  was  in  the  case  before  the  court.  Pomeroy^s 
Lessee  v.  Bank,  1  Wall.  699 ;  Oeneres  v.  Campbelly  11  id.  198 ; 
Mussina  v.  Cavazos,  6  id.  866. 

Beyond  doubt,  the  record  must  show  expressly  or  impliedly 
that  the  exception  was  taken  and  reserved  by  the  party  at  the 
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trial;  but  it  is  a  mistake  to  suppose  that  it  has  eyer  been 
decided  by  this  court  that  it  must  be  drawn  out  and  signed  or 
sealed  by  the  judge  before  the  jury  retire  from  the  bar.  Mani- 
fest inconyenience  would  result  from  such  a  requirement ;  and, 
in  point  of  fact,  there  is  no  such  rule.  On  the  contrary,  it  is 
always  allowable,  if  the  exception  is  seasonably  taken  and 
reserved,  that  it  may  afterwards  be  put  in  form  and  filed  in  the 
case,  pursuant  to  the  order  and  direction  of  the  judge  who  pre- 
sided at  the  trial.    Dredge  ▼.  Forsyth^  2  Black,  668. 

Apply  that  rule  to  the  case  before  the  court,  and  it  is  clear 
that  the  objection  of  the  defendant  in  error  is  without  merit, 
as  it  appears  by  the  record  that  the  exceptions  were  *^  taken  at 
the  trial  of  the  cause,"  and  that  the  bill  of  exceptions  was 
signed  by  the  judge  at  the  request  of  the  defendants,  and  filed 
in  the  case  nunc  pro  tunc^  which  brings  the  case  within  the 
settled  practice  of  courts  of  error,  even  if  goyemed  by  the 
strictest  rules  of  the  common  law. 

Coming  to  the  merits,  the  first  objection  of  the  plaintiffs  in 
error  is  that  the  contract  set  up  in  declaration  is  one  for  a 
contingent  compensation.  Such  a  defence,  in  some  jurisdictions, 
would  be  a  good  one ;  but  the  settled  rule  of  law  in  this  court 
is  the  other  way.  Reported  cases  to  that  effect  show  that  the 
proposition  is  one  beyond  legitimate  controversy.  Wylie  y. 
Caxe,  16  How.  416 ;   Wright  v.  TebbitU,  91  U.  S.  262, 

Professional  services  were  rendered  by  an  attorney,  in  the 
first  case  cited,  in  prosecuting  a  claim  against  the  Republic  of 
Mexico,  under  a  contract  that  the  attorney  was  to  receive  five 
per  cent  of  the  amount  recovered.  Valuable  services  were 
rendered  by  the  attorney  during  the  lifetime  of  the  claimant ; 
but  he  died  before  the  claim  was  allowed.  Subsequently,  the 
efforts  of  the  attorney  were  successful ;  and  he  demanded  the 
fulfilment  of  the  contract,  which  was  refused  by  the  admini»- 
trator  of  the  decedent.  Payment  being  refused,  the  attorney 
brought  suit ;  and  this  court  held  that  the  decease  of  the  owner 
of  the  claim  did  not  dissolve  the  contract,  that  the  claim 
remained  a  lien  upon  the  money  when  recovered,  and  that  a 
court  of  equity  would  exercise  jurisdiction  to  enforce  the  lien,  if 
it  appeared  that  equity  could  give  him  a  more  adequate  remedy 
than  he  could  obtain  in  a  court  of  law. 
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Courts  of  law  also  adopt  the*  same  rule  of  decision,  as  sol* 
ficiently  appears  from  the  second  case  cited,  where  the  same 
rule  of  decision  was  applied  and  enforced  without  hesitation 
or  qualification.  Contracts  for  lobbying  stand  upon  a  very 
different  footing,  as  was  dearly  shown  by  the  Chief  Justice  in 
commenting  upon  a  prior  decision,  in  which  the  opinion  was 
given  by  Justice  Swayne.     Trist  v.  Child,  21  Wall.  450. 

Nothing  need  be  added  to  what  is  exhibited  in  the  case  last 
mentioned  to  point  out  the  distinction  between  professional 
services  of  a  Intimate  character,  and  a  contract  for  an  employ- 
ment to  improperly  influence  public  agents  in  the  performance 
of  their  public  duties.     Ibol  Company  y.  NottU,  2  Wall.  58. 

Professional  services,  to  prepare  and  advocate  just  claims  for 
compensation,  are  as  legitimate  as  services  rendered  in  court  in 
aiding  a  cause  to  convince  a  court  or  jury  that  the  -claim 
presented  or  the  defence  set  up  against  a  claim  presented  by  the 
other  party  ought  to  be  allowed  or  rejected.  Parties  in  such 
cases  require  advocates ;  and  the  l^al  profession  must  have  a 
right  to  accept  such  employment,  and  to  receive  compensation 
for  their  services ;  nor  can  courts  of  justice  adjudge  such  contracts 
illegal,  if  they  are  free  from  any  taint  of  fraud,  misrepresentation, 
or  unfairness. 

By  the  contract  in  question,  the  amount  of  compensation  to 
be  paid  was  not  fixed;  and,  in  order  to  enable  the  jury  to  deter- 
mine what  the  plaintiff  was  equitably  entitled  to  recover,  he 
called  other  attorneys,  and  proved  what  is  ordinarily  charged 
in  such  cases ;  and  the  defendants  excepted  to  the  ruling  of  the 
court,  in  refusing  to  charge  the  jury  that  they  should  disregard 
such  testimony. 

Attorneys  and  solicitors  are  entitled  to  have  allowed  to  them, 
for  their  professional  services,  what  they  reasonably  deserve  to 
have  for  the  same,  having  due  reference  to  the  nature  of  the 
service  and  their  ovm  standing  in  the  profession  for  learning, 
skill,  and  proficiency ;  and,  for  the  purpose  of  aiding  the  jury  in 
determining  that  matter,  it  is  proper  to  receive  evidence  as  to 
the  price  usually  charged  and  received  for  similar  services  by 
other  persons  of  the  same  profession  practising  in  the  same 
court,     VilcLS  V.  Downer,  21  Vt.  419. 

Tested  by  that  rule,  the  court  is  of  the  opinion  that  the 
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prayer  for  instruction  was  properly  refused.  Certain  other 
prayers  for  instructions  were  also  presented  by  the  defendants^ 
which  were  refused  by  the  court  below ;  but,  in  the  view  taken 
of  the  case,  it  must  suffice  to  say  that  we  are  all  of  the  opinion 
that  the  ruling  of  the  court  in  refusing  to  give  the  requested 
instructions  was  correct. 

Enough  has  already  been  remarked  to  show  that  the  theory 
of  the  plaintiffs  in  error,  that  the  contract  is  prohibited  by  certain 
acts  of  Congress  referred  to,  cannot  be  sustained,  for  the  reason 
that  the  contract  was  a  legitimate  one  for  professional  services 
of  an  attorney  who  held  no  official  station  at  the  time  the 
contract  was  made,  nor  at  any  time  during  the  period  he  was 
engaged  in  prosecuting  the  claim. 

Exceptions  were  also  taken  to  numerous  detached  portions 
of  the  charge  of  the  court;  but  the  remarks  already  made 
render  it  unnecessary  to  give  those  exceptions  a  separate  ex- 
amination. Such  an  examination  would  extend  the  opinion 
unnecessarily  ;  nor  is  it  necessary,  as  the  court  is  unanimously 
of  the  opinion  that  the  exceptions  must  all  be  overruled. 

Judgment  affirmed. 


Huff  v,  Doyle  et  al. 

1.  The  act  of  Congress  of  July  28, 1866  (14  Stat  218),  confliming  selections  thete- 

tofore  made  by  California  of  any  portion  of  the  public  domain,  divided  them 
into  two  classes  ;  namely,  one  in  which  they  had  been  made  from  land  sur- 
Teyed  by  the  United  States  before  the  passage  of  the  act,  and  the  other  in 
which  the  selected  lands  had  not  been  so  surveyed. 

2.  Where  tlie  surveys  had  been  made  before  the  passage  of  the  act,  it  was,  by 

the  second  section  thereof,  the  duty  of  the  State  authorities  to  notify  the 
local  land  officer  of  such  selection,  where  they  had  not  already  done  so. 
Such  notice  was  regarded  as  the  date  of  such  selection. 

8.  Where  the  surveys  had  not  yet  been  made,  the  State,  under  the  third  section, 
hai  the  right  to  treat  her  selection  made  before  the  passage  of  the  act  as  a 
pre-emption  claim  ;  and  the  holder  of  her  title  was  allowed  the  same  time  to 
prove  his  claim  under  the  act,  after  the  surveys  were  filed  in  the  local  land- 
office,  as  was  allowed  to  pre-emptors  under  existing  laws. 

4.  By  a  fair  construction  of  these  provisions,  and  others  of  this  statute,  and  ot 
the  act  of  March  8, 1853  (10  Stat.  244),  the  exception  in  the  first  section  con- 
firming these  selections,  of  lands  '*  held  or  claimed  under  a  valid  Mexican 
or  Spanish  grant,"  must  be  determined  as  of  the  date  when  the  claimant. 
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under  a  State  selection,  undertakes  to  prove  up  his  claim  after  the  Burreyt 
have  been  made  and  filed,  and  within  the  time  allowed  thereafter  to  pre- 
emptors. 
6.  If  at  that  date  the  land  selected  by  the  State  was  excluded  from  such  a  grant, 
either  by  judicial  decision  or  by  a  suryey  made  by  the  United  States,  the 
claimant  may  have  his  claim  confirmed. 

Errob  to  the  Supreme  Court  of  the  State  of  California. 
Submitted  on  printed  arguments  by  Mr.  John  B,  Harmon 
for  the  plaintiff  in  error,  and  by  Mr,  S.  F,  Leib^  contra, 

Mr.  Justice  Miller  delivered  the  opinion  of  the  court. 

This  is  a  writ  of  error  to  the  Supreme  Court  of  the  State  of 
California,  which  brings  here  for  review  a  judgment  of  that 
court  concerning  a  title  to  land  dependent  on  the  act  of  Congress 
granting  lands  to  that  State  for  school  purposes,  of  March  8, 
1863,  and  the  act  of  July  23,  1866,  on  the  same  subject. 
10  Stat.  244;  14  id.  218. 

By  the  sixth  section  of  the  first-mentioned  act,  the  State  was 
granted  every  sixteenth  and  thirty-sixth  section  of  the  public 
land,  for  school  purposes,  with  an  exception  of  lands  which  for 
various  reasons  ought  not  to  be  so  granted  ;  and  by  the  seventh 
section,  the  State  was  authorized  to  select  other  lands  in  lieu  of 
any  section  or  part  of  section  sixteen  or  thirty-six  which  fell 
within  any  of  these  exceptions.  The  act  which  made  these 
grants  was  the  first  which  provided  for  the  e:ttension  to  Cali- 
fornia of  the  system  of  surveys,  sales,  and  pre-emption  of  public 
lands  so  long  established  in  other  States  and  Territories.  No 
surveys  had  then  been  made ;  and  it  was  obvious,  that,  until  they 
were  made,  and  the  precise  locality  of  each  township  and  of  the 
sixteenth  and  thirty-sixth  sections  of  the  township  was  thus 
ascertained,  it  could  not  be  known  whether  they  came  within  • 
any  of  the  exceptions  to  the  grant,  or  whether  any  right  of 
selection  in  lieu  of  them  had  accrued.  The  State  of  California, 
impatient  of  the  delay  of  the  United  States  authorities  in  making 
.  these  surveys,  undertook  to  perform  that  duty  herself ;  and, 
assuming  from  data  furnished  by  her  own  surveys  that  a  great 
many  acres  of  the  sixteenth  and  thirtynsixth  sections  were 
vnthin  one  or  the  other  of  the  exceptions  of  the  granting  clause, 
for  which  the  State  was  to  select  other  lands,  the  legislature 
authorized  selections  and  locations  to  be  made  in  lieu  thereof, 


660  Hupp  v.  Doyle  et  al.  [Sup.  Ot 

according  to  State  surveys.  The  land  in  oontroTersy  was  so 
selected  by  the  State  and  sold  to  plaintiff,  who  settled  on  it  in 
1865,  and  received  from  the  State  a  certificate  of  sale. 

The  officers  of  the  Land  Department,  when  the  matter  waa 
brought  to  their  attention,  refused  to  recognize  the  surveys 
made  by  the  State,  or  to  acknowledge  the  validity  of  selections 
and  locations  made  under  the  State  laws ;  and  as  many  such 
selections  and  actual  settlements  under  them  had  been  made, 
the  hardships  and  embarrassments  growing  out  of  the  action 
of  the  State  government  caused  the  passage  of  the  act  of 
July  28, 1866. 

By  the  first  section  of  that  act,  it  was  declared  ^^  that  in  all 
cases  where  the  State  of  California  has  heretofore  made  selec- 
tions of  any  portion  of  the  public  domain,  in  part  'satisfaction 
of  any  grant  made  to  said  State  by  act  of  Congress,  and  has 
disposed  of  the  same  to  purchasers  in  good  faith  under  her  laws, 
the  lands  so  selected  shall  be,  and  are  hereby,  confirmed  to  said 
State." 

A  proviso  excepted  out  of  this  confirmation  land  of  various 
classes,  among  which  is  ^^any  land  held  or  claimed  under  a 
valid  Mexican  or  Spanish  grant"  Sect.  2  of  the  act  required 
the  proper  land  officers,  where  the  land  had  been  surveyed  by 
the  United  States  at  the  date  of  the  act,  to  examine  into  these 
selections,  and,'  if  found  to  be  right,  to  certify  them  to  the 
State ;  and  by  the  third  section,  provision  was  made  for  the 
perfection  of  these  titles  in  lands  not  yet  surveyed,  after  the  sur- 
Teys  should  have  been  extended  over  them. 

The  land  claimed  by  plaintiff  belonged  to  the  latter  class; 
and  the  official  plat  of  the  survey  of  the  township  embracing  it 
was  not  filed  in  the  proper  land-office  of  the  United  States 
until  June  28,  1871,  nearly  five  years  after  the  passage  of  the 
act,  and  six  years  after  its  selection  and  location  by  plaintiff. 
As  soon  as  this  was  done, — to  wit,  July  10, 1871,  —  plaintiff 
proved  up  his  claim,  and  the  land-office  certified  the  land  to  the 
State  of  California,  as  provided  by  the  third  section  of  the  act, 
and  the  State  thereupon  issued  to  him  his  patent.  It  is  upon 
this  title  that  plaintiff  recovered  a  judgment  for  the  possession  of 
the  land  in  the  inferior  court  of  the  State  of  California  against 
defendants,  whose  claim  consisted  in  the  facts  found  by  the 
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ooart,  that,  having  the  qualifications  of  pre-emptois  of  the  pub* 
lie  land,  they  had,  in  November,  1870,  intruded  upon  the  po»- 
Bession  of  plaintiff,  had  made  a  declaration  of  their  intention  to 
pre-empt  it,  and  had  offered  to  pay  the  money,  and  demanded 
a  certificate  of  sale,  the  land  officers  refusing  both  to  accept  their 
money  and  to  give  them  a  certificate. 

The  Supreme  Court  of  California  reversed  this  judgment,  and 
ordered  a  judgment  for  defendants,  on  the  ground,  that,  at  the 
time  of  plaintiff's  selection  of  this  land,  and  of  the  passage  of 
the  act  of  1866,  it  was  claimed  under  a  valid  Mexican  grant. 

To  determine  the  correctness  of  this  ruling,  it  will  be  neceft- 
sary  to  look  into  the  history  of  that  claim. 

It  appears  that  at  some  time  prior  to  1860  there  was  con- 
firmed to  Robert  Livermore  a  grant  of  two  leagues  of  land, 
called  Los  Pocitas,  the  out-boundaries  of  which  were  given  in 
the  decree  of  confirmation,  and  which  included  the  land  now  in 
controversy.  In  1865  a  survey  of  this  grant  was  made,  which 
contained  nine  leagues,  and  which  was  rejected  for  that  reason 
by  the  Commissioner  of  the  General  Land-Office  in  1868.  In 
March,  1869,  another  survey  was  made,  which  contained  two 
square  leagues,  and  did  not  include  the  land  in  suit ;  and  this 
survey  was  confirmed  by  the  commissioner  June  6,  1871.  It 
will  be  remembered,  that,  on  the  28th  of  the  same  month,  the 
plat  of  the  government  surveys  was  filed  in  the  local  land- 
office,  and  that,  twelve  days  thereafter,  plaintiff  presented  him- 
self at  that  office  and  proved  up  his  claim. 

The  question  for  our  decision  under  the  facts  as  found  by 
the  court  below,  and  thus  more  briefly  stated,  is,  whether  the 
action  of  the  officers  of  the  Land  Department  in  certifying  these 
lands  to  the  State  as  a  valid  selection  of  indemnity  lands  under 
the  act  of  1866  was  without  authority  of  law,  and  therefore 
void.  There  can  be  no  doubt  that  they  were  authorized  to 
inquire  into  the  validity  of  any  claim  set  up  under  sect.  1  of 
that  act,  and,  in  the  language  of  the  closing  paragraph  of 
sect.  8,  ^*-  if  found  in  accordance  with  sect.  1,"  to  certify  the 
land  to  the  State.  And  it  may  admit  of  grave  doubt,  whether 
in  a  suit  at  law  the  validity  of  their  action  can  be  impeached. 
It  certainly  cannot  be  impeached  on  any  other  ground  found  in 
this  record  than  that,  being  part  of  a  valid  Mexican  claim,  the 
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land  was  expressly  excepted  from  confirmation,  and  could  not 
be  subjected  to  it  by  the  act  of  the  land  officers  in  the  premises. 

It  is  not  to  be  denied  that  the  facts  found  show,  that,  at  the 
date  of  the  act  of  1866,  the  land  claimed  by  defendant  was  part 
of  a  tract  claimed  under  a  Mexican  grant,  and  that  the  grant 
itself  was  then,  and  is  still  conceded  to  be,  a  valid  grant.  It 
was,  therefore,  *^  claimed  under  a  valid  Mexican  grant,"  within 
the  literal  terms  of  the  statute.  And  if  this  literal  construc- 
tion is  to  prevail,  and  the  fact  of  its  being  claimed  under  a 
Mexican  grant  is  to  have  reference  solely  to  the  date  of  the  stat- 
ute, the  Supreme  Court  of  California  was  right  in  its  decision. 

But  we  see  no  reason,  in  the  nature  of  the  relief  granted  by 
this  statute,  or  in  the  exception  of  land  covered  by  Mexican 
claims,  which  should  make  the  exception  cover  land  to  which 
no  Mexican  claim  existed  at  the  time  the  land  officers  were  to 
decide  on  the  validity  of  the  selection  of  the  State.  If  there 
was  then  no  claim,  or  if  it  had  been  judicially  determined  that 
it  was  not  valid,  the  remedial  spirit  of  the  statute  required  that 
the  bona  fide  purchaser  from  the  State  should  be  at  liberty  to 
assert  his  claim  to  it,  as  a  selection  made  by  the  State,  and  no 
principle  of  public  policy  was  iofringed  by  so  doing. 

That  this  was  the  intention  of  Congress  is  fairly  deducible 
from  other  parts  of  the  statute. 

As  we  have  already  said,  sect.  2  has  reference  to  lands  which 
had  been  surveyed  by  the  government  at  the  date  of  its  pas- 
sage. As  to  these  lands,  it  is  made  ^^  the  duty  of  the  proper 
authorities  of  the  State,  where  this  is  not  already  done,  to 
notify  the  register  of  the  United  States  land-office  for  the  dis- 
trict in  which  the  land  is  located  of  such  selection,  which 
notice  shall  be  regarded  as  the  date  of  the  selection."  Now, 
suppose  that  prior  to  this  notification  the  land  had  been 
claimed  as  part  of  a  Mexican  grant,  but  it  had  been  finally 
determined  that,  though  the  grant  itself  was  valid,  it  did  not 
include  the  land  selected,  would  not  the  selection  be  good? 
How  could  it  be  otherwise,  when,  at  the  time  which  the  statute 
says  shall  be  regarded  as  the  date  of  the  selection,  the  land  was 
to  all  intents  and  purposes  restored  to  the  body  of  the  public 
lands  of  the  United  States,  by  the  terms  of  a  statute  on  that 
subject  ?    Sect.  18,  act  of  March  8,  1861  (9  Stat.  683). 
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The  reasons  why  this  proposition  should  prevail  as  to  lands 
not  surveyed  at  the  date  of  the  act  are  quite  as  strong ;  and 
we  find,  accordingly,  that  the  third  section  declares  that  as  to 
these  the  selection  made  under  the  authority  of  the  State  shall 
have  the  same  force  and  effect  as  the  pre-emption  rights  of  a 
settler  on  the  unsurveyed  land,  and  that  the  holder  of  the  State 
title  shall  be  allowed  the  same  time  after  the  surveys  are  made 
and  the  plat  filed  to  prove  up  his  purchase  and  claim  as  is 
allowed  to  pre-emptors  under  existing  laws ;  *^  and,  if  found  in 
accordance  with  sect.  1  of  this  act,  the  land  embraced  therein 
shall  be  certified  over  to  the  State  by  the  Commissioner  of  the 
General  Land-Office." 

If  found  then  to  be  in  accordance  with  sect.  1,  the  register 
is  to  examine  his  claim,  the  character,  the  right  asserted,  and 
the  certificates  under  which  he  claims.  He  is  also  to  see  if  it 
is  land  subject  to  be  so  selected,  or  land  which  is  excepted 
from  the  right  of  selection.  If  the  papers  are  right,  is  he  to 
go  back  to  some  past  time,  and  say  this  land  was  part  of  a 
Mexican  claim,  though  not  so  now,  and  reject  the  application  ? 
Or  is  he  to  say.  Tour  papers  are  all  right ;  the  land  is  public 
land,  and  open  to  your  claim  ?  If  he  should  doubt  on  this 
point,  he  has  but  to  look  to  the  previous  section,  where  Con- 
gress has  declared,  that,  though  the  land  may  have  been  actually 
selected  under  State  authority  years  before,  yet  the  date  of 
selection,  for  the  provisions  of  that  act,  shall  be  determined  by 
the  notice  of  the  fact  at  the  land-office,  delivered  after  the 
passage  of  the  statute.    See  Toland  v.  Mandell^  38  Cal.  42,  48. 

As  strongly  tending  to  the  same  conclusion,  we  find  that  by 
the  sixth  section  of  the  act  the  right  of  the  State  to  solicit 
indemnity  for  school  sections  included,  or  supposed  to  be 
included,  in  a  Mexican  grant  accrues  only  when  it  shall  be 
found  by  a  final  survey  of  the  grant  that  it  does  include  some 
part  of  a  sixteenth  or  thirty-sixth  section. 

So,  also,  as  we  held  at  this  term  in  the  case  of  Sherman  v. 
Buiek,  supra^  209,  that  by  the  seventh  section  of  the  act  of 
1853  the  right  of  selecting  indemnity  lands  for  those  on  which 
actual  settlements  were  made  must  be  determined  by  the 
actual  survey  of  the  grant,  and,  of  course,  could  not  be  exercised 
before  that  time,  and  that  up  to  that  time  a  valid  settlement 
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could  be  made  which  would  depriye  the  State  of  the  land, 
though  made  on  what  turned  out  to  be  a  sixteenth  or  a  thirty- 
Bixth  section. 

In  all  this  we  see  the  purpose  of  Congress  to  refer  the  exer- 
cise of  the  right  of  the  State  to  select  indemnity  for  school 
lands  to  the  condition  of  the  lands  for  which  indemnity  is 
claimed,  as  well  as  those  out  of  which  it  is  sought,  at  the  time 
the  official  surveys  are  made  and  filed  in  the  proper  office,  or 
as  soon  thereafter  as  the  right  is  asserted. 

There  is,  in  what  we  have  here  said,  no  conflict  with  the  prin^ 
oiples  laid  down  in  NewJuUl  y.  Sanger,  92  U.  S.  761. 

In  that  case,  the  claim  under  the  Mexican  grant  called 
Moquelamos  was  still  in  litigation  when  the  road  of  the  com- 
pany was  located,  and  when  the  lands  were  withdrawn  from 
public  sale.  These  lands  were  not  then  public  lands  within 
the  meaning  of  the  grant  under  which  the  corporation  claimed. 

Here,  as  we  have  attempted  to  show,  the  land  in  contro- 
versy was  public  land  at  the  time  at  which  by  the  statute  the 
State  was  authorized  to  assert  her  right  of  selection.  It  is 
upon  the  language  of  the  act  of  1866,  and  its  special  provisions, 
that  we  hold  that  the  extent  of  the  Mexican  claim  having  been 
determined,  and  all  land  outside  of  the  final  survey  restored  to 
the  body  of  the  public  lands,  the  State  had  a  right  at  the  time 
plaintiff  proved  up  his  claim  to  treat  it  as  public  land,  and  have 
the  claim  confirmed. 

Upon  these  views  we  are  of  opinion  that  the  land  in  contro- 
versy was  rightfully  certified  to  the  State  by  the  land  officers, 
and  that  the  title  of  the  plaintiff  is  perfect. 

The  judgment  of  the  Supreme  Court  of  the  State  of  Califor- 
nia is,  therefore,  reversed,  and  the  cause  remanded  with  direc- 
tions to  affirm  the  judgment  of  the  District  Court  of  the  Third 
Judical  District,  county  of  Alameda. 

Mb.  Jxtstiob  Davis  took  no  part  in  the  decision  of  this  case. 
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This  court  has  no  jurisdiction  to  review  the  judgment  of  a  circuit  court  rendered 
rabsequently  to  May  1,  1875,  unless  the  matter  in  dispute  exceeds  the  sum  or 
Talue  of  $6,000,  exdusiye  of  costs.  Interest  on  the  Jadgment  cannot  enter  into 
the  computation.  • 

Motion  to  dismiss  a  writ  of  enx)r  to  the  Circuit  Court  of  the 
United  States  for  the  District  of  Nebraska. 

The  judgment  below  was  as  follows :  — 

It  is  considered  and  adjudged  by  the  court  that  said  plaintifE, 
Jonathan  Rogers,  have  and  recover  of  and  from  said  defendant, 
the  Western  Union  Telegraph  Company,  the  sum  of  five  thou- 
sand ($5,000)  dollars  and  the  costs  of  this  suit,  taxed  at  two 
hundred  twenty  and  ^^  ($220.38)  dollars,  and  that  he  have 
execution  therefor. 

Mr.  Montgomery  Blair  for  the  defendant  in  error,  in  support 
of  the  motion,  cited  Walker  v.  United  Staten,  4  Wall.  168. 

Mr.  0-.  P.  Lawrey  and  Mr.  J.  Hubley  Aikton^  contra. 

The  question  upon  the  present  motion  is,  whether  this  is  not 
in  fact  and  law  a  judgment  for  $5,220.88,  and,  therefore,  for  an 
amount  greater  than  $5,000. 

The  costs  are  here  ascertained,  taxed,  and  liquidated  at 
$220.88 ;  and  this  is  part  of  the  aggregate  amount  for  which 
judgment  is  rendered  and  execution  awarded,  and  which,  there* 
fore,  exceeds  the  jurisdictional  amount  of  $5,000. 

It  is  quite  inconceivable  that  a  vmt  of  error  would  be  dis- 
missed in  a  case  where  the  damages  amounted  to  $5,000,  or  less, 
and  the  costs  as  taxed,  and  included  in  the  judgment,  amounted 
to,  say,  $10,000,  or  any  other  very  large  sum. 

The  principle  applicable  to  the  matter  is,  of  course,  not  af- 
fected by  the  amount  of  the  costs  included  in  the  judgment. 

Here  is  a  small  record  of  eleven  or  twelve  pages,  and  the  plain- 
tiff's costs  have  been  taxed  at  $220.88 ;  and  if  such  a  judgment 
is  not  reviewable  by  this  court  under  the  act  of  1875,  it  is  not 
very  easy  to  see  how  a  party  will  ever  be  able  to  obtain  relief 
against  excessive  and  abusive  costs  in  any  case  where  the  dam- 
ages included  in  the  judgment  amount  to  $5,000,  or  a  less  sum. 

There  can  be  no  taxation  of  costs,  except  under  the  act  of 
Feb.  26, 1858,  which  repealed  absolutely  all  previous  laws  on 
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the  subject,  and  regulates  the  amount  recoverable  as  legal  costs 
of  suit  by  the  successful  party.  Lf/ell  y.  Miller^  6  McLean,  422 ; 
The  Liverpool  Packet^  2  Sprague,  87. 

Any  taxation  of  costs  in  violation  of  this  act  (known  as  the 
Fee  Bill)  is  error,  cognizable  by  this  court. 

The  third  section  of  the  act  of  1858  (now  Rev.  Stat.,  sect. 
988)  provides  that  the  bills  of  fees  of  the  clerk,  marshal,  and 
attorney,  &c.,  shall  be  taxed  in  conformity  with  the  act,  and 
^^  shall  be  filed  with  the  papers  in  the  case." 

Where  the  costs  are  taxed  and  liquidated  prior  to  or  at  the 
time  of  the  entry  of  the  judgment,  and  constitute  a  part  of  the 
judgment  as  rendered,  and  the  whole  judgment,  including 
the  damages  and  costs,  is  for  a  definite  amount,  greater  than 
f5,000,  this  court,  we  submit,  has  jurisdiction,  under  the  act  of 
1875,  although  the  damages  recovered  may  be  less  than  $5,000. 

Very  often  costs  are  not  actually  taxed  until  after  the  judg- 
ment is  rendered ;  and  any  general  judgment  for  costs,  without 
fixing  the  amount,  would  be  interpreted  to  mean  legal  costs. 

In  such  a  case,  the  judgment,  to  the  extent  of  the  costs,  would 
not  be  reviewable  in  this  court. 

The  case  of  Walker  v.  United  States,  4  Wall.  168,  cited  by 
defendant  in  error,  was  a  judgment  for  ^^  the  sum  of  $2,000, 
with  interest  thereon,"  &c. ;  and  the  court  held,  that,  in  deter- 
mining the  jurisdictional  sum,  interest  on  the  judgment  could 
not  be  considered,  because  interest  on  a  judgment  can  only  arise 
after  rendition,  while  the  jurisdictional  amount,  if  determined 
by  the  judgment,  is  fixed  at  rendition. 

Here  there  is  a  definite  judgment  for  $5,000 +$220.88  for 
costs ;  and  for  that  aggregate  amount  ($5,220.38)  execution  ia 
awarded  against  the  defendant,  now  plaintiff  in  error. 

Mb.  Chibf  Justicb  Wattb  delivered  the  opinion  of  the 
court. 

Before  the  act  of  Feb.  16, 1875  (18  Stat.  816),  increasing  the 
sum  or  value  of  the  matter  in  dispute,  necessary  to  give  this 
court  jurisdiction,  from  $2,000  to  $5,000,  after  May  1, 1875,  it 
was  held  that  we  had  no  jurisdiction  in  cases  where  the  matter 
in  dispute  was  $2,000,  and  no  more,  and  that  in  determining 
the  jurisdictional  amount  ^^  neither  interest  on  the  judgment 
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nor  costs  of  suit  can  enter  into  the  computation."  Walker  y. 
United  States,  4  Wall.  164 ;  Knapp  v.  Banks,  2  How.  78.  The 
act  of  1875  simply  increases  the  jurisdictional  amount.  No  other 
change  is  made  in  the  old  law.  The  judgment  in  this  case  was 
rendered  May  8,  1876,  for  96,000  and  no  more,  except  costs. 
It  follows  that,  according  to  the  practice  established  under  the 
old  law,  this  writ  must  be 

Dismissed  for  want  of  Jurisdiction. 


County  of  Callaway  v.  Foster. 

1.  The  powen  of  a  railroad  company,  in  Kissoiiri,  in  existence  prior  to  the  adop- 

tion of  the  constitutional  proyision  of  1866,  prohibiting  subscriptions  to  the 
stock  of  any  corporation  by  counties,  cities,  or  towns,  unless  two-thirds  of 
the  qualified  electors  thereof  shall  assent,  are  not  affected  by  such  proyision, 
but  remain  the  same  as  if  it  had  never  been  adopted. 

2.  The  power  conferred  by  the  statute  of  Missouri  of  March  10, 1869,  upon  a 

county  in  which  may  be  any  part  of  the  route  of  the  Louisiana  and  Blia- 
Bouri  Biver  Railroad  Company,  to  subscribe  to  the  capital  stock  of  that 
company  without  submitting  the  question  of  such  subscription  to  the  YOta 
of  the  people,  was  not  taken  away  by  the  amendatory  act  of  March  2i, 
1868. 

8.  Erery  reasonable  construction  of  the  langpiage  of  the  act  of  March  10, 1869, 
embraces  the  county  of  Callaway,  and  the  road  has  been  actually  located 
through  it. 

i.  The  subscription  to  the  stock  of  the  railroad  company,  having  been  actuaUy 
made  by  that  county,  under  the  authority  of  a  legislative  act,  in  January, 
1868,  was  legal,  and  the  circumstance  that  the  bonds  were  issued  at  a  later 
date  does  not  impair  their  validity. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
Western  District  of  Missouri. 

A  copy  of  the  bonds  and  coupons  in  question,  and  a  full  state- 
ment of  the  statutory  provisions  goveming  the  case  and  of  the 
facts  shown  in  the  record,  are  set  forth  in  the  ojHnion  of  the 
court. 

Ai^ed  by  Mr.  William  M.  JEvarts  for  the  plaintiff  in  error, 
and  by  Mr.  J.  D,  Stevenson  for  the  defendant  in  error. 

Mb.  Justigb  Hunt  delivered  the  opinion  of  the  court. 
This  is  one  of  the  bond  cases  of  which  so  many  have  been 
brought  before  this  court  within  the  last  few  years.    The  county 
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of  Callaway,  in  the  State  of  Missouri,  subscribed  to  the  stock  of 
a  railroad  to  be  built  through  the  county,  and  issued  its  bonds 
to  raise  the  money  to  make  payment  therefor.  The  road  has 
been  built,  is  in  full  operation  upon  the  route  selected  by  the 
county,  and  the  county  holds  its  stock. 

The  county  court  making  the  subscription  paid  the  interest 
for  two  years  upon  the  bonds,  and  a  portion  of  the  principaL 
Another  county  court  has  since  been  elected,  which  refuses  to 
pay  either  principal  or  interest. 

The  plaintifiE  below,  a  citizen  of  the  State  of  Kentucky,  paid 
his  money  for  a  portion  of  these  bonds,  and  brings  the  present 
suit  to  recover  the  amount.  The  court  adjudged  that  the  bonds 
must  be  paid.     The  county  appeals  to  this  court. 

The  bonds  were  issued  under  the  act  of  the  general  assembly 
of  Missouri,  entitled  ^^  An  Act  to  incorporate  the  Louisiana  and 
Missouri  River  Railroad  Company,  approved  March  10, 1859  ** 
(see  Acts  Mo.  1858,  p.  406),  as  amended  by  an  act  approved 
March  24,  1868  (Acts  Mo.  1868,  p.  97); 

Sect.  29  provided  that  ^*  it  shall  be  lawful  for  the  county  court 
of  any  county  in  which  any  part  of  the  route  of  said  railroad 
may  be  to  subscribe  to  the  stock  of  said  company,  and  issue 
bonds  of  such  county  to  raise  funds  to  pay  the  stock  thus  sub* 
scribed." 

Sect.  22  of  the  amendatory  act  of  March  24, 1868,  is  as  fol- 
lows :  ^^  It  shall  be  lawful  for  the  company  to  mark  out,  locate, 
and  construct  a  branch  of  its  road.  .  .  .  And  all  subscrip- 
tions to  the  capital  stock  of  said  company  intended  to  be  used 
in  the  construction  of  said  branch  shall  be  made  in  separate 
books." 

On  the  16th  of  January,  1868,  the  county  court  of  Callaway 
County  authorized  a  subscription  of  $500,000  to  the  capital 
stock  of  the  said  railroad  company. 

The  record  shows  that  on  the  same  day,  —  to  wit,  on  the  six- 
teenth day  of  January,  1868,  —  Harris,  the  authorized  agent, 
subscribed  for  the  stock,  and  received  the  certificates  therefor. 

The  following  is  a  copy  of  one  of  the  bonds  issued  by 
the  county,  with  coupon  attached,  to  raise  the  money  to  pay 
such  subscription,  and  which  is  now  held  by  the  plaintiff 
below :  — 
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«iro. .]  Statb  of  Missoubi.  [1100. 

^CALLAWAY  COUNTY  BAILBOAB  BOND. 

.  "  On  the  first  day  of  January,  a.d.  1873,  the  county  of  Callaway 
promises  to  pay  to  the  Louisiana  and  Missouri  Riyer  Railroad  Com- 
pany, or  bearer,  the  sum  of  $100,  to  bear  interest  from  date,  at  the 
rate  of  nine  per  cent  per  annum,  payable  semi-annually  on  the  first 
day  of  January  and  July  in  each  year,  as  per  coupons  attached 
hereto,  and  after  maturity  to  bear  the  same  rate  of  interest  until 
paid,  said  principal  sum  and  interest  being  payable  at  the  Missouri 
Bond  and  Stock  Board  of  St.  Louis,  in  the  City  of  St.  Louis,  Mo. 
This  bond  is  issued  by  Callaway  County,  by  authority  of  the  act 
of  the  general  assembly  of  the  State  of  Missouri,  approved  March 
10,  1859,  as  amended  by  an  act  approved  March  24,  1868. 

^  Witness  my  hand,  with  the  seal  of  said  county  affixed,  this  first 
day  of  January,  1869. 
"  [l.  b.]  Qbo.  Babtley, 

*^Prending  Justice  of  Callaway  County  Court. 

« Attest:  W.  H.  Bailby, 

*<  Clerk  of  CaOaway  County  Court. 
"  COUPON. 

"  On  the  first  day  of  January,  1873,  Callaway  County  will  pay 
to  the  bearer  the  sum  of  14.50  at  the  Missouri  Bond  and  Stock 
Board  of  St.  Louis,  Mo.,  interest  on  Railroad  Bond  No.  — . 

"  Gbo.  Babtley, 
"  Presiding  Justice  of  Callaway  County  Court* 
"  W.  H.  Bailey, 

**  Clerk  of  Callaway  County  Court," 

If  this  subscription  was  made  by  virtue  of  the  act  of 
March  10,  1869,  before  referred  to,  it  is  not  contended  that 
the  bonds  are  invalid.  This  is  understood  to  be  conceded  in 
the  second  point  made  in  the  brief  of  the  plaintiff  in  error. 

On  the  other  hand,  if  the  subscription  depends  solely  for  its 
validity  upon  the  act  of  March  24,  1868,  it  is  contended  that 
the  subscription  was  without  the  authority  of  law,  and  that  the 
bonds  issued  in  its  fulfilment  are  void. 

The  distinction  is  this :  On  the  8th  of  March,  1859,  a  county 
might  legally  be  empowered  by  the  legislature  of  Missouri  to 
make  a  subscription  to  railroad  stock  upon  its  own  motion,  and 
to  issue  bonds  in  fulfilment  of  the  obligation.  Before  the 
24th  of  March,  1868, — to  wit,  in  July,  1865,  —  a  constitutional 
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proyision  was  adopted,  in  these  words :  *^  The  general  assembly 
shall  not  authorize  any  county,  city,  or  town  to  become  a  stock- 
holder in,  or  to  loan  its  credit  to,  any  company,  association,  or 
corporation,  unless  two-thirds  of  the  qualified  voters  of  such 
county,  city,  or  town,  at  a  regular  or  special  election  to  be  held 
therein,  shall  assent  thereto." 

It  is  not  pretended  that  the  assent  of  the  voters  of  Callaway 
County  to  the  subscription  in  question  was  given. 

The  facts  upon  this  branch  of  the  case  are,  that  the  subscrip- 
tion to  the  railroad  stock  was  authorized  byihe  county  court, 
and  actually  made  by  their  agent  before  the  act  of  March, 
1868,  was  passed ;  that  the  certificates  of  stock  in  said  com- 
pany were  issued  to  and  received  by  the  county  at  the  time  of 
making  such  subscription,  but  that  the  bonds  of  the  county  in 
question  were  not  issued  until  a  date  after  the  passage  of  the 
latter  act,  —  to  wit,  in  January,  1869,  —  and  that  the  original 
charter  was  in  several  particulars  altered  by  the  amending  act 
of  1868. 

1.  It  has  been  held  in  many  cases  by  the  Supreme  Court  of 
Missouri,  that  the  provision  of  the  constitution  of  1863,  pro- 
hibiting loans  or  subscriptions  for  stock,  except  with  the  assent 
of  the  electors,  is  prospective,  not  retroactive ;  that  the  charter 
of  a  company  which  is  in  existence  before  the  adoption  of  the 
constitutional  provision  is  not  affected  by  it,  but  the  powers  given 
by  it  remain  as  if  no  such  constitution  existed.  State  v.  Mdeon 
Count}/  Court,  41  Mo.  453 ;  Smith  v.  County,  9  Clark,  54  id.  58. 
Although  put  into  execution  by  making  the  subscription  or 
issuing  the  bonds  after  the  adoption  of  the  constitution,  the 
power  remains  valid. 

2.  The  constitution  of  1865  contains,  in  connection  with  Uie 
provision  already  quoted,  the  following :  ^^  All  statute  laws  of 
the  State  now  in  force,  not  inconsistent  with  the  constitution, 
shall  continue  in  force  until  they  shall  expire  by  their  own 
limitations,  or  be  amended  or  repealed  by  the  general  assem- 
bly." In  State  of  Missouri  v.  Cape  GHrardeau  ^  State  Line 
Bailroad,  48  Mo.  468,  it  was  held,  that  the  constitutional  pnh 
vision  prohibiting  special  enactments  did  not  extend  to  amend* 
ments  of  laws  in  force  when  it  was  adopted,  but  that  additional 
power  given  to  the  Cape  Girardeau  Railroad,  by  the  means  of 


Oct  1876.]      CouNTT  OP  Callaway  v.  Poster.  671 

an  amendment  to  its  charter,  was  a  lawful  exercise  of  authority. 
The  cases  before  cited  show  that  the  act  we  are  considering  is 
not  inconsistent  with  the  constitution,  as  it  continued  in  force 
after  its  adoption  as  before. 

It  is  difficult  to  discover  any  principle  which  can  distinguish 
an  amendment  to  the  charter  of  the  Louisiana  and  Missouri 
River  Bailroad  Company,  altering  its  terms  and  conditions 
within  its  original  limits,  and  of  the  general  nature  and  scope 
of  its  original  charter,  from  the  Cape  Girardeau  case.  The 
case  of  St€Ue  v.  Saline  Co.^  51  Mo.  850,  does  not  conflict  with 
this  principle. 

8.  The  act  of  March,  1868,  referred  to  in  the  Callaway 
County  bonds,  in  connection  with  the  act  of  March  10, 1859, 
was  an  amendment  of  the  latter  act. 

It  expressly  declares  itself  to  be  an  amendment  of  the  first 
act.  Its  title  is,  ^^  An  Act  to  amend  an  act  entitled  an  act  to 
incorporate  the  Louisiana  and  Missouri  Railroad  Company,  by 
increasing  the  amount  of  the  capital  stock  of  the  said  company, 
defining  more  explicitly  the  power  of  the  board  of  directors  to 
fix  the  western  terminus  of  said  road,  authorizing  the  location 
and  construction  of  a  branch  road,  and  conferring  upon  said 
board  the  necessary  powers  to  carry  into  effect  the  several 
objects  contemplated  by  their  charter,  and  also  by  striking  out 
sects.  11,  18,  80,  and  81  of  said  act."  Laws  of  Mo.  1868, 
p.  108. 

That  the  title  may  properly  be  examined,  and  is  competent, 
see  Cin.  L.  I.  0.  v.  AhboU,  89  Mo.  181 ;  State  v.  Saline  Co.j 
61  id.  892 ;  14  id.  205. 

The  several  objects  appear  to  be  legitimate  subjects  of 
amendment,  and  it  would  ill  become  us  to  impute  to  the  legis- 
latm*e  of  a  State  an  intention  to  evade  the  provisions  of  its  own 
constitution,  under  the  guise  of  an  amendment.  There  is  no 
indication  of  such  an  intention  in  the  case  we  are  considering. 

The  form  in  which  the  amendment  is  made,  by  a  new  act 
throughout,  is  explained  by  that  article  of  the  Missouri  Consti- 
tution which  requires  that  no  amendment  of  an  act  can  be 
made  by  striking  out  and  inserting  any  words,  but  that  ^^  the 
act  or  part  of  act  amended  shall  be  set  forth  and  published  at 
length  as  if  it  were  an  original  act."    Accordingly,  the  amend- 
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ment  is  here  made,  not  by  making  provision  merely  for  the 
new  points,  but  by  re-enacting  the  whole  of  the  original  act  in 
all  its  details,  with  the  alterations,  where  they  are  intended  to 
be  made.  A  collation  of  the  provisions  of  the  two  acts  make 
this  point  quite  clear. 

The  amended  charter  attaches  to  itself  all  the  qualities  and 
privil^es  of  the  old  one.  SttUe  v.  Greene  Co.^  54  Mo.  640 ; 
Staie  V.  CaUatoay  Co.,  61  id.  895 ;  State  v.  Svllivan  Co.,  id.  622. 

This  view  is  an  answer  to  the  objections  that  the  transfer  of 
the  subscription  was  made  to  a  branch  road,  and  an  issue  of 
bonds  made  under  that  subscription,  and  that  such  authority 
only  existed  under  the  power  conferred  by  the  act  of  1868. 
The  branch  was  the  original  road,  so  far  as  Callaway  was  con- 
cerned, with  a  change  of  name  simply,  and  the  amendment 
became  a  part  of  the  original  act. 

We  find  no  difficulty,  therefore,  in  holding  that  a  county, 
included  in  the  terms  of  the  original  act,  had  power  upon  its 
own  authority  to  subscribe  for  the  stock,  and  that  a  submission 
of  the  question  to  the  electors  of  the  county  was  not  necessary. 

The  power  of  this  county  to  subscribe  as  one  of  the  counties 
intended  to  be  included  within  the  terms  of  the  original  act  is 
reasonably  plain. 

The  twenty-ninth  and  thirty-fifth  sections  are  as  follows :  — - 

^  Sbct.  29.  It  shall  be  lawful  for  the  county  court  of  any  county 
in  which  any  part  of  the  route  of  said  railroad  may  be,  to  subscribe 
to  the  stock  of  said  company ;  and  it  may  invest  its  funds  in  stock 
of  said  company,  and  issue  the  bonds  of  such  county  to  raise  funds 
to  pay  the  stock  thus  subscribed,  and  to  take  proper  steps  to  protect 
the  interest  and  credit  of  the  county.  Such  county  court  may  ap- 
point an  agent  to  represent  the  county,  vote  for  it,  and  receive  its 
divideuds ;  and  any  city,  town,  or  incorporated  company  may  sub- 
scribe to  the  stock  of  said  railroad  company,  and  appoint  an  agent 
to  represent  its  interest,  give  its  vote,  and  receive  its  dividends,  and 
may  take  proper  steps  to  guard  and  protect  the  interest  of  said  city, 
town,  or  incorporation.*' 

**  Skct.  35.  Said  company  shall  have  power  to  mark  out,  locate, 
and  construct  a  railroad  from  the  city  of  Louisiana,  in  the  county 
of  Pike,  by  the  way  of  Bowling  Green,  in  said  county,  to  some  suita- 
ble point  on  the  North  Missouri  Railroad,  intersecting  said  road 
between  the  southern  limits  of  the  town^  of  Wellsburg,  in  Montgom* 
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ery  County,  and  the  northern  limits  of  the  town  of  Mexico,  in 
Audrain  County,  thence  to  the  Missouri  River  at  the  most  eligible 
point,  on  a  line  the  most  suitable  and  advantageous  as  regards  dis- 
tance, grade,  cost  of  road,  and  permanent  value  of  same." 

The  starting-point  of  the  road  was  fixed  at  Louisiana,  in  the 
eounty  of  Pike.  Two  points  only  in  the  route  were  indicated ; 
to  wit.  Bowling  Green,  and  the  crossing  of  the  Missouri  Rail- 
road between  the  outer  limits  of  the  towns  of  Wellsbui^  and 
Mexico.  The  termination  was  to  be  upon  the  Missouri  River 
at  the  most  eligible  point,  distance,  grade,  cost  of  road,  and 
permanent  value  considered.  The  county  of  Callaway  fur- 
nished all  the  requisites  thus  set  forth.  The  road  as  ultimately 
built  did  pass  through  Bowling  Green,  across  the  Missouri 
road  between  the  towns  of  Mexico  and  Wellsburg,  thence 
through  the  whole  length  of  the  county  of  Callaway  to  a  point 
opposite  Jefferson  City  on  the  Missouri  River.  We  discover 
nothing  to  show  that  this  point  might  not  properly  have  been 
decided  by  the  company  to  have  been  a  more  suitable  and 
advantageous  place  at  which  to  terminate  its  road  than  any 
other  upon  the  Missouri  River. 

The  statute  already  quoted  provides  that  ^^  it  shall  be  lawful 
for  the  county  court  of  any  county,  in  which  any  part  of  the 
route  of  said  railroad  may  be,  to  subscribe  to  the  stock  of  said 
company."  "May  be"  what?  This  expression  is  incomplete, 
and  is  to  be  construed  with  reference  to  the  situation  of  the 
subject-matter.  If  used  in  a  statute  where  a  railroad  already 
built  was  the  subject,  it  would  no  doubt  refer  to  the  presence 
or  existence  there  of  the  road.  It  would  be  equivalent  to  the 
word  "  exists,"  or  "  is  built,"  or  "  in  operation,"  or  the  like. 
But  when  used  in  reference  to  a  railroad  not  yet  built,  not 
located  or  surveyed,  and  indeed  not  yet  organized,  it  must  have 
quite  a  different  meaning.  Certain  points  were  given  for  the 
location  of  the  road ;  as,  that  it  must  start  from  a  city  named, 
it  must  pass  through  one  place  mentioned,  and  must  pass  be- 
tween two  others,  and  must  terminate  on  the  Missouri  River. 
The  map  given  in  evidence  shows  that  there  was  a  large  room 
for  choice  thus  left  in  the  company.  It  might  pass  through 
Howard  and  Boone  Counties,  terminating  at  Glasgow,  and 
omitting  Callaway,  or  it  might  pass  through  Callaway,  termi- 
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Bating  opposite  Jefferson  City,  omitting  Howard  and  Boone. 
This  was  the  intention  of  the  legislature ;  for  the  double  pur- 
pose, no  doubt,  of  enabling  the  company  to  select  the  best 
route,  and  of  stimulating  rivalry  among  the  different  localities 
which  might  wish  to  obtain  the  benefit  of  the  location.  A 
broad  construction  of  the  language  would  be  to  say  that  it 
meant  to  authorize  a  subscription  by  any  county  in  which  the 
road  may  by  law  be  located.  This  would  include  all  the  counties 
before  named.  It  might  be  held  to  authorize  a  subscription  by 
any  county  in  which  the  road  may  be  in  fact  ultimately  located. 

It  is,  perhaps,  not  necessary  to  pass  upon  this  point  with  any 
more  precision  than  to  say,  that,  upon  any  reasonable  construc- 
tion of  the  language,  it  embraces  Callaway,  which  was  one  of 
the  possible  sites,  and  a  site  ultimately -occupied,  in  fact. 

We  are  of  the  opinion,  therefore,  that  the  subscription 
actually  made  by  the  county  of  Callaway,  in  January,  1868, 
was  legal,  and  that  the  circumstance  that  the  bonds  were 
issued  at  a  later  date  is  an  immaterial  one. 

We  are  of  the  opinion,  also,  that  the  amendments  of  the 
charter,  and  the  subsequent  action  by  which  the  portion  of 
road  from  Mexico  through  Callaway  County,  and  under  such 
amendments  was  made  a  branch  road,  and  the  portion  from 
Mexico  to  Glasgow  was  called  the  main  road,  and  that  the 
bonds  were  issued  both  under  the  act  of  1859  and  the  act  of 
1868,  if  such  were  the  fact,  do  not  affect  the  case.  The  latter 
act  is  an  amendment  and  continuation  of  the  former,  and  refers 
to  what  was  then  termed  a  branch  road. 

Nor  do  we  perceive  that  it  is  necessary  to  invoke  the  princi- 
ple of  bona  fides. 

If  our  views  are  sound,  the  bonds  were  legally  issued  under 
the  authority  of  a  legislative  act,  and  are  valid  in  the  hands  of 
any  one  who  has  a  legal  title  to  them. 

We  are  of  the  opinion  that  the  case  was  well  decided  by  the 
Circuit  Court.  Judgment  c^rmed. 

Mb.  Justice  Milleb,  with  whom  concurred  Mb.  Justice 
Davis,  Mb.  Justice  Field,  and  Mb.  Justice  Bbadley, 
dissenting. 

I  dissent  from  the  judgment  of  the  court,  on  the  ground  that 
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the  subscription  of  stock  to  the  railroad  company  in  this  case 
could  only  be  made  under  the  amendatory  act  of  March  24, 
1868,  and  that  the  constitution  of  the  State  then  required  a 
▼ote  of  the  county  to  make  such  subscription  valid.  As  there 
was  no  such  vote,  and  no  recital  in  the  bond  or  elsewhere  to 
show  that  there  was,  the  bonds  were  void. 


The  "Idaho." 

1.  Actual  delivery  by  the  bailee  on  the  demand  of  the  trae  owner,  who  has  tii« 

right  to  the  immediate  possession  of  the  goods  bailed,  is  a  sni&cient  defence 
of  the  bailee  against  the  claim  of  the  bailor,  and  there  is  no  difference  in 
this  regard  between  a  common  carrier  and  other  bailees. 

2.  While  a  contract  of  bailment  undoubtedly  raises  a  strong  presumption  that 

the  bailor  is  entitled  to  the  thing  bailed,  it  is  not  true  that  the  bailee  thereby 
conclusively  admits  the  right  of  the  principal.  His  contract  is  to  do  with 
the  property  committed  to  him  what  his  principal  has  directed,  —  to  restore 
it,  w  to  account  for  it.  He  does  so  account  for  it  when  he  has  yielded  it  to  the 
olaim  of  one  who  has  a  right  paramount  to  that  of  his  bailor. 

9.  If  there  be  any  estoppel  on  the  part  of  the  bailee,  it  ceases  when  the  bailment 
on  which  it  is  founded  is  determined  by  what  is  equiyalent  to  an  eviction 
by  title  paramount ;  that  is,  by  the  reclamation  of  possession  by  the  true 
owner. 

i.  Nor  can  it  be  maintained  that  a  carrier  can  excuse  himself  for  failure  to  deliTer 
to  the  order  of  the  shipper,  only  when  the  goods  have  been  taken  from  his 
possession  by  legal  proceedings,  or  where  the  shipper  has  obtained  the  goods 
by  fraud  from  the  true  owner. 

6.  Whether  the  shipper  has  obtained,  by  fraud  practised  upon  the  true  owner, 
the  possession  he  gives  to  the  carrier,  or  whether  he  mistakenly  supposes 
he  has  rights  to  the  property,  his  relation  to  his  bailee  remains  the  same. 
He  cannot  confer  rights  which  he  does  not  possess  ,*  and,  if  he  cannot 
withhold  the  possession  from  the  true  owner,  one  claiming  under  him 
cannot. 

6.  While  a  bailee  cannot  avail  himself  of  the  title  of  a  third  person  (though  that 

person  be  the  true  owner),  for  the  purpose  of  keeping  the  property  for  him- 
self, nor  in  any  case  where  he  has  not  yielded  to  the  paramount  title,  he  is 
not  answerable  if  he  has  deUyered  the  property  to  its  true  owner  at  his 
demand. 

7.  Without  asserting  that  a  title  to  personal  property  may  not  be  created  between 

the  issue  of  a  bill  of  lading  therefor  and  its  delivery  to  the  ship,  which  will 
prevail  over  the  master's  bill,  the  court  holds,  that,  in  the  absence  of  any 
such  intervening  right,  a  bill  of  lading  does  cover  goods  subsequentlj  deliy- 
ered  and  received  to  fill  it,  and  that  it  will  represent  the  ownership  of  the 
goods.  Their  subsequent  removal  from  the  vessel  by  a  person  other  than 
the  true  owner,  either  with  or  without  the  consent  of  her  officers,  cannot 
divest  that  ownership. 
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8.  The  taking  posseasion  of  propertj  hj  one  not  ita  owner,  or  aathoriied  bgr 

hhn,  shipping  it,  obtaining  bills  of  lading  from  the  carriers,  indorsing  them 
away,  or  even  selling  the  property  and  obtaining  a  fall  price  for  it,  can 
have  no  effect  upon  the  rights  at  the  owner,  even  in  the  case  of  a  hfrnaJUb 
purchaser. 

9.  The  statutes  of  Louisiana  prohibit  the  issue  of  bills  of  lading  before  the  reoeipl 

of  the  goods ;  but  they  do  not  forbid  caring  an  illegal  bill  by  supplying  goods, 
the  receipt  of  which  has  been  preriously  acknowledged. 

10.  If  the  owner  of  goods  wilfully  and  wrongfully  mixes  them  with  those  of 

another  of  a  different  quality  and  yalue,  so  as  to  render  them  undistinguish 
able,  he  will  not  be  entitled  to  any  part  of  the  intermixture. 

Appeal  from  the  Circuit  Court  of  the  United  States  for  the 
Eastern  District  of  New  York. 

The  libellants  claim  damages  against  the  ^  Idaho "  for  the 
non-delivery  of  one  hundred  and  sixty-five  bales  of  cotton,  part 
of  a  shipment  of  two  hundred  bales  for  Liverpool,  made  by 
Thomas  W.  Mann,  and  consigned  to  the  order  of  James  Finlay 
&  Co.  After  the  shipment,  the  libellants  purchased  the  cotton 
from  Mann,  who  indorsed  to  them  the  ship's  bill  of  lading  there- 
for. On  the  arrival  of  the  vessel  at  Liverpool,  thirty-five  bales 
were  delivered  to  Finlay  &  Co.,  but  the  remaining  one  hundred 
and  sixty-five  were  delivered  to  Baring  Brothers  &  Co.,  in  pur- 
suance of  an  order  from  William  J.  Porter  &  Co.  of  New  York. 
Such  a  delivery  was  not  in  accordance  with  the  stipulations  of 
the  bill  of  lading ;  but  it  is  attempted  to  be  justified  by  the 
alleged  fact  that  Porter  &  Co.  were  the  true  owners  of  the  cot- 
ton, and  as  such  had  a  right,  superior  to  that  of  the  shippers* 
to  control  its  delivery. 

In  April,  1869,  at  New  Orleans,  W.  J.  Porter  &  Co.,  in  due 
course  of  business  and  in  good  faith,  advanced  to  one  Forbes  a 
lai^  sum  of  money  upon  a  bill  of  lading,  which  set  forth  a 
shipment  of  one  hundred  and  forty  bales  of  cotton  at  New 
Orleans,  in  the  brig  "  C.  C.  Colson."  The  bill  of  lading  was 
in  the  ordinary  form,  executed  by  the  lawful  master  of  the 
^^  Colson,"  but,  in  fact,  the  cotton  had  not  been  shipped  at  the 
time  of  its  execution.  Some  few  days  after  the  date  of  the  bill 
of  lading,  and  after  the  acceptance  of  the  drafts  by  Porter  & 
Co.,  Forbes  did  ship  by  the  "  Colson  "  one  hundred  and  forty 
bales  of  cotton,  as  and  for  that  described  in  the  bill  of  lading 
sent  to  Porter  &  Co.  This  cotton  was  duly  delivered  to  the 
"  Colson,"  was  receipted  for  by  the  officers  of  the  brig,  and, 
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although  not  then  placed  on  board,  was  deliyered  to  the  yessel 
on  the  wharf  alongside. 

Subsequently  to  this  shipment,  and  before  the  cotton  was 
taken  into  the  hold  of  the  brig,  Forbes  removed  it  from  the 
custody  of  the  brig  and  shipped  it  on  the  steamship  **  Lodona," 
lying  near,  and  bound  for  New  York.  The  previous  shipment 
of  the  cotton  on  the  ^^  Colson  "  was  unknown  to  the  officers  of 
the  ^'  Lodona,''  and  they  issued  bills  of  lading  in  the  ordinary 
form  for  the  cotton  they  received. 

Forbes  shipped  in  the  ^^  Lodona  "  twenty-five  other  bales,  and 
took  one  bill  of  lading  for  the  whole  one' hundred  and  sixty-five ; 
on  which  second  bill  of  lading  he  obtained  a  large  advance  from 
Schaefer  &  Co.,  of  New  York,  to  whom  he  made  a  second 
assignment  of  the  cotton. 

The  bill  of  lading  for  one  hundred  and  sixty-five  bales,  which 
was  sent  to  Schaefer  &  Co.,  included  the  one  hundred  and  forty 
bales  which  had  been  taken  from  the  ^  Colson  "  and  delivered 
to  the  *'  Lodona."  The  "  Lodona  "  arrived  in  New  York  on  the 
29th  or  80th  of  April.  The  one  hundred  and  sixty-five  bales 
were  taken  directly  to  a  warehouse  by  Schaefer  &  Co.,  who,  on 
the  1st  of  May,  engaged  freight  in  the  "  Idaho  "  for  two  hun- 
dred bales.  On  the  same  day,  Schaefer  &  Co.  sent  for  one  Cor- 
coran, who  went  to  Schaefer's  house  on  the  next  day  (Sunday), 
and  was  then  directed  to  remove  all  the  marks  and  numbers 
from  the  one  hundred  and  sixty-five  bales,  and  re-maik  them 
with  marks  similar  to  thirty-five  other  bales,  which  Schaefer 
&  Co.  had  stored  in  West  Street.  Corcoran  did  this  as  well  as 
the  short  time  permitted;  and  on  Monday  the  two  hundred 
bales  —  one  hundred  and  twenty  of  them  marked  S.  A.  L.,  and 
eight  marked  V.  O.  X.  —  were  shipped  in  the  "Idaho."  This 
shipment  was  not  made  in  Schaefer's  name ;  but,  while  Corco 
ran  was  at  work  on  the  cotton,  it  was  nominally  sold  to  Mann, 
Schaefer's  clerk,  and  was  shipped  in  the  name  of  Conklin  & 
Davis,  grocers,  who  permitted  their  names  to  be  thus  used,  and 
who  indorsed  the  ship's  receipts  over  to  Mann.  On  the  4th  of 
May  Mann  applied  for  and  received  the  bill  of  lading  of  the 
^^  Idaho  "  for  the  two  hundred  bales  on  which  this  action  is 
brought.  On  the  same  day  Mann  made  a  nominal  sale  of  the 
cotton  to  Hentz  &  Co.,  free  on  board. 
VOL.  III.  87 
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Hentz  &  Co.  were  told  to  ask  no  questions ;  and  on  the  6ih 
or  6th  gaye  their  note  for  the  cotton  to  Mann,  who  paid  it  to 
Schaefer,  who  held  it  till  maturity,  and  when  Hentz  &  Co.  paid 
the  amount  of  it  to  Mann  they  obtained  Schaefer's  guaranty 
against  loss.  Mann  then  paid  the  money  over  to  Schaefer,  who 
gave  him  a  check  for  $897.86,  as  for  a  difiEerence  in  price  be- 
tween the  sale  to  Mann  and  his  sale  to  Hentz  &  Co.  Hentz  & 
Co.  acted  under  the  direction  of  Schaefer  &  Co.,  the  real  par- 
ties in  interest  here  in  bringing  this  suit. 

The  court  below  dismissed  the  libel,  and  the  libellants  ap- 
pealed here. 

Mr.  R,  T.  Merrick^  for  the  appellant. 

A  carrier  cannot  set  up  a  naked  j%L9  fertii  or  adverse  title  of  a 
hostile  claimant  against  his  shipper,  nor  show,  as  an  excuse  for 
non-delivery  according  to  the  terms  of  the  bill  of  lading,  that 
he  has  delivered  the  goods  to  the  true  owner.  Story,  Bailm. 
(8th  ed.),  sects.  266,  450,  582;  2  Story,  Eq.  Jur.,  sect.  817; 
IHx(m  V.  Hammond^  2  B.  &  Aid.  310 ;  Boberts  v.  Ogelby^  9  Price, 
269 ;  Goslinff  v.  Bemie^  7  Bing.  338 ;  Burton  et  al.  v.  WiUcenson 
et  al.,  18  Vt.  186 ;  G-erhur  v.  Moniey  56  Barb.  659 ;  Barnard  v. 
Kobbe,  8  Daly,  876. 

If  the  one  hundred  and  forty  bales  of  cotton  that  had  been 
unloaded  at  the  wharf  in  New  Orleans,  at  which  the  "  Colson  " 
was  lying,  were,  in  fact,  part  of  the  two  hundred  bales  shipped 
on  the  "Idaho,"  for  which  libellants  held  the  bill  of  lading, 
there  was  no  such  intermixture  of  said  cotton  as  justified  the 
application  of  the  rule  of  law  in  regard  to  a  confusion  of  goods. 
2  Kent's  Com.  865 ;  1  Story,  Eq,  Jur.,  sect.  623 ;  Lupton  v. 
White,  15  Ves.  442  ;  Wood's  Inst.  158 ;  Treat  v.  Barber,  7  Conn. 
280 ;  Seymour  v.  Wyckoff,  10  N.  Y.  213 ;  Story,  Bailm.,  sect.  40, 
pp.  41,  42  (8th  ed.). 

Mr.  WUliam  Q-.  Choate,  contra. 

Mr.  JirsTiCB  Strong  delivered  the  opinion  of  the  court. 

In  determining  the  merits  of  the  defence  set  up  in  this 
case,  it  is  necessary  to  inquire  whether  the  law  permits  a 
common  carrier  to  show,  as  an  excuse  for  non-delivery  pur- 
suant to  his  bill  of  lading,  that  he  has  delivered  the  goods 
upon  demand  to  the  true  owner.     Upon  this  subject  there  has 


Oct.  1876.]  The  '*  Idaho.'*  679 

been  much  debate  in  courts  of  law,  and  some  contrariety  of 
decision. 

In  RoUe's  Abr.  606,  tit.  "  Detinue,"  it  is  said,  "  If  the  bailee 
of  goods  deliver  them  to  him  who  has  the  right  to  them,  he 
is,  notwithstanding,  chargeable  to  the  bailor,  who  in  truth  has 
no  right ; "  and  for  this,  9  Henry  VI.  58,  is  cited.  And  so,  if  the 
bailee  deliver  them  to  the  bailor  in  such  a  case,  he  is  said  not 
to  be  chargeable  to  the  true  owner  (id.  607),  for  which  7 
Henry  VI.  22,  is  cited.  The  reasons  given  for  such  a  doe- 
trine,  however  satisfactory  they  may  have  been  when  they  were 
announced,  can  hardly  command  assent  now.  It  is  now  every- 
where held,  that,  when  the  true  owner  has  by  legal  proceedings 
compelled  a  delivery  to  himself  of  the  goods  bailed,  such  de- 
livery is  a  complete  justification  for  non-delivery,  according  to 
the  directions  of  the  bailor.  Bliven  v.  Hudson  River  Railroad 
Co.^  86  N.  Y.  408.  And  so,  when  the  bailee  has  actually  deliv- 
ered the  property  to  the  true  owner,  having  a  right  to  the  pos- 
session, on  his  demand,  it  is  a  sufficient  defence  against  the 
claim  of  the  bailor.  The  decisions  are  numerous  to  this  effect. 
King  V.  RicJiards,  6  Whart.  418 ;  Bates  v.  Stanton,  1  Duer,  79 ; 
Hardman  v.  Wilcock^  9  Bing.  382 ;  Biddle  v.  Bond,  6  Best  &  S. 
225.  If  it  be  said,  that,  by  accepting  the  bailment,  the  bailee 
has  estopped  himself  against  questioning  the  right  of  his  bailor, 
it  may  be  remarked  in  answer,  that  this  is  assuming  what  can- 
not be  conceded.  Undoubtedly  the  contract  raises  a  strong 
presumption  that  the  bailor  is  entitled ;  but  it  is  not  true  that 
thereby  the  bailee  conclusively  admits  the  right  of  the  princi- 
pal. His  contract  is  to  do  with  the  property  committed  to  him 
what  his  principal  has  directed,  —  to  restore  it,  or  to  account  for 
it.  Cheeseman  v.  Exalt,  6  Exch.  341.  And  he  does  account  for 
it  when  he  has  yielded  it  to  the  claim  of  one  who  has  right  para- 
mount to  that  of  his  bailor.  If  there  be  any  estoppel,  it  ceases 
when  the  bailment  on  which  it  is  founded  is  determined  by 
what  is  equivalent  to  an  eviction  by  title  paramount ;  that  is, 
by  the  reclamation  of  possession  by  the  true  owner.  Biddle  v. 
Bond,  supra.  Nor  can  it  be  maintained,  as  has  been  argued  in 
the  present  case,  that  a  carrier  can  excuse  himself  for  failure 
to  deliver  to  the  order  of  the  shipper,  only  when  the  goods 
have  been  taken  from  his  possession  by  legal  proceedings,  or 
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where  the  shipper  has  obtained  the  goods  by  fraud  from  the 
true  owner.  It  is  true,  that,  in  some  of  the  cases,  fraud  of 
the  shipper  has  appeared ;  and  it  has  sometimes  been  thought 
it  is  only  in  such  a  case«  or  in  a  case  where  legal  proceedings 
have  interfered,  that  the  bailee  can  set  up  the  jus  tertiu 
There  is  no  substantial  reason  for  the  opinion.  No  matter 
whether  the  shipper  has  obtained  the  possession  he  gives  to 
the  carrier  by  fraud  practised  upon  the  true  owner,  or  whether 
he  mistakenly  supposes  he  has  rights  to  the  property,  his  re- 
lation to  his  bailee  is  the  same.  He  cannot  confer  rights 
which  he  does  not  himself  possess ;  and,  if  he  cannot  withhold 
the  possession  from  the  true  owner,  one  claiming  under  him 
cannot.  The  modem  and  best-considered  cases  treat  as  a  mat- 
ter of  no  importance  the  question  how  the  bailor  acquired  the 
possession  he  has  delivered  to  his  bailee,  and  adjudge,  that,  if  the 
bailee  has  delivered  the  property  to  one  who  had  the  right  to 
it  as  the  true  owner,  he  may  defend  himself  against  any  claim  of 
his  principal.  In  the  late  case  of  BiddU  v.  Bond^  suprOj  decided 
in  1865,  it  was  so  decided ;  and  Blackburn,  J.,  in  delivering  the 
opinion  of  the  court,  said  there  was  nothing  to  alter  the  law  on 
the  subject  in  the  circumstance  that  there  was  no  evidence  to 
show  the  plaintiff,  though  a  wrong-doer,  did  not  honestly  believe 
that  he  had  the  right.  Said  he,  the  position  of  the  bailee  is 
precisely  the  same,  whether  his  bailor  was  honestly  mistaken  as 
to  the  rights  of  the  third  person  whose  title  is  set  up,  or  fraudu- 
lently acting  in  derogation  of  them.  In  Western  Transportation 
Company  v.  Barber^  66  N.  Y.  644,  the  Court  of  Appeals  of  New 
York  unanimously  asserted  the  same  doctrine,  saying,  ^  The 
best-decided  cases  hold  that  the  right  of  a  third  person  to  which 
the  bailee  has  yielded  may  be  interposed  in  all  cases  as  a  defence 
to  an  action  brought  by  a  bailor  subsequently  for  the  property. 
When  the  owner  comes  and  demands  his  property,  he  is  entitled 
to  its  immediate  delivery,  and  it  is  the  duty  of  the  possessor  to 
make  it.  The  law  will  not  adjudge  the  performance  of  this 
duty  tortious  as  against  a  bailor  having  no  title."  The  court 
repudiated  any  distinction  between  a  case  where  the  bailor  was 
honestly  mistaken  in  believing  he  had  the  right,  and  oae  where 
a  bailor  obtained  the  possession  feloniously  or  by  force  or  fraud ; 
and  we  think  no  such  distinction  can  be  made. 
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We  do  not  deny  the  rale  that  a  bailee  cannot  avail  himself 
of  the  title  of  a  third  person  (though  that  person  be  the  tnie 
owner)  for  the  purpose  of  keeping  the  property  for  himself,  nor 
IB  any  case  where  he  has  not  yielded  to  the  paramount  title. 
If  be  could,  he  might  keep  for  himself  goods  deposited  with  him, 
without  any  pretence  of  ownership.  But  if  he  has  performed 
his  legal  duty  by  delivering  the  property  to  its  true  proprietor, 
at  his  demand,  he  is  not  answerable  to  the  bailor.  And  there 
is  no  difference  in  this  particular  between  a  common  carrier  and 
other  bailees. 

Kecurring,  then,  to  the  inquiry  whether  Porter  &  Co.  —  to 
whose  order  the  steamer  delivered  the  one  hundred  and  sixty-five 
bales  of  cotton — were  the  true  owners  of  the  cotton,  a  brief  state- 
ment of  the  evidence  on  which  their  title  rests  is  necessary.  It 
originated  as  follows :  On  the  Ist  of  April,  1869,  one  J.  C.  Forbes 
obtained  from  the  master  of  the  brig  ^^  Colson,"  then  lying  at 
New  Orleans,  a  bill  of  lading  for  one  hundred  and  thirty-nine 
bales  of  cotton,  described  hy  specified  marks.  The  bill  was  in- 
dorsed, and  forwarded  by  Forbes  to  Porter  &  Go. ;  and  drafts 
against  it  to  a  large  amount  were  drawn  upon  them,  which  they 
accepted,  credited,  and  paid  on  or  before  the  7th  of  the  month. 
In  fact,  however,  when  the  bill  of  lading  was  given,  no  such 
cotton  had  been  received  by  the  brig ;  but  on  the  5th  of  April 
the  agent  of  Forbes  bought  one  hundred  and  forty  bales,  then 
at  the  shipper's  press,  and  directed  them  to  be  sent  to  the  *^  Col* 
son,"  marked  substantially  as  described  in  the  bill  of  lading. 
These  bales  were  accordingly  delivered  from  the  press  to  the 
brig  on  the  8th  of  April,  and  the  first  and  sebond  mate  receipted 
for  them.  They  were  not  actually  taken  on  board,  but  they 
were  deposited  on  the  pier,  at  the  usual  and  ordinary  place  for 
the  receipt  of  freight  by  the  ^  Colson,"  and  an  additional  bill 
of  lading  for  one  bale  only  was  taken  by  Forbes,  and  by  him 
indorsed  and  transmitted  to  Porter  &  Co.,  together  with  an  in- 
voice of  the  one  hundred  and  forty  bales  corresponding  with 
the  bills  of  lading.  The  marks  and  numbers  on  the  bales  were 
the  same  as  those  mentioned  in  the  bills  of  lading,  excepting 
only  that  thirty-five  were  marked  L  instead  of  thirty-six,  and 
sixteen. marked  S  instead  of  fifteen.  There  was  also  a  small 
difference  in  the  aggregate  weight. 
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That  the  cotton  thus  delivered  to  the  ^^  Colson  "  was  intended 
to  fill  the  bills  of  lading,  one  of  which  had  been  previouslj  given, 
is  incontrovertible.  They  were  so  intended  by  the  shipper. 
If  not,  why  were  they  thus  marked  ?  And  why  was  a  bill  of 
lading  taken  for  one  bal^  only,  instead  of  for  one  hundred  and 
forty;  and  why  was  the  invoice  of  the  whole  number  sent? 
Such,  also,  was  plainly  the  understanding  of  the  ship.  The  re- 
ceipts of  the  mates,  and  the  fact  that  the  master  gave  a  bill  of 
lading  for  one  bale  marked  S,  when  there  were  sixteen  bales 
thus  marked,  leave  this  beyond  reasonable  doubt.  What,  then  ? 
Why,  the  one  hundred  and  forty  bales  thus  shipped  became 
from  the  moment  of  shipment  the  property  of  Porter  &  Co.,  to 
whom  the  bills  of  lading  were  indorsed.  It  is  not  only  the 
utterance  of  common  honesty,  but  the  declaration  of  judicial 
tribunals,  that  a  delivery  of  goods  to  a  ship  corresponding  in 
substance  with  a  bill  of  lading  given  previously,  if  intended  and 
received  to  meet  the  bill  of  lading,  makes  the  bill  operative 
from  the  time  of  such  delivery.  At  that  instant  it  becomes 
evidence  of  the  ownership  of  the  goods.  Thus,  in  Rowley  v. 
Bigelow^  12  Pick.  307,  it  is  said,  a  bill  of  lading  operates  by  way 
of  estoppel  against  the  master,  and  also  against  the  shipper  and 
indorser.  ^^The  bill  acknowledges  the  goods  to  be  on  board 
before  the  bill  of  lading  is  signed.  But  if,  through  inadver- 
tence or  otherwise,  the  bill  of  lading  is  signed  before  the  goods 
are  on  board,  upon  the  faith  and  assurance  that  they  are  at 
hand,  as  if  they  are  received  on  the  wharf  ready  to  be  shipped, 
or  in  the  shipper's  own  warehouse,  .  •  •  and  afterwards  they 
are  placed  on  board,  as  and  for  the  goods  embraced  in  the  bill 
of  lading,  as  against  the  shipper  and  master  the  bill  will  oper- 
ate on  those  goods  by  way  of  relation  and  estoppel."  Such  is 
also  the  doctrine  asserted  in  Halliday  v.  Hamilton^  11  Wall. 
565,  and  it  is  in  harmony  with  the  general  rules  that  regulate 
the  transfer  of  personal  property.  We  do  not  say  that  a  title 
to  personal  property  may  not  be  created  between  the  issue  of  a 
bill  of  lading  therefor  and  its  delivery  to  the  ship,  which  will 
prevail  over  the  master's  bill,  but,  in  the  absence  of  any  such 
intervening  right,  a  bill  of  lading  does  cover  goods  subsequently 
delivered  and  received  to  fill  it,  and  will  represent  the  owner- 
ship of  the  goods.     The  cotton  delivered  on  the  8th  of  April  on 
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the  pier  for  the  "Colson,"  and  received  by  the  mates  of  the 
brig,  became,  therefore,  at  the  instant  of  its  delivery,  the  prop- 
erty of  Porter  &  Co.,  who  were  then  the  indorsees  of  the  bills 
of  lading.  Its  subsequent  removal  by  Forbes  to  the  "  Ladona," 
either  with  or  without  the  consent  of  the  brig's  officers,  could 
not  divert  that  ownership. 

There  is  nothing  in  the  statutes  of  Louisiana  which  requires 
%  different  conclusion.  Those  statutes  prohibit  the  issue  of 
bills  of  lading  before  the  receipt  of  the  goods,  but  they  do  not 
forbid  curing  an  illegal  bill  by  supplying  goods,  the  receipt  of 
which  have  been  previously  acknowledged.  The  statutes  are 
designed  to  prevent  fraud.  They  are  not  to  be  construed  in  aid 
of  fraud,  as  they  would  be  if  held  to  make  a  delivery  of  goods  to 
fill  a  fraudulent  bill  of  lading  inoperative  for  the  purpose. 

The  title  of  Porter  &  Co.  to  the  one  hundred  and  forty  bales 
must,  therefore,  as  we  have  said,  be  held  to  have  been  perfected 
when  they  were  delivered  to  the  "  Colson  "  on  the  8th  of  April. 
No  right  in  any  other  person  intervened  between  the  issue  of 
the  bill  of  lading  and  the  brig's  receipt  of  the  cotton  to  fill  it. 
It  was  after  the  title  of  Porter  &  Co.  had  thus  become  complete 
that  Forbes  removed  the  one  hundred  and  forty  bales  from  the 
custody  of  the  "  Colson  "  and  shipped  it  for  New  York  on  the 
*^  Ladona,"  together  with  twenty-five  other  bales,  re-marking  it, 
and  drawing  drafts  against  this  second  shipment  upon  Schaefer 
&  Co.  After  carefully  examining  the  evidence,  we  cannot  doubt 
that  the  one  hundred  and  forty  bales  thus  withdrawn  from  the 
"  Colson  "  were  shipped  on  the  *'  Ladona,"  and  that  they  came 
to  the  possession  of  Schaefer  &  Co.,  in  New  York,  by  whom 
they  were  transferred,  together  with  the  other  twenty-five 
bales,  to  Mann,  under  whom  the  plaintiffs  claim.  The  one 
hundred  and  sixty-five  bales,  then,  are  the  identical  bales  that 
were  included  in  the  shipment  on  the  ^'  Idaho,"  and  for  which 
the  bill  of  lading  was  given  to  Mann.  Of  these,  one  hundred 
and  forty  were  the  property  of  Porter  &  Co.,  fraudulently 
withdrawn  from  their  possession.  It  is  hardly  necessary  to  say 
that  the  tide  of  the  true  owner  of  personal  property  cannot  be 
impaired  by  the  unauthorized  acts  of  one  not  the  owner. 
Taking  possession  of  the  property,  shipping  it,  obtaining  bills 
of  lading  from  the  carriers,  indorsing  away  the  bills  of  lading, 
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or  even  selling  the  property  and  obtaining  a  full  price  for  it» 
can  have  no  effect  upon  the  right  of  the  owner.  Even  a  bona 
fide  purchaser  obtains  no  right  by  a  purchase  from  one  who  is 
not  the  owner,  or  not  authorized  to  sell.^  It  must,  therefore,  be 
concluded  that  Porter  &  Co.  were  the  owners  of  at  least  one 
hundred  and  forty  of  the  bales  shipped  by  Mann  on  the  '^  Idaho," 
and  covered  by  the  bill  of  lading  to  enforce  which  this .  libel 
was  filed. 

All  that  remains  to  be  determined  is  whether  Porter  &  Co. 
had  a  right  to  the  possession  of  the  additional  twenty-five  bales 
shipped  with  the  one  hundred  and  forty  from  New  Orleans  on 
the  *'  Ladona,"  and  shipped  also  on  the  "  Idaho  "  for  Liverpool, 
together  with  the  thirty-five  bales  delivered  there  to  Finlay 
&  Co.  When  the  one  hundred  and  forty  bales  were  removed 
from  the  custody  of  the  '^  Colson  "  and  taken  to  the  ^^  Ladona," 
twenty-five  other  bales  were  mingled  with  them.  On  the  pier 
opposite  that  vessel  they  were  re-marked,  and  all  shipped  as  one 
lot,  under  one  bill  of  lading.  When  they  reached  New  York, 
they  came  into  the  possession  of  Schaefer,  the  ihdorBee  of  the 
bill  of  lading  given  by  the  "Ladona,"  who  knew,  when  he 
received  them,  that  the  "  Colson  "  was  short  eight  hundred  or 
one  thousand  bales.  The  newspapers  had  contained  articles 
about  the  fraud.  He  himself  was  a  sufferer.  He  held  some  of 
the  fraudulent  bills  of  lading  of  the  ^^  Colson,"  and  he  had 
heard  that  Porter  was  in  the  same  condition.  So  he  has  testified. 
With  this  knowledge  he  set  to  work  to  guard  against  the  possi- 
bility of  tracing  the  cotton.  He  caused  the  "  Colson  "  marks 
to  be  removed  from  the  one  hundred  and  forty  bales,  and  the 
**'  Ladona  "  marks  to  be  removed  from  both  the  one  hundred 
and  forty  and  the  twenty-five  bales.  He  then  had  the  whole 
re-marked,  making  no  distinction  between  the  lot  of  one  hundred 
and  forty  and  that  of  twenty-five,  thus  practically  making  the 
bales  undistinguishable.  In  addition  to  this,  by  an  arrangement 
between  himself  and  Mann,  his  clerk,  in  the  form  of  a  sale,  the 
cotton  was  shipped  en  masse  by  the  "  Idaho."  It  is  impossible 
for  us  to  close  our  eyes  upon  the  nature  and  purpose  of  this 
transaction.  It  was  a  perfect  confusion  of  the  one  hundred  and 
forty  bales  that  belonged  to  Porter  with  the  other  twenty-five ; 
and  it  was  not  accidental.     It  was  purposely  made,  with  an 
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intent  to  embarrass  or  hinder  the  owner,  and  prevent  him  £rom 
lecovering  his  original  property.  There  is  no  conceivable 
motive  for  Schaefer's  obliterating  the  marks,  both  of  the 
^  Colson  "  and  ^^  Ladona  '^  shipment,  in  so  much  haste  (order- 
ing it  done  on  Sunday),  and  substituting  new  marks,  except  to 
destroy  the  evidence  of  title  in  any  other  person.  That  such 
was  Schaefer's  purpose  may  also  be  inferred  from  his  conduct 
in  selling  the  same  to  Mann ;  from  Mann's  sale  on  the  same 
day  to  the  libellants,  telling  them  he  did  not  wish  them  to  ask 
whether  the  cotton  was  really  Schaefer's,  stating,  also,  that  he 
had  bought  from  Schaefer,  and  that  Schaefer  guaranteed  the 
transaction ;  from  Mann's  turning  over  the  libellants'  note 
immediately  to  Schaefer,  and  Schaefer's  giving  a  guaranty 
before  its  payment  that  the  maker  should  be  held  harmless* 
The  whole  arrangement  was  manifestly  a  scheme  of  Schaefer 
to  obscure  the  title  to  the  cotton,  to  prevent  its  being  traced  by 
the  true  owner,  —  a  scheme  in  the  execution  of  which  he  was 
aided  by  Mann  and  the  libellants. 

Now,  what  must  be  the  legal  effect  of  all  this  ?  What  the 
effect  of  intermingling  the  twenty-five  bales  with  the  one 
hundred  and  forty  that  belonged  to  Porter,  in  such  a  manner 
that  they  could  not  be  distinguished,  and  so  completely  that  it 
is  impossible  for  either  party  to  identify  any  one  of  the  one 
hundred  and  sixty-five  bales  as  a  part  of  the  lot  of  twenty-five, 
or  of  the  larger  lot  of  one  hundred  and  forty,  shipped  on  the 
^Colson"?  We  can  come  to  no  other  conclusion  than  this: 
the  right  of  possession  of  the  whole  was  in  Porter,  and  neither 
he  who  caused  the  confusion,  nor  any  one  claiming  under  him, 
is  entitled  to  any  bale  which  he  cannot  identify  as  one  of  the 
lot  of  twenty-five.  It  is  admitted,  the  general  rule  that  governs 
cases  of  intermixture  of  property  has  many  exceptions.  It 
applies  in  no  case  where  the  goods  intermingled  remain  capable 
of  identification,  nor  where  they  are  of  the  same  quality  or 
value ;  as  where  guineas  are  mingled,  or  grain  of  the  same 
quality.  Nor  does  the  rule  apply  where  tiie  intermixture  is 
accidental,  or  even  intentional,  if  it  be  not  wrongful.  But  all 
the  authorities  agree,  that  if  a  man  wilfully  and  wrongfully 
mixes  his  own  goods  with  those  of  another  owner,  so  as  to 
render  them  undistinguishable,  he  will  not  be  entitled  to  his 
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proportion,  or  any  part,  of  the  property.  Certainly  not,  unleaa 
the  goods  of  both  owners  are  of  the  same  quality  and  value. 
Such  intermixture  is  a  fraud.  And  so,  if  the  wrong-doer  con- 
founds his  own  goods  with  goods  which  he  suspects  may  belong 
to  another,  and  does  this  with  intent  to  mislead  or  deceive 
that  other,  and  embarrass  him  in  obtaining  his  right,  the  effect 
must  be  the  same.  Thus  it  was  ruled  in  Ryder  v.  Hatha- 
way^ 21  Pick.  306.  Such  is  the  present  case.  The  confusion 
of  the  bales  of  cotton  was  not  accidental.  It  was  purposely 
made.  The  intermixture  was  evidently  intended  to  render  any 
identification  of  particular  bales  impracticable,  and  to  cover 
them  against  the  search  of  a  suspected  owner.  It  was,  there- 
fore, wrongful.  And  the  bales  were  not  of  uniform  value. 
They  differed  in  weight  and  in  grade.  But  even  if  they  were 
of  the  same  kind  and  value,  the  wronged  party  would  have  a 
right  to  the  possession  of  the  entire  aggregate,  leaving  the 
wrong-doer  to  reclaim  his  own,  if  he  can  identify  it,  or  to  de< 
mand  his  proportional  part.  Stephenson  v.  Little^  10  Mich.  447. 
The  libellants  have  made  no  attempt  to  identify  any  part. 

See,  upon  this  subject  of  confusion  of  goods,  2  Kent*s  Com. 
(11th  ed.)  864,  865;  HaH  v.  Ten  Eyck,  2  Johns.  Ch.  62,  108; 
Weil  V.  Silverstony  6  Bush  (Ky.),  698 ;  Hesaeltine  v.  StockweU, 
80  Me.  870. 

It  follows  from  all  we  have  said  that  the  delivery  by  the 
^^  Idaho  "  of  the  one  hundred  and  sixty-five  bales,  to  the  order 
of  Porter  &  Co.,  was  justifiable,  and  that  the  libellants  have 
sustained  no  legal  injury.  Decree  affirmed. 


UiHTBD  States  v.  Thompson  bt  al. 

Jadgmento  in  the  State  courts  against  the  United  States  cannot  be  brought  here 
for  re-examination  upon  a  writ  of  error,  except  in  cases  where  the  same  relief 
would  be  afforded  to  prirate  parties. 

Erbob  to  the  Court  of  Appeals  of  the  State  of  Maryland. 

In  the  progress  of  a  suit  pending  in  the  Circuit  Court  of 
Queen  Anne's  County,  Md.,  to  settle  the  affairs  of  McFreely  & 
Hopper,  an  insolvent  partnership,  and  to  collect  and  apply  the 
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assets  of  the  firm  to  the  payment  of  its  liabilities,  the  United 
States  presented  a  petition  for  the  allowance  of  a  claim  in 
their  favor,  and  its  payment  out  of  the  fund  in  court  in  prefer* 
ence  to  other  creditor,  on  account  of  the  priority  given  to 
debts  due  the  United  States  by  the  act  of  March  8,  1797. 
1  Stat.  615,  sect.  6;  Rev.  Stat.  sect.  3466. 

This  petition  was  referred  to  an  auditor,  to  take  testimony, 
and  report.  The  facts,  as  they  appear  in  his  report,  are  sub- 
stantially as  follows :  — 

Thompson,  one  of  the  appellees,  was  a  deputy-collector  of 
internal  revenue  for  the  first  district  of  Maryland.  In  the 
course  of  his  business  he  permitted  McFreely  &  Hopper  to 
dispose  of  and  receive  the  money  for  internal-revenue  stamps, 
which  had  been  furnished  him  by  the  United  States  to  sell. 
On  a  settlement  with  the  firm,  in  December,  1866,  there  was 
found  due  him  on  that  accoimt  between  $1,600  and  $1,600. 
During  the  same  month  of  December  he  held  checks  received 
from  various  parties  in  payment  of  internal-revenue  taxes,  and 
these  he  indorsed  and  delivered  to  the  firm  to  collect  for  him. 
The  money  was  collected,  and  deposited  in  bank  to  the  credit 
of  the  firm.  Some  time  in  February,  1866,  the  firm  gave 
Thompson  a  check  for  $8,000,  to  pay  the  amount  due  him  for 
stamps  and  checks,-^ viz.,  $2,637, — and  an  amount  that  was  due 
to  him  on  account  of  other  transactions.  With  this  check,  and 
other  checks  and  current  notes,  he  obtained  from  the  National 
Exchange  Bank  of  Baltimore  a  certificate  of  deposit  payable 
to  the  treasurer  of  the  United  States,  for  about  $24,000.  This 
was  at  once  remitted  to  the  treasurer,  to  whom  it  was  af  teiv 
wards  paid.  Some  days  after,  the  check  of  McFreely  &  Hop- 
per was  protested ;  and  Thompson  took  it  up  from  the  National 
Exchange  Bank,  using  therefor  moneys  belonging  to  the 
United  States  in  his  hands  as  deputy-collector.  Sept..  1,  1866, 
McFreely  &  Hopper  took  up  the  check  from  him,  paying  in 
money  all  but  $2,687,  and  giving  him  their  note  for  that 
amount,  with  two  sureties,  payable  one  day  after  date. 

This  note  Thompson  presented  for  allowance,  as  a  claim 
in  his  favor.  The  United  States  claimed,  on  account  of  the 
money  originally  received  for  the  stamps  sold  and  checks 
collected. 
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The  auditor  reported  against  the  United  States,  upon  the 
ground,  that,  even  if  they  ever  had  any  claim  against  the  firm, 
it  was  extinguished  by  the  payment  of  the  certificate  of  deposit 
to  the  treasurer.  The  report  of  the  auditor  was  confirmed  by 
the  Circuit  Court,  and  a  decree  entered  accordingly.  This 
decree  was  affirmed  by  the  judgment  of  the  court  of  appeals. 
The  present  writ  of  error  to  that  court  was  sued  out. 

Mr.  Assistant  Attomey-Qeneral  Smith  for  the  plaintifiE  in 
error.    No  opposing  counsel. 

Mb.  Chief  Justice  Watte  delivered  the  opinion  of  the 
court. 

Judgments  in  the  State  courts  against  the  United  States 
cannot  be  brought  here  for  re-examination  upon  a  writ  of  error, 
except  in  cases  where  the  same  relief  would  be  afforded  to 
private  parties.  It  was  conceded  upon  the  argument  in  behalf 
of  the  United  States,  that  the  question  of  priority  of  payment, 
under  the  laws  of  the  United  States,  was  not  decided  in  the 
court  below,  because  it  was  found  that  there  was  no  debt  due. 
With  this  concession,  which  could  not  be  avoided,  it  is  difficult 
to  see  what  Federal  question  there  is  in  the  record. 

It  appears  affirmatively  that  the  Circuit  Court  rejected  the 
claim,  because  it  had  been  paid ;  and  the  presumption,  in  the 
absence  of  any  showing  to  the  contrary,  is,  that  the  Court 
of  Appeals  based  its  decision  upon  the  same  ground.  But, 
in  addition  to  this,  on  looking  into  the  opinion  which  has 
been  sent  here  as  part  of  the  record  in  that  court,  we  find 
that  all  questions  as  to  the  original  liability  of  McFreely  & 
Hopper  to  the  United  States  were  expressly  waived,  and  the 
decision  placed  solely  upon  the  ground  that  ^^any  claim  the 
United  States  may  have  ever  had  against  the  firm,  growing 
out  of  these  dealings  with  Thompson,  has  been  paid  and  extin- 
guished." 

It  is  not  contended  that  this  decision  is  repugnant  to  the 
Constitution,  or  any  law  or  treaty  of  the  United  States ;  but 
the  urgument  is,  that,  as  the  check  of  McFreely  &  Hopper  was 
not  paid,  it  did  not  pay  their  debt.  Whether  this  is  so  or  not, 
does  not  depend  upon  any  statute  of  the  United  States,  bat 
upon  the  principles  of  general  law  alone.     We  have  many 
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idmes  held  that  we  h^ve  no  power  to  review  the  decisions  of 
the  State  courts  upon  such  questions*  Bethel  v.  Demaret^  10 
Wall.  537 ;  Delnuu  ▼.  Ins.  Co.,  14  id.  666 ;  Ins.  Co.  y.  Hen- 
dren,  92  U.  S.  287 ;  Bockhold  y.  BockMd,  id.  180. 

Writ  dismissed* 


Magkcb  et  al.  v.  Stobt. 

1.  In  LoaiaUna,  a  legacj  to  two  persons,  "  to  be  divided  equally  between  them," 

is  a  conjoint  one.    If  but  one  of  them  survives  the  testator,  he  is  entitled, 
by  accretion,  to  the  whole  of  the  thing  bequeathed. 

2.  Parol  evidence,  to  show  the  intention  of  the  testator,  is  not  admissible. 

Erbob  to  the  Circuit  Court  of  the  United  States  for  the 
District  of  Louisiana. 

Submitted  on  printed  arguments  bj  Mr.  George  L.  Bright 
for  the  plainti&  in  error,  and  by  Mr.  John  Finney  and  Mr. 
Henry  C.  Miller^  contra. 

Mb.  Jxtstiob  Bbadley  delivered  the  opinion  of  the  court. 

Korman  Story,  of  the  city  of  New  Orleans,  now  deoeaaed, 
made  his  will,  dated  April  24,  1867,  the  third  paragraph  of 
which  was  in  these  words :  ^^  I  will  and  bequeath  to  Henry  C. 
Story  and  Benjamin  S.  Story  all  properties  I  die  possessed  of,  to 
be  divided  equally  between  them."  The  legatees  were  broth- 
ers of  the  deceased,  and  Henry  died  before  him,  leaving  chit 
dren;  Benjamin  survived.  The  question  in  this  case  is,  whether 
the  whole  legacy  accrued  to  Benjamin,  the  survivor,  or  whether 
only  one  half  of  it  did  so,  leaving  the  deceased  intestate  as  to 
the  other  half. 

On  the  trial,  the  children  of  Henry  C.  Story  offered  parol 
evidence  to  show  the  good-will  and  affection  of  the  deceased 
towards  him,  for  the  purpose  of  demonstrating  the  intention 
of  the  testator  in  the  bequest.  This  evidence  was  properly 
rejected.  The  paper  must  speak  for  itself,  and  its  meaning  and 
effect  be  ascertained  by  the  court. 

The  court  below  decided  that  the  legacy  was  a  conjoint  one, 
and  that  by  the  right  of  accretion  the  whole  of  it  accrued  to 
Benjamin ;  and  in  this  opinion  we  concur.     The  civil  law  does 
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not  recognize  the  common-law  distinction  between  joint  ten- 
ancy and  tenancy  in  common.  A  gift  to  two  persons  jointly, 
if  it  takes  effect,  inures  to  their  equal  benefit  without  any  right 
of  survivorship.  If  one  dies,  his  share  goes  to  his  legal  repre- 
sentatives. Hence  the  words  "  to  be  divided  equally  between 
them  "  added  to  such  a  legacy  only  expresses  what  the  law 
would  imply  without  them.  They  do  not  alter  the  character  of 
the  legacy :  they  are  only  descriptive  of  it.  At  the  common 
law,  they  would  have  the  effect  of  making  it  a  tenancy  in  com- 
mon; but  they  have  no  such  effect  in  the  civil  law.  The 
legacy,  if  it  takes  effect  in  respect  of  both  legatees,  will  be 
divisible  equally  between  them  in  any  event. 

But  in  testamentary  dispositions,  the  civil  law  does  make  a 
distinction  between  a  conjoint  legacy  and  a  legacy  of  separate 
and  distinct  shares  in  the  thing  bequeathed.  Where  the  whole 
thing  bequeathed  is  given  to  two  persons,  if  one  of  them  fails 
to  receive  the  benefit  of  the  disposition,  either  because  he  dies 
before  the  testator,  or  is  incapable  to  take  it,  or  refuses  to  take 
it,  or  because  as  to  him  it  is  revoked,  the  whole  goes  to  the 
other  legatee  by  accretion ;  for  the  whole  was  given  to  both, 
and  it  is  presumed  to  be  the  will  of  the  testator  that  he  shall 
not  die  intestate  as  to  any  part,  but  that  the  whole  shall  pass 
by  his  will;  and  this,  notwithstanding  it  may  be  divisible 
between  the  two  legatees,  if  received  by  both.  But  where  an 
aliquot  part  is  bequeathed  to  one,  and  another  aliquot  part  to 
another,  then  they  are  separate  legacies,  and  that  part  which 
is  bequeathed  to  one  is  not  bequeathed  to  the  other ;  as,  if  the 
testator  should  say,  "  I  give  one-half  of  my  bank  stock  to  each 
of  my  two  sons,"  or,  "  I  give  my  bank  stock  to  my  two  sons, 
one-half  to  each."  Here  there  is  an  assignment  of  parts  by 
the  testator  himself;  and  the  legacies  are  separate,  and  not 
conjoint. 

The  distinction  between  these  forms  of  expression  and  that 
in  the  will  under  consideration  may  seem  somewhat  nice ;  but 
it  is  not  more  so  than  that  which  prevails  in  the  English  law 
between  a  condition  annexed  to  the  gift  and  one  annexed  to 
the  payment  or  delivery  of  the  thing  given.  Thus,  a  bequest 
of  $100  to  A  when  he  attains  twenty-one  years  is  a  condi- 
tional gift,  and  fails  if  A   dies  before  twenty-one.      But  a 
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bequest  to  A  of  $100,  to  be  paid  to  him  when  he  attains  that 
age,  is  an  absolute  gift,  and  does  not  fail  though  he  dies  before, 
the  condition  being  annexed  only  to  the  payment. 

Before  the  adoption  of  the  French  Civil  Code,  there  was 
some  difference  of  opinion  on  the  subject  under  consideration ; 
and  this  may  account  for  the  passages  quoted  by  the  plaintiffs 
in  error  from  Domat.  The  provisions  of  the  Civil  Code  on  the 
subject  were  probably  intended  to  settle  the  dispute.  The 
Civil  Code  of  Louisiana  exactly  follows  that  of  France,  and 
declares  as  follows  :  ^^  Accretion  shall  take  place  for  the  benefit 
of  the  legatees  in  case  of  the  legacy  being  made  to  several  con- 
jointly. The  legacy  shall  be  reputed  to  be  made  conjointly, 
when  it  is  made  by  one  and  the  same  disposition,  without 
the  testator's  having  assigned  the  part  of  each  co-legatee  in 
the  thing  bequeathed."  This  language  has  received  from  the 
French  courts  and  jurists  abundant  construction.  Thus,  where 
the  disposition  was  as  follows :  ^^  I  make  as  my  heirs  general 
and  universal  Mr.  Plants  and  his  two  sisters,  to  enjoy  and  dis- 
pose of  my  entire  inheritance  after  my  decease  by  equal  por- 
tions," the  Court  of  Cassation  adjudged  that  the  declaration  as 
to  parties  did  not  apply  to  the  gift  itself,  but  only  to  the  exe- 
cution of  it,  or  the  mode  in  which  the  legatees  were  to  divide 
it  between  them,  and,  consequently,  that  the  right  of  accretion 
arose  in  reference  to  the  part  of  one  of  the  legatees  who  died 
before  the  testator  in  favor  of  the  others.  Duranton,  lib.  8, 
tit.  2,  vol.  ix.  (Paris  ed.)  art.  507.  This  was  in  1808 ;  and  simi- 
lar decisions  have  been  made  since  that  time  by  the  same  court. 
Duranton  observes :  "  .We  adopt  this  doctrine.  The  assign- 
ment of  equal  aliquot  parts  to  each  of  the  legatees,  as  the  half, 
the  third,  &c.,  works  a  division  of  the  disposition,  and  makes 
as  many  legacies  as  there  are  assigned  parts;  but  the  mere 
declaration  of  equality  of  rights  in  the  thing  bequeathed  acts 
only  on  the  division,  and  not  on  the  gift  itself." 

Many  more  French  authorities  to  the  same  effect  could  be 
refefred  to;  but  it  is  unnecessary,  as  the  Supreme  Court  of 
Louisiana  has  passed  upon  the  question,  and  its  decision  is 
binding  on  us  as  a  rule  of  property.  In  the  case  of  Parkinson 
v.  McDonoughj  4  Martin,  N.  s.  246,  decided  in  1826,  the  sub- 
stantive words  of  the  bequest  were  the  same  as  in  the  case 
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before  us, — namely,  "  I  bequeath  to  the  orphan  children  of  my 
old  friend  Godfrey  Duher,  Mary,  Nancy,  James,  and  Eliza, 
one-eighth  of  all  my  property,  to  be  equally  divided  among 
them ; "  and  the  decision  was,  that  the  l^acy  was  conjoint,  and 
consequently,  that  the  portion  of  one  of  the  legatees  who  died 
before  the  testator  went  by  accretion  to  the  survivors.  The 
court  say,  <^  The  distinction  between  a  bequest  of  a  thing  to 
many  in  equal  portions,  and  one  wherein  a  testator  gives  a 
legacy  to  two  or  more  individuals,  to  be  divided  in  equal  portions, 
appears  at  first  view  extremely  subtle  and  refined.  The  differ* 
ence  of  phraseology  in  those  two  modes  of  bequeathing  is  so 
slight,  as  not  readily  to  convey  to  the  mind  any  difference  in 
ideas,  and  can  only  produce  this  effect  by  separating  the  members 
of  the  sentence  in  the  latter  phrase;  in  truth,  to  create  two 
distinct  sentences,  each  complete  in  itself  with  regard  to  sense 
and  meaning,  —  the  one  relating  to  the  disposition  of  the  will, 
the  other  to  its  execution.  We  might  hesitate  much  in  adopting 
this  method  of  construction,  were  it  not  sanctioned  by  the 
authorities  cited  in  behalf  of  the  appeUants  :  the  doctrine  con- 
tended for  is  fully  supported  by  the  commentary  of  Touillier 
on  the  1044th  article  of  Code  Napoleon,  which  we  have  already 
shown  to  be  precisely  similar  to  that  of  our  own  code  on  the 
same  subject." 

This  decision  was  followed  by  the  same  court  in  1855,  in  the 
case  of  Lebeau  v.  Trudeau^  10  La.  Ann.  164,  which  was  even  a 
stronger  case  in  favor  of  assignment  of  separate  parts  than  that 
of  Parkinson  v.  McDonauffh^  the  words  of  the  bequest  being, 
"  After  my  debts  are  paid,  my  property  shall  be  divided  in  equal 
proportions  among  the  persons  hereinafter  named."  After 
naming  the  legatees,  the  testator  says,  '^I  have  hereinbefore 
mentioned  the  names  of  the  persons  to  whom  I  bequeath  all 
my  property."  After  a  full  discussion  of  the  question,  it  was 
decided  that  the  legacy  was  conjoint,  and  that  acci'etion  took 
place.  The  court  uses  the  following  language :  "  The  assigning 
of  the  parts  of  each  co-legatee  means  something  more  than  is 
comprehended  in  the  language  of  this  will,  which,  according 
to  my  understanding  of  it,  simply  directs  their  participation  of 
his  whole  estate  in  equal  portions.  I  apprehend  the  terms  used 
in  the  Code  contemplate  an  express  specification  and  assignment 
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of  the  respective  portions  of  the  legatees,  calling  each  to  his 
particular  part.  Bnt  in  the  present  case,  there  is  not  that 
specific  and  distinct  assignment  of  the  parts  which  in  my 
judgment  is  necessary  to  constitute  a  distinct  legacy  to  each,  of 
a  distinct  portion  of  the  deceased's  fortune.  He  appears  to  me, 
on  the  contrary,  to  have  called  them  conjointly  to  partake 
equally  in  the  totality  of  his  estate,  and  has  mentioned  the 
equality  of  their  portions  for  the  purpose  of  regulating  the 
distribution  of  that  totality.  They  are  conjointly  his  universal 
legatees." 

In  view  of  these  decisions,  we  cannot  hesitate  to  decide  that 
the  legacy  in  question  is  a  conjoint  legacy,  and  that  the  right 
of  accretion  took  place  in  favor  of  the  defendant  in  error. 

Judgment  affirmed. 


Bond  et  al.  v.  Moobe. 

The  order  of  the  President  of  the  United  States  of  April  20, 1866  (18  Stat.  776), 
removed,  from  tliat  date,  all  restrictions  upon  commercial  intercourse  between 
Tennessee  and  New  Orleans ;  and  neither  the  rights  nor  the  duties  of  the 
holder  of  a  bill  of  exchange,  drawn  at  Trenton,  Tenn.,  which  matured  in 
New  Orleans  before  June  13, 1865,  were  dependent  upon,  or  afitected  by,  the 
President's  proclamation  of  the  latter  date  (id.  768). 

Error  to  the  Supreme  Court  of  the  State  of  Tennessee. 

This  is  an  action  commenced  in  the  Circuit  Court  of  Haywood 
County,  Tenn.,  against  the  defendant  in  error  as  indorser  of  a 
bill  of  exchange  drawn  at  Trenton,  Tenn.,  Feb,  13,  1862,  upon 
a  firm  in  New  Orleans,  La.,  and  payable  four  months  after 
date.  The  bill  was  not  presented  in  New  Orleans  until  June 
20,  1865,  when,  payment  being  refused,  the  plaintiff  caused  it 
to  be  protested. 

In  their  declaration  the  plaintiffs  averred  that  the  earlier 
presentation  of  the  bill  in  New  Orleans  was  prevented  by  the 
obstructions  of  war,  and  the  interruption  of  intercourse  between 
their  place  of  residence  and  that  of  the  drawees. 

Among  other  defences  the  defendant  interposed  a  plea  that 
the  bill  was  not  presented  within  a  reasonable  time  after  the 
removal  of  such  alleged  obstructions. 
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The  plaintiffs  asked  the  court  to  charge  the  jury  that  the 
bill  of  exchange  could  not  have  been  legally  presented  for 
payment  until  after  the  13th  June,  1865,  the  date  of  the 
proclamation  of  President  Johnson  restoring  Tennessee  to 
commercial  relations  with  the  United  States ;  that  if  the  jury 
find  that,  after  that  date,  the  plaintiffs  exercised  reasonable 
diligence  to  have  the  bill  presented  to  the  drawees,  and  did  so 
present  it,  and  demand  payment,  which  was  refused,  and  that 
thereupon  the  same  was  protested  for  non-payment,  and  notice 
thereof  given  to  the  indorser,  —  they  must  find  for  the  plaintiffs. 

The  court  refused  so  to  charge,  but  charged  in  substance  that 
the  impediment  of  non-intercourse  between  the  State  of  Tennes- 
see and  the  city  of  New  Orleans  —  an  impediment  interposed 
by  the  existence  of  the  war  of  the  rebellion,  and  during  which 
the  necessity  of  presenting  the  bill  for  payment  was  suspended 
—  was  removed  and  ceased  to  exist  when  there  was  an  actual 
cessation  of  hostilities;  and  that  the  time  when  this  actual 
cessation  occurred  was  a  question  to  be  decided  by  the  jury 
from  the  proof  before  them. 

There  was  a  verdict  for  the  defendant.  The  judgment 
thereon  was  affirmed  by  the  Supreme  Court  of  the  State ;  where- 
upon the  case  was  brought  here. 

Mr.  Edward  J.  Read  for  the  plaintiffs  in  error. 
Mr.  Richard  T.  Merrick^  contra. 

Mr.  Chtrf  Justice  Waite  delivered  the  opinion  of  the 
court. 

The  only  question  in  this  record  which  we  are  asked  to 
consider  is  as  to  the  effect  of  the  President's  proclamation 
of  June  13,  1865,  13  Stat.  763,  upon  the  rights  and  duties  of 
parties  to  commercial  paper,  residing  respectively  during  the 
late  civil  war  in  Tennessee  and  New  Orleans,  when  the  paper 
matured  after  the  occupation  of  New  Orleans  by  the  national 
forces  and  before  the  date  of  that  proclamation.  This,  under 
our  ruling  in  Matthews  v.  McStea^  20  Wall.  649,  is  a  Federal 
question. 

On  the  part  of  the  plaintiffs  in  error,  it  is  contended  that  the 
holders  of  such  paper  could  not  lawfully  take  steps  to  charge 
the  parties  by  demand  and  notice  until  the  proclamation  was 
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made,  because  up  to  that  time  the  war  existed  as  a  fact,  and 
the  parties  occupied  towards  each  other  the  relation  of  public 
enemies.  All  restrictions  upon  commercial  intercourse  between 
Tennessee  and  New  Orleans  were  removed  by  an  executive 
order  published  April  29, 1865,  13  Stat.  776,  which  was  fol- 
lowed by  an  executive  proclamation  of  similar  purport  under 
date  of  May  22, 1865,  id.  757,  so  that  while  the  war  existed  as 
a  political  fact  until  June  13,  the  date  of  the  official  announce- 
ment of  its  close,  business  intercourse  between  the  citizens  of 
the  two  places  was  allowed  after  April  29.  Bond,  therefore, 
as  the  holder  of  the  bill  upon  which  this  suit  is  brought,  might 
properly  have  demanded  its  payment  by  the  drawee  in  New 
Orleans,  and  notified  his  indorser  in  Tennessee  of  the  non- 
payment at  any  time  after  that  date.  Neither  his  rights  nor 
his  duties  in  this  particular  were  in  any  manner  dependent 
upon  or  affected  by  the  proclamation  of  June  13.  We  have 
already  decided  to  the  same  effect  in  Masterson  v.  Howard^ 
18  Wall.  106,  and  Matthews  v.  McStea,  91  U.  S.  7. 

Judgment  affirmed. 


West  Wisconsin  Railway  Company  v.  Board  op  Super- 
visors OF  Trempealeau  County. 

The  doctrine  announced  in  Tucker  v.  Ferguson^  22  Wall.  527,  —  that  an  act  of  the 
legislature  of  a  State,  exempting  property  of  a  railroad  company  from  taxation, 
18  not,  when  a  mere  gratuity  on  the  part  of  the  State,  a  contract  to  continue 
such  exemption,  but  is  always  subject  to  modification  and  repeal  in  like  man- 
ner as  other  legislation,  —  reaffirmed,  and  applied  to  this  case. 

Error  to  the  Supreme  Court  of  the  State  of  Wisconsin. 

Argued  by  Mr.  P.  L.  Spooner  and  Mr.  Matt.  H.  Carpenter 
for  the  plaintiff  in  error,  and  by  Mr.  S.  U.  Pinney  for  the 
defendants  in  error. 

Mr.  Justice  Swaynb  delivered  the  opinion  of  the  court. 

The  facts  of  this  case  are  substantially  the  same  with  those 
of  Tucker  v.  Ferguson^  22  Wall.  527,  and  the  question  presented 
for  our  determination  does  not  vary  materially  from  the  one 
there  decided. 
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The  United  States  granted  certain  lands  to  the  State  of 
Wisconsin  to  aid  in  the  constraction  of  railroads  in  that  State. 
The  State  transferred  a  portion  of  the  lands  to  the  plaintiff  iB 
error  for  the  purpose  and  upon  the  terms  and  conditions  specified 
by  Congress. 

Patents  for  designated  quantities  of  the  land  were  to  issue  to 
the  company  as  successive  sections  of  the  road  of  twenty  miles 
each  were  completed.  In  the  mean  time,  the  title  of  the  com- 
pany was  inchoate.  On  the  2d  of  April,  1864,  the  legislature 
of  Wisconsin  passed  an  act,  whereby,  in  the  first  section,  it  was 
declared  that  all  the  lands  in  question  the  title  whereto  should 
become  Tested  in  the  company  should  be  exempt  from  taxation 
for  ten  years  from  the  passage  of  the  act.  The  second  section 
declared  that  such  lands  should  become  subject  to  taxation  as 
soon  as  they  were  sold,  leased,  or  conveyed  by  the  company. 
The  last  clause  of  this  section  is  as  follows :  ^  Provided  that 
said  lands  may  be  mortgaged  for  the  purpose  of  raising  funds 
to  build  said  railroad  without  being  subject  to  taxation  for  the 
time  aforesaid." 

In  August,  1868,  the  company  executed  a  mortgage  of  its 
roadway  and  rolling-stock,  and  of  all  the  landslt  might  thereafter 
acquire,  as  security  for  its  bonds,  to  the  amount  of  $4,000,000, 
maturing  at  different  times.  By  another  act,  of  the  16th  of 
March,  1870,  the  exemption  from  taxation  was  further  extended 
for  ten  years.  But  it  was  declared :  "  And  it  is  further  provided, 
and  this  act  is  upon  the  express  condition  that  if  said  railroad 
company  shall  not  have  built  their  said  road  within  two  years 
from  the  passage  of  this  act,  then,  and  in  that  case,  this  act 
shall  be  null  and  void  :  provided,  that  this  act  shall  not  apply 
to  Pierce  Coimty." 

The  bonds  secured  by  the  deed  of  trust  were  issued  in  suc- 
cessive series,  in  the  years  1868, 1870, 1871,  and  1872.  The  com- 
pany realized  from  the  four  millions  of  bonds  about  $3,200,000, 
and  applied  the  amount  received  to  the  construction  of  their 
road.  A  part  of  the  road  was  completed  in  1868,  forty-five 
miles  in  1870,  and  the  entire  line  during  the  month  of  November, 
1871.  By  an  act  of  the  l^slature  of  March  15,  1871,  it  was 
enacted  that  the  lands  in  Trempealeau  County  belonging  to  any 
railroad  company  ^^  not  used  for  road-bed  or  d^pdt  purposes  shall 
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be  liable  to  taxation  the  same  as  other  real  estate."  By  an 
act  of  March  24, 1871,  the  exemption  act  of  March  16, 1870, 
was  amended  so  that  it  should  not  apply  to  Trempealeau  County. 
The  tax  in  question  was  levied  in  1871,  and  the  sale  for  its 
non-payment  complained  of  was  made  in  1872.  The  exemption 
created  by  the  act  of  1864  was  to  terminate  in  1874.  That 
specified  in  the  act  of  1870  was  then  to  commence. 

The  plaintiff  in  error  insists  that  these  acts  —  the  lands  of 
the  company  having  been  mortgaged  pursuant  to  the  first,  and 
the  road  having  been  completed  within  the  time  limited  by  the 
second  —  created  a  contract  within  the  contract  clause  of  the 
Constitution  of  the  United  States,  and  that,  therefore,  the  two 
acts  of  1870  abrogating  the  exemptions  were  void. 

In  the  argument  here,  a  large  share  of  the  discussion  was 
devoted  to  sect.  1,  art.  2,  of  the  constitution  of  Wisconsin.  In 
our  view,  it  is  unnecessary  to  consider  that  branch  of  the  case, 
and  it  will  not  be  further  adverted  to. 

One  who  has  examined  this  case  6annot  look  through  Tucker 
y.  Ferg'Mon^  as  reported,  without  being  struck  with  the  similarity 
of  the  points  and  arguments,  as  well  as  the  substantial  identity 
of  the  facts,  in  the  two  cases.  The  latter  case  was  carefully 
considered  in  all  its  aspects  by  this  court.  It  is  unnecessary 
to  reproduce  at  length  the  views  then  expressed.  Ih  that  case, 
22  Wall.  676,  we  said:  — 

**  The  taxing  power  is  vital  to  the  functions  of  government.  It 
helps  to  sustain  the  social  compact,  and  to  give  it  efficacy.  It  is 
intended  to  promote  the  general  welfare.  It  reaches  the  interests 
of  every  member  of  the  community.  It  may  be  restrained  by  con- 
tract in  special  cases  for  the  public  good,  where  such  contracts  are 
not  forbidden.  But  the  contract  must  be  shown  to  exist.  There 
IB  no  presumption  in  its  favor.  Every  reasonable  doubt  should  be 
resolved  against  it.  Where  it  exists,  it  is  to  be  rigidly  scrutinized, 
and  never  permitted  to  extend,  either  in  scope  or  duration,  beyond 
what  the  terms  of  the  concession  clearly  require.  It  is  in  dero- 
gation of  public  right,  and  narrows  a  trust  created  for  the  good 
of  all." 

We  hold  here,  as  we  held  there,  that  the  exemptions  in 
question  were  gratuities  offered  by  the  State,  without  any 
element  of  a  contract.     There  was  no  assurance  or  intimation 
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that  they  were  intended  to  be  irrevocable,  or  that  the  laws  in 
question  should  not  be  at  all  times  subject  to  modification  or 
repeal  in  like  manner  as  other  legislation.  If  a  different  intent 
had  existed^  it  would  doubtless  have  been  clearly  manifested  by 
the  language  employed.  It  would  not  have  been  left  to  encounter 
the  possible  results  of  such  a  struggle  and  conflict  as  have 
occurred  in  this  litigation. 

The  State  asked  for  no  promise  from  the  company,  and  the 
company  gave  none.  It  was  optional  with  the  company  to 
mortgage  its  lands  or  not,  and  to  complete  or  not  to  complete 
the  road  within  two  years.  The  early  completion  of  the  road 
was  beneficial  to  the  company  as  well  as  to  the  public.  Until 
then,  there  could  be  no  income,  and  there  was  a. constant  loss 
of  interest.  Every  step  of  progress  added  to  the  value  of  the 
lands  of  the  company  through  which  the  road  was  to  pass. 

Each  party  was  at  liberty  to  take  its  own  course.  If  the 
company  came  within  the  condition  specified  in  the  act  of  1870, 
it  would  be  in  a  position  to  take  the  gratuity  offered  by  that 
act.  If  this  were  so,  the  State  might  continue  or  withdraw 
that  gratuity  when  it  took  effect,  as  it  might  deem  best  for  the 
public  welfare ;  and  it  possessed  the  same  power  with  reference 
to  the  exemption  created  by  the  prior  act  of  1864,  while  that 
act  was  operative.  Neither  party  was,,  nor  was  intended  to  be, 
in  any  wise  bound  to  the  other.  The  State  was  at  all  times 
wholly  unfettered  as  to  both  exemptions.  The  company  chose 
to  bring  itself  within  the  condition  of  the  act  of  1870.  The 
State  chose  to  continue  the  gratuity  for  a  time,  and  then  with- 
drew it.  The  exemption  given  by  both  acts  was  abrogated  a 
year  before  the  bonds  of  the  last  series  were  issued,  and  before 
the  first  term  of  exemption  expired  or  the  second  began.  The 
State  did  what  it  had  an  unqualified  right  to  do.  In  such  cases, 
a  reasonable  doubt  is  fatal  to  the  claim.  Prima  facie  every 
presumption  is  against  it.  It  is  only  when  the  terms  of  the 
concession  are  too  explicit,  to  admit  fairly  of  any  other  con- 
struction that  the  proposition  can  be  supported.  Providence 
Bank  v.  Billinge,  4  Pet.  661 ;  Christ's  Church  v.  Philadelphia^ 
24  How.  802 ;  Oilman  v.  Sheboygan^  2  Black,  518  ;  Herrick  v. 
Randolph^  13  Vt.  681;  Easton  Bank  v.  Commcnwealthi  10 
Penn.  St.  450 ;  People  v.  Roper,  85  N.  Y.  629. 
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We  hold  the  conclusion  we  have  announced  to  be  the  law  of 
this  case.  With  its  ethics  we  have  nothing  to  do.  That 
subject  is  not  open  to  our  consideration. 

Judgment  affirmed. 

Mb.  Jxjstigb  Davis  did  not  sit  in  this  case. 


Badgbb  et  al.  V,  United  States  ex  bbl.  Bollbs. 

A  supervisor,  town-clerk,  or  justice  of  the  peace,  although  his  resignation  is  ten- 
dered to  and  accepted  by  the  proper  authority,  continues  in  office,  and  is 
not  relieved  from  liis  duties  and  responsibilities  as  a  member  of  the  board 
of  auditors,  under  the  township  organization  laws  of  the  State  of  Illinois,  imtil 
his  successor  is  appointed,  or  chosen  and  qualified. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
Northern  District  of  Illinois. 

On  the  seventh  day  of  January,  1875,  the  relators  filed  in  the 
Circuit  Court  for  the  Northern  District  of  Illinois  their  peti- 
tion for  a  writ  of  mandamus  against  the  plaintiffs  in  error, 
alleging  that,  on  May  7, 1874,  they  recovered,  in  said  court,  two 
judgments  at  law  against  the  town  of  Amboy,  a  municipal  cor- 
poration under  the  township  organization  laws  of  the  State  of 
Illinois ;  that  the  supervisor,  town-clerk,  and  justices  of  the  peace 
of  the  town  constituted  a  board  of  auditors,  not  less  than  three 
being  a  quorum,  whose  duty  it  was  to  convene  on  the  Tuesday 
preceding  the  second  Tuesday  of  September,  and  on  the  Tues- 
day preceding  the  first  Tuesday  in  April,  in  each  year,  to  ex- 
amine and  audit  town  accounts ;  that  on  the  29th  of  August, 
1874,  said  board  of  auditors  consisted  of  Chester  Badger,  the 
supervisor,  Charles  E.  Ives,  the  town-clerk,  Lee  Cronkrite,  Oli- 
ver F.  Warrener,  Simon  Badger,  and  William  B.  Andrus,  justices 
of  the  peace  of  said  town ;  that  the  relators  on  that  day  pre- 
sented to  said  board  a  sworn  statement  that  the  judgments  were 
just  and  unpaid,  and  should  be  audited  and  allowed ;  they  also 
at  the  same  time  delivered  to,  and  filed  with,  the  clerk  of  the 
said  town,  a  certified  copy  of  said  judgments,  which  the  board 
n^lected  and  refused  to  audit,  and  has  refused  ever  since; 
that  Chester  Badger,  Ives,  Warrener,  and  Andrus  pretended  to 
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resign  their  offices,  and  would  not  dischai^  the  duties  thereof, 
but  that  no  other  person  had  been  elected  or  appointed  to  suc- 
ceed them ;  that  the  other  two  justices,  Simon  Badger  and  Cron- 
krite,  to  defeat  the  collection  of  said  judgments,  refused  to  act 
as  such  auditors,  or  meet  and  associate  with  the  collector  and 
assessor  of  said  town  to  constitute  a  board  of  auditors,  nor 
would  they  by  appointment  fill  said  alleged  yacancies ;  that  the 
acts  5f  the  parties  aforesaid  were  to  hinder  and  delay  the  col- 
lection of  the  judgments  ;  that,  by  reason  of  their  said  acts,  rela- 
tors have  been  unable  to  obtain  the  necessary  leyy  and  collection 
of  taxes  to  pay  said  judgments,  and  that  no  provision  has  been 
made  for  the  payment  thereof  by  the  said  town.  Relators  pray 
for  summons  to  award  a  mandamus  against  said  parties,  to  com- 
pel them  to  audit  said  judgments. 

The  respondents  filed  their  answer  on  the  2d  of  February, 
1875.  They  admit  that  on  fche  29th  of  August,  1874,  Chester 
Badger,  supervisor,  and  Warrener  and  Andrus,  justices  of  the 
peace,  resigned  their  respective  offices,  and  that  on  the  Slst  of 
the  same  month  Ives,  town-clerk,  also  resigned.  That,  pursuant 
to  the  provisions  of  sect.  4,  art.  10,  of  the  township  oi^niza- 
tion  act  of  Illinois,  Revised  Laws  1874,  p.  1079,  said  resigna- 
tions were  made  to  and  accepted  by  Cronkrite  and  Simon 
Badger,  justices  of  the  town,  who  forthwith  gave  notice  to  the 
town-clerk  of  the  resignation  of  Chester  Badger,  Andrus,  and 
Warrener,  and  said  clerk  made  a  minute  thereof  upon  the 
records  of  said  town  before  he  resigned  his  office.  That  the 
resignation  of  Ives,  the  town-clerk,  was  likewise  duly  accepted, 
on  the  said  thirty-first  day  of  August,  by  said  justices,  and 
notice  thereof  entered  upon  the  town  records.  Respondents 
insist  that  their  resignations  were  tendered  and  accepted  in 
good  faith,  and  that  thereby  they  ceased  to  be  town  officers. 
They  admit  that  no  successors  have  been  elected  or  appointed^ 
and  that  the  remaining  two  justices  of  the  peace  will  not  act 
aa  town  auditors,  or  associate  with  the  collector  and  assessor 
of  said  town,  nor  have  they  filled  said  vacancies  by  appoint- 
ment. 

The  relators  demurred  to  the  answer ;  which  demurrer  being 
sustained,  and  the  respondents  electing  to  stand  by  their  answer, 
the  court  gave  judgment  in  favor  of  the  relators,  and  ordered  a 
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peremptory  mandamuM  to  issue  as  prayed  for  in  their  petition. 
The  respondents  thereupon  sued  out  this  writ. 

Submitted  on  printed  arguments  by  Mr.  Thomas  J.  Mender^ 
«on  for  the  plainti£Es  in  error,  and  by  Mr.  Q-eorge  0.  Ide^  contra. 

Mb.  Justiob  Hunt  delivered  the  opinion  of  the  court. 

No  part  of  the  answer  in  our  judgment  requires  considera* 
tion,  except  that  which  raises  the  point  of  the  legality  of  the 
resignation  of  the  parties  named.  If  they  had  ceased  to  be  offi* 
cers  of  the  town  when  the  mandamus  was  issued,  there  may  be 
difficulty  in  maintaining  the  order  awarding  a  peremptory  man- 
damus against  them.  If  they  were  then  such  officers,  the  case 
presents  no  difficulty. 

The  alleged  resignations  of  the  supervisor  and  town-clerk 
were  accepted  by  the  justices  of  the  town ;  but  their  successors 
had  not  been  qualified,  nor,  indeed,  had  they  been  chosen  when 
the  petition  was  filed.  Does  a  supervisor,  town-clerk,  or  justice 
of  the  peace  of  the  State  of  Illinois  cease  to  be  an  officer  when 
his  resignation  is  tendered  to  and  accepted  by  a  justice  of  the 
peace,  or  does  he  continue  in  office  until  his  successor  is  chosen 
and  qualified  ? 

By  the  common  law,  as  well  as  by  the  statutes  of  the  United 
States,  and  the  laws  of  most  of  the  States,  when  the  term  of 
office  to  which  one  is  elected  or  appointed  expires,  his  power 
to  perform  its  duties  ceases.  People  v.  Tilman^  ff  Abb.  Pr.  869 ; 
80  Barb.  193.     This  is  the  general  rule. 

The  term  of  office  of  a  district  attorney  of  the  United  States 
is  fixed  by  statute  at  four  years.  When  this  four  years  comes 
round,  his  right  or  power  to  perform  the  duties  of  the  office  is 
at  an  end,  as  completely  as  if  he  had  never  held  the  office. 
Rev.  Stat.  sect.  769.  A  judge  of  the  Court  of  Appeals  of  the 
State  of  New  York,  or  a  justice  of  the  Supreme  Court,  is  elected 
for  a  term  of  fourteen  years,  and  takes  his  seat  on  the  first 
day  of  January  following  his  election.  When  the  14th  of 
January  thereafter  is  reached,  he  ceases  to  be  a  judicial  officer, 
and  can  perform  no  one  duty  pertaining  to  the  office.  Whether 
a  successor  has  been  elected,  or  whether  he  has  qualified,  does 
not  enter  into  the  question.  As  to  certain  town  officers,  the 
rule  is  different     1  Rev.  Stet.  (N.  Y.)  840,  sect.  80. 


602  Badger  et  al.  v.  U.  S.  ex  rel.  Bolles.     [Sup.  Gt. 

The  system  of  the  State  of  Illinois  seems  to  be  organized 
upon  a  different  principle.  Thus,  the  Supreme  Court  consists 
of  seven  judges,  who  are  required  to  possess  certain  qualifica- 
tions of  age  and  of  residence,  and  who  are  elected  for  the  term 
of  nine  years  (Code  of  Illinois,  1874,  pp.  69,  70),  at  which  time 
it  is  provided  that  the  '*  term  of  office  shall  expire." 

Circuit  judges  in  like  manner  are  elected  for  a  term  of  six 
years.  Id.  p.  701.  County  judges  and  county  clerks,  probate 
judges  and  State's  attorneys,  are  elected  for  the  term  of  four 
years.     Id.  pp.  71,  72. 

As  to  all  of  these  officers,  including  judges,  it  is  provided  in 
the  constitution  of  Illinois  that  ^^  they  shall  hold  their  offices 
until  their  successors  shall  be  qualified."  Id.  p.  78,  sect.  82. 
They  may  thus  hold  their  offices  much  longer  than  the  term  for 
which  they  are  elected. 

The  provisions  as  to  town  officers  are  of  the  same  character. 
It  is  enacted  (art.  7,  sect.  61,  p.  1075)  that,  at  the  town  meet- 
ing in  April  of  each  year,  there  shall  be  elected  in  each  town 
one  supervisor  and  one  town-clerk,  who  shall  hold  their  offices 
for  one  year,  and  until  their  successors  are  elected  and  qualified, 
and  such  justices  of  the  peace  a^  are  provided  by  law. 

Of  justices  of  the  peace,  it  is  enacted  that  there  shall  be 
elected  in  each  town  not  less  than  two  nor  more  than  five 
(depending  upon  the  population  of  the  town),  who  shall  hold 
their  offices  ^^for  four  years,  or  until  their  successors  are  elected 
and  qualified."    p.  637,  sect.  1. 

The  qualifying  so  often  spoken  of  is  defined  as  to  town 
officers  by  art.  9,  sect.  85 :  — 

"  Qualifying.  Every  person  elected  or  appointed  to  the  office 
of  supervisor,  town-clerk,  &o.,  before  he  enters  upon  the  duties  of 
his  office,  and  within  ten  days  after  he  shall  be  notified  of  his  elec- 
tion or  appointment,  shall  take  and  subscribe,  before  some  justice 
of  the  peace  or  town-clerk,  the  oath  or  affirmation  of  office  pre- 
scribed by  the  constitution,  which  shall,  within  eight  days  there- 
after, be  filed  in  the  office  of  the  town-clerk." 

Thus  far  it  would  seem  plain  that  the  office  of  a  supervisor 
or  town -clerk  could  not  be  terminated  until  his  successor  sub- 
scribed and  filed  his  oath  of  office,  and  that  when  the  super- 
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visor  and  town-clerk  before  us  supposed  that  their  offices  were 
at  an  end  by  their  resignations,  they  were  in  error. 

There  are  two  other  provisions,  which,  it  is  supposed,  have 
some  bearing  upon  the  point  we  are  considering.  Sect.  97 
(p.  1079)  provides  that  whenever  a  vacancy  occurs  in  a  town 
office  by  death,  resignation,  removal  from  the  town,  or  other 
cause,  the  justices  may  make  an  appointment  which  shall  con- 
tinue during  the  unexpired  term,  and  until  others  are  elected 
or  appointed  in  their  places.  By  sect.  100,  the  justices  of  the 
town  may,  for  sufficient  cause  shown  to  them,  accept  the  resig- 
nation of  any  town  officer,  and  notice  thereof  shall  immediately 
be  given  to  the  town-clerk. 

A  similar  provision  as  to  the  elective  officers  of  a  higher 
grade  is  found  in  the  statutes.  By  c.  46,  sect.  124  et  seq. 
(p.  466),  it  is  provided  that  resignations  of  elective  offices  may 
be  made  to  the  officer  authorized  to  fill  the  vacancy  or  to  order 
an  election  to  fill  it,  and  the  various  events  which  may  cause  a 
vacancy  are  defined.  Governors,  judges,  clerks  of  courts,  &c., 
are  specifically  referred  to. 

The  provision  as  to  these  officers  and  as  to  the  town  offices 
are  parts  of  the  same  system.  The  resignations  may  be  made 
to  and  accepted  by  the  officers  named  ;  but,  to  become  perfect, 
they  depend  upon  and  must  be  followed  by  an  additional  fact;  to 
wit,  the  appointment  of  a  successor,  and  his  qualification.  When 
it  is  said  in  the  statute  that  the  resignation  may  be  thus  accepted, 
it  is  like  to  the  expiration  of  the  tepn  of  office.  In  form  the 
office  is  thereby  ended,  but  to  make  it  effectual  it  must  be  fol- 
lowed by  the  qualification  of  a  successor. 

Sect.  92  (p.  1078)  is  also  referred  to :  *'  Town  officers,  ex- 
cept as  otherwise  provided,  shall  hold  their  offices  for  one 
year,  and  until  others  are  elected  or  appointed  in  their  places 
and  are  qualified."  The  term  "  otherwise  provided  "  has  refer- 
ence to  the  original  term  fixed  by  law,  and  not  to  resignations 
or  vacancies.  Thus,  justices  hold  for  four  years,  supervisors 
and  constables  for  one  year ;  and  should  there  be  created  or 
found  to  exist  a  town  officer,  and  no  provision  be  made  as  to 
the  duration  of  his  office,  this  section  is  intended  to  meet  the 
case  by  fixing  one  year  as  such  term.  It  has  nothing  to  do 
with  the  case  before  us,  further  than  it  reiterates  the  rule 


S04  Badger  et  al.  v.  U.  S.  ex  rel.  Bolles.    [Sup.  Ct. 

everywhere  found  in  the  Btatutes  of  Illinois,  that  Buch  person 
shall  serve  not  only  for  one  year,  but  until  his  successor  shall 
qualify. 

People  ex  rel.  Williamson  v.  McHenry^  52  N.  T.  874,  was  the 
case  of  a  quo  warranto  to  test  the  title  to  the  office  of  collector 
of  the  town  of  Flatbush,  Kings  County,  N.  Y.  The  defendant 
was  elected  such  collector  on  the  fifth  day  of  April,  1870.  On 
the  fourth  day  of  April,  1871,  the  relator  was  elected  collector 
of  the  same  town,  but  did  not  take  or  file  an  oath  of  office  or 
execute  the  bond  to  the  supervisors  of  the  town.  The  board  of 
supervisors  recognized  the  defendant  as  the  legal  collector,  and 
delivered  to  him  the  warrant  for  the  collection  of  the  taxes  of 
1871.  To  settle  the  dispute,  the  relator  brought  the  suit 
referred  to.  The  attempt  of  the  defendant  to  sustain  himself 
under  an  act  of  the  legislature,  extending  the  term  of  office  of 
the  collector  of  Kings  County  to  three  years,  failed.  The  court 
held  the  act  to  be  unconstitutional  as  to  existing  collectors. 
The  defendant,  however,  succeeded  in  retaining  the  office,  and 
had  judgment  that  he  was  the  legal  collector ;  for  the  reason, 
that,  although  the  relator  was  legally  elected,  he  had  failed  to 
take  the  oath  of  office.  The  statute  of  New  York  as  to  town 
officers  was  in  substance  the  same  as  that  of  the  State  of  Illi- 
nois. It  was  as  follows:  ^^Town  officers  shall  hold  their  offices 
for  one  year,  and  until  others  are  chosen  or  appointed  in  their 
places,  and  have  qualified." 

In  6  Bissell,  308,  is  fouqd  the  opinion  of  Judge  Blodgett  in 
the  case  we  have  before  us.  He  holds  that  a  resignation  does 
not  relieve  a  supervisor  or  town-clerk  from  the  responsibilities 
of  his  office  imtil  a  successor  is  appointed.  We  think  such  is 
the  law. 

In  People  v.  Mopaon^  1  Den.  574,  and  in  People  v.  Nostrand^ 
46  N.  Y.  382,  it  was  said,  that  when  a  person  sets  up  a  title  to 
property  by  virtue  of  an  office,  and  comes  into  court  to  recover 
it,  he  must  show  an  unquestionable  right.  It  is  not  enough 
that  he  is  an  officer  defacto^  that  he  merely  acts  in  the  office; 
but  he  must  be  an  officer  de  jure^  and  have  a  right  to  act.  So, 
we  think,  where  a  person  being  in  an  office  seeks  to  prevent  the 
performance  of  its  duties  to  a  creditor  of  the  town,  by  a  hasty 
resignation,  he  must  see  that  he  resigns  not  only  de  factOy  but 
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de  jure  ;  that  he  resigns  his  office  not  only,  bat  that  a  successor 
is  appointed.  An  attempt  to  create  a  yacancy  at  a  time  when 
such  action  is  fatal  to  the  creditor  will  not  be  helped  out  by 
the  aid  of  the  courts.  Judgment  affirmed. 


Deshabe  v.  United  States. 

1.  A  domicile  once  existing  continues  until  another  is  acquired ;  and,  where  a 

change  thereof  is  alleged,  the  burden  of  proof  rests  upon  the  party  making 
the  allegation. 

2.  A.,  whose  domicile  woi,  and  continued  daring  the  war  to  be,  at  New  Orleans, 

went  into  or  remained  within  the  territory  embraced  by  the  rebel  lines, 
engaged  actively  in  the  service  of  the  rebel  government,  and,  while  so 
engaged,  purchased  certain  cotton,  which,  upon  the  subsequent  occupation 
of  that  territory  by  the  miliury  forces  of  thB  United  States,  was  seised, 
sold,  and  the  proceeds  paid  into  the  treasury.  Hdd,  that  his  purchase  of 
the  cotton  was  illegal  and  void,  and  gave  him  no  title  thereto. 
S.  Mitchell  V.  United  States,  21  Wall.  350.  reaffirmed,  and  applied  to  this  case. 

Appeal  from  the  Court  of  Claims. 

On  the  26th  of  June,  1867,  Alphonse  Desmare,  of  New 
Orleans,  La.,  filed  his  petition  in  the  Court  of  Claims  to  re- 
oover  the  value  of  five  hundred  and  fiftynsix  bales  of  cotton, 
alleging  that,  in  the  year  1863,  he  was  the  owner  of  that  num- 
ber of  bales,  then  at  Opelousas,  in  the  parish  of  St.  Landry,  La. ; 
that,  in  April,  1868,  said  cotton  was  taken  and  captured  by  offi- 
cers  of  the  United  States  army,  by  whom,  under  the  orders  of 
General  N.  P.  Banks,  commanding  the  Department  of  the  Gulf, 
it  was  shipped  to  New  Orleans,  sold,  and  the  proceeds  placed 
in  the  treasury  of  the  United  States. 

The  court  below  found,  as  matters  of  fact,  — 

1.  The  claimant,  before  the  war,  had  his  domicile  in  the  city 
of  New  Orleans,  La.,  where  he  resided,  and  was  a  partner  with 
one  Laforest,  under  the  style  of  Laforest  &  Desmare,  commis- 
sion-merchants, and  he  was  residing  there  also  on  the  19th  of 
January,  1866.  There  is  no  evidence  of  any  change  of  said 
domicile,  or  of  a  dissolution  of  said  partnership ;  nor  is  there 
any  evidence  as  to  where  the  claimant  was  on  the  27th  of 
April,  1862,  when  the  United  States  military  forces  took  pos- 
session ot  New  Orleans,  or  before  that  date,  during  the  war,  or 
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afterward,  until  October,  186 2,. when  it  is  proved  he  was  in  the 
parish  of  St.  Landry,  La.,  purchasing  the  cotton,  which  is  the  sub- 
ject of  this  action,  and  acting  as  agent  of  the  rebel  government 
for  the  exchange  of  Confederate  bonds  for  Confederate  notes, 
for  which  latter  purpose  he  had  an  office  at  Opelousas,  in 
said  parish.  Said  parish  was  within  the  rebel  lines  until  April, 
1863,  when  it  was  taken  possession  of  by  United  States  forces 
under  General  Banks. 

2.  Between  the  1st  of  October,  1862,  and  the  month  of  April, 
1868,  the  claimant,  in  person,  purchased  within  said  parish,  of 
different  persons,  two  hundred  and  sixty-eight  bales  of  cotton, 
and  paid  for  the  same  in  Confederate  money.  All  of  said  cot- 
ton was  seized  by  officers  of  the  United  States  upon  the  entry 
of  their  military  forces  into  said  parish,  was  turned  over  to 
agents  of  the  Treasury  Department,  sold,  and  the  net  proceeds, 
to  the  aggregate  amount  of  $51,456,  are  now  in  the  United 
States  treasury. 

3.  Said  claimant  and  one  Dupr^,  jointly  and  personally,  pur- 
chased within  said  parish,  March  8,  1868,  eighty-four  bales  of 
cotton,  for- which  they  gave  their  notes,  with  security.  These 
notes  were  paid  after  the  war,  one-half  by  the  claimant  and  one- 
half  by  said  Dupr^.  This  cotton  was  seized  by  officers  of  the 
United  States  in  April,  1863 ;  was  turned  over  to  treasury 
agent  and  sold,  and  the  net  proceeds  thereof,  to  the  amount  of 
f  16,128,  are  in  the  United  States  treasury. 

4.  The  claimant  has  failed  to  prove  that  any  other  cotton 
owned  by  him  was  seized  by  officers  or  agents  of  the  de- 
fendants. 

The  court  thereupon  concluded,  as  matters  of  law,  — 

1.  The  claimant's  domicile,  found  to  have  been  in  the  city 
of  New  Orleans  before  the  war,  and  not  proved  to  have  been 
changed,  is  presumed  to  have  continued  and  been  in  that  city 
when  the  purchases  of  cotton  were  made  by  him  within  the 
rebel  lines,  as  set  forth  in  the  findings. 

2.  The  claimant's  domicile  being  in  the  city  of  New  Orleans, 
he  is  presumed  to  have  been  there  personally  until  he  is  proved 
to  be  elsewhere ;  and  the  claimant,  not  showing  that  he  was 
absent  from  the  place  of  his  domicile  when  the  city  was  cap- 
tured, April  27, 1862,  it  is  presumed  he  was  there  at  that  time, 
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and  subsequently  crossed  the  Federal  lines  about  the  time  he  is 
proved  to  be  in  the  parish  of  St.  Landry. 

3.  The  purchases  of  cotton  by  the  claimant,  under  the  cir- 
cumstances set  forth  in  the  findings,  were  Toid  as  against  the 
law  and  public  policy  of  the  United  States,  and  he  acquired  no 
title  to  the  cotton  thereby. 

The  plaintiff's.petition  having  been  dismissed,  he  appealed  to 
this  court. 

Mr,  Thomas  J.  Durant  and  Mr.  0.  W.  Homor^  for  the  appel- 
lant. 

Because  the  claimant's  domicile  was  in  the  city  of  New 
Orleans  before  the  war,  and  was  not  shown  by  proof  to  have 
been  changed,  the  presumption  of  the  court  belpw,  that  his 
domicile  continued  and  was  ^^  in  that  city  when  the  pur- 
chases of  cotton  were  made  by  him  within  the  rebel  lines," 
&c.,  is  contrary  to  both  the  facts  and  the  law.  He  had  his 
domicile  in  the  parish  of  St.  Landry  when  he  bought  the 
cotton  there.  It  being  established  that  before  the  war  he 
was  a  rebel,  and  still  one  on  Jan.  19,  1866,  it  is  a  presump- 
tion of  law,  that  during  all  the  intermediate  time  he  remained 
one. 

Probati%  extremis  prcesumuntur  media.  Domicile  is  a  ques- 
tion both  of  law  and  fact.  Claimant  was,  in  October,  1862, 
in  the  parish  of  St.  Landry,  ^^  purchasing  cotton,  and  acting 
as  agent  of  the  rebel  government."  As  such  an  oiBcer,  it  is 
undeniable  he  could  have  no  domicile  within  the  Union  lines. 
The  voluntary  residence  of  the  petitioner  in  New  Orleans  after 
the  war  began  would  have  been  a  crime,  and  statute  evidence 
of  it. 

The  moment  he  took  the  oath  and  assumed  the  duties  of  an 
agent  of  the  Confederate  government  in  St.  Landry,  his  domicile, 
both  political  and  civil,  in  that  parish,  became  fixed  eo  instanti. 

This  is  a  presumptio  juris  et  de  jure.  It  is  as  conclusive  as 
the  bar  of  a  statute  of  limitation,  or  the  estoppel  by  an  adjudi- 
cation of  a  matter  in  a  court  of  competent  jurisdiction.  No 
court  will  allow  the  contrary  proof  to  be  made.  In  the  case  of 
a  public  oiBcer,  neither  the  fact  nor  the  intent  of  a  domicile 
elsewhere  could  prevail  over  this  presumption,  which  differs 
radically  from  the  presumptions  of  the  court  below.    1  Evans's 
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Pothier,  414 ;  La.  Code,  1870,  art.  45 ;  Phillimore  on  Domir 
cile,  61 ;  Murray  v.  Charming  Betsy^  2  Cranch,  64 ;  The  Venus^ 
8  id.  280  et  %eq.;  The  Frances^  id.  863;  Merlin,  Rep.,  verho 
Domicile;  Boileax  Commentaries  Code  Nap.,  vol.  i.  p.  220,  on 
Code  Nap.  art.  107. 

It  cannot  be  doabted  that  there  are  transactions  so  radically 
and  fundamentally  national  as  to  impress  the  national  charac- 
ter, independent  of  peace  or  war,  and  the  local  residence  of  the 
parties.     The  Vrow  Anna  Catharine^  5  Rob.  A.  167. 

The  petitioner  was  involved  in  the  universal  disloyalty  of 
the  South  from  the  beginning  of  the  war  up  to  19th  January, 
1866,  and  had  his  domicile,  political  and  civil,  in  rebel  territory 
during  all  that  time,  except  for  the  interval  between  April  27 
and  October,  1862.  In  the  absence  of  any  proof  of  the  fact 
that  he  was  domiciled  in  New  Orleans  during  this  period,  the 
lower  court  presumes,  because  he  was  there  domiciled  before 
the  war ;  and,  because  this  domicile  was  not  proved  to  have 
been  changed,  it  must  be  presumed  to  have  continued;  and 
hence  he  was  domiciled  in  New  Orleans  when  the  purchases 
were  made  by  him  within  the  rebel  lines. 

Such  a  presumption  is  certainly  not  applicable  to  the  excep- 
tional state  of  war.  In  a  prize  court,  it  cannot  be  doubted  that* 
in  an  investigation  into  the  legality  or  illegality  of  a  trade  car- 
ried on  in  an  allied  violation  of  the  laws  of  v^ar,  and  where 
the  proceedings  were  in  rem  against  cotton,  as  in  this  case, 
Desmare^s  domicile  would  not  be  found  to  be  under  the  flag  of 
the  Union.  Politically,  he  would  be  decreed  a  Confederate  by 
the  courts  of  the  Confederate  States;  and  the  idea  that  the 
Confederacy  could  have  confiscated  this  cotton  before  its  cap- 
ture by  the  United  States  forces,  on  the  ground  that  he  was 
presumably  a  loyal  man,  because  he  had  crossed  the  lines  from 
New  Orleans,  and  had  renewed  his  allegiance  to  the  Union,  is 
purely  illusory.  And  yet  this  result  flows  as  naturally  from  the 
facts  found  as  the  legal  conclusions  drawn  by  the  court  below; 
and  both  are  contradictory  and  untrue. 

The  question  is,  what  is  the  political,  rather  than  what  is  the 
civil,  domicile  of  the  claimant  when  residing  in  St  Landry  par- 
ish. The  simple 'test,  did  he  abandon  the  Union  and  cast  his 
lot  with  the  rebels,  if  applied  in  this  case,  would  be  quite  con- 
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elusive.  His  acts  and  doings  manifest  a  clear  intent  in  him 
quatenus  in  illo  exuere  patriam.  Whicker  v.  Hume^  7  H.  L.  C. 
169 ;  MoorhouBe  v.  Lord,  10  id.  282 ;  Holdane  v.  Eckford,  L.  R. 
8  Eq.  681 ;  Woolsey's  Intern.  Law,  §  168. 

For  the  purpose  of  capture,  property  found  in  enemy  territory 
is  enemy  property,  without  regard  to  the  itatus  of  the  owner. 
In  war,  all  residents  of  enemy  country  are  enemies.  The  time 
is  not  so  essential  as  the  intent.  Lamar,  JExecutor,  v.  Breton 
et  al,  92  U.  S.  187 ;  Scholefield  v.  EicMberger,  7  Pet.  593 ;  John- 
ion  V.  Merchandise,  6  Hall's  Am.  L.  I.  68 ;  United  States  v. 
Penelope,  2  Pet.  Adm.  438. 

The  Court  of  Claims  first  presumes,  that  New  Orleans  being 
Desmare's  domicile  prior  to  his  capture,  he  remained  so  domi- 
ciled afterwards;  and  from  this  presumption  draws  a  consequent 
presumption,  that  he  must  have  crossed  the  line  to  buy  the 
cotton.  But  no  presumption  can  be  safely  drawn  from  a  pre- 
sumption.    DouglasB  v.  MitchelCs  Executor,  85  Penn.  440. 

War  made  all  the  inhabitants  of  Louisiana  enemies  of  the 
Union.  To  this  rule  there  were  no  exceptions  in  law,  and  few 
in  fact.  As  fast  as  the  territory  was  reconquered,  its  inhabi- 
tants did  not  legally  become  loyal,  and  vested  with  the  capacity 
to  stand  in  judgment  in  the  Court  of  Claims,  or  any  other 
national  court.  Until  pardoned,  and  their  allegiance  was  re- 
newed, they  were  enemies.  The  essential  elements  of  illegal 
traflSc  in  time  of  war  are:  Ist,  That  it  takes  place  between 
members  of  the  two  nations  respectively  in  hostility  to  each 
other ;  2d,  That  it  counteracts  the  operations  of  war.  1  Kent, 
66.  Both  of  these  elements  must  concur.  Griatoold  v.  Wad' 
dington,  16  Johns.  57;  United  States  v.  Qrossmayer,  9  Wall.  72; 
Montgomery  v.  United  States,  15  id.  395  ;  Coppell  v.  Hall,  7  id. 
542 ;  United  States  v.  Lapene,  17  id.  601 ;  Mitchell  v.  United 
States,  21  id.  350. 

Neither  of  these  elements  is  involved  in  this  case. 

Mr,  Solicitor- General  Phillips,  contra. 

Mr.  Justice  Swayne  delivered  the  opinion  of  the  court. 

The  judgment  of  this  court  in  Mitchell  v.  United  States,  21 
Wall.  350,  is  decisive  of  this  case.  It  is  unnecessary  to  repeat 
what  was  there  said.    The  subject  of  domicile  in  some  of  its 
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aspects  was  carefully  consideied.  We  shall  ayail  ourselves  of 
its  rulings  without  again  specially  referring  to  it.  The  findings 
of  the  Court  of  Claims  furnish  the  facts  we  are  to  consider,  and 
we  cannot  look  beyond  them.  For  the  purposes  of  this  case 
they  import  absolute  verity  and  conclude  both  parties. 

Before  the  breaking  out  of  the  late  civil  war,  the  appellant 
was  domiciled  in  the  city  of  New  Orleans.  He  was  a  member 
of  a  commercial  partnership  there.  There  is  no  proof  of  any 
change  of  domicile,  subsequently.  A  domicile  once  existing 
continues  until  another  is  acquired.  A  person  cannot  be  with- 
out a  legal  domicile  somewhere.  Where  a  change  of  domicile 
is  alleged,  the  burden  of  proof  rests  upon  the  party  making  the 
allegation. 

The  cotton  covered  by  the  claim  in  the  present  case  was  all 
purchased  by  the  appellant  in  the  parish  of  St.  Landry,  in  the 
State  of  Louisiana,  between  the  1st  of  October,  1862,  and  the 
Ist  of  April,  1868.  That  territory  was  then  within  the  rebel 
lines.  The  appellant  was  there  acting  as  the  agent  of  the 
rebel  government  in  exchanging  its  bonds  for  Confederate 
notes.  His  office,  as  such  agent,  was  at  Opelousas,  in  that 
parish. 

On  the  6th  of  April,  1862,  Admiral  Farragut  reached  New 
Orleans  with  his  fleet.  On  the  following  day  he  demanded  of 
the  mayor  the  surrender  of  the  city.  No  resistance  was  offered. 
On  the  1st  of  May  transports  conveying  the  troops  of  General 
Butler  arrived.  On  the  following  day  their  landing  was  com- 
pleted. The  military  occupation  of  the  city  by  the  United 
States  then  began,  and  it  continued  without  interruption  down 
to  the  close  of  the  war.  On  the  6th  of  May  the  commanding 
general  issued  a  proclamation  (prepared  and  dated  on  the  1st), 
whereby  it  was  declared  that  "  all  rights  of  property  of  what- 
ever kind  will  be  held  inviolate,  subject  only  to  the  laws  of  the 
United  States."  The  non-intercourse  act  of  July  18, 1861  (12 
Stat.  257),  and  the  President's  proclamations  of  the  16th  of 
August,  1861  (12  Stat.  1262),  of  the  12th  of  May,  1862  (12 
Stat.  1262),  and  of  the  2d  of  April,  1868  (13  Stat.  731),  need 
not  be  particularly  adverted  to.  They  have  been  so  often  con- 
sidered by  this  court  in  previous  cases,  that  the  public  and  the 
profession  are  familiar  with  them.     The  parish  of  St.  Landry 
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was  also  subjugated  by  the  arms  of  the  United  States  in  April, 
1868.  The  cotton  in  question  was  thereupon  seized,  and  sub- 
sequently sold,  and  the  proceeds  paid  into  the  treasury  of  the 
United  States,  where  they  remain.  Those  proceeds  are  the  sub- 
ject of  this  litigation. 

Upon  the  issuing  of  General  Butler's  proclamation,  the  legal 
BtattiS  of  New  Orleans  and  its  inhabitants,  with  respect  to  the 
United  States,  became  changed.  Before  that  time  the  former 
was  enemies'  territory  and  the  latter  were  enemies,  in  all  re- 
spects as  if  the  pending  strife  had  been  a  public  war  between 
the  United  States  and  a  foreign  belligerent,  and  the  city  had 
been  a  part  of  the  country  of  the  enemy,  although  the  conflict 
was,  in  fact,  only  a  domestic  insurrection  of  large  proportions. 
The  city  was  blockaded ;  and  the  property  of  its  inhabitants, 
wherever  found  at  sea,  was  seized,  condemned,  and  confiscated 
as  prize  of  war.  General  Butler's  proclamation  was  proof  of  the 
subjugation  of  the  city  and  the  re-establishment  of  the  national 
authority.  The  hostile  character  of  the  territory  thereupon 
ceased,  and  the  process  of  rehabilitation  began.  The  inhabi- 
tants were  at  once  permitted  to  resume,  under  the  regulations 
prescribed,  their  wonted  commerce  with  other  places,  as  if  the 
State  had  not  belonged  to  the  rebel  organization.  The  Venice^ 
2  Wall.  258.  But  they  were  clothed  with  new  duties  as  well 
as  new  rights.  It  was  a  corollary  from  the  new  condition  of 
things,  that  they  should  obey  the  inhibition  of  trade  with  the 
localities  still  under  the  ban  of  the  President's  proclamation  of 
the  16th  of  August,  1861.  In  this  respect  they  were  on  the 
same  footing  with  the  inhabitants  of  the  loyal  States,  abiding 
in  such  States,  and  with  the  citizens  of  such  States,  and  for- 
eigners then  sojourning  in  New  Orleans.  It  was  not  a  penal 
infliction,  but  was  intended  for  the  benefit  of  the  nation  in  the 
prosecution  of  the  war.  It  was  a  burden  incident  to  the  effort 
the  government  was.  making  to  put  down  the  insurrection.  It 
was  the  plain  duty  of  the  appellant  to  obey  the  injunction. 
Instead  of  doing  so,  while  his  domicile,  in  the  view  of  the  law, 
was  and  continued  to  be  at  New  Orleans,  he  went  or  remained 
within  the  rebel  lines,  engaged  actively  in  the  service  of  the 
rebel  government,  and  was  so  engaged  when  and  where,  as  he 
alleges,  he  acquired  the  ownership  of  the  cotton  in  question. 
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His  contracts  for  the  cotton  were  clearly  illegal  and  void,  and 
gave  him  no  title.  Such  has  been  the  ruling  of  this  court  in 
an  unbroken  series  of  adjudications.  Coppel  v.  Holly  7  Wall. 
548 ;  United  States  v.  Lane,  8  id.  185  ;  United  Slates  v.  Ghos^ 
meyer,  9  id.  72;  United  States  v.  MorUgamery,  15  id.  895;  United 
States  V.  Lapine,  17  id.  602 ;  Mitchell  v.  United  States,  21  id.  850. 

The  result  is  the  same  aa  if  the  purchases  had  been  made 
by  an  agent  of  the  appellant,  sent  by  him  from  New  Orleans, 
instead  of  haying  been  made  by  himself  in  person. 

To  hold  otherwise  would  give  a  premium  to  a  law-breaker, 
and  inyolve  the  anomaly  of  conceding  to  the  offender  rights  and 
immunities  denied  to  all  the  citizens  of  the  loyal  States. 

Judgment  affirmed. 


City  of  Winona  v.  Cowdeby. 

The  contract  between  the  city  of  Winona  and  the  Minnesota  Railway  Conitrnc- 
tion  Company,  bearing  date  April  28, 1870»  construed,  and  the  rights  of  the 
*    respectire  parties  thereto  discussed. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
District  of  Minnesota. 

This  was  an  action  against  the  city  of  Winona  upon  certain 
coupons  attached  to  bonds,  referred  to  in  a  contract  between 
the  city  and  the  Minnesota  Railway  Construction  Company, 
which  is  as  follows  :  — 

"  TRis  agreement,  made  this  twenty-third  day  of  April,  1870,  by 
and  between  the  city  of  Winona,  of  the  State  of  Minnesota,  and 
the  Minnesota  Railway  Construction  Company,  a  corporation  organ- 
ized  under  the  laws  of  the  Stat«  of  Minnesota,  and  now  engaged 
in  the  construction  of  the  St.  Paul  and  Chicago  Railway,  witnes^- 
eth :  — 

"That  whereas  the  building  of  a  railroad  from  St.  Paul  to 
Winona  is  of  great  public  utility  and  benefit,  and  a  public  improve- 
ment, which,  it  is  believed,  would  be  particularly  beneficial  and  ad- 
vantageous to  the  city  of  Winona ;  and  whereas  said  St.  Paul  and 
Chicago  Railway  will  connect,  by  bridge  or  ferry,  at  Winona  with 
the  La  Crosse,  Trempealeau,  and  Prescott  Railroad,  now  being  con- 
structed, and  will,  when  both  railroads  are  completed,  open  and  for- 
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nish  an  unbroken  line  of  travel  by  railroads  through  Winona,  be- 
tween St.  Paul  and  Milwaukee  and  Chicago,  which  also  is  consid- 
ered especially  beneficial  and  advantageous  to  the  city  of  Winona ; 
and  whereas,  in  view  of  the  premises,  and  as  an  inducement  and  part 
compensation  to  the  Minnesota  Railway  Construction  Company,  the 
city  of  Winona  is  willing  and  proposes  to  issue  and  deliver  to  the  said 
construction  company  its  bonds  to  the  nominal  amount  of  $100,000, 
to  aid  in  the  building  of  said  railroad  from  St.  Paul  to  Winona,  and, 
for  the  purpose  of  thus  securing  a  line  of  travel  by  railroad  between 
the  East  and  the  West  through  said  city,  as  aforesaid,  the  city  of 
Winona,  in  consideration  of  the  premises,  hereby  agrees,  the  Minne- 
sota Railway  Construction  Company  keeping  and  performing  their 
agreement  as  herein  set  forth,  to  make,  sign,  seal,  and  deliver,  for 
the  use  and  benefit  of  the  said  Minnesota  Railway  Construction 
Company,  its  obligations  or  bonds,  in  sums  of  $1,000  each,  to  the 
aggregate  amount  of  $100,000,  obligating  the  said  city  to  pay  the 
amount  specified  therein  to  Russell  Sage  and  others,  of  the  city 
and  State  of  New  York,  or  to  the  bearer,  in  twenty  years  from  the 
first  day  of  January,  a.d.  1871, —  viz.,  on  the  first  day  of  January, 
A.D.  1891,  —  in  the  city  of  New  York,  with  interest  at  the  rate  of 
six  per  cent  per  annum ;  the  interest  to  he  paid  semi-annually,  on  the 
first  day  of  January  and  July  of  each  year,  in  the  city  of  New  York; 
and  to  deposit  said  bonds  with  the  First  National  Bank  of  St.  Paul, 
in  the  State  of  Minnesota,  to  be  held  by  said  depositary  in  escrow 
or  in  trust,  to  be  delivered  as  hereinafter  provided. 

*^The  Minnesota  Railway  Construction  Company  hereby,  on 
their  part,  the  city  of  Winona  keeping  and  performing  its  agree- 
ment as  herein  contained,  agree  :  — 

^^  JFirst^  To  either,  in  their  own  name  or  that  of  their  successors 
or  assigns,  or  in  the  name  of  the  St.  Paul  and  Chicago  Railway 
Company,  build  and  equip  a  good  and  substantial  railway  from  the 
city  of  St.  Paul  to  the  city  of  Winona  (excepting  a  bridge  across 
the  Mississippi  River  at  Hastings),  and  put  it  into  operation  within 
three  years  from  this  date,  and  to  connect  at  Winona,  by  bridge  or 
ferry,  with  the  La  Crosse,  Trempealeau,  and  Prescott  Railroad. 

^  Second^  That  said  part  of  raid  railway,  between  a  point  on 
the  Winona  and  St.  Peter  Railroad  at  or  near  Minnesota  City,  in 
Winona  County,  and  the  village  of  Minneiska,in  Wabasha  County, 
shall  be  built,  equipped,  and  put  into  operation  within  one  year 
from  this  date. 

^*  Thirdf  That  the  La  Crosse,  Trempealeau,  and  Prescott  Rail- 
road, from  its  terminus  opposite  Winona,  as  now  located  and  fixed 
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(which  terminuB  shiill  not  be  changed  withoat  the  consent  of  the 
city  of  Winona),  to  a  point  on  the  Milwaukee  and  St.  Paul  Rail- 
way east  of  Korth  La  Crosse,  shall  be  built,  equipped,  and  put  into 
operation  within  the  year  1870. 

"  It  is  further  Rgreed,  by  and  between  the  parties  hereto,  that 
the  said  bonds  are  to  be,  in  form,  plain  unconditional  obligations, 
and  substantially  of  the  form  and  tenor  of  schedule  A,  hereto  an- 
nexed, and  are  to  be  executed  as  soon  as  practicable,  and  placed  in 
the  custody  of  said  depositary,  to  be  delivered  as  hereinafter  pro- 
vided. 

"  It  is  further  agreed,  as  to  the  delivery  of  said  bonds,  as  fol- 
lows :  — 

^'  If'irsty  That  if  the  said  La  Crosse,  Trempealeau,  and  Presoott 
Railroad  is  not  built,  equipped,  and  put  into  operation,  as  aforesaid, 
between  the  points  aforesaid,  within  the  year  1870,  then,  and  in 
that  event,  the  said  bonds  and  coupons  shall  be  by  said  depoti* 
tary  returned  to  the  city  of  Winona,  or  to  its  legally  authorised 
agent. 

^  Second,  That  if  a  railroad  from  a  point  on  the  Winona  and 
St.  Peter  Railroad,  at  or  near  Minnesota  City,  in  Winona  County, 
to  Minneiska,  in  Wabasha  County,  is  not  built,  equipped,  and  put 
into  operation,  as  aforesaid,  within  one  year  from  this  date,  then, 
and  in  that  event,  said  bonds  and  coupons  shall  be  by  said  de- 
positary returned  to  said  city  of  Winona  or  its  legally  authorized 
agent. 

'^  Thirdy  That  if  a  railroad  is  not  built,  equipped,  and  put  into 
operation  from  St.  Paul  to  Winona  (except  the  bridge  at  Hastings), 
as  aforesaid,  connecting  at  Winona,  by  bridge  or  ferry,  with  the 
La  Crosse,  Trempealeau,  and  Prescott  Railroad  within  three  years 
from  this  date,  then,  and  in  that  event,  the  said  bonds  and  conpona 
shall  be  by  said  depositary  returned  to  said  city  of  Winona,  or  to 
its  legally  authorized  agent ;  but  in  no  case  shall  the  said  bonds,  or 
any  part  thereof,  be  delivered  by  said  depositary  to  the  said  Minne* 
sota  Railway  Construction  Company  until  a  truss  railroad  bridge 
is  constructed  across  the  Mississippi  River,  at  Winona,  connecting 
the  said  St.  Paul  and  Chicago  Railway,  or  the  Winona  and  St.  Peter 
Railroad,  with  the  La  Crosse,  Trempealeau,  and  Presdott  Railroad, 
at  the  present  terminus  of  the  last-named  railroad.  But  if,  in  each 
and  every  of  the  respects  above  mentioned,  the  snid  railroads,  and 
the  several  parts  of  said  railroads,  are  built,  equipped,  and  put  into 
operation  within  the  times  and  in  the  manner  above  agreed,  and 
said  railroad  bridge  constructed  as  above  provided,  then,  and  in 


Oct.  1876.]         CiTT  OF  Winona  v.  Cowdrbt.  616 

that  event,  and  in  that  event  only,  shall  the  said  bonds  be  deliv- 
ered to  said  Minnesota  Railway  Constraction  Company  by  said 
depositary. 

*'  It  is  further  agreed,  that,  while  said  bonds  are  legally  held  in 
onstody  or  trust  by  said  depositary,  as  aforesaid,  the  interes^coupons, 
as  they  mature  and  become  due,  are  to  be  delivered  to  the  said  con- 
struction company. 

"  It  is  further  agreed,  that  the  city  of  Winona  shall  have  no 
cause  of  action  against  the  Minnesota  Railway  Construction  Com- 
pany, by  reason  of  the  failure  to  build  said  lines  of  railroads^or  any 
part  thereof. 

"  In  witness  whereof,  the  said  city  of  Winona  has  authorized 
their  mayor  to  sign  this  instrument  in  their  corporate  name,  and 
the  city  recorder  to  attest  the  same  with  his  official  signature  and 
the  seal  of  the  city,  and  the  board  of  directors  of  the  Minnesota 
Railway  Construction  Company  have  authorized  their  president 
and  secretary  to  sign,  seal,  and  deliver  the  same  in  their  corporate 
name. 

"City  of  Winona, 

**  [seal.]  By  Wm.  S.  Drew,  Mayor. 

"Attest:  Chas.  F.  Schroth,  City  Recorder. 

'^Minnesota  Railway  Construction  Company, 
"  [SBAL.]  By  Russell  Sage,  PresidenL 

*'  Attest :  James  M.  McKinley,  Assistant  Secretary.^ 

Schedule  A,  referred  to  in  the  foregoing  contract,  is  as  fol* 
lows :  — 

"  Form  of  Deed. 

"  State  of  Minnesota,  City  of  Winona. 
"No.  $1,000. 

"  Enow  all  men  by  these  presents,  that  the  city  of  Winona,  in 
Winona  County,  State  of  Minnesota,  is  indebted  to  Russell  Sage 
and  others,  of  the  city  and  State  of  New  York,  or  bearer,  in  the 
sum  of  $1,000,  which  they  promise  to  pay  to  the  bearer  hereof,  on 
the  first  day  of  January,  1891,  in  the  city  of  New  York,  with  inter- 
est thereon  from  the  first  day  of  January,  1871,  at  the  rate  of  six 
per  cent  per  annum,  payable  semi-annually  at  the  Importers'  and 
Traders'  National  Bank,  in  the  city  of  New  York,  on  the  first  day 
of  January  and  July  in  each  year,  on  the  presentation  and  surrender 
of  the  annexed  coupons  as  they  severally  become  due. 

"  This  bond  is  one  of  a  series  of  like  tenor  and  effect  issued  by 
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the  city  of  Winona,  to  the  amount  of  $100,000,  to  aid  in  the  oon- 
Btruction  of  a  railroad  from  St.  Paul  to  Winona. 

''  In  witness  whereof,  the  city  of  Winona  has  caused  this  bond 
to  be  sealed,  signed,  and  delivered  in  their  corporate  name,  by  order 
of  the  city  council  of  said  city,  pursuant  to  their  resolutions  in  this 
respect  passed  ,  1870. 

"[seal.]  The  City  op  Winona, 

"  By  ,  Mayor, 

"Attest:  ,  City  Recorder.'^ 

The  remaining  facts  are  set  forth  in  the  opinion  of  the  court, 
and  it  is  unnecessary  to  restate  them  here. 

There  was  a  verdict  for  the  plaintiff,  and  judgment  was  en- 
tered thereon. 

The  city  of  Winona  sued  out  this  writ. 

Argued  by  Mr.  Thoma%  Wilson  for  the  plaintiff  in  error,  and 
by  Mr.  Charles  U,  Flandrau  for  the  defendant  in  error. 

Mb.  Justice  Davis  delivered  the  opinion  of  the  court. 

This  suit  involves  the  interpretation  of  the  contract  between 
the  city  of  Winona  and  the  Minnesota  Railway  Construction 
Company,  bearing  date  April  28, 1870.  It  was  brought  on  cer- 
tain coupons  which  were  attached  to  the  bonds  whereof  men- 
tion is  made  in  that  contract,  and  delivered  by  the  depositary 
to  the  company  after  one-half  of  them  in  number  and  value 
were  overdue.  They  were  received  by  the  plaintiff  below,  after 
their  maturity  and  before  the  commencement  of  this  suit. 

The  company  stipulated  that  within  three  years  from  that 
date  it  would  build,  equip,  and  put  in  operation  in  its  own 
name,  or  that  of  its  successors  and  assigns,  or  of  the  St.  Paul 
and  Chicago  Railway  Company,  a  good  and  substantial  rail- 
way from  St.  Paul  to  Winona  (excepting  a  bridge  across 
the  Mississippi  River  at  Hastings),  and  connect  at  Winona 
by  bridge  or  ferry  vnth  the  La  Crosse,  Trempealeau,  and  Pres- 
cott  Railroad;  that  a  part  of  said  railway  between  certain 
points  specifically  mentioned  should  be  completed  and  put  in 
operation  within  one  year ;  and  that  the  La  Crosse,  Trempea- 
leau, and  Prescott  Railroad,  from  its  terminus  opposite  Winona, 
should  be  put  in  operation  to  a  point  on  the  Milwaukee  and  St, 
Paul  Railway  east  of  north  La  Crosse  within  the  year  1870. 
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It  was  only  by  performing  the  stipulated  conditions  within 
the  designated  periods  that  the  company  could  acquire  a  valid 
title  to  these  evidences  of  indebtedness.  In  no  case  was  any 
part  of  them  to  be  delivered  until  a  truss  railroad  bridge  should 
be  constructed  across  the  Mississippi  River  at  Winona,  connect- 
ing the  St.  Paul  and  Chicago  Railway,  or  the  Winona  and  St. 
Peter  Railroad,  with  the  La  Crosse,  Trempealeau,  and  Prescott 
Railroad,  at  the  then  terminus  of  the  latter. 

These  are  the  leading  provisions  of  the  contract.  Its  pream* 
ble  recites  that  the  construction  of  a  railroad  from  St.  Paul  to 
Winona  is  of  great  public  utility,  and  particularly  advantageous 
to  the  latter  city,  and  discloses  that  the  controlling  inducement 
for  furnishing  the  promised  aid  to  the  company  is  to  secure  an 
unbroken  line  of  travel  by  railroad  between  the  East  and  West 
through  Winona. 

The  depositary  in  whose  hands  the  bonds  and  coupons  were 
placed  delivered  them  to  the  construction  company  March  27, 
1872,  after  the  road  had  been  built  from  St.  Paul  to  the  western 
limits  of  Winona,  and  its  track  connected  there  with  that  of  the 
Winona  and  St.  Peter  Railroad. 

The  liability  of  the  city  to  pay  these  coupons  is  denied  chiefly 
upon  the  ground  that  there  was  not  such  a  compliance  with  the 
contract  by  the  construction  company  as  would  entitle  it  to  the 
possession  of  them. 

The  bill  of  exceptions  shows  that  evidence  was  given  tend- 
ing to  prove  that  the  roads  and  parts  of  road  mentioned  in  the 
contract  had  been  respectively  constructed,  equipped,  and  put 
in  operation  within  the  appointed  time,  and  the  verdict  of  the 
jury  is  conclusive  upon  the  questions  of  fact  involved  in  the 
issue. 

The  exceptions  to  the  charge  of  the  court  do  not  each  require 
a  special  or  extended  consideration.  At  the  date  of  the  con- 
tract, the  construction  company  had,  for  a  certain  consideration, 
agreed  with  the  St.  Paul  and  Chicago  company  to  construct  and 
equip  its  road  between  Chicago  and  St.  Paul,  and  obtain  the 
necessary  right  of  way.  It  was  to  receive  all  gifts,  bounties,  or 
aids  that  might  be  given  by  any  corporation  or  municipality  to 
aid  in  building  the  projected  road.  The  railroad  company  sold 
its  road  Jan.  8, 1872,  to  the  Milwaukee  and  St  Paul  Railway 
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Company,  and  the  latter  was  properly  held  by  the  court  below 
to  be  the  successor  of  the  construction  company  within  the 
meaning  of  the  contract.  That  part  of  the  road  which  was  to 
be  completed  within  twelve  months  was  equipped  and  put  in 
operation  by  the  Winona  and  St.  Peter  Railroad  Company, 
under  a  contract  with  the  Chicago  and  St.  Paul  Railroad  Com- 
pany, with  the  assent  and  approval  of  the  construction  company. 
In  our  opinion  the  court  below  correctly  held,  that  constructing, 
equipping,  and  putting  in  operation  the  road  between  St.  Paul 
and  Winona  by  the  construction  company,  the  St.  Paul  and 
Chicago  company,  or  the  assignees  of  either,  was  in  that  regard 
a  sufficient  compliance  with  the  contract. 

The  remaining  charge  to  which  exception  was  taken  relates 
to  the  connection  of  the  road  from  St.  Paul  with  the  track  of 
the  St.  Peter  Railway  within  the  limits  <rf  Winona.  The  court 
instructed,  that  a  connection  of  the  track  of  the  last-named 
railway  with  the  railroad  bridge  across  the  river  at  Winona  — 
said  bridge  connecting  with  the  La  Crosse  Railxoad  at  the  point 
named  in  the  contract  —  was  a  connection  by  bridge  or  ferry 
within  the  meaning  of  that  contract,  if,  after  the  purchase  of 
the  St.  Paul  and  Chicago  Railroad  by  the  Milwaukee  and  St. 
Paul  Railroad  Company,  the  latter  company  continued  to  run 
its  cars  over  the  railroad  bridge  and  the  Winona  and  St.  Peter 
Railroad  within  the  limits  of  the  city. 

It  is  contended  that  building  the  railway  from  St.  Paul  to  the 
western  limit  of  Winona,  and  uniting  it  there  with  the  Winona 
and  St.  Peter  road  at  a  point  more  than  a  mile  west  of  the  west 
end  of  the  bridge  connecting  the  latter  road  with  the  La  Crosse 
Railroad,  was  not,  in  the  just  sense  of  the  term,  a  connecting  of 
the  road  from  St.  Paul  by  bridge  with  the  La  Crosse  Railroad, 
within  the  meaning  or  purview  of  the  contract. 

The  contract,  as  we  construe  it,  stipulates  that  the  contem- 
plated connection  may  be  made  by  means  of  the  Winona  and 
St.  Peter  Railroad.  One  of  its  early  provisions  declares  that  the 
connection  between  the  St.  Paul  and  the  La  Crosse  roads  at 
Winona  shall  be  by  means  of  a  bridge  or  ferry ;  but  a  subse- 
quent one  is  express,  that  the  bonds  shall  not  be  delivered  until 
the  bridge  is  constructed  across  the  river  at  Winona,  connect- 
ing the  St.  Paul  Railway  or  the  Winona  and  St.  Peter  road  with 
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the  La  Crosse  road  at  the  then  terminus  of  the  latter.  It  wae, 
therefore,  optional  with  the  construction  company  to  build  the 
St.  Paul  Railway  oyer  the  bridge,  and  form  an  actual  junction 
with  the  La  Crosse  road ;  or  to  build  it  to  any  point  in  the  city, 
and  make  the  required  connection  by  means  of  the  Winona  and 
St.  Peter  road.  Either  of  these  modes  would  secure  the  object 
desired  by  the  city,  —  an  uninterrupted  communication  by  rail 
from  St.  Paul  across  the  river  at  Winona  to  the  eastern  sea- 
board. 

It  is  contended  that  the  contract  is  against  public  policy  and 
without  consideration.  The  obvious  answer  is,  that  it  was  ex- 
pressly sanctioned  by  an  act  of  the  legislature  of  the  State,  and 
was  designed  to  insure  and  expedite  the  construction  of  works  of 
internal  improvement  deemed  of  vital  importance  to  the  mate- 
rial interests  of  the  city.  Whether  it  be  expedient  to  invest 
municipal  corporations  with  authority  to  aid  in  building  rail- 
ways, is  a  question  foreign  to  the  present  inquiry ;  but  where, 
as  in  this  instance,  it  has  been  conferred  and  exercised,  and  the 
dty  has  secured  the  advantages  of  the  contract,  the  law  will 
not  suffer  her  to  escape  from  its  obligations. 

Judgment  affirmed. 


BOABD  OF  SUPEBVISORS  OF  WoOD  CoUNTY  V.  LACKAWANA 

Iron  and  Coal  Company.  • 

The  acts  of  March  8, 1867,  c.  03,  of  March  8, 1869,  c.  166,  and  of  Feb.  17, 1871, 
of  Wisconsin,  under  which  certain  bonds  were  issued  to  the  Green  Bay  and 
Ijake  Pepin  Railroad  Company,  were  not  repealed,  either  directly  or  by  impli- 
catton,  by  the  acts  of  the  legislature  of  that  Sute  of  March  8, 1870,  c.  210,  and 
of  March  11, 1872,  c.  d4. 

Error  to  the  Circuit  Court  of  the  United  States  for  the 
Western  District  of  Wisconsin. 

Submitted  on  printed  arguments  by  Mr,  P.  L.  Spooner  and 
Mr.  S.  L.  Dixon  for  the  plaiutiflFs  in  error,  and  by  Mr.  S.  U* 
Pinney  for  the  defendant  in  error. 

Mr.  Justice  Swayne  delivered  the  opinion  of  the  court. 
This  is  an  action  at  law  brought  by  the  defendant  in  error  to 


620         SuPEBTisoBS  V.  Lackawana  Ibon,  etc.  Co.    [Sup.  Ct. 

recover  the  amount  due  upon  certain  coupons  taken  from  bonda 
issued  by  the  plaintiff  in  error  to  the  Green  Bay  and  Lake 
Pepin  Railroad  Company,  of  which  coupons  the  plaintiff  in 
error  was  the  owner  and  holder.  The  coupons  were  payable  to 
the  treasurer  of  the  company  or  order,  and  it  was  not  questioned 
that  tlie  plaintiff  became  their  holder  bona  fide.  The  bonds  and 
coupons  were  issued  under  the  authority  conferred  by  the  acts 
of  the  legislature  of  the  State  of  March  8,  1867,  c.  98,  of 
March  8,  1869,  c.  166,  and  of  Feb.  17,  1871,  c.  76  (Private 
and  Local  Laws  of  Wisconsin).  The  two  last  were  amendatory 
of  the  first-named  act.  Every  thing  touching  the  issue  of  the 
bonds  was  in  conformity  to  the  requirements  of  these  statutes, 
and,  so  far  as  this  point  is  concerned,  the  validity  of  the  bonds 
is  not  denied.  Further  remarks  upon  the  subject  are,  therefore, 
unnecessary.  But  it  is  insisted,  that  before  the  bonds  were 
issued,  and  before  the  contract  for  their  issue  was  entered  into, 
the  acts  under  which  they  were  issued  were  repealed  by  the  act 
of  March  8, 1870,  c.  210,  and  the  act  of  March  11,  1872,  c.  34. 
These  references  are  also  to  the  local  and  private  laws  of  the 
State.     The  latter  of  these  acts  was  amendatory  of  the  former. 

There  was  certainly  no  express  repeal.  This  is  not  alleged. 
The  proposition  is,  that  there  was  such  repeal  by  implication. 

This  renders  it  necessary  to  examine  the  subject. 

The  Green  Bay  and  Lake  Pepin  Railroad  Company  was  incor- 
porated with  authority  to  construct  a  railway  from  Green  Bay, 
in  Wisconsin,  to  the  Mississippi  River.  There  was  no  designa- 
tion of  the  counties  through  which  it  should  pass.  Prior  to  the 
passage  of  the  act  of  March  11, 1872,  c.  84,  no  work  had  been 
done  on  the  line  of  the  road  west  of  New  London,  a  town  be- 
tween the  termini  of  the  road.  From  New  London  to  Grand 
Rapids,  by  the  line  of  the  road,  was  about  forty-five  or  fifty 
miles ;  and  it  wad  forty  miles  from  the  latter  place  to  the  near- 
est point  on  the  Milwaukee  and  St.  Paul  Railroad.  On  the  9th 
of  February,  1871,  the  company  submitted  its  first  proposition 
for  the  exchange  of  the  stock  of  the  company  for  the  bonds  of 
the  county.  Grand  Rapids  and  Centralia  are  in  Wood  County, 
opposite  to  each  other,  upon  the  Wisconsin  River.  The  com- 
pany asked  for  $200,000  of  bonds,  —  $100,000  to  be  delivered 
when  the  railway  was  ^^  graded,  tied,  and  ironed,"  from  Fort 
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Howard  to  Grand  Rapids ;  $50,000  when  the  work  was  so  done 
from  Fort  Howard,  and  a  bridge  built  over  the  Wisconsin  River 
fr*om  Grand  Rapids,  to  Centralia ;  and  the  remaining  $50,000 
when  the  roadway  was  so  "  graded,  tied,  and  ironed  as  far  west 
as  Yellow  River."  If  the  road  were  not  so  built  to  Grand 
Rapids  by  the  1st  of  January,  1872,  the  first  instalment  of  the 
bonds  was  to  be  forfeited ;  and,  if  not  so  built  to  Centralia  and 
Yellow  River  by  the  1st  of  January,  1878,  the  residue  of  the 
bonds  was  to  be  forfeited  in  like  manner. 

The  proposition  was  submitted  to  a  popular  vote,  and  duly 
sanctioned  thereby  pursuant  to  law.  The  company  finding 
itself  unable  to  comply  with  the  first  condition  in  point  of  time, 
on  the  16th  of  December,  1871,  submitted  a  further  proposition, 
to  the  effect  that  the  county  should  exchange  $50,000  of  the 
bonds  for  stock  of  the  company  to  the  like  amount  upon  the 
road  being  so  built  to  Grand  Rapids,  the  claim  of  the  company 
to  these  bonds  to  be  forfeited  unless  the  work  was  done  by  the 
1st  of  January,  1878.  This  proposition  was  also  duly  sanc- 
tioned by  the  requisite  popular  vote.  This  was  a  modification 
of  the  pre-existing  contract,  by  the  elongation  of  the  time  for 
the  fulfilment  of  the  first  condition,  and  the  reduction  of  the 
amount  of  the  bonds  the  company  was  to  receive.  As  thus 
modified,  the  original  contract  was  fulfilled  by  both  parties. 
The  work  was  done  and  the  bonds  were  delivered.  The  amount 
was  $150,000.  The  coupons  upon  which  this  suit  was  brought 
were  taken  from  a  part  of  these  bonds.  Before  any  thing  was 
done  touching  the  issue  of  the  bonds,  the  legislature  of  Wisconsin 
incorporated  "  The  Wisconsin  Valley  Railway  Company,"  with 
authority  to  construct  a  railroad  ^^  from  such  point  on  or  near 
the  La  Crosse  and  Milwaukee  Railroad,  between  Kilbome  City 
and  the  tunnel  on  said  road,  as  its  directors  should  select,  to 
Wausau,  via  Grand  Rapids."  The  line  of  this  road  approached 
Grand  Rapids  from  the  west,  and  the  Green  Bay  and  Lake  Pepin 
road  from  the  east.  Nothing  had  been  done  with  respect  to 
the  locating  or  building  of  either  road  through  Wood  County 
prior  to  the  passage  of  the  act  of  1870,  and  the  act  amending 
it,  by  which  it  is  alleged  the  repeal  was  wrought.  The  act  of 
1867,  under  which  the  bonds  were  issued,  declares  that  ^^  it  shall 
be  lawful  for  every  county,  through  any  portion  of  which  the 
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Green  Bay  and  Lake  Pepin  Railway  shall  run,  or  any  town  or 
incorporated  village  in  such  county,  to  issae  and  deliver  to  said 
company  its  bonds,  payable,''  &c.,  '^  as  may  be  agreed  upon  by 
and  between  "  the  company  and  the  designated  authorities  of 
the  county.  The  a6t  is  entitled  ^^  An  Act  to  authorize  the  coun- 
ties and  towns  through  which  the  Green  Bay  and  Lake  Pepin 
Railroad  passes,  to  aid  in  its  construction."  The  amendatory 
acts  of  1869  and  1871,  except  the  third  section  of  the  latter  act, 
are  confined  to  details  with  respect  to  the  proceedings  of  the 
county.  That  section  will  be  presently  considered  in  another 
connection. 

The  act  of  March  8,  1870,  relied  upon  by  the  plaintiff  in 
error,  is  entitled  ^^  An  Act  to  authorize  the  county  of  Wood  to 
aid  in  the  construction  of  railroads."  The  amendatory  act  of 
1872  only  restricts  and  lessens  the  amount  of  the  aid  author- 
ized to  be  given  by  the  original  act,  and  abridges  the  time  of 
the  notice  for  the  popular  vote.  This  latter  act  may,  therefore, 
be  laid  out  of  view.  The  prior  act,  in  the  first  section,  declares 
that  bonds  may  be  issued  ^^  for  the  purpose  of  aiding  in  the  con<- 
struction  of  the  Wisconsin  Valley  Railroad,  from  any  point  on 
the  line  of  the  Milwaukee  and  St.  Paul  Railway  to  the  city  of 
Grand  Rapids  or  the  village  of  Centralia  in  the  county  of  Wood, 
or  in  the  construction  of  any  other  railway  of  greater  length 
which  may  first  be  built  from  any  other  direction  to  the  said 
city  of  Grand  Rapids  or  the  village  of  Centralia."  The  seomd 
section  authorizes  the  county  to  contract  for  aid  to  ^^  any  rail- 
road company  that  shall  undertake  the  construction  of  a  rail- 
road from  any  point  on  the  line  of  the  Milwaukee  and  St.  Paul 
Railway  to  the  said  city  of  Grand  Rapids  or  village  of  Centraliai 
or  with  any  other  railroad  company  that  shall  propose  to  con- 
struct from  another  direction  a  railroad  of  greater  length  into 
the  said  city  or  village,"  &c.  The  act  of  1867  is  confined  to  the 
Green  Bay  and  Lake  Pepin  company,  and  the  aid  specified  was 
to  be  given  upon  its  running  through  ^^  any  portion  "  of  Wood 
County,  whether  it  did  or  did  not  go  to  Grand  Rapids  or  Cen- 
tralia. The  act  of  1870,  on  the  other  hand,  apfdies  to  all  such 
companies  as  should  oonstruct  roads  to  one  or  the  other  of 
those  places. 

Looking  at  the  face  of  the  statutes,  there  is  certainly  no 
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repugnancy  between  them.  Their  scope  and  purposes  are  dis- 
tinct and  different,  and  they  may  well  stand  together.  The 
iact  that  the  Qreen  Bay  and  Lake  Pepin  company  chose  to 
take  their  road  to  Grand  Rapids  and  Centralia  does  not  affect 
the  question.  They  could  not  by  an  act  in  pais  give  a  repeal- 
ing effect  to  the  statute  of  1870,  which  it  would  not  haye  had 
if  the  act  in  pais  had  not  been  done. 

The  parties  concerned  in  the  issue  of  the  bonds  seem  to  have 
had  no  idea  that  there  had  been  any  such  repeal  as  is  contended 
for.  This  must  have  been  the  view  of  the  railroad  company 
when  it  submitted  its  two  propositions  of  Feb.  9,  1871,  and 
Dec.  16, 1871,  when  it  built  the  road,  and  when  it  received  the 
bonds ;  of  the  voters  of  the  county,  when  they  gave  their  sanc- 
tion to  those  propositions,  and  authorized  the  bonds  to  be  issued ; 
and  of  the  county  authorities,  when  they  called  for  the  vote, 
announced  the  result,  and  issued  and  delivered  the  bonds  to  the 
company  accordingly.  The  legislature  must  have  had  the  same 
understanding.  The  act  of  Feb.  17,  1871,  names  the  act  of 
1867  by  its  title,  and  amends  it.  Why  amend,  if  it  had  been 
repealed  by  the  prior  act  in  question  of  1870?  Again:  the 
third  section  of  this  amendatory  act  declares  that  the  act  pub* 
lished  March  8,  1870  (c.  24,  Gen.  Laws),  entitled  ''An  Act  to 
encourage  the  construction  of  railroads  in  this  State,"  ''shall 
not  be  construed  as  repealing  or  otherwise  affecting  the  act  to 
which  this  act  is  amendatory,"  &c.  Why  this  careful  provision 
against  the  repeal  of  the  act  amended,  if  the  act  of  1870  had 
already  repealed  it?  Again :  the  act  of  March  17, 1878,  amend> 
ing  the  act  entitled  "  An  Act  to  incorporate  the  Green  Bay  and 
Lake  Pepin  Railway,"  enacts  that  "  the  counties  of  Brown  and 
Wood,  each  of  which  has  issued  $150,000  of  bonds  in  aid  of  the 
construction  of  the  Green  Bay  and  Lake  Pepin  Railway,"  and 
all  other  towns  and  villages  which  had  issued  bonds  for  the 
same  purpose,  "  shall,  so  long  as  they  respectively  continue  to 
hold  and  own  the  stock  of  said  railway  company  issued  or  to  be 
issued  in  exchange  for  such  bonds,  in  addition  to  the  right  to 
vote  for  all  other  directors  of  said  company,  have  the  exclusive 
right  of  and  among  themselves,  by  the  vote  of  a  majority  of  the 
shares  owned  by  them  collectively,  to  elect  one  of  the  directors 
of  said  company,  who  shall  be  styled  the  municipal  directar^^^ 
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&c.  If  the  act  of  1867  had  been  repealed,  as  is  claimed,  the 
bonds  were,  as  is  now  maintained,  utterly  void,  and  the  holders 
of  the  stock  had  no  title,  and  consequently  could  have  no  right 
to  vote  upon  it.  But,  on  the  contrary,  the  existence  and  valid- 
ity of  the  act  when  the  bonds  and  stock  were  issued,  and  the 
validity  of  the  title  of  the  rightful  holders  of  both,  are  affirmed 
by  the  clearest  implication.  None  could  be  stronger ;  and  what 
is  BO  implied  in  a  statute,  contract,  will,  pleading,  or  other  in- 
strument of  writing,  is  as  effectual  as  what  is  expressed.  United 
States  V.  Babbit^  1  Black,  61.  Repeal  by  implication  is  not 
favored  in  the  law.  It  is  held  to  occur  only  where  different 
statutes  cover  the  same  ground,  and  there  is  a  clear  and  irre- 
concilable conflict  between  the  earlier  and  the  later.  The 
rule,  as  thus  stated,  is  so  well  settled,  that  discussion  and  the 
citation  of  authorities  are  unnecessary. 

The  statute-book  of  1870  shows  the  spirit  by  which  the 
legislature  was  then  animated,  with  respect  to  the  policy  of 
permitting  aid  to  be  given  to  railroad  companies  by  means  of 
municipal  bonds.  It  was  in  favor  of  the  largest  latitude.  Chap- 
ter 24,  before  mentioned,  is  a  striking  instance  of  such  legislar 
tion.  It  permitted  "any  town,  incorporated  city,  or  village, 
into,  near  to,  or  through  "  which  the  line  of  any  railroad  should 
be  located,  to  take  the  stock  of  the  company  to  such  amount  as 
should  be  authorized  by  a  majority  of  the  voters,  —  there  was 
no  other  check  or  limit  prescribed,  —  and  to  pay  for  it  with  a 
like  amount  of  town,  city,  or  village  bonds,  authorized  by  the 
vote  of  such  majority  to  be  issued  for  that  purpose.  It  was 
not  a  time  when  there  was  a  disposition  to  repeal  any  act  of  the 
character  of  the  act  of  1867.  The  current  was  altogether  in 
the  other  direction.  The  reaction  set  in  at  a  later  period.  The 
act  of  1867  was  in  no  wise  affected  by  the  act  of  1870.  There 
was,  therefore,  no  repeal  of  the  latter  by  implication  or  other- 
wise. It  is  suggested  further,  in  behalf  of  the  plaintiff  in  error, 
that  the  amount  found  by  the  verdict  of  the  jury,  and  for  which 
the  judgment  was  rendered,  includes  interest  on  the  coupons, 
which,  it  is  alleged,  is  contrary  to  a  statute  of  the  State  in  force 
when  the  bonds  were  issued.  It  is  sufficient  to  say  upon  this 
subject,  that  the  objection,  not  having  been  made  in  the  court 
below,  cannot  be  taken  here.     To  hold  otherwise  would  involve 
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the  exercise  on  our  part  of  original  instead  of  appellate  juris- 
diction.    This  is  not  permitted  to  us. 

The  instructions  given  to  the  jury  by  the  learned  judge  who 
tried  the  case  in  the  Circuit  Court  were  correct. 

Judgment  affirmed. 

Mb.  Jxjsticb  Davis,  being  interested  in  the  question,  as  one 
of  the  executors  of  a  will,  took  no  part  in  the  decision  of  this 
case. 


United  States  v.  Febbaby  et  al. 

1.  Where,  pursuant  to  the  tenth  section  of  the  act  of  July  20, 1868  (16  Stat.  129), 

a  snryey  of  a  distillery  and  an  estimate  of  its  producing  capacity  are  made» 
and  a  copy  thereof  furnished  the  distiUer,  such  survey  and  estimate  conclu- 
sively determine  the  producing  capacity  of  the  distillery,  fix  the  minimum 
tax  due  from  him,  and  can  only  be  abrogated  by  a  new  survey  and  esti- 
mate, ordered  by  the  Commissioner  of  Internal  Bevenue,  a  copy  of  which 
is  furnished  to  the  distiller. 

2.  An  abortive  attempt  to  make  a  new  estimate  to  take  the  place  of  the  former 

cannot  have  the  effect  to  annul  it. 

Ebbob  to  the  Circuit  Court  of  the  tJnited  States  for  the 
Eastern  District  of  Tennessee. 

This  is  an  action  on  a  distiller^s  bond  given  to  the  United 
States  under  the  seventh  section  of  the  act  of  July  20,  1868, 
15  Stat.  127.     The  tenth  section  of  that  act  is  as  follows :  — 

*<  Immediately  after  the  passage  of  this  act,  every  assessor  shall 
proceed,  at  the  expense  of  the  United  States,  with  the  aid  of  some 
competent  and  skilful  persou,  to  be  designated  by  the  Commissioner 
of  Internal  Revenue,  to  make  survey  of  each  distillery  registered, 
or  intended  to  be  registered,  for  the  production  of  spirits  in  his 
district,  to  estimate  and  determine  its  true  producing  capacity,  and 
in  like  manner  shall  estimate  and  determine  the  capacity  of  any 
such  distillery  as  may  hereafter  be  so  registered  in  said  district, 
a  written  report  of  which  shall  be  made  in  triplicate,  signed  by 
the  assessor  and  the  person  aiding  in  making  the  same,  one  copy 
of  which  shall  be  furnished  to  the  distiller,  one  retained  by  the 
assessor,  and  the  other  immediately  transmitted  to  the  Commia* 
uoner  of  Internal  Revenae.  If  the  Commissioner  of  Internal  Reve- 
VOL.  III.  40 
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nae  shall,  at  any  time,  be  satisfied  that  such  report  of  the  capacity 
of  a  distillery  is  in  any  respect  incorrect,  or  needs  revision,  he  shall 
direct  the  assessor  to  make,  in  like  manner,  another  survey  of  said 
distillery  ;  the  report  of  said  survey  shall  be  executed  in  triplicate, 
and  deposited  as  hereinbefore  provided." 

In  the  fall  of  1870,  Ferrary,  the  principal  in  the  bond,  pro- 
posed to  commence  distilling  whiskey  at  Louisville,  Tenn.,  within 
the  second  collection  district  of  that  State.  Nov.  10, 1870,  an 
assistant  assessor  of  that  district,  with  a  person  to  aid  him, 
designated  by  the  Commissioner  of  Internal  Revenue,  made  the 
survey  agreeably  to  the  requirements  of  the  foregoing  section, 
measured  the  tubs,  and  estimated  the  true  producing  capacity 
of  the  distillery.  Triplicates  of  the  report  of  this  survey,  made 
under  the  assessor's  direction,  were  signed  by  him  and  the 
person  aiding  him ;  one  copy  was  retained  by  him,  another  sent 
to  the  Commissioner  of  Internal  Revenue,  and  the  third  fur- 
nished to  Ferrary.  By  this  survey  and  report  the  producing 
capacity  of  the  distillery  was  estimated  upon  the  basis  of  three 
gallons  of  whiskey  for  each  bushel  of  com. 

The  bond  now  in  suit  was  entered  into  Nov.  8,  1870.  It  is 
conditioned  "  in  all  respects  faithfully  to  comply  with  all  the 
provisions  of  law  in  relation  to  the  business  and  duties  of  distil- 
lers, and  pay  all  penalties  incurred,"  &c.,  and  recites  Ferrary's 
intention  to  be  engaged  in  distilling  from  Nov.  16.  The  ex- 
ceptions state  that  he  manufactured  whiskey  from  Dec.  16, 
1870  (the  date  of  the  approval  of  the  bond),  to  March  10, 
1871.  Nov.  18,  1870,  the  Commissioner  of  Internal  Revenue 
officially  informed  the  assessor  that  the  report  of  survey,  dated 
Nov.  10,  1870,  was  "  regarded  as  erroneous  in  respect  to  the  dry 
inches  and  the  yield  of  spirit  to  the  bushel.  According  to  the 
ruling  of  this  office,  three  dry  inches  for  rye  and  seven  for  com 
are  the  true  allowances  for  tubs  sixty  inches  or  under  in  depth ; " 
adding,  that  if  the  distillation  was  '^  by  direct  steam,  the  yield 
should  be  three  and  a  half  gallons  to  the  bushel."  The  asses- 
sor was  accordingly  ordered  to  make  another  survey,  as  pro- 
vided in  sect.  10,  before  referred  to ;  and  the  letter  concluded, 
^^  as  no  new  measurements  are  required,"  no  expense  was  to  be 
allowed.  The  second  report  thus  demanded  was  made  Nov. 
22,  1870,  with  the  desired  amendments,  fixing  the  producing 
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capacity  at  three  and  a  half  gallons  per  bushel.  In  making  this 
new  estimate  and  determination  of  the  producing  capacity,  the 
officers  did  not  again  yisit  the  distillery,  nor  make  any  new 
measurements  of  any  part  thereof,  but  gave  all  the  old  measure- 
ments of  the  former  report.  Triplicate  copies  of  this  last  re- 
port were  made ;  one  retained  by  the  assessor,  and  one  sent  to 
the  commissioner.  The  assessor's  clerk  swore  to  having  either 
mailed  or  delivered  the  third  copy  to  Ferrary,  and  other  evidence 
was  introduced  tending  to  show  that  it  reached  him ;  bu^  he 
denied  receiving  or  having  any  knowledge  of  it  till  about  the 
time  he  closed  his  distillery,  in  March,  1871.  His.  mail-clerk 
and  other  employes  testified  in  a  manner  tending  to  negative 
its  delivery  at  the  distillery. 

Assessments  were  made  for  December,  1870,  January,  Feb- 
ruary, and  March,  1871,  based  upon  the  estimates  of  the 
second  report  of  survey ;  but  the  evidence  showed  that  if  they 
had  been  based  upon  the  first,  there  would  still  have  been  a 
deficiency,  for  which  Ferrary  would  be  liable  to  be  assessed. 
After  instructions  not  excepted  to,  the  presiding  judge  told  the 
jury  that  if  the  second  report  of  survey  was  not  actually  made 
by  the  assessor,  or  assistant  assessor,  and  his  designated  assist- 
ant, in  like  manner  with  the  survey  which  was  the  foundation 
of  the  first  report,  then  said  second  report  of  survey  was  in- 
valid, and  any  assessments  based  thereon  would  also  be  invalid, 
and  the  plaintiff  could  not  recover  thereon  in  this  action. 
The  plaintiff  excepted  to  this  instruction,  as  well  as  to  an 
instruction  that  *'  if  the  jury  should  be  satisfied  from  the  evi- 
dence that  a  second  survey  had  not  been  made,  or  that  a 
second  copy  of  the  same  was  not  furnished  Ferrary,  then  their 
verdict  must  be  for  the  defendants."  The  plaintiff  asked  the 
judge  to  instruct  the  jury :  1st,  That  the  first  report  of  survey 
was  valid  and  binding  until  the  same  was  abrogated  by  author- 
ity of  law ;  and  that  was  only  when  defendant  was  furnished 
with  a  copy  of  resurvey  or  second  survey.  2d,  That,  if  the  copy 
of  the  second  survey  ordered  was  furnished  to  the  defendant,  he 
would  be  bound  by  it ;  but  if  he  never  received  it,  and  contin- 
ued to  operate  his  distillery  under  the  first  one,  then  he  would 
be  bound  by  the  fii-st  survey,  of  which  he  admitted  having  re- 
ceived a  copy.    These  instructions  were  refused,  upon  the  ground 
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that  no  assessment  was  based  on  the  first  survey.  An  exoep* 
tion  was  taken  to  such  refusal. 

The  jury  found  a  verdict  for  the  defendants ;  and,  judgment 
having  been  rendered  thereon,  the  United  States  sued  out  this 
writ  of  error. 

Argued  by  Mr.  Aisiitant  Attome$f' General  Smith  for  the 
plainti£E  in  error,  and  by  Mr.  JE.  O.  Camp  for  the  defendant  in 
error. 

• 

Mb.  Justice  Strong  delivered  the  opinion  of  the  court. 

The  act.  of  July  20, 1868,  which  imposes  taxes  on  distilled 
spirits  and  tobacco,  directs  that  there  shall  be  levied  and  col* 
lected  on  all  distilled  spirits  on  which  the  tax  then  prescribed 
by  law 'had  not  been  paid  a  tax  of  fifty  cents  on  each  and 
every  proof  gallon,  to  be  paid  by  the  distiller,  owner,  or  person 
having  possession  thereof,  before  removal  from  distillery  ware- 
house. It  also  declares  that  every  proprietor  or  possessor  of  a 
still,  distillery,  or  distilling  apparatus,  shall  be  jointly  and  sev- 
erally liable  for  the  taxes  imposed  by  law  on  the  distilled  spirits 
produced  therefrom.  To  determine  the  quantity  of  spirits  pro- 
duced, three  returns  in  each  month  are  required  to  be  made  to 
the  assessor,  stating  the  quantity  and  kind  of  materials  used, 
and  the  number  of  wine  gallons  and  proof  gallons  made  and 
placed  in  warehouse.  These  returns  it  is  made  the  duty  of  the 
assessor  to  examine,  and  he  is  required  to  make  assessments  for 
deficiencies.  The  twentieth  section  of  the  act  also  enacts  that 
the  quantity  of  spirits  returned,  together  with  the  deficiency 
assessed,  shall  in  no  case  be  less  than  eighty  per  cent  of  the 
producing  capacity  of  the  distillery,  as  estimated  under  the 
former  provisions  of  the  act.  Thus  a  liability  is  imposed  upon 
the  distiller  of  a  tax  of  fifty  cents  upon  eighty  per  cent,  at  least, 
of  the  producing  capacity  of  the  distillery.  And  such  capacity 
is  ascertained  and  information  of  it  is  given  to  the  distiller  be- 
fore he  commences  his  manufacture.  A  survey  is  made  of  his 
distillery,  and  an  estimate  is  based  on  the  survey  of  its  true 
producing  capacity,  one  copy  of  which  is  furnished  to  the  Com- 
missioner of  Internal  Revenue,  one  is  retained  by  the  assessor, 
and  one  is  given  to  the  distiller  himself.  These  requirements 
of  the  law  respecting  the  survey  and  the  estimate  were  com- 
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plied  with  in  the  present  case.  A  survey  of  Perrary's  distillery, 
together  with  an  estimate  of  the  producing  capacity,  was  made 
on  the  10th  of  November,  1870,  and  a  copy  of  it  was  furnished 
to  him.  He  had  previously  —  to  wit,  on  the  eighth  day  of  the 
same  month  —  given  the  bond  upon  which  this  suit  was 
brought  (the  other  defendants  being  his  sureties),  conditioned 
for  faithful  compliance  with  all  the  provisions  of  law  in  rela- 
tion to  the  duties  and  business  of  distillers,  and  on  the  six- 
teenth day  of  the  same  month  he  commenced  distilling.  So 
long  as  that  survey  and  estimate  remained  unchanged,  we  think 
they  conclusively  determined  the  producing  capacity  of  the  dis- 
tiUery,  and  fixed  the  minimum  tax  due  from  the  distiller. 
The  bill  of  exceptions,  however,  shows  that  on  the  18th  of 
November  the  Commissioner  of  Internal  Revenue  directed  the 
assessor  to  make  another  survey,  stating  in  his  letter  that  no 
new  measurements  were  necessary,  and,  consequently,  that  no 
expense  was  to  be  allowed  or  incurred.  The  commissioner's 
object  in  giving  the  direction,  as  plainly  appears  from  his  order, 
was  to  obtain,  not  a  new  survey,  but  a  new  estimate  of  pro- 
ducing capacity,  founded  on  the  prior  survey  and  measurements. 
No  new  survey  was  made  under  it,  and  no  new  estimate  is 
proved  to  have  been  given  to  the  distiller.  It  must,  therefore, 
be  conceded  that  his  liability  for  taxes  wbr  not  affected  by  it, 
and  that  the  assessor  was  not  authorized  to  make  any  assess- 
ment founded  on  any  other  survey  or  estimate  than  the  one  of 
Nov.  10,  1870.  But  what  then?  That  survey  and  estimate 
remained  in  force.  An  abortive  attempt  to  make  a  new  esti- 
mate to  take  the  place  of  the  former  cannot  have  the  effect  to 
annul  it.  If  it  could,  the  distiller  would  escape  from  any  tax 
measured  by  the  producing  capacity  of  his  distillery,  though 
under  the  act  of  Congress ;  without  an  ascertainment  of  that, 
he  is  not  at  liberty  to  distil  at  all.  The  first  survey  and  esti- 
mate was  valid  and  binding,  as  we  have  said,  until  it  was  abro- 
gated by  authority  of  the  law,  and  it  could  only  be  abrogated 
by  a  new  survey  and  estimate  ordered  by  the  commissioner,  a 
copy  of  which  was  furnished  to  the  distiller.  Thus  the  Cir- 
cuit Court  was  asked  to  instruct  the  jury,  and  we  think  there 
was  error  in  refusing  to  give  the  instruction  asked.  There  was 
error,  also,  in  the  refusal  to  affirm  the  other  proposition  of  the 


680  United  States  v.  Ferbabt  et  al.         [Sup.  Gt. 

plaintiffs,  which  was,  *'  that  if  the  copy  of  the  second  report 
ordered  was  furnished  the  defendant,  no  matter  how,  so  he 
received  it,  he  would  be  bound  by  it ;  but  if  he  never  received 
it,  and  continued  to  operate  his  distillery  under  the  first  one, 
then  he  would  be  bound  by  the  first  survey,  of  which  he  admits 
having  received  a  copy."  There  was  also  error  in  the  instruc- 
tions actually  given  to  the  jury,  as  well  as  in  the  refusal  to  give 
that  asked  by  the  plaintiffs. 

The  learned  judge  evidently  confounded  the  survey  required 
by  the  tenth  section  of  the  act  of  Congress  with  the  estimate 
and  determination  of  producing  capacity  calculated  from  the 
survey.  Hence  he  instructed  the  jury,  that  if  the  second  report 
of  survey,  of  which  there  was  some  evidence,  was  not  actually 
made  by  the  assessor  or  assistant  assessor,  and  his  designated 
assistant,  in  like  manner  with  the  survey  made  as  the  founda- 
tion of  the  report  of  survey  first  made,  the  second  report  was 
invalid,  and  any  assessment  against  the  distiller  based  thereon 
would  be  invalid,  and  the  plaintiffs  could  not  recover  thereon 
in  this  action.  To  this  he  added,  that  if  the  jury  were  satisfied 
from  the  evidence  that  a  second  survey  had  been  made,  or  that 
a  copy  of  the  same  had  been  furnished  to  Ferrary,  the  distiller, 
their  verdict  must  be  in  favor  of  the  defendants.  This  was 
misleading.  There  was  no  pretence  that  a  second  survey  had 
been  made.  None  was  contemplated  by  the  order  of  the  com- 
missioner. That  order  expressly  stated  that  no  new  meas- 
urements were  required.  All  that  was  done  was  forming  a 
corrected  estimate,  resting  on  the  first  measurements.  If  the 
corrected  estimate  was  inoperative  because  of  failure  to  furnish 
the  distiller  with  a  copy  of  it,  his  liability  for  the  taxes,  deter- 
mined by  the  survey  that  was  made,  and  the  estimate  based 
thereon,  remaiued  undisturbed.  The  suit  was  not  founded  on 
an  inoperative  assessment,  as  the  court  seems  to  have  assumed. 
It  was  brought  on  the  distiller's  bond ;  and  the  breach  averred 
was  non-compliance  with  the  provisions  of  the  law  in  relation 
to  the  duties  and  business  of  distillers,  one  of  which  was  the 
payment  of  taxes  legally  assessed  against  him.  Ferrary  had 
full  information  of  the  sums  due.  from  him.  The  law  fixed  the 
rate  at  fifty  cents  for  each  gallon  of  spirits  produced,  and  the 
survey  and  estimate  which  was  furnished  him  informed  him 
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of  the  producing  capacity  of  his  distillery,  and  made  it  his  duty 
to  pay  the  tax  on  at  least  eighty  per  cent  of  that.  Thus  the 
law  fixed  both  the  rate  and  amount.  If  the  assessor  claimed 
more,  without  warrant,  his  claim  did  not  relieve  Ferrary  from 
the  duty  of  paying  what  was  due,  the  amount  prescribed  by  the 
law.     So  the  jury  should  have  been  instructed. 

Judgment  reversed,  and  a  venire  de  novo  awarded. 


Donaldson,  Assignee,  v.  Faewell  et  al. 

1.  Where  a  party,  by  fraudulently  concealiDg  his  insolvency  and  his  intent  not  to 

pay  for  goods,  induces  the  owner  to  sell  them  to  him  on  credit,  the  yendor, 
if  no  innocent  third  party  has  acquired  an  interest  in  them,  is  entitled  to 
disaffirm  the  contract  and  recover  the  goods. 

2.  The  defeasible  title  of  the  vendee  to  the  goods  so  acquired  vests  in  his  assignee 

in  bankruptcy,  and  is  subject  to  be  determined  by  the  prompt  disaffirmance 
of  the  contract  by  the  vendor. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
Eastern  District  of  Wisconsin. 

Emanuel  Mann,  a  merchant  doing  business  at  Richfield,  a 
small  village  on  the  St.  Paul  Railway,  filed.  May  24,  1872,  his 
petition,  in  the  District  Court  of  the  United  States  for  the 
Eastern  District  of  Wisconsin,  to  be  declared  a  bankrupt.  He 
was  duly  adjudged  a  bankrupt  the  sixth  day  of  June  then  next 
ensuing,  and  the  plaintiff  was,  on  the  first  day  of  the  following 
July,  appointed  his  assignee. 

In  the  month  of  April  of  that  year  the  defendants  sold,  at 
Chicago,  to  Mann,  on  credit,  merchandise  amounting  in  yalue 
to  $5,000.  The  last  of  the  invoices  bears  date  the  17th  of  that 
month.  His  son  was  the  agent  in  making  the  purchase,  and 
directed  the  goods  to  be  shipped  to  Milwaukee,  stating  that  it 
was  his  intention  to  have  them  hauled  from  there  to  Richfield. 
He  knew  that  his  father  was  then,  and  for  two  or  three  years 
before  had  been,  insolvent,  and  he  testified,  on  the  trial,  that 
at  the  time  of  the  purchase  he  did  not  expect  that  his  father 
would  pay  for  the  goods,  that  he  did  not  expect  to  pay  for 
them  himself,  and  that  his  object  in  having  them  sent  to  Mil- 
waukee was  to  place  them  in  the  hands  of  one  Schram,  in  order 
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that  they  should  be  there  disposed  of  and  the  proceeds  paid  to 
Bome  creditors  of  his  father,  who  had  sold  him  produce  and  ad- 
vanced him  money.  The  goods  were  shipped  to  ^^  £.  Mann, 
Milwaukee/*  conformably  to  the  directions.  They  were,  on 
their  arrival,  sent  to  Schram's  store.  Mann  was  reputed  to 
be  solvent.  The  defendants  had  no  notice  of  his  insolvency 
until  the  last  days  of  May.  On  the  5th  of  June,  ascertaining 
that  a  large  quantity  of  the  goods  was  in  the  loft  of  a  store  in 
Milwaukee,  they  took  possession  of  them.  They  subsequently 
found  the  remaining  goods,  with  the  exception  of  $100  in  value, 
in  the  store  of  Mann,  at  Richfield,  and,  after  formaUy  demand- 
ing them  of  the  assignee,  took  and  shipped  them  to  Chicago. 
This  action  is  brought  by  the  assignees  to  recover  the  value  of 
them. 

The  court  gave  the  jury  a  general  charge,  to  the  following 
parts  of  which  the  plaintiff  excepted : — 

*^  The  sale  made  by  the  defendants  passed  the  title  in  the  prop- 
erty to  the  bankrupt,  but  it  passed  a  defeasible  title ;  that  is  to 
say,  it  could  be  rendered  inoperative  at  the  instance  of  the  vendors, 
Parwell  &  Co. 

*'  If  the  bankrupt  retained  the  property  at  the  time  of  the  filing 
of  the  petition  in  bankruptcy,  the  title  passed  to  the  assignee,  and, 
as  we  think,  the  weight  of  authority  is  it  passed  as  a  defeasible 
and  not  as  an  absolute  title,  with  the  right  still  on  the  part  of  the 
vendors  to  reclaim  the  property,  provided  it  was  done  within  a  rea- 
sonable time  after  the  sale,  and  after  knowledge  of  the  fraud  which 
had  been  perpetrated." 

There  was  a  verdict  for  the  defendants.  Judgment  having 
been  rendered  thereon,  the  assignee  sued  out  this  writ  of  error. 

Argued  by  Mr.  W.  P.  Lynde  for  the  plaintiff  in  error. 

There  was  in  this  transaction  no  artifice  to  mislead  the  ven- 
dor, and  no  false  pretences ;  consequently  there  was  no  fraud* 
Whittaker  v.  Shackletait,  10  Ch.  App.  Cas.  449 ;  Backentoss  v. 
Spicher^  81  Penn.  St.  826.  While  an  intention  not  to  pay  is 
dishonest,  it  is  not  fraudulent.  6  Watts,  34 ;  6  Wend.  81.  The 
vendor  has  his  remedy  by  an  action  on  the  contract. 

Nor  does  insolvency  make  a  sale  voidable  after  delivery  of  the 
goods  sold.     6  Wend.  81 ;  2  Mason,  240. 

Mann  was  the  owner  of  these  goods  at  the  time  the  bank- 
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ruptcy  proceedings  were  commenced,  and  could  have  sold  them 
and  given  a  perfect  title.  His  title  was  absolute,  and  became 
Tested  in  his  assignee  under  the  fourteenth  section  of  the  Bank- 
rupt Act. 

Even  if  the  purchase  was  fraudulent,  the  vendor  had  neither 
a  legal  nor  an  equitable  right  in  the  property  until  he  had  an* 
nulled  the  contract  of  sale.  He  had  a  mere  jus  ad  rem.  Hav- 
ing taken  no  steps  to  annul  the  contract  and  reclaim  the  goods 
until  after  the  commencement  of  proceedings  in  bankruptcy, 
by  which  all  the  rights  of  property,  with  all  the  power  and 
authority  of  the  bankrupt  over  it,  had  passed  to  the  assignee, 
the  vendor  could  no  longer  rescind. 

The  assignee  stands  in  the  position  of  a  bona  fide  purchaser, 
and  his  title  is  not  subject  to  be  defeated  by  any  action  by  the 
vendor  of  the  bankrupt.  Archbold  on  Bankruptcy,  202 ;  Mil- 
wood  V.  Forbes^  3  Esp.  171 ;  Sinclair  v.  Stevenson^  10  Moore, 
46;  2  Bing.  614;  ffaswell  v.  Smt,  69  T.  R.  231;  Bank  of 
Leavenworth  v.  Sunt^  11  Wall.  891. 

Mr.  E.  Mariner^  eontra. 

Mb.  Justice  Davis  delivered  the  opinion  of  the  court. 

The  instructions  present  the  questions  of  law  arising  upon 
the  facts  which  this  controversy  involves.  The  doctrine  is  now 
established  by  a  preponderance  of  authority,  that  a  party  not 
intending  to  pay,  who,  as  in  this  instance,  induces  the  owner  to 
sell  him  goods  on  credit  by  fraudulently  concealing  his  insol- 
vency and  his  intent  not  to  pay  for  them,  is  guilty  of  a  fraud 
which  entitles  the  vendor,  if  no  innocent  third  party  has  ac- 
quired an  interest  in  them,  to  disaffirm  the  contract  and  recover 
the  goods.  Byrd  v.  JETall^  2  Keyes,  647 ;  Johnson  v.  MoneUy 
id.  655 ;  Noble  v.  Adams,  7  Taunt.  59;  Kilby  v.  Wilson,  Ryan 
&  Moody,  178 ;  Bristol  v.  Wilsmore,  1  Bam.  &  Cress.  613 ; 
Stewart  v.  JEmerson,  62  N.  H.  301 ;  Benjamin  on  Sales,  sect. 
440,  note  of  the  American  editor,  and  cases  there  cited. 

Here  the  vendors  exercised  the  right  of  rescission  shortly 
after  the  sale  in  question,  and  as  soon  as  they  obtained  knowl- 
edge of  the  fraud.  If,  therefore,  this  controversy  were  between 
Mann  and  them,  it  is  clear  that  he  would  not  be  entitled  to 
recover. 
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The  assignment  relates  back  to  the  commencement  of  the 
proceedings  in  bankruptcy,  and  Tests,  by  operation  of  law,  in 
the  assignee  the  property  of  the  bankrupt,  with  certain  speci- 
fied exceptions,  although  the  same  be  then  attached.  It  also 
dissolves  any  attachment  made  within  four  months  next  pre- 
ceding the  commencement  of  the  proceedings.  If  there  be  no 
such  liens,  and  the  property  has  not  been  conveyed  in  fraud  of 
creditors,  he  has  no  greater  interest  in  or  better  title  to  it  than 
the  bankrupt.  Only  the  defeasible  title  of  the  latter  to  the 
goods  in  controversy  passed  to  the  assignee,  and  it  was  deter- 
mined by  a  prompt  disaffirmance  of  the  contract. 

Judgment  affirmed. 


HeYDENFBLDT  v.  DANEY  GrOLD  AND   SlLYEB  MiNIKG 

Company. 

1.  At  tlie  time  of  the  passage  of  the  Nevada  Enabling  Act,  approved  March  21, 
1864  (18  Stat.  80),  sections  16  and  86  in  the  several  townships  in  Nevada 
had  not  been  surveyed,  nor  had  Congress  then  made,  or  authorized  to  be 
made,  any  disposition  of  the  public  domain  within  her  limits. 

8.  The  words  of  present  grant  in  tlie  seventli  section  of  that  act  are  restrained 
by  words  of  qualification  which  were  intended  to  protect  the  proposed  new 
State  against  loss  that  might  happen  through  the  subsequent  action  of  Con- 
gress in  selling  or  disposing  of  the  public  domain.  If  by  such  sale  or  dis- 
posal  the  whole  or  any  part  of  the  sixteenth  or  thirty-sixth  section  in  any 
township,  was  lost  to  the  State,  she  was  to  be  compensated  by  other  lands 
equivalent  thereto,  in  legal  subdivisions  of  not  less  than  one-quarter  section 
each. 

8.  A  qualified  person,  whose  settlement  on  mineral  lands  which  embrace  a  part 
of  either  of  said  sections  was  prior  to  the  survey  of  them  by  the  United 
States,  and  who,  on  complying  with  the  requirements  of  the  act  approved 
July  26,  1866  (14  Stat.  251),  received  a  patent  for  such  lands  from  the 
United  States,  has  a  better  title  thereto  than  has  the  holder  of  an  older 
patent  therefor  from  the  State. 

4.  The  legislative  act  of  Nevada,  of  Feb.  13,  1867,  recognized  the  validity  of  the 
claim  of  the  United  States  to  the  mineral  lands  within  that  State. 

Error  to  the  Supreme  Court  of  the  State  of  Nevada. 

This  is  an  action  of  ejectment  brought  by  Heydenfeldt  in  the 
District  Court  of  the  First  Judicial  District  of  Nevada,  against 
the  Daney  Gold  and  Silver  Mining  Company.  The  case  was 
tried  by  the  court,  which  found  the  following  facts  :  — 
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On  the  fourteenth  day  of  July,  1868,  the  State  of  Nevada 
issued  to  one  William  Webelhuth  its  patent  for  the  west  half  of 
the  south-west  quarter  of  section  16,  township  16  north,  range 
21  east  (lying  in  Lyon  County,  State  of  Nevada),  Mount 
Diablo  base  and  meridian,  containing  eighty  acres,  according 
to  the  official  plat  of  the  survey  of  public  lands  as  made  by  the 
United  States  surveyor-general  for  the  district  of  Nevada; 
which  said  patent  was  recorded  in  the  recorder's  office  of  the 
county  of  Lyon  on  the  twenty-fifth  day  of  July,  1868,  and  was 
issued  by  the  State  authorities,  under  and  by  virtue  of  the 
statute  of  Nevada,  conveying  lands  assumed  to  have  been 
granted  to  the  State  by  the  act  of  Congress  approved  March 
21,  1864,  entitled  "  An  Act  to  enable  the  people  of  the  Ter- 
ritory of  Nevada  to  form  a  State  government  upon  certain  con- 
ditions." 

On  the  eighteenth  day  of  August,  1873,  William  Webelhuth, 
by  deed  of  conveyance  duly  signed,  sealed,  and  acknowledged, 
conveyed  the  same  premises  to  one  Philip  Kitz,  which  deed 
was  recorded  in  the  recorder's  office  of  the  county  of  Lyon 
Jan.  18,  1874. 

On  the  ninth  day  of  January,  1874,  Philip  Kitz,  by  deed 
duly  signed,  sealed,  and  acknowledged,  conveyed  the  same 
premises  to  this  plaintifE,  which  said  deed  was  duly  recorded  in 
the  recorder's  office  of  the  coimty  of  Lyon  on  the  same  day. 

The  defendant  is  in  the  possession  of  the  premises.  The 
plaintiff,  prior  to  bringing  this  action,  demanded  the  possession 
thereof,  but  the  same  was  refused. 

On  the  second  day  of  March,  1874,  the  United  States,  by  its 
proper  authorities,  granted  to  the  defendant,  by  its  patent,  in 
due  and  regular  form,  lot  No.  72,  embracing  a  portion  of  sec- 
tion 16,  in  township  16  north  of  range  21  east.  Mount  Diablo 
meridian,  in  the  Devil's  Gate  mining  district,  in  the  county  of 
Lyon  and  State  of  Nevada,  in  the  district  of  lands  subject  to 
sale  at  Carson  City,  embracing  thirteen  (18)  acres  and  seventy- 
eight  one  hundredths  (^^V)  of  an  acre,  more  or  less,  with  the 
exclusive  right  of  possession  and  enjoyment  of  all  the  land 
included  within  the  exterior  lines  of  the  survey  of  said  premises 
not  expressly  excepted,  and  of  two  thousand  linear  feet  of 
Mammoth  Lode  ledge,  vein,  or  deposit  for  said  two  thousand 
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feet  therein  throughout  its  entire  depth,  &c.,  which  said  grant 
by  the  patent  covers  and  includes  the  lands  and  premises 
sought  to  be  recovered  by  the  plainti£E  from  the  defendant  in 
this  action,  and  which  said  patent  was  so  issued  to  the  defend'^ 
ant  under  and  by  virtue  of  the  act  of  Congress  approved  July 
26, 1866,  entitled  "  An  Act  granting  the  right  of  way  to  ditch 
and  canal  owners  over  the  public  land,  and  for  other  pur- 
poses;" the  act  amendatory  thereof,  approved  July  9,  1870, 
and  the  act  approved  May  10,  1872,  entitled  ^*  An  Act  to  pro- 
mote the  development  of  the  mining  resources  of  the  United 
States." 

The  land  in  controversy  is  mineral  land,  containing  precious 
metals,  and  the  defendant  is  in  possession  and  is  conducting 
and  carrying  on  the  business  of  mining  thereon,  having  in  the 
prosecution  of  mining  erected  and  constructed  improvements 
of  the  value  of  over  $80,000. 

In  1867,  and  prior  to  the  date  of  the  survey  or  approval  of 
the  survey  of  section  16,  township  16  north,  rang^  21  east,  by 
the  United  States,  the  defendant's  grantors  and  predecessors  in 
interest  had  entered  upon  the  premises  described  by  plaintiff 
in  bis  complaint  for  mining  purposes,  and  had  claimed  and 
occupied  the  same  in  conformity  to  the  laws,  customs,  and 
usages  of  miners  in  the  locality  and  mining  district  in  which 
said  premises  are  situated,  and  were  so  possessed  and  engaged 
in  mining  thereon  when  the  said  land  was  first  surveyed,  and 
when  the  State  of  Nevada  issued  its  patent  as  aforesaid  to  Wil- 
liam Webelhuth. 

Thereupon,  as  conclusions  of  law,  the  court  found,  — 

The  act  of  Congress  approved  March  21, 1864,  enabling  the 
people  of  the  Territory  of  Nevada  to  form  a  constitution,  &c., 
under  and  by  virtue  of  which  act  the  State  of  Nevada  selected 
the  land,  and  sold  and  conveyed  the  same  to  the  predecefr- 
sors  in  interest  of  the  plaintiff,  did  not  constitute  a  grant  in 
prcBsenti^  but  an  inchoate,  incomplete  grant  until  the  premises 
were  surveyed  by  the  United  States,  and  the  survey  properly 
approved. 

Said  survey  and  the  approval  thereof  not  having  been  made 
prior  to  the  entry  thereon  and  claim  thereto  by  defendant's 
predecessors  in  interest  for  mining  purposes,  the  same  was  not 
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by  said  act  of  Congress,  or  in  any  other  manner,  ever  granted 
by  the  United  States  to  the  State  of  Nevada. 

The  entry  of  defendant's  grantors  thereon  for  mining  piur- 
poses,  and  their  rights  thereto  having  become  established  prior 
to  the  survey  of  said  section  by  the  United  States,  the  said 
premises  were  not  included  within,  and  did  not  pass  to  the 
State  of  Nevada,  by  the  granting  clause  contained  in  said  act 
of  Congi*ess  of  March  21,  1864,  but,  on  the  contrary,  were 
excluded  therefrom  by  reason  of  their  having  been  previously 
possessed  and  occupied  by  defendant's  grantors  for  mining  pur- 
poses, in  conformity  with  the  mining  laws,  rules,  and  customs 
of  miners  in  the  locality  where  the  same  was  situated,  and  in 
conformity  with  the  act  of  Congress  approved  July  26, 1866, 
granting  the  right  of  way  to  ditch  and  canal  owners  over  the 
public  lands,  and  for  other  purposes. 

Thereupon  judgment  was  rendered  for  the  defendant.  The 
Supreme  Court  of  Nevada  having  affirmed  it,  the  plaintifiE  sued 
out  this  writ  of  error. 

Submitted  on  printed  arguments  by  Mr.  W.  E.  F.  Deed  for 
the  plainti£E  in  error,  and  by  Mr.  0.  E,  De  Lovig  for  the  d^ 
f endant  in  error. 

Mb^  Justice  Davis  delivered  the  opinion  of  the  court. 

The  validity  of  the  patent  from  the  State  under  which  the 
plaintiff  claims  title  rests  on  the  assumption  that  sections  16  and 
86,  whether  surveyed  or  unsurveyed,  and  whether  containing  min- 
erals or  not,  were  granted  to  Nevada  for  the  support  of  common 
schools  by  the  seventh  section  of  the  Enabling  Act,  approved 
March  21,  1864,  13  Stat.  82,  which  lb  as  follows :  ''  That  sec- 
tions numbered  16  and  36  in  every  township,  and  where  such 
sections  have  been  sold  or  otherwise  disposed  of  by  any  act  of 
Congress,  other  lands  equivalent  thereto,  in  legal  subdivisions 
of  not  less  than  one  quarter-section,  and  as  contiguous  as  may 
be,  shall  be,  and  are  hereby,  granted  to  said  State  for  the  sup- 
port of  common  schools." 

This  assumption  is  not  admitted  by  the  United  States,  who, 
in  conformity  with  the  act  of  Congress  of  July  26,  1866, 
14  id.  251,  issued  to  the  defendant  a  patent  to  the  land  in 
controversy,  bearing  date  March  2,  1874.    Which  lb  the  bet- 
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ter  title  is  the  point  for  decision.  As  it  has  been  the  settled 
policy  of  the  goyemment  to  promote  the  development  of  the 
mining  resoarces  of  the  country,  and  as  mining  is  the  chief 
industry  in  Nevada,  the  question  is  of  great  interest  to  her 
people. 

It  is  true  that  there  are  words  of  present  grant  in  this  law ; 
but,  in  construing  it,  we  are  not  to  look  at  any  single  phrase  in 
it,  but  to  its  whole  scope,  in  order  to  arrive  at  the  intention  of 
the  makers  of  it.  ^'  It  is  better  always,"  says  Judge  Share- 
wood,  '*to  adhere  to  a  plain  common-eense  interpretation  of 
the  words  of  a  statute,  than  to  apply  to  thepti  refined  and 
technical  rules  of  grammatical  construction."  Q-ygeri  JEstate^ 
65  Penn.  St.  812.  If  a  literal  interpretation  of  any  part  of 
it  would  operate  unjustly,  or  lead  to  absurd  results,  or  be 
contrary  to  the  evident  meaning  of  the  act  taken  as  a  whole, 
it  should  be  rejected.  There  is  no  better  way  of  discover- 
ing its  true  meaning,  when  expressions  in  it  are  rendered 
ambiguous  by  their  connection  with  other  clauses,  than  by 
considering  the  necessity  for  it,  and  the  causes  which  induced 
its  enactment.  With  these  rules  as  our  guide,  it  is  not  diffi- 
cult, we  think,  to  give  a  true  construction  to  the  law  under 
consideration. 

Congress,  at  the  time,  was  desirous  that  the  people  of  the 
Territory  of  Nevada  should  form  a  State  government,  and  come 
into  the  Union.  The  terms  of  admission  were  proposed,  and, 
as  was  customary  in  previous  enabling  acts,  the  particular  sec- 
tions of  the  public  lands  to  be  donated  to  the  new  State  for  the 
use  of  common  schools  were  specified.  These  sections  had  not 
been  surveyed,  nor  had  Congress  then  made,  or  authorized  to 
be  made,  any  disposition  of  the  national  domain  within  that 
Territory. 

But  this  condition  of  things  did  not  deter  Congress  from 
making  the  necessary  provision  to  place,  in  this  respect,  Ne- 
vada on  an  equal  footing  with  States  then  recently  admitted. 
Her  people  were  not  interested  in  getting  the  identical  sec- 
tions 16  and  86  in  every  township.  Indeed,  it  could  not  be 
known  until  after  a  survey  where  they  would  fall,  and  a  grant 
of  quantity  put  her  in  as  good  a  condition  as  the  other  States 
which  had  received  the  benefit  of  this  bounty.     A  grant,  oper- 
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atdng  at  once,  and  attaching  prior  to  the  surveys  by  the  United 
States,  would  deprive  Congress  of  the  power  of  disposing  of  any 
part  of  the  lands  in  Nevada,  until  they  were  segregated  from 
those  granted.  In  the  mean  time,  further  improvements  would 
be  arrested,  and  the  persons,  who  prior  to  the  surveys  had 
occupied  and  improved  the  country,  would  lose  their  possessions 
and  labor,  in  case  it  turned  out  that  they  had  settled  upon  the 
specified  sections.  Congress  was  fully  advised  of  the  condi- 
tion of  Nevada,  of  the  evils  which  such  a  measure  would  entail 
upon  her,  and  of  all  antecedent  legislation  upon  the  subject 
of  the  public  lands  within  her  bounds.  In  the  light  of  this 
information,  and  surrounded  by  these  circumstances,  Congress 
made  the  grant  in  question.  It  is  ambiguous ;  for  its  different 
parts  cannot  be  reconciled,  if  the  words  used  receive  their  usual 
meaning.  Schulenberg  v.  Harriman^  21  Wall.  44,  establishes 
the  rule  that  ^^  unless  there  are  other  clauses  in  a  statute 
restraining  the  operation  of  words  of  present  grant,  these  must 
be  taken  in  their  natural  sense."  We  do  not  seek  to  depart 
from  this  sound  rule ;  but,  in  this  instance,  words  of  qualification 
restrict  the  operation  of  those  of  present  grant.  Literally  con- 
strued, they  refer  to  past  transactions ;  but  evidently  they  were 
not  employed  in  this  sense,  for  no  lands  in  Nevada  had  been 
sold  or  disposed  of  by  any  act  of  Congress.  There  was  no  occa- 
sion of  making  provision  for  substituted  lands,  if  the  grant  took 
effect  absolutely  on  the  admission  of  the  State  into  the  Union, 
and  the  title  to  the  lands  then  vested  in  the  State.  Congress 
cannot  be  supposed  to  have  intended  a  vain  thing,  and  yet  it  is 
quite  certain  that  the  language  of  the  qualification  was  intended 
to  protect  the  State  against  a  loss  that  might  happen  through 
the  action  of  Congress  in  selling  or  disposing  of  the  public 
domain.  It  could  not,  as  we  have  seen,  apply  to  past  sales  or 
dispositions,  and,  to  have  any  effect  at  all,  must  be  held  to  apply 
to  the  future. 

This  interpretation,  although  seemingly  contrary  to  the  letter 
of  the  statute,  is  really  within  its  reason  and  spirit.  It  accords 
with  a  wise  public  policy,  gives  to  Nevada  all  she  could  reason- 
ably ask,  and  acquits  Congress  of  passing  a  law  which  in  its 
effects  would  be  unjust  to  the  people  of  the  Territory.  Besides, 
no  other  construction  is  consistent  with  the  statute  as  a  whole. 
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and  answers  the  evident  intention  of  its  makers  to  grant  to  the 
State  in  prcesenti  a  quantity  of  lands  equal  in  amount  to  the 
16th  and  86th  sections  in  each  township.  Until  the  static  of 
the  lands  was  fixed  by  a  survey,  and  they  were  capable  of  iden- 
tification, Congress  reservexl  absolute  power  over  them ;  and  if 
in  exercising  it  the  whole  or  any  part  of  a  16th  or  86th  section 
had  been  disposed  of,  the  State  was  to  be  compensated  by  other 
lands  equal  in  quantity,  and  as  near  as  may  be  in  quality.  By 
this  means  the  State  was  fully  indemnified,  the  settlers  ran  no 
risk  of  losing  the  labor  of  years,  and  Congress  was  left  free  to 
legislate  touching  the  national  domain  in  any  way  it  saw  fit,  to 
promote  the  public  interests. 

It  is  argued,  that,  conceding  the  soundness  of  this  construo- 
tion,  the  defence  cannot  be  sustained,  because  the  land  in  con- 
troversy was  not  actually  sold  by  direction  of  Congress  until 
after  the  survey.  This  position  ignores  a  familar  rule  in  the 
construction  of  statutes,  that  they  must  be  so  construed  as  to 
admit  all  parts  of  them  to  stand,  if  possible.  1  Bouv.  Inst, 
p.  42,  sect.  7.  The  language  used  is,  "  sold  or  otherwise  dis- 
posed of  by  any  act  of  Congress."  The  point  made  by  the 
plaintiff  would  reject  a  part  of  these  words,  and  defeat  one 
of  the  main  purposes  in  view.  Congress  knew,  as  did  the 
whole  country,  that  Nevada  was  possessed  of  great  mineral 
wealth,  and  that  lands  containing  it  should  be  disposed  of 
differently  from  those  fit  only  for  agriculture.  No  method 
for  doing  this  had  then  been  provided ;  but  Congress  said  to 
the  people  of  the  Territory,  "  You  shall,  if  you  decide  to  come 
into  the  Union,  have  for  the  use  of  schools  sections  num- 
bered 16  and  86  in  every  township,  if  on  survey  no  one  else 
has  any  valid  claim  to  them ;  but  until  this  decision  is  made 
and  the  lands  are  surveyed,  we  reserve  the  right  either  to 
sell  them  or  dispose  of  them  in  any  other  way  that  commends 
itself  to  our  judgment.  If  they  are  sold  or  disposed  of,  you 
shall  have  other  lands  equivalent  thereto."  The  right  so 
reserved  is  subject  to  no  limitation,  and  the  wisdom  of  not  sur- 
rendering it  is  apparent.  The  whole  country  is  interested  in 
the  development  of  our  mineral  resources,  and  to  secure  it  ade- 
quate protection  was  required  for  those  engaged  in  it.  The  act 
of  Congress  of  July  26,  1866,  supra^  passed  before  the  land 
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in  controversy  was  surveyed,  furnishes  this  protection,  by  dis- 
posing of  the  mineral  lands  of  the  United  States  to  actual 
occupants  and  claimants,  and  providing  a  method  for  the  acquisi- 
tion of  title.  The  defendant,  and  those  under  whom  it  claims, 
occupied  the  land  prior  to  the  survey,  and  were  entitled  to  pur- 
chase. The  patent  subsequently  obtained  from  the  United 
States  relates  back  to  the  time  of  the  original  location  and 
entry,  and  perfects  their  right  to  the  exclusion  of  all  adverse 
intervening  claims. 

These  views  dispose  of  this  case ;  but  there  is  another  ground 
equally  conclusive.  Congress,  on  the  4th  of  July,  1866, 14  Stat. 
85,  by  an  act  concerning  lands  granted  to  the  State  of  Ne- 
vada, among  other  things,  reserved  from  sale  all  mineral  lands 
in  the  State,  and  authorized  the  lines  of  surveys  to  be  changed 
from  rectangular,  so  as  to  exclude  them.  This  was  doubtless 
intended  as  a  construction  of  the  grant  under  consideration ; 
but  whether  it  be  correct  or  not,  and  whatever  may  be  the 
effect  of  the  grant  in  its  original  shape,  it  was  clearly  compe- 
tent for  the  grantee  to  accept  it  in  its  modified  form,  and  agree 
to  the  construction  put  upon  it  by  the  grantor.  The  State, 
by  its  legislative  act  of  Feb.  13, 1867,  ratified  that  construction, 
and  accepted  the  grant  with  the  conditions  annexed. 

We  agree  with  the  Supreme  Court  of  Nevada,  that  this 
acceptance  ^^  was  a  recognition  by  the  legislature  of  the  State 
of  the  validity  of  the  claim  made  by  the  government  of  the 
United  States  to  the  mineral  lands." 

It  is  objected  that  the  constitution  of  Nevada  inhibited  such 
legislation ;  but  the  Supreme  Court  of  the  State,  in  the  case 
we  are  reviewing,  held  that  it  did  not,  10  Nev.  314 ;  and  we 
think  their  reasoning  on  this  subject  is  conclusive. 

JudgTnent  affirmed. 


VOL.  III.  41 
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Batnb  bt  Aii.,  Trustebs,  r.  United  States. 

A  partj  ^o  obtains  from  a  ditbaning  officer  pablks  mooeyt  wtthoat  right 
thereto,  and  with  fall  knowledge  that  they  are  such,  beoomea  indebted  to  tlit 
United  States,  within  the  meaning  of  the  fifth  section  of  the  act  of  Congrese 
of  March  8,  1797  (1  Stat.  616),  and,  in  the  event  of  his  insolvency,  the  United 
States  is  entitled  to  priority  of  payment  out  of  his  assets. 

Appeal  from  the  Circuit  Court  of  the  United  States  for  the 
District  of  Maryland. 

Argued  by  Mr.  S.  TeakU  Wallis  aiwl  Mr.  Thomas  W.  ffaU,  Jr^ 
for  the  appellants^  and  by  Mr.  B.  T.  Merrick  for  the  appellee. 

Mr.  Justice  Davis  delivered  the  opinion  of  the  court. 

This  suit  was  brought  by  the  United  States  against  the  trus- 
tees of  Bayne  &  Co.  The  court  below  passed  a  decree  declare 
ing  the  United  States  to  be  a  preferred  creditor  of  that  firm  in 
the  sum  of  1100,000,  and  directing  the  trustees  to  pay  it  out  of 
the  trust  fund  in  their  hands,  as  far  as  it  would  suffice  therefor, 
to  the  exclusion  of  the  claims  of  any  other  ci-editor.  The  trus- 
tees appealed  to  this  court. 

The  proofs,  although  conflicting  in  some  particulars,  establish 
the  material  facts  which  entitle  the  complainant  to  relief.  The 
United  States,  March  31, 1866,  gave  a  draft  in  favor  of  Brevet 
Lieut.-Colonel  Edward  E.  Paulding,  a  paymaster  in  the  army,  for 
J200,000,  on  the  First  National  Bank  of  Washington,  D.  C,  a 
depositary  of  public  money,  duly  designated  as  such  by  the  Sec- 
retary of  the  Treasury.  He  deposited  it  to  his  credit,  as  such 
officer,  in  that  bank,  the  thirteenth  day  of  the  following  April. 
He  had  no  individual  account  there.  On  the  21at  of  the  latter 
month  he  drew  two  checks  on  that  bank,  each  for  $100,000, 
indorsed  them  in  blank,  and  sent  them  to  the  cashier  of  the 
Merchants'  National  Bank  of  Washington,  who  presented  them 
to  the  former  bank,  with  the  information  that  Lawrence  P. 
Bayne,  a  member  of  the  firm  of  Bayne  &  Co.,  desired  that 
$100,000  should  be  deposited  to  its  credit  in  New  York.  This 
was  done,  and  the  amount  realized  by  Bayne  &  Co.,  who,  it  is 
riot  pretended,  were  creditors  of  the  United  States.  One  half 
of  the  remaining  $100,000  was  paid  in  currency  to  the  Mer- 
chants' Bank.  A  draft  in  its  favor  on  New  York  for  the  resi- 
due was  afterwards  transferred  by  it  to  Bayne  &  Co. 
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'  The  decree  confines  the  rights  of  the  United  States  as  a  pre- 
ferred creditor  of  Bayne  &  Co.  to  the  $100,000  deposited  to  the 
credit  of  the  firm  in  New  York,  and  no  question  as  to  the  re- 
mainder is  now  before  as. 

On  the  2d  or  3d  of  the  next  month  (May)  Bayne  &  Co.  sus- 
pended payment,  and  on  the  5th  made  an  assignment  in  favor 
of  their  creditors,  making  certain  preferences,  which  haye  no 
bearing  on  the  present  controversy.  The  Merchants'  Bank  was 
largely  the  creditor  of  Bayne  &  Co.,  and  met  with  a  disastrous 
failure,  occasioned  in  a 'great  degree  by  the  insolvency  of  that 
firm. 

Government  funds  in  a  bank,  which  is  a  public  depositary,  can 
only  be  lawfully  withdrawn  therefrom  by  a  disbursing  officer,  to 
meet  the  legitimate  requirements  of  the  public  service.  The 
money  in  question  was  applicable  to  a  specific  purpose,  and 
diverting  it,  as  was  done  in  this  case,  to  other  uses  was  a 
criminal  misappropriation  of  it.  Even  its  transfer  to  another 
depositary,  although  no  private  interest  was  to  be  thereby  sub- 
served, was  forbidden  by  an  explicit  and  peremptory  general 
order  of  the  paymaster-general.  We  are  fully  satisfied  by  the 
proofs  that  the  transactions  between  Paulding,  the  Merchants* 
Bank,  and  the  First  National  Bank,  were  the  result  of  a  fraudu- 
lent purpose  to  secure  the  use  of  the  public  money  to  Bayne  & 
Co.,  who  received  it  with  full  knowledge  that  it  belonged  to  the 
United  States,  and  had  been  applied  in  manifest  violation  of  the 
act  of  Congress.  The  law  imposes  on  that  firm  an  obligation,  and 
implies  a  promise  on  its  part,  to  refund  the  money  to  its  owner. 
Such  a  promise  can  be  enforced  by  action.  Assumpsit  will  lie 
whenever  the  defendant  has  received  money  which  is  the  prop- 
erty of  the  plaintiff,  and  which  the  defendant  is  obliged  by  natural 
justice  and  equity  to  refund.  Mo9e$  v.  Macferlan^  2  Burr.  1012. 
Bayne  &  Co.  are  indebted  to  the  United  States,  within  the 
meaning  of  the  fifth  section  of  the  act  of  Congress  of  March  3, 
1797,  1  Stat.  615.  The  form  of  their  indebtedness,  or  the 
mode  in  which  it  was  incurred,  is  immaterial.  Letcisy  TVuitee^ 
V.  United  States,  92  U.  S.  618.  The  government  being  entitled 
to  a  preference  and  priority  of  payment  from  the  assets  of  its 
insolvent  debtors,  the  relief  in  this  case  was,  in  our  opinion, 
properly  granted.  Decree  affirmed. 
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Tamelikg  v.  United  States  Fbeehold  and  Emiobatiok 

Company. 

The  action  of  Congress  confirming  a  priTate  land  claim  in  New  Mexico,  at  recom- 
mended for  confirmation  by  the  tnrTeyor-general  of  that  Territory,  it  not  tab- 
Ject  to  judicial  review. 

Ebbob  to  the  Supreme  Court  of  the  Territory  of  Colorado. 

This  is  an  action  by  the  defendant  in  error  against  Tameling, 
to  recoTer'  possession  of  one  hundred  and  sixty  acres  of  land  in 
the  County  of  Costilla  and  Territory  of  Colorado.  The  tract  is 
situate  within  the  exterior  boundaries  of  a  larger  one,  known  aa 
the  "  Costilla  estate,"  which  was  seyered  from  the  "  Sangre  de 
Cristo  grant."  The  latter  is  known  and  designated  as  "  claim 
No.  14  of  Charles  Beaubien,"  in  the  letter  of  the  Secretary  of 
the  Interior  to  the  Speaker  of  the  House  of  Representatives, 
bearing  date  Feb.  11,  1857.  With  that  claim  were  transmitted 
copies  of  the  ghmt,  order  of  prefect's  court,  notice  of  claim, 
deed  of  administrator,  testimony,  and  report. 

The  case  was  submitted  to  the  District  Court  on  the  follow- 
ing agreed  statement  of  facts :  — 

The  piece  or  parcel  of  land  described  in  the  plaintiff's  declar 
ration,  and  for  the  possession  of  which  the  plaintiff  brings  this 
suit,  is  now,  and  at  the  time  of  the  commencement  of  this  suit 
was,  situate,  lying,  and  being  in  the  County  of  Costilla,  in  the 
Territory  of  Colorado,  and,  at  the  time  of  the  commencement  of 
this  suit,  and  for  a  long  time  prior  thereto,  was  in  the  actual 
possession  of  the  said  defendant,  who,  before  the  commence- 
ment of  said  suit,  has  made  valuable  improvements  thereon. 

The  said  piece  or  parcel  of  land  is  within  the  exterior  boun- 
daries of  and  forms  a  part  of  a  larger  tract  or  parcel  of  land 
claimed  by  the  plaintiff  in  fee-simple,  and  known  as  the  "  Cos- 
tilla estate,"  which  said  estate  is  bounded  as  follows,  viz. :  *^  Be- 
ginning at  a  point  one  league  below  the  confluence  of  the  Rio 
Costilla  and  the  Rio  del  Norte ;  thence  up  the  Rio  del  Norte, 
on  the  eastern  bank  thereof,  to  its  confluence  with  the  Rio 
Culebra ;  thence  easterly,  following  the  southern  bank  of  the 
Rio  Culebra,  to  a  point  at  or  near  the  junction  of  the  Rio  Seco 
with  the  Rio  Culebra ;  thence  easterly  to  the  Culebra  Peaks ; 
thence  southerly  to  the  boundary  of  the  lands  of  Miranda  and 
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Beaubien,  and  to  a  point  at  or  near  the  road  to  Maxwell's; 
thence  westerly,  following  the  mountain-ranges  and  along  the 
boundary  of  the  lands  of  Miranda  and  Beaubien,  to  a  point 
about  one  league  south  of  the  Rio  Costilla ;  and  thence  westerly 
to  the  place  of  beginning :  containing  by  estimation  five  hun- 
dred thousand  acres,  or  thereabouts." 

The  said  Costilla  estate  prior  to  the  commencement  of  this 
suit  formed  a  part  and  parcel  of  a  yet  larger  tract  or  parcel  of 
land,  known  as  the  '^  Sangre  de  Cristo  grant ; "  from  said  grant 
the  said  estate  was  segregated  by  the  conyeyance  thereof  by 
Martin  Coates  Fisher  to  the  plaintiff,  which  said  conveyance  is 
hereinafter  referred  to;  and  which  said  grant,  as  an  entirety 
(including  said  Costilla  estate),  is  described  as  follows :  ^^  Be- 
ginning at  a  point  one  Spanish  league  below  the  confluence  of 
the  Rio  de  Costilla  and  the  Rio  del  Norte ;  thence  up  the  Rio 
del  Norte  on  the  eastern  bank  thereof,  to  a  point  one  league 
above  the  mouth  of  the  Rio  Trinchara ;  thence  north-east  to  a 
point ;  thence  along  said  mountain,  south-east  to  a  point  estab- 
lished on  the  top  of  said  mountain ;  thence  south  to  the  boun- 
dary of  the  lands  of  Miranda  and  Beaubien ;  thence  along  said 
boundary  to  a  point  about  one  league  south  of  the  Rio  de  Cos- 
tilla ;  and  thence  west  to  the  place  of  beginning." 

The  said  Costilla  estate  is  included  in  the  Sangre  de  Cristo 
grant,  whether  reference  be  had  to  the  description  thereof  given 
in  the  judicial  certificate  of  possession,  or  in  the  petition  of 
Charles  Beaubien  herein  set  forth. 

The  said  Sangre  de  Cristo  grant  is  known  and  designated  as 
^  Claim  No.  14  of  Charles  Beaubien  "  in  the  letter  of  the  Sec- 
retary of  the  Interior  of  the  United  States,  transmitting  a 
transcript  of  the  claim  of  the  said  Beaubien  to  said  grant,  to 
the  Hon.  N.  P.  Banks,  Speaker  of  the  House  of  Representa- 
tives, said  letter  bearing  date  Feb.  11,  1857,  and  which  said 
letter,  and  all  of  the  documents  pertaining  to  said  Sangre  de 
Cristo  grant  therein  referred  to,  are  in  the  words  and  figures 
following,  viz. :  — 

"  Department  op  the  Interior,  Feb.  11, 1857. 
^  Sir,  —  I  have  the  honor  to  transmit  herewith  for  the  action  of 
Congress,  contemplated  by  the  eighth  section  of  the  act  of  22d 
of  July,  1854,  the  transcript  of  the  land-claims  in  New  Mexico, 
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designed  for  the  Hoase  of  Representatives,  as  per  letter  from  the 
CommLssioner  of  the  General  Land-Office  of  the  lOtfa  instant,  a 
eop7  of  which  is  enclosed. 

''  Similar  documents,  submitted  by  the  commissioner  in  the  same 
letter  for  the  Senate  of  the  United  States,  have  been  appropriately 
disposed  of. 

"  With  great  respect,  your  obedient  servant, 

^R.  McCLELLAin>,  Secretary. 
«  Hon.  N.  P.  Banks, 
**  Speaker  of  the  House  of  RepreeentaUvee." 

«'  General  Laistd-Officb,  Feb.  10, 1857. 

**  Sib,  —  I  have  the  honor  to  submit  to  the  department  the  fol* 
lowing  documents,  transmitted  to  this  office  by  the  surveyor-gen- 
eral of  New  Mexico,  with  his  letter  dated  Slst  December,  1856, 
to  wit :  — 

'<  Claim  No.  14,  of  Charles  Beaubien.  Transcript  for  the  House 
of  Representatives,  embracing  copies  of  grant  (original),  transla- 
tion of  grant,  order  of  prefect's  court,  notice  of  claim,  deed  of 
administrator,  testimony,  and  report. 

^  Also,  similar  documents  for  the  United  States  Senate,  with  the 
exception  of  another  transcript  of  the  original  grant,  which  has  not 
been  received  from  the  surveyor-general. 

^'  Claim  No.  29,  Casa  Colorado.  Transcript  for  the  House  of 
Representatives,  embracing  copies  of  grant  (original),  translation 
of  grant,  notice,  testimony,  and  report 

''  Also,  similar  documents  for  the  United  States  Senate,  with  the 
exception  of  another  copy  of  original  grant  which  has  not  been  re* 
ceived  from  the  surveyor-general. 

^'  Claim  No.  32,  of  Hugh  Stevenson  et  ah.  Transcript  for  the 
House  of  Representatives,  embracing  copies  of  grant  (original), 
translation  of  grant,  testimony,  map  of  the  Bracito  tract  of  land, 
deed  of  Francisco  Gracia  y  San  Juan  to  Hugh  Stevenson  et  al,, 
deed  of  Hugh  Stevenson  et  al.  to  Francisco  Gracia  y  San  Juan, 
notice,  brief,  and  report. 

'^  Also,  similar  documents  for  the  United  States  Senate,  with  the 
exception  of  other  original  copies  of  grant  and  map  of  the  Bracito 
tract  of  land,  which  have  not  been  received  from  the  surveyor- 
general. 

^'  The  foregoing  three  claims  have  been  examined  and  approved 
by  the  surveyor-general  of  New  Mexico,  who,  in  transmitting  the 
above-mentioned  copies  of  the  documents,  requested  that  the  same 
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may  be  submitted  to  Congress  at  tbeir  present  session  for  their  ac- 
tion upon  the  claims,  and  they  are  therefore  accordingly  herewith 
submitted  for  that  purpose.  - 

**  With  great  respect,  your  obedient  servant, 

'<  Thomas  A.  Hbhdricks,  Commissioner. 
**Hon.  R.  McCleiJiAnd, 

"  Secretary  of  the  Interior," 

«  Claim  No.  14,  of  Charles  Beaubim. 
"  Seal  fourth,   [seal.]   Two  rials. 

*^For  the  years  one  thousand  eight  hundred  and  forty-two  and 

forty-three- 
**Most  Excellent  Governor  Don  Manuxl  Abxuo:  — 

'^  Louis  Lee,  a  naturalized  citizen  and  resident  of  the  first  demar^ 
cation  of  Taos,  and  Narciso  Beaubien,  a  citiEen^  and  also  a  resident 
of  the  above-named  place,  appear  before  your  Excellency  in  the 
manner  and  form  best  provided  by  law  and  most  convenient  to  us, 
and  state  that,  desiring  to  encourage  the  agriculture  of  the  country, 
and  place  it  in  a  flourishing  condition,  and  being  restricted  with 
lands  wherewith  to  accomplish  said  purpose,  we  have  seen  and  ex- 
amined with  great  care  that  embraced  within  the  Costilla,  Culebrai 
and  Trincheras  Rivers,  including  the  Rito  of  the  Lidians  and  the 
Sangre  de  Cristo  to  its  junction  with  the  Del  Norte  River,  and 
finding  in  it  the  qualities  of  fruitf ulness,  feitile  lands  for  cultivation, 
and  abundance  of  pasture  and  water,  and  all  that  is  required  for 
its  settlement,  and  the  raising  of  homed  and  woollen  cattle,  and 
being  satisfied  with  it,  and  knowing  that  it  is  public  land,  we  have 
not  hesitated  to  apply  to  your  Excellency,  praying  you,  as  an  act  of 
justice,  to  grant  to  us  the  possession  of  a  tract  of  land  to  each  one 
within  the  afore-mentioned  boundaries,  promising  to  commence  the 
settlement  of  the  same  within  the  time  prescribed  by  law,  until  the 
colony  shall  be  established  and  permanently  fixed,  provided  your 
Excellency  be  pleased  to  grant  it  to  us.  Such  is  the  offer  we  make^ 
and  swear  it  is  not  done  in  malice. 

"Louis  Lee. 

^'NaBCISO  BEAUBIBZa'. 

♦*  Santb  Fi,  Dec.  27, 1843.'* 

«  Santa  FA,  Dec  30,  1843. 

"  Referred  to  the  prefect,  in  order  that,  if  the  land  petitioned  for 

be  not  otherwise  disposed  of,  he  cause  the  possession  referred  to  by 

the  petitioners  to  be  given. 

^  Abmuo.    [bubeio.] 

**  DoNAGiAVO  ViaiL  [bubeic],  A^ing  Secretary P 
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^  Rio  Abbiba,  Jan.  7, 1844. 
<<  The  justice  of  the  peace  to  whose  jurisdiction  belongs  the  land 
petitioned  for,  which,  I  believe,  should  be  the  third  demarcation^ 
having  before  him  the  superior  decree  of  the  most  excellent  gov- 
ernor of  the  80th  of  December  last,  will  proceed  to  the  land  and 
place  the  petitioners  in  possession,  provided  it  is  not  to  the  injurj 
of  third  parties. 

"  Abchitleta.    [bubbic]  " 

*'To  Don  Miguel  Sanchez,  Justice  of  the  Peace  of  the  Third 
Demarcation :  — 
*^  The  undersigned,  Mexican  citizens  and  residents  of  this  pre- 
cinct, in  the  most  approved  manner  provided  by  law,  appear  before 
you,  and  state  that  the  public  land  contained  in  the  foregoing  state- 
ment having  been  granted  to  us  by  the  government  of  the  depart- 
ment, as  will  be  seen  by  the  superior  decree  entered  on  the  margin, 
and  lacking  the  certificate  of  possession  which  will  insure  to  us  our 
legal  title  thereto,  and  prevent  any  one  from  disturbing  us,  we  pray 
you  to  consider  us  as  having  presented  ourselves,  after  which  we 
will  enlarge  this  for  such  ends  as  our  rights  may  require.  There- 
fore, we  pray  you  to  grant  our  request,  justice  being  what  we  ask 
for.  We  swear  that  it  is  not  done  in  malice,  and  in  whatever  may 
be  necessary,  Ac. 

*<  Louis  Lee. 

^'NaBCISO    BEAUBIKir. 

"Taos,  Jan.  8, 1844." 

"  Jan.  8, 1844. 
"  Considered  as  presented,  and  received  as  far  as  required  by 
law,  I,  the  present  justice,  proceeding  with  my  attending  and  instru- 
mental witnesses  to  the  place  designated  in  the  foregoing  docu- 
ments, and  let  the  possession  selected  by  the  petitioners  to  be  given, 
so  that  they,  their  heirs  and  successors,  may  hold  the  same  by  a  just 
title.  The  citizen  Miguel  Sanchez,  justice  of  the  peace  of  the  third 
jurisdiction  of  Taos,  so  provided,  ordered,  and  signed,  with  those  in 
his  attendance.    To  which  I  certify. 

"  Josi  Miguel  Sakghez.    [bubbic.] 
"  Attending :  — 

"Juan  Ramob  Yaldbz.    [bubbic] 
"Pedbo  Valdez.  [bubbic.]" 

"  In  the  pueblo  of  Taos,  on  the  twelfth  day  of  January,  1844, 
I,  the  citizen  Miguel  Sanchez,  justice  of  the  peace  of  this  demarca- 
tion, by  virtue  of  the  direction  contained  in  the  foregoing  decree, 
proceeded  to  the  land  referred  to  by  Don  Luis  Lee  and  Don  Nar- 
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oiso  Beaubien  in  the  foregoing  instrument,  and  being  then  there 
with  my  attending  and  instrumental  witnesses  for  that  purpose 
appointed,  the  landmarks  of  the  boundaries  were  then  established 
according  to  the  manner  in  which  the  land  is  described  in  the  pre- 
ceding petition,  and  corresponding  with  the  plat  which  I  subscribed ; 
and,  commencing  on  the  east  side  of  the  Del  Norte  River,  a  mound 
was  erected  at  one  league  distance  from  its  junction  with  the 
Costilla  River,  thence  following  up  the  Rio  del  Norte,  on  the  same 
eastern  bank,  to  one  league  above  the  junction  of  the  Trenchera 
River,  where  another  mound  was  erected ;  and  continuing  from 
west  to  north,  east,  following  up  the  current  of  Trinchera  River  to 
the  summit  of  the  mountain,  where  another  mound  was  established ; 
and  following  the  summit  of  the  mountain  to  the  boundary  of  the 
lands  of  Miranda  and  Beaubien,  the  fourth  mound  was  established ; 
and  continuing  on  the  summit  of  the  Sierra  Madre,  and  following 
the  boundary  of  the  aforementioned  lands  to  opposite  the  first 
mound  erected,  on  the  Del  Norte  River,  where  the  fifth  and  last 
mound  was  erected ;  and  from  thence  in  a  direct  line  to  the  first 
one  erected  on  the  north ;  and,  being  registered,  I  took  them  by 
the  hand,  walked  with  them,  and  caused  them  to  throw  eaith,  pull 
weeds,  and  other  evidence  of  possession,  whereupon  the  proceedings 
were  concluded,  the  boundaries  determined  without  any  conflicting 
claim  of  any  third  party,  as  I,  the  aforesaid  justice,  in  the  name  of  the 
sovereignty  of  the  nation  (may  God  preserve  it),  gave  to  the  afore- 
mentioned Don  Louis  Lee  and  Don  N.  Beaubien  the  personal  and 
perfect  possession  which  they  solicit,  serving  as  a  title  for  them,  their 
children  and  successors,  in  which  I  will  protect  and  defend  them ; 
and  I  order  them  not  to  be  deprived  thereof  without  being  first  heard, 
and  sentence  given  against  them  according  to  law  and  evidence. 

''  In  testimony  whereof,  I  sign  with  my  attending  and  instru- 
mental witnesses,  who  were  Messrs.  Ceram  St.  Vrain,  Manuel  Mar- 
tin, and  Juan  Ortega,  at  present  residents  of  this  precinct.  To 
which  I  certify. 

<«Josi  Miguel  Sanchez. 
"  Listrumental :  — 

^'Cebah  St.  Vbaik. 

"Manuel  Antonio  Martin. 

"Juan  Ortega. 
"Fees:  $30. 

"Note.  —  The  words  interlined  are  valid.  [rubric] 

"Attending:  — 

"Juan  Rahor  Valdez. 

"Pedro  Valdez." 
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<^  SUBTEYOB^EKS&AL^S   OfFICB, 

^  Tbanslator's  Dbpabtment,  Jane  18,  1856. 
**!,  David  Y.  Whiting,  translator,  certify  the  foregoing  to  be  a 
correct  translation  of  the  original  on  file  in  this  office. 

"  David  V.  Whitikg,  DranskUor. 

"  Subveyor-General's  Office, 

«  Santa  Fi,  Dec.  30, 1856. 
^  The  foregoing  is  a  true  copy  of  the  original  on  file  in  this  office. 

**  William  Pelham, 

"  Surveyor' General  of  New  Mexico.'* 

May  Term,  1847. 
"Don  Fernando  db  Taob,  May  8,  1847. 
**This  being  the  regular  May  Term  of  the  prefect's  court,  it  met 
and  was  opened  according  to  law,  and,  among  other  proceedinga, 
the  following  were  held.  And  the  said  Joseph  Pley,  administrator 
as  aforesaid,  presented  the  following  petition  to  the  oonrt,  in  letters 
and  figures  as  follows,  to  wit :  — 

**  To  the  Honorable  Judge  of  the  Prefect  Court  for  the  County  of 
Taos,  Territory  of  New  Mexico :  — 
'^Tour  petitioner,  Joseph  Pley,  administrator  of  the  estate  of 
Stephen  L.  Lee,  deceased,  respectfully  represents,  that  the  per- 
sonal estate  of  the  said  Stephen  L.  Lee,  deceased,  is  insufficient 
to  pay  the  debts  of  the  estate,  as  will  appear  by  the  account  of 
your  petitioner's  adraiinistration.  The  list  of  debts  due  to  and  by 
the  deceased  remaining  unpaid,  and  there  being  no  other  assets  in 
the  hands  of  your  petitioner  whereby  to  enable  him  to  meet  the 
demands  against  said  estate,  your  petitioner  therefore  prays  that 
so  much  of  the  real  estate  of  the  said  deceased  may  be  sold  by 
order  of  the  couit  as  will  be  sufficient  to  pay  the  debts  of  the 
deceased,  and  that  your  Honor  will  make  an  order  ordering  your 
petitioner  to  proceed  to  sell  all  or  a  part  of  said  real  estate  at 
either  private  or  public  sale,  and  upon  such  terms  as  to  your  peti- 
tioner, under  the  instructions  of  the  court,  may  seem  most  benefi- 
cial to  the  interest  of  all  concerned. 

"Joseph  Pley, 

"  AdminiMtrator  ofS.  L,  Lee,  Deceoied." 

"  Don  Fernando  de  Taos,  May  3, 1847. 
**  To  Joseph  Pley,  Administrator  of  the  Estate  of  Stephen  L. 
Lee,  Deceased. 
"  Your  petition  to  the  prefect  court  within  and  for  the  county 
of  Taos,  in  the  Territory  of  New  Mexico,  praying  to  said  court  to 
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Bell  the  real  estate  of  Stephen  L.  Lee,  deceased,  or  bo  much  thereof 
as  will  satisfy  such  claims  as  may  be  presented,  the  court  as  afore> 
said  grants  the  request  contained  in  said  petition,  and  that  yon  are 
hereby  permitted  to  sell  said  real  estate  at  private  sale,  at  not  less 
than  the  value  as  appraised. 

**  Witness,  Robert  Crary,  clerk  of  the  prefect  court  for  said  county, 
at  Don  Fernando  de  Taos,  this  third  day  of  May,  aj>.  1847. 

««RoBSBT  Cbabt,  Cierk. 

"  Approved :  VnrcnrTB  Mabtinsz,  Prefecto^ 

"  I  hereby  certify  that  the  foregoing  is  a  true  copy  of  the  record 
of  the  prefect  court,  on  file  in  my  office,  of  the  May  Term  of  said 
court,  held  in  the  town  of  Don  Fernando  de  Taos  on  the  first 
Monday  of  May,  a.d.  1847,  at  which  time  Yincente  Martinez  was 
prefect,  and  Robert  Crary  clerk. 

"  Witness,  Pedro  Valdez,  clerk  of  the  prefect's  court  of  the  county 
of  Taos  and  Territory  of  New  Mexico,  and  my  private  seal,  there 
being  no  seal  for  said  county,  Aug.  1, 1855. 

"[seal.]  Pkdbo  Valdkz,  ClerkP 

"Tebbitobt  of  New  Mexico, 

**  County  of  Taos :  — 
"I,  Jos^  Benito  Martinez,  judge  of  the  probate  or  prefect's 
court  within  and  for  the  county  of  Taos,  do  hereby  certify  that 
Pedro  Valdez,  who  signed  the  foregoing  certificate,  and  whose 
signature  thereto  is  genuine,  was  at  the  time  of  so  doing  clerk  of 
said  court. 

**  Given  under  my  hand  this  sixth  day  of  August,  a.d.  1855. 

**  Josi  Benito  Mabtinez,  Judge  of  Probate.^ 

<*  United  States  of  Ahsbica, 

**  Territory  of  New  Mexico^  $s:  — 

«*I,  W.  W.  H.  Davis,  secretary  of  the  Territory  of  New  Mex- 
ico, do  hereby  certify  that  Jos6  Benito  Martinez,  whose  certifi- 
cate is  herein  annexed,  and  who  has  thereto  subscribed  his  name, 
was  at  the  time  of  so  doing  a  judge  of  probate  in  and  for  the 
county  of  Taos  and  Territory  aforesaid,  duly  elected  and  qualified 
to  act  as  such,  and  that  the  signature  purporting  to  be  his  is 
genuine. 

"  In  testimony,  I  have  hereunto  set  my  hand  and  affixed  my  seal 
of  office  the  eleventh  day  of  August,  a.d.  1855. 

•*  [seal.]  W.  W.  H.  Davis, 

"  Secr^ary  Territory  of  New  Mexico/* 
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"  SimyETOBr.GEKSBAL'B  Office, 

"  Sakte  Fi,  Dec.  30, 1866. 
^The  foregoing  is  a  true  copy  of  the  original  on  file  in  this 
office. 

"  William  Pelham, 

*'  Surveyor-  General  of  New  Mexico,** 

"  This  indenture,  made  this  fourth  day  of  May,  in  the  year  of 
our  Lord  1848,  between  Joseph  Pley,  administrator  of  Stephen  L. 
Lee,  deceased,  of  the  county  of  Taos  and  Territory  of  New  Mexico, 
of  the  first  part,  and  Charles  Beaubien,  of  the  same  county  and 
Territory,  of  the  second  part,  witnesseth  :  That  whereas  an  order 
was  entered  at  the  January  Term  of  the  prefect's  court  of  the  county 
of  Taos,  commanding  the  said  Joseph  Pley  to  sell  as  administrator 
of  said  estate  all  the  real  estate  of  said  deceased  for  the  payment  of 
debts  allowed  against  said  estate :  Now,  therefore,  by  virtue  of 
said  order,  the  said  party  of  the  first  part,  for  and  in  consideration 
of  the  sura  of  tlOO,  to  him  in  hand  paid  by  the  said  party  of  the 
second  part,  the  receipt  of  which  is  hereby  acknowledged,  doth 
hereby  give,  grant,  bargain,  sell,  convey,  transfer,  and  make  over 
unto  the  said  party  of  the  second  part,  his  heirs  and  assigns,  for  ever, 
all  the  right,  title,  and  interest  of  the  said  Stephen  L.  Lee  in  and 
to  the  following-described  tract,  lot,  or  parcel  of  land :  All  that 
certain  tract  of  land  known  as  the  Sangre  de  Cristo  claim,  and  which 
was  granted  by  the  Mexican  government  to  Stephen  L.  Lee  and 
Karciso  Beaubien,  and  described  as  follows:  Beginning  from  a 
point  one  league  below  the  confluence  of  the  Rio  de  Costilla  and 
the  Rio  del  Norte  ;  thence  up  the  Rio  del  Norte,  on  the  eastern  bank, 
to  a  point  one  league  above  the  mouth  of  the  Trinchera ;  thence 
north-north-east  to  a  point  on  the  mountain ;  thence  along  the 
mountain  south-east,  east  to  an  established  point  on  the  top  of  the 
mountain ;  thence  south,  along  the  line  of  the  Poniete  claim  of 
Miranda  and  Beaubien  ;  thence  to  a  point  about  a  league  south  of 
tho  Rio  Costilla ;  thence  west  to  the  place  of  beginning ;  and  a 
number  of  acres  not  known  :  to  have  and  to  hold  the  above-granted 
premises  unto  the  said  Charles  Beaubien,  his  heirs  and  assigns,  for 
ever.  In  testimony  whereof,  the  party  of  the  first  part  has  here- 
unto set  his  hand  and  affixed  his  seal  the  day  and  year  above 
written. 

"  [l.  s.]  Joseph  Pley, 

"  Administrator  of  the  EstaU  of  Stephen  L  Lm, 

"  In  presence  of  Vital  Tbujillo." 
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"Tebritoby  of  New  Mexico, 

««  Cauntt/  of  Taos^  sa:  — 

"  Be  it  remembered  that  on  this  eleventh  day  of  May,  in  the  year 
1848,  Joseph  Pley,  administrator  of  the  estate  of  Stephen  L.  Lee,  who 
is  personally  known  to  the  nndersigncd,  clerk  of  the  Circuit  Court  for 
said  county,  to  be  the  same  person  whose  name  is  subscribed  to  the 
foregoing  instrument  in  writing,  and  acknowledged  the  same  to  be 
his  act  and  deed,  as  administrator  as  aforesaid,  for  the- purposes 
therein  mentioned. 

"  Taken  and  certified  the  day  and  year  above  written. 

^'Robert  Cbaby,  [seal] 

"  CUrk  of  the  Circuit  Court,'* 

**  Subvetob-Genebal's  Office, 
«  Santa  Fi,  Dec.  80,  1856. 
"  The  foregoing  is  a  true  copy  of  the  original  on  file  in  my  ofilce. 

"William  Pelbah, 

"  Surveyor- General  of  New  Mexico.*' 

**  To  General  William  Pelham,  Surveyor-General  of  the  Territory 
of  New  Mexico  :  — 
<<  Charles  Beaubien,  a  citizen  of  the  United  States  and  a  resident 
of  the  Territory  of  New  Mexico,  represents  that  he  is  the  legal 
owner,  in  fee,  of  a  certain  tract  of  land  lying  and  being  situated  in 
the  county  of  Taos,  in  said  Territory  of  New  Mexico,  known  as 
the  Sangre  de  Cristo  grant,  described  as  follows  :  Beginning  from 
a  point  one  Spanish  league  below  the  confluence  of  the  Rio  de  Cos- 
tilla and  the  Rio  del  Norte ;  thence  up  the  Del  Norte,  on  the  east- 
em  bank,  to  a  point  one  league  above  the  mouth  of  the  Rio 
Trinchera ;  thence  north-east  to  a  point  on  the  mountain ;  thence 
along  said  mountain,  south-east  to  a  point  established  on  the  top  of 
the  said  mountain ;  thence  south  to  the  boundary  of  the  lands  of 
Miranda  and  Beaubien;  thence  along  said  boundary  to  a  point 
about  one  league  south  of  the  Rio  Costilla ;  and  thence  west  to  the 
place  of  beginning :  all  of  which  points  and  boundaries  are  well- 
known  landmarks,  and  monuments  were  placed  at  the  same  at  the 
time  of  giving  possession  of  the  same  to  the  original  grantees.  The 
said  Charles  Beaubien,  the  present  claimant  and  actual  owner, 
claims  a  perfect  title  to  said  lands  by  virtue  of  a  grant  made  on  the 
thirtieth  day  of  December,  a.d.  1848,  by  Manuel  Armijo,  governor 
of  the  department  of  New  Mexico,  and  perfected  according  to  law 
by  possession  being  given  by  the  alcalde,  Jos6  Miguel  Sanchez, 
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on  the  twelfth  day  of  January,  a.d.  1844.  Said  grant  was  made 
according  to  the  usage  and  laws  and  castoms  of  the  Republic  of 
Mexico,  to  Luis  Lee  and  Narciso  Beaubien,  as  will  appear  by  Fefer- 
ence  to  said  laws  and  usages,  at  that  time  in  force,  and  the  Spanish 
laws,  so  far  as  recognized  by  the  government  of  the  Republic  of 
Mexico.  The  said  Charles  Beaubien  further  states,  that  he  cannot 
show  the  quantity  of  land  claimed  by  him,  only  so  far  as  set  forth 
by  the  foregoing  description  of  points  and  bounds,  nor  can  he  fur- 
nish a  plat  of  the  survey  of  the  same,  as  no  survey  has  ever  been 
made.  The  claimant  farther  states  that  the  said  Luis  Lee  and  Nar- 
ciso Beaubien,  after  having  been  put  in  lawful  possession  of  said 
grant,  conformed  to  all  the  laws  and  regulations  in  regard  to  the 
same  as  required  at  that  time,  and  held  possession  thereof  until  Jan. 
19, 1847,  when  both  were  slain  in  the  massacre  of  Taos  of  that  date ; 
that  Narciso  Beaubien  was  the  son  of  the  claimant,  and,  according 
to  law,  all  the  interest  of  the  said  Narciso  Beaubien,  deceased,  de- 
scends to  the  present  claimant,  and  that  he  claims  all  the  right, 
title,  and  interest  of  the  said  Luis  Lee,  deceased,  by  virtue  of  a 
deed  made  by  the  administrator  of  Luis  Lee  the  fourth  day  of  May, 
1848.  Said  original  grant  n  herewith  filed,  marked  ^A;*  deed 
from  Joseph  Pley,  administrator  of  Luis  Lee,  to  the  claimant 
marked  <  B,'  also  certified  copy  of  the  record  of  the  court  of  pro- 
bate for  said  county  of  Taos,  authorizing  the  administrator  to  sdl 
said  right,  title,  and  interest,  marked  ^  C  Claimant  farther  states 
that  he  is  prepared  to  prove  that  the  Luis  Lee  whose  name  appears 
in  the  original  grant,  and  the  Stephen  L.  Lee  whose  name  appears 
in  the  administrator's  deed  to  the  claimant,  are  one  and  the  same 
person. 

*<  Claimant  is  prepared  further  to  prove,  if  deemed  necessary, 
that  since  the  said  grant  came  into  his  possession  he  has  had  made 
extensive  settlements  on  the  same,  and  that  it  is  becoming  under 
his  ownership  rapidly  populated.  The  claimant  therefore  respect- 
Inlly  asks  a  speedy  acknowledgment  of  his  claim. 

^<  Smith  Jd  Houghton, 

"  Attom^gsfor  Clnimamt." 
**  SuBVXTOK-OsinL&AL'S   OfFIOX, 

<<  Santa  Fi,  Dec.  30,  1856. 
^*The  foregoing  is  a  true  copy  of  the  original  on  file  in  this 
office. 

•*  WlLLIAir  PSLHAM, 
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<^Charzjb»  BsAtrBisN,  Saitcirk  db  Cribto. 

**  DoNACiANO  Vigil,  being  duly  Bwora,  was  interrogated  in  the 
following  manner :  — 

<<  Question.  What  office  did  70a  hold  in  year  1843  under  the 
Mexican  government? 

"  Answer.  Acting  secretary  of  the  department  of  New  Mexico. 

"C«  What  office  did  Manuel  Armijo  hold  at  that  time? 

•*  A.  He  was  political  goyernor  and  military  commander  of  the 
department. 

"  Q.  Is  bis  signature  on  the  grant  made  to  Narciso  Beaubien  and 
luis  Lee  to  the  Sangre  de  Christo  and  your  own  signature  to  said 
document  genuine  ? 

«A  They  are. 

"  Q.  What  office  did  Juan  Andres  Archuleta  hold  at  that  time  ? 

^  A,  He  was  the  prefect  of  the  northern  district,  and  the  land 
granted  was  within  his  district. 

*'  Q.  Do  you  know  the  signature  of  Archuleta,  and  is  the  one 
attached  to  said  grant  genuine  ? 

**  A.  I  do ;  and  it  is  genuine. 

"  Q.  Have  you  seen  the  governor  and  prefect  sign  their  name  ? 

«u4.  I  have. 

*'  Q.  Are  Stephen  L.  Lee  and  Luis  Lee  one  and  the  same  per* 
son,  and  was  he  as  well  known  by  one  name  as  by  the  other  ? 

"  A.  He  was  the  same  person,  and  was  as  well  known  by  one 
name  as  by  the  other. 

"  Q.  Did  you  know  Narciso  Beaubien,  the  son  of  the  present 
daimant? 

^*  A.  I  did  ;  and  he  and  Lee  were  both  killed  at  the  massacre  of 
Taos  in  the  year  1847. 

"  Q,  Did  Narciso  Beaubien  have  any  children  ? 

**  A.  He  did  not ;  he  was  sixteen  years  old  when  he  was  killed. 

*^  Q.  Have  you  any  interest  in  ^is  claim  ? 

*<  A.  I  have  not. 

**  Q,  Do  you  know  who  was  the  prefect  of  Taos  County  in  the 
year  1847,  after  the  massacre  t 

"  -4.  I  was  acting  governor  and  secretary  at  that  time,  and  Vin- 
einte  Martinez  was  appointed  by  me  to  fill  that  office. 

^  Q.  Is  your  signature  to  the  registry  of  said  document  genuine, 
s&d  in  what  capacity  did  yon  sign  ? 

**  A.  It  is ;  and  signed  as  secretary  and  recorder  of  land-titles 
Boder  the  Harney  code. 

"^DonaciaSo  VieiL.'* 
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**  Sworn  and  Bobsoribed  to  before  me  this  third  day  of  Decem- 
ber, 1856. 

"  William  Pelham ." 

"  JoAB  Houghton,  sworn :  — 

/'  Question,  State  if  yon  knew  Narciso  Beaubien. 

"  Answer,  I  did. 

'^  Q,  State  if  he  was  the  son  of  Charles  Beaubien,  the  present 
claimant  ? 

^  A,  He  was  so  considered  by  his  father  and  mother. 

"  Q.  Did  you  know  Stephen  L.  Lee,  and  how  long  did  you  know 
him? 

'*  A,  I  knew  him  from  1843  up  to  the  time  of  his  death. 

"  Q,  State  what  the  ^  L  Mn  his  name  stood  for  ? 

*^  A,  It  stood  for  Louis,  and  sometimes  he  signed  Stephen  Louis 
Lee,  but  generally  Stephen  L.  Lee ;  and  he  was  often  known  among 
the  Mexicans  by  Louis  Lee,  or  Stephen  L.  Lee. 

"  Q.  Are  Lee  and  Narciso  Beaubien  alive  now  ? 

"  A,  They  are  both  dead. 

"  Q,  How  did  they  come  to  their  death  ? 

^  A,  They  were  killed  in  the  massacre  of  Taos,  on  the  19th  of 
January,  1847. 

'<  Q.  Do  you  know  if  Narciso  Beaubien  had  any  children  at  the 
time  of  his  death  ? 

^^A,  He  had  not.  He  was  a  minor,  and  could  not  have  been 
more  than  sixteen  years  of  age  at  the  time  of  his  death. 

"  Q.  Do  you  know  the  signature  of  Pedro  Valdez,  attached  to 
the  transcript  of  the  record  of  the  court,  and  is  it  genuine  ? 

^^  A,  I  do.  He  was  clerk  of  the  probate  court,  and  I  saw  him 
sign  the  transcript  refeired  to. 

"  Q,  Do  you  know  the  signature  of  Jos6  Benito  Martinez,  at- 
tached to  the  document  mentioned  ? 

"  A,  I  do  ;  and  saw  him  sign  the  certificate  that  Pedro  Valdez 
was  clerk  of  his  court. 

"  Q.  Do  you  know  the  signature  of  Joseph  Pley,  administrator  of 
Stephen  L.  Lee,  attached  to  the  conveyance  to  Charles  Beaubien  ? 

'<  A,  I  do ;  and  have  been  long  acquainted  with  his  signature, 
and  have  often  seen  him  sign. 

"  Q.  Do  yon  know  the  residence  of  Vidal  Trujillo,  subscribing 
witness  to  said  conveyance  ? 

"  A,  I  understand  he  resides  at  Ruyado,  over  one  hundred  miles 
from  this  place  (Santa  Fe). 
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<<  Q.  Do  yon  know  the  signature  of  Robert  Crary,  appended  to 
the  same  document  ? 

*^A.  I  do ;  it  is  his  signature,  and  I  know  he  was  olerk  of  the 
Grcuit  Court  at  that  date. 

«  Q.  Were  you  at  that  time  chief  justice  of  this  Territory? 

^A.  I  was. 

"J.   HOUOHTOK." 

**  Sworn  to  and  subscribed  before  me  this  third  day  of  Decem- 
ber, 1856. 

"William  Pelham.** 

"  Manuel  Mabtinez,  sworn :  — 

"  Question.  Do  you  know  Jos^  Miguel  Sanchez,  the  justice  ol 
the  peace  whose  signature  is  affixed  to  the  certificate  of  possession 
in  this  case  ? 

"  Anstoer.  I  have  known  him  since  I  have  had  the  use  of  reason. 

"  Q,  Do  you  know  his  signature,  and  have  you  seen  him  sign  ? 

**A,  I  know  his  signature,  and  have  seen  him  sign  frequently. 

"  Q.  Is  his  signature  appended  to  the  foregoing  document  gen- 
uine? 

«  A.  It  is. 

"  Q.  Is  Jos^  Miguel  Sanchez  dead,  and  when  did  he  die  ? 

"  A.  He  died  in  the  month  of  June  of  the  present  year. 

'^Manitbl  Mabtinez." 

«*  Sworn  to  and  subscribed  before  me  this  fourth  day  of  Decem- 
ber, 1856. 

"W.  H.  Pelham,  Surveyor- OeneraV* 

"  SubyetobtGenebal's  Oppice, 

"  Santa  Fife,  Dec.  30,  1856. 
*<  The  foregoing  is  a  true  copy  of  the  original  on  file  in  this  office. 
"WnxiAM  Pelham,  Surveyor- OeneralP 

^  Chablbs  Beaubien,  Assignee    of   Stephen  ^ 

L.  Lee  and  Nabciso  Beaubien,  Deceased,     I   Sangre  de  Crigto 
V,  J  grant. 

The  United  States. 
"  The  above  case  was  set  for  trial  on  the  third  day  of  December, 
1866. 

^  On  the  twenty-seventh  day  of  December,  1843,  Luis  Lee  and 
Narciso  Beaubien  petitioned  Manuel  Armijo,  civil  and  military  gov- 
ernor of  New  Mexico,  for  a  grant  of  land  in  what  is  now  the  county 
VOL.  III.  42 
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of  Taos,  *  embracing  the  CoBtilla,  Culebra,  and  Trinchera  Rivers, 
including  the  Rito  of  the  Indians,  and  Sangre  de  Cristo,  to  its 
junction  with  the  Del  Norte  River.'  This  petition  was  referred,  on 
the  thirtieth  day  of  December,  1843,  by  Manuel  Armijo,  the  civil 
and  military  governor  aforementioned,  to  the  prefect,  with  instruc- 
tions to  give  the  possession  asked  for  by  the  petitioners  in  case  there 
was  no  impediment. 

*'  On  the  7th  of  January,  1844,  Juan  Andres  Archuletta,  the  pre- 
fect, directed  the  justice  of  the  peace  of  the  demarcation  wherein 
the  land  was  situated  to  place  the  parties  in  possession,  in  accord- 
ance with  the  decree  of  the  civil  and  military  governor,  by  virtue 
of  which  the  justice  of  the  peace,  Jos^  Miguel  Sanchez,  placed  the 
parties  in  possession  of  the  land,  with  the  boundaries  contained  in 
the  petition,  vesting  in  them,  their  children  and  successors,  a  title 
in  fee  to  said  lands. 

"  Narciso  Beaubien,  one  of  the  grantees,  was  killed  at  the  mas- 
sacre of  Taos,  in  the  year  1847;  and,  dying  without  issue,  his 
father,  Charles  Beaubien,  the  present  claimant,  became  the  heir  of 
one  undivided  half  of  the  land  granted,  and  purchased  the 
remaining  undivided  half  from  Joseph  Pley,  administrator  of  the 
estate  of  Stephen  L.  Lee,  who  was  killed  at  the  same  time  and 
place  as  Narciso  Beaubien. 

**  The  genuineness  of  the  signatures  of  the  granting  officers  and 
the  signature  of  Joseph  Pley,  administrator  of  the  estate  of  Stephen 
L.  Lee,  are  proven  by  the  testimony  of  competent  witnesses.  The 
signature  of  the  clerk  of  the  Probate  Court,  attached  to  a  trans- 
cript of  the  record  of  the  court  ordering  the  sale  of  the  property  of 
Stephen  L.  Lee,  deceased,  is  also  proved  to  be  genuine.  It  is  also 
proven  that  Stephen  L.  Lee  and  Luis  Lee,  assigned  in  the  original 
petition,  were  one  and  the  same  individual,  and  that  Narciso 
Beaubien,  the  son  of  Charles  Beaubien,  the  present  claimant,  died 
without  issue.  The  testimony  also  shows  that  the  land  has  been 
occupied  from  the  time  the  grant  was  made  up  to  the  present  day. 

"  The  supreme  authorities  of  the  remote  province  of  New  Spain, 
afterwards  the  Republic  of  Mexico,  exercised  from  time  immemo- 
rial certain  prerogatives  and  powers,  which,  although  not  positively 
sanctioned  by  congressional  enactments,  were  universally  conceded 
by  the  Spanish  and  Mexican  governments ;  and  there  being  no  evi- 
dence that  these  prerogatives  and  powers  were  revoked  or  repealed 
by  the  supreme  authorities,  it  is  to  be  presumed  that  the  exercise  of 
them  was  lawful.  The  subordinate  authorities  of  the  provinces  im- 
plicitly obeyed  these  orders  of  the  governors,  which  were  continued 


Oct.  1876.]    Tameling  v.  U.  S.  Freehold,  etc.  Co.  659 

for  BO  long  a  period  until  they  became  the  universal  custom  or  un- 
written law  of  the  land,  wherein  they  did  not  conflict  with  any  sub- 
sequent congressional  enactment.  Such  is^he  principle  sanctioned 
by  the  Supreme  Court  of  the  United  States,  as  expressed  in  the  case 
o(  Fremont  v.  The  United  States^  17  How.  542,  which  decision  now 
governs  all  cases  of  a  similar  nature. 

"  The  grant  being  a  positive  one,  without  any  subsequent  con- 
ditions attached,  and  made  by  a  competent  authority,  and  having 
been  in  the  possession  and  occupancy  of  the  grantees  and  their 
assigns  from  the  time  the  grant  was  made,  it  is  the  opinion  of  this 
office  that  the  grant  is  a  good  and  valid  one,  and  that  a  legal  title 
vests  in  Charles  Beaubien  to  the  land  embraced  within  the  limits 
contained  in  the  petition.  The  grant  is  therefore  approved  by  this 
office  and  transmitted  to  the  proper  department,  with  the  recom- 
mendation that  it  be  confirmed  by  the  Congress  of  the  United 
States. 

"  William  Pelham,  Surveyor-  General 
"  Subvktor-General's  Ofpicb, 

"Sakta  Fi,  N.  M.,  Dec.  30, 1856. 

"  SurveyobtGeneral's  Oppice, 

"  Santa  Fi,  N.  M.,  Dec.  31,  1856. 
"  The  foregoing  is  a  true  copy  of  the  original  on  file  in  this  office. 
**  William  Pelham,  Survey  or- OeneraV^ 

Narciso  Beaubien,  the  co-grantee  with  Stephen  L.  Lee  (^alioM 
Luis  Lee),  of  said  claim  No.  14,  died  in  the  year  1847,  without 
issue,  whereby  his  father,  the  said  Charles  Beaubien,  became 
the  sole  heir  of  whatever  interest  the  deceased  had  in  said  laAd- 
grant  or  claim ;  that  in  the  year  aforesaid  the  said  Lee  also 
*  died ;  that  afterwards,  and  on  the  fourth  day  of  May,  in  the 
year  1848,  the  said  Charles  Beaubien  acquired  the  interest  of 
the  said  Lee  in  said  land-grant,  by  a  purchase  and  conveyance 
thereof  in  due  form  of  law,  from  the  administrator  of  the  estate 
of  the  said  Lee  ;  that  the  said  Charles  Beaubien  had  and  pos- 
sessed aU  of  the  rights,  titles,  and  interests,  both  in  law  and 
equity,  in  said  grant,  which,  by  the  proceedings  above  set  forth 
and  referred  to  in  the  aforesaid  letter  of  the  Secretary  of  the 
Interior,  were  vested  in  the  said  Narciso  Beaubien  and  the  said 
Stephen  L.  Lee,  at  the  time  of  their  death  as  aforesaid. 

The  said  Charles  Beaubien  retained  his  aforesaid  interest  in 
said  grant  until  after  the  passage  and  approval  of  a  certain  act 
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of  the  Congress  of  the  United  States,  entitled  '^An  Act  to 
confirm  certain  private  land-claims  in  the  Territory  of  New 
Mexico,"  approved  June  21,  1860. 

The  claim  designated  in  said  act  of  Congress  as  claim  No.  14 
is  the  claim  of  the  said  Charles  Beaubien  to  that  tract  of  land 
hereinbefore  described  by  its  boundaries,  and  herein  designated 
as  the  ^'  Sangre  de  Cristo  grant,"  and  which  tract  of  land 
includes  the  said  "  Costilla  estate." 

After  the  passage  and  approval  of  the  said  act  of  Congress, 
and  on  the  seventh  day  of  April,  1864,  the  right,  title,  and 
interest  of  the  said  Charles  Beaubien  in  and  to  the  said  Sangre 
de  Cristo  grant,  otherwise  the  said  claim  No.  14,  was  absolutely 
conveyed  and  vested  in  Hon.  William  Gilpin ;  and  thereafter 
and  prior  to  the  fourteenth  day  of  July,  1870,  the  said  Gilpin 
conveyed  the  right,  title,  and  interest  in  said  grant  by  him  so 
derived  to  one  Morton  Coates  Fisher ;  that  thereafter,  and  on 
the  day  and  year  last  aforesaid,  the  said  Morton  Coates  Fisher 
absolutely  conveyed  to  the  plaintiffs  his  right,  title,  and  inter- 
est derived  as  aforesaid  in  and  to  that  part  and  portion  of  the 
said  grant  or  claim  No.  14,  generally  known  and  herein  desig- 
nated as  the  *'*'  Costilla  estate,"  the  boundaries  of  which  said 
estate,  as  taken  from  the  said  conveyance  thereof,  are  herein- 
before given,  and  include  the  piece  or  parcel  of  land  described 
in  the  plaintiff's  declaration,  and  the  possession  of  which  \b  in 
controversy  in  this  suit. 

The  said  plaintiff  has  not  conveyed  or  granted  his  title 
derived  as  aforesaid  to  the  piece  or  parcel  of  land  described  in 
the  declaration  in  this  cause,  nor  the  right  of  the  possession  ^ 
thereof,  to  the  defendant  or  other  person ;  but  has  claimed  the 
title  to  and  possession  of  said  land  ever  since  the  conveyance 
as  aforesaid  by  the  said  Fisher  to  the  plaintiff. 

If  the  facts  aforesaid,  under  the  law,  show  that  the  plaintiff 
is  entitled  to  the  possession  of  the  land  described  in  the  declara- 
tion in  this  case,  then  the  finding  of  the  court  shall  be  for  the 
plaintiff;  if  the  said  facts  under  the  law  show  that  the  plaintiff 
is  not  entitled  to  such  possession,  then  the  finding  of  the  court 
shall  be  for  the  defendant ;  and  upon  the  finding  of  the  court 
the  proper  judgment  in  ejectment  for  the  plaintiff,  or  for  the 
defendant,  as  the  case  may  be,  shall  be  entered  of  record  in 
said  court. 
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Judgment  was  rendered  in  favor  of  the  plaintiff.  It  iras 
a£Srmed  bj  the  Supreme  Court  of  the  Territory,  and  Tanteling 
sued  out  this  writ  of  error. 

Argued  by  Mr.  John  A.  Wills  for  the  plaintiff  in  error,  and 
by  Mr.  Matt.  H.  Carpenter  and  Mr.  W.  W.  MacFarland  for  the 
defendant  in  error. 

Mb.  Justice  Davis  delivered  the  opinion  of  the  court. 

The  determination  of  this  case  depends  upon  the  effect  of  the 
act  of  Congress  ^*  to  confirm  certain  private  land  claims  in  the 
Territory  of  New  Mexico,"  approved  June  21,  1860.  12  Stat. 
71.  Did  the  act  confirm  the  Sangre  de  Cristo  grant  to  the 
extent  of  the  exterior  boundaries  of  the  claim  ?  If  it  did,  the 
judgment  below  must  be  affirmed.  If  it  did  not,  inasmuch  as  no 
specific  portion  of  the  land  within  those  boundaries  was  severed 
from  the  remainder  and  confirmed  to  the  claimant,  the  plaintiff 
below,  who  derives  title  under  him,  has  not  shown  a  right  to 
the  demanded  premises,  and  the  judgment  must  be  reversed. 

We  have  repeatedly  held  that  individual  rights  of  property, 
in  the  territory  acquired  by  the  United  States  from  Mexico, 
were  not  affected  by  the  change  of  sovereignty  and  jurisdiction. 
They  were  entitled  to  protection,  whether  the  party  had  the 
full  and  absolute  ownership  of  the  land,  or  merely  an  equitable 
interest  therein,  which  required  some  further  act  of  the  gov- 
ernment to  vest  in  him  a  perfect  title.  The  duty  of  providing 
the  mode  of  securing  them  and  fulfilling  the  obligations  which 
the  treaty  of  cession  imposed,  was  within  the  appropriate  prov- 
ince of  the  political  department  of  the  government.  In  dis- 
charging it.  Congress  required  that  all  titles  to  real  property  in 
California,  whether  inchoate  or  consummate,  should  undergo 
judicial  examination.  If  a  party  failed  to  avail  himself  within 
a  prescribed  time  of  the  provisions  of  the  act  of  March  8, 
1851,  and  prosecute  his  claim  thereunder,  it  was  completely 
barred,  and  the  land  covered  by  it  reverted  to  the  public 
domain.  The  California  land-claims  disposed  of  in  this  court 
were  asserted  in  a  direct  proceeding  against  the  United  States. 
It  became  our  duty,  as  it  had  been  that  of  the  board  of  com- 
missioners and  of  the  District  Court,  to  decide  on  their  validity, 
upon  the  documentary  and  other  evidence  incorporated  in  the 
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record.  We  were  required  to  be  governed  by  the  treaty  of 
Guadalupe  Hidalgo,  the  law  of  nations,  the  laws,  usages,  and 
customs  of  the  government  from  which  the  claim  was  derived, 
the  principles  of  equity,  and  the  decisions  of  this  court,  as  far 
as  they  were  applicable.  Were  we  now  exercising  appellate 
jurisdiction  over  the  proceedings  of  a  court  or  oflScer  specially 
appointed  to  determine  the  validity  and  extent  of  the  grant  in 
question,  it  would  be  our  duty  to  either  affirm  or  reverse  the 
decision,  pursuant  to  the  rules  prescribed  for  our  guidance. 
But  Congress  legislated  otherwise  for  the  adjustment  of  land- 
claims  in  New  Mexico.  By  the  eighth  section  of  the  act  of 
1854, 10  Stat.  808,  the  duty  of  ascertaining  their  origin,  nature, 
character,  and  extent  was  expressly  enjoined  upon  the  surveyor- 
general  of  that  Territory.  He  was  empowered  for  that  pur- 
pose to  issue  notices,  summon  witnesses,  administer  oaths,  and 
perform  all  necessary  acts  in  the  premises.  He  was  directed  to 
make  a  full  report,  with  his  decision,  as  to  the  validity  or  inva- 
lidity of  each  claim,  under  the  laws,  usages,  and  customs  of  the 
country  before  its  cession  to  the  United  States.  That  report, 
according  to  a  form  to  be  prescribed  by  the  Secretary  of  the 
Interior,  was  to  be  laid  before  Congress  for  such  action  as 
might  be  deemed  just  and  proper. 

It  will  thus  be  seen  that  the  modes  for  the  determination  of 
land-claims  of  Spanish  or  Mexican  origin  were  radically  differ- 
ent. Where  they  embraced  lands  in  California,  a  procedure, 
essentially  judicial  in  its  character,  was  provided,  with  the  light 
of  ultimate  appeal  by  either  the  claimant  or  the  United  States 
to  this  cpurt.  No  jurisdiction  over  such  claims  in  New  Mexico 
was  conferred  upon  the  courts;  but  the  surveyor-general,  in  the 
exercise  of  the  authority  with  which  he  was  invested,  decides 
them  in  the  first  instance.  The  final  action  on  each  claim 
reserved  to  Congress,  is,  of  course,  conclusive,  and  therefore  not 
subject  to  review  in  this  or  any  other  forum. 

It  is  obviously  not  the  duty  of  this  court  to  sit  in  judgment 
upon  either  the  recital  of  matters  of  fact  by  the  surveyor-gen- 
eral, or  his  decision  declaring  the  validity  of  the  grant.  They 
are  embodied  in  his  report,  which  was  laid  before  Congress  for 
its  consideration  and  action.  We  need  only  say  that  he  dis- 
tinctly sets  forth  that  Luis  Lee  and  Narciso  Beaubien,  Sept.  27, 


Oct.  1876.]    Tameuno  v,  U.  S.  Freehold,  etc.  Co.  668 

1843,  petitioned  the  then  civil  and  military  governor  of  New 
Mexico  '^  for  a  grant  of  land  in  what  is  now  the  county  of 
Taos,  embracing  the  Costilla,  Culebra,  and  Trinchera  Rivers, 
including  the  Rito  of  the  Indians,  and  Sangre  de  Cristo  to  its 
junction  with  the  Del  Norte  River;"  that  the  petition  was 
referred  by  the  governor  to  the  prefect,  with  instructions  to 
give  the  possession  asked  for  by  the  petitioners ;  that  they  were 
put  in  possession  with  the  boundaries  contained  in  the  petition, 
*'  vesting  in  them,  their  children  and  successors,  a  title  in  fee  to 
said  lands."  After  stating  that,  by  the  death  of  one  of  the 
grantees,  his  heir-at-law,  Charles  Beaubien,  inherited  the  undi- 
vided half  of  the  land,  and  that  he  acquired  the  remainder 
from  the  administrator  of  the  other  grantee,  the  surveyor-gen- 
eral reaches  the  conclusion  that  the  grant  is  a  good  and  valid 
one,  and  that  a  legal  title  vests  in  Charles  Beaubien  to  the  land 
embraced  within  the  limits  contained  in  the  petition.  The 
grant  was  approved,  and  recommended  for  confirmation  by 
Congress. 

Congress  acted  upon  the  claim  ^^  as  recommended  for  confir- 
mation by  the  surveyor-general."  The  confirmation  being 
absolute  and  unconditional,  without  any  limitation  as  to  quan- 
tity, we  must  regard  it  as  effectual  and  operative  for  the  entire 
tract. 

The  plaintiff  in  error  insists  that,  under  the  Mexican  coloni- 
zation laws  in  force  when  the  grant  was  made,  not  more  than 
eleven  square  leagues  for  each  petitioner  could  be  lawfully 
granted.  As  there  were  in  the  present  instance  but  two  peti- 
tioners, and  the  land  within  the  boundaries  in  question  is 
largely  in  excess  of  that  quantity,  the  invalidity  of  the  grant 
has  been  earnestly  and  elaborately  pressed  upon  our  attention. 
This  was  matter  for  the  consideration  of  Congress;  and  we 
deem  ourselves  concluded  by  the  action  of  that  body.  The 
phraseology  of  the  confirmatory  act  is,  in  our  opinion,  explicit 
and  unequivocal.  In  Ryan  et  al.  v.  Carter  et  aL^  supra^  p.  78, 
we  recognized  and  enforced,  as  the  settled  doctrine  of  this  court, 
that  such  an  act  passes  the  title  of  the  United  States  as  effectu- 
ally as  if  it  contained  in  terms  a  grant  de  novo^  and  that  a 
grant  may  be  made  by  a  law  as  well  as  by  a  patent  pursuant  to 
law.  Judgment  affirmed. 
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Hebyey  et  al.  v.  Rhode  IsLAin>  Locomotiyb  Woeks* 

1.  The  doctrine  announced  in  Gnen  v.  Van  Bxukxrh,  5  Wall  807,  id.  189,  — that 

the  liability  of  property  to  be  sold  under  legal  process,  issuing  from  the 
courts  of  the  State  where  it  is  situated,  must  be  determined  by  the  law  of 
that  State  rather  than  the  law  of  the  Jurisdiction  where  the  owner  lives,  •— 
reaffirmed. 

2.  The  real  owner  of  personal  property,  who  vests  another,  to  whom  it  is  deliv- 

ered, with  an  interest  therein,  must,  if  desirous  of  preserving  a  lien  on  it 
in  Illinois,  comply  with  the  requirements  of  the  chattel-mortgage  act  of  that 
State. 

8.  Where  personal  property  has  been  sold  and  delivered,  secret  liens,  which 
treat  the  vendor  as  its  owner  until  the  payment  of  the  purchase-money, 
cannot  be  maintained  in  Illinois.  They  are  held  to  be  constructively 
fraudulent  as  to  creditors,  and  the  property,  so  far  as  their  rights  are 
concerned,  is  considered  as  belonging  to  the  vendee  holding  the  posses- 
sion. 

4.  Nor  is  the  transaction  changed  by  the  agreement  assuming  the  form  of  a  lease. 
The  courts  look  to  the  purpose  of  the  parties  ;  and,  if  that  purpose  be  to 
give  the  vendor  a  lien  on  the  property  until  payment  in  ftill  of  the  pur* 
chase-money,  it  is  liable  to  be  defeated  by  creditors  of  the  vendee  who  is 
in  possession  of  it. 

Ebbob  to  the  Circuit  Court  of  the  United  States  for  the 
Southern  District  of  Illinois. 

On  the  twentj-first  day  of  August,  1871,  the  Rhode  Island 
Locomotive  Works  entered  into  a  contract  with  J.  Edwin 
Conant  &  Co.,  as  follows:  — 

^  This  agreement,  made  thb  twenty-first  day  of  August,  1871, 
by  and  between  the  Rhode  Island  Locomotive  Works  of  Provi- 
dence, R.  L,  party  of  the  first  part,  and  J.  Edwin  Conant  &  Co., 
contractors  for  the  Chicago  &  Illinois  Southern  Railroad  Co.,  party 
of  the  second  part,  witnesseth  : 

"  That  whereas  the  said  party  of  the  first  part  is  the  owner  of 
one  locomotive-engine  and  tender  complete,  named  Alfred  N. 
Smyser,  No.  3 ;  and  whereas  the  said  party  of  the  second  part  is 
desirous  of  using  and  eventually  purchasing  the  same  :  now,  there- 
fore, in  consideration  of  the  sum  of  one  dollar  to  the  said  party  of 
the  first  part  by  the  said  party  of  the  second  part  in  hand  paid,  the 
receipt  whereof  is  hereby  acknowledged,  and  in  consideration  of 
the  covenants  and  agreements  hereinafter  contained,  the  said  party 
of  the  first  part  i^rees  to  let  and  lease,  and  hereby  does  let  and 
lease,  to  the  said  party  of  the  second  .part,  and  the  said  party  of 
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the  second  |)art  agrees  to  have  and  take  from  the  said  party  of  the 
first  part,  the  said  one  locomotive-engine  and  tender,  with  the  right 
to  place  the  same  upon  its  railroad,  and  to  use  the  same  in  the 
nsnal  manner  in  transacting  the  business  of  the  said  railroad ;  and 
in  consideration  thereof  the  said  party  of  the  second  part  hereby 
covenants  and  agrees  to  pay  to  the  said  party  of  the  first  part  for 
the  use  and  rent  of  the  same  the  sum  of  $12,093.96  in  notes,  as 
follows :  — 

10%  cash $1,150.00 

One  note  due  Feb.  24, 1872 3,680.16 

One    „      „    May  24,  1872 3,647.90 

One    „      „   Aug.  24,1872 3,715.90 

112,093.96 

^  And  the  said  party  of  the  second  part  hereby  further  covenants 
and  agrees,  during  the  time  hereby  demised,  to  keep  and  maintain 
the  said  one  locomotive-engine  and  tender  in  as  good  condition  as 
it  now  is,  reasiMiable  and  ordinary  wear  and  tear  excepted ;  but  it 
is  understood  and  agreed,  that  any  injury  by  collision,  by  running 
off  the  track,  or  by  fire,  or  by  destruction  from  any  cause,  is  not  to 
be  considered  reasonable  and  ordinary  wear  and  tear. 

*^  And  the  said  party  of  the  first  part,  in  consideration  of  the 
foregoing,  further  covenants  and  agrees,  that  in  case  said  party  of 
the  second  part  shall  pay  the  said  notes  promptly,  as  hereinbefore 
set  forth,  upon  payment  of  the  last-mentioned  note,  viz.,  $3,715.90, 
and  all  renewals  of  same,  it  will  grant,  sell,  assign,  transfer,  and 
convey  to  the  said  party  of  the  second  part  the  said  one  locomotive- 
engine  and  tender  in  the  condition  it  then  is,  to  have  and  to  hold 
tiie  same  to  the  said  party  of  the  second  part,  its  legal  representa- 
tives, successors,  and  assigns  for  ever.  And  the  said  party  of  the 
second  part  further  covenants  and  agrees,  that  if  it  shall  fail  to 
make  any  of  the  said  payments  when  due,  then  the  said  party  of  the 
first  part  shall  be  at  liberty,  and  it  shall  be  lawful  for  it,  to  enter 
upon  and  take  possession  of  the  said  one  locomotive-engine  and 
tender,  and  to  that  end  to  enter  upon  the  road  and  other  property 
of  said  party  of  the  second  part. 

'^  And  the  said  party  of  the  second  part  further  covenants  and 
agrees,  that,  in  case  of  any  default  on  its  part  in  any  of  the  pay* 
ments,  as  hereinbefore  provided,  it  will,  within  thirty  days  there- 
after, deliver  the  said  one  locomotive-engine  and  tender  to  the  said 
party  pi  the  first  part. 
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^  And  the  said  party  of  the  first  part  shall  thereafter,  upon  thirty 
days'  written  notice  to  the  said  party  of  the  second  part  of  the 
times  and  place  of  sale,  proceed  to  sell  the  said  one  locomotive* 
engine  and  tender,  and  shall  apply  the  proceeds  of  such  sales,  first, 
to  the  payment  of  the  expenses  of  the  sale ;  second,  to  the  pay- 
ment of  any  balance  then  due,  or  thereafter  to  become  due,  for 
or  on  account  of  the  rent,  as  hereinbefore  provided ;  and,  if  after 
these  payments  there  shall  remain  any  balance  of  the  proceeds 
of  the  sale,  the  same  shall  be  paid  to  the  said  party  of  the  second 
part. 

'^  And  the  said  party  of  the  second  part  further  covenants  and 
agrees,  that  they  will  not  in  any  way  exercise  or  claim  the  right  to 
release,  incumber,  or  in  any  way  dispose  of  said  one  locomotive- 
engine  and  tender,  or  employ  them  during  the  term  of  this  lease  in 
any  other  way  than  in  the  service  of  J.  Edwin  Conant  A  Co.,  con- 
tractors for  the  Chicago  A  Illinois  Southern  Railroad  Company, 
or  in  any  way  or  manner  interfere  with  the  said  party  of  the  first 
part  in  repossessing  and  retaking  said  one  locomotive>engine  and 
tender,  should  default  be  made  in  any  of  the  hereinbefore  provided 
for  payments,  but  the  full  legal  right  and  title  of  said  one  locomo* 
tiveengine  and  tender  shall  and  does  remain  in  the  Rhode  Island 
Locomotive  Works,  as  fully,  to  all  intents  and  purposes,  as  though 
the  lease  had  not  been  made. 

*<  And  the  said  party  of  the  first  part  hereby  covenants  and 
agrees,  that  if  the  said  party  of  the  second  part  shall  and  do  well 
and  truly  make  each  of  the  payments  aforesaid  at  the  times  herein- 
before specified,  without  any  let  or  hindrance  or  delay  whatever  as 
to  any  or  either  of  said  payments,  that  upon  the  last-mentioned 
payment,  viz.,  $3,715.90,  and  all  renewals  being  made,  as  well  as 
each  and  all  of  the  other  said  payments,  the  said  party  of  the  first 
part  will  and  shall  convey  the  said  one  locomotive-engine  and  ten- 
der to  the  said  party  of  the  second  part,  and  give  them  a  full  ac- 
quittance for  the  same,  and  that  the  title  thereto  shall  ipsofacto^ 
by  the  completion  of  such  payment,  vest  in  the  said  J.  Edwin  Co- 
nant &  Co.,  contractors  for  the  Chicago  &  Illinois  Southern  Rail- 
road Company. 

<^In  witness  whereof,  the  parties  hereto  have  hereunto  set  the 
corporate  seal,  by  the  respective  officers  duly  authorized. 

"  Rhode  Island  Locomotive  Works. 

«  Edw.  p.  Mason,  Treasurer.         (  ^/l^ J*^_^_??  _^^^A^_^  ) 
"J.Edwin  Conant 

Contradari  < 
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i  C,  A-  lU.  So.  R.R,"  ^ 
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Which  agreement  was  indorsed  as  follows :  — 

"  State  of  Illinois,  Cumberland  County  : 

"  I  hereby  certify  that  the  within  instrument  was  filed  in  this 
office  for  record  on  the  twenty-eighth  day  of  January,  1873,  at 
two  o'clock  P.M.,  and  duly  recorded  in  book  D  of  mortgages,  page 
486,  and  examined. 

"Andrew  Carson, 

"  Clerk  and  Ex  Officio  Recorder/* 

It  was  admitted  that  the  agreement  was  executed  at  its 
place  of  business,  in  Rhode  Island,  by  the  Rhode  Island  Loco- 
motive Works,  and  in  New  York  by  Conant  &  Co.,  where  they 
resided ;  that  Conant  &  Co.  paid  no  part  of  the  principal  of 
the  purchase-money,  except  the  amount  admitted  on  the  face 
of  the  agreement ;  and  that  they  obtained  possession  of  said 
engine  and  its  tender  under  said  agreement,  and  took  it  to 
Illinois. 

On  the  28tH  of  October,  1871,  by  virtue  of  a  writ  of  attach- 
ment issued  out  of  the  Court  of  Common  Pleas  of  Coles  County, 
Illinois,  in  an  action  of  assumpsit  wherein  Conant  &  Co.  were 
defendants,  the  sheriff  seized  the  Smyser  as  their  property,  and 
sold  it  to  the  plaintiff  in  error,  Hervey. 

On  the  29th  of  January,  1878,  the  marshal  of  the  United 
States  for  the  southern  district  of  Illinois  took  possession  of  the 
Smyser  under  a  writ  of  replevin  sued  out  of  the  Circuit  Court 
of  the  United  States  for  that  district  by  the  Rhode  Island 
Locomotive  Works  against  Hervey,  and  the  Paris  and  Decatur 
Railroad  Company. 

At  the  trial,  the  court  below  found  a  special  verdict  as 
follows :  — 

That  the  lease  offered  in  evidence  by  plaintiff  was  a  subsist- 
ing executory  contract  between  the  parties  thereto. 

That  the  plaintiff  had  not  parted  with  the  legal  possession 
of  the  locomotive  in  controversy. 

That  the  plaintiff  had  never  received  payment  for  the  loco- 
motive in  controversy  other  or  further  than  as  stated  in  the 
face  of  their  lease. 

That  the  plaintiff  delivered  to  Conant  &  Co.  the  said  loco- 
motive to  be  used  by  them  in  Illinois,  and  that  said  locomotive 
was  so  used  in  that  State. 
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That  tbe  possession  of  Conant  &  Co.  was  the  possession  of 
the  plaintiff. 

That  the  defendant  obtained  possession  of  the  locomotive  in 
controversy  in  due  form  of  law,  under  execution,  levy,  and 
sale,  in  pursuance  of  a  valid  judgment  obtained  in  a  court 
of  competent  jurisdiction,  after  due  service  upon  the  parties 
thereto  in  a  suit  against  Conant  &  Co. 

That  a  sale  under  said  execution  was,  by  an  officer  duly  au- 
thorized thereto,  made  to  the  defendant,  Robert  G.  Hervey,  and 
that  payment  was  made,  in  the  full  amount  bid  at  said  sale,  by 
said  Hervey  to  said  officer,  and  that  the  said  officer  delivered 
the  said  locomotive  to  said  Hervey. 

That,  subsequent  to  such  sale  and  delivery  by  said  officer  to 
said  Hervey,  plaintiffs  placed  upon  record,  in  the  proper  re- 
corder's office  in  the  county  of  Coles,  in  the  State  of  Illinois, 
where  the  said  property  was  held,  the  said  lease,  in  the  chattel- 
mortgage  records  in  said  county. 

That  such  recording  of  said  lease  was  more  than  one  year 
subsequent  to  the  sale  of  said  locomotive  under  said  execution 
and  levy. 

That  said  sale  by  said  officer  to  said  Hervey  was  under  a 
special  execution,  as  shown  by  the  public  records  of  said  Coles 
County. 

Wherefore  the  court  found  for  the  plaintiff,  and  gave  judg- 
ment accordingly. 

The  defendants  thereupon  brought  the  case  here. 

Mr.  Robert  Q,  Ingersoll^  for  the  plaintiffs  in  error. 

1.  The  contract  between  the  defendant  in  error  and  Conant 
&  Co.  is  subject  to  the  laws  of  Illinois.  An  agreement  that 
the  vendor  of  personal  property  shall,  after  possession  is  deliv- 
ered to  the  vendee,  retain  the  ownership  until  the  payment  of 
the  purchase-money,  is  void  as  to  the  creditors  of  the  vendee. 
McCormick  v.  Hodden,  87  111.  870;  Ketchum  v.  Watson,  24 
id.  691;  Thompson  v.  Yeck,  21  id.  78;  Murch  v.  Wriffhty  46 
id.  487. 

2.  The  lien  of  the  vendor  can  only  be  preserved  by  his  com- 
pliance with  the  Chattel-Mortgage  Act. 

Mr.  H.  S.  Oreene  and  Mr.  J).  T.  LUller,  contra. 

The  Chattel-Mortgage  Act   has   nothing  whatever   to   do 


f       J. 
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with  the  case.  The  portiona  of  that  act  which  require  the 
recording  of  the  instrument  within  less  than  five  years  refer 
solely  to  cases  in  which  a  party,  haying  once  been  the  owner 
of  chattels,  seeks  to  sell  or  pledge  them  and  yet  retain  pos* 
session. 

The  only  statutory  proyisions  which  relate  to  cases  like 
this  are  directly  against  the  position  assumed  by  plaintiff  in 
error. 

They  are  found  in  the  Statute  of  Frauds,  and  are  intended  to 
coyer  cases  in  which  possession  of  chattels  has  been  deliyered 
to  one  who  neyer  had  the  title,  while  the  ownership  remains 
in  another.     Peters  y.  Smithy  42  111.  416. 

Defendant  in  error  resided  in  Rhode  Island ;  Conant  &  Co. 
in  New  York.  The  construction  and  effect  of  the  contract 
depended  on  the  laws  of  those  States,  as  it  was  made  there. 
If  they,  when  applied  to  the  contract,  did  not  yest  the  title 
in  Conant  &  Co.,  but  held  them  to  be  mere  bailees,  that  rela> 
tion  followed  them  to  Illinois,  unless  some  positiye  proyision 
of  local  law  changed  their  $tatuB,  Black  y.  Zaehane^  S  How* 
483. 

There  was  no  rule  of  Illinois  law  which  operated  to  diyest 
the  title  of  defendant  in  error.  In  fact,  the  question  at  issue 
is  one  of  commercial  law.  Such  contracts  are  almost  uniyersal 
in  this  country. 

An  examination  of  Murch  y.  Wrtghtj  46  111.  488,  relied  upon 
by  the  other  side,  will  show  that  the  rule  contended  for  was 
not  a  settled  one  in  Illinois.  The  yery  cases  cited  by  the  court 
show  that  there  was  not  a  full  consideration  of  the  question. 
In  one  of  them,  —  JenniiigsY.  Sage^  IS  111.  613,  —  the  court 
makes  the  Very  distinction  for  which  we  now  contend.  It 
says,  ^^  This  was  a  case  of  fraudulent  sale,  of  possession  ob- 
tained fraudulently,  in  a  case  where  the  yendor  intended  to 
haye  the  title  pass  with  the  possession.  It  was  not  a  condi* 
tional  sale  where  possession  is  giyen  but  title  is  not  intended 
to  pass  with  possession.  It  is  insisted  that  as  between  plaintiff 
and  Jennings,  the  law  is  that  as  between  them,  both  parties 
being  innocent,  the  loss  should  fall  on  the  owners  who,  by 
intrusting  Van  Yalin  with  the  possession,  enabled  him  to  com- 
mit a  fraud.     This  is  unquestionably  the  law  where  owners 
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with  the  intention  of  sale  have  yolantarily  parted  with  posses- 
sion. But  this  principle  does  not  apply  to  sales  on  condition, 
and  where  the  original  owners  have  never  consented  to  the 
transfer  of  the  property." 

Bundage  v.  Camp^  21  111.  880,  is  also  relied  upon  in  Murch 
V.  Wright^  as  authority  for  the  conclusion  there  reached.  Yet 
in  that  case  the  court  say,  "  This  is  a  case  where  the  plaintiff, 
with  the  intention  of  selling,  or  changing  the  title,  parted  with 
the  possession,  relying  on  the  vendee  to  give  a  second  note  at 
a  future  day,  and  is  like  in  its  principle  to  the  case  of  13 
id.  618." 

In  McCormich  v.  Sadden^  37  111.  370,  horses  had  been  sold 
by  one  brother  to  another,  with  the  i^reement  that  a  chat- 
tel mortgage  should  be  made  by  the  latter  for  the  purchase- 
money.  The  mortgage  was  not  made.  The  vendee,  after 
the  lapse  of  a  year,  mort^ged  the  horses  to  a  third  party. 
The  very  fact  that  he  was  to  execute  a  mortgage  was  evi- 
dence that  the  title  was  intended  to  pass  to  him  from  the  be- 
ginning ;  and  it  might  well  be  held  that  the  vendor,  by  not 
taking  a  mortgage  for  such  a  length  of  time,  had  waived  the 
condition,  and  looked  to  the  credit  of  the  vendee  for  the 
purchase-money. 

Ketchum  v.  Watson^  24  HI.  591,  does  not  support  the  doc- 
trine of  Murch  V.  Wright.  An  absolute  sale  was  there  made 
with  delivery.  The  purchaser  could  not  pay,  so  a  resale  was 
made,  but  not  a  redelivery.  The  property,  as  to  third  parties, 
was  held  to  remain  in  the  first  purchaser. 

It  is  thus  shown  that  the  rule  was  not  settled  in  Illinois  at 
the  time  when  this  agreement  was  made ;  for  Murch  v.  Wright^ 
ill  considered  as  it  was,  and  in  conflict  with  the  very  cases 
relied  upon  to  support  it,  cannot  be  regarded  as  settling  the 
law.  It  requires  something  more  than  this  to  change  the  rela- 
tions of  parties  lawfully  created  in  other  States.  The  defend- 
ant in  error,  residing  in  Rhode  Island,  cannot  be  held  guilty 
of  violating  the  policy  of  Illinois,  with  respect  to  a  mere 
rule  of  commercial  law.  This  court,  while  paying  all  respect 
to  State  courts  as  to  matters  peculiarly  within  their  jurisdic- 
tion, will  settle  the  principles  of  the  common  law  and  of  the 
law  of  commerce  for  itself.     As  to  the  effect  of  the  condi- 
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tional  sale  being  as  we  contend,  the  weight  of  authority  is 
overwhelming. 

Chancellor  Kent  says,  vol.  ii.  p.  497,  "  When  there  is  a  con- 
dition precedent  attached  to  a  contract  of  sale  and  delivery, 
the  property  does  not  vest  in  the  vendee  on  delivery  until  he 
perform  the  condition." 

Hilliard  on  Sales  lays  down  the  same  rule,  vol.  iii.  sect.  2. 

It  is  admitted  by  the  Supreme  Court  of  Illinois  that  such 
an  agreement  is  good  between  the  parties.  The  authorities 
are  quite  as  numerous  that  it  is  good  against  everybody.  Pat- 
ton  V.  McCave^  15  B.  Mon.  (Ky.)  555;  Tomlin9on%  v.  Collins^ 
20  Conn.  864,  2  Pick.  (Mass.)  512,  and  4  id.  449;  Eeed  v. 
Uptonj  9  id.  156 ;  Haven  v.  Emory^  88  N.  H.  66 ;  Sargeant  v. 
Qile,  8  id.  825 ;  PoHer  v.  PeUingall,  12  id.  299 ;  BiickmaMer 
V.  Smith,  22  Vt.  208 ;  Armington  v.  Hbtiston,  88  id.  448 ;  Strang 
v.  Taylor,  2  Hill  (N.  Y.),  326;  LiUle  v.  Page,  44  Mo.  412; 
Forbes  v.  Marsh,  15  Conn.  884 ;  Ballard  v.  Boguett,  47  Barb. 
648 ;  Whitney  v.  Eaton,  15  Gray  (Mass.),  225;  Bucher  v.  EaU, 
15  Iowa,  277  ;  Bumble  v.  Ackly,  12  id.  27 ;  1  Parsons  on  Con- 
tracts, 441;  Story  on  Sales,  sect.  813;  Sambling  v.  Bead, 
1  Miss.  281 ;  Copeland  v.  Barrett,  4  Wash.  594 ;  Oayler  v. 
Dyer,  5  Cranch,  C.  C.  461 ;  In  re  Lyon,  4  Chicago  Legal 
News,  421. 

Mb.  Justice  Davis  delivered  the  opinion  of  the  court. 

It  was  decided  by  this  court,  in  Green  v.  Van  Buskirk,  6 
Wall.  307,  7  id.  139,  that  the  liability  of  property  to  be  sold 
under  legal  process,  issuing  from  the  courts  of  the  State  where 
it  is  situated,  must  be  determined  by  the  law  there,  rather  than 
that  of  the  jurisdiction  where  the  owner  lives.  These  decisions 
rest  on  the  ground  that  every  State  has  the  right  to  regulate 
the  transfer  of  property  within  its  limits,  and  that  whoever 
sends  property  to  it  impliedly  submits  to  the  regulations  con- 
cerning its  transfer  in  force  there,  although  a  different  rule 
of  transfer  prevails  in  the  jurisdiction  where  he  resides.  He 
has  no  absolute  right  to  have  the  transfer  of  property,  law- 
ful in  that  jurisdiction,  respected  in  the  courts  of  the  State 
where  it  is  found,  and  it  is  only  on  a  principle  of  comity 
that  it  is  ever  allowed.     But  this  principle  yields  when  the 
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laws  and  policy  of  the  latter  State  conflict  with  those  of  the 
former. 

The  policy  of  the  law  in  Illinois  will  not  permit  the  owner  of 
personal  property  to  sell  it,  either  absolately  or  conditionally, 
and  still  continue  in  possession  of  it.  Possession  is  one  of  the 
strongest  evidences  of  title  to  this  class  of  property,  and  can- 
not be  rightfully  separated  from  the  title,  except  in  the  man- 
ner pointed  out  by  statute.  The  courts  of  Illinois  say  that  to 
suffer  without  notice  to  the  world  the  real  ownership  to  be  in 
one  person,  and  the  ostensible  ownership  in  another,  gives  a 
false  credit  to  the  latter,  and  in  this  way  works  an  injury 
to  third  persons.  Accordingly,  the  actual  owner  of  personal 
property  creating  an  interest  in  another,  to  whom  it  is  de- 
livered, if  desirous  of  preserving  a  lien  on  it,  must  comply 
with  the  provisions  of  the  Chattel-Mortgage  Act.  R.  S.  HI. 
1874,  711,  712.  It  requires  that  the  instrument  of  convey- 
ance, if  it  have  the  effect  to  preserve  a  mortgage  or  lien  on 
the  property,  must  be  recorded,  whether  the  party  to  it  be  a 
resident  or  non-resident  of  the  State.  If  this  be  not  done, 
the  instrument,  so  far  as  third  persons  are  concerned,  has  no 
validity. 

Secret  liens  which  treat  the  vendor  of  personal  property,  who 
has  delivered  possession  of  it  to  the  purchaser,  as  the  owner 
until  the  payment  of  the  purchase-money,  cannot  be  maintained 
in  Illinois.  They  are  held  to  be  constructively  fraudulent  as 
to  creditors,  and  the  property,  so  far  as  their  rights  are  con- 
cerned, is  considered  as  belonging  to  the  purchaser  holding  the 
possession.  McCarmick  v.  Hadden^  87  HI.  870;  Ketchum  v. 
Watson,  24  id.  691.  Nor  is  the  transaction  changed  by  the 
agreement  assuming  the  form  of  a  lease.  In  determining  the 
real  character  of  a  contract,  courts  will  always  look  to  its  pur- 
pose, rather  than  to  the  name  given  to  it  by.  the  parties.  If 
that  purpose  be  to  give  the  vendor  a  lien  on  the  property  until 
payment  in  full  of  the  purchase-money,  it  is  liable  to  be  de- 
feated by  creditors  of  the  purchaser  who  is  in  possession  of  it. 
This  was  held  in  Murch  v.  Wright,  46  id.  488.  In  that  case  the 
purchaser  took  from  the  seller  a  piano  at  the  price  of  $700. 
He  paid  $50  down,  which  was  called  rent  for  the  first  month, 
and  agreed  to  pay,  as  rent,  $50  each  month,  until  the  whole 
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amount  should  be  paid,  whea  he  was  to  own  the  piano.  The 
court  held,  ^^  that  it  was  a  mere  subterfuge  to  call  this  trannxv 
tioB  a  lease,"  and  that  it  was  a  conditional  ssde,  with  the  right 
of  rescission  on  the  part  of  the  vendor,  in  case  the  purchaser 
should  fail  in  payment  of  his  instalments,  —  a  contract  l^al  and 
valid  as  between  the  parties,  but  subjecting  the  vendor  to  lose 
his  lien  in  case  the  property,  while  in  possession  of  the  pur- 
chaser, should  be  levied  upon  by  his  creditors.  That  case  and 
the  one  at  bar  are  alike  in  all  essential  particulars. 

The  engine  Smyser,  the  only  subject  of  controversy  in  this 
suit,  was  sold  on  condition  that  each  and  all  of  the  instal- 
ments should  be  regularly  paid,  with  a  right  of  rescission  on 
the  part  of  the  vendor  in  case  of  default  in  any  of  the  specified 
payments. 

It  is  true  the  instrument  of  conveyance  purports  to  be  a  lease, 
and  the  sums  stipulated  to  be  paid  are  for  rent ;  but  this  form 
was  used  to  cover  the  real  transaction,  as  much  so  as  was  the 
rent  of  the  piano  in  Murch  v.  Wright^  supra.  There  the  price 
of  the  piano  was  to  be  paid  in  thirteen  months,  and  here,  that 
of  the  engine,  $12,098.96,  in  one  year.  It  was  evidently  not 
the  intention  that  this  large  sum  should  be  paid  as  rent  for  the 
mere  use  of  the  engine  for  one  year.  If  so,  why  agree  to  sell 
and  convey  the  full  title  on  the  payment  of  the  last  instaJr 
ment?  In  both  cases,  the  stipulated  price  of  the  property  was 
to  be  paid  in  short  instalments,  and  no  words  employed  by  the 
parties  can  have  the  effect  of  changing  the  true  nature  of  the 
contracts.  In  the  case  at  bar  the  agreement  contemplated  that 
the  engine  should  be  removed  to  the  State  of  Illinois,  and  used 
by  Conant  &  Co.,  in  the  prosecution  of  their  business  as  coxk- 
structors  of  a  railroad.  It  was  accordingly  taken  there  and 
put  to  the  use  for  which  it  was  purchased;  but  while  in  the 
possession  of  Conant  &  Co.,  who  exercised  complete  ownership 
over  it,  it  was  seized  and  sold,  in  the  local  courts  of  Illinois,  as 
their  property.  These  proceedings  were  valid  in  the  jurisdic- 
tion where  they  took  place,  and  must  be  respected  by  the 
Federal  tribunals. 

The  Rhode  Island  Locomotive  Works  took  the  risk  of  losing 
its  lien  in  case  the  property,  while  in  the  possession  of  Conant 
&  Co.,  should  be  levied  on  by  their  creditors,  and  it  cannot 
VOL.  III.  48 
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complain,  as  the  laws  of  IHinois  pointed  out  a  way  to  preaerre 
and  perfect  its  lien. 

By  stipulation  the  judgment  of  the  court  below  is  affirmed  as 
to  the  locomotive  Olney,  No.  1. 

As  to  the  locomotive  and  tender  called  Alfred  N.  Smyser, 
No.  8,  Judgment  revenei. 

NoTB.  — Indianapolis,  Bloomington,  and  Western  Railway  Company  ▼.  Rhode  Island 
Locomotive  Works,  error  to  the  Circuit  Court  of  the  United  States  for  the  Southern 
District  of  niinois,  waa  argued  bjr  the  counsel  who  appeared  in  the  preceding 
case.    For  the  reasons  there  given,  the  judgment  was  rerersed. 


EiBBE  V.  Ditto  bt  al. 

The  act  of  the  general  assembly  of  Illinois,  entitled  "  An  Act  to  protect  married 
women  in  their  separate  property,"  approved  Feb.  21, 1861,  repeals,  by  impli- 
cation, so  much  of  the  saving  clauae  of  the  Statute  of  Limitations  of  1889  as 
relates  to  married  women. 

Erbob  to  the  Circuit  Court  of  the  United  States  for  the 
Northern  District  of  Illinois. 

The  facts  are  stated  in  the  opinion  of  the  court. 

Submitted  on  printed  arguments  by  Mr.  W.  0.  Qoudy  for  the 
plaintiff  in  error,  and  by  Mr.  T.  Q-.  Frost  for  the  defendants  in 
error. 

Mb.  Justice  Davis  delivered  the  opinion  of  the  court. 

The  defendants  in  this  action  of  ejectment,  which  was  com- 
menced March  20,  1872,  for  a  quarter-section  of  land  in  Mercer 
County,  Illinois,  pleaded  not  guilty.  A  verdict  and  a  judg- 
ment were  rendered  in  their  favor.  The  plaintiff  sued  out  this 
writ  of  error. 

William  M.  O'Hara,  the  owner  in  fee  of  the  land,  died  intes- 
tate in  the  summer  of  1821,  leaving  a  widow,  who  outlived  him 
less  than  a  year,  and  four  children,  three  of  whom  died  intes- 
tate. Helen,  their  surviving  sister,  inherited  their  respective 
interests.  She  intermarried,  Sept.  28,  1840,  with  Abram  D. 
Barrel,  who  died  Dec.  16,  1871.  Said  Abram  and  Helen,  by 
deed  executed  May  2, 1868,  conveyed  the  land  to  the  plaintiff, 
who  thus  showed  a  clear  prima  facie  right  to  recover. 
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By  a  stipulation  of  the  parties,  entered  of  record  in  the  court 
below,  it  is  admitted  that  the  land  was  yacant  and  unoccupied 
prior  to  December,  1857,  and  that  oyer  since  that  date  the ' 
defendants  and  their  grantors  haye  been  in  the  possession  of  it 
under  color  of  title,  and  paid  all  the  taxes,  so  as  to  bring  them 
within  the  limitation  of  1889 ;  that  said  possession  has  been  by 
actual  residence  on  the  land,  if  title  deducible  of  record  is  pro- 
duced to  accompany  said  possession,  so  as  to  make  the  limita- 
tion under  the  act  of  1885. 

The  defendants,  to  show  color  of  title,  put  in  eyidence  a  deed 
for  the  land  executed  to  them  June  12,  1857,  by  Harding  and 
Matthews. 

Were  Abram  D.  Harrel  living,  there  can  be  no  question  that 
the  facts  set  forth  in  the  stipulation  would  be  an  absolute  bar 
to  a  recovery.  The  Supreme  Court  of  Illinois  ruled  that  an 
estate  held  by  the  husband  ^ur^  uxoris  was  a  freehold,  subject 
to  the  same  incidents  as  that  by  the  curtesy  initiate,  and  gov- 
erned in  the  same  manner  and  to  the  same  extent  by  the  Stat- 
ute of  Limitations.  Kibhie  v.  Williaim^  48  111.  30.  The  earliei 
case^of  Shortal  v.  Binckley  et  aLj  81  id.  219,  decides  that  a  ten- 
ant by  the  curtesy  initiate  has  a  vested  legal  estate  distinct 
from  that  of  his  wife,  and  that,  if  his  right  as  such  tenant 
be  barred  by  the  Statute  of  Limitations,  ejectment  by  the 
grantees  of  himself  and  wife  could  not  in  his  lifetime  be  main- 
tained. We  are  informed  by  the  learned  counsel  for  the  plain- 
tiff that  the  court  below  held  that  a  former  suit,  brought  there 
for  the  demanded  premises  when  Mr.  Harrel  was  living,  would 
not  lie. 

As  the  wife's  right  of  possession  did  not  accrue  until  after 
the  determination  of  the  estate  of  her  husband,  it  was  not  tolled 
until  the  conditions,  prescribed  as  a  bar  to  her  recovery,  had 
occurred  after  his  death.  Under  the  statute  of  1839,  acts  of 
Illinois,  1838-89,  266,  a  person  having  such  a  continuous  pos- 
session under  color  of  title,  as  is  here  admitted,  and  paying  all 
taxes  upon  the  land,  shall  be  held  to  be  the  legal  owner  of  it  to 
the  extent  and  according  to  the  tenor  of  his  paper  title ;  but 
that  provision  does  not  extend  to  SLfeme  covert,  if  within  three 
years  after  the  termination  of  her  disability  she  shall  com- 
mence an  action  for  the  recovery  of  the  land.     Conceding  to 
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• 
the  grantee  of  husband  and  wife  the  same  period  after  the 

determination  of  the  coverture  for  bringing  suit  as  was  ac- 
corded to  her,  it  is  evident,  in  view  of  these  rulings,  tha^  the 
lapse  of  time  would  not  in  this  case  defeat  a  recovery. 

Such  was  the  acknowledged  limitation  before  the  passage  of 
the  act  of  the  general  assembly  of  Illinois,  entitled,  ^^  An  Act 
to  protect  married  women  in  their  separate  property/*  Laws 
of  1861,  148*  It  provides  "that  all  property,  both  real  and 
personal,  belonging  to  any  married  woman,  as  her  sole  and  sep- 
arate property,  or  which  any  woman  hereafter  married  owns  at 
the  time  of  her  marriage,  or  which  any  married  woman,  during 
coverture,  acquires  in  good  faith  from  any  person  other  than 
her  husband,  by  descent,  devise,  or  otherwise,  together  with  all 
the  rents,  issues,  increase,  and  profits  thereof,  shall,  notwith- 
standing her  marriage,  be  and  remain  during  coverture  her  sole 
and  separate  property,  under  her  sole  control,  and  be  held, 
owned,  possessed,  and  enjoyed  by  her  the  same  as  though  she 
was  sole  and  unmarried ;  and  shall  not  be  subject  to  the 
disposal,  control,  or  interference  of  her  husband,  and  shall  be 
exempt  from  execution  or  attachment  for  the  debts  of  her 
husband." 

These  provisions  were  considered  in  JEmerton  v.  Cicfytonj 
82  111.  498.  A  married  won^an,  in  her  own  name  and  without 
joining  her  husband,  brought  replevin  for  certain  chattels  which 
she  claimed  as  her  own  property.  The  defendant  pleaded  in 
abatement  the  coverture  of  the  plaintiff  at  the  time  of  the  com- 
mencement of  the  suit.  She  replied  that  the  chattels  sued  for 
were,  during  the  coverture,  acquired  in  good  faith  from  persons 
other  than  her  husband,  with  her  own  money  and  in  her  own 
right,  and  as  such  remained  her  separate  property  under  her 
sole  control,  by  virtue  of  the  act  of  Feb.  21,  1861.  The  judg- 
ment below,  sustaining  a  demurrer  to  the  replication,  was 
reversed,  with  instructions  to  overrule  the  demurrer  and  givtd 
the  defendant  leave  to  take  issue,  should  he  desire  to  do  so. 
Mr.  Justice  Breese,  in  delivering  the  opinion  of  the  Supreme 
Court,  remarks,  that  a  feme  covert  could  not  sue  alone  for  her 
own  property,  or  for  the  recovery  of  any  of  her  rights  at  com- 
mon law,  as  it  vested  her  personal  estate  in  her  husband,  and 
gave  him  absolute  dominion  over  it ;  but  that  by  the  act  she 
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must  alone  sue  for  an  invasion  of  the  rights  which  it  conferred, 
and  must  ^^  be  considered  9,  feme  sole  in  regard  to  her  estate  of 
every  sort  owned  by  her  before  marriage,  or  which  she  may 
acquire  during  coverture  in  good  faith  from  any  person  not  her 
husband,  by  descent,  devise,  or  otherwise,  together  with  all  the 
rents,  issues,  increase,  and  profits  thereof."  ^^  The  right  of 
*  sole  control '  over  the  separate  property  of  the  wife  by  her 
necessarily  confers  the  power  to  do  whatever  is  necessary  to  the 
effectual  assertion  and  maintenance  of  that  right." 

That  case  involved  merely  the  ownership  of  personal  chat- 
tels. The  act  makes  no  distinction  whatever  as  to  the  species 
of  property,  and  it  would  seem  to  be  a  necessary  inference,  from 
the  reasoning  of  the  learned  judge,  that  a  married  woman  has 
a  complete  and  absolute  right  to  sue  in  her  own  name  to 
recover  her  lands  in  the  wrongful  possession  of  another. 

The  decision  is  silent  as  to  the  property  acquired  prior  to 
1861  by  a  woman  then  married;  but  in  Hose  v.  Sanderson^ 
88  id.  247,  and  Cole  v.  Van  Riper^  44  id.  347,  the  statute  was 
construed  as  not  applying  to  an  estate  in  the  lands  of  the  wife 
which  was  vested  in  the  husband  at  the  date  of  its  passage. 
Noble  v«  McFarlandy  51  id.  226,  recognizes  the  same  doctrine, 
and  affirms  that,  in  regard  to  such  lands,  the  time  within  which 
the  wife  must  commence  her  action  after  the  removal  of  her 
disability  does  not  begin  to  run  until  after  the  death  of  her 
husband.  The  same  court  held,  in  Beach  v.  Miller^  id.  206, 
that,  where  land  was  conveyed  to  the  wife  after  the  passage  of 
the  act,  the  husband's  right  to  the  curtesy  was  contingent,  and 
that  she  could  sue  in  her  own  name,  when  her  rights  thereto 
were  affected;  and  in  Morruon  et  al.  v.  Norman  et  al.^  47  id. 
477,  that  the  act  did  not  so  far  remove  the  disabilities  of  cov- 
erture as  to  take  married  women  out  of  the  saving  clause  of  the 
Statute  of  Limitations. 

The  effect  of  that  act  was  recently  considered  by  that  court 
in  a  case  presenting  the  following  facts :  Amos  Haskins  purchased 
a  tract  of  land,  on  the  twentynseventh  day  of  October,  1849,  of 
one  Hall,  for  $140,  payable  as  follows :  $50  in  one  year,  9l50  in 
two  years,  and  $40  in  three  years,  from  the  date  of  the  purchase, 
for  which  he  gave  his  promissory  notes.  He  received  a  bond 
from  Hall,  covenanting,  on  the  payment  of  them,  to  convey  the 
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property,  and  entered  into  possession  of  it.  His  son  obtained  $35 
or  $40  for  one  month  of  one  Walrod,  to  whom  he,  in  the  name 
of  said  Amos,  assigned  the  bond  as  security.  This,  with  other 
money,  was  used  to  pay  the  first  note,  and  the  interest  on  the 
remaining  ones.  Amos  Haskins  died  in  November,  1850.  Wal- 
rod, not  having  been  paid  the  amount  loaned,  presented,  aa 
assignee,  the  bond  to  Hall,  from  whom,  on  the  19th  of  that 
month,  on  making  the  deferred  payments,  he  received  a  deed, 
which  he  put  on  record  the  day  of  its  date,  entered  upon  the 
land,  made  improvements,  and  paid  the  taxes  thereon. 

A  bill  was  filed  against  Walrod  by  the  heirs-at-law  of  Amos 
Haskins,  on  the  20th  of  January,  1869,  to  obtain  their  rights 
in  the  premises.  The  court  said  that  the  bar  to  a  recovery  of 
the  possession  of  the  land  by  an  action  at  law  was  complete 
twelve  years  before  the  commencement  of  the  suit,  and  that 
a  court  of  equity,  following  the  analogies  of  the  law,  should 
refuse  the  relief  sought. 

At  the  time  Walrod  went  into  possession  of  the  land,  three 
of  the  complainants  were  under  the  disability  of  coverture,  and 
continued  to  be  so  when  the  bill  was  filed.  It  was  insisted 
that,  as  to  them,  the  statute  did  not  run,  and  that  no  laches 
could  be  imputed.  The  court  declared,  that,  by  the  provisions 
of  the  act  in  question,  the  wife  had  the  entire  and  sole  control 
over  her  real  and  personal  property,  and  that,  should  her  lands 
be  occupied  adversely,  she  could  brii^  ejectment,  — use  her  own 
money  to  pay  taxes,  and  thus  prevent  an  occupant  from  hold- 
ing possession  and  paying  taxes,  until  possession  and  payment 
would  ripen  into  a  bar  to  a  recovery.  '*  It  is  true,"  says  the 
court,  '^  that  the  act  of  1861  does  not  purport  to  repeal  the 
saving  clause  in  the  Statute  of  Limitations ;  but  it  is  manifest 
that  a  reasonable  construction  of  the  language  used,  in  connec- 
tion with  the  scope,  purpose,  and  object  of  the  statute,  pro- 
duces this  result."  ^^  While  the  saving  clause  in  the  Statute 
of  Limitations  is  not  mentioned  in  the  act  of  1861,  yet  the 
powers  conferred  by  the  latter  act  so  completely  annihilate 
the  existence  of  every  reason  which  led  to  the  passage  of  the 
former  act,  protecting  a  married  woman  from  the  running  of 
the  Statute  of  Limitations,  that  it  would  be  absurd  to  hold 
that  the  two  acts  could  stand  together." 
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JSmerson  v.  Clayton  was  cited  and  approved,  and  any  expres- 
sions in  Noble  y.  McFarland  and  other  cases,  which  conflict 
with  the  opinion,  were  modified  by  the  construction  it  gave  to 
the  act. 

It  is,  therefore,  clear  that  a  woman  who  mames  after  the 
passage  of  the  act  in  question  is  not  within  the  saving  clause 
of  the  Statute  of  Limitations,  as  against  a  party  in  the  adverse 
possession  of  lands  whereof  she  was  seised  at  the  time  of  her 
marriage,  or  which  she  subsequently  acquires  in  the  mode  and 
manner  mentioned  in  the  act.  As  to  the  lands  of  which  a 
woman,  married  at  the  date  of  the  act,  was  previously  seised, 
the  limitation  begins  to  run  against  her  after  the  lapse  of  time 
barred  the  husband's  right  to  recover  them.  The  court  uses 
this  language :  ^^  When,  therefore,  the  life-estate,  which  the 
husband  had  acquired  by  virtue  of  the  marriage,  was  termi- 
nated by  operation  of  the  Statute  of  Limitations,  and  the 
act  of  1861  removed  the  disability  of  coverture  of  the  com- 
plainants, they  were  then  bound  to  bring  their  action  within 
seven  years,  or  their  right  or  title  would  be  barred.  This  the 
complainants  failed  to  do,  but  permitted  the  defendant  to  re- 
main upon  the  land  undisturbed  for  more  than  seven  years 
after  the  passage  of  the  act  of  1861.  By  non-action  on  their 
part  they  have  lost  their  rights.  They  are  not  protected  by 
the  saving  clause  of  the  statute." 

Castner  et  al.  v.  Walrod^  in  which  these  views  are  announced, 
was  decided  by  the  Supreme  Court  of  Illinois,  Jan.  30,  1876. 
It  was,  on  a  petition  for  rehearing,  reaffirmed  in  an  elaborate 
opinion,  filed  Jan.  81, 1877. 

Applying  them  to  this  case,  it  follows  that  the  life-estate  of 
Abram  D.  Harrel  was,  in  December,  1864,  extinguished  by  the 
operation  of  the  statute.  His  wife's  right  of  entry  was  then 
absolutely  vested,  and,  notwithstanding  her  coverture,  was  com- 
pletely barred  in  1871.  The  plaintiff  claiming  under  her  is, 
therefore,  not  entitled  to  maintain  this  suit. 

It  may  be  proper  to  add,  that  the  defendants  put  in  evidence 
a  paper  writing,  purporting  to  be  a  certified  copy  of  a  mort- 
gage of  the  land  in  controversy  by  said  William  O'Hara  and 
his  wife,  bearing  date  September,  1820,  to  John  P.  Cabanne ; 
and  the  record  of  certain  proceedings  of  the  Circuit  Court  of 
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Pike  County,  within  the  then  limits  of  which  the  land  w^s 
situate,  showing  that  the  mortgagee  filed  his  bill  of  foreclosure 
April  23, 1822,  the  first  day  of  the  term,  against  Susan  O'Hara, 
the  widow,  and  others,  children  and  heirs  of  William  M.  O'Hara  ; 
an  order  of  publication  against  defendants  as  non-residents ;  a 
decree  of  foreclosure;  the  appointment  of  a  commissioner  to 
make  sale  of  the  mortgaged  premises;  his  report;  the  order 
confirming  his  doings  in  the  premises;  his  acknowledgment 
of  the  deed  to  said  John  P.  Cabanne,  the  purchaser,  dated  Feb. 
20, 1828 ;  and  the  approval  by  the  court  of  said  deed.  The 
defendants  proved  that  Cabanne  died  in  1842,  leaving  children 
and  grandchildren,  a  part  of  whom  conveyed  by  deed,  dated 
April  1,  1861,  five  imdivided  sevenths  of  the  demanded  prem- 
ises to  one  Nettleton,  who  conveyed  by  way  of  quitclaim  to  the 
defendants. 

Various  questions  arising  upon  this  evidence,  — the  jurisdic- 
tion of  the  Pike  Circuit  Court,  the  validity  of  its  decree,  and 
the  chaise  of  the  court  below  upon  these  and  other  matters 
involved,  —  have  been  ai^ed  at  great  length,  and  with  marked 
ability.  We  do  not  consider  it  necessary  to  escpress  any  opinion 
upon  them.  Error  in  regard  to  them,  if  any  there  be,  would  be 
of  no  avail  to  the  plaintiff.  The  unreported  case  we  have  last 
cited  establishes  a  rule  of  property  in  Illinois,  which  binds  the 
courts  of  the  United  States,  and  presents  an  insuperable  bar  to 
his  recovery.  Judgment  affirmed. 
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ABANDONMENT.    See  Letten-patefUy  14. 

ADMIRALTY.    See  Practice,  28. 

1.  Owners  of  a  ship  are  not  liable,  under  existing  laws,  for  any  loss, 

damage,  or  injury  by  a  collision,  occasioned  wiiliout  their  privity  or 
knowledge,  beyond  the  amount  of  their  interest  in  such  ship  and  her 
cargo  at  the  time  the  collision  occurred.     The  ^*AtUu"  302. 

2.  The  true  measure  of  compensation  to  an  innocent  party,  in  a  ease  of 

collision,  is  damages  to  the  full  amount  of  loss  actually  suffered  by 
him.    Id. 

8.  The  shipper  or  consignee  of  the  cargo  of  a  yessel,  being  innocent  of 
all  wrong,  bears  no  proportion  of  the  loss  resulting  from  a  collision. 
He  may  pursue  his  remedy  at  common  law;  or  in  admiralty,  by  a 
proceeding  in  rem,  or  by  libel  in  personam  against  the  owner  of  either 
or  both  of  the  offending  vessels.    Id. 

4.  A  collision  between  two  vessels,  which  were  at  fault,  resulted  in  the 
loss  of  the  cargo  of  a  third  vessel  which  was  not  at  fault.  Its  owner 
proceeded  in  rem  against  one  of  the  offending  vessels,  — Held,  that 
he  was  entitled  to  a  decree  against  it  for  the  entire  amount  of  his 
damages.    Id. 

6.  The  doctrine  announced  in  The  ^^Adaa,'^  supra,  p.  802,  that  where  an 
innocent  party  suffers  damages  by  a  collision  resulting  from  the 
mutual  fault  of  two  vessels,  only  one  of  which  b  libelled,  the  decree 
should  be  against  such  vessel  for  the  whole  amount  of  the  damages, 
and  not  for  a  moiety  thereof,  reaffirmed,  and  applied  to  this  case. 
The"  Juniata,"  S97. 

6.  The  rule  requiring  a  sailing-vessel  to  keep  her  course  when  approach- 

ing a  steamer  in  such  direction  as  to  involve  risk  of  collision,  does 
not  forbid  such  necessary  variations  in  her  course  as  will  enable  her 
to  avoid  inmiediate  danger  arising  from  natural  obstructions  to  navi- 
gation.    The  **  John  L.  Hathrouck,'*  40& 

7.  Where  well-known  usage  has  sanctioned  one  course  for  a  steamer  as- 

cending, and  another  for  a  sailing-vessel  descending,  a  river,  the 
vessel,  if  required  by  natural  obstructions  to  navigation  to  change 
her  course,  is,  after  passing  them,  bound  to  resume  it.   Failing  to  do 
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ADMIRALTY  (continued). 

so,  and  oontinuing  her  course  directly  into  that  which  an  approach- 
ing steamer  is  properly  navigating,  she  is  not  entitled  to  reooyer  for 
a  loss  occasioned  by  a  collision,  which  the  steamer  endeavored  to 
prevent,  by  adopting  the  only  means  in  her  power.    Id, 

ADVANCEMENT  OF  CAUSES.     See  Practice,  1,  80. 

AFFREIGHTMENT.     See  Contracts,  1. 

AGENT.     See  BUU  of  Exchange  and  Promissory  Notes,  4;  Common  Car" 
riers,  2-5. 

1.  The  government  is  not  bound  by  the  act  or  declaration  of  its  agent, 

unless  it  manifestly  appears  that  he  acted  within  the  scope  of  hia 
authority,  or  was  employed  in  his  capacity  as  a  public  agent  to  do 
the  act  or  make  the  declaration  for  it.  Whiteside  et  al.  v.  United 
States,  247. 

2.  Individuals,  as  well  as  courts,  must  take  notice  of  the  extent  of  au- 

thority conferred  by  law  upon  a  person  acting  in  an  official  capacity. 
Id. 

AMENDMENTS. 
Where  no  local  statute  or  rule  of  local  law  is  involved,  the  power  to 
amend  is  the  same  in  attachment  suits  as  in  others.     TiUon  et  al.  v. 
Cojield  et  al.,  163. 

APPEAL.     See  Supersedeas,  1. 

APPROPRIATIONS    FOR    IMPROVEMENT   OF   HARBORS   ON 
NAVIGABLE  RIVERS.     See  Commerce,  5. 

ARKANSAS,  PRACTICE  CODE  OF.     See  Practice,  17. 

ASSIGNEE  IN  BANKRUPTCY.     See  Contracts,  6. 

1.  Under  the  Bankrupt  Act  of  March  2,  1867  (14  Stat.  517),  the  assignao 

might  sue  in  the  State  courts  to  recover  the  assets  of  the  bankrupt, 
no  exclusive  jurisdiction  having  been  given  to  the  courts  of  the 
United  States.  Qu(tre,  Whether  such  exclusive  jurisdiction  is  given 
by  the  Revised  Statutes.     Clajlin  v.  Houseman,  Assignee,  130. 

2.  A  suit  ponding  against  a  party  at  the  time  he  is  adjudged  a  bankrupt, 

may,  after  due  notice  to  his  assignee,  be  prosecuted  to  final  judg- 
ment against  the  latter  in  his  representative  capacity,  where  he 
makes  no  objection  to  the  jurisdiction  and  the  bankrupt  court  does 
not  arrest  the  proceedings.  Norton,  Assignee,  v.  Sioitzer,  355. 
8.  Such  judgment  may  be  filed  with  the  assignee  as  an  ascertainment  of 
the  amount  due  to  the  creditor  by  the  bankrupt,  and  as  a  basis  of 
dividends,  but  it  is  effectual  and  operative  for  that  purpose  only.  Id. 

ASSISTANT  SPECIAL  AGENT  OF  THE  TREASURY.    See  Cbti- 

tracts,  3. 

ASSUMPSIT.     See  Pleading,  8. 
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ATTACHMENT  SUITS,  POWER  TO  AMEND  IN. 
Where  no  local  statute  or  role  of  local  law  is  involred,  the  power  to  amend 
is  the  same  in  attachment  suits  as  in  others.     Tiltan  ei  el.  y.  CofiM 
etal.,  168. 

BAILMENT.     See  Mixture  of  Goods. 

1.  Actual  delivery  by  the  bailee  on  the  demand  of  the  true  owner,  who 

has  the  right  to  the  immediate  possession  of  the  goods  bailed,  is  a 
sufficient  defence  of  the  bailee  against  the  claim  of  the  bailor,  and 
there  is  no  difference  in  this  regard  between  a  common  carrier  and 
other  bailees.     The  "  Idaho,**  575. 

2.  While  a  contract  of  bailment  undoubtedly  raises  a  strong  presump- 

tion that  the  bailor  is  entitled  to  the  thing  bailed,  it  is  not  true  that 
the  bailee  thereby  conclusively  admits  the  right  of  the  principal. 
His  contract  is  to  do  with  the  property  committed  to  him  what  his 
principal  has  directed,  —  to  restore  it,  or  to  account  for  U.  He  does 
so  account  for  it  when  he  has  yielded  it  to  the  claim  of  one  who  has 
a  right  paramount  to  that  of  his  bailor.  Id. 
8.  If  there  be  any  estoppel  on  the  part  of  the  bailee,  it  ceases  when  the 
baihnent  on  which  it  is  founded  is  determined  by  what  is  equivalent 
to  an  eviction  by  title  paramount;  that  is,  by  the  reclamation  of 
possession  by  the  true  owner.    Id. 

4.  Nor  can  it  be  maintained  that  a  carrier  can  excuse  himself  for  failure 

to  deliver  to  the  order  of  the  shipper,  only  when  the  goods  have  been 
taken  from  his  possession  by  legal  proceedings,  or  where  the  shipper 
has  obtained  the  goods  by  fraud  from  the  true  owner.     Id. 

5.  Whether  the  shipper  has  obtained,  by  fraud  practised  upon  the  true 

owner,  the -possession  he  gives  to  the  carrier,  or  whether  he  mistak- 
enly supposes  he  has  rights  to  the  property,  his  relation  to  his  bailee 
remains  the  same.  He  cannot  confer  rights  which  he  does  not 
possess;  and,  if  he  cannot  withhold  the  possession  from  the  true 
owner,  one  claiming  under  him  cannot.     Id. 

6.  While  a  bailee  cannot  avail  himself  of  the  title  of  a  third  person 

(though  that  person  be  the  true  owner),  for  the  purpose  of  keeping 
the  property  for  himself,  nor  in  any  case  where  he  has  not  yielded 
to  the  paramount  title,  he  is  not  answerable  if  he  has  delivered  the 
property  to  its  true  owner  at  his  demand.     Id. 

7.  Without  asserting  th^t  a  title  to  personal  property  may  not  be  created 

between  the  issue  of  a  bill  of  lading  therefor  and  its  delivery  to  the 
ship,  which  will  prevail  over  the  master's  bill,  the  court  holds,  that, 
in  the  absence  of  any  such  intervening  right,  a  bill  of  lading  does 
cover  goods  subsequently  delivered  and  received  to  fill  it,  and  that  it 
will  represent  the  ownership  of  the  goods.  Their  subsequent  removal 
from  the  vessel  by  a  pei-son  other  than  the  true  owner,  either  with 
or  without  the  consent  of  her  officers,  cannot  divest  that  owner- 
ship.   Id. 

8.  The  taking  possession  of  property  by  one  not  its  owner,  or  authorized 


684  INDEX. 

BAILMENT  (carUinued). 

by  him,  shippiBg  it,  obtaiaing  bills  of  lading  from  the  oaimn, 
iadorsiug  them  away,  or  even  aelling  the  property  aud  obtaining  a 
full  price  for  it,  can  have  no  effect  upon  the  rights  of  the  owner, 
even  in  the  case  of  a  bonajide  purchaser.    Id. 

BANKRUPTCY.     See  Assignee  in  Bankruptcy;  JwiidictiQn,  2,  7,  13. 

BILL  OF  EXCEPTIONS.    See  Practice,  91. 

BILL  OF  LADING.     See  Bailment,  7,  8;  Common  Carriers,  1,  5. 
The  statutes  of  Louisiana  prohibit  the  issue  of  bills  of  lading  before 
the  receipt  of  the  goods;  but  they  do  not  forbid  curing  an  illegal 
bill  by  suj^iying  goods,  the  receipt  of  which  has   been  previously 
acknowledged.     The  ''  Idahoy**  575. 

BILL  OF  REYIEW.     See  Practice^  15. 

BILLS  OF  EXCHANGE  AND  PROMISSORY  NOTES.      See  JSw- 
dence,  2 ;  Protest  and  Notice. 

1.  A  bonajide  holder  of  negotiable  paper,  purchased  before  its  maturity 

upon  an  unexecuted  contract,  on  which  part  payment  only  had  been 
made  when  he  received  notice  of  fi-aud,  and  a  prohibitioa  to  pay,  is 
protected  only  to  the  amount  paid  before  the  receipt  of  such  notice. 
Dresser  v.  Missouri  ff  Iowa  Railway  Construction  Co. ,  92. 

2.  As  the  Statute  of  Limitations  was  suspended  in  Louisiana  during  the 

war,  a  note  dated  Jan.  28,  1859,  payable  twelve  months  thereafter, 
was  not  prescribed  when  the  plaintifis,  the  executors  of  A.,  made  a 
legal  demand  therefor  by  instituting  an  action,  Jan.  5, 1870.  The 
defendant,  by  paying  the  note  at  that  time,  could,  therefore,  have 
been  subrogated  to  their  rights,  and  could  have  maintained  suit 
against  the  maker  in  their  names.  Bird  et  al.,  Ex'rs,  v.  Louisiana 
State  Bank,  97. 

8.  The  holder  of  a  note  which  is  secured  by  mortgage  may  proceed  at 
law  and  in  equity  at  the  same  time,  until  he  obtains  actual  satisfac- 
tion of  the  debt.     Ober  v.  Gallagher,  199. 

i.  In  law,  a  person  with  whom  a  note  is  deposited  for  collection  is  the 
agent  of  the  holder,  and  not  of  the  maker.  The  maker  has  no 
interest  in  it,  except  to  pay  the  note.  Failing  to  do  this,  he  leaves 
it  to  be  dealt  witii  as  others  interested  may  choose.  Dodge  et  al. 
y.  Freedman*s  Sacings  ^  Trust  Co.,  879. 

5.  Where  a  note,  deposited  in  bank  for  collection  by  its  owner,  was  paid 

by  a  person  not  a  party  thereto,  with  the  intention  of  having  it 
remain  as  an  existing  security,  and  the  money  so  paid  was  received 
by  the  owner  of  the  note,  —  Held,  that  such  person  thereby  became 
the  purchaser  of  the  note,  and  its  negotiability  remains  after  as. 
before  maturity,  subject  to  the  equities  between  the  parties.    Id. 

6.  The  order  of  the  President  of  the  United  States  of  April  29,  1865  (18 

Stat.  776),  removed,  from  that  date,  all  restrictions  upon  oommepdal 
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BILLS  OF  EXCHANGE  AND  PROMISSORY  NOTES  (confmiwd). 
intercourse  between  Tennessee  and  New  Orleans;  and  neither  the 
rights  nor  the  duties  of  the  holder  ol  a  bill  of  exchange,  drawn  at 
Trenton,  Tenn.,  which  matored  in  New  Orleans  before  Jtme  18, 
1865,  were  dependent  npon,  or  affected  by,  the  President's  proclama- 
tion of  the  latter  date  (id.  768).    Bond  et  at.  y.  Moare,  598. 

BURDEN  OF  PROOF.  See  Domicile,  1;  Letters-patent,  12. 
Where  the  evidence  on  the  part  of  the  plaintiff  in  an  action  against  a 
railroad  company  for  injuries  received  upon  its  road  did  not  tend  to 
establish  contributory  negligence  on  his  part,  the  court  charged  that 
the  burden  of  proving  it  rested  on  the  defendant,  and  that  it  must 
be  established  by  a  preponderance  of  evidence,  —  Held,  that  the 
charge  was  not  erroneous.  Indianapolis  jr  St.  Louis  R.  R,  Co.  v. 
Horst,  291. 

CALIFORNIA. 

Grants  of  land  to.    See  School  Lands. 
Selections  of  land  by.     See  Public  Lands,  1-5. 

CALLAWAY,  COUNTY  OF.     See  Municipal  Bonds,  Z,  4. 

CARRIERS  OF  PASSENGERS.     See  Burden  of  Proof . 

1.  In  an  action  against  a  railroad  company  for  injuries  received  by  a  pas- 

senger upon  its  road,  it  is  not  error  for  the  court  to  instruct  tiie  juiy 
'*  that  a  person  taking  a  cattle-train  is  entitled  to  demand  the  high- 
est possible  degree  of  care  and  diligence,  regardless  of  the  kind  of 
train  he  takes.''    Indianapolis  jr  St,  Louis  R.  R,  Co.  v.  Horst,  291. 

2.  The  rule  of  law,  that  the  standard  of  duty  on  the  part  of  a  carrier  of 

passengers  should  be  according  to  the  consequences  that  may  ensue 
from  carelessness,  applies  as  well  to  freight- trains  as  to  passenger- 
trains.  It  is  founded  deep  in  public  policy;  and  is  approved  by  ex- 
perience, and  sanctioned  by  the  plainest  principles  of  reason  and 
justice.    Id. 

CAVEAT  EMPTOR.     See  Purchasers  at  Judicial  SaleSy  1-8. 

CHAMPAGNE  WINES.     See  Import  Duties. 

COLLISION.     See  Admiralty;  Practice,  28. 

COMMERCE. 
1.  The  compact  between  South  Carolina  and  Georgia,  made  in  1787,  by 
which  it  was  agreed  that  the  boundary  between  the  two  States  should 
be  the  northern  branch  or  stream  of  the  Savannah  River,  and  that 
the  navigation  of  the  river  along  a  specified  channel  should  for  ever 
be  equally  free  to  the  citizens  of  both  States,  and  exempt  from  hin- 
derance,  interruption,  or  molestation,  attempted  to  be  enforced  by 
one  State  on  the  citizens  of  the  other,  has  no  effect  upon  the  subse- 
quent constitutional  provision  that  Congress  shall  have  power  to 
regulate  commerce  with  foreign  nations  and  among  the  several  States. 
South  Carolina  v.  Georgia  etal.^4. 
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COMMERCE  (corUinued), 

2.  Congress  has  the  same  power  over  the  Sayannah  River  that  it  has  over 
the  other  navigable  waters  of  the  United  States.     Td. 

8.  The  right  to  regulate  commerce  inclades  the  right  to  regnlate  naviga- 
tion, and  hence  to  reg^ulate  and  improve  navigable  rivers  and  poits 
on  such  rivers.    Id. 

4.  Congress  has  power  to  close  one  of  several  channels  in  a  navigable 

stream,  if,  in  its  judgment,  the  navigation  of  the  river  will  be  thereby 
improved.  It  may  declare  that  an  actual  obstruction  is  not,  in  the 
view  of  the  law,  an  illegal  one.    Id. 

5.  An  appropriation  for  the  improvement  of  a  harbor  on  a  navigable 

river,  *'  to  be  expended  under  the  direction  of  the  Secretary  of  War,'* 
confers  upon  that  officer  the  discretion  to  determine  the  mode  of  im- 
provement, and  authorizes  the  diversion  of  the  water  from  one  chan- 
nel into  another,  if,  in  his  judgment,  such  is  the  best  mod&  By 
such  diversion  preference  is  not  given  to  the  ports  of  one  State  over 
those  of  another.  QwBre^  Whether  a  State  suing  for  the  prevention 
of  a  nuisance  in  a  navigable  river,  which  is  one  of  its  boundaries, 
must  not  aver  and  show  that  she  sustains  some  special  and  peculiar 
injury  thereby,  such*as  would  enable  a  private  person  to  maintain  a 
similar  action.    Id. 

6.  Until  Congress  makes  some  regulation  touching  the  liabilities  of  par- 

ties for  marine  torts  resulting  in  death  of  the  persons  injured,  the 
statute  of  Indiana  giving  a  right  of  action  to  the  personal  repre- 
sentatives of  the  deceased,  where  his  death  is  caused  by  the  wrong- 
ful act  or  omission  of  another,  applies,  the  tort  being  committed 
within  the  territorial  limits  of  the  State;  and,  as  thus  applied,  it 
constitutes  no  encroachment  upon  the  commercial  power  of  Congress. 
Sherlock  et  aL  v.  Ailing,  Administrator,  99. 

7.  The  action  of  Congress  as  to  a  regulation  of  commerce,  or  the  liabil- 

ity for  its  infringement,  is  exclusive  of  State  authority;  but,  until 
some  action  is  taken  by  Congress,  the  legislation  of  a  State,  not  di- 
rected against  commerce  or  any  of  its  reg^ulations,  but  relating  gen- 
erally to  the  rights,  duties,  and  liabilities  of  citizens,  is  of  obligatory 
force  within  its  territorial  jurisdiction,  although  it  may  indirectly 
and  remotely  affect  the  operations  of  foreign  or  inter-State  com- 
merce, or  persons  engaged  in  such  commerce.     Id. 

8.  The  act  of  March  30,  1852,  **  to  provide  for  the  better  security  of  the 

lives  of  passengers  on  board  of  vessels  propelled  in  whole  or  part 
by  steam,  and  for  other  purposes,'*  does  not  exempt  the  owners  and 
master  of  a  steam  vessel,  and  the  vessel,  from  liability  for  injuries 
caused  by  the  negligence  of  its  pilot  or  engineer,  but  makes  them 
liable  for  all  damages  sustained  by  a  passenger  or  his  baggage,  from 
any  neglect  to  comply  with  the  provisions  of  the  law,  no  matter 
where  the  fault  may  lie;  and,  in  addition  to  this  remedy,  any  person 
injured  by  the  negligence  of  the  pilot  or  engineer  may  have  his 
action  directly  against  those  officers.    Id 
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9.  The  relation  between  the  owner  or  master  and  pilot,  as  that  of  master 

and  employ^,  is  not  changed  by  the  fact  that  the  selection  of  the 
pilot  is  limited  to  those  who  have  been  found  by  examination  to  pos- 
sess the  requisite  knowledge  and  skill,  and  have  been  licensed  by  the 
government  inspectors.    Id. 

10.  Ck>ngre8s,  under  its  constitutional  power  to  regulate  commerce  with 
the  Indian  tribes,  may  not  only  prohibit  the  unlicensed  introduction 
and  sale  of  spirituous  liquors  in  the  **  Indian  country/'  but  ex- 
tend such  prohibition  to  territory  in  proximity  to  that  occupied  by 
Indians.     United  States  r,  Forty^ree  Oallons  of  Whiskey,  i^c^  188. 

11.  It  is  competent  for  the  United  States,  in  the  exercise  of  the  treaty- 
making  power,  to  stipulate,  in  a  treaty  with  an  Indian  tribe,  that, 
within  tiie  territory  thereby  ceded,  the  laws  of  the  United  States, 
then  or  thereafter  enacted,  prohibiting  the  introduction  and  sale 
of  spirituous  liquors  in  the  Indian  country,  shall  be  in  full  force  and 
effect,  until  otherwise  directed  by  Congress  or  the  President  of  the 
United  States.    Id, 

12.  Such  a  stipulation  operates  propria  vigorey  and  is  binding  upon  the 
courts,  although  the  ceded  territory  is  situate  within  an  organized 
county  of  a  State.    Id. 

COMMERCIAL  INTERCOURSE.     See  Bills  of  Exchange  and  PronUs- 
sory  Notes,  6. 

COMMON  CARRIERS.     See  Bailment,  1-8. 

1.  A  party  engaged  as  a  common  carrier  cannot,  by  declaring  or  stipulat- 

ing that  he  shall  not  be  so  considered,  divest  himself  of  the  liability 
attached  to  the  fixed  legal  character  of  that  occupation.  Bank  of 
Kentucky  v.  Adams  Express  Co,,  174. 

2.  A  common  carrier,  who  undertakes  for  himself  to  perform  an  entire 

service,  has  no  authority  to  constitute  another  person  or  corporation 
the  agent  of  his  consignor  or  consignee.  He  may  employ  an  agency, 
but  it  must  be  subordinate  to  him,  and  not  to  the  shipper,  who 
neither  employs  it,  pays  it,  nor  has  any  right  to  interfere  with  it. 
Its  acts  become  his,  because  done  in  his  service  and  by  his  direc- 
tion.   Id. 

8.  Therefore,  where  an  express  company  engaged  to  transport  packages, 
&c.,  from  one  point  to  another,  sends  its  messenger  in  charge  of 
them  on  the  car  set  apart  for  its  use  by  the  railroad  company  em- 
ployed to  perform  the  service,  the  latter  company  becomes  the  agent 
of  the  former.    Id. 

4.  An  exception  in  its  bill  of  lading,  **  that  the  express  company  is  not 
to  be  liable  in  any  manner  or  to  any  extent  for  any  loss  or  damage 
or  detention  of  such  package,  or  its  contents,  or  of  any  portion  there- 
of, occasioned  by  fire,''  does  not  excuse  the  company  from  liability 
for  the  loss  of  such  package  by  fire,  if  caused  by  the  negligence  of  a 
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railroad  company  to  which  the  fonner  had  confided  »  part  of  the 
duty  it  had  assamed.  Id, 
6.  Public  policy  demands  that  the  right  ol  the  owners  to  absolute  secu- 
rity against  the  negligence  of  the  carrier,  and  of  all  persons  engaged 
in  performing  his  duty,  shall  not  be  taken  away  by  any  reservation 
in  his  receipt,  or  by  any  airangement  between  him  and  the  perfonn- 
ing  company.    Id, 

COMPROMISE,  OFFERS  OF.     See  Evidence,  6. 

CONDITION  SUBSEQUENT.     See  Life  Insurance,  IS, 

CONFIRMATORY   STATUTE.     See  Land  Grants,  1-8. 

CONFISCATION  PROCEEDINGS.     See  Jurisdiction,  17. 

CONSTITUTIONAL  LAW, 

1.  A  proTisi(m  in  the  Code  of  Wisconsin  to  the  effect,  that,  when  the  de* 

fondant  is  out  of  the  State,  the  Statute  of  Limitations  diall  not  run 
against  the  plaintiff,  if  the  latter  resides  in  the  State,  but  shall  if  he 
resides  out  of  the  State,  is  not  repugnant  to  the  second  section  of  the 
fourth  article  of  the  Constitution  of  the  United  States,  which  de- 
clares that  **  the  citizens  of  each  State  shall  be  entitled  to  all  the 
privileges  and  immunities  of  citizens  in  the  several  States."  Che- 
mung Canal  Bank  v.  Lowery,  72. 

2.  Unless  restrained  by  provisions  of  its  constitution,  the  legislature  of 

a  State  possesses  the  power  to  direct  a  restitution  to  tax-payers  of  a 
county,  or  other  municipal  corporation,  of  property  exacted  from 
ihem  by  taxation,  into  whatever  form  the  property  may  be  changed, 
so  long  as  it  remains  in  possession  of  the  municipality.  The  exer- 
cise of  this  power  infringes  upon  no  provision  of  the  Federal  Consti- 
tution. Board  of  Commissioners,  ffc.  v.  Lucas,  Treasurer,  108. 
8.  An  insurance  company  conformed  to  the  requirements  of  the  act  of 
the  legislature  of  Georgia,  and  received  from  the  comptroller-general 
a  certificate  authorizing  it  to  transact  business  in  that  State  for  one 
year  from  Jan.  1,  1874.  That  act  does  not,  expressly  or  by  impli- 
cation, limit  or  restrain  the  exercise  of  the  taxing  power  of  the  State, 
or  of  any  municipality.  An  ordinance  of  the  city  council  of  Au- 
gusta, passed  Jan.  5, 1874,  imposed  from  that  date  an  annual  license 
tax  **  on  each  and  every  fire,  marine,  or  accidental  insurance  com- 
pany located,  having  an  office  or  doing  business  within  "  that  city. 
Held,  that  the  ordinance  is  not  in  violation  of  that  clause  of  the  Con- 
stitution of  the  United  States  which  declares  that  **  no  State  shall 
pass  any  law  impairing  the  obligations  of  contracts."  Home  Insur- 
ance Co.  V.  City  Council  of  Augusta,  118. 

CONTINGENT  COMPENSATION. 
An  agreement  to  pay  a  contingent  compensation  for  professional  ser- 
vices of  a  legitimate  character,  in  prosecuting  a  claim  agamst  the 
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CONTINGEXT  COMPENSATION  (continued). 

'  United  States  pending  in  one  of  the  executive  dq>artinent8,  ia  not 
in  violation  of  lavr  or  public  policy.  Stanton  et  al,  v.  Emhreyi  Ad- 
ministrator^ 648. 

CONTRACTS.     See  Constitutional  Law,  3;  Exemption  from  Taxation;  Life 
Insurance,  \-b\  Practice,  17;  Revival  of  Contracts;  Winona,  City 

of- 

1.  Where  a  steamer,  lying  at  the  time  at  the  "wharf  at  St.  Louis,  was 

taken  into  the  service  of  the  United  States  by  a  quartermaster  of  the 
United  States,  for  a  trip  to  different  points  on  the  Mississippi  River, 
the  compensation  for  the  service  required  being  stated  at  the  time  to 
the  captain,  and  no  objection  being  made  to  the  service  or  compen- 
sation, and  the  service  was  rendered,  the  possession,  command,  and 
management  of  the  steamer  being  retained  by  its  owner,  —  Hdd^ 
that  the  United  States  were  charterers  of  the  steamer  upon  a  con- 
tract of  affreightment,  and  that  they  were  not  liable,  under  such  a 
contract,  to  the  owner  for  the  value  of  the  steamer,  though  she  was 
destroyed  by  fire  whilst  returning  from  the  trip,  without  his  fault. 
Shaw  y.  United  States,  285. 

2.  Hie  Post-office  Department,  by  public  nottoe,  invited  proposals  for 

conveying  the  mails  on  route  No.  **  43,182,  from  Portland,  Oregon, 
by  Port  Townsend  (W.  T.)  and  San  Juan,  to  Sitka,  Alaska,  four- 
teen hundred  miles  and  back,  once  a  month,  in  safe  and  suitable 
steamboats."  The  notice,  after  fixing  the  time  of  departure  and 
arrival  from  the  terminal  ports,  contained  the  following:  **  Proposals 
invited  to  begin  at  Port  Townsend  (W.  T.),  five  hundred  miles  lets. 
F^^sent  pay,  934,800  per  annum.''  Held,  1.  That,  under  sect.  243 
of  the  act  of  June  8,  1872  (17  Stat.  313),  this  was  a  sufficient  notice 
that  proposals  were  desired  for  carrying  the  mails  between  Port 
Townsend  and  Sitka.  2.  That  the  acceptance  by  the  Post-office  De- 
partment of  the  proposal  of  a  bidder  to  so  cany  them  created  a  con- 
tract of  the  same  force  and  effect  as  if  a  formal  contract  had  been 
written  out  and  signed  by  the  parties.  Garfelde  v.  United  States^ 
242. 
8.  An  assistant  special  agent  of  the  Treasury  Department  has  no  author- 
ity to  bind  the  United  States  by  contract,  to  repay  the  expenses  of 
transporting,  repairing,  &c.,  abandoned  or  captured  cotton.  White- 
side  et  al.  v.  United  States,  247. 

4.  Where  a  party,  by  fraudulently  concealing  his  insolvency  and  his 

intent  not  to  pay  for  goods,  induces  the  owner  to  sell  them  to  him 
on  credit,  the  vendor,  if  no  innocent  third  party  has  acquired  an  in- 
terest in  them,  is  entitled  to  disaffirm  the  contract  and  recover  the 
goods.     Donaldson,  Assignee,  v.  FarweU  et  al.,  63L 

5.  The  defeasible  title  of  the  vendee  to  the  goods  so  ao^vlMd  vests  in  his 

assignee  in  bankruptcy,  and  is  subject  to  be  determined  by  the 
prompt  disaffinnanoe  of  the  contract  by  the  vendor.    Id, 
VOL.  III.  44 
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CONTRIBUTORY  NEGLIGENCE.     See  Burden  of  Proof. 
COURSES  AND  DISTANCES.     See  Deeds,  Construction  of  1,  2. 
COURT  AND  JURY.     See  Practice,  10,  19,  24,  26. 

DAMAGES.     See  Admiralty. 

DECLARATIONS    OF    A   PARTY  WHEN   IN   POSSESSION  OF 
LAND.     See  Evidence,  8. 

DEED. 

A  deed  takes  effect  only  from  the  time  of  delivery,  and,  when  deposited 
as  an  escrow,  nothing  passes  by  ifc  unless  the  condition  is  performed. 
County  of  Calhoun  et  al.  v.  American  Emigrant  Co.,  124. 

DEEDS,  CONSTRUCTION  OF. 

1.  The  rule  that  monuments,  natural  or  artificial,  rather  than  courses  and 

distances,  control  in  the  construction  of  a  conyeyance  of  real  estate, 
will  not  be  enforced,  when  the  instrument  would  be  thereby  defeated, 
and  when  the  rejection  of  a  call  for  a  monument  would  reconcile  other 
parts  of  the  description,  and  leave  enough  to  identify  the  land. 
White  et  al.  v.  Luning,  514. 

2.  So  far  as  it  relates  to  the  description  of  the  property  conveyed,  the 

rule  of  construction  is  the  same,  whether  the  deed  be  made  by  a 
party  in  his  own  right  or  by  an  officer  of  the  court.    Id. 

DEMURRER.     See  Pleading,  1,  2,  4;  Practice,  8. 

DISBURSING  OFFICERS.     See  UniUd  States,  Right  of,  to  Priority  of 
Payment. 

DISTILLERIES. 

1.  Where,  pursuant  to  the  tenth  section  of  the  act  of  July  20,  1868  (15 

Stat.  129),  a  survey  of  a  distillery  and  an  estimate  of  its  producing 
capacity  are  made,  and  a  copy  thereof  furnished  the  distiller,  such 
survey  and  estimate  conclusively  determine  the  producing  capacity 
of  the  distillery,  fix  the  minimum  tax  due  from  him,  and  can  only 
be  abrogated  by  a  new  survey  and  estimate,  ordered  by  the  Com- 
missioner of  Internal  Revenue,  a  copy  of  which  is  furnished  to  the 
distiller.     United  States  v.  Ferrary  et  al. ,  625. 

2.  An  abortive  attempt  to  make  a  new  estimate  to  take  the  place  of  the 

former  cannot  have  the  effect  to  annul  it.     Id. 

DISTRICT  OF  COLUMBIA,  LIABILITY  OF  THE  TRUSTEES 
OF  CERTAIN  CORPORATIONS  THEREIN. 
The  act  of  Congress  (16  Stat.  98),  under  which  certain  corporations  are 
organized  in  the  District  of  Columbia,  contains  a  provision,  that, 
'<  if  the  indebtedness  of  any  company  ox^anized  under  this  act  shall 
at  any  time  exceed  the  amount  of  its  capital  stock,  the  trustees  of 
such  company  assenting  thereto  shall  be  personally  and  individually 
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DISTRICT  OF  COLUMBIA,  LIABILITY  OF  THE  TRUSTEES 
OF  CERTAIN  CORPORATIONS  THEREIN  (caniinued). 
liable  for  snch  excess  to  the  creditors  of  the  company."  Held, 
1.  That  an  action  at  law  cannot  be  sustained  by  one  creditor  among 
many  foV  the  liability  thns  created,  or  for  any  part  of  it,  but  that  the 
remedy  is  in  equity.  2.  That  this  excess  constitutes  a  fund  for  the 
benefit  of  all  the  creditors,  so  far  as  the  condition  of  the  company 
renders  a  resort  to  it  necessary  for  the  payment  of  its  debts.  Homor 
T.  Henning  et  a/.,  228. 

IX)MICILE. 

1.  A  domicile  once  existing  continues  until  another  is  acquired;  and, 

where  a  change  thereof  is  alleged,  the  burden  of  proof  rests  upon  the 
party  making  the  allegation.     Desmare  y.  United  States ^  605. 

2.  A.,  whose  domicile  was,  and  continued  during  the  war  to  be,  at  New 

Orleans,  went  into  or  remained  within  the  territory  embraced  by  the 
rebel  lines,  engaged  actively  in  the  service  of  the  rebel  government, 
and,  while  so  engaged,  purchased  certain  cotton,  which,  upon  the 
subsequent  occupation  of  that  territory  by  the  military  forces  of  the 
United  States,  was  seized,  sold,  and  the  proceeds  paid  into  the  treas- 
uiy.  Held,  that  his  purchase  of  the  cotton  was  illegal  and  void,  and 
gave  him  no  title  thereto.    Id, 

DOUBLE  INSURANCE.     See  Inmrance,  1-A. 

EQUITABLE  ESTOPPEL. 

1.  For  the  application  of  the  doctrine  of  equitable  estoppel,  there  must 

generally  be  some  intended  deception  in  the  conduct  or  declarations 
of  the  party  to  be  estopped,  or  such  gross  negligence  on  his  part  as 
amounts  to  constructive  fraud,  by  which  another  has  been  misled  to 
his  injury.     Brant  v.  Virginia  Coal  Sf  Iron  Co.  et  a/.,  326. 

2.  Where  the  estoppel  relates  to  the  title  of  real  property,  it  is  essential 

to  the  application  of  the  doctrine,  that  the  party  claiming  to  have 
been  influenced  by  the  conduct  or  declarations  of  another  was  him- 
self not  only  destitute  of  knowledge  of  the  true  state  of  the  title, 
but  also  of  any  convenient  and  available  means  of  acquiring  such 
knowledge.  Where  the  condition  of  the  title  is  known  to  both 
parties,  or  both  have  the  same  means  of  ascertaining  the  truth, 
there  is  no  estoppel.    Id, 

EQUITABLE  VALUE.     See  Life  Insurance,  8,  4. 

EQUITY.     See  District  of  Columbia,  Liability  of  the  Trustees  of  Certain 

Corporations  therein, 

1.  A  mistake  as  to  a  matter  of  fact,  to  warrant  relief  in  equity,  must  be 

material;  and  the  fact  must  be  snch  that  it  animated  and  controlled 

the  conduct  of  the  party.    It  must  go  to  the  essence  of  the  object  in 

view,  and  not  be  merely  incidental.     The  court  must  be  satisfied 
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EQUITY  (conHnwd). 

thaA  but  for  the  mistake  the  oompUiuant  would  not  hare  assumed 
the  obligation  from  which  he  seeks  to  be  relioTed.  Orymes  y. 
Sanders  et  al.<,  55.    - 

2.  Mistake,  to  be  available  in  equity,  must  not  have  ari^n  from  negli- 
gence where  the  means  of  knowledge  were  easily  acoessiUe.  The 
party  complaining  must  have  exercised  at  least  the  degree  of  dili- 
gence **  which  may  be  fairly  expected  from  a  reasonable  person." 
Id, 

8.  Where  a  party  desires  to  rescind,  upon  the  ground  of  mistake  or  fraud, 
he  must,  upon  the  discovery  of  the  facts,  at  once  announce  his  pur- 
pose, and  adhere  to  it.  If  he  be  silent,  and  continue  to  treat  the 
property  as  his  own,  he  will  be  held  to  have  waived  the  objection, 
and  wOl  be  as  conclusively  bound  by  the  contract,  as  if  the  mistake 
or  fraud  had  not  occurred.  This  applies  peculiarly  to  speculative 
property,  which  is  liable  to  large  and  constant  fluctuations  in  value. 
Id. 

4.  A  court  of  equity  is  always  reluctant  to  rescind,  unless  the  parties  can 

be  put  back  in  statu  quo.  If  this  cannot  be  done,  it  will  give  such 
relief  only  where  the  clearest  and  strongest  equity  imperatively 
demands  it.     Id. 

5.  A  court  of  equity  cannot  act  as  a  court  of  review,  and  correct  errors 

of  a  court  of  law,  nor  can  it,  in  the  absence  of  fraud,  coUaterally 
question  the  conclusiveness  of  a  judgment  at  law.  Tilton  et  cd,  v. 
Cofieldetal.j  163. 

ESCROW.     See  Deed;  Estoppel, 

ESTOPPEL.  See  Bailment^  3;  EqwiaUe  Estoppel,  1,  2;  Munidpcd  Corpo- 
rations^ 2,  3. 
A  county,  by  its  contract  for  the  sale  of  lands,  whereof  it  was  the  owner, 
stipulated  that  it  would  not  assess  taxes  against  them  until  after  they 
should  be  conveyed.  The  deed  was  executed,  and  deposited  with 
the  clerk  of  the  board  of  county  supervisors  as  an  escrow,  and  was 
not  to  be  delivered  until  the  performance  by  the  grantee  of  a  certain 
condition.  The  condition  was  not  performed ;  and  the  deed  having 
been  surr^titiously  placed  on  record,  the  county  brought  suit  to  set 
it  and  the  contract  aside.  The  court,  on  May  20,  1872,  by  consent, 
dismissed  the  bill,  and  decreed  that  such  dismiseal  should  for  ever 
bar  and  estop  the  county  from  setting  up  any  right  or  titie  to  the 
lands  in  controversy.  In  July  following,  the  county  listed  certain  of 
the  lands  for  taxes  for  the  years  1870  and  1871 ;  and  was  proceeding 
to  enforce  collection,  when  the  court  below,  upon  a  bill  filed  for  that 
purpose  by  the  appellee,  decreed  that  the  assessment  was  void,  and 
enjoined  all  proceedings  by  the  ooimty  in  the  matter.  HM,  that 
the  decree  was  proper.  County  of  Calhoun  et  al.  y.  American  End' 
grant  Co,,  124. 
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EVIDENCE.  See  Burden  of  Proof ;  Legacy,  2;  Letters-Patent,  2,  12, 
18;  Partnenkipy  Notice  of  Disaolutian  of  1,  2;  Practice,  10,  20, 
24  ;  Treasurer's  Deed  far  Lands  Sold  for  Taxes,  1. 

1.  Testimony,  whether  parol  or  documentary,  which  shows  a  want  of 

power  in  officers  who  issue  a  patent,  is  admissible  in  an  action  at 
law  to  defeat  a  title  set  up  under  it.  In  such  case,  the  patent  is  not 
merely  voidable,  but  absolutely  void;  and  the  party  is  not  obliged 
to  resort  to  a  court  of  equity  to  hare  it  so  dedajred.  Sherman  v. 
Btdek,  209. 

2.  Declarations  made  by  the  holder  of  a  promissory  note  or  of  a  chattel, 

while  he  held  it,  are  not  admissible  in  evidence  in  a  suit  upon  or  in 
relation  to  it  by  a  subsequent  owner.  Dodge  et  al.  v.  Freetbnan*s 
Savings  jr  Trust  Co.,  379. 
8.  The  declarations  of  a  party  when  in  possession  of  land  are,  as  against 
those  claiming  under  him,  competent  evidence  to  show  the  character 
of  his  possession,  and  the  title  by  which  he  held  it,  but  not  to  sus- 
tain or  destroy  the  record  title.    Id. 

4.  In  a  trial  for  homicide,  where  the  question,  whether  the  prisoner  or 

the  deceased  commenced  the  encounter  which  resulted  in  death,  is 
in  any  manner  of  doubt,  it  is  competent  to  prove  threats  of  violence 
against  the  prisoner  made  by  the  deceased,  though  not  brought  to 
the  knowledge  of  the  prisoner.     Wiggins  v.  People,  jrc,  465. 

5.  In  a  case  of  contributing  policies  of  insurance,  adjustments  of  loss 

made  by  an  expert  may  be  submitted  to  the  jury,  not  as  evidence  of 
the  facts  stated  therein,  or  as  obligatory,  but  for  the  purpose  of  assist- 
ing the  jury  in  calculating  the  amount  of  liability  of  the  insurer  upon 
the  several  hypotheses  of  fact  mentioned  in  the  adjustment,  if  they 
find  either  hypothesis  correct.  Borne  Insurance  Co,  v.  Baltimore 
Warehouse  Co.,  527. 

6.  No  part  of  a  letter  written  as  an  offer  of  compromise  is  admissible  in 

evidence.    Id. 

7.  Where  the  amount  of  compensation  to  be  paid  for  professional  services 

of  a  legitimate  character  in  prosecuting  a  claim  against  the  United 
States  pending  in  one  of  the  executive  departments  was  not  fixed  by 
the  agreement  of  the  parties,  evidence  of  what  is  ordinarily  charged 
by  attomeys-at-law  in  cases  of  the  same  character  is  admissible. 
Stanton  et  al.  v.  Embrey,  Administrator,  548. 

EXCEPTIONS.    See  Practice,  7,  8,  9,  26,  81. 

EXECUTORS,   ACTIONS  AGAINST.     See  Prac^tf,  6. 

EXEMPTION  FROM  TAXATION. 
1.  Upon  a  sale  of  the  property  and  franchises  of  a  railroad  corporation 
under  a  decree  founded  upon  a  mortgage  which  in  terms  covers  the 
franchises,  or  under  a  prooess  upon  a  money  judgment  against  the 
company,  immunity  from  taxation  upon  the  property  of  the  oom- 
pany  provided  in  the  act  of  incorporation  does  not  accompany  the 
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EXEMPTION  FROM  TAXATION  (continued). 

property  in  its  transfer  to  the  purchaser.  The  immunity  from  tax- 
ation in  such  cases  is  a  personal  privilege  of  the  oompany,  and  not 
transferable.     Morgan  v.  Louisianay  217. 

2.  The  franchises  of  a  railroad  corporation  are  rights  or  privileges  which 
are  essential  to  the  operations  of  the  corporation,  and  without  which 
its  roads  and  works  would  be  of  little  value ;  such  as  the  franchise  to 
run  cars,  to  take  tolls,  to  appropriate  earth  and  gravel  for  the  bed  of 
its  road,  or  water  for  its  engines,  and  the  like.  Immunity  from  tax- 
ation is  not  itself  a  franchise  of  a  railroad  corporation  which  passes 
as  such  without  other  description  to  a  purchaser  of  its  property.    Id, 

8.  The  doctrine  announced  in  Tucker  v.  Ferguson^  22  WalL  527,  —  that 
an  act  of  the  legislature  of  a  State,  exempting  property  of  a  railroad 
company  from  taxation,  is  not,  when  a  mere  gratuity  on  the  port  of 
the  State,  a  contract  to  continue  such  exemption,  but  is  always  sub- 
ject to  modification  and  repeal  in  like  manner  as  other  legislation,  — 
reaffirmed,  and  applied  to  this  case.  West  Wisconnn  Railway  Camr 
pany  v.  Board  of  Supervisors  of  Trempealeau  County,  5Q6, 

EXPRESS  COMPANY.     See  Common  Carriers,  2-5. 

FINAL  JUDGMENT. 
If  by  any  direction  of  a  Supreme  Court  of  a  State  an  entire  cause  is 
determined,  the  decision,  when  reduced  to  form  and  entered  in  the 
records  of  the  court,  constitutes  a  final  judgment,  whatever  may  be 
its  technical  designation,  and  is  subject  in  a  proper  case  to  review 
by  this  court.  So  held,  where,  upon  appeal  from  an  interlocutoiy 
order  made  by  a  circuit  court  of  Indiana,  granting  a  temporary 
injunction,  the  Supreme  Court  of  the  State  reversed  the  order  and 
remanded  the  cause  to  the  lower  court,  with  directions  to  dismiss  the 
complaint.    Board  of  Commissioners ,  ffc.  v.  Lucas,  Treasurer,  lOS. 

FORECLOSURE  SALE.     See  Purchasers  at  Judicial  Sales,  1-3. 

FORFEITURE.     See  Jurisdiction,  17;  Life  Insurance,  1-5. 

FRANCHISES  OF  RAILROAD  CORPORATIONS.  See  Exen^tion 
from  Taxation,  1,  2. 

FRAUD.  See  Bailment,  4,  5;  BiUs  of  Exchange  and  Promissory  Notes,  1; 
Contracts,  4,  5;  Equitable  Estoppel,  1,  2;  Equity,  3,  5;  Liens  on 
Personal  Property,  2. 

FREIGHT-TRAINS,  PASSENGERS  ON.  See  Carriers  of  Passen^ 
gers,  1,  2. 

GARNISHMENT.     See  Sureties  in  an  Appeal  Bond,  3. 

GEORGIA  AND  SOUTH  CAROLINA,  COMPACT  OF  1787  BE- 
TWEEN.    See  Commerce,  1. 
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GEORGIA,    INSURANCE   COMPANIES   DOING   BUSINESS   IN. 
See  Constitutional  Law^  8. 

GRANT.     See  Nevada,  2. 

HABEAS  CORPUS.     See /timcfie<um.  11. 

1.  Where  an  inferior  court  has  jurisdiction  of  the  cause  and  the  person 

in  a  criminal  suit,  and  no  writ  of  error  lies  from  this  court,  it  will 
not  on  haheas'corpus  review  the  legality  of  the  proceedings.  Ex  parte 
Paries,  18. 

2.  It  is  only  where  the  proceedings  helow  are  entirely  void,  either  for 

want  of  jurisdiction  or  other  cause,  that  such  relief  will  be  given.    Id. 
8.  Ex  parte  Yerger,  8  Wall.  85,  and  Ex  parte  Lange,  18  id.  183,  refeired 
to  and  approved.    Id, 

HOMICIDE,   TRIAL  FOR.     See  JETtfirfence,  4. 

HOT  SPRINGS. 
Where,  in  a  suit  between  some  of  the  claimants  to  the  hot  springs  in 
Arkansas,  the  Supreme  Court  of  that  State  by  its  decree  refused  aid 
to  any  of  them  against  the  other,  except  as  to  the  improvements 
erected  by  each  respectively  on  the  property,  and  as  to  them  saved 
the  rights  of  the  United  States,  this  court  having  decided  in  Hot 
Springs  Cases,  92  U.  S.  698,  that  the  United  States  is  the  owner  of 
the  property,  affirms  that  decree.     Gaines  el  al.  v.  Hale  etaL^Z, 

ILLINOIS.     See  Liens  on  Personal  Property, 

MARRIED  WOMAN'S  SEPARATE  PROPERTY  ACT. 
The  act  of  the  general  assembly  of  Illmois»  entitled  *'  An  Act  to  protect 
married  women  in  their  separate  property,''  approved  Feb.  21,  1861, 
repeals,  by  implication,  so  much  of  the  saving  clause  of  the  Statute 
of  Limitations  of  1839  as  relates  to  married  women.  Kibbe  y. 
Ditto  et  al,,  674. 

TOWN  AUDITORS  IN. 

A  supervisor,  town-clerk,  or  justice  of  the  peace,  although  his  resignation 
is  tendered  to  and  accepted  by  the  proper  authority,  continues  in 
office,  and  is  not  relieved  from  his  duties  and  responsibilities  as  a 
member  of  the  board  of  auditors,  under  the  township  organization 
laws  of  the  State  of  Illinois,  until  his  successor  is  appointed,  or 
chosen  and  qualified.    Badger  et  al.  y.  United  States  ex  rel.  BoUes,  599. 

IMPORT  DUTIES. 
The  act  of  Congress  of  July  14, 1870  (16  Stat.  262),  imposed  on  cham- 
pagne wine  a  duty  of  six  dollars  per  dozen  bottles  (quarts),  and 
three  dollars  per  dozen  bottles  (pints),  and  upon  each  bottle  contain- 
ing it  an  additional  duty  of  three  cents.  De  Bary  v.  Arthtir,  Cot- 
lector,  420. 

INDIAN  TRIBES,   COMMERCE  WITH.     See  Cominerce,  10-12. 
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D^'RmGEMENT  OF  LETTERS-PATENT,  MEASURE  OF  DAM- 
AGES FOR. 

1.  In  an  action  at  law  for  the  infringement  of  letters-patent,  the  rule  as 

to  the  measure  of  damages  is,  that  the  verdict  of  the  joiy  mnst  be 
for  the  actual  damages  sustained  by  the  plaintiff,  subject  to  the  right 
of  the  court  to  enter  judgment  thereon  for  any  sum  above  the  verdict 
not  exceeding  three  times  that  amount,  together  with  costs.  BirdsaU 
et  al,  V.  Coolidge^  64. 

2.  Where  the  unlawful  acts  consist  in  making  and  selling  a  patented 

improvement,  or  in  its  extensive  and  protracted  use,  without  pallia- 
tion or  excuse,  evidence  of  an  established  royalty  will,  in  an  action 
at  law,  undoubtedly  furnish  the  true  measure  of  damages ;  but  where 
the  use  is  a  limited  one,  and  for  a  brief  period,  the  arbitnuy  and 
unqualified  application  of  that  rule  is  erroneous.     Id, 

INSURANCE.     See  Evidence,  5,  6. 

1.  A  policy  of  insurance  taken  out  by  warehouse-keepers,  agaiust  loss  or 

damage  by  fire  on  *•  merchandise,  their  own  or  held  by  them  in 
trust,  or  in  which  they  have  an  interest  or  liability,  contained  in  " 
a  designated  warehouse,  covers  the  merchandise  itself,  and  not  merely 
the  interest  or  claim  of  the  warehouse-keepers.  Home  Insurance  Co. 
V.  Baltimore  Warehouse  Co,,  527. 

2.  If  the  merchandise  be  destroyed  by  fire,  the  assured  may  recover  its 

entire  value,  not  exceeding  the  sum  insured,  holding  the  remainder 
of  the  amount  recovered,  after  satisfying  their  own  loss,  as  trustees 
for  the  owners.     Id, 

8.  Goods  described  in  a  policy  as  **  merchandise  held  in  trust "  by  ware- 
housemen, are  goods  intrusted  to  them  for  keeping.  The  phrase, 
'*  held  in  trust,"  is  to  be  understood  in  its  mercantile  sense.     Id. 

4.  A  policy  was  taken  out  by  warehousemen  on  **  merchandise  "  con- 
tained in  their  warehouses,  **  their  own  or  held  by  them  in  trust,  or 
in  which  they  have  an  interest  or  liability."  Depositors  of  the  mer- 
chandise, who  received  advances  thereon  from  the  war^ousemen, 
took  out  other  policies  covering  the  same-goods.  Held,  that  the  sev- 
eral policies  constituted  double  insurance,  and  that  they  bear  a  loss 
proportionally.    Id. 

INTEREST.     See  Jurisdiction,  8. 

INVENTION.    See  Letters-Patent, 

IOWA,  DEED  FOR  LANDS  SOLD  FOR  DELINQUENT  TAXES 
IN.     See  Treasurer's  Deed  for  Lands  Sold  for  Taxee, 

JUDGMENTS  AT  LAW.    See  Equity,  6;  FinalJudffment. 

JURISDICTION.    See  Habeas  Corpus,  1,  8;  New  Mexico,  Private  Land 
Claims  in;  Writs  of  Error,  3. 

I.  Of  the  Supreme  Coubt. 

1.  Under  sect.  692  of  the  Revised  Statutes,  an  appeal  could  not  be  had 
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to  this  conrt  from  the  final  decree  of  a  circuit  oouit,  unless  the  mat- 
ter in  dispute,  exclustre  of  oosts,  exceeded  the  sum  or  yalue  of 
•2,000.  Teny  t.  Hatehy  44. 
2.  In  a  suit  by  its  creditors  against  an  insolvent  bank,  which  had  made 
an  assignment  for  their  benefit,  claims  amounting  to  9440,000,  in- 
cluding a  decree  in  favor  of  A.  for  f28,207,  and  judgments  in  favor 
of  B.  for  988,000,  were  proved  and  allowed.  There  was  realized 
under  the  assignment  t80,000,  the  pro  rata  distribution  of  which  was 
decreed  by  the  court.  A.  filed  an  exception  to  the  allowance  of  B.'s 
claim,  which  was  overruled ;  whereupon  he,  by  leave  of  the  court, 
took  a  separate  appeal,  "without  joining  any  party  to  the  record 
with  him  as  appellant,*'  or  any  party  as  defendant  except  B.  Heldf 
that  the  amount  in  dispute  here  is  the  interest  of  A.  in  that  portion 
of  the  980,000  payable  by  the  decree  to  B.,  which  the  former  would 
have  received  had  his  exception  been  sustained,  and  the  amount 
decreed  the  latter  been  distributed  pro  rata  among  all  the  creditors. 
As  that  interest  is  less  than  92,000,  this  court  has  no  jurisdiction. 
Id. 

8.  ¥niere  a  statute  of,  or  authority  exercised  under,  a  State  is  drawn  in 

question,  on  the  ground  of  its  repugnance  to  the  Constitution  of  the 
United  States,  or  a  right  is  claimed  under  that  instrument,  the 
decision  of  a  State  court  in  favor  of  the  validity  of  such  statute  or 
authority,  or  adverse  to  the  right  so  claimed,  can  be  reviewed  here. 
Home  Insurance  Co.  v.  City  Council  of  Augusta^  116. 
4.  As  the  Code  of  Practice  of  Louisiana  provides  that  all  definitive  or 
final  judgments  must  be  signed  by  the  judge  rendering  them,  this 
court,  under  sect.  691  of  the  Revised  Statutes,  as  amended  by  the 
aet  of  Feb.  16, 1876  (18  Stat.  816),  cannot,  where  the  matter  in  dis- 
pute does  not  exceed  the  sum  or  value  of  95,000,  exclusive  of  oosts, 
review  the  judgment  of  a  circuit  court  of  the  United  States  sitting 
in  that  State,  signed  subsequently  to  May  1,  1875.  Yznaga  Del 
VaUe  V.  Harrison  et  al,,  233. 

6.  The  doctrine  in  Lee  v.  Watson^  1  Wall.  887,  that,  **  in  an  action  upon 

a  money-demand,  where  the  general  issue  ia  pleaded,  the  matter  in 
dispute  is  the  debt  claimed,  and  its  amount,  as  stated  in  the  body 
of  the  declaration,  and  not  merely  the  damages  alleged  or  the  prayer 
for  judgment  at  its  conclusion,  must  be  considered  in  determining 
whether  this  court  can  take  jurisdiction,''  affirmed  and  applied  to 
the  present  case.     Schacker  v.  Hartford  Fire  Ins.  Co.,  241. 

9.  Where  a  petition  for  the  removal  of  a  suit  filed  under  the  act  of  March 

2,  1867  (14  Stat.  558),  was,  in  accordance  with  the  practice  of  the 
State,  reserved  for  the  decision  of  the  Supreme  Court,  and  the  latter 
dismissed  the  petition,  and  remanded  the  cause  to  the  inferior  court 
for  further  proceedings  according  to  law,  —  Held^  that  this  court  has 
no  jurisdiction.    Kimball  v.  Evtms,  820. 

7.  This  court  has  no  jurisdiction  to  review  a  judgment  of  the  Circuit 
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Court,  rendered  in  a  proceeding  upon  an  appeal  from  an  order  of  the 
District  Court,  rejecting  the  claim  of  a  supposed  creditor  against 
the  estate  of  a  bankrupt.  Wiswcdl  et  el.  v.  Campbell  et  a/.,  Amgnees^ 
847. 

8.  This  court  has  no  jurisdiction  to  review  the  judgment  of  a  circuit 

court  rendered  subsequently  to  May  1,  1875,  unless  the  matter  in 
dispute  exceeds  the  sum  or  value  of  ^,000,  exclusive  of  costs.  In- 
terest on  the  judgment  cannot  enter  into  the  computation.  We$iem 
Union  Telegraph  Co*  v.  Rogers^  565. 

n.  Of  the  Circuit  Courts. 

9.  Under  the  act  of  March  2,  1887  (14  Stat.  558),  a  suit  pending  in  a 

State  court,  between  a  citizen  of  the  State  in  which  the  suit  was 
brought  and  a  citizen  of  another  State,  could  not,  on  the  application 
of  the  former,  be  removed  to  a  circuit  court  of  the  Unit^  States. 
Hurst  V.  Western  and  Atlantic  R.  R.  Co.^  71. 

10.  In  a  suit  brought  by  a  citizen  of  Louisiana,  in  the  Circuit  Court  of 

the  United  States  for  the  Eastern  District  of  Arkansas,  to  enforce  a 
lien  on  lands  situate  within  that  district,  one  of  the  defendants,  a 
citizen  of  Tennessee,  was  served  with  process  in  Arkansas.  Held, 
that,  under  the  act  of  Feb.  28,  1839  (5  Stat  321),  such  service 
brought  him  within  the  jurisdiction  of  the  court,  (^fer  v.  OaUagher^ 
199. 

m.  Of  thx  District  Courts. 

11.  Whether  a  matter  for  which  a  party  is  indicted  in  a  district  court 

of  the  United  States  is,  or  is  not,  a  crime  against  the  laws  of  the 
United  States,  is  a  question  within  the  jurisdiction  of  that  court, 
which  it  must  decide.  Its  decision  will  not  be  reversed  here  by 
habeas  corpus.    Ex  parte  Parks,  18. 

IV.  Of  the  State  Courts. 

12.  Under  the  Bankrupt  Act  of  Maroh  2,  1867  (14  Stat.  517),  the  as- 

signee might  sue  in  the  State  courts  to  recover  the  assets  of  the 
bankrupt,  no  exclusive  jurisdiction  having  been  given  to  the  courts 
of  the  United  States.  Quaere,  whether  such  exclusive  jurisdiction 
is  given  by  the  Revised  Statutes.  ClaJUn  v.  Houseman,  Assignee, 
130. 

13.  Exclusive  jurisdiction  for  the  enforcement  of  the  statutes  of  the 

United  States  may  be  given  to  the  Federal  courts,  yet  where  it  is 
not  given,  either  expressly  or  by  necessary  implication,  the  State 
courts,  having  competent  jurisdiction  in  other  respects,  may  be 
resorted  to.    Id, 

14.  In  such  cases,  the  State  courts  do  not  exercise  a  new  jurisdictioii 

conferred  upon  them,  but  their  ordinary  jurisdiction,  derived  from 
their  constitution  under  the  State  law.    Id. 
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V.  In  General. 

15.  A  oourt  which  has  acquired  rightful  jurisdiction  of  the  parties  and 

subject-matter  will  retain  it  for  all  purposes  within  the  general 
scope  of  the  equities  to  be  enforced.     Ober  v.  Gallagher^  199. 

16.  A  sentence  of  a  court,  pronounced  against  a  party  without  hearing 

him,  or  giving  him  an  opportunity  to  be  heard,  is  not  a  judicial  de- 
termination of  his  rights,  and  is  not  entitled  to  respect  in  any  other 
tribunal.    Windsor  t.  McVeigh^  274. 

17.  The  jurisdiction  acquired  by  the  seizure  of  property,  in  a  proceeding 

tfi  rem  for  its  condemnation  for  alleged  forfeiture,  is  not  to  pass  upon 
the  question  of  forfeiture  absolutely,  but  to  pass  upon  that  question 
after  opportunity  has  been  afforded  to  its  owner  and  parties  inter- 
ested to  appear  and  be  heard  upon  the  charges  for  which  the  forfeit- 
ure is  claimed.  To  that  end,  some  notification  of  the  proceedings, 
beyond  that  arising  from  the  seizure,  ;««scribing  the  time  within 
which  the  appearance  must  be  made,  is  essential.    Jd, 

18.  In  confiscation  proceedings  a  monition  and  a  notice  were  issued  and 

published;  but  the  appearance  of  the  owner,  for  which  they  called, 
when  made,  was  stricken  out,  his  right  to  appear  being  denied  by 
the  court.  Heldt  that  the  subsequent  sentence  of  confiscation  of 
his  property  was  as  inoperative  upon  his  rights  as  though  no  moni- 
tion or  notice  had  ever  been  issued.  The  legal  effect  of  striking 
out  his  appearance  was  to  recall  the  monition  and  notice  as  to 
him.    Id, 

19.  The  doctrine,  that  where  a  court  has  once  acquired  jurisdiction  it  has 

a  right  to  decide  every  question  which  arises  in  Uie  cause,  and  its 
judgment,  however  erroneous,  cannot  be  collaterally  assailed,  is  only 
correct  when  the  court  proceeds,  after  acquiring  jurisdiction  of  the 
cause,  according  to  the  established  modes  governing  the  class  to 
which  the  case  belongs,  and  does  not  transcend,  in  the  extent  or 
character  of  its  judgment,  the  law  which  is  applicable  to  it    Id* 

LAND  GRANTS. 

1.  The  first  section  of  the  act  of  June  13,  1812  (2  Stat.  748),  making 

further  provision  for  settling  the  claims  to  land  in  the  Territory  of 
Missouri,  confirms,  propria  vigore^  the  rights,  titles,  and  claims  to 
the  lands  embraced  by  it,  and,  to  all  intents  and  purposes,  operates 
as  a  grant.    Ryan  et  cd,  v.  Carter  et  al.^  78. 

2.  The  court  adheres  to  the  doctrine,  announced  in  its  previous  decisions, 

that  a  confirmatory  statute  passes  a  title  as  effectually  as  if  it  in 
terms  contained  a  grant  de  novo,  and  that  a  grant  may  be  made  by 
a  law  as  well  as  by  a  patent  pursuant  to  law.  Id. 
8.  Said  first  section  is  not,  by  the  proviso  thereto  annexed,  excluded  from 
operating  on  the  right  and  claim  of  an  inhabitant  of  a  village  which 
is  therein  named  to  an  out-lot  whose  title  thereto  had,  on  his  peti« 


700  IBBSZ. 

LAND  GRANTS  (continued). 

tion,  been  recognized  and  confirmed  by  the  board  of  commuaionen 
for  adjusting  and  settling  claims  to  land  in  said  Territory.     Id. 

LANI>-GRANT  RAILROADS. 

1.  A  provision  in  an  act  of  Congress,  granting  lands  to  aid  in  the  con- 

struction of  a  railroad,  that  **  said  railroad  shall  be,  and  remain,  a 
public  highway  for  the  use  of  the  goyemment  of  the  United  States, 
free  from  all  toll  or  other  chaige,  for  the  transportation  of  any  prop- 
erty or  troops  of  the  United  States,"  secures  to  the  government  the 
free  use  of  the  road,  but  does  not  entitle  the  government  to  have 
troops  or  property  transported  over  the  road  by  the  railroad  company 
free  of  charge  for  transporting  the  same.  L<ike  Superior  jr  Miseii- 
iippi  R.  R,  Co.  V.  United  States^  442. 

2.  Where,  throughout  an  act  of  Congress,  a  railroad  is  referred  to,  in  its 

character  as  a  road,  as  a  permanent  structure,  and  designated,  and 
required  to  be,  a  public  highway,  the  term  '*  railroad  "  cannot,  with- 
out doing  violence  to  language,  and  disregarding  the  long-estab- 
lished usage  of  legislative  expression,  be  extended  to  embrace  the 
rolling-stock  or  other  personal  property  of  the  company.    Id* 

LEGACY. 

1.  In  Louisiana,  a  legacy  to  two  persons,  **  to  be  divided  equally  between 

them,"  is  a  conjoint  one.  If  but  one  of  them  survives  the  testator, 
he  is  entitled,  by  accretion,  to  the  whole  of  the  thing  bequeathed. 
Mackie  et  al.  v.  Story,  589. 

2.  Parol  evidence,  to  show  the  intention  of  the  testator,  is  not  admiaai- 

ble.     Id. 

LETTERS-PATENT.     See  Infringement  of  Letten-Patent,  Measure  of 
Damages  for^  1,  2. 

1.  Letters-patent  No.  124,840,  issued  to  John  Dalton,  March  5,  1872, 

for  **  an  alleged  new  and  useful  improvement  in  ladies'  hair-nets," 
are  void,  because  his  specification  and  claim  precisely  and  accurately 
describe  various  fabrics  which  had  been  made  and  were  in  public 
use  for  a  long  time  previous  to  his  application.  Dalton  v.  Jenninge^ 
271. 

2.  To  defeat  a  party  suing  for  an  infringement  of  letters-patent,  it  is 

sufficient  to  plead  and  prove  that  prior  to  his  supposed  invention  or 
discovery  the  thing  patented  to  him  had  been  patented,  or  adequately 
described  in  some  printed  publication.  A  sufficiently  certain  and 
clear  description  of  the  thing  patented  is  required,  not  of  the  steps 
necessarily  antecedent  to  its  production.  Cohn  v.  United  States  Corset 
Co,y  366. 
8.  Letters-patent  No.  187,893,  issued  April  15,  1878,  to  Moritz  Cohn,  for 
an  improvement  in  corsets,  are  invalid,  the  invention  claimed  by  him 
having  been  clearly  anticipated  and  described  in  the  English  provi- 
sional specification  of  John  Henry  Johnson,  deposited  in  the  Patent 
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Office  Jan.  20,  1854,  and  officially  published  in  England  in  that 
year.  Id, 
4.  Where  a  reissned  patent  is  granted  npon  a  surrender  of  the  original, 
for  its  alleged  defective  or  insufficient  specification,  such  specification 
cannot  be  substantially  changed  in  the  reissued  patent,  either  by  the 
addition  of  new  matter  or  the  omission  of  important  particulars,  so 
as  to  enlarge  the  scope  of  the  invention,  as  originally  claimed.  A 
defective  specification  can  be  rendered  more  definite  and  certain,  so 
as  to  embrace  the  claim  made,  or  the  claim  can  be  so  modified  as  to 
coirespond  with  the  specification;  but,  except  under  special  circum- 
stances, this  is  the  extent  to  which  the  operation  of  the  original 
patent  can  be  changed  by  the  reissue.     Russell  v.  Dodge^  400. 

6.  Where  the  patent  was  for  a  process  of  treating  bark-tanned  lamb  or 

sheep  skin  by  means  of  a  compound,  in  which  heated  fat  liquor  was 
an  essential  ingredient,  and  a  change  was  made  in  the  original  speci- 
fication, by  eliminating  the  necessity  of  using  the  fat  liquor  in  a  heated 
condition,  and  making,  in  the  new  specification,  its  use  in  that  con- 
dition a  mere  matter  of  convenience,  and  by  inserting  an  indepen- 
dent claim  for  the  use  of  fat  liquor  in  the  treatment  of  leather 
generally,  the  character  and  scope  of  the  inTention^  as  originally 
claimed,  were  held  to  be  so  enlarged  as  to  constitute  a  different 
invention.  Id, 
0.  The  action  of  the  Conunissioner  of  Pfttents,  in  granting  a  reissue 
within  the  limits  of  his  authority,  is  not  open  to  collateral  impeach- 
ment; but,  his  authority  being  limited  to  a  reissue  for  the  same 
invention,  the  two  patients  may  be  compared  to  determine  the  iden- 
tity of  the  invention.  U  tiie  retaned  patent,  when  thus  compared, 
appears  on  its  face  to  be  for  a  different  invention,  it  is  void,  the 
commissioner  having  exceeded  his  authority  in  issuing  it.    Id, 

7.  Klein  v.  Russell,  19  Wall.  433,  stated  and  qualified.     Id. 

8.  Where  the  claim  for  a  patent  for  an  invention,  which  consists  of  a 

product  or  a  manufacture  made  in  a  defined  manner,  refers  in  terms 
to  the  antecedent  descripticm  in  the  specification  of  the  process  by 
which  the  product  is  obtained,  such  process  is  thereby  made  as  much 
a  part  of  the  invention  as  are  the  materials  of  which  the  product  is. 
composed.  •  Smith  v.  Goodyear  Dental  Vulcanite  Co,  et  al,,  488. 

9.  Whether  the  single  fact  that  a  device  has  gone  into  general  use,  and 

displaced  other  devices  previously  employed  for  analogous  uses, 
establishes,  in  all  cases,  that  the  later  device  involves  a  patentable 
invention,  it  may  always  be  considered  as  an  element  in  the  case, 
and,  when  the  other  facts  leave  the  question  in  doubt,  it  is  sufficient 
to  turn  the  scale.  Id, 
10.  Hotchkiss  V.  Greenwood  J  11  How.  248,  decides  that  employing  (me 
known  material  in  place  of  another  is  not  invention,  if  the  result  be 
only  greater  cheapness  and  durability  of  the  product.  It  does  not 
decide  that  the  use  of  one  material  in  lieu  of  another  in  the  forma- 
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tion  of  a  manufacture  can,  in  no  ease,  amount  to  invention,  or  be 
the  subject  of  a  patent.    Id, 

11.  In  the  present  case  the  result  of  the  use,  in  the  manner  described  in 

the  specification,  of  hard  rubber  in  lieu  of  the  materials  previously 
used  for  a  plate  for  holding  artificial  teeth,  or  such  teeth  and  gums, 
is  a  superior  product,  having  capabilities  and  performing  functions 
which  differ  from  any  thing  preceding  it,  and  which  cannot  be 
ascribed  to  mere  mechanical  skill,  but  are  to  be  justly  regarded  as 
the  results  of  inventive  effort,  as  making  the  manufacture  of  which 
they  are  attributes  a  novel  thing  in  kind,  and,  consequently,  patent- 
able as  such.    Id. 

12.  A  patent  is  prima  facie  evidence  that  the  patentee  was  the  first  inven- 

tor, and  casts  upon  him  who  denies  it  the  burden  of  sustaining  his 
denial  by  proof .  Id. 
18.  The  presumption  arising  from  the  decision  of  the  Commissioner  of 
Patents,  granting  the  reissue  of  letters-patent,  that  they  are  for  the 
same  invention  which  was  described  in  the  specification  of  the  orig^ 
inal  patent,  can  only  be  overcome  by  clearly  showing,  from  a  com- 
parison of  the  original  specification  with  that  of  the  reissue,  that 
the  former  does  not  substantially  describe  what  is  described  and 
claimed  in  the  latter.  Id. 
14.  Upon  consideration  of  the  history  of  this  invention,  the  court  holds: 
1.  That  there  was  no  abandonment  by  the  patentee  of  his  original 
application.  2.  That  the  application  upon  which  the  patent  was 
finally  allowed  was  a  mere  continuation  of  the  original,  and  not  a 
new  and  independent  one.  3.  That  the  invention  was  never  aban- 
doned to  the  public.  4.  That  reissued  letters-patent  No.  1904,  dated 
March  21, 1865,  for  an  alleged  ''  improvement  in  artificial  gums  and 
palates,''  are  valid.    Id. 

LIEN  FOR  TAXES. 
A  lien  for  taxes  does  not  stand  upon  the  footing  of  an  ordinary  incum- 
brance; and,  unless  otherwise  directed  by  statute,  is  not  displaced  by 
a  sale  of  the  property  under  a  pre-existing  judgment  or  decree. 
Osterberg  v.  Union  Trust  Co,^  424. 

LIENS  ON  PERSONAL  PROPERTY. 

1.  The  owner  of  personal  property,  who  vests  another,  to  whom  it  is 

delivered,  with  an  interest  therein,  must,  if  desirous  of  preserving  a 
lien  on  it  in  Illinois,  comply  with  the  requirements  of  the  chattel- 
mortgage  act  of  that  State.  Hervey  et  al.  v.  Rhode  Island  Locomofwe 
Works,  664. 

2.  Where  pergonal  property  has  been  sold  and  delivered,  secret  liens, 

which  treat  the  vendor  as  its  owner  until  payment  of  the  purchase- 
money,  cannot  be  maintained  in  Illinois.  They  are  held  to  be  con- 
structively fraudulent  as  to  creditors,  and  the  property,  so  far  as 
their  rights  are  concerned,  is  considered  as  belonging  to  the  vendee 
holding  the  possession.     Id. 
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LIENS  ON  PEKSONAL  PKOPEKTY  (continued), 
8.  Nor  is  the  transaction  changed  by  the  agreement  asBuming  the  form 
of  a  lease.  The  courts  look  to  the  purpose  of  the  parties;  and,  if 
that  purpose  be  to  give  the  vendor  a  lien  on  the  property  until  pay- 
ment in  full  of  the  purchase-money,  it  is  liable  to  be  defeated  by 
creditors  of  the  yendee  who  is  in  possession  of  it.    Id. 

LIFE-ESTATE.     See  WUl. 

LIFE  INSURANCE. 

1.  A  policy  of  life  insurance  which  stipulates  for  the  payment  of  au 

annual  premium  by  the  assured,  with  a  condition  to  be  Toid  on  non- 
payment, is  not  an  insurance  from  year  to  year,  like  a  common  fire 
policy  ;  but  the  premiums  constitute  an  annuity,  the  whole  of  which 
is  the  consideration  for  the  entire  assurance  for  life  ;  and  the  condi- 
tion is  a  condition  subsequent,  making,  by  its  non-performance,  the 
policy  void.     New  York  Life  Ins.  Co.  v.  Statham  et  al.,  24. 

2.  The  time  of  payment  in  such  a  policy  is  material,  and  of  the  essence 

of  the  contract  ;  and  a  failure  to  pay  involves  an  absolute  forfeiture, 
which  cannot  be  relieved  against  in  equity.     Id. 

8.  If  a  failure. to  pay  the  annual  premium  be  caused  by  the  intervention 
of  war  between  the  territories  in  which  the  insurance  company  and 
the  assured  respectively  reside,  which  makes  it  unlawful  for  them  to 
hold  intercourse,  the  policy  is  nevertheless  forfeited  if  the  company 
insist  on  the  condition  ;  but  in  such  case  the  assured  is  entitled  to 
the  equitable  value  of  the  policy  arising  from  the  premiums  actually 
paid.     Id. 

4.  This  equitable  value  is  the  difference  between  the  cost  of  a  new  policy 
and  the  present  value  of  the  premiums  yet  to  be  paid  on  the  for- 
feited policy  when  the  forfeiture  occurred,  and  may  be  recovered  in 
an  action  at  law  or  a  suit  in  equity.     Id. 

6.  The  average  rate  of  mortality  is  the  fundamental  basis  of  life  assur- 
ance, and  as  this  is  subverted  by  giving  to  the  assured  the  option  to 
revive  their  policies  or  not,  after  they  have  been  suspended  by  a  war 
(since  none  but  the  sick  and  dying  would  apply),  it  would  be  unjust 
to  compel  a  revival  against  the  company.     Id. 

0.  In  an  action  upon  a  policy  of  life  insurance,  which  provided  that  it 
should  be  null  and  void  if  the  insured  died  by  suicide,  ''  sane  or 
insane,"  the  company  pleaded  that  he  "  died  from  the  effects  of  a 
piiBtol-wound  inflicted  upon  his  person  by  his  own  hand,  and  that  he 
intended,  by  inflicting  such  wound,  to  destroy  his  own  life.'*  Held, 
that  a  replication  setting  up  that,  **  at  the  time  when  he  inflicted 
said  wound,  he  was  of  unsound  mind,  and  whoUy  unconscious  of 
his  act,"  is  bad.  Bigelow  v.  Berhhire  Life  Ins.  Co.<,  284. 
LIMITATIONS,   STATUTE  OF. 

Louisiana.     See  Bills  of  Exchange  and  Promissory  Notes,  2. 

IWlsoonsin.     See  Constitutional  Law,  1. 
LOUISIANA,  BILLS  OP  LADING  UNDER  THE  LAWS  OF.    See 
BUU  of  Lading. 
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LOUISIANA,  LEGACIES  UNDER  THE  LAWS  OF.    See  Legacy,  1. 

LIABILITY  OF  SURETIES  IN  AN  APPEAL  BOND 
UNDER  THE  LAWS  OF.  See  Sureties  in  Appeal 
Bond,  1-3. 

PRACTICE  CODE  OF.     See  Jurisdiction,  9. 

STATUTE  OF  LIMITATIONS  OF.  See  BiUs  of  Esp- 
change  and  Promissory  Notes,  2. 

MANDAMUS.     See  PuHic  Corporations^  8,  4. 

MARINE  TORTS.     See  Commerce,  6^. 

MERCHANDISE  HELD  IN  TRUST.    See  Insttrance,  1-4. 

MEXICAN  OR  SPANISH  GRANTS.    See  New  Mexico,  PrivaU  Land 
Claims  in ;  Public  Lands,  1-5. 

MINERAL  LANDS.    See  Nevada,  i. 

MISTAKE  AS  TO  MATTERS  OF  FACT.     See  Equity,  1-4. 

MISSOURI,  SUBSCRIPTIONS  TO  STOCKS  OF  CORPORATIONS 
IN.  See  Municipal  Bonds,  2,  3,  4. 
The  powers  of  a  railroad  company,  in  Missouri,  in  existence  prior  to  the 
adoption  of  the  constitutional  provision  of  1865,  prohibiting  sub- 
scriptions to  the  stock  of  any  corporation  by  counties,  cities, 
or  towns,  unless  two-thirds  of  the  qualified  electors  thereof  shall 
assent,  are  not  afEected  by  such  provision,  but  remain  the  same  as  if 
it  had  never  been  adopted.     County  of  Ccdlaway  v.  Foster,  567. 

MISSOURI,  TERRITORY  OF,  CLAIMS  TO  LAND  IN.    See  Land 

Grants,  1-3. 

MIXTURE  OF  GOODS. 
If  the  owner  of  goods  wilfully  and  wrongfully  mixes  them  with  those  of 
another  of  a  different  quality  and  value,  so  as  to  render  them  undis- 
tinguishable,  he  will  not  be  entitled  to  any  part  of  the  intermixture. 
The  *«  Idaho,''  575. 

MONUMENTS.    See  Deeds,  Construction  of^  l,  2. 

MORTGAGE.     See  Purchasers  at  Judicial  Sales,  1-3. 

MUNICIPAL  BONDS.  See  Municipal  Corporations  ;  Railroad  Company, 
1.  The  bonds  issued  by  the  county  court  of  Randolph  County,  111.,  beu^ 
ing  date  Jan.  1,  1872,  and  reciting  that  they  are  issued  in  payment 
of  a  subscription  of  9100,000  to  the  capital  stock  of  the  Chester  and 
Tamaroa  Coal  and  Railway  Company,  in  pursuance  of  an  election 
held  by  the  legal  voters  of  said  county,  on  the  sixth  day  of  June, 
1870,  and  by  virtue  of  the  provisions  of  an  act  of  the  general  assem- 
bly of  the  State  of  DHnois,  entitled  *'  An  Act  supplemental  to  an 
act  to  provide  for  a  general  system  of  railroad  corporations,''  are, 
with  the  coupons  thereto  att^ed,  valid,  and  binding  upon  the 
county.     County  of  Randolph  v.  Post,  502. 
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MUNICIPAL  BONDS  (continued). 

2.  The  power  conferred  by  the  statute  of  Missouri  of  March  10,  1859, 
upon  a  county  in  which  may  be  any  part  of  the  route  of  the  Louisiana 
and  Missouri  River  Railroad  Company,  to  subscribe  to  the  capital 
stock  of  that  company  without  submitting  the  question  of  such  sub- 
scription to  the  Yote  of  the  people,  was  not  taken  away  by  the 
amendatory  act  of  March  24,  1868.  County  of  Callaway  y.  Fos- 
ter, 567. 

8.  Every  reasonable  construction  of  the  language  of  the  act  of  March 
10,  1859,  embraces  the  county  of  Callaway,  and  the  road  has  been 
actually  located  through  it.     Id. 

4.  The  subscription  to  the  stock  of  the  railroad  company,  having  been 
actually  made  by  that  county,  under  the  authority  of  a  legislative 
act,  in  January,  1868,  was  legal,  and  the  circumstance  that  the 
bonds  were  issued  at  a  later  date  does  not  impair  their  validity. 
Id. 

6.  The  acts  of  March  8,  1867,  c.  93,  of  March  3,  1869,  c.  166,  and  of 
Feb.  17,  1871,  of  Wisconsin,  under  which  certain  bonds  were  issued 
to  the  Green  Bay  and  Lake  Pepin  Railroad  Company,  were  not 
repealed,  either  directly  or  by  implication,  by  the  acts  of  the  legis- 
lature of  that  State  of  March  8, 1870,  c.  210,  and  of  March  11,  1872, 
c.  34.  Board  of  Supervisors  of  Wood  County  v.  Lackawana  Iron  and 
Coal  Co.,  619. 

MUNICIPAL  CORPORATIONS. 

1.  A  change  in  the  charter  of  a  municipal  corporation,  in  whole  or  part, 

by  an  amendment  of  its  provisions,  or  the  substitution  of  a  new 
charter  in  place  of  the  old  one,  embracing  substantially  the  same 
corporators  and  the  same  territory,  will  not  be  deemed,  in  the  ab- 
sence of  express  legislative  declaration  otherwise,  to  affect  the  iden- 
tity of  the  corporation',  or  to  relieve  it  from  its  previous  liabilities, 
although  different  powers  are  possessed  under  the  amended  or  new 
charter,  and  different  officers  administer  its  affairs.  Broughton  v. 
Pensacola,  266. 

2.  It  would  be  an  unreasonable  restriction  of  the  rights  and  powers  of  a 

municipal  corporation  to  hold  that  it  cannot  waive  conditions  found 
to  be  injurious  to  its  interests,  or,  like  other  parties  to  a  contract, 
estop  itself.  County  of  Randolph  v.  Post,  502. 
8.  A  county  in  Illinois,  a  subscriber  to  the  stock  of  a  railway  company, 
agreed  to  extend  the  time  for  completing  the  road  from  that  origi- 
nally fixed  to  a  particular  date.  Before  t^at  date,  the  county,  by  its 
proper  officers,  declared  the  road  completed  to  its  satisfaction,  deliv- 
ered its  bonds,  and  received  the  stock  of  the  company  in  return  there- 
for. Held,  that  its  action  constitutes  a  waiver  and  an  estoppel  which 
prevent  it  from  raising  the  objection  that  the  contract  was  not 
performed  in  time.    Id, 
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NAVIGATION.    See  Admiralty;  Cammeree,  $-6. 

NEVADA. 

1.  At  the  time  of  the  passage  of  the  Nevada  Enabling  Act,  approred 

March  21, 1864  (13  Stat.  80),  sections  16  and  86  in  the  several  town- 
ships had  not  been  surveyed,  nor  had  Congress  then  made,  or  au- 
thorized to  be  made,  any  disposition  of  the  public  domain  within  the 
limits  of  Nevada.  Heydenfeldt  v.  Daney  Gold  and  Silver  Mining  Co. , 
634. 

2.  The  words  of  present  grant  in  the  seventh  section  of  that  act  are  re- 

strained by  words  of  qualification  which  were  intended  to  protect  the 
proposed  new  State  against  loss  that  might  happen  through  the  sub- 
sequent action  of  Congress  in  selling  or  disposing  of  the  public 
domain.  K  by  such  sale  or  disposal  the  whole  or  any  part  of  the  six- 
teenth or  thirty-sixth  section  in  any  township  was  lost  to  the  State, 
she  was  to  be  compensated  by  other  lands  equivalent  thereto,  in  legal 
subdivisions  of  not  less  than  one-quarter  section  each.     Id. 

8.  A  qualified  person  whose  settlement  on  mineral  lands  which  embrace 
a  part  of  either  of  said  sections  was  prior  to  the  survey  of  them  by 
the  United  States,  who,  on  complying  with  all  the  requirements  of 
the  act  of  Congress  approved  July  26,  1866  (14  Stat.  251),  received 
a  patent  for  such  lands  from  the  United  States,  has  a  better  title 
thereto  than  has  the  holder  of  an  older  patent  therefor  from  the 
State.    Id. 

4.  The  legislative  act  of  Nevada  of  Feb.  18,  1867,  recognized  the  valid- 
ity of  the  claim  of  the  United  States  to  the  mineral  lands  within 
that  State.    Id. 
NEW  MEXICO,  PRIVATE  LAND  CLAIMS  IN. 

The  action  of  Congress  confirming  a  private  land  claim  in  New  Mexico, 
as  recommended  for  confirmation  by  the  surveyor-general  of  that 
Territory,  is  not  subject  to  judicial  review.  Tameling  y.  United 
States  Freehold  and  Emigration  Co.^  644. 

NEW  TRIALS,  MOTIONS  FOR.     See  Pnw?<ice,  22. 

NUNC  PRO  TUNC  ORDERS.     ^e%  SupereedeoB,  2  \  Practice,  Z\. 

OWNERS    AND    MASTERS    OF    STEAM   VESSELS.      See   dm^ 

mercey  8,  9. 

PARTIES.  See  Practice,  4,  5. 
Where  a  trustee  is  invested  with  such  powers  and  subjected  to  such  obli- 
gations that  his  beneficiaries  are  bound  by  what  is  done  against  him 
or  by  him,  they  are  not  necessary  parties  to  a  suit  against  him  by  a 
stranger  to  defeat  the  trust  in  whole  or  in  part.  In  such  case,  he  is 
in  court  on  their  behalf;  and  they,  though  not  parties,  are  concluded 
by  the  decree,  unless  it  is  impeached  for  fraud  or  collusion  between 
him  and  the  adverse  party.    Kerrigan,  Assignee,  v.  Stewart  et  al. ,  166. 
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PAETNERSHIP,  NOTICE  OF  DISSOLUTION  OP. 

1.  A.,  having  had  no  previous  dealings  vntl\  a  firm,  but  having  heard 

of  its  existence,  and  who  composed  it,  sold  goods  to  one  of  the  part- 
ners, and  received  in  payment  therefor  a  draft  by  him  drawn  upon 
the  firm,  and  accepted  in  its  name.  At  the  time  of  the  transaction 
the  firm  was,  in  fact,  dissolved ;  but  A.  had  no  notice  thereof.  Heldt 
that,  in  order  to  protect  a  retired  partner  against  such  acceptance  of 
the  draft  at  the  suit  of  A.,  evidence,  tending  to  show  a  public  and 
notorious  disavowal  of  the  continuance  of  the  partnership,  is  admis- 
sible.    Lovejoy  v.  Spofford  et  al.,  430. 

2.  It  is  not  an  absolute,  inflexible  rule,  that  there  must  be  a  publication 

in  a  newspaper  to  protect  a  retiring  partner.  Any  means  of  fairly 
publishing  the  fact  of  such  dissolution  as  widely  as  possible,  in  order 
to  put  the  public  on  its  guard,  —  as,  by  advertisement,  public  notice 
in  the  manner  usual  in  the  community,  the  withdrawal  of  the  exte- 
rior indications  of  the  partnership,  —  are  proper  to  be  considered  on 
the  question  of  notice.     Id. 

PATENTS   FOE  LANDS.     See  Evidence,  1. 

1.  The  act  of  Sept.  28,  1850  (9  Stat.  619),  granting  swamp-lands,  makes 

it  the  duty  of  the  Secretary  of  the  Interior  to  identify  them,  make 
lists  thereof,  and  cause  patents  to  be  issued  therefor.  Held,  that  a 
patent  so  issued  cannot  be  impeached  in  an  action  at  law,  by  show- 
ing that  the  land  which  it  conveys  was  not  in  fact  swamp  and  over- 
flowed land.     French  v.  Fyan  et  al.,  169. 

2.  RaUraad  Company  v.  Smithy  9  Wall.  95,  examined,  and  held  not  to 

conflict  with  this  principle.     Id. 

PENDENCY  OF  PRIOR  SUITS. 
The  pendency  of  a  prior  suit  in  a  State  court  is  not  a  bar  to  a  suit  in  a 
circuit  court  of  the  United  States,  or  in  the  Supreme  Court  of  the 
District  of  Columbia,  by  the  same  plaintifE  against  the  same  defend- 
ant for  the  same  cause  of  action.  Stanton  et  al.  v.  Embrey,  Adminr 
istratorf  548. 

PENITENTIARY.     See  UnUed  States  Convicts,  1-4. 

PILOTS    OF    STEAM   VESSELS.     See  Commerce,  8,  9. 

PLEADING.     See  LeUers-Patent,  2;  Life  Insurance,  6;  Practice,  20. 

1.  The  English  rule,  that  the  Statute  of  Limitations  cannot  be  set  up 

by  demurrer  in  actions  at  law,  does  not  prevail  in  the  courts  of 
the  United  States  sitting  in  Wisconsin.  Chemung  Canal  Bank  v. 
Lowery,  72. 

2.  The  distinction  between  actions  at  law  and  suits  in  equity  has  been 

abolished  by  the  code  of  that  State ;  and  the  objection  that  suit  was 
not  brought  within  the  time  limited  therefor,  if  the  lapse  of  time 
appears  in  the  complaint  without  any  statement  to  rebut  its  effect, 
may  be  made  by  way  of  demurrer,  if  the  point  is  thereby  specially 
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PLEADING  (continued). 

taken.  If  the  plaintiff  relies  on  a  subsequent  promise,  or  on  a  pay- 
ment to  revive  the  cause  of  action,  he  must  set  it  up  in  his  original 
complaint,  or  ask  leave  to  amend.    Id, 

8.  It  is  now  the  prevailing  rule  in  this  country,  that  a  party  may  main- 
tain assumpsit  on  a  promise  not  under  seal  made  to  another  for  his 
benefit.     Hendrickv.  Lindsay  et  al.,  1^^. 

4.  Pleading  over  to  a  declaration  adjudged  good  on  demurrer  is  a  waiver 
of  the  demurrer.     Stanton  et  al.  v.  Embrey^  Administrator^  548. 

PLEDGEE. 

Where  the  pledgee  parts  with  the  pledge  to  a  bona  fide  purchaser  without 
notice  of  any  right  or  claim  of  the  pledgor,  the  latter  cannot  recover 
against  such  purchaser  without  first  tendering  him  the  amount  due 
on  the  pledge.     Talty  v.  Freedman*s  Savings  and  Trust  Co.,  821. 

PRACTICE.     See  Attachment  Suits,  Power  to  Amend  in;  Final  Judgment; 
Pleading,  1,  2,  3;  Usury,  1. 

1.  The  court  will  not,  in  preference  to  cases  pending  between  private 

parties,  set  down  for  argument  a  case  in  which  the  execution  of  the 
revenue  laws  of  a  State  has  been  enjoined,  unless  it  sufficiently 
appears  that  the  operations  of  the  government  of  the  State  will 
be  embarrassed  by  delay.     Hoge  et  al.  v.  Richmond,  (fc.  11.  R.  Co.,  1. 

2.  An  order  striking  out  an  answer,  as  it  ends  the  cause,  leaves  the 

action  undefended,  and  confers  a  right  to  inmiediate  judgment,  is 
subject  to  review  in  the  appellate  court.  Fuller  et  al.  v.  Clajlin 
et  al.,  14. 
8.  The  court  below  having,  on  demurrer,  held  an  answer  to  be  sufficient, 
directed  it  to  be  made  more  specific  and  certain.  The  party  there- 
upon filed  an  answer,  which,  although  in  substantial  compliance  with 
the  order,  was  stricken  out,  and  judgment  rendered  in  favor  of  the 
plaintiff  for  the  amount  of  the  claim  sued  on.  Held,  that  the  action 
of  the  court  in  striking  out  the  answer  and  proceeding  to  judgment 
was  erroneous.     Id. 

4.  Where  an  appellant  obtains  an  order  of  severance  in  the  court  below,  and 

does  not  make  parties  to  his  appeal  some  of  the  parties  below  who  are 
interested  in  maintaining  the  decree,  he  cannot  ask  its  reversal  here 
on  any  matter  which  will  injuriously  affect  their  interests.  Terry  v. 
Abraham  et  al.,  38. 

5.  When  an  appellant  seeks  to  reverse  a  decree  because  too  large  an 

allowance  was  made  to  the  appellees  out  of  a  fund  in  which  he 
and  they  were  both  interested,  he  will  not  be  permitted  to  do  so 
when  he  has  received  allowances  of  the  same  kind,  and  has  other- 
wise waived  his  right  to  make  the  specific  objection  which  he  raises 
for  the  first  time  here.     Id. 

6.  In  an  action  against  an  executor  upon  a  contract  of  his  testator,  where 

a  devastavit  is  not  aUeged  and  proved,  a  judgment  de  bonis  proprOs 
is  erroneous.     Smith,  Executor^  v.  Chapman,  Executor,  41. 
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PKACTICE  (continued). 

7.  If  one  of  a  series  of  propositions  presented  to  a  court  as  one  request 

for  a  charge  to  tiie  jury  is  unsound,  an  exception  to  a  refusal  to 
charge  the  entire  series  cannot  be  maint^ned.  Beaver  y.  Taylor 
etal.f  46. 

8.  An  exception  to  the  entire  charge  of  the  court,  or,  in  gross,  to  a  series 

of  propositions  therein  contained,  cannot  be  sustained,  if  any  por- 
tion thus  excepted  to  is  sound.     Id. 

9.  An  exception  to  such  portions  of  a  charge  as  are  variant  from  the 

requests  made  by  a  party  not  pointing  out  the  variances,  cannot  be 
sustained.    Id. 

10.  In  the  absence  of  any  evidence  whatever  to  contradict  or  vary  the  case 

made  by  the  plaintiff,  it  is  not  error  for  the  court,  when  the  legal 
effect  of  the  plaintiff's  evidence  warrants  a  verdict  for  him,  to  so 
charge  the  jury.     Hendrick  v.  Lindsay  et  al,,  143. 

11.  A  decree  in  chancery  will  be  reversed  if  rendered  against  a  woman 

who  is  shown  by  the  bill  to  be  both  a  minor  and  feme  covert,  where 
no  appearance  by  or  for  her  has  been,  entered,  and  no  guardian  ad 
litem  appointed.     O^Hara  et al.  v.  MacConnell  et  al. ,  Assignees,  150. 

12.  It  is  error  to  render  a  final  decree  for  want  of  appearance  at  the  first 

term  after  service  of  subpoena  (Equity  Rules,  18, 19),  unless  another 
rule-day  has  intervened.  Id. 
18.  Where  the  object  is  to  divest  a  feme  covert  or  minor  of  an  interest  in 
real  estate,  the  title  of  which  is  in  a  trustee  for  her  use,  the  trust 
being  an  active  one,  it  is  error  to  decree  against  her  without  making 
the  trustee  a  party  to  the  suit.     Id. 

14.  The  making  of  the  conveyance,  as  ordered  by  the  decree,  does  not 

deprive  the  defendant  of  the  right  of  appeal.     Id. 

15.  Neither  a  subsequent  petition  in  the  nature  of  a  bill  of  review,  nor 

any  thing  set  up  in  the  answer  to  such  petition  on  which  no  action 
was  had  by  the  court,  can  prevent  a  party  from  appealing  from  the 
original  decree.     Id. 

16.  Where  no  local  statute  or  rule  of  local  law  is  involved,  the  power  to 

amend  is  the  same  in  attachment  suits  as  in  others.  TUton  et  al.  v. 
Cofield  et  al.,  163. 

17.  Under  the  Code  of  Practice  of  Arkansas,  in  force  when  this  judgment 

was  rendered,  and  therefore  furnishing  a  rule  of  practice  for  the  courts 
of  the  United  States  in  that  State,  an  action  on  a  contract,  upon 
which  two  or  more  persons  were  jointly  bound,  might  be  brought 
against  all  or  any  of  them;  and,  although  they  were  all  summoned, 
judgment  might  be  rendered  against  any  of  them  severally,  where 
the  plaintiff  would  have  been  entitled  to  a  judgment  against  such 
defendants  if  the  action  had  been  against  them  alone.  Savoin,  Ad- 
ministrator, V.  Kenny,  289. 

18.  When  instructions  are  asked  in  the  aggregate,  and  there  is  any  thing 

exceptionable  in  either  of  them,  the  court  may  properly  reject  the 
whole.     Indianapolis  if  St.  Louis  R.  R.  Co.  v.  Horst,  291. 
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19.  It  18  the  settled  law  in  thia  ooort,  that,  if  the  charge  given  by  the 

court  below  covers  the  entire  case,  and  submits  it  properly  to  the 
jury,  such  court  may  refuse  to  give  further  instructions.    Id. 

20.  A  plaintiff  is  bound  to  state  his  case,  but  not  the  evidence  by  which  he 

intends  to  prove  it.     Id. 

21.  The  construction  given  in  Nudd  et  al.  v.  Burrows^  Aenffnee,  91  U.  S. 

426,  to  the  act  of  June  1,  1872  (17  Stat.  197),  reaffirmed.    Id. 

22.  A  motion  for  a  new  trial  is  not  a  mere  matter  of  proceeding  or  practice 

in  the  district  and  circuit  courts.  It  is,  therefore,  not  within  the 
act  of  June  1,  1872,  and  cannot  be  affected  by  any  State  law  upon 
the  subject.    Id. 

28.  This  court  will  not,  in  a  case  of  collision,  reverse  the  concurrent  decrees 

of  the  courts  below,  upon  a  mere  difference  of  opinion  as  to  the 
weight  and  effect  of  conflicting  testimony.  To  warrant  a  reversal, 
it  must  be  clear  that  the  lower  courts  have  committed  an  error,  and 
that  a  wrong  has  been  done  to  the  appeUant.     The  **  Juniata,"  337. 

24.  The  court  is  not  authorized  to  take  from  the  jury  the  right  of  weighing 

the  evidence  bearing  on  controverted  facts  in  issue.  Mutual  Life 
Ins.  Co.  V.  SnydeTy  393. 

25.  The  court  below  properly  refused  to  give  an  instruction  declaring  that 

a  fact  was  established  by  unimpeached  and  uncontradicted  testimony, 
when  the  record  discloses  that  the  testimony  touching  such  asserted 
fact  was  conflicting.     Id. 

26.  This  court  can  only  review  so  much  of  the  instructions  of  the  court 

below  as  was  made  the  subject  of  an  exception.    Id. 

27.  The  omission  of  the  judge  to  instruct  the  jury  on  a  particular  aspect  of 

the  case,  however  material,  cannot  be  assigned  for  error,  unless  his 
attention  was  called  to  it  with  a  request  to  instruct  upon  it.  Id. 
28*  A  motion  to  set  aside  a  decree,  made  by  persons  not  parties  to  the 
suit,  but  who  are  permitted  to  intervene  only  for  the  purpose  of  an 
appeal  from  the  decree  as  originally  rendered,  will  not  operate  to 
suspend  such  decree.  Sage  et  al.  v.  Central  R.  R.  Co.  of  Iowa  et  oi., 
412. 

29.  Their  separate  appeal  having  been  properly  allowed  and  perfected, 

the  case  is  here  to  the  extent  necessary  for  the  protection  of  their 
interests.    Id. 

80.  A  cause,  involving  private  interests  only,  will  not  be  advanced  for  a 

hearing  in  preference  to  other  suits  on  the  docket.    Id. 

81.  When  the  record  shows  that  an  exception  was  taken  and  reserved 

at  the  trial,  it  is  not  necessary  that  the  bill  of  exceptions  be  drawn 
out  in  form,  and  signed  or  sealed  by  the  judge,  before  the  jury  retires ; 
but  it  may  be  so  signed  or  sealed  at  a  later  period;  and,  when  filed 
nunc  pro  tunc^  brings  the  case  within  the  settled  practice  of  courts  of 
error.     Stanton  et  al.  v.  Embrey,  Administrator ^  548. 

PRE-EMPTION.     See  Nevada,  3  ;  School  Lands. 
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PRESUMPTION.     See  Letten-PaUnt,  18. 

"PROFITS   USED   IN   CONSTRUCTION,^'  MEANING  OF  THE 
EXPRESSION. 

The  expression  <*  profits  used  in  construction  "  (within  the  meaning  of 
the  one  hundred  and  twenty-second  section  of  the  Internal  Revenue 
Act  of  June  30,  1864,  18  Stat.  284)  does  not  embrace  earnings 
expended  in  repairs  for  keeping  the  property  up  to  its  normal  con- 
dition, but  has  reference  to  new  constructions  adding  to  the  perma- 
nent value  of  the  capital;  and  when  these  are  made  to  take  the  place 
of  prior  structures,  it  includes  only  the  increased  value  of  the  new 
over  the  old,  when  in  good  repair.  Grants  Collector^  v.  Hartford  jr 
N.  H.  R.  R.  Co.,  226. 

PROPOSALS  FOR  CARRYING  THE  MAILS.     See  Contracts,  2. 

PROTEST  AND  NOTICE. 
A  promissory  note,  bearing  date  Jan.  28,  1859,  payable  twelve  months 
thereafter  at  the  Citizens'  Bank,  New  Orleans,  and  indorsed  by  A., 
the  payee,  and  B.,  the  then  owner  thereof,  who  resided  in  Missouri, 
was,  before  maturity,  placed  in  the  branch  of  the  Louisiana  State 
Bank  at  Baton  Rouge,  whose  cashier  indorsed  and  forwarded  it  to 
the  mother  bank  at  New  Orleans  for  coUection.  It  was  duly  pro- 
tested for  non-payment  by  the  notary  of  the  mother  bank,  who  mailed 
notices  of  protest  for  the  indorsers  to  the  cashier  of  the  branch  bank. 
A.,  upon  whom  reliance  was  principally  placed,  died,  and  his  execu- 
tors were  qualified  before  the  maturity  of  the  note;  but  neither  they 
nor  B.  was  served  by  the  branch  bank  with  notice  of  protest.  Held, 
that  the  bank  was  liable  for  any  loss  thereby  sustained  by  the  holder 
of  the  note.     Bird  et  al,,  Executors,  v.  LoUixiana  State  Bank,  96. 

PUBLIC  CORPORATIONS. 

1.  A  public  corporation,  charged  with  specific  duties,  such  as  building 

and  repairing  levees  within  a  certain  district,  being  superseded  in 
its  functions  by  a  law  dividing  the  district,  and  creating  a  new 
corporation  for  one  portion,  and  placing  the  other  under  charge  of 
the  local  authorities,  ceases  to  exist  except  so  far  as  its  existence 
is  expressly  continued  for  special  objects,  such  as  settling  up  its 
indebtedness,  and  the  like.  Barkley  v.  Levee  Commissioners  et  al,, 
258. 

2.  If,  with  such  limited  existence,  no  provision  is  made  for  the  continu- 

ance or  new  election  of  the  officers  of  such  corporation,  the  functions 
of  the  existing  officers  will  cease  when  their  respective  terms  expire, 
and  the  corporation  will  be  de  facto  extinct.     Id, 

8.  In  such  case,  if  there  be  a  judgment  against  the  corporation,  mandamus 
will  not  lie  to  enforce  the  assessment  of  taxes  for  its  payment,  there 
being  no  officers  to  whom  the  writ  can  be  directed.     Id. 

4.  The  court  cannot,  by  mandamus,  compel  the  new  corporations  to  per- 
form the  duties  of  the  extinct  corporation  in  the  levy  of  taxes  for 
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the  payment  of  its  debts,  especially  where  their  territorial  jurisdiction 
is  not  the  same,  and  the  law  has  not  authorized  them  to  make  such 
levy.  Id. 
6.  Nor  can  the  court  order  the  marshal  to  levy  taxes  in  such  a  case;  nor 
in  any  case,  except  where  a  specific  law  authorizes  such  a  proceeding. 
Id. 
6.  Under  these  circumstances,  the  judgment  creditor  is,  in  fact,  without 
remedy,  and  can  only  apply  to  the  legislature  for  relief.     Id. 

PUBLIC  LANDS. 

1.  The  act  of  Congress  of  July  23,  1866  (14  Stat.  218),  confirming 

selections  theretofore  made  by  California  of  any  portion  of  the 
public  domain,  divided  them  into  two  classes;  namely,  one  in  which 
they  had  been  made  from  land  surveyed  by  the  United  States  before 
the  passage  of  the  act,  and  the  other  in  which  the  selected  lands  had 
not  been  so  surveyed.     Huff  v.  Doyle  et  al. ,  558. 

2.  Where  the  surveys  had  been  made  before  the  passage  of  the  act,  it 

was,  by  the  second  section  thereof,  the  duty  of  the  State  authorities 
to  notify  the  local  land  officer  of  such  selection,  where  they  had  not 
already  done  so.  Such  notice  was  regarded  as  the  date  of  such 
selection.    Id. 

8.  Where  the  surveys  had  not  yet  been  made,  the  State,  under  the  third 
section,  had  the  right  to  treat  her  selection  made  before  the  passage 
of  the  act  as  a  pre-emption  claim;  and  the  holder  of  her  title  was 
allowed  the  same  time  to  prove  his  claim  under  the  act,  after  the 
surveys  were  filed  in  the  local  land-office,  as  was  allowed  to  pr&- 
emptors  under  existing  laws.     Id. 

4.  By  a  fair  construction  of  these  provisions,  and  others  of  this  statute, 
and  of  the  act  of  March  3,  1853  (10  Stat.  244),  the  exception  in  the 
first  section  confirming  these  selections,  of  lands  '*  held  or  claimed 
under  a  valid  Mexican  or  Spanish  grant,''  must  be  determined  as  of 
the  date  when  the  claimant,  imder  a  State  selection,  undertakes  to 
prove  up  his  claim  after  the  surveys  have  been  made  and  filed,  and 
within  the  time  allowed  thereafter  to  pre-emptors.     Id. 

6.  K  at  that  date  the  land  selected  by  the  State  was  excluded  from  such 
a  grant,  either  by  judicial  decision  or  by  a  survey  made  by  the 
United  States,  the  claimant  may  have  his  claim  confirmed.     Id. 

PUBLIC  POLICY.     See  Common  Carriers j  5;  Contingent  Compensation. 

PURCHASERS  AT  JUDICIAL  SALES.     See  Lien  for  Taxes. 

1.  As  the  rule  of  caveat  emptor  applies  to  a  purchasar  at  a  judicial  sale, 

under  a  decree  foreclosing  a  mortgage,  he  cannot  retain  from  his  bid 
a  sum  sufficient  to  pay  a  part  of  the  taxes  on  the  property  which 
were  a  subsisting  lien  at  the  date  of  the  decree  of  foreclosure.  Oster- 
berg  v.  Union  Trust  Co.,  424. 

2.  Where  such  a  purchaser,  having  failed  to  punctually  comply  with  the 
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terms  of  sale,  is  granted  an  extension  of  time  by  the  court,  the  prop- 
erty in  the  mean  time  to  remain  in  the  possession  of  a  receiver,  he 
is  not  entitled  to  any  of  the  earnings  of  the  property  while  it  so 
remains  in  the  possession  of  the  latter,  nor  is  he  in  a  position  to 
question  the  orders  of  the  court  as  to  their  application.  Id, 
8.  Before  the  commencement  of  a  suit  to  foreclose  a  mortgage,  some  of 
the  lands  covered  by  it  had  been  transferred  to  a  trustee,  by  way  of 
indemnity  against  a  bond  upon  which  he  was  surety  for  the  mort- 
gagor, and  sold  by  the  trustee,  with  the  consent  of  the  mortgagee. 
The  proceeds  thereof  were  subsequently  paid  over  to  the  receiver 
appointed  in  the  foreclosure  suit.  The  decree  did  not  order  the  sale 
of  the  lands  from  which  such  proceeds  arose,  nor  did  the  master 
attempt  to  sell  them.  Held,  that  the  purchaser  at  the  foreclosure 
sale  acquired  no  nght  to  such  proceeds.     Id. 

PURCHASERS  PENDENTE  LITE. 

A  purchaser  of  property  pendente  lite  is  as  conclusively  bound  by  the 
results  of  the  litigation  as  if  he  had  from  the  outset  been  a  party 
thereto.     TUton  et  al.  v.  Cqfield  et  a/.,  163. 

RAILROAD  COMPANY. 
A  company  is  none  the  less  a  railroad  company,  within  the  meaning 
of  the  act  of  the  general  assembly  of  the  State  of  Illinois,  approved 
Nov.  6,  1849,  authorizing  counties  to  subscribe  to  the  capital  stock 
of  railroad  companies,  because  its  charter  vests  it  with  power  to  carry 
on,  in  addition  to  the  business  of  such  a  company,  that  of  a  coal,  or 
a  mining,  or  a  furnace,  or  a  manufacturing  company.  County  of 
Randolph  v.  Post,  502. 

"RAILROAD,"    CONSTRUCTION    OF    THE    TERM.     See   Land- 
Grant  Railroads,  2. 

REBELLION,   THE.     See  BUls  of  Exchange  and  Promissory  Notes,  6; 
Domicile,  1,  2. 

RECEIVERS.     See  Purchasers  at  Judicial  Sales,  2,  3. 

1.  A  receiver  is  not  authorized,  without  the  previous  direction  of  the 

court,  to  incur  any  expenses  on  account  of  property  in  his  hands, 
beyond  what  is  absolutely  essential  to  its  preservation  and  use,  as 
contemplated  by  his  appointment.  Accordingly,  the  expenditures 
of  a  receiver  to  defeat  a  proposed  subsidy  from  a  city,  to  aid  in  the 
construction  of  a  railroad  parallel  with  the  one  in  his  hands,  were 
properly  disallowed  in  the  settlement  of  his  final  account,  although 
such  road,  if  constructed,  might  have  diminished  the  future  earn- 
ings of  the  road  in  his  charge.  Cowdrey  et  al.  v.  Galveston,  Houston, 
i*  Henderson  R.  R.  Co.  et  al.,  352. 

2.  The  earnings  of  a  railroad  in  the  hands  of  a  receiver  are  chargeable 

with  the  value  of  goods  lost  in  transportation,  and  with  damages 
done  to  property  during  his  management.     Id. 
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RECEIVERS  (continued). 
8.  Where  an  attorney  and  oonnaellor-at-law,  employed  by  trustees  of 
certain  mortgaged  property  to  foreclose  the  mortgages,  npcm  a  stip- 
ulated retaining  fee,  entered  upon  such  retainer,  commenced  the 
suit,  prosecuted  it  until  prevented  by  the  outbreak  of  the  civil  war, 
and,  after  the  termination  of  the  war,  offered  to  go  on  with  the  suit; 
but,  in  the  mean  time,  the  trustees  having  died,  a  new  suit  was 
commenced  and  prosecuted,  without  his  assistance,  by  the  bond- 
holders (for  whose  security  the  mortgages  were  executed),  to  fore- 
close the  same  mortgages,  in  which  suit  a  receiver  was  appointed,  — 
Held,  that  his  claim  for  his  fee  was  chargeable  against  the  funds 
obtained  by  the  receiver  from  the  mortgaged  property.    Id, 

REISSUED  PATENTS.     See  LeUen-PaUrU,  4-7, 18,  14. 

REMOVAL  OF  CAUSES. 
Under  the  act  of  March  2,  1867  (14  Stat.  658),  a  suit  pending  in  a  State 
court,  between  a  citizen  of  the  State  in  which  the  suit  was  brought 
and  a  citizen  of  another  State,  could  not,  on  the  application  of  the 
former,  be  removed  to  a  circuit  court  of  the  United  States.  Hunt 
V.  Western  Sf  Atlantic  R.  R,  Co,,  71. 

REQUESTS  FOR  INSTRUCTIONS.     See  Prou^e,  7-0,  18, 19,  27. 

REVISED  STATUTES  OF  THE  UNITED  STATES. 
The  following  sections, .  among  others,  referred  to,  commented  on,  and 
explained:  — 
Sect.  691.     See  Jurisdiction^  4. 
Sect.  692.     See  Jurisdiction j  1. 

REVIVAL  OF  CONTRACTS.  See  Life  Insurance,  1-6. 
The  doctrine  of  revival  of  contracts,  suspended  during  the  war,  is  based 
on  considerations  of  equity  and  justice,  and  cannot  be  invoked  to 
revive  a  contract  which  it  would  be  unjust  or  inequitable  to  revive, 
—  as  where  time  is  of  the  essence  of  the  contract,  or  the  parties 
cannot  be  made  equal.    New  York  Life  Ins.  Co.  v.  Statham  etal.f2i. 

"  SANE  OR  INSANE."     See  Life  Insurance,  6. 

SAVANNAH  RIVER.     See  Commerce,  1-4. 

SCHOOL  LANDS.  See  Nevada,  1-3. 
In  construing  the  act  6f  March  3,  1853  (10  Stat.  246),  the  court  held: 
1.  School  sections  16  and  36,  granted  to  the  State  of  California  by 
sect.  6  of  the  act,  are  also  excepted  from  the  operation  of  the  pre- 
emption law  to  which,  by  the  same  section,  the  public  lands  gen- 
erally are  subjected.  2.  The  rule  governing  the  right  of  pre-emption 
on  school  sections  is  provided  by  the  seventh  section  of  the  act;  and 
it  protects  a  settlement,  if  the  surveys,  when  vkade,  ascertain  its 
location  to  be  on  a  school  section.    8.  In  such  case,  the  only  right 


INDEX.  716 

SCHOOL  LANDS  (<cafUinued). 

conferred  on  the  State  is  to  select  other  land  in  lien  of  that  so  occu- 
pied. 4.  The  proviso  to  the  sixth  section,  forbidding  pre-emption 
on  nnsnireyed  lands  after  one  year  .from  the  passage  of  the  act,  is 
limited  to  the  lands  not  excepted  out  of  that  section,  and  has  no  ap- 
plication to  the  school  sections  so  excepted.     Sherman  y.  Buiekj  109. 

SENTENCE.     See  Jurisdiction,  16. 

SOUTH  CAROLINA  AND  GEORGIA,    COMPACT   OF   1787  BE- 
TWEEN.    See  Commerce,  1. 


STATUTES  OF  THE  UNITED  STATES. 

The  following,   among  others,  referred   to,   commented  on,   and  ex- 

plained:— 

1797.  March    3. 

See  United  States,  Right  of,  to  Priority  ofPaymenL 

1812.  June    13. 

See  Land  Grants,  1. 

1839.  Feb.     28. 

See  Jurisdiction,  10. 

1850.  Sept.    28. 

See  Patents  for  Lands,  1. 

1852.  March  30. 

See  Commerce,  8. 

1853.  March    3. 

See  Public  Lands,  4;  School  Lands,  1. 

1864.  March  21. 

See  Nevada,  1,  2. 

1864.  June    30. 

See  Profts  used  in  Construction,  f'c. 

1866.  July     23. 

See  Public  Lands,  1. 

1866.  July     26. 

See  Nevada,  3. 

1867.  March   2. 

See  Assignee  in  Bankruptcy,  1;  Jurisdiction,  6,  9« 

12 ;  Removal  of  Causes^ 

1868.  July     20. 

See  Distilleries, 

1870.  July     14. 

See  Import  Duties. 

1872.  June      1. 

See  Practice,  17,  18. 

1872.  June      8. 

See  Contracts,  2. 

1874.  June    23. 

See  Writs  of  Error,  1. 

1875.  Feb.     16. 

See  Jurisdiction,  4. 

SUBROGATION.     See  Bills  of  Exchange  and  Promissory  Notes,  2. 

SUPERSEDEAS.     See  Sureties  in  an  Appeal  Bond, 

1,  Unless  an  appeal  is  perfected,  or  a  writ  of  error  sued  out  and  served 

within  sixty  days,  Sundays  exclusive,  after  the  rendition  of  the 
decree  or  judgment  complained  of,  it  is  not  within  the  power  of  a 
justice  of  this  court  to  allow  a  supersedeas.    Kitchen  v.  Randolph,  86. 

2.  To  make  a  nunc  pro  tunc  order  effectual  for  the  purposes  of  a  supers 

sedeas,  it  must  appear  that  the  delay  was  the  act  of  the  court,  and 
not  of  the  parties,  and  that  injustice  will  not  be  done.  Sage  et  al, 
V.  Central  R,  R.  Co,  of  Iowa  et  al,,  412. 

SURETIES  IN  AN  APPEAL  BOND. 
1.  Under  the  laws  of  Louisiana,  sureties  in  an  appeal  bond,  which  opeiv 
ates  as  a  supersedeas,  are  liable,  by  a  summary  proceeding,  to  judg- 
ment, after  execution  on  the  original  judgment  has  been  issued,  and 
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SURETIES  IN  AN  APPEAL   BOND  (continuedf). 

a  return  of  nulla  bona  made  by  the  proper  officer.  SmUh  et  al.  t. 
Gaines,  341. 

2.  The  officer  who  made  this  return  cannot  be  compelled  to  amend  or 
modify  it,  nor  can  its  truth  be  questioned  in  the  subsequent  proceed- 
ing against  the  sureties.    Id, 

8.  It  is  no  defence  that  the  defendant  in  the  original  judgment  has  been 
garnished,  or  the  judgment  sold,  at  the  instance  of  creditors  of  the 
plaintiff,  where  the  sureties  have  not  been  made  parties  to  the  pro- 
ceedings to  appropriate  such  judgment.     Id. 

SWAMP  AND  OVERFLOWED  LANDS.     See  Patents  for  Lands,  1, 2. 

TAXATION.     See  Exemption  from  Taxation;  Estoppel. 

TAXES.     See  Lien/or  Taxes;  Public  Corporations,  8,  4,  6;  Purchasers  at 
Judicial  Sales,  1. 

TAX-PAYERS,  RESTITUTION  TO,  BY  A  STATE.     See  Constitu- 
tional Law,  2. 

TORTS,   MARINE.     See  Commerce,  6-9. 

TOWN  AUDITORS.     See  lUinois,  Town  AudUors  in. 

TRANSPORTATION  OF  GOVERNMENT  TROOPS  AND  PROP- 
ERTY.    See  Land-Grant  RaUroads',  1,  2.  • 

TREASURER'S  DEED   FOR  LANDS   SOLD  FOR   TAXES. 

1.  A  treasurer's  deed  for  lands  sold  for  delinquent  taxes  in  the  State  of 

Iowa,  if  substantially  regular  in  form,  is,  under  the  statutes  of  that 
State,  at  least  primn  facie  evidence  that  a  sale  was  made;  and,  if 
there  was  a  bona  fide  sale,  in  substance  or  in  fact,  the  deed  is  con- 
clusive evidence  that  it  was  made  at  the  proper  time  and  in  the 
proper  manner.     Callanan  v.  Hurley,  887. 

2.  In  a  case  where  a  tax-deed,  regular  in  form,  recited  that  the  land  was 

sold  Jan.  4,  and  where  the  treasurer  certified  that  the  sales  of  land 
for  delinquent  taxes  in  the  county  began  on  that  day,  and  were  con- 
tinued from  day  to  day  until  Jan.  18,  and  that  he  entered  all  the 
sales  as  made  on  the  4th,  it  was  held,  that  a  sale  of  land  at  any  time 
during  the  period  from  the  4th  to  the  18th  was  valid,  and  that  re- 
cording such  sale  as  made  on  the  first  day,  though  actually  made 
later,  did  not  impair  the  title.     Id. 

TREATY.     See  Commerce,  11,  12. 

TRUSTEES.     See  District  of  Columbia,  Liability  of  fhe  Trustees  of  Certain 
Corporations  therein ;  Parties;  Practice,  18. 

UNITED   STATES   CONVICTS. 
1.  Where  a  person,  convicted  of  an  offence  against  the  United  States,  is 
sentenced  to  imprisonment  for  a  term  longer  than  one  year,  the 
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UNITED  STATES  CONVICTS  (conHnued). 

court  may,  in  its  discretion,  direct  his  confinement  in  a  State  peni- 
tentiary.   E^  parte  Karslendickj  896. 

2.  Imprisonment  at  hard  labor,  when  prescribed  by  statute  as  part  of  the 
punishment,  must  be  included  in  the  sentence  of  the  person  so  con- 
victed;  but,  where  fine  and  imprisonment,  or  impriBonment  alone, 
is  required,  the  court  is  authorized,  in  its  discretion,  to  order  its  sen- 
tence to  be  executed  at  a  place  where,  as  part  of  the  discipline  of  the 
institution,  such  labor  is  exacted  from  the  ooniricts.     /</. 

8.  Where  a  court,  in  passing  sentence  of  imprisonment  in  the  peniten- 
tiary, finds  that,  in  the  district  or  territory  where  the  court  is  holden, 
there  is  no  penitentiary  suitable  for  the  confinement  of  convicts,  or 
available  therefor,  such  finding  is  conclusive,  and  cannot  be  reviewed 
here  upon  a  petition  for  habeas  corpus ;  and,  where  the  Attorney- 
General  has  designated  a  penitentiary  in  another  State  or  Terri- 
toiy,  for  the  confinement  of  persons  convicted  by  such  court,  it 
may  order  the  execution  of  its  sentence  at  the  place  so  designated. 
Id. 

4.  It  is  no  objection  to  the  validity  of  the  order,  that  the  State  has  not 
given  its  consent  to  the  use  of  its  penitentiary  as  a  place  of  confine- 
ment of  a  convicted  offender  against  the  laws  of  the  United  States. 
So  long  as  the  State  suffers  him  to  be  detained  by  its  officers  in  its 
penitentiary,  he  is  rightfully  in  their  custody,  under  a  sentence  law- 
fully passed.    Id. 

UNITED  STATES,  RIGHT  OF,  TO  PRIORITY  OF  PAYMENT. 
A  party  who  obtains  from  a  disbursing  officer  public  moneys  without 
right  thereto,  and  with  full  knowledge  that  they  are  such,  becomes 
indebted  to  the  United  States,  within  the  meaning  of  the  fifth  section 
of  the  act  of  Congress  of  March  8,  1797  (1  Stat.  515),  and,  in  the 
event  of  his  insolvency,  the  United  States  is  entitled  to  priority  of 
payment  out  of  his  assets.  Bayne  et  cd.,  Trustees,  v.  United  States, 
642. 

USURY. 

1.  Where  a  commission  merchant,  in  Baltimore,  advanced  to  a  pork- 

packer,  in  Peoria,  <H 00,000,  for  which  he  was  to  receive  interest  at 
the  rate  of  ten  per  cent  per  annum,  and  a  fixed  commission  for  the 
sale  of  the  product,  to  be  paid  whether  it  was  sold  by  the  commis- 
.  sion  merchant  or  not,  it  was  properly  left  to  the  jury  to  decide  on  all 
the  facts  whether  or  not  the  commissions  were  a  cover  for  usury,  or 
were  an  honest  contract  for  commission  business,  in  connection  with 
use  of  money.     Cockle  et  al,  v.  Flack  et  al.,  344. 

2.  The  express  agreement  of  ten  per  cent  is  not  usurious,  because  lawful 

in  Illinois,  though  not  so  in  Maryland.    Andrews  v.  Pond,  13  Pet 
65,  reaffirmed.     Id. 

UTAH  TERRITORY,  SUPREME  COURT.  OF.     See  Writs  of  Error. 
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VENDOR  AND  VENDEE.     See  Contracts,  4,  & 

WAIVER.     See  Equity,  3;  Municipal  Corporations,  2/8;  Pleading,  4. 

WAREHOUSE  KEEPERS.     See  Insurance,  1-4. 

WDLfL.  See  Legacy. 
Where  a  testator  made  a  beqaest  to  his  wife  of  all  his  estate,  real  and 
personal,  *•*•  to  have  and  to  hold  during  her  life,  and  to  do  with  as 
she  sees  proper  before  her  death,"  the  wife  took  a  life-estate  in  the 
property,  with  only  such  power  as  a  life-tenant  can  have,  and  her 
oonyeyance  of  the  real  property  passed  no  greater  interest.  Brant 
Y.  Virginia  Coal  and  Iron  Co.  et  al.,  826. 

WINONA,  CITY  OF. 
The  contract  between  the  city  of  Winona  and  the  Minnesota  Railway 
Construction  Company,  bearing  date  April  28,  1870,  construed,  and 
the  rights  of  the  respective  parties  thereto  discussed.     City  of  TFt- 
nona  v.  Cowdrey,  612. 

WISCONSIN,  CODE  OF.     See  Constitutional  Law,  1. 

STATUTE  OF  LIMITATIONS  OF.    See  Constitutional 
Law,  1. 

WRITS  OF  ERROR.     See  Supersedeas,  1. 

1.  A  writ  of  error  from  this  court  to  the  Supreme  Court  of  the  Territory 

of  Utah  is  allowed  by  sect  3  of  the  act  of  Congress  of  June  28, 1874 
(18  Stat.  254),  in  criminal  cases,  where  the  accused  has  been  sen- 
tenced to  capital  punishment,  or  convicted  of  bigamy  or  polygamy 
Wiggins  v.  People,  jrc,  465. 

2.  Writs  of  error  from  this  court  to  the  Supreme  Court  of  the  District  of 

Columbia  are  governed  by  the  same  rules  and  regulations  as  are 
those  to  the  circuit  courts.  Stanton  et  al*  v.  Embrey,  Administrator, 
548. 
8.  Judgments  in  the  State  courts  against  the  United  States  cannot  be 
brought  here  for  re-examination  upon  a  writ  of  error,  except  in  cases 
where  the  same  relief  would  be  afforded  to  private  parties.  United 
States  V.  Thompson  et  al. ,  586. 
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